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FORTY-SIXTH DAY 

St. Paul, Minnesota, Tuesday, April 25, 1995 

The Senate met at 9:00 a.m. and was called to order by the President 

CALL OF THE SENATE 

Mr. Betzold imposed a call of the Senate. The Sergeant at Arms was instructed to bring in the 
absent members. 

Prayer was offered by the Chaplain, Rev. Thomas M. Hansen. 

The roll was called, and the following Senators answered to their names: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

The President declared a quorum present. 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was 
approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following House File, herewith 
transmitted: H.F. No. 1000. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 24, 1995 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.F. No. 1000: A bill for an act relating to education; prekindergarten through grade 12; 
providing for general education revenue; transportation; special programs; community education; 
facilities; organization and cooperation; education excellence; other programs; miscellaneous 
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provisions; libraries; state agencies; technology; conforming amendments; appropriating money; 
amending Minnesota Statutes 1994, sections 43A.316, subdivision 2; 62L.08, subdivision 7a; 
1 !6J.655; 120.062, subdivision 7; 120.064, subdivision 4; 120.101, subdivision 5c; 120.17, 
subdivisions 3a, 3b, and by adding a subdivision; 120.185; 120.74, subdivision 1; 120.75, 
subdivision !; 121.11, subdivision 7c; 121.702, by adding a subdivision; 121.705; 121.706; 
121.707, subdivisions 4, 6, and 7; 121.708; 121.709; 121.710; 121.885, subdivisions 1 and 4; 
121.904, subdivisions 4a and 4c; 121.912, subdivisions 1, lb, and 6; 121.935, subdivision 1; 
122.21, subdivision 4; 122.23, subdivision 2; 122.242, subdivision 9; 122.895, subdivisions I, 8, 
and 9; 122.91, subdivisions !, 2, and 2a; 122.92, subdivision !; 122.93, subdivision !; 122.94, 
subdivision 1; 123.35, subdivision 19b; 123.351, subdivisions 1, 3, 4, and 5; 123.3514, 
subdivisions 4d, 7, 8, and by adding a subdivision; 123.70, subdivision 8; 123.7991, subdivisions 2 
and 3; 123.805, subdivisions I and 2; 124.14, by adding a subdivision; 124.17, subdivisions I, 2f, 
and by adding a subdivision; 124.193; 124.195, subdivision 10, and by adding a subdivision; 
124.2139; 124.214, subdivisions 2 and 3; 124.223, subdivision 7; 124.225, subdivisions 1, 3a, 7b, 
7d, 7f, 8a, and 8m; 124.226, subdivisions 1 and 3; 124.243, subdivisions 2 and 8; 124.244, 
subdivisions 1, 4, and by adding a subdivision; 124.2455; 124.2711, subdivision 2a; 124.2713, 
subdivision 6; 124.2725, subdivisions 1, 3, 4, and 15; 124.2726, subdivision 1; 124.273, by adding 
subdivisions; 124.32, subdivisions 10 and 12; 124.321, subdivisions I and 2; 124.322; 124.323, 
subdivisions I, 2, and by adding a subdivision; 124.573, subdivision 2e; 124.574, subdivision 9, 
and by adding subdivisions; 124.83, subdivision 4; 124.84, subdivision 3; 124.91, subdivision 5; 
124.916, subdivision 2; 124.95, subdivisions 2, 4, and 6; 124.961; 124A.03, subdivisions Jg and 
lh; 124A.031 l, subdivision 4; 124A.22, subdivisions 2, 2a, 4, 4a, 4b, 8a, and 9; 124A.225, 
subdivisions 4 and 5; 124A.23, subdivisions 1 and 4; 124A.24; 124A.29, subdivision 1; 124C.07; 
124C.08, subdivision 2; 124C.45, subdivision!; 124C.46, subdivision 2; 124C.48, subdivision 1; 
125.62, subdivisions I and 7; 125.623, subdivision 2; 126.031, subdivision 1; 126.15, subdivision 
2; 126.49, by adding a subdivision; 126.70, subdivision 2a; 126A.01; 126A.02, subdivision 2; 
126B.01; 126B.03, subdivisions 2 and 3; 127.30, subdivision 2; 128A.02, subdivisions 1, 3, 5, and 
by adding a subdivision; 128A.021; 128A.022, subdivisions 1 and 6; 128A.024, subdivision 4; 
128A.025, subdivisions I and 2; 128A.026; 128A.05, subdivisions 1 and 2; 128B.10, subdivision 
1; 134.155; 134.34, subdivision 4a; 134.351, subdivision 4; 169.01, subdivision 6; 169.21, 
subdivision 2; 169.444, subdivision 2; 169.4502, subdivision 4; 169.4503, by adding a 
subdivision; 169.451, by adding a subdivision; 169.452; 169.454, subdivision 5, and by adding a 
subdivision; 171.01, subdivision 21; 171.18, subdivision !; 171.321, subdivisions 3, 4, and 5; 
171.3215, subdivisions I, 2, and 3; 237.065; 631.40, subdivision la; Laws 1992, chapter 499, 
article 11, section 9, as amended; Laws 1993, chapter 224, article 8, section 21, subdivision 1; 
Laws 1993, chapter 224, article 12, section 32, as amended; Laws 1993, chapter 224, article 12, 
sections 39, and 41; Laws 1994, chapter 587, article 3, section 19, subdivision !; Laws 1994, 
chapter 647, article I, section 36; Laws 1994, chapter 647, article 3, section 25; Laws 1994, 
chapter 647, article 7, section 15; proposing coding for new law in Minnesota Statutes, chapters 
123; 124; 124C; 125; 126; 126B; 127; 134; 136D; 169; 604A; repealing Minnesota Statutes 1994, 
sections 121.602, subdivision 5; 121.702, subdivision 9; 121.703; 123.58; 124.17, subdivision lb; 
124.243, subdivisions 2a and 9; 124.2714; 124.273, subdivisions lb and 2c; 124.32, subdivisions 
lb, le, Id, If, 2, and 3a; 124.574, subdivisions 2b, 3, 4, and 4a; 124.91, subdivision 5; 124.912, 
subdivision 8; 124.914, subdivisions 2, 3, and 4; 124.962; 124A.04, subdivision 1; 124A.27, 
subdivision 11; 124A.29, subdivision 2; 124A.291; 124A.292; 125.138, subdivisions 6, 7, 8, 9, 10, 
and 11; 126.019; 126B.02; 126B.03; 126B.04; 126B.05; 128A.02, subdivisions 2 and 4; 128A.03; 
268.9755; Laws 1991, chapter 265, article 5, section 23, as amended; Laws 1992, chapter 499, 
article 7, sections 16, 17, and 27. 

Mr. Moe, R.D. moved that H.F. No. 1000 be laid on the table. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now adopted. The motion 
prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 

H.F. No. 244 for comparison with companion Senate File, reports the following House File 
was found not identical with companion Senate File as follows: 
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GENERAL ORDERS 
H.F. No. 

244 
S.F. No. 

306 

TUESDAY, APRIL 25, 1995 

CONSENT CALENDAR 
H.F. No. S.F. No. 

2725 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recommends that H.F. No. 
244 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 244 and insert the language after 
the enacting clause of S.F. No. 306, the second engrossment; further, delete the title of H.F. No. 
244 and insert the title of S.F. No. 306, the second engrossment. 

And when so amended H.F. No. 244 will be identical to S.F. No. 306, and further recommends 
that H.F. No. 244 be given its second reading and substituted for S.F. No. 306, and that the Senate 
File be indefinitely postponed. 

Pursuant to Rule 49, this report was/repared and submitted by the Secretary of the Senate on 
behalf of the Committee on Rules an Administration. Amendments adopted. Repo~ adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 

H.F. No. 1056 for comparison with companion Senate File, reports the following House File 
was found not identical with companion Senate File as follows: 

GENERAL ORDERS 
H.F. No. 

1056 
S.F. No. 

837 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recommends that H.F. No. 
1056 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1056 and insert the language after 
the enacting clause of S.F. No. 837, the first engrossment; further, delete the title of H.F. No. 1056 
and insert the title of S.F. No. 837, the first engrossment. 

And when so amended H.F. No. 1056 will be identical to S.F. No. 837, and further 
recommends that H.F. No. 1056 be given its second reading and substituted for S.F. No. 837, and 
that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secretary of the Senate on 
behalf of the Committee on Rules and Administration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 

H.F. No. 1709 for comparison with companion Senate File, reports the following House File 
was found not identical with companion Senate File as follows: 

GENERAL ORDERS 
H.F. No. 

1709 
S.F. No. 

1523 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recommends that H.F. No. 
1709 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1709 and insert the language after 
the enacting clause of S.F. No. 1523, the first engrossment; further, delete the title of H.F. No. 
1709 and insert the title of S.F. No. 1523, the first engrossment. 

And when so amended H.F. No. 1709 will be identical to S.F. No. 1523, and further 
recommends that H.F. No. 1709 be given its second reading and substituted for S.F. No. 1523, and 
that the Senate File be indefinitely postponed. 
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Pursuant to Rule 49, this report was prepared and submitted by the Secretary of the Senate on 
behalf of the Committee on Rules and Administration. Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 244, I 056 and 1709 were read the second time. 

MOTIONS AND RESOLUTIONS 

Without objection, the Senate proceeded to the Order of Business of Introduction and First 
Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time and referred to the committee indicated. 

Mr. Solon introduced--

S.F. No. 1681: A bill for an act proposing an amendment to the Minnesota Constitution, article 
XIII, section 1; prohibiting financing of certain education costs with property taxes. 

Referred to the Committee on Taxes and Tax Laws. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 1653 a special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 1653: A bill for an act relating to the organization and operation of state government; 
appropriating money for state courts, public safety, public defense, corrections, and related 
purposes; providing for the transfer of certain money in the state treasury; providing penalties; 
amending Minnesota Statutes 1994, sections 2.722, subdivision I, and by adding a subdivision; 
3.732, subdivision I; 15A.08!, subdivision I; 16A.285; 16B.14; 16B.46; 16B.54, subdivision 2; 
176.192; 242.31, subdivision I; 243.23, subdivision 3; 243.51, subdivisions I and 3; 243.88, by 
adding a subdivision; 260.115, subdivision I; 260.125; 260.126, subdivision 5; 260.131, 
subdivision 4; 260.181, subdivision 4; 260.185, subdivision 6, and by adding subdivisions; 
260.193, subdivision 4; 260.215, subdivision I; 260.291, subdivision I; 297C.09; 297C.!0, 
subdivision I; 299A.02; 299A.31, subdivision I; 299A.331, subdivision I; 299A.38, subdivisions 
1 and 2; 299A.44; 299A.51, subdivision 2; 299C.01; 299C.03; 299C.065, subdivision la; 
299C.10, by adding a subdivision; 299C.13; 299C.50; 299C.62, subdivision 4; 299C.65, 
subdivisions I and 2; 352B.01, subdivision 2; 357.021, subdivision 2; 360.0753, subdivision 6; 
481.01; 609.055, subdivision 2; 609.101, subdivisions I, 2, and 3; 609.135, by adding a 
subdivision; 609.748, subdivision 3a; 611.17; 611.20, by adding subdivisions; 611.35, subdivision 
I; 611A.19, subdivision I; 611A.20, subdivision 2; 624.7151; 626.5531, subdivision 2; 626.562, 
subdivision I; 626.841; 626.861, subdivisions I and 4; 634.16; 641.14; Laws 1993, chapter 255, 
sections I, subdivisions I and 4; and 2; proposing coding for new law in Minnesota Statutes, 
chapters 120; 242; 260; 299A; 299C; 611A; 626. 

Mr. Murphy moved to amend S.F. No. 1653 as follows: 

Page 17, delete section 5 

Renumber the sections in sequence and correct the internal reference~ 
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Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 28 and nays 34, as follows: 

Those who voted in the affirmative were: 

Belanger 
Bertram 
Day 
Dille 
Finn 
Frederickson 

Hanson 
Johnson, D.E. 
Johnston 
Kleis 
Knutson 
Kramer 

Laidig 
Larson 
Lesewski 
Limmer 
Marty 
Murphy 

Those who voted in the negative were: 

Anderson 
Beckman 
Berg 
Berglin 
Betwld 
Chandler 
Chmielewski 

Cohen 
Flynn 
Hottinger 
Johnson, J.B. 
Kelly 
Kiscaden 
Krentz 

Kroening 
Langseth 
Merriam 
Metzen 
Mondale 
Morse 
Neuville 

Novak 
Ourada 
Pariseau 
Robertson 
Sams 
Samuelson 

Oliver 
Olson 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 

The motion did not prevail. So the amendment was not adopted. 

Mr. Johnson, D.E. moved to amend S.F. No. 1653 as follows: 

Page 45, after line 27, insert: 

"Sec. 50. [TASK FORCE ON CAPITOL AREA SECURITY.] 

2727 

Scheevel 
Stevens 
Terwilliger 
Wiener 

Reichgott Junge 
Riveness 
Solon 
Spear 
Stumpf 
Vickerman 

Subdivision 1. [CREATION; MEMBERSHIP.] A task force on capitol area security is created 
cons1stmg of representatives or designees of the following: 

(I) the commissioner of public safety; 

(2) the commissioner of administration; 

(3) the adjutant general of the department of military affairs; 

( 4) the superintendent of the bureau of criminal apprehension; 

(5) the director of capitol security; 

(6) the director of the division of emergency management; 

(7) the chief justice of the supreme court; 

(8) the attorney general; 

(9) the Ramsey county sheriff; 

(I 0) the St. Paul police chief; 

(11) one member of the majority caucus and one member of the minority caucus of the senate; 

(12) the secretary of the senate; 

(13) the sergeant at arms of the senate; 

(14) one member of the majority caucus and one member of the minority caucus of the house 
of representatives; 

(15) the chief clerk of the house of representatives; and 

(16) the sergeant at arms of the house of representatives. 
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The chair of the task force shall be the commissioner of public safety. 

==cc2,,,. [PURPOS · all review the current level of security for 
m ~~~ ~~ 
s customers encies 

~tential rty. e t t with 
re f te Federal Bur~u o ion, the Se e Bureau of 
A co, and Frrearms prior to maki recommen cretJon o the 
chair, proceedings of the task force may be clos to all but the mem rs o t e task force and 
invited guests. The department of public safety shall provide staffing for the task force. 

I, 19%, the he senate ma'ori 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Metzen moved to amend S.F. No. 1653 as follows: 

Page 5, line 15, delete "389,000" and insert "639,000" and delete "391,000" and insert 
11641,000" 

Page 11, line 20, delete "$2,636,000" and insert "$2,136,000" 

Correct the subdivision and section totals and the summaries by fund accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. Merriam moved to amend S.F. No. 1653 as follows: 

Page I 00, line 14, delete the colon 

Page 100, delete lines 15 to 20 

Page 100, line 21, delete everything before "!!" 

Page I 00, line 24, delete the quotation mark 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 6 and nays 48, as follows: 

Those who voted in the affrrmative were: 
Anderson 
Berglin 

Betzold Aynn 

Those who voted in the negative were: 
Beckman 
Berg 
Bertram 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Frederickson 

Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Laidig 
Larson 
Lesewski 
Limmer 
Marty 
Metzen 
Mondale 
Morse 
Murphy 
Neuville 

Merriam 

Novak 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

The motion did not prevail. So the amendment was not adopted. 

Mr. Neuville moved to amend S.F. No. 1653 as follows: 

Spear 

Riveness 
Sams 
Samuelson 
Scheevel 
Stevens 
Stumpf 
Vickerman 
Wiener 
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Page 100, line 22, delete "reasonable grounds" and insert "probable cause" 

The motion prevailed. So the amendment was adopted. 

Mr. Neuville then moved to amend S.F. No. 1653 as follows: 

2729 

Page 63, line 3, delete everything after "the" and insert "chairs of the senate crime prevention 
and house of representatives judiciary comiiilltee for" 

Page 63, delete lines 4 to 12 

The motion prevailed. So the amendment was adopted. 

Mr. Marty moved to amend S.F. No. 1653 as follows: 

Page 17, after line 4, insert: 

"Sec. 4. [15.87] [VICTIMS OF VIOLENCE.] 

In furtherance of the state lie of zero tolerance for violence in section 1.50, the state shall 
have a goal o prov1dmg: 

(I) every victim of violence in Minnesota, regardless of the county of residence, access to: 

(i) crisis intervention services, including a 24-hour emergency phone line; 

(ii) safe housing; 

(iii) counseling and peer support services; and 

(iv) assistance in pursuing legal remedies and appropriate medical care; and 

(2) every child who is a witness to abuse or who is a victim of violence, access to: 

(i) crisis nursery care; 

(ii) safe supervised child visitation, when needed; 

(iii) age appropriate counseling and support; and 

(iv) assistance with legal remedies, medical care, and needed social services." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Ms. Kiscaden moved to amend the Marty amendment to S.F. No. 1653 as follows: 

Page I, line 8, delete the colon and insert "crisis services; and" 

Page I, delete lines 9 to 14 

Page I, line 16, delete the colon and insert "crisis services." 

Page I, delete lines 17 to 21 

The question was taken on the adoption of the Kiscaden amendment to the Marty amendment. 

The roll was called, and there were yeas 24 and nays 34, as follows: 

Those who voted in the affirmative were: 
Belanger 
Day 
Dille 
Frederickson 
Johnson, D.E. 

Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Laidig 
Larson 
Lesewski 
Limmer 

Merriam 
Neuville 
Oliver 
Ourada 
Pariseau 

Robertson 
Runbeck 
Scheevel 
Terwilliger 
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Those who voted in the negative were: 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Finn 
Flynn 
Hanson 
Hottinger 
Johnson, D.J. 
Kelly 

Kroening 
Lessard 
Marty 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
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Riveness 
Sams 
Spear 
Stumpf 
Vickerman 
Wiener 

The motion did not prevail. So the amendment to the amendment was not adopted. 

The question recurred on the adoption of the Marty amendment. 

The roll was called, and there were yeas 46 and nays 15, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Kelly 
Kramer 

Krentz 
Kroening 
Laidig 
Lessard 
Marty 
Merriam 
Metz.en 
Moe,R.D. 
Mondale 
Morse 

Those who voted in the negative were: 
Belanger 
Berg 
Johnston 

Kiscaden 
Kleis 
Knutson 

Larson 
Limmer 
Neuville 

The motion prevailed So the amendment was adopted. 

Mr. Neuville moved to amend S.F. No. 1653 as follows: 

Page 9, delete lines 19 to 36 and insert: 

"The commissioner shall attempt to maximize 
the use of inmate labor throughout the state by 
entering into negotiations and agreements, where 
feasible, with state and local units of government 
to provide this labor. The commissioner shall not 
displace currently employed workers, but may 
replace workers who have retired, resigned, or 
transfered to other departments or agencies." 

Murphy 
Novak 
Ourada 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

Oliver 
Olson 
Pariseau 

Sams 
Spear 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Robertson 
Runbeck 
Scheevel 

Mr. Finn moved to amend the Neuville amendment to S.F. No. 1653 as follows: 

Page 1, line 7, delete everything after "feasible" and insert a period 

Page I, delete lines 8 to 13 

The motion prevailed. So the amendment to the amendment was adopted. 

Ms. Flynn moved to amend the Neuville amendment to S.F. No. 1653 as follows: 

Page 1, line 2, delete "delete lines 19 to 36 and" and insert "after line 36," 

The question was taken on the adoption of the Flynn amendment to the Neuville amendment. 

The roll was called, and there were yeas 28 and nays 37, as follows: 

Those who voted in the affirmative were: 
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Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 

Chmielewski 
Cohen 
Finn 
Flynn 
Frederickson 
Hanson 

TUESDAY, APRIL 25, 1995 

Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Kelly 

Kroening 
Marty 
Moe,R.D. 
Novak 
Pogemiller 
Price 

Those who voted in the negative were: 
Belanger Kramer 
Berg Krentz 
Day Laidig 
Dille Larson 
Johnston Lesewski 
Kiscaden Lessard 
Kleis Limmer 
Knutson Merriam 

Metzen 
Mondale 
Morse 
Murphy 
Neuville 
Oliver 
Olson 
Ourada 

Pappas 
Pariseau 
Piper 
Ranum 
Reichgott Junge 
Robertson 
Runbeck 
Sams 
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Riveness 
Samuelson 
Stumpf 
Wiener 

Scheevel 
Spear 
Stevens 
Terwilliger 
Vickerman 

The motion did not prevail. So th~ amendment to the amendment was not adopted. 

The question recurred on the Neuville amendment, as amended. 

The roll was called, and there were yeas 56 and nays 8, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
ChandJer 
Chmielewski 
Cohen 
Day 
Frederickson 
Hanson 
Hottinger 

Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
K.iscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Laiclig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Those who voted in the negative were: 
Anderson 
Berglin 

Finn 
Flynn 

Pappas 
Piper 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pariseau 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

Pogemiller 

The motion prevailed. So the Neuville amendment, as amended, was adopted. 

Mr. Betzold moved to amend S.F. No. 1653 as follows: 

Page 38, line 12, delete "December" and insert "January" 

Page 44, line 25, delete "!" and insert "_11" 

Page 63, line 23, delete "!" and insert "15" 

Page 64, line 36, delete "!" and insert "15" 

The motion prevailed. So the amendment was adopted. 

Mr. Betzold then moved to amend S.F. No. 1653 as follows: 

Page 38, line 12, delete "1996" and insert "1997" 

The motion prevailed. So the amendment was adopted. 

Mr. Kelly moved to amend S.F. No. 1653 as follows: 

Page 105, line 30, delete "_!l" and insert "7_" 

The motion prevailed. So the amendment was adopted. 

Ms. Lesewski moved to amend S.F. No. 1653 as follows: 

Sams 
Scheevel 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Samuelson 
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Page 56, line 12, after the period, insert "A court may place a juvenile in a facility which is out 
of state, if the facility is located within 100 miles of the juvenile's residence and there is no 
Mmnesota facility within 100 miles from the juvenile's residence that meets the specialized 
program or security needs of the juvenile." 

Mr. Spear moved to amend the Lesewsk.i amendment to S.F. No. 1653 as follows: 

Page 1, line 3, before the comma, insert "and which has been certified by the commissioner of 
corrections under paragraph (a), clauses (1) and (2)" 

Page l, line 6, delete "or" and insert "and" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question was taken on the Lesewski amendment, as amended. The motion prevailed. So 
the amendment, as amended, was adopted. 

Mr. Neuville moved to amend S.F. No. 1653 as follows: 

Page 6, delete line 43 and insert: 

"Subd. 12. Criminal Apprehension 

17,598,000 16,295,000" 

Page 22, lines 4 to 6, reinstate the stricken language and delete the new language 

Page 22, line 9, reinstate the stricken language and delete the new language 

Page 22, line 14, reinstate the stricken language and delete "superintendent" 

Page 22, lines 24 and 25, reinstate the stricken language and delete the new language 

Pages 65 to 84, delete article 4 

Correct the subdivision and section totals and the summaries by fund accordingly 

Renumber the articles and sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 28 and nays 37, as follows: 

Those who voted in the affirmative were: 
Belanger 
Berg 
Day 
Frederickson 
Johnson, D.E. 
Johnston 

Kiscaden 
Kleis 
Knutson 
Kramer 
Kroening 
Laidig 

Larson 
Lesewski 
Lessard 
Limmer 
Merriam 
Mondale 

Those who voted in the negative were: 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Finn 
Flynn 
Hottinger 
Janezich 
Johnson, DJ. 
Johnson, J.B. 
Kelly 
Krentz 

Langseth 
Marty 
Metzen 
Moe,R.D. 
Morse 
Murphy 
Ourada 
Pappas 

Neuville 
Novak 
Oliver 
Olson 
Pariseau 
Robertson 

Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Sams 
Samuelson 

The motion did not prevail. So the amendment was not adopted. 

Ms. K.iscaden moved to amend S.F. No. 1653 as follows: 

Runbeck 
Scheevel 
Stevens 
Terwilliger 

Solon 
Spear 
Stumpf 
Vickerman 
Wiener 
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Page 53, after line 2, insert: 

"Sec. 8. [260.1735) [EXTENSION OF DETENTION PERIOD.] 

fore Jul I, I 997, and ursuant to a st from an · · s 
de m section 241.0221, th e, 
m ant a one-t extension . 
This extension ma low such s 
and holidays. Upo e expirati xtension, r 
eight-day temporary oldover fac1 1ty. The commissioner shall develop criteria for granting 
e ' nder this sect10n. These cntena must ensure t the child be sferred to a 

le detent10n facilit as soon as oss1ble. Nothi t10n 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Beckman moved to amend S.F. No. 1653 as follows: 

Pages 70 to 72, delete sections 7 to 9 

Page 74, line 24, strike "DIVISION OF DEPARTMENT OF PUBLIC SAFETY" and insert 
"BUREAU CREATED" 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Ms. Kiscaden moved to amend S.F. No. 1653 as follows: 

Page 87, line 6, strike "or" 

Page 87, line 8, before the period, insert "; or 

(12) To a child detennined to have possessed a dangerous weapon under section 127.283" 

Page I 00, after line 11, insert: 

"Sec. 7. [127.283) [REPORT TO COMMISSIONER OF PUBLIC SAFETY.] 

A school principal shall notify the commissioner of public safety of anti child in the school 
determined to have possessed a dangerous weapon, as defined in section09.02, m the school 
building." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Beckman moved to amend S.F. No. 1653 as follows: 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "providing for the implementation of, clarifying, and 
modifying certain criminal and juvenile provisions; providing for the implementation of, 
clarifying, and modifying certain penalty provisions; increasing the number of judges; providing 
for the implementation of, clarifying, and modifying certain provisions regarding bomb disposal 
units, correctional inmates, the peace officer standards and training board, soft body armor 
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reimbursements, public safety officer death benefits, the witness and victim protection fund, 
criminal background checks, court fees, surcharges, fines, assessments, and eligibility for public 
defenders; authorizing negotiations regarding correctional facilities; authorizing wage withholding 
and requiring reimbursement of certain expenses for public defenders; limiting and prohibiting 
placement of juveniles in certain facilities; establishing and expanding pilot programs, grant 
programs, task forces, committees, and studies; directing that rules be adopted and amended; 
establishing the bureau of criminal apprehension as an independent agency of the executive 
branch; transferring the criminal justice information system to the bureau; providing for the 
implementation of, clarifying, and modifying certain provisions regarding truancy and school 
safety;" 

The motion prevailed. So the amendment was adopted. 

Mr. Neuville moved to amend S.F. No. 1653 as follows: 

Page 6, delete lines 26 to 38 

Page 7, line 33, delete "$700,000" and insert "$1,150,000" 

Correct the subdivision and section totals and the summaries by fund accordingly 

CALL OF THE SENATE 

Mr. Kelly imposed a call of the Senate for the balance of the proceedings on s:F. No. 1653. The 
Sergeant at Arms was instructed to bring in the absent members. 

The question was taken on the adoption of the Neuville amendment 

The roll was called, and there were yeas 26 and nays 38, as follows: 

Those who voted in the affirmative were: 
Berg 
Bertram 
Day 
Frederickson 
Johnson. D.E. 
Johnston 

Kiscaden 
Kleis 
Knutson 
Kramer 
Laidig 
Larson 

Lesewski 
Limmer 
Merriam 
Neuville 
Oliver 
Olson 

Those who voted in the negative were: 
Anderson 
Beckman 
Belanger 
Berglin 
Betzold 
Chandler 
Cohen 
Dille 

Finn 
Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, J.B. 
Kelly 
Krentz 

Kroening 
Langseth 
Lessard 
Marty 
Metzen 
Moe.R.D. 
Mondale 
Morse 

Ourada 
Pariseau 
Robertson 
Runbeck 
Scheevel 
Solon 

Murphy 
Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgon Junge 

The motion did not prevail. So the amendment was not adopted. 

Stevens 
Terwilliger 

Riveness 
Samuelson 
Spear 
Stumpf 
Vickerman 
Wiener 

S.F. No. 1653 was read the third time, as amended, and placed on its final passage. 

Mr. Moe, R.D. moved that those not voting be excused from voting. The motion prevailed. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 6, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 

Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Hanson 
Hottinger 

Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 

Kelly 
Kleis 
Knutson 
Kramer 
Krentz 
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Kroening 
Laidig 
Langseth 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 

Metzen 
Moe,R.D. 
Mondale 
Morse 
Neuville 
Novak 
Oliver 
Olson 

TUESDAY, APRIL 25, 1995 

Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

Riveness 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 

Those who voted in the negative were: 
Bertram 
Frederickson 

Kiscaden Larson Murphy 

So the bill, as amended, was passed and its title was agreed to. 

2735 

Srumpf 
Terwilliger 
Vickerman 
Wiener 

Robertson 

Mr. Moe, R.D. moved that S.F. No. 1653 be laid on the table. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe, R.D. moved that H.F. No. 1000 be taken from the table. The motion prevailed. 

H.F. No. 1000: A bill for an act relating to education; prekindergarten through grade 12; 
providing for general education revenue; transportation; special programs; community education; 
facilities; organization and cooperation; education excellence; other programs; miscellaneous 
provisions; libraries; state agencies; technology; conforming amendments; appropriating money; 
amending Minnesota Statutes 1994, sections 43A.316, subdivision 2; 62L.08, subdivision 7a; 
116J.655; 120.062, subdivision 7; 120.064, subdivision 4; 120.101, subdivision 5c; 120.17, 
subdivisions 3a, 3b, and by adding a subdivision; 120.185; 120.74, subdivision I; 120.75, 
subdivision I; 121.11, subdivision 7c; 121.702, by adding a subdivision; 121.705; 121.706; 
121.707, subdivisions 4, 6, and 7; 121.708; 121.709; 121.710; 121.885, subdivisions I and 4; 
121.904, subdivisions 4a and 4c; 121.912, subdivisions I, lb, and 6; 121.935, subdivision I; 
122.21, subdivision 4; 122.23, subdivision 2; 122.242, subdivision 9; 122.895, subdivisions I, 8, 
and 9; 122.91, subdivisions I, 2, and 2a; 122.92, subdivision l; 122.93, subdivision l; 122.94, 
subdivision I; 123.35, subdivision 19b; 123.351, subdivisions I, 3, 4, and 5; 123.3514, 
subdivisions 4d, 7, 8, and by adding a subdivision; 123.70, subdivision 8; 123.7991, subdivisions 2 
and 3; 123.805, subdivisions I and 2; 124.14, by adding a subdivision; 124.17, subdivisions I, 2f, 
and by adding a subdivision; 124.193; 124. I 95, subdivision 10, and by adding a subdivision; 
124.2139; 124.214, subdivisions 2 and 3; 124.223, subdivision 7; 124.225, subdivisions 1, 3a, 7b; 
7d, 7f, 8a, and 8m; 124.226, subdivisions I and 3; 124.243, subdivisions 2 and 8; 124.244, 
subdivisions I, 4, and by adding a subdivision; 124.2455; 124.2711, subdivision 2a; 124.2713, 
subdivision 6; 124.2725, subdivisions I, 3, 4, and 15; 124.2726, subdivision I; 124.273, by adding 
subdivisions; 124.32, subdivisions 10 and 12; 124.321, subdivisions I and 2; 124.322; 124.323, 
subdivisions I, 2, and by adding a subdivision; 124.573, subdivision 2e; 124.574, subdivision 9, 
and by adding subdivisions; 124.83, subdivision 4; 124.84, subdivision 3; 124.91, subdivision 5; 
124.916, subdivision 2; 124.95, subdivisions 2, 4, and 6; 124.961; 124A.03, subdivisions lg and 
lh; 124A.0311, subdivision 4; 124A.22, subdivisions 2, 2a, 4, 4a, 4b, 8a, and 9; 124A.225, 
subdivisions 4 and 5; 124A.23, subdivisions I and 4; 124A.24; 124A.29, subdivision l; 124C.07; 
124C.08, subdivision 2; 124C.45, subdivision I; 124C.46, subdivision 2; 124C.48, subdivision I; 
125.62, subdivisions 1 and 7; 125.623, subdivision 2; 126.031, subdivision I; 126.15, subdivision 
2; 126.49, by adding a subdivision; 126.70, subdivision 2a; 126A.01; 126A.02, subdivision 2; 
126B.0l; 126B.03, subdivisions 2 and 3; 127.30, subdivision 2; 128A.02, subdivisions 1, 3, 5, and 
by adding a subdivision; 128A.021; 128A.022, subdivisions I and 6; 128A.024, subdivision 4; 
128A.025, subdivisions I and 2; 128A.026; 128A.05, subdivisions 1 and 2; 128B.10, subdivision 
I; 134.155; 134.34, subdivision 4a; 134.351, subdivision 4; 169.01, subdivision 6; 169.21, 
subdivision 2; 169.444, subdivision 2; 169.4502, subdivision 4; 169.4503, by adding a 
subdivision; 169.451, by adding a subdivision; 169.452; 169.454, subdivision 5, and by adding a 
subdivision; 171.01, subdivision 21; 171.18, subdivision I; 171.321, subdivisions 3, 4, and 5; 
171.3215, subdivisions I, 2, and 3; 237.065; 631.40, subdivision la; Laws 1992, chapter 499, 
article 11, section 9, as amended; Laws 1993, chapter 224, article 8, section 21, subdivision I; 
Laws 1993, chapter 224, article 12, section 32, as amended; Laws 1993, chapter 224, article 12, 
sections 39, and 41; Laws 1994, chapter 587, article 3, section 19, subdivision I; Laws 1994, 
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chapter 647, article 1, section 36; Laws 1994, chapter 647, article 3, section 25; Laws 1994, 
chapter 647, article 7, section 15; proposing coding for new law in Minnesota Statutes, chapters 
123; 124; 124C; 125; 126; 126B; 127; 134; 136D; 169; 604A; repealing Minnesota Statutes 1994, 
sections 121.602, subdivision 5; 121.702, subdivision 9; 121.703; 123.58; 124.17, subdivision lb; 
124.243, subdivisions 2a and 9; 124.2714; 124.273, subdivisions lb and 2c; 124.32, subdivisions 
lb, le, Id, If, 2, and 3a; 124.574, subdivisions 2b, 3, 4, and 4a; 124.91, subdivision 5; 124.912, 
subdivision 8; 124.914, subdivisions 2, 3, and 4; 124.962; 124A.04, subdivision I; 124A.27, 
subdivision 11; 124A.29, subdivision 2; 124A.291; 124A.292; 125.138, subdivisions 6, 7, 8, 9, 10, 
and 11; 126.019; 126B.02; 126B.03; 126B.04; 126B.05; 128A.02, subdivisions 2 and 4; 128A.03; 
268.9755; Laws 1991, chapter 265, article 5, section 23, as amended; Laws 1992, chapter 499, 
article 7, sections 16, 17, and 27. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning of Article IV, Section 
19, of the Constitution of Minnesota, with respect to H.F. No. 1000 and that the rules of the Senate 
be so far suspended as to give H.F. No. 1000 its second and third reading and place it on its final 
passage. The motion prevailed. 

H.F. No. 1000 was read the second time. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate for the balance of the proceedings on H.F. No. 
I 000. The Sergeant at Arms was instructed to bring in the absent members. 

Mr. Pogemiller moved to amend H.F. No. 1000 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. No. I 000, and insert the 
language after the enacting clause, and the title, of S.F. No. 944, the third engrossment. 

The motion prevailed. So the amendment was adopted. 

Mr. Pogemiller then moved to amend H.F. No. 1000, as amended by the Senate April 25, 1995, 
as follows: 

(The text of the amended House File is identical to S.F. No. 944.) 

Page 12, line 7, after "122.248" insert a comma 

Page 27, line 28, delete the comma 

Page 70, line 2, after "attributable" insert "to" 
-

Page 82, lines 26 and 31, after "Bend" insert a comma 

Page 83, lines 3 and 5, after "Bend" insert a comma 

Page 85, after line 19, insert: 

"Sec. I 18. [NO AID REDUCTION.] 

The commissioner of education shall not reduce aid to a district under Minnesota Statutes, 
section 124.14, subdivision 3, for the 1992-1993 school year because the district did not provide 
the number of instructional days provided for m Minnesota Statutes 1992, section 120.101, as long 
as the district provided at least the minimum mstructional hours required by the rules of the state 
board of education during the 1992-1993 school year." 

Page 88, line 2, after "123.3514" insert a comma 

Page 88, line 21, delete from ". The" through page 88, line 23, to "system" 
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Page 88, after line 24, insert: 

"The grantee district shall cooperate with at least two other school districts in developing and 
implementmg the system." 

Page 89, line 30, after "Preston-Fountain" insert a comma 

Page 97, line 7, delete the comma 

Page 141, line 36, after "Lake" insert a comma 

Page 149, line 11, after "council" insert a comma 

Page 160, line 20, delete "extend" and insert "extent" 

Page 164, line 17, delete "implementing" and insert "implementation of' 

Page 164, line 22, delete "develop" and insert "development of' 

Page 167, line 8, after "126B" insert a comma 

Page 173, line 8, delete "19" and insert "24" 

Page 199, line 29, delete the comma 

Pages 216 to 218, delete sections 27 to 30 

Page 220, delete section 32 

Page 264, line 31, after "committee" insert a comma 

Page 269, line 35, delete the comma 

Page 276, line 32, delete "Funds" and insert "The Minnesota science and mathematics 
foundation may make funds" and delete "may" 

Page 276, line 33, delete "be made" 

Page 277, line 18, after "P!!Jill" insert "calculated as if the pupil were" 

Page 277, line 21, delete the comma 

Page 279, line 29, after the comma, insert "and" 

Page 279, line 31, delete the comma 

Page 280, line 11, after "public" insert "or" 

Page 284, line 12, after the first period, insert "[DEPARTMENT OF EDUCATION.] The sums 
indicated in this section are appropriated from the-general fund to the department of education for 
the fiscal years designated. 

Subd. 2." 

Page 284, lines 14 and 15, delete "$8,272,000" and insert "$8,428,000" 

Page 284, line 20, delete "~" and insert "~" 

Page 284, line 29, delete 'T and insert "<I" and delete "INFORMS" and insert "INFORMNS" 

Page 284, line 33, delete "<I" and insert "~" 

Page 285, line 4, delete "~" and insert "§" 

Page 285, after line 14, insert: 

"The board of directors of SciMath MN shall be the initial board of directors of the 
foun atlon. 
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Page 285, line 15, delete "§" and insert "Z" 
Page 285, line 22, delete "Z" and insert "f' 
Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

[ 46THDAY 

Mr. Belanger moved to amend H.F. No. 1000, as amended by the Senate April 25, 1995, as 
follows: 

(The text of the amended House File is identical to S.F. No. 944.) 

Pages 100 and 101, delete section 8 

Pages 128 and 129, delete section 31 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 29 and nays 34, as follows: 

Those who voted in the affirmative were: 
Belanger 
Berg 
Day 
Finn 
Frederickson 
Johnson, D.E. 

Johnston 
Kleis 
Knutson 
Kramer 
Laidig 
Langseth 

Larson 
Lesewski 
Limmer 
Metzen 
Moe,R.D. 
Murphy 

Those who voted in the negative were: 
Anderson 
Beckman 
Bertram 
Betzold 
Chandler 
Cohen 
Dille 

Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kelly 

Krentz 
Kroening 
Lessard 
Marty 
Merriam 
Mondaie 
Morse 

Neuville 
Oliver 
Olson 
Ourada 
Pariseau 
Price 

Novak 
Pappas 
Piper 
Pogemiller 
Ranum 
Reichgott Junge 
Riveness 

The motion did not prevail. So the amendment was not adopted. 

Robenson 
Runbeck 
Scheevel 
Stevens 
Terwilliger 

Sams 
Samuelson 
Spear 
Stumpf 
Vickennan 
Wiener 

Mr. Knutson moved to amend H.F. No. 1000, as amended by the Senate April 25, 1995, as 
follows: 

(The text of the amended House File is identical to S.F. No. 944.) 

Page 295, line 27, after the period, insert "The state board of education may continue its 
ursuantto Minnesota Statutes, section 121.11, subd' · · 7d, 

a opt such rules until specifically authorized by law to do so." 

The question was taken on the adoption of the amendment 

Mr. PogemHler moved that those not voting be excused from voting. The motion prevailed. 

The roll was called, and there were yeas 32 and nays 34, as follows: 

Those who voted in the affirmative were: 
Belanger Day Hanson 
Berg Dille Johnson, D.E. 
Chmielewski Frederickson Johnston 

Kleis 
Knutson 
Kramer 

Kroening 
Laidig 
Langseth 
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Larson 
Lesewski 
Lessard 
Limmer 

Marty 
Neuville 
Olson 
Ourada 

TUESDAY, APRIL 25, 1995 

Pariseau 
Price 
Runbeck 
Samuelson 

Scheevel 
Solon 
Stevens 
Terwilliger 

Those who voted in the negative were: 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 

Finn 
Flynn 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kelly 

Kiscaden 
Krentz 
Merriam 
Metzen 
Moe.RD. 
Mondale 
Morse 

Murphy 
Novak 
Pappas 
Piper 
Pogemiller 
Ranum 
Reichgott Junge 

The motion did not prevail. So the amendment was not adopted. 
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Vickennan 

Riveness 
Robenson 
Sams 
Spear 
Stumpf 
Wiener 

Mr. Pogemiller moved to amend H.F. No. I 000, as amended by the Senate April 25, 1995, as 
follows: 

(The text of the amended House File is identical to S.F. No. 944.) 

Page I 00, line 23, delete the colon 

Page 100, line 24, delete everything before the first "the" 

Page 100, line 27, delete "; and" and insert a period 

Page 100, delete lines 28 and 29 

The motion prevailed. So the amendment was adopted. 

Mr. Solon moved to amend H.F. No. I 000, as amended by the Senate April 25, I 995, as 
follows: 

(The text of the amended House File is identical to S.F. No. 944.) 

Pages 270 and 271, delete section 97 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Ms. Kiscaden moved to amend H.F. No. 1000, as amended by the Senate April 25, 1995, as 
follows: 

(The text of the amended House File is identical to S.F. No. 944.) 

Page 309, after line 4, insert: 

"Subd. 14. [SCHOOL DISTRICT DEBT.] A school district may issue obligations, certificates 
of indebtedness, or capital notes under Minnesota Statutes, chapter 475, or any other law 
authonzm school district debt instruments and ma certi tax levies as needed to a the 
principal and mterest or taxes payable in I 996." 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 30 and nays 34, as follows: 

Those who voted in the affirmative were: 
Belanger 
Berg 
Day 
Dille 
Frederickson 
Johnson, D.E. 

Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Laidig 
Larson 
Lesewski 
Limmer 
Marty 
Neuville 

Oliver 
Olson 
Ourada 
Pariseau 
Riveness 
Robenson 

Runbeck 
Scheevel 
Spear 
Stevens 
Terwilliger 
Wiener 
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Those who voted in the negative were: 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Finn 
Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 

Johnson, J.B. 
Kelly 
Kroening 
Langseth 
Lessard 
Metzen 
Moe,R.D. 

Mondale 
Morse 
Murphy 
Novak 
Pappas 
Piper 
Pogemiller 

The motion did not prevail. So the amendment was not adopted. 

I 46THDAY 

Price 
Reichgott Junge 
Sams 
Samuelson 
Solon 
Vickerman 

Mr. Knutson moved to amend H.F. No. 1000, as amended by the Senate April 25, 1995, as 
follows: 

(The text of the amended House File is identical to S.F. No. 944.) 

Page 61, after line 21, insert: 

"Sec. 78. Minnesota Statutes 1994, section 124A.03, subdivision 3b, is amended to read: 

Subd. 3b. [REFERENDUM ALLOWANCE REDUCTION.] A district's referendum allowance 
under subdivision le is reduced by the amounts calculated in paragraphs (a), (b), (c), and (d). 

(a) The referendum allowance reduction equals the amount by which a district's supplemental 
revenue reduction exceeds the district's supplemental revenue allowance for fiscal year 1993. 

(b) Notwithstanding paragraph (a), if a district's initial referendum allowance is less than ten 
percent of the formula allowance for that year, the reduction equals the lesser of (1) an amount 
equal to $100, or (2) the amount calculated in paragraph (a). 

(c) Notwithstanding paragraph (a) or (b), a school district's referendum allowance reduction 
equals (1) an amount equal to $100, times (2) one minus the ratio of 20 percent of the formula 
allowance minus the district's initial referendum allowance limit to 20 percent of the formula 
allowance for that year if: 

(i) the district's adjusted net tax capacity for assessment year 1992 per actual pupil unit for 
fiscal year 1995 is less than $3,000; 

(ii) the district's net unappropriated operating fund balance as of June 30, 1993, divided by the 
actual pupil units for fiscal year 1995 is less than $200; 

(iii) the district's supplemental revenue allowance for fiscal year 1993 is equal to zero; and 

(iv) the district's initial referendum revenue authority for the current year divided by the 
district's net tax capacity for assessment year 1992 is greater than ten percent. 

(d) Notwithstanding paragraph (a), (b), or (c), the referendum revenue reduction for a newly 
reorganized district is computed as follows: 

(1) for a newly reorganized district created effective July 1, 1994, the referendum revenue 
reduction equals the lesser of the amount calculated for the combined district under paragraph (a), 
(b ), or ( c ), or the sum of the amounts by which each of the reorganizing district's supplemental 
revenue reduction exceeds its respective supplemental revenue allowances calculated for the 
districts as if they were still in existence for fiscal year 1995; or 

(2) for a newly reorganized district created after July 1, 1994, the referendum revenue reduction 
equals the lesser of the amount calculated for the combined district under paragraph ( a), (b ), or ( c ), 
or the sum of the amounts by which each of the reorganizing district's supplemental revenue 
reduction exceeds its respective supplemental revenue allowances calculated for the year 
preceding the year of reorganization. 

c, and 
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This section shall be effective for taxes payable in 1997 and later years," 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 34 and nays 33, as follows: 

Those who voted in the affirmative were: 
Belanger 
Berg 
Day 
Dille 
Frederickson 
Johnson, D.E. 
Johnston 

Kiscaden 
Kleis 
Knutson 
Kramer 
Laidig 
Larson 
Lesewski 

Limmer 
Marty 
Metzen 
Mondale 
Murphy 
Neuvi11e 
Novak 

Those who voted in the negative were: 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Finn 
Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 

Johnson, J.B. 
Kelly 
Krentz 
Kroening 
Langseth 
Lessard 
Merriam 

The motion prevailed. So the amendment was adopted. 

Oliver 
Olson 
Ourada 
Pariseau 
Price 
Reichgott Junge 
Riveness 

Moe,R.D. 
Morse 
Pappas 
Piper 
Pogemiller 
Ranum 
Sams 

2741 

Robertson 
Runbeck 
Scheevel 
Stevens 
Terwilliger 
Wiener 

Samuelson 
Solon 
Spear 
Stumpf 
Vickerman 

Mr. Stevens moved to amend H.F. No. 1000, as amended by the Senate April 25, 1995, as 
follows: 

(The text of the amended House File is identical to S.F. No. 944.) 

Page 271, after line 29, insert: 

"Sec. 101. [UNFUNDED SCHOOL MANDATE PROHIBITION.] 

Subdivision I. [DEFINITION.] As used in this section, "state mandates" has the meaning given 
in Minnesota Statutes, section 3.881. 

Subd. 2. [FUNDING OF THE COST OF MANDATES.] If the fiscal note prepared !Jy~the 
commissioner of finance under Minnesota Statutes, section 3.982, indicates that a new or 
ex anded mandate in a bill introduced in the le islature will im ose a statewide cost on school 
districts in excess of 500,000, the school districts are not required to implement the mandate 
unless the legislature, by appropriation enacted before the mandate is requfred to be implemented, 
provides reimbursement to the school districts for the costs incurred." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 32 and nays 34, as follows: 

Those who voted in the affirmative were: 
Belanger 
Berg 
Bertram 
Chmielewski 
Day 
Dille 
Finn 

Frederickson 
Johnson, D.E. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 

Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Metzen 
Neuville 

Oliver 
Ourada 
Pariseau 
Riveness 
Runbeck 
Sams 
Samuelson 

Scheevel 
Stevens 
Terwilliger 
Vickerman 



2742 JOURNAL OF THE SENA TE 

Those who voted in the negative were: 
Anderson 
Beckman 
Berglin 
Betzold 
Chandler 
Cohen 
Flynn 

Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Krentz 

Kroening 
Langseth 
Marty 
Merriam 
Moe,R.D. 
Mondale 
Morse 

Murphy 
Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 

The motion did not prevail. So the amendment was not adopted. 

[46THDAY 

Reichgott Junge 
Robertson 
Solon 
Spear 
Stumpf 
Wiener 

Mrs. Pariseau moved to amend H.F. No. 1000, as amended by the Senate April 25, 1995, as 
follows: 

(The text of the amended House File is identical to S.F. No. 944.) 

Page 235, after line 32, insert: 

"Sec. 43. [126.091] [MOMENT OF SILENCE.] 

At the commencement of the first class each day in all public schools the teacher in charge of 
the room m which each such class is held ma announce that a enod of silence, not to exceed one 
minute in duration, may be observed, and during any sue perio s1 ence may be maintained and 
no activity engaged in." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Neuville moved to amend the Pariseau amendment to H.F. No. 1000 as follows: 

Page !, lines 9 and 10, delete", not to exceed one minute in duration," 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Ourada moved to amend the Pariseau amendment to H.F. No. 1000 as follows: 

Page 1, line 7, delete "At the commencement of the first class" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question was taken on the Pariseau amendment, as amended. 

The roll was called, and there were yeas 33 and nays 34, as follows: 

Those who voted in the affinnative were: 
Belanger 
Berg 
Bertram 
Chmielewski 
Day 
Dille 
Frederickson 

Hanson 
Johnson, D.E. 
Johnston 
Kelly 
Kleis 
Knutson 
Kramer 

Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Neuville 

Those who voted in the negative were: 
Anderson 
Beckman 
Berglin 
Betzold 
Chandler 
Cohen 
Finn 

Flynn 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kiscaden 
Krentz 

Langseth 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Oliver 
Olson 
Ourada 
Pariseau 
Runbeck 
Sams 
Scheevel 

Murphy 
Novak 
Pappas 
Piper 
Pogemil1er 
Price 
Ranum 

Solon 
Stevens 
Stumpf 
Terwilliger 
Vickerman 

Reichgott Junge 
Riveness 
Robertson 
Samuelson 
Spear 
Wiener 

The motion did not prevail. So the Pariseau amendment, as amended, was not adopted. 

Mr. Moe, R.D. moved to amend H.F. No. 1000, as amended by the Senate April 25, 1995, as 
follows: 
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(The text of the amended House File is identical to S.F. No. 944.) 

Page 3, after line 11, insert: 

2743 

"Sec. 2. Minnesota Statutes 1994, section 16A.152, subdivision l, is amended to read: 

Subdivision 1. [BYDGBT RBSBRVB AND CASH FLOW ACCOUNT ESTABLISHED.] (a) 
A eeeget Feserve aBEI cash flow account is created in the general fund in the state treasury. The 
commissioner of finance shall restrict part or all of the balance before reserves in the general fund 
as may be necessary to fund the eeElget Fesep,•e aeEI cash flow account as provided by law from 
time to time. 

(b) The commissioner of finance shall transfer the amount necessary to bring the total amount 
of the eeElget Fesep,•e aBEI cash flow account, including any existing balance in the account on June 
30, 1993, to $360,000,000. The amounts restricted shall remain in the account until drawn down 
under subdivision 1 er inereaseEi l::lR6er subdi11isi0n 2 3. 

Sec. 3. Minnesota Statutes 1994, section 16A.152, is amended by adding a subdivision to read: 

Subd. la. [BUDGET RESERVE ESTABLISHED.] A budflet reserve is created in the general 
fund m the state treas transfer the amount necess to 
brm the total amount 1, 1995. The amount restncted shall 
remam m the account u s o subdivision 3 or 4. 

Sec. 4. Minnesota Statutes 1994, section 16A.152, subdivision 2, is amended to read: 

Subd. 2. [ADDITIONAL REVENUES; PRIORITY.] If on the basis of a forecast of general 
fund revenues and expenditures the commissioner of finance determines that there will be a 
positive unrestricted budgetary general fund balance at the close of the biennium, the 
commissioner of finance must allocate ffltlfley an amount equal to the lesser of the forecast 
increase in total net eneral fund tax recei ts or the total osit1ve unrestricted bud et balance to 
the budget reserve. 
af total geReral flinel appref)riat-iens fer the current hienaium as estclelished hy the fFlost reeent 
legislat:i•,e sessi011. BeginaiRg J1::1ly 1~ 1993~ fereeast ura:estfiete8 8u&getary geaeral fuad halanees 
Lll'e fiiest appropriates to restere Ille beElget reserve aBEI eash Flow aeeoeet to $.'!i00,000,000. 
Ad8itiona1 biem=iial uMestt=iete8: 81::18getary geneffll fund balaRees ava:ilaBle after ~~oveffiber 1 of 
every odd nuFReereEi ealen8ar yeB:f afe apprepria,t;e8 ia January ef tRe fflllowiRg year to reduce the 
pref1el4y tan levy Feeogaitioa peFeeat 1::1a8er seetiea 121.904, s1::18Elivisie0 4a, te ~efe Before 
aSditioeal moeey Beyoed $§00,000,000 is a-Uoeated to the 81::1dget reseR1e aed eash fle\t.' aeeo1::10t. 
$180,000,000 of the Badget reseR'e aad eash flov,r aeeoaet shall Be 8e0ieated to elemeet,aey aa8 
seeoeElary eEleeatioe. 

The amounts necessary to meet the requirements of this section are appropriated from the 
general fund. 

Sec. 5. Minnesota Statutes 1994, section 16A.152, subdivision 3, is amended to read: 

Subd. 3. [USE.] (a) The purpose of the cash flow account is to reserve sufficient cash balances 
to · · 'bution of revenue collections and 
r riations from thls account shall be 
r a manner that reduces t e amount 
n wmg. Appropriations or this purpose shall not 
excee t e value of the improvement in forecast annual cash lowpoints. 

(b) The use of the budget reserve is restricted to the following purposes: 

(I) to offset a decline in forecast general fund tax receipts for the current biennium, subject to 
the provisions of subd1v1S1on 4; 

(2) to rovide interim fundin of ro rams affected b federal fundin reductions b 
appropnauon in regular or special leg1s alive session or m accordance with the provisions of 
section 3.30; or 
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(3 to rovide one-time fundi ram dissolution or r nauon 
in regular or special leg1s auve session or in accordance w1 3.30. 

~ The use of the budget reserve should be governed by principles based on the full economic 
cycle rather than the budget cycle. The budget reserve may be used when a negative budgetary 
balance is projected and when objective measures, such as reduced growth in total wages, retail 
sales, or employment, reflect downturns in the state's economy. 

Sec. 6. Minnesota Statutes 1994, section 16A.152, subdivision 4, is amended to read: 

Subd. 4. [REDUCTION.] (a) If the commissioner determines that jlfabable forecast tax receipts 
for the general fund will be less than anticipated, and that the ameuet 11,·ailable fef the fem11iedef 
ef forecast total f.eneral fund resources for the biennium will be less than needed, the 
commissioner shaC with the approval of the governor, and after consulting the legislative 
advisory commission, reduce the amount in the budget reserve aRd eash flaw aeeauflt as Reeded 
up to an amount equal to the reduction in net forecast tax revenues, not to exceed the amount 
necessary to balance expenditures with revenue. 

(b) An additional deficit shall, with the approval of the governor, and after consulting the 
legislative advisory commission, be made up by reducing unexpended allotments of any prior 
appropriation or transfer. Notwithstanding any other law to the contrary, the commissioner is 
empowered to defer or suspend prior statutorily created obligations which would prevent effecting 
such reductions. 

( c) If the commissioner determines that probable receipts for any other fund, appropriation, or 
item will be less than anticipated, and that the amount available for the remainder of the term of 
the appropriation or for any allotment period will be less than needed, the commissioner shall 
notify the agency concerned and then reduce the amount allotted or to be allotted so as to prevent a 
deficit. 

( d) In reducing allotments, the commissioner may consider other sources of revenue available 
to recipients of state appropriations and may apply allotment reductions based on all sources of 
revenue available. 

(e) In like manner, the commissioner shall reduce allotments to an agency by the amount of any 
saving that can be made over previous spending plans through a reduction in prices or other 
cause." 

Page 25, line 28, delete ".55" and insert ".5125" 

Page 25, line 32, delete "Ll" and insert "1.025" 

Page 72, line 25, delete "0.1" and insert "0.025" 

Page 85, line 27, delete "$78,353,000" and insert "$74,751,000" 

Page 85, line 28, delete "$11,848,100" and insert "$11,212,000" 

Page 85, line 30, delete "$67,139,000" and insert "$63,537,000" 

Page 85, line 31, delete "$11,848,100" and insert "$11,212,000" 

Page 85, line 35, delete "$41,933,400" and insert "$39,995,000" 

Page 85, line 36, delete "$ 6,379,700" and insert "$ 6,038,000" 

Page 86, line 2, delete "$36,151,400" and insert "$34,213,000" 

Page 86, line 3, delete "$6,379,700" and insert "$6,038,000" 

Page 86, line 27, delete "$14,070,300" and insert "$12,902,000" 

Page 86, line 28, delete "$12,797,700" and insert "$11,492,000" 

Page 86, line 30, delete "$11,955,300" and insert "$10,787,000" 
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Page 86, line 31, delete "$2,109,800" and insert "$1,904,000" 

Page 86, line 32, delete "$10,687,900" and insert "$9,589,000" 

Page 87, line 15, delete "$2,072,750,000" and insert "$1,981,685,000" 

Page 87, line 16, delete "$2,320,338,000" and insert "$2,217,487,000" 

Page 87, line 18, delete "$1,770,785,000" and insert "$1,679,720,000" 

Page 87, line 20, delete "$1,995,164,000" and insert "$1,892,312,000" 

Page 109, line 10, delete "$410,296,000" and insert "$385,296,000" 

Page 114, line 14, delete "$327,574,000" and insert "$321,151,000" 

Page 139, line 13, delete "$195,291,000" and insert "$192,018,000" 

Page 139, line 14, delete "$29,482,000" and insert "$28,903,000" 

Page 139, line 16, delete "$167,061,000" and insert "$163,788,000" 

Page 139, line 17, delete "$29,482,000" and insert "$28,903,000" 

Page 140, line 11, delete "$379,059,000" and insert "$364,911,000" 

Page 140, line 13, delete "$455,476,000" and insert "$429,307,000" 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Frederickson requested division of the amendment as follows: 

First portion: 

Page 3, after line 11, insert: 

2745 

"Sec. 2. Minnesota Statutes 1994, section 16A.152, subdivision I, is amended to read: 

Subdivision I. [BYDGET RBSBRVB AND CASH FLOW ACCOUNT ESTABLISHED.] (a) 
A budget reseF¥e aed cash flow account is created in the general fund in the state treasury. The 
commissioner of finance shall restrict part or all of the balance before reserves in the general fund 
as may be necessary to fund the budget reseF¥e aed cash flow account as provided by law from 
time to time. 

(b) The commissioner of finance shall transfer the amount necessary to bring the total amount 
of the budget Fesen•e aed cash flow account, including any existing balance in the account on June 
30, 1993, to $360,000,000. The amounts restricted shall remain in the account until drawn down 
under subdivision 1 or inefeased under subdh1ision 2 3. 

Sec. 3. Minnesota Statutes 1994, section 16A.152, is amended by adding a subdivision to read: 

Subd. la. [BUDGET RESERVE ESTABLISHED.] A buwet reserve is created in the general 
fund in the state treas!ll)', The commissioner of finance sh transfer the amount necessary to 
bnng the total amount m the account to $220,000,000 on July I, 1995. The amount restricted shall 
remam m the account until drawn down under the provisions of subdivision 3 or 4. 

Sec. 4. Minnesota Statutes I 994, section I 6A.152, subdivision 2, is amended to read: 

Subd. 2. [ADDITIONAL REVENUES; PRIORITY.] If on the basis of a forecast of general 
fund revenues and expenditures the commissioner of finance determines that there will be a 
positive unrestricted budgetary general fund balance at the close of the biennium, the 
commissioner of finance must allocate ~ an amount equal to the lesser of the forecast 
increase in total net general fund tax receipts or the total positive unrestricted budgetary balance to 
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the budget reserve. aeel sash flow aeeoaat HRtil the total amount ia die aeeoaRt ef.fUals fhte peFeent 
of tot:al geneffll fund appE0priations f.er Hie et:lffent hiennium as establisheEf hy the most reeent 
legislative sessioa. 8eginniRg Jaly 1, 1993, f.ereeast uRFestrieteS hudgetary general Hind halaaees 
&Fe f.ifst apf)f0pfiated to restore the 1n1Elget Feserve and eash flow aeeouAt to $500,000,QQQ. 
AelEtitioaal hieMial um=eskiete8 lnidgetat:y general funel halanees aYail&ele after Jtfo,,teffi8er 1 of 
e1rery od8 numbered ealendar year 8fe app,epriated in Januai;,• of the :fuU01.ving year to reduee the 
pE0peffo/ lax levy Feeognitioa pet=eeet ueder seetion 121.904, subdivisioa 4a, to 2e10 befere 
additioRa-l mono~• heyoaEl $500,QQ(),QQO is alloeat:ed to the badget FeSefVe and eash flo•u aeeount. 
$ l 8Q,QQQ,QQQ of the l:>aElget i=eserve a.-ed eash floY/ aeeount shall he deeiealed to elemeatary and 
seeeaela,y eeleealiea. 

The amounts necessary to meet the requirements of this section are appropriated from the 
general fund. 

Sec. 5. Minnesota Statutes 1994, section 16A.152, subdivision 3, is amended to read: 

Suh<!. 3. [US flow account is to reserve sufficient cash balances 
t ·bution o revenue co ectJ.ons and 
r riations from this account shall be 
r a manner that reduces the amount 
n w10g. Appropriations for this purpose s a not 
exceed the value of the improvement 10 forecast annual cash lowpo10ts. 

(b) The use of the budget reserve is restricted to the following purposes: 

I to offset a decline in forecast eneral fund tax recei ts for the current biennium, sub·ect to 
the provisions O SU IVISIOn 4; 

(2) to rovide interim fundin of ro rams affected b federal fundin reductions b 
appropriation 10 regular or special legis ative session or 10 accordance w1 e prov1S1ons o 
section 3.30; or 

3 to riation 
in regul 3. . 

(£) The use of the budget reserve should be governed by principles based on the full economic 
cycle rather than the budget cycle. The budget reserve may be used when a negative budgetary 
balance is projected and when objective measures, such as reduced growth in total wages, retail 
sales, or employment, reflect downturns in the state's economy. 

Sec. 6. Minnesota Statutes 1994, section 16A.152, subdivision 4, is amended to read: 

Suh<!. 4. [REDUCTION.] (a) If the commissioner determines that fJFebahle forecast tax receipts 
for the general fund will be less than anticipated, and that the ama11et a,;ailable fer die remaieder 
ef forecast total f eneral fund resources for the biennium will be less than needed, the 
comnuss1oner shaL with the approval of the governor, and after consulting the legislative 
advisory commission, reduce the amount in the budget reserve aeEI eash flaw aeea11et as eeeEleEl 
u to an amount ual to the reduction in net forecast tax revenues, not to exceed the amount 

ance expen 1tures with revenue. 

(b) An additional deficit shall, with the approval of the governor, and after consulting the 
legislative advisory commission, be made up by reducing unexpended allotments of any prior 
appropriation or transfer. Notwithstanding any other law to the contrary, the commissioner is 
empowered to defer or suspend prior statutorily created obligations which would prevent effecting 
such reductions. 

( c) If the commissioner determines that probable receipts for any other fund, appropriation, or 
item will be less than anticipated, and that the amount available for the remainder of the term of 
the appropriation or for any allotment period will be less than needed, the commissioner shall 
notify the agency concerned and then reduce the amount allotted or to be allotted so as to prevent a 
deficit. 

(d) In reducing allotments, the commissioner may consider other sources of revenue available 
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to recipients of state appropriations and may apply allotment reductions based on all sources of 
revenue available. 

( e) In like manner, the commissioner shall reduce allotments to an agency by the amount of any 
saving that can be made over previous spending plans through a reduction in prices or other 
cause." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Second portion: 

Page 25, line 28, delete ".55" and insert ".5125" 

Page 25, line 32, delete "l!" and insert "1.025" 

Page 72, line 25, delete "0.1" and insert "0.025" 

Page 85, line 27, delete "$78,353,000" and insert "$74,751,000" 

Page 85, line 28, delete "$11,848,100" and insert "$11,212,000" 

Page 85, line 30, delete "$67,139,000" and insert "$63,537,000" 

Page 85, line 31, delete "$11,848,100" and insert "$ll,212,000" 

Page 85, line 35, delete "$41,933,400" and insert "$39,995,000" 

Page 85, line 36, delete "$ 6,379,700" and insert "$ 6,038,000" 

Page 86, line 2, delete "$36,151,400" and insert "$34,213,000" 

Page 86, line 3, delete "$6,379,700" and insert "$6,038,000" 

Page 86, line 27, delete "$14,070,300" and insert "$12,902,000" 

Page 86, line 28, delete "$12,797,700" and insert "$11,492,000" 

Page 86, line 30, delete"$! 1,955,300" and insert "$10,787,000" 

Page 86, line 31, delete "$2,109,800" and insert "$1,904,000" 

Page 86, line 32, delete "$10,687,900" and insert "$9,589,000" 

Page 87, line 15, delete "$2,072,750,000" and insert "$1,981,685,000" 

Page 87, line 16, delete "$2,320,338,000" and insert "$2,217,487,000" 

Page 87, line 18, delete "$1,770,785,000" and insert "$1,679,720,000" 

Page 87, line 20, delete "$1,995,164,000" and insert "$1,892,312,000" 

Page 109, line 10, delete "$410,296,000" and insert "$385,296,000" 

Page 114, line 14, delete "$327,574,000" and insert "$321,151,000" 

Page 139, line 13, delete "$195,291,000" and insert "$192,018,000" 

Page 139, line 14, delete "$29,482,000" and insert "$28,903,000" 

Page 139, line 16, delete "$167,061,000" and insert "$163,788,000" 

Page 139, line 17, delete "$29,482,000" and insert "$28,903,000" 

Page 140, line 11, delete "$379,059,000" and insert "$364,911,000" 
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Page 140, line 13, delete "$455,476,000" and insert "$429,307,000" 

The question was taken on the adoption of the second portion of the amendment. 

The roll was called, and there were yeas O and nays 66, as follows: 

Those who voted in the negative were: 
Anderson Frederickson Kroening Neuvil1e Runbeck 
Beckman Hanson Laidig Novak Samuelson 
Belanger Hottinger Langseth Oliver Scheevel 
Berg Janezich Larson Olson Solon 
Berglin Johnson, D.E. Lesewski Ourada Spear 
Bertram Johnson, D.J. Lessard Pappas Stevens 
Betzold Johnson, J.B. Limmer Pariseau Stumpf 
Chandler Johnston Marty Piper Terwilliger 
Chmielewski Kelly Merriam Pogemil1er Vickerman 
Cohen Kiscaden Metzen Price Wiener 
Day Kleis Moe,R.D. Ranum 
Dille Knutson Mondale Reichgott Junge 
Finn Kramer Morse Riveness 
Flynn Krentz Murphy Robertson 

The motion did not prevail. So the second portion of the amendment was not adopted. 

Mr. Moe, R.D. withdrew the first portion of the amendment. 

RECONSIDERATION 

Having voted on the prevailing side, Ms. Reichgott Junge moved that the vote whereby the 
Knutson amendment to H.F. No. 1000 was adopted on April 25, I 995, be now reconsidered. The 
motion did not prevail. 

Mr. Kramer moved to amend H.F. No. 1000, as amended by the Senate April 25, 1995, as 
follows: 

(The text of the amended House File is identical to S.F. No. 944.) 

Page 163, line 20, after "involvement" insert "until marriage" 

Page 164, line 14, after "involvement" insert "until marriage" 

Page 165, line 25, after "involvement" insert "until marriage" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 29 and nays 33, as follows: 

Those who voted in the affirmative were: 
Belanger 
Berg 
Bertram 
Chmielewski 
Day 
Finn 

Frederickson 
Johnson, D.E. 
Johnston 
Kleis 
Kramer 
Kroening 

Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Neuville 

Those who voted in the negative were: 
Anderson 
Beckman 
Berglin 
Betzold 
Chandler 
Cohen 
Flynn 

Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Kiscaden 
Krentz 

Langseth 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Oliver 
Olson 
Ourada 
Pariseau 
Runbeck 
Scheevel 

Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

The motion did not prevail. So the amendment was not adopted. 

Solon 
Stevens 
Stumpf 
Terwilliger 
Vickerman 

Riveness 
Robertson 
Samuelson 
Spear 
Wiener 
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Ms. Kiscaden moved to amend H.F. No. 1000, as amended by the Senate April 25, 1995, as 
follows: 

(The text of the amended House File is identical to S.F. No. 944.) 

Page 185, line 32, delete "and" and after "l' insert"; and 126.12, subdivision l" 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. Scheevel moved to amend H.F. No. 1000, as amended by the Senate April 25, 1995, as 
follows: 

(The text of the amended House File is identical to S.F. No. 944.) 

Page 90, line 31, after "9;" insert "124A.22, subdivision 2a;" 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 19 and nays 42, as follows: 

Those who voted in the affirmative were: 
Belanger 
Bertram 
Frederickson 
Johnson, D.E. 

Johnston 
KJeis 
Knutson 
Kramer 

Krentz 
Laidig 
Lesewski 
Neuville 

Those who voted in the negative were: 
Anderson 
Beckman 
Berg 
Berglin 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Hanson 
Hottinger 
Johnson, J.B. 
Kroening 
Langseth 
Larson 

Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Morse 
Murphy 
Novak 

Oliver 
Pariseau 
Price 
Runbeck 

Ourada 
Pappas 
Piper 
Pogemiller 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Sams 

The motion did not prevail. So the amendment was not adopted. 

Scheevel 
Stevens 
Terwilliger 

Samuelson 
Solon 
Spear 
Stumpf 
Vickennan 
Wiener 

Mr. Oliver moved to amend H.F. No. 1000, as amended by the Senate April 25, 1995, as 
follows: 

(The text of the amended House File is identical to S.F. No. 944.) 

Page 57, delete section 74 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. Scheevel moved to amend H.F. No. 1000, as amended by the Senate April 25, 1995, as 
follows: 

(The text of the amended House File is identical to S.F. No. 944.) 

Page 74, lines 11 and 12, strike ", and 2.5 percent in fiscal year I 996" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 40 and nays 26, as follows: 
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Those who voted in the affirmative were: 
Belanger Hanson Krentz Metzen Price 
Berg Hottinger Laidig Morse Riveness 
Bertram Johnson, D.E. Langseth Murphy Robertson 
Betzold Johnston Larson Neuvil1e Runbeck 
Chandler Kiscaden Lesewski Oliver Scheevel 
Day Kleis Lessard Olson Stevens 
Dille Knutson Limmer Ourada Terwilliger 
Frederickson Kramer Merriam Pariseau Vickerman 

Those who voted in the negative were: 

Anderson Flynn Moe,R.D. Ranum Stumpf 
Beckman Janezich Mondale Reichgott Junge Wiener 
Berglin Johnson, D.J. Novak Sams 
Chmielewski Johnson, J.B. Pappas Samuelson 
Cohen Kroening Piper Solon 
Finn Marty Pogerniller Spear 

The motion prevailed. So the amendment was adopted. 

Mr. Neuville moved to amend H.F. No. 1000, as amended by the Senate April 25, 1995, as 
follows: 

(The text of the amended House File is identical to S.F. No. 944.) 

Page 90, after line 28, insert: 

"Subd. 24. [ADDITIONAL GENERAL EDUCATION AID.] For general education aid 
according to section 119: 

$5,000,000 
$5,000,000 

1996 
1997 

Sec. 119. [ADDITIONAL GENERAL EDUCATION AID.] 

For fiscal years 1996 and 1997 only, additional basic general education aid in each year is the 
uouent of $5,000,000 dlVlded b the actual number of u ii units for the school ear. This 

amount 1s ad ed to e as1c genera e ucatlon revenue m Minnesota Statutes, section 124A.22, 
subd1v1S1on 2, only for the purpose of computing additional basic general education aid. The 
add1t1onal aid shall not be included m the computation of any other aid or levy. The additional aid 
is not sub' ect to the lev e uit rovision in Minnesota Statutes, section 124A.24. The additional 
general education aid in this sect10n 1s not me u e m t e ca cu at1on o the gener e ucation ru 
according to Minnesota Statutes, section 124A.032." 

Page 295, line 9, delete "$23,050,000" and insert "$18,050,000" 

Page 295, line 10, delete "$21,703,000" and insert "$16,703,000" 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 55 and nays 11, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 

Day 
Dille 
Finn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 

Johnston 
Kelly 
K.iscaden 
Kleis 
Knutson 
Kramer 
Kroening 
Langseth 
Lesewski 

Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Neuville 
Oliver 
Olson 
Ourada 
Pariseau 
Piper 
Price 
Ranum 
Reichgott Junge 
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Riveness 
Runbeck 

Sams 
Samuelson 

Scheevel 
Solon 

Those who voted in the negative were: 
Chmielewski 
Rynn 
Janezich 

Krentz 
Laidig 

Larson 
Novak 

The motion prevailed. So the amendment was adopted. 

Stevens 
Stumpf 

Pappas 
Pogerniller 

2751 

Vickennan 
Wiener 

Robertson 
Spear 

Ms. Lesewsk.i moved to amend H.F. No. 1000, as amended by the Senate April 25, 1995, as 
follows: 

(The text of the amended House File is identical to S.F. No. 944.) 

Page 90, line 33, delete "123.37, subdivision lb;" 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. Neuville moved to amend H.F. No. 1000, as amended by the Senate April 25, 1995, as 
follows: 

(The text of the amended House File is identical to S.F. No. 944.) 

Page 239, after line 32, insert: 

"Sec. 47. [126.85] [PROHIBITION AGAINST PROGRAMS ADVOCATING SEXUAL 
ACTIVITY BY MINORS.] 

A ublic element , middle or secon shall not im 

nunors." 
uragmg s 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mrs. Pariseau moved to amend the Neuville amendment to H.F. No. 1000 as follows: 

Page I, line 7, after "MINORS" insert "OR HOMOSEXUAL LIFESTYLE" 

Page I, line 11, after "minors" and insert "or advocating that minors accept homosexuality as a 
positive lifestyle altemati~ 

The question was taken on the adoption of the Pariseau amendment to the Neuville amendment 

Mr. Moe, R.D. moved that those not voting be excused from voting. The motion prevailed. 

The roll was called, and there were yeas 34 and nays 30, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Bertram 
Chmielewski 
Day 
Dille 

Frederickson 
Hanson 
Johnson, D.E. 
Johnston 
Kleis 
Knutson 
Kramer 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 

Those who voted in the negative were: 
Anderson 
Berg)in 
Betzold 
Chandler 
Cohen 
Finn 

Rynn 
Hottinger 
Janezich 
Johnson, DJ. 
Johnson, J.B. 
Kelly 

Kiscaden 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

Murphy 
Neuville 
Olson 
Ourada 
Pariseau 
Price 
Runbeck 

Morse 
Novak 
Pappas 
Piper 
Pogemiller 
Ranum 

Sams 
Samuelson 
Scheevel 
St.evens 
Stumpf 
Vickerman 

Reichgott Junge 
Riveness 
Robertson 
Solon 
Spear 
Wiener 
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The motion prevailed. So the amendment to the amendment was adopted. 

The question was taken on the Neuville amendment, as amended. Mr. Neuville withdrew his 
amendment. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Hottinger moved that the vote whereby the second 
Scheevel amendment to H.F. No. 1000 was adopted on April 25, I 995, be now reconsidered. The 
motion prevailed. So the vote was reconsidered. 

The question was taken on the adoption of the second Scheevel amendment 

The roll was called, and there were yeas 32 and nays 33, as follows: 

Those who voted in the affirmative were: 

Belanger 
Berg 
Bertram 
Chandler 
Day 
Dille 
Frederick.son 

Hanson 
Johnson, D.E. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Laidig 
Langseth 
Larson 
Limmer 
Merriam 
Neuville 

Those who voted in the negative were: 
Anderson Hottinger Marty 
Beckman Janezich Metzen 
Berglin Johnson, D.J. Moe, R.D. 
Betzold Johnson, J.B. Mondale 
Cohen Kelly Morse 
Finn Kroening Murphy 
Flynn Lessard Novak 

Oliver 
Olson 
Ourada 
Pariseau 
Price 
Riveness 
Runbeck 

Pappas 
Piper 
Pogemiller 
Ranum 
Reichgott Junge 
Robertson 
Sams 

The motion did not prevail. So the amendment was not adopted. 

Scheevel 
Stevens 
Terwilliger 
Vickerman 

Samuelson 
Solon 
Spear 
Stumpf 
Wiener 

Ms. Runbeck moved to amend H.F. No. 1000, as amended by the Senate April 25, 1995, as 
follows: 

(The text of the amended House File is identical to S.F. No. 944.) 

Page 90, after line 28, insert: 

"Sec. 119. [GENERAL STATEMENT OF POLICY.] 

ic of the state of Minn hall be of 

(2) public subsidies will be targeted to people and jurisdictions and other recipients primarily 
based on need and the state's constitutional obligallons; 

(3) competition will be used as a tool to align institutional self-interest with the public's 
interest; 

4 the cost · oods and services will reflect the true and com lete costs of · · 
those goods 

5 
entities 
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· reforms will · over consum · 
-term econo d the <level 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Neuville reoffered his withdrawn amendment, as amended by the Pariseau amendment to 
H.F. No. 1000 as follows: 

Amend H.F. No. 1000, as amended by the Senate April 25, 1995, as follows: 

(The text of the amended House File is identical to S.F. No. 944.) 

Page 239, after line 32, insert: 

"Sec. 47. (126.85] [PROHIBITION AGAINST PROGRAMS ADVOCATING SEXUAL 
ACTIVITY BY MINORS OR HOMOSEXUAL LIFESTYLE.] 

A · middle or secon · 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Ms. Berglin moved to amend the Neu ville amendment to H.F. No. I 000 as follows: 

Page I, line 11, after the period, insert "This section shall not be construed to prevent the 
provision of counseling, curriculum, or services relating to pregnancy and disease preventJon, 
suicide prevention, or violence prevention." 

The question was taken on the adoption of the Berglin amendment to the Neuville amendment 

The roll was called, and there were yeas 44 and nays 22, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berglin 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 

Flynn 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Kiscaden 
Knutson 

Krentz 
Laidig 
Langseth 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Those who voted in the negative were: 
Belanger 
Berg 
Bertram 
Chmielewski 
Frederickson 

Hanson 
Johnston 
Kleis 
Kramer 
Kroening 

Larson 
Lesewski 
Lessard 
Limmer 
Neuville 

Murphy 
Novak 
Ourada 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

Olson 
Pariseau 
Samuelson 
Scheevel 
Stevens 

The motion prevailed. So the amendment to the amendment was adopted. 

Riveness 
Robenson 
Runbeck 
Sams 
Solon 
Spear 
Terwilliger 
Wiener 

Stumpf 
Vickerman 

The question was taken on the third Neuville amendment, as amended. The motion prevailed. 
So the amendment was adopted. 

H.F. No. 1000 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 
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The roll was called, and there were yeas 51 and nays 16, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Aynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Kelly 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Limmer 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Those who voted in the negative were: 
Belanger 
Berg 
Johnson, D.J. 
Johnston 

Kiscaden 
Lessard 
Marty 

Merriam 
Murphy 
Neuville 

Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Ranum 
Reichgott Junge 
Robertson 
Runbeck 
Sams 

Novak 
Oliver 
Price 

So the bill, as amended, was passed and its title was agreed to. 

[46THDAY 

Samuelson 
Scheevel 
Spear 
Stevens 
Stumpf 
Vickerman 
Wiener 

Riveness 
Solon 
Terwilliger 

Mr. Pogemiller moved that S.F. No. 944, No. 120 on General Orders, be stricken and laid on 
the table. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Orders of Business of Reports of Committees, Second Reading of Senate Bills and 
Second Reading of House Bills. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now adopted. The motion 
prevailed. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1120: A bill for an act relating to gambling; creating a special account for money 
received by the gambling control board as reimbursement for costs of testing pull-tab dispensing 
devices; appropriating money in the account to the board for that purpose; amending Minnesota 
Statutes 1994, section 349.151, subdivision 4b. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

S.F. No. 1395: A bill for an act relating to state obligations; authorizing listing of state 
obligations; amending Minnesota Statutes 1994, section l 6A.672, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1037: A bill for an act relating to workers' compensation; repealing the sunset of the 
targeted industry fund for loggers. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 
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Mr. Merriam from the Committee on Finance, to which was referred 

H.F. No. 1194: A bill for an act relating to state government; allocating certain appropriations 
to regional arts councils; amending Minnesota Statutes 1994, section 129D.01; proposing coding 
for new law in Minnesota Statutes, chapter 129D. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1127: A bill for an act relating to state lands; authorizing public sale of certain state 
land that borders public water in Hennepin county; appropriating money. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

H.F. No. 1008: A bill for an act relating to family law; authorizing courts to require parties to 
participate in orientation programs in proceedings involving children; proposing coding for new 
law in Minnesota Statutes, chapter 518. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

H.F. No. 217: A bill for an act relating to insurance; life; regulating living benefits settlements; 
adopting the NAIC viatical settlements model act; prescribing powers and duties; amending 
Minnesota Statutes 1994, section 13.71, by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 60A. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 4, line 33, delete "the general fund" and insert "a special account" 

Page 7, line 35, after the comma, insert "acknowledges" 

Page 10, line 30, delete "the general fund" and insert "a special account" 

Amend the title as follows: 

Page I, line 4, after the second semicolon, insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 835: A bill for an act relating to metropolitan government; authorizing financing for 
transit and paratransit facilities and equipment; removing the limitation on metro mobility funding 
for capital costs; amending Minnesota Statutes 1994, section 473.39, subdivision lb, and by 
adding a subdivision. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page I, line 23, after the period, insert "None of the he certificates of inde , 
bonds, or o · ations under this sect10n ma or um orms or or 

Page 2, line 9, after the period, insert "None of the proceeds of the certificates of indebtedness, 
bonds, or other obli ations under this section ma be used for umforms or for lanrun , 
engmeenng, es1gn, or construction o 1g t rru transit ac1 1t1es. 

And when so amended the bill do pass and be re-referred to the Committee on Taxes and Tax 
Laws. Amendments adopted. Report adopted. 
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Mr. Merriam from the Committee on Finance, to which was referred 

S.F. No. 1310: A bill for an act relating to state government; providing for the development of a 
long-range expenditure plan for state expenditures; creating a budget reserve account; restricting 
use of budget reserve and cash flow account balances; amending Minnesota Statutes I 994, 
sections 16A.152, subdivisions I, 2, 3, 4, and by adding a subdivision; 121.904, subdivision 4a; 
and 124.195, subdivisions 7 and 10; proposing coding for new law in Minnesota Statutes, chapter 
16A; repealing Minnesota Statutes 1994, sections 121.904, subdivisions 4c and 4d. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page I, line 23, delete "Monday" and insert "Tuesday" 

Pages 3 to 5, delete sections 2 to 5 

Page 5, line 20, reinstate the stricken "and cash flow account" 

Pages 6 to 8, delete sections 7 to 9 

Page 8, delete section 11 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete from "creating" through page I, line 6, to "balances;" 

Page I, line 7, delete "sections" and insert "section" and delete "subdivisions I, 2, 3, 4, and by" 

Page 1, delete line 8 

Page 1, line 9, delete "124.195, subdivisions 7 and 10" and insert "subdivision 4" 

Page 1, line 10, delete from"; repealing" through page 1, line 12, to "4d" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

S.F. No. 1078: A bill for an act relating to state finance; changing certain accounting 
procedures; changing the dollar threshold for approval of gifts to the state; changing procedures 
for collection of debt by the state; changing terminology for the petroleum tank release cleanup 
account; amending Minnesota Statutes 1994, sections 7.09, subdivision l:-; 15.415; 16A.129, 
subdivision 3; 16A.28, subdivisions 1 and 6; 16A.40; 16A.57; 16A.72; 115C.02, by adding a 
subdivision; and 115C.08, subdivisions I, 2, and 4; proposing coding for new law in Minnesota 
Statutes, chapter 16D; repealing Minnesota Statutes 1994, section 115C.02, subdivision la. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 2, lines 14 to 22, delete the new language 

Page 2, line 23, delete "or original entry" 

Page 2, lines 24 and 25, delete the new language 

Page 2, after line 25, insert: 

"Sec. 3. Minnesota Statutes 1994, section 16A.127, subdivision 8, is amended to read: 

Subd. 8. [EXEMPTIONS.] (a) No statewide or agency indirect cost liability shall be accrued to 
any program, appropriation, or account that is specifically exempted from the liability in federal or 
state law, or if the commissioner determines the funds to be held in trust, or to be a pass-through, 
workshop, or seminar account. Accounts receiving proceeds from bond issues, and those aeeo1m!s 
whose funds are de!effflined by the eommissioner lo originate from the general fund, accounts are 
also exempt from this section. 
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(b) Except for the costs of the legislative auditor to conduct financial audits of federal funds, 
this section does not apply to the community college board, state university board, or the state 
board of technical colleges. Receipts attributable to financial audits conducted by the legislative 
auditor of federal funds administered by these post-secondary education boards shall be deposited 
in the general fund." 

Page 3, delete section 4 and insert: 

"Sec. 5. Minnesota Statutes I 994, section l 6A.28, subdivision 5, is amended to read: 

Subd. 5. [PERMANENT IMPROVEMENTS.] An appropriation for permanent improvements, 
including the acquisition of real property, does not lapse until the purposes of the appropriation are 
determined by the commissioner, after consultation with the affected agencies, to be accomplished 
or abandoned. This subdivision also applies to any part of an appropriation for a fiscal year that 
has been requisitioned to acquire real property or construct permanent improvements." 

Page 4, line 34, delete "state or" 

Page 4, line 35, delete "~" and insert "and" 

Page 5, line 3, delete "or rule" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 8, after the second semicolon, insert "I 6A. I 27, subdivision 8;" 

Page I, line 9, delete "I" and insert "5" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1120, 1395, 1037, 1127, 1310 and 1078 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1194, 1008 and 217 were read the second time. 

MEMBERS EXCUSED 

Messrs. Chmielewski; Janezich; Johnson, D.J. and Solon were excused from the Session of 
today from I 0:50 to 11 :50 a.m. Ms. Hanson was excused from the Session of today from 12:20 to 
1:45 p.m. Ms. Johnson, J.B. was excused from the Session of today from 10:40 a.m. to 12:00 
noon. Ms. Robertson was excused from the Session of today from II :00 to 11 :40 a.m. Ms. 
Runbeck was excused from the Session of today from I 0:20 a.m. to 12:00 noon. Ms. Berglin was 
excused from the Session of today from 2:00 to 2:30 p.m. Ms. Kiscaden was excused from the 
Session of today from 11:00 to 11:30 a.m. and I :30 to 2:15 p.m. and 3:00 to 3:30 p.m. Mr. Lessard 
was excused from the Session of today from 10:50 to 11 :50 a.m. and I :00 to I :30 p.m. Mr. 
Terwilliger was excused from the Session of today from 5:00 to 5:45 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m., Wednesday, April 26, 
1995. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FORTY-SEVENTH DAY 

St. Paul, Minnesota, Wednesday, April 26, 1995 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was instructed to bring in 
the absent members. 

Prayer was offered by the Chaplain, Rev. Douglas R. Potter. 

The roll was called, and the following Senators answered to their names: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langselh 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Mwphy 

The President declared a quorum present. 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was 
approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

April 21, 1995 

The Honorable Allan H. Spear 
President of the Senate 

Dear President Spear: 

It is my honor to inform you that I have received, approved, signed and deposited in the Office of 
the Secretary of State, S.F. Nos. 474, 566, 133, 577, 299 and 1023. 

The Honorable Allan H. Spear 
President of the Senate 

Warm est regards, 
Ame H. Carlson, Governor 

April 24, 1995 
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Dear President Spear: 

It is my honor to inform you that I have received, approved, signed and deposited in the Office of 
the Secretary of State, S.F. Nos. 644, 144, 91, 445, 680 and 1209. 

Warmest regards, 
Arne H. Carlson, Governor 

April 24, 1995 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1995 Session of the State 
Legislature have been received from the Office of the Governor and are deposited in the Office of 
the Secretary of State for preservation, pursuant to the State Constitution, Article IV, Section 23: 

Time and 
S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1995 1995 

474 75 I :48 p.m. April 21 April 21 
566 76 2:50 p.m. April 21 April 21 
133 77 1:50 p.m. April 21 April 21 

544 78 I :40 p.m. April 21 April 21 
859 79 1 :42 p.m. April 21 April 21 
823 80 1:45 p.m. April 21 April 21 

577 81 1:55 p.m. April 21 April 21 
299 82 1:58 p.m. April 21 April 21 

1023 83 2:00 p.m. April 21 April 21 
644 84 I: 17 p.m. April 24 April 24 
144 85 1 :26 p.m. April 24 April 24 
91 86 1 :30 p.m. April 24 April24 

445 87 I :32 p.m. April 24 April 24 
680 88 1 :34 p.m. April 24 April24 

1209 89 I :36 p.m. April 24 April 24 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 323: 

H.F. No. 323: A bill for an act relating to housing; making the landlord the bill payer and 
customer of record on utility accounts in single-metered multiunit residential buildings; amending 
Minnesota Statutes 1994, section 504.185, subdivision 1, and by adding a subdivision. 

The House respectfully requests that a Conference Committee of 3 members be appointed 
thereon. 

Dawkins, Jennings and Van Engen have been appointed as such committee on the part of the 
House. 
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House File No. 323 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 25, 1995 

Ms. Johnson. J.B. moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 323, and that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 853: 

H.F. No. 853: A bill for an act relating to the military; exempting the national guard and the 
department of military affairs from certain prohibitions concerning weapons; amending Minnesota 
Statutes 1994, section 609.66, subdivision 2. 

The House respectfully requests that a Conference Committee of 3 members be appointed 
thereon. 

Brown, Orenstein and Larsen have been appointed as such committee on the part of the House. 

House File No. 853 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 25, 1995 

Mr. Betzold moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 853, and that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following House File, herewith 
transmitted: H.F. No. 1856. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 25, 1995 

FffiST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.F. No. 1856: A bill for an act relating to education; appropriating money for education and 
related purposes to the higher education services office, the state board of technical colleges, state 
board for community colleges, state university board, board of regents of the University of 
Minnesota, and Mayo Medical Foundation, with certain conditions; altering requirements for the 
youth works program; modifying appropriations for instructional services; imposing conditions on 
participation in post-secondary enrollment options; removing requirements for certain reports; 
establishing a semester system and common calendar; requiring administrative interaction with 
students; modifying use of education institution data; extending time for POST board funding 
change; requiring review of Akita program; requiring efficiency in use of facilities; establishing a 
model instruction program in translating and interpreting services; requiring distribution of career 
planning and job placement information; prohibiting student discipline for speech or 
communication; abolishing the higher education coordinating board and transferring its duties; 
creating the higher education service office and higher education administrators council; 
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prescribing changes in certain financial assistance programs; repealing the merger of the 
community colleges, state universities, and technical colleges; abolishing the higher education 
board; amending Minnesota Statutes 1994, sections 121.707, subdivisions 2 and 3; 121.709; 
126.56; 126.663, subdivision 3; 126A.02, subdivision 2; 135A.031, subdivision 2; 135A.12, 
subdivision 1; 135A.15, subdivision 1; 135A.153, subdivision I; 136.172; 136A.0I; 136A.03; 
136A.07; !36A.08; !36A.101, subdivisions 2, 3, 5, 7, 8, and JO; !36A.121, subdivisions 5, 6, and 
9; 136A.!25, subdivision 6; 136A.1359, subdivisions I, 2, and 3; 136A.15, subdivisions 3 and 4; 
136A.16, subdivision 1; 136A.233, subdivision 2; 136A.26, subdivisions 1 and 2; 136A.42; 
136A.62, subdivision 2; 136A.63; 136A.69; 136A.81, subdivision I; 141.25, subdivision 8; 
144.1487, subdivision 1; 144.1488, subdivisions 1 and 4; 144.1489, subdivisions I, 3, and 4; 
144.1490; 144.1491, subdivision 2; 298.2214, subdivision 5; and 363.03, subdivision 5; Laws 
1986, chapter 398, article 1, section 18, as amended; and Laws 1993, First Special Session chapter 
2, article I, section 2, subdivision 3, and section 9, subdivision 6; proposing coding for new law in 
Minnesota Statutes, chapters 135A; 136A; and 136E; repealing Minnesota Statutes 1994, sections 
135A.052, subdivisions 2 and 3; !35A.08; !35A.09; 135A.JO; 135A.11; 135A.12, subdivision 5; 
136A.02; !36A.04; 136A.041; 136A.125, subdivision 5; 136A.1352; 136A.!353; 136A.1354; 
!36A.16, subdivision 11; !36A.85; 136A.86; !36A.87; !36A.88; 136E.01; 136E.02; 136E.021; 
!36E.03; 136E.04; 136E.05; 136E.31; 136E.395; 136E.525; 136E.692; 137.31, subdivision 6; 
I 37.35, subdivision 4; 137 .38; 144. I 488, subdivision 2; and 148.236; Laws 1991, chapter 356, 
article 9, as amended; and Laws 1994, chapter 532, articles 5, sections 1, 2, and 3; and 7, section 9. 

Mr. Moe, R.D. moved that H.F. No. 1856 be laid on the table. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Order of Business of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on House File No. 47, and repassed said bill in accordance with the report 
of the Committee, so adopted. 

House File No. 47 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 25, 1995 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 47 

A bill for an act relating to solid waste; merging two conflicting amendments to the solid waste 
generator assessment statute that were enacted in 1994; correcting and clarifying terminology; 
amending Minnesota Statutes 1994, section 116.07, subdivision 1 0; repealing Laws 1994, chapter 
510, article 6, section 1. 

April 20, 1995 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

We, the undersigned conferees for H.F. No. 47, report that we have agreed upon the items in 
dispute and recommend as follows: 
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That the House concur in the Senate amendment and that H.F. No. 47 be further amended as 
follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1994, section 116.07, subdivision I 0, is amended to read: 

Subd. 10. [SOLID WASTE GENERATOR ASSESSMENTS.] (a) For the purposes of this 
subdivision,: 

(I) "assessed waste" means mixed municipal solid waste as defined in section 115A.03, 
subdivision 21, infectious waste as defined in section 116.76, subdivision 12, pathological waste 
as defined in section 116.76, subdivision 14, industrial waste as defined in section IJSA.03, 
subdivision 13a, and construction debris as defined in section 115A.03, subdivision 7,; provided 
that all types of assessed waste listed in this clause do not include materials that are separated for 
recycling by the generator and that are collected separately from other waste and delivered to a 
waste facility for the purpose of recycling and recycled, and it also does not include waste 
generated outside of Minnesota; 

(2) "noncompacted cubic yard" means a loose cubic yard of assessed waste; 

(3) "nonresidential customer" means: 

(i) an owner or operator of a business, including a home operated business, industry, church, 
nursing home, nonprofit organization, school, or any other commercial or institutional enterprise; 

(ii) an owner of a building or site containing multiple residences, including a townhome or 
manufactured home park, where no resident has separate trash pickup, and no resident is 
separately assessed for such service; and 

(iii) any other generator of assessed waste that is not a residential customer as defined in clause 
(§2; 

(4) "periodic waste collection" means each time a waste container is emptied by the person that 
collects the assessed waste; 

(5) "person that collects assessed waste" means each person that is required to pay sales tax on 
solid waste collection services under section 297 A.45, or would pay sales tax under that section if 
the assessed waste was mixed municipal solid waste; and 

(6) "residential customer" means: 

(i) a cletac:hed single}arnily. residence that generates only household mixed municipal solid 
waste; and 

(ii) a person residing in a building or at a site containing multiple residences, including a 
townhome or a manufactured home park, where each resident either (A) is separately assessed for 
waste collection or (B) has separate waste collection for each resident, even if the resident pays to 
the owner or an association a monthly maintenance fee which includes the expense. of _\V,aste 
collection, and the owner or association pays the waste collector for waste collection in one lump 
sum. 

(b) A person that collects assessed waste shall collect and remit to the commissioner of revenue 
a solid waste generator assessment from each of the person's customers as provided in paragraphs 
( c) and ( d). A waste management facilit)' that accepts assessed waste shall collect and remit to the 
commissioner· of revenue the solid waste.assessment as provided in paragraph (e). 

(c) Exce~t as provided in paragraph (f), the amount of the assessment for each residential 
customer is2 per year. Each ·.vaste ealleetar pern_Cln that collects assessed waste shall collect the 
assessment annually from each residential customer that is receiving mixed municipal solid waste 
collection service on July I of each year and shall remit the amount actual!)> collected along with 
the ealleetar' s person's first remittance of the sales tax on solid waste collection services, 
described in section 297 A.45, made after October 1 of each year. For buildings or sites that 
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contain multiple residences that are not separately billed for collection services, the person who 
collects assessed waste shall collect the assessment for all the residences from the person who 1s 
billed for the collection service. Any amount of the assessment that 1s received by the waste 
eolleelor person that collects assessed waste after October I of each year must be remitted along 
with the eolleelor's person's next remittance of sales tax after receipt of the assessment. 

( d) The amount of the assessment for each nonresidential customer is 60 cents per 
noncompacted cubic yard of periodic waste collection capacity purchased by the customer., based 
on the size of the container for the assessed waste. For a residential customer that enerates 
assess 1s not mixe e amount o t e assessment 1s cents 
per n cubic yard o co ec 10n capac1 purchased for the waste that 1s not rmxed 
mumc e waste. If the 

comrmss1oner of th u!Ion contro hall deterrmne, and ma ot1ce, 
compacllon rates or types o waste ey exist an conversion sc te that 
1s managed by measurements other than cu 1c yards. Each waste eollee!or person at collects 
assessed waste shall collect the assessment from each nonresidential customer as part of each 
statement for payment of waste collection charges and shall remit the amount actually collected 
along with the next remittance of sales tax after receipt of the assessment. 

( e) A person who transports assessed waste generated by that person or by another person 
without compensation shall pay an assessment of 60 cents per noncompacted cubic yard or the 
equivalent to the operator of the waste management facility to which the waste is delivered. The 
operator shall remit the assessments actually collected under this paragraph to the commissioner of 
revenue as !hoHgh !he,· were sales tru,es Hruler ehllfller 297A. This 13aragFllflh subdivision does not 
apply to a person who transports industrial waste generated by that person to a facility owned and 
operated by that person. 

( t) sessment · · · · a mixed 
munic1 e o 
waste 
mumc1 

assessment per ousehold; or 

us e waste co lector or t e mumc1pa 1ty w ags or 
stic ers o rerm e amoun o the assessment to the department of revenue, accor mg to a 
payment schedule provided by the commissioner of revenue. The collection service- and 
assessment under this clause shall be included-inilie -price-of the b'!&. or sticker. 

{g2 The commissioner of revenue shall redesign sales tax forms for solid persons that collect 
assessed waste eolleetors to accornrnodate payment of the assessment. The amounts rermtted 
under this subdivision must be deposited in the state treasury and credited to the landfill cleanup 
account established in section l 15B.42. 

(g) For !he J3HFj!OSes of !his S!Hlffi¥isioa, a "13ersoa !hat eolleets RH*ed mHmei13al solid waste" 
meaas eaeh 13ersoa Iha! is reqeired lo 13ey sales !aJ< oa solid waste eolleetioa ser¥iees uader seelioa 
297A.45, or 'NOuld 13ey sales laJ< uaEier !hat see!ioa if !he assessed waste was mi*ed mHRiei13al 
solid waste. 

( r ersons that colle · · · who 
s 

s tion serv1c e 
s dete hat manner ust rermt the ssment 

(i) For the 
assessment un means at t e erson to whom t 
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(i) include the amount of the assessment in the appropriate statement of charges for waste 
collection services and in any action to enforce payment on delinquent accounts; 

(ii) accurately account for assessments received; 

iii indicate to enerators that a ment of the assessment b the waste enerator is re uired b 
law and inform generators, usmg m ormauon supplied by the commissioner of the agency, of the 
purposes for which revenue from the assessment will be spent; and 

iv coo rate full with the commissioner of revenue to identi enerators of assessed waste 
who rul to rem1t payment of the assessment. 

ill The audit, penalty, enforcement, and administrative provisions applicable to taxes imposed 
under chapter 297 A apply to the assessments imposed under this subdivision. 

fit 00 If less than $25,000,000 is projected to be available for new encumbrances in any fiscal 
year after fiscal year 1996 fer @J;f1eediane from all existing dedicated revenue sources for landfill 
cleanup and reimbursement costs under sections 115B.39 to 115B.46, by April 1 before the next 
fiscal year in which the shortfall is projected the commissioner of the agency shall certify to the 
commissioner of revenue the amount of the shortfall. To provide for the shortfall, the 
commissioner of revenue shall increase the assessment under paragraphs (d) and (e) by an amount 
sufficient to enerate revenue e ual to the runount of the shortfall effective the followmg July 1 
and s a I prov1 e notice o the mcreased assessment by May 1 
following certification to bdrsons who are required to collect and remit the solid waste generator 
assessments under this su d1v1s1on. . 

Sec. 2. [REPEALER.] 

Laws 1994, chapter 510, article 6, section 1, is repealed. 

Sec. 3. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective beginning January I, 1995." 

Delete the title and insert: 

"A bill for an act relating to solid waste; merging two conflicting amendments to the solid 
waste generator assessment statute that were enacted in 1994; correcting and clarifying 
terminology; amending Minnesota Statutes 1994, section 116.07, subdivision 1 0; repealing Laws 
1994, chapter 510, article 6, section l." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Jean W agenius, Ann H. Rest, Dennis Ozment 

Senate Conferees: (Signed) Steven Morse, John Marty, Dennis R. Frederickson 

Mr. Morse moved that the foregoing recommendations and Conference Committee Report on 
H.F. No. 47 be now adopted, and that the bill be repassed as runended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 

H.F. No. 47 was read the third time, as amended by the Conference Committee, and placed on 
its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 

Berglin 
Bertram 
Betzold 
Chandler 

Chmielewski 
Day 
Finn 
Flynn 

Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 

Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
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Knutson 
Kramer 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 

Lessard 
Limmer 
Marty 
Metz.en 
Moe,R.D. 
Morse 
Neuville 
Novak 
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Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

Ranum 
Reichgott Junge 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 

I 47THDAY 

Spear 
Stevens 
Terwilliger 
Vickennan 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated the General Orders Calendar a Special Orders Calendar to be heard immediately. 

SPECIAL ORDER 

S.F. No. 1146: A bill for an act relating to licensing; electricians; eligibility requirement for 
applicant for master electrician licensure. 

Mr. Neuville moved that S.F. No. 1146, No. l on Special Orders, be stricken and returned to its 
author. The motion prevailed 

SPECIAL ORDER 

S.F. No. 322: A bill for an act relating to state government; rulemaking; authorizing the 
governor to suspend certain rules and terminate rule proceedings; proposing coding for new law in 
Minnesota Statutes, chapter 4. 

Mr. Hottinger moved that S.F. No. 322, No. 3 on Special Orders, be stricken and re-referred to 
the Committee on Governmental Operations and Veterans. The motion prevailed. 

SPECIAL ORDER 

S.F. No. 123: A bill for an act relating to civil actions; providing for recovery of damages and 
injunctive relief for victims of bias offenses; imposing parental liability; proposing coding for new 
law in Minnesota Statutes, chapter 6 I I A. 

Mr. Mondale moved that S.F. No. 123, No. 7 on Special Orders, be stricken and returned to its 
author. The motion prevailed. 

SPECIAL ORDER 

S.F. No. 799: A bill for an act relating to crime prevention; clarifying the reasonable person 
standard for manslaughter in the first degree; clarifying certain acts that constitute murder in the 
first degree; amending Minnesota Statutes 1994, sections 609.185; and 609.20. 

Ms. Ranum moved to amend S.F. No. 799 as follows: 

Page 3, lines 4 and 5, delete the new language 

Page 3, line 17, strike "or" 

Page 3, line 22, before the period, insert "; or 

(5 as used in this section, a " · self-control" does not include a rson under 
the influence of intoxicants or a e 
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The motion prevailed. So the amendment was adopted. 

S.F. No. 799 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

So the bill, as amended, was passed and its title was agreed to. 

CALL OF THE SENATE 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 

Mr. Moe, R.D. imposed a call of the Senate for the balance of the proceedings on H.F. No. 
1856. The Sergeant at Arms was instructed to bring in the absent members. 

Mr. Moe, R.D. moved that H.F. No. 1856 be taken from the table. The motion prevailed. 

H.F. No. 1856: A bill for an act relating to education; appropriating money for education and 
related purposes to the higher education services office, the state board of technical colleges, state 
board for community colleges, state university board, board of regents of the University of 
Minnesota, and Mayo Medical Foundation, with certain conditions; altering requirements for the 
youth works program; modifying appropriations for instructional services; imposing conditions on 
participation in post-secondary enrollment options; removing requirements for certain reports; 
establishing a semester system and common calendar; requiring administrative interaction with 
students; modifying use of education institution data; extending time for POST board funding 
change; requiring review of Akita program; requiring efficiency in use of facilities; establishing a 
model instruction program in translating and interpreting services; requiring distribution of career 
planning and job placement information; prohibiting student discipline for speech or 
communication; abolishing the higher education coordinating board and transferring its duties; 
creating the higher education service office and higher education administrators council; 
prescribing changes in certain financial assistance programs; repealing the merger of the 
community colleges, state universities, and technical colleges; abolishing the higher education 
board; amending Minnesota Statutes 1994, sections 121.707, subdivisions 2 and 3; 121.709; 
126.56; 126.663, subdivision 3; 126A.02, subdivision 2; 135A.031, subdivision 2; 135A.12, 
subdivision 1; !35A.15, subdivision 1; 135A.153, subdivision I; 136.172; 136A.01; 136A.03; 
136A.07; 136A.08; 136A.101, subdivisions 2, 3, 5, 7, 8, and 10; 136A.121, subdivisions 5, 6, and 
9; 136A.125, subdivision 6; 136A.1359, subdivisions I, 2, and 3; 136A.15, subdivisions 3 and 4; 
!36A.!6, subdivision !; !36A.233, subdivision 2; !36A.26, subdivisions I and 2; !36A.42; 
!36A.62, subdivision 2; !36A.63; 136A.69; 136A.81, subdivision !; 141.25, subdivision 8; 
144.1487, subdivision !; 144.1488, subdivisions I and 4; 144.1489, subdivisions I, 3, and 4; 
144.1490; 144.1491, subdivision 2; 298.2214, subdivision 5; and 363.03, subdivision 5; Laws 
1986, chapter 398, article I, section 18, as amended; and Laws 1993, First Special Session chapter 
2, article!, section 2, subdivision 3, and section 9, subdivision 6; proposing coding for new law in 
Minnesota Statutes, chapters 135A; 136A; and 136E; repealing Minnesota Statutes 1994, sections 
!35A.052, subdivisions 2 and 3; 135A.08; 135A.09; !35A.10; !35A.1 l; 135A.12, subdivision 5; 
136A.02; 136A.04; !36A.041; 136A.125, subdivision 5; 136A.1352; 136A.!353; 136A.1354; 
!36A.16, subdivision II; 136A.85; !36A.86; 136A.87; !36A.88; 136E.01; !36E.02; 136E.021; 
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136E.03; 136E.04; 136E.05; 136E.31; 136E.395; 136E.525; 136E.692; 137.31, subdivision 6; 
137.35, subdivision 4; 137.38; 144.1488, subdivision 2; and 148.236; Laws 1991, chapter 356, 
article 9, as amended; and Laws 1994, chapter 532, articles 5, sections 1, 2, and 3; and 7, section 9. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning of Article IV, Section 
19, of the Constitution of Minnesota, with respect to H.F. No. 1856 and that the rules of the Senate 
be so far suspended as to give H.F. No. 1856 its second and third reading and place it on its final 
passage. The motion prevailed. 

H.F. No. 1856 was read the second time. 

Mr. Stumpf moved to amend H.F. No. 1856 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. No. 1856, and insert the 
language after the enacting clause, and the title, of S.F. No. 1234, the third engrossment 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1856 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 9, as follows: 

Those who voted in the affinnative were: 
Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chmielewski 
Day 
Dille 
Aynn 
Frederickson 

Hanson 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kramer 
Krentz 
Kroening 
Laidig 
Langseth 

Those who voted in the negative were: 

Berglin 
Chandler 

Finn 
Hottinger 

Larson 
Lesewski 
Lessard 
Limmer 
Metzen 
Moe,R.D. 
Mondale 
Neuville 
Novak 
Oliver 
Olson 

Kleis 
Marty 

Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Sams 

Merriam 
Morse 

So the bill, as amended, was passed and its title was agreed to. 

SPECIAL ORDER 

Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 

Murphy 

H.F. No. 565: A bill for an act relating to metropolitan area housing; authorizing the 
metropolitan council to operate a federal section 8 housing program within the metropolitan area 
pursuant to joint exercise of powers agreements; amending Minnesota Statutes 1994, section 
473.195, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson Berglin Chandler 
Beckman Bertram Chmielewski 
Belanger Betzold Day 

Dille 
Finn 
Ayon 

Frederickson 
Hanson 
Janezich 
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Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Kiscaden 
Kleis 
Kramer 
Krentz 
Kroening 
Laidig 

Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
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Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 

Piper 
Pogemiller 
Price 
Riveness 
Robertson 
Sams 
Samuelson 
Scheevel 
Solon 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 
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Spear 
Stevens 
Stumpf 
Terwi1Hger 
Vickerman 

S.F. No. 738: A bill for an act relating to agriculture; providing for uniformity with certain 
federal food standards; amending Minnesota Statutes 1994, section 31.101, subdivision 9, and by 
adding subdivisions. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg1in 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
K.iscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 

S.F. No. 1070: A bill for an act relating to counties; providing for the filling by appointment of 
certain offices in counties; providing for conforming changes; amending Minnesota Statutes 1994, 
sections 375A.10, subdivisions 2, 3, and 5; and 375A.12, subdivision 2. 

Ms. Pappas moved that S.F. No. 1070, No. 20 on Special Orders, be stricken and returned to its 
author. The motion prevailed. 

SPECIAL ORDER 

S.F. No. 1247: A bill for an act relating to state government; clarifying statutory waiver 
requirements with respect to the housing finance agency for the civil service pilot project. 

Mr. Metzen moved that S.F. No. 1247, No. 21 on Special Orders, be stricken and re-referred to 
the Committee on Governmental Operations and Veterans. The motion prevailed. 

SPECIAL ORDER 

S.F. No. 135: A bill for an act relating to health occupations and professions; board of 
psychology; eliminating the written declaration of intent filing requirement for persons with a 
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master's degree who are seeking licensure as a licensed psychologist; amending Minnesota 
Statutes 1994, section 148.921, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Morse 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pariseau 
Piper 
Pogemiller 
Price 
Reichgott Junge 
Riveness 
Robenson 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 

H.F. No. 266: A bill for an act relating to peace officers; authorizing certain expenditures by a 
surviving spouse from a dependent child's share of a peace officer's survivor benefits; amending 
Minnesota Statutes 1994, section 299A.44. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Morse 
Neuvi1le 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Reichgott Junge 
Riveness 

Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

S.F. No. 1404: A bill for an act relating to insurance; regulating reinsurance intermediaries; 
providing for the investment of funds held by reinsurance intermediaries; amending Minnesota 
Statutes 1994, sections 60A.715; and 60A.73, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson Flynn Kramer 
Beckman Frederickson Krentz 
Belanger Hanson Kroening 
Berg Hottinger Laidig 
Berglin Janezich Langseth 
Bertram Johnson. D.E. Larson 
Betzold Johnson. D.J. Lesewski 
Chandler Johnson. J.B. Lessard 
Chmielewski Johnston Limmer 
Cohen Kelly Marty 
Day Kiscaden Merriam 
Dille Kleis Metzen 
Finn Knutson Moe,R.D. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Mondale 
Morse 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Reichgott Junge 
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Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 1092: A bill for an act relating to public safety; clarifying duties of the office of crime 
victim ombudsman; amending Minnesota Statutes 1994, sections 61 IA.73, subdivision 3; and 
611A.74. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Mondale 
Morse 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Reichgott Junge 
Riveness 

Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 342: A bill for an act relating to children; modifying liability provisions for child 
abuse investigations; providing for attorney fees in certain actions; providing for the establishment 
of protocols for investigations; prohibiting certain conflicts of interest; providing for access to data 
regarding determinations of maltreatment; amending Minnesota Statutes 1994, section 626.556, 
subdivisions 4, 5, 10, !Ob, !Oe, !Of, and by adding a subdivision. 

Mr. Spear moved to amend S.F. No. 342 as follows: 

Page 2, line 8, after "is" insert "Q}" and delete '1!}" 
Page 2, line 9, before "following" insert "acting in good faith and" 

The motion prevailed. So the amendment was adopted. 
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S.F. No. 342 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays 1, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betwld 
Chandler 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson. D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krenlz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Marty 
Merriam 
Metzen 
Mondale 
Morse 
Murphy 

Mr. Chmielewski voted in the negative. 

Neuville 
Novak 
Oliver 
Onrada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
ReichgoU Junge 
Riveness 
Robertson 

So the bill, as amended, was passed and its title was agreed to. 

SPECIAL ORDER 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

H.F. No. 536: A bill for an act relating to commerce; residential building contractors; 
regulating licensees; providing a clarification; amending Minnesota Statutes 1994, sections 
326.83, subdivision 5, and by adding a subdivision; 326.84, subdivision 3; 326.91, subdivision 1; 
326.95, subdivision 2; and 326.975, subdivision 1. 

Mrs. Pariseau moved to amend H.F. No. 536 as follows: 

Page 2, line 36, strike "$15,000" and insert "$25,000" 

Page 3, lines 5, 6, 10, and 14, strike "$15,000" and insert "$25,000" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 536 was read the third time, as amended, and placed on its fmal passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betwld 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson. D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 

Kramer 
Krentz 
Kroening 
Laidig 
Larson 
Lesewsk.i 
Lessard 
Limmer 
Marty 
Metz.en 
Mondale 
Morse 

Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

So the bill, as amended, was passed and its title was agreed to. 

Robertson 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Vickerman 
Wiener 
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SPECIAL ORDER 

H.F. No. 1132: A bill for an act relating to alcoholic beverages; providing restrictions on 
brewers who have retail on-sale licenses; imposing licensing and pennitting requirements; 
requiring a license for charging for possession of alcoholic beverages; requiring a pennit to allow 
consumption and display of all alcoholic beverages; authorizing additional licenses in 
Minneapolis; authorizing Clay and St. Louis counties to issue on-sale licenses; requiring a study of 
application of primary source law; defining home brewing equipment; listing items that may be 
sold in exclusive liquor stores; repealing requirement for pennit for transportation of alcoholic 
beverages; amending Minnesota Statutes 1994, sections 340A.101, subdivision 10, and by adding 
a subdivision; 340A.301, subdivisions 6 and 7; 340A.401; 340A.404, subdivision 2; 340A.408, 
subdivision 2; 340A.412, by adding a subdivision; and 340A.414, subdivision l; repealing 
Minnesota Statutes 1994, sections 340A.301, subdivision 10; and 340A.32. 

Mr. Solon moved to amend H.F. No. 1132, as amended pursuant to Rule 49, adopted by the 
Senate April 18, 1995, as follows: 

(The text of the amended House File is identical to S.F. No. 936.) 

Pages 4 and 5, delete section 4 

Page 9, after line 24, insert: 

"Sec. 14. [PRIMARY SOURCE STUDY.] 

House research and senate counsel and research shall jointly study the issue of whether the 
provisions of M1 sota Statutes, section 340A.3 I l, parag h ( c ), should be e d to apply to 
all alcohoh es. The commissioners of ublic safet d assist 
in the stud research an senate counsel and res s to the 
senate commerce and consumer protection committee a erce, 
tourism, and consumer affairs committee by February I, . 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1132 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
K.iscaden 
Kleis 

Kramer 
Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
Mondale 
Morse 

Murphy 
Neuvi11e 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott Junge 

So the bill, as amended, was passed and its title was agreed to. 

Riveness 
Robertson 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Vickerman 
Wiener 
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RECONSIDERATION 

Ms. Pappas moved that the vote whereby S.F. No. 1070 was returned to its author on April 26, 
1995, be now reconsidered. The motion prevailed. So the vote was reconsidered. 

S.F. No. 1070: A bill for an act relating to counties; providing for the filling by appointment of 
certain offices in counties; providing for conforming changes; amending Minnesota Statutes 1994, 
sections 375A.10, subdivisions 2, 3, and 5; and 375A.12, subdivision 2. 

Ms. Pappas moved that S.F. No. 1070, No. 20 on Special Orders, be s):ricken and re-referred to 
the Committee on Metropolitan and Local Government. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SPECIAL ORDER 

H.F. No. 1060: A bill for an act relating to local government; excluding certain fire and police 
department employees from civil service in the city of South St. Paul. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Marty 
Metzen 
Mondale 
Morse 
Murphy 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott Junge 
Riveness 

Robertson 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Vickerman 
Wiener 

H.F. No. 1460: A bill for an act relating to government; modifying a budget report date for 
cities; eliminating certain budget publication requirements; amending Minnesota Statutes 1994, 
sections 6.745, subdivision 1; and 471.6965. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 

Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 

Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 

Knutson 
Kramer 
Krentz 
Kroening 
Laiclig 
Larson 
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Lesewsk.i 
Marty 
Metzen 
Mondale 
Morse 
Murphy 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 

WEDNESDAY, APRIL 26, 1995 

Pariseau 
Piper 
Price 
Ranum 
Reichgott Junge 
Riveness 

Robertson 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

2775 

Stumpf 
Vickennan 
Wiener 

S.F. No. 903: A bill for an act relating to economic development; modifying and requesting a 
legislative audit of the economic recovery grant program; amending Minnesota Statutes 1994, 
section I 16J.873, subdivision 3, and by adding a subdivision. 

Mr. Riveness moved that S.F. No. 903, No. 56 on Special Orders, be stricken and re-referred to 
the Committee on Jobs, Energy and Community Development. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 813: A bill for an act relating to human services; establishing a temporary payment 
rate for a recently purchased intermediate care facility for persons with mental retardation or 
related conditions; amending Minnesota Statutes 1994, section 256B.501, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Marty 
Metzen 
Mondale 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Piper 
Price 
Ranum 
Reichgott Junge 

Riveness 
Robertson 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Vickennan 
Wiener 

H.F. No. 1602: A bill for an act relating to health; establishing provisions for mobile health 
care providers; proposing coding for new law in Minnesota Statutes, chapter 144. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 

Belanger 
Berg 

Berglin 
Bertram 

Betzold 
Chandler 

Chmielewski 
Cohen 
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Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 

Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
Laidig 
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Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
Mondale 
Morse 
Murphy 
Neuville 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Reichgott Junge 
Riveness 
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Robertson 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Vickennan 
Wiener 

S.F. No. 973: A bill for an act relating to insurance; automobile; permitting users of rental 
vehicles to benefit from lower price rental periods without losing coverage; amending Minnesota 
Statutes 1994, section 65B.49, subdivision Sa. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Finn 
Flynn 
Frederickson 

Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
Mondale 
Morse 
Murphy 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Riveness 
Robertson 

Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Vickennan 
Wiener 

H.F. No. 927: A bill for an act relating to domestic abuse; eliminating hearing requirements in 
certain cases; providing for notices; amending Minnesota Statutes 1994, section 518B.Ol, 
subdivisions 4, 5, and 7. 

Ms. Kiscaden moved to amend H.F. No. 927, as amended pursuant to Rule 49. adopted by the 
Senate April 21. 1995. as follows: 

(The text of the amended House File is identical to S.F. No. 864.) 

Page 1, line 17, delete "The court shall maintain information regarding the" 

Page 1, delete line 18 

Page 1, line 19, delete everything before "Information" and insert "Upon the petitioner's 
request," 

The motion prevailed. So the amendment was adopted. 

H.F. No. 927 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 
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The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betwld 
Chandler 
Chmielewski 
Cohen 
Day 
Finn 

Aynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
K.iscaden 
Kleis 
Knutson 

Kramer 
Krentz 
Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
Mondale 
Morse 
Murphy 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott Junge 
Riveness 
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Robertson 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Vickennan 
Wiener 

H.F. No. 1052: A bill for an act relating to the federal lien registration act; imposing duties on 
filing officers; providing for filing of notices and of certificates of discharge; designating an 
official index; providing for the transmission of certain information; amending Minnesota Statutes 
1994, sections 272.481; 272.482; 27_2.483; and 272.488, subdivisions I, 2, 3, 4, and by adding 
subdivisions. 

Mr. Betzold moved to amend H.F. No. 1052 as follows: 

Page 5, line 9, delete "country" and insert "county" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1052 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berglin 
Bertram 
Betzold 
Chmielewski 
Cohen 
Day 
Finn 

Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Kelly 
Kiscaden 
Kleis 
Kramer 

Krentz 
Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
Mondale 
Morse 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Ranum 

So the bill, as amended, was passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott Junge 
Riveness 
Robertson 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Vickerman 
Wiener 

H.F. No. 624: A bill for an act relating to public employees; providing a leave of absence for 
public employees who are candidates for elective office; proposing coding for new law in 
Minnesota Statutes, chapter 179A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 52 and nays 6, as follows: 

Those who voted in the affirmative were: 
Anderson 
Belanger 
Berg 
Berglin 
Bertram 
Betwld 
Cohen 
Day 
Finn 
Flynn 
Frederickson 

Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Laidig 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Neuville 

Those who voted in the negative were: 
Beckman 
Chmielewski 

Kiscaden Larson 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

Scheevel 
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Riveness 
Robertson 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Wiener 

Vickerman 

H.F. No. 877: A bill for an act relating to insurance; private passenger vehicle insurance; 
providing for a premium reduction for vehicles having antitheft alarms or devices; defining terms; 
proposing coding for new law in Minnesota Statutes, chapter 65B. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 2, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betwld 
Chmielewski 
Cohen 
Day 
Frederickson 

Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 

Mr. Finn and Ms. Flynn voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Morse 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

Ranum 
Reichgott Junge 
Riveness 
Robertson 
Samuelson 
Scheevel 
Solon 
Stevens 
Stumpf 
Vickerman 
Wiener 

H.F. No. 68: A bill for an act relating to insurance; requiring insurers to offer alternative 
methods for the payment of group life policy proceeds; amending Minnesota Statutes 1994, 
section 61 A.09, subdivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 1, as follows: 
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Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chmielewski 
Cohen 
Day 
Finn 
Rynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 

Mr. Ourada voted in the negative. 

Kramer 
Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Mondale 
Morse 
Neuville 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
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Riveness 
Robertson 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Vickerman 
Wiener 

H.F. No. 778: A bill for an act relating to human services; modifying certain asset and income 
requirements for medical assistance; modifying the verification requirements for Minnesota 
supplemental aid; amending Minnesota Statutes 1994, sections 256B.056, by adding subdivisions; 
and 256D.405, by adding a subdivision; repealing Minnesota Statutes 1994, section 256D.425, 
subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Aynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 

Knutson 
Kramer 
Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Moe,R.D. 
Mondale 
Morse 
Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

Ranuru 
Reichgott Junge 
Riveness 
Robenson 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Vickerman 
Wiener 

H.F. No. 1402: A bill for an act relating to motor vehicles; authorizing issuance of original 
license plates 20 or more years old to a registered passenger automobile; authorizing registrar to 
charge a fee; amending Minnesota Statutes 1994, section I 68.12, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 

Belanger 
Berg 

Bertram 
Betzold 

Chmielewski 
Cohen 

Day 
Finn 
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Flynn Kiscaden Lessard 
Frederickson Kleis Limmer 
Hanson Knutson Marty 
Hottinger Kramer Metten 
Janezich Krentz Moe, R.D. 
Johnson, D.E. Kroening Mondale 
Johnson, D.J. Laidig Morse 
Johnson, J.B. Langseth Neuville 
Johnston Larson Novak 
Kelly Lesewski Oliver 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

I 47THDAY 

Robertson 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Vickennan 
Wiener 

H.F. No. 1485: A bill for an act relating to occupations and professions; pennitting protective 
agents to perform certain traffic control duties; amending Minnesota Statutes 1994, section 
326.338, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metten 
Moe,R.D. 
Mondale 
Morse 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Robenson 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Vickerman 
Wiener 

H.F. No. 1011: A bill for an act relating to traffic regulations; prohibiting radar jammers; 
amending Minnesota Statutes 1994, section 169.14, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Berttarn 
Betzold 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
K.iscaden 

Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 

Marty 
Metzen 
Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 

Parisean 
Piper 
Pogemiller 
Price 
Ranum 
ReichgottJunge 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
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Scheevel 
Solon 

Spear 
Stevens 

WEDNESDAY, APRl'L 26, 1995 

Stumpf 
Terwilliger 

Vickerman 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 
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Wiener 

H.F. No. 1048: A bill for an act relating to commerce; regulating videotape distributions, sales, 
and rentals; requiring certain captioning for deaf or hearing-impaired persons; providing penalties 
and remedies; proposing coding for new law in Minnesota Statutes, chapter 3251. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berg1in 
Bertram 
Betzold 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 

Kramer 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lessard 
Limmer 
Marty 
Metzen 
Mondale 
Morse 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 586: A bill for an act relating to motor vehicles; authorizing sale and disposal of 
unauthorized, abandoned, and junk vehlcles by impound lots; amending Minnesota Statutes 1994, 
sections 168B.04; 168B.06; 168B.07, subdivision I; 168B.08; 168B.09, subdivision 1; 168B.101; 
and 169.041, subdivisions 3, 4, and 6; proposing coding for new law in Minnesota Statutes, 
chapter 168B; repealing Minnesota Statutes 1994, sections 168B.02; and 168B.05. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays I, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berglin 
Bertram 
Betzold 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Mr. Berg voted in the negative. 

Krentz 
Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
MondaJe 
Morse 
Murphy 

So the bill passed and its title was agreed to. 

Neuville 
Novak 
Oliver 
Onrada 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 
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SPECIAL ORDER 

S.F. No. 801: A bill for an act relating to health; recodifying and modifying provisions relating 
to lead abatement law; amending Minnesota Statutes 1994, sections 16B.61, subdivision 3; 
116.87, subdivision 2; 144.99, subdivision I; 268.92, subdivisions 1, 2, 3, 4, 5, 6, 7, 8, 10, and by 
adding a subdivision; and 462A.05, subdivision 15c; proposing coding for new law in Minnesota 
Statutes, chapter 144; repealing Minnesota Statutes 1994, sections 115C.082, subdivision 2; 
144.871; 144.872; 144.873; 144.874; 144.876; 144.877; 144.8771; 144.878; 144.8781; 144.8782; 
and 144.879. 

Ms. Berglin moved to amend S.F. No. 801 as follows: 

Page 5, after line 34, insert: 

"Subd. 13. [INTACT PAINT.] "Intact paint" means paint that is not chipped, peeled, or 
oth e separated from its subs t or attached to damaged substrate. Painted surfaces which 
ma eeled, or otherwise se arated from their substrate or 
att ed to be intact paint." 

Renumber the subdivisions in sequence 

Page 35, line 22, delete "f' and insert "2" 
The motion prevailed. So the amendment was adopted. 

Ms. Berglin moved that S.F. No. 801 be laid on the table. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 694: A bill for an act relating to human services; modifying child care programs and 
county contribution; amending Minnesota Statutes 1994, section 256H.12, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Laiclig 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
Mondale 
Morse 
Murphy 
Neuville 
Oliver 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 
Runbeck 
Sams 

Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Smmpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 331: A bill for an act relating to health; modifying provisions relating to access to 
patients and residents; amending Minnesota Statutes 1994, sections 144.651, subdivisions 21 and 
26; and 253B.03, subdivisions 3 and 4. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson. J.B. 
Johnston 
Kelly 
K.iscaden 
Kleis 
Knutson 

Kramer 
Krentz 
Kroening 
Laidig 
Larson 
Lesewsk.i 
Limmer 
Marty 
Metzen 
Mondale 
Morse 
Neuville 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 
Robenson 
Runbeck 
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Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 708: A bill for an act relating to agriculture; changing the interest rate on the shared 
savings loan program; amending Minnesota Statutes 1994, section 17.115, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 

Aynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
K.iscaden 
Kleis 
Knutson 

Kramer 
Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Metzen 
Mondale 
Morse 
Murphy 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Neuville 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 
Runbeck 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 1188: A bill for an act relating to health; exempting breast-feeding from indecent 
exposure; amending Minnesota Statutes 1994, section 617.23; proposing coding for new law in 
Minnesota Statutes, chapter 145. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 

Berglin 
Bertram 
Betzold 
Chandler 

Chmielewski 
Cohen 
Day 
Finn 

Frederickson 
Hanson 
Hottinger 
Janezich 

Johnson, D.E. 
Johnson, J.B. 
Johnston 
K.iscaden 
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Kleis Lessard Oliver Ranum Spear 
Knutson Limmer Olson Riveness Stevens 
Kramer Marty Ourada Robertson Stumpf 
Krentz Metzen Pappas Runbeck Terwilliger 
Kroening Mondale Pariseau Sams Vickerman 
Laidig Morse Piper Samuelson Wiener 
Larson Murphy Pogemiller Scheevel 
Lesewski Neuville Price Solon 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 1199: A bill for an act relating to motor vehicles; requiring vehicle buyer to notify 
registrar of motor vehicles of vehicle transfer within ten days; imposing fees and penalties; 
amending Minnesota Statutes 1994, sections 168.101, subdivision 2; and 168.15; proposing 
coding for new law in Minnesota Statutes, chapter 168; repealing Minnesota Statutes 1994, section 
l 68A.10, subdivision 6. 

Mr. Marty moved to amend S.F. No. 1199 as follows: 

Page I, after line 22, insert: 

"Sec. 2. Minnesota Statutes 1994, section 168.11, subdivision 3, is amended to read: 

Subd. 3. If the registrar fails to mail to the registered owner of a motor vehicle a notification of 
renewal for the motor vehicle at least 30 days before the expiration of the vehicle's registration, 
and all past due taxes and fees have been paid, the registrar must provide at no charge a written 
statement to that effect to the registered owner at the owner's request The registrar must retain in 
the registrar's files a record sufficient to demonstrate whether any owner of a registered motor 
vehicle has been notified by mail of the renewal of the registration. The registrar shall mail, with 
each notification of renewal mailed in 1996, a "Notice of Sale" in postcard form, which contains 
the vehicle's title number and vehicle identification number, with sufficient space for the owner to 
record the name, address, and driver's license number of a purchaser, the vehicle's purchase price, 
and its date of sale. The form must include clear instructions regarding the owner's responsibility 
to complete and return the form pursuant to section I 68A. 10, subdivision 1." 

Page 3, after line 6, insert: 

"Sec. 4. Minnesota Statutes 1994, section 168.17, is amended to read: 

168.17 [SUSPENSION OF REGISTRATION.] 

All registrations and issue of number plates shall be subject to amendment, suspension, 
modification or revocation by the registrar summarily for any violation of or neglect to comply 
with the provisions of this chapter or when the transferee fails to comply with section 168A.10, 
subdivision 2, within 30 days of the date of sale. In any case where the proper registration of a 
motor vehicle is dependent upon procuring information entailing such delay as to unreasonably 
deprive the owner of the use of the motor vehicle, the registrar may issue a tax receipt and plates 
conditionally. In any case when revoking a registration for cause, the registrar shall have authority 
to demand the return of the number plates and registration certificates, and, if necessary, to seize 
the number plates issued for such registration." 

Page 4, after line 8, insert: 

"Sec. 6. Minnesota Statutes 1994, section 168A.05, subdivision 5, is amended to read: 

Subd. 5. [ASSIGNMENT AND WAR..°.ANTY OF TITLE FORMS.] (a) The certificate of title 
shall contain forms: -

{!} for assignment and warranty of title by the owner, and fe•; 

(2) for assignment and warranty of title by a dealer, and shall eeetaie feFFRS fe• applieatiees; 
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(3) to apply for a certificate of title by a transferee, aaEI the eamieg ef; 

( 4) to name a secured party, aaEI shall ieelude; and 
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(5) language neeessary te imjllement to make the disclosure required by section 325F.6641. 

(b) The certificate of title must also include a form that contains the vehicle's title number and 
vehicle identification number with sufficient space for the owner to record the name, address, and 
driver's license number of a purchaser, the vehicle's purchase price, and its date of sale. The form 
must be entitled "Notice of Sale" and must include clear instructions regarding the owner's 
responsibility to complete and return the form pursuant to section I 68A. IO, subdivision I. 

Sec. 7. Minnesota Statutes 1994, section 168A.l 0, subdivision 1, is amended to read: 

Subdivision I. [ASSIGNMENT AND WARRANTY OF TITLE; MILEAGE; NOTICE OF 
SALE.] If an owner transfers interest in a vehicle other than by the creation of a security interest, 
the owner shall at the time of the delivery of the vehicle execute an assignment and warranty of 
title to the transferee and shall state the actual selling price in the space provided therefor on the 
certificate. The owner shall also complete the "Notice of Sale," by recording the name, address, 
and driver's license number of the purchaser, the vehicle's purchase price, and its date of sale. The 
owner shall return this form to the department within seven days of the date of sale. With respect 
to motor vehicles subject to the provisions of section 325E. l 5, the transferor shall also, in the 
space provided therefor on the certificate, state the true cumulative mileage registered on the 
odometer or that the actual mileage is unknown if the odometer reading is known by the transferor 
to be different from the true mileage. The transferor shall cause the certificate and assignment to 
be delivered to the transferee immediately. 

Sec. 8. Minnesota Statutes 1994, section 168A.IO, subdivision 2, is amended to read: 

Subd. 2. [APPLICATION FOR NEW CERTIFICATE.] Except as provided in section 
168A.I I, the transferee shall, within ten days after assignment to the transferee of the vehicle title 
certificate, execute the application for a new certificate of title in the space provided therefor on 
the certificate, and cause the certificate of title to be mailed or delivered to the department. Failure 
of the transferee to comply with this subdivision shall result in the revocation of the vemcle's 
registration under section 168.17. 

Sec. 9. [APPROPRIATION.] 

$343,000 is a ro riated from the eneral fund to the commissioner of ublic safet to a the 
cost o the notices required by this act, to be available until June 30, 1997." 

Page 4, after line 11, insert: 

"Sec. 11. [EFFECTIVE DATE.] 

Sections 2, 6, and 7 are effective January I, I 996. Sections 4 and 8 are effective for sales on 
and after August), 1995." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Finn moved to amend S.F. No. 1199 as follows: 

Page 1, line I 8, reinstate the stricken "knowingly" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1199 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays 0, as follows: 
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Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson. D.E. 
Johnson. D.J. 
Johnson, J.B. 
Johnston 
Kelly 
K.iscaden 
Kleis 
Knutson 

Kramer 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewsk.i 
Lessard 
Limmer 
Marty 
Metzen 
Morse 
Murphy 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 

So the bill, as amended, was passed and its title was agreed to. 

SPECIAL ORDER 

[ 47THDAY 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 1159: A bill for an act relating to real property; authorizing municipalities to establish 
trust or escrow accounts for proceeds from losses arising from fire or explosion of certain insured 
real property; authorizing municipalities to utilize escrowed funds to secure, repair, or demolish 
damaged or destroyed structures; proposing coding for new law in Minnesota Statutes, chapter 
65A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betwld 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson. J.B. 
Johnston 
Kelly 
K.iscaden 
Kleis 

Knutson 
Kramer 
Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
Morse 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 

Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 1320: A bill for an act relating to the environment; establishing a private cause of 
action for abandonment of hazardous waste; proposing coding for new law in Minnesota Statutes, 
chapter 116. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 

Berglin 
Bertram 
Betzold 

Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
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Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 

Kramer 
Krentz 
Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
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Metzen 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 

Pogemiller 
Price 
Ranum 
Riveness 
Robertson 
Runbeck 
Samuelson 
Scheevel 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

2787 

Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 1003: A bill for an act relating to health; modifying provisions relating to X-ray 
operators and inspections; establishing an advisory committee; amending Minnesota Statutes 
1994, section 144.121, by adding subdivisions. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Larson 
Lesewsk.i 
Lessard 
Limmer 
Marty 
Metzen 
Mondale 
Morse 
Murphy 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Neuville 
Novak 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 

Runbeck 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 1442: A bill for an act relating to health; occupations and professions; modifying 
provisions relating to the office of mental health practice; licensing of chemical dependency 
counselors and hearing instrument dispensers; establishing an advisory council; providing 
penalties; amending Minnesota Statutes 1994, sections 148B.66, subdivisions 1 and 2, and by 
adding a subdivision; 148B.68, subdivision I; 148C.0!; 148C.02; 148C.03, subdivision 1, and by 
adding a subdivision; 148C.04, subdivisions 1, 2, 3, and 4; 148C.05; 148C.06; 148C.07; 148C.08; 
148C.09; 148C.10; 148C.ll; 153A.13; 153A.14; 153A.15, subdivisions 1 and 2; 153A.17; 
153A.18; 153A.19; 214.01, subdivision 2; 214.10, subdivision 8; and 214.103, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapters 148C; and 153A; repealing 
Minnesota Statutes 1994, sections 148B.62; 148C.01, subdivision 8; 148C.03, subdivisions 2 and 
3; 148C.035; l 48C.09, subdivision 3; and 153A.19, subdivision 1; Minnesota Rules, chapters 
4692; and 4745. 

Mr. Vickerman moved to amend H.F. No. 1442, as amended pursuant to Rule 49, adopted by 
the Senate April 12, 1995, as follows: 

(The text of the amended House File is identical to S.F. No. 1417.) 

Page 44, line 9, delete the comma and insert "that" 

Page 44, line 10, strike the first comma and delete the new language and insert "when the 
prescription or recommendation is made," 
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The motion prevailed. So the amendment was adopted. 

H.F. No. 1442 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
K.iscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
Mondale 
Morse 
Murphy 
Neuville 

Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogerniller 
Price 
Ranum 
Riveness 
Robertson 
Runbeck 

So the bill, as amended, was passed and its title was agreed to. 

SPECIAL ORDER 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Vickennan 
Wiener 

H.F. No. 1425: A bill for an act relating to tax-forfeited land; modifying the terms of payment 
for certain tax-forfeited timber; amending Minnesota Statutes 1994, section 282.04, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson Flynn Krentz 
Beckman FredericksQn Lai dig 
Belanger Hanson Larson 
Berg Hottinger Lesewski 
Berglin Janezich · Lessard 
Bertram Johnson, D.J. Limmer 
Betzold Johnston Metz.en 
Chandler Kelly Mondale 
Cohen K.iscaden Morse 
Day Kleis Murphy 
Dille Knutson Neuville 
Finn Kramer Novak 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 
Runbeck 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Vickerman 
Wiener 

H.F. No. 1626: A bill for an act relating to state government; prohibiting investment of public 
funds in certain assets; amending Minnesota Statutes 1994, sections l lA.24, subdivision I; 
356A.06, by adding a subdivision; and 475.66, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 
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Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnston 
K.iscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
Moe,R.D. 
Mondale 
Morse 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Murphy 
Neuvi11e 
Novak 
Oliver 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 

2789 

Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Vickerman 
Wiener 

H.F. No. 733: A bill for an act relating to employment; modifying provisions relating to high 
pressure piping installation; providing penalties; amending Minnesota Statutes 1994, sections 
326.48, subdivisions 1, 2, 3, 4, and 5; 326.50; 326.51; and 326.52; repealing Minnesota Statutes 
1994, section 326.47, subdivisions 3 and 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
Moe,R.D. 
Mondale 
Morse 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Murphy 
Neuville 
Novak 
Oliver 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 

Robertson 
Runheck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Vickerman 
Wiener 

H.F. No. 54: A bill for an act relating to state government; directing the governor, attorney 
general, and other public officers to perform certain duties in regard to certain waters and public 
lands; proposing coding for new law in Minnesota Statutes, chapters 1 and 84B. 

Mr. Beckman moved that H.F. No. 54 be laid on the table. The motion did not prevail. 

H.F. No. 54 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 44 and nays 22, as follows: 

Those who voted in the affirmative were: 
Belanger 
Berg 
Bertram 
Chandler 

Chmielewski 
Day 
Dille 
Frederickson 

Hanson 
Hottinger 
Janezich 
Johnson, D.E. 

Johnson, D.J. 
Johnston 
Kelly 
Kleis 

Kramer 
Kroening 
Laidig 
Langseth 
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Larson Mondale Olson 
Lesewski Murphy Ourada 
Lessard Neuville Pariseau 
Metzen Novak Price 
Moe,R.D. Oliver Robertson 

Those who voted in the negative were: 
Anderson Flynn Limmer 
Beckman Johnson, J.B. Marty 
Betzold Kiscaden Merriam 
Cohen Knutson Morse 
Finn Krentz Pappas 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 

Piper 
Pogerniller 
Ranum 
Reichgott Junge 
Riveness 

[47THDAY 

Stevens 
Stumpf 
Terwilliger 
Vickerman 

Spear 
Wiener 

H.F. No. 354: A bill for an act relating to utilities; allowing small gas utility franchises an 
exemption from rate regulation for incidental utility service; amending Minnesota Statutes 1994, 
section 216B.16, subdivision 12. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 
Flynn 
Frederickson 

Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Laidig 

Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Runbeck 
Sams 
Scheevel 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

S.F. No. 1051: A bill for an act relating to emergency telephone services; requiring provider of 
cellular telephone services to include in its billings a notice regarding 911 calls; making technical 
changes; amending Minnesota Statutes 1994, sections 403.02, subdivision !; 403.07, subdivision 
1; and 403.09; proposing coding for new law in Minnesota Statutes, chapter 403. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 2, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 

Chaodler 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 

Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Laidig 
Langseth 
Larson 
Lesewski 
Limmer 
Marty 
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Merriam 
Metzen 
Moe,R.D. 
Murphy 
Neuville 
Novak 

Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 

Price 
Ranum 
Reichgoll Junge 
Riveness 
Robertson 
Runbeck 

Ms. Krentz and Mr. Ourada voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Samuelson 
Scheevel 
Spear 
Stevens 
Stumpf 
Terwilliger 

2791 

Vickennan 
Wiener 

H.F. No. 1055: A bill for an act relating to waters; eliminating the position of board of water 
and soil resources secretary; increasing board members' compensation; duties of advisory 
committees; rule approval procedure; guidelines for management plans; exemptions from review; 
appeals from rules, permit decisions, and orders; informal dispute resolution; assessment basis; 
amending Minnesota Statutes 1994, sections 103D.01 l, subdivision 21; 103D.101, subdivision 4; 
103D.205, subdivisions l and 4; 103D.221, subdivision 2; 103D.255, subdivision l; 103D.261, 
subdivision l; l 03D.271, subdivisions 2 and 4; l 03D.305, subdivision I; 103D.311, subdivision 4; 
103D.315, subdivisions 1, 8, and 11; 103D.321, subdivision 2; 103D.331; 103D.335, subdivisions 
5, 6, and 13; 103D.341, subdivision 2; 103D.351; 103D.401, subdivisions 1 and 2; 103D.405, 
subdivision 1; 103D.515, subdivision 4; 103D.531; 103D.535, subdivisions 1, 4, and 5; 103D.537; 
103D.611, subdivisions 1, 4, and 5; 103D.621, subdivision 4; 103D.625, subdivisions 3 and 4; 
103D.631, subdivision 2; 103D.635, subdivisions I and 3; 103D.705, subdivision l; 103D.711, 
subdivision 2; 103D.715, subdivision 3; 103D.721, subdivision 2; 103D.741, subdivision 1; 
103D.745, subdivisions 2 and 3; 103D.81 l, subdivisions 1 and 3; 103D.901, subdivisions 2, 4, and 
5; 103D.905, subdivisions 3 and 5; 103D.921, subdivisions 1 and 3; and 103D.925; proposing 
coding for new law in Minnesota Statutes, chapter 103D. 

Mr. Finn moved to amend H.F. No. 1055, the unofficial engrossment, as follows: 

Page 13, line 22, reinstate the stricken language 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1055 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson Frederickson Lai dig 
Beckman Hanson Larson 
Belanger Hottinger Lesewski 
Berg Johnson, D.E. Lessard 
Bertram Johnson, J.B. Limmer 
Betzold Johnston Marty 
Chmielewski Kelly Merriam 
Cohen Kiscaden Metz.en 
Day Kleis Moe, R.D. 
Dille Knutson Mondale 
Finn Kramer Morse 
Aynn Krentz Neuville 

Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 

So the bill, as amended, was passed and its title was agreed to. 

SPECIAL ORDER 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Wiener 

H.F. No. 96: A bill for an act relatinjl to insurance; health plans; prohibiting provisions that 
grant the health carrier a subrogation nght, except where the covered person has been fully 
compensated from another source; proposing coding for new law in Minnesota Statutes, chapter 
62A. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Cohen 
Day 
Dille 
Finn 
Flynn 

Hanson 
Hottinger 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Laidig 

Langseth 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Mondale 
Morse 
Neuville 
Novak 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 
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Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Wiener 

H.F. No. 1082: A bill for an act relating to cooperatives; pennitting certain optional voting 
systems for cooperatives that have other cooperatives as members; amending Minnesota Statutes 
1994, sections 308A.131, subdivision 1; 308A.635, subdivision 1; and 308A.641. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Mondale 
Morse 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Stevens 
Stumpf 
Terwilliger 
Wiener 

S.F. No. 1444: A bill for an act relating to state lands; providing for the sale of certain 
tax-forfeited lands in St. Louis county. 

Mr. Samuelson moved to amend S.F. No. 1444 as follows: 

Page 3, after line 34, insert: 

"Sec. 3. [TRANSFER OF NONCONFORMING SHORELAND LOTS WITHIN THE 
MISSISSIPPI HEADWATERS CORRIDOR IN CROW WING COUNTY.] 

Subdivision I. [DEFINITION.] (a) The definitions in this subdivision apply to this section. 

(b "Board" means the Mississi i headwaters board established under Minnesota Statutes, 
section 03F.36 . 
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(c) "Plan" means the comprehensive land use plan approved by the board and dated July I, 
1992. 

Subd. 2. [AUTHORIZATION.] Crow Win coun ma allow the sale or transfer, as a se arate 
parcel, of a lot within shoreland, as define m Minnesota Statutes, section I F.205, subdiv1S1on 
4, that: 

(I) is located wholly within the Mississippi headwaters corridor, as identified in the plan; 

2 i of two or more conti uous lots that have been under the same common 
owners 1981; and 

(3) does not meet the residential lot size requirements in the model standards and criteria 
adopted by the commiss10ner of natural resources under Minnesota Statutes, section 103F.21 l. 

Subd. 3. [SELLER TO INFORM BUYER.] Before a contiguous lot is sold under the authority 
ranted in subdivision 2, the seller shall inform the bu er m wntin of the extent to which the lot 

does not meet the residential ot size requirements m the model standards and critena adopted by 
the commiss10ner of natural resources under Minnesota Statutes, sect10n I 03F.211. 

Subd. 4. [REPEALER.] This section is repealed effective January I, 1997." 

Page 3, line 35, delete "3" and insert "4" 

Page 3, line 36, delete "and 2" and insert "to 3" 

Amend the title as follows: 

Page I, line 3, after "county" insert "; authorizing Crow Wing county to allow the sale of 
certain nonconfonning lots within the Mississippi headwaters corridor" 

The motion prevailed. So the amendment was adopted. 

Mr. Finn moved to amend S.F. No. 1444 as follows: 

Page 3, after line 34, insert: 

"Sec. 3. [CONVEYANCE TO THE CITY OF AKELEY.] 

a Notwithstandin Minnesota Statutes, sections 84.027, subdivision 10, and 94.09 to 94.16, 
the comnuss10ner o natural resources shall convey t e and described in paragraph ( c) to e city 
of Akeley for no consideration. 

(b) ance must be in a form a roved b the eneral and ide that 
the an the state if it ceases to be used for the escri bed in h d . I 
the Ian 1s pledged as security or a loan for these purposes, t e nght of reverter 1s waive in favor 
of the lender. 

c The land to be conve ed is located in Hubbard coun and is described as follows: Lots nine 
(9) and ten ( I 0) in bloc 1ve (5), and all of block six ( ), of the Plat of Akeley Industrial Gardens. 

( d) The city of Akeley intends to use the land for expansion of a city park and for senior citizen 
housing. 

Sec. 4. [SALE OF TRUST FUND LANDS.] 

Notwithstandi')ll anlt law to the contrary, the following described trust fund lands, Lot I, Block 
I, Gold Mine on e ver, and Government Lot 7, except the part platted as Lots 2 and 3, all in 
Sectlon 36, Townshi 67 North, Ran e 18 West, St. Loms count , ma be sold under the 
provisions in Minnesota Statutes, chapter 

Page 3, line 36, delete "and 2 " and insert "to 4" 

Renumber the sections in sequence and correct the internal references 
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Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1444 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Hottinger 
Janezich 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
Laidig 

Langseth 
Larson 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Mondale 
Morse 
Neuville 
Novak 
Oliver 

Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Sams 

So the bill, as amended, was passed and its title was agreed to. 

SPECIAL ORDER 

Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Wiener 

S.F. No. 507: A bill for an act relating to petroleum tank release cleanup fund; providing for 
payment for a site assessment prior to tank removal; modifying reimbursement provisions; adding 
requirements for tank monitoring; amending Minnesota Statutes 1994, sections 115C.02, 
subdivision 11, and by adding a subdivision; l lSC.03, subdivision JO; I JSC.09, subdivisions 2, 3, 
3b, and 3c; I ISC.11, subdivision I; I ISC.12; and 115C.13; proposing coding for new law in 
Minnesota Statutes, chapters I !SC; and I 16. 

Mr. Samuelson moved to amend S.F. No. 507 as follows: 

Page I, after line 12, insert: 
"ARTICLE I" 

Page 9, line 24, after the period, insert "In order to register, consultants and contractors must 
meet and demonstrate compliance with the following criteria: 

I · · ed statement to the boar · · reement to abid ter and the 
rules it and to include a s1~n ith each claim !aimed by 
the consultant or contractor are a true an accurate account of services pe orme ; 

contractor shall m · for 

(3) certify knowledge of the requirements of this chapter and the rules adopted under it; 

( 4 obtain and maintain rofessional liabili · · 
an 

(5) agree to submit to the board a certificate or certificates verifying the existence of the 
re uired insurance covera e for all subcontractors who erformed work included in a claim alon 
with any request or reimbursement" 

Page 13, after line 17, insert: 

"ARTICLE2 
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Section 1. Minnesota Statutes 1994, section 88.171, subdivision 2, is amended to read: 

Subd. 2. [PROIDBITED MATERIALS.) No person shall conduct, cause, or permit open 
burning of 0ils, rubber, plastics, chemically treated materials, or other materials which produce 
excessive or noxious smoke including, but not limited to, tires, railroad ties, chemically treated 
lumber, composite shingles, tar paper, insulation, composition board, sheetrock, wiring, paint, or 
paint filters. Except as specifically authorized by the commissioner of the pollution control agency 
as an emergency response to an oil spill, no person shall conduct, cause, or permit open burning of 
oil. 

Sec. 2. Minnesota Statutes 1994, section I ISE.01, is amended by adding a subdivision to read: 

Subd. 3a. [DAMAGES.) "Damages" means damages of any kind for which liability may exist 
under the laws of this state resultin from, arisin out of, or related to the d1schar e or threatened 
disc arge o hazardous su stances or oil. 

Sec. 3. Minnesota Statutes 1994, section I ISE.01, is amended by adding a subdivision to read: 

Subd. I la. [RESPONSE AREA.] "Response area" means the area designated by the federal 
on-scene coordinator, the commissioner of the pollution control agency, or the comnussioner of 
agriculture in which response to a discharge is occurring. 

Sec. 4. Minnesota Statutes 1994, section I ISE.01, is amended by adding a subdivision to read: 

Subd. I lb. [RESPONSE COSTS.] "Response costs" means the costs of response that are 
incurred after a discharge of oil or hazardous substances has occurred, or, where there is a 
substantial threat of discharge of oil or hazardous substances, the costs to prevent, minimize, or 
nuttgate a discharge. 

Sec. 5. Minnesota Statutes 1994, section I ISE.01, is amended by adding a subdivision to read: 

Subd. I le. [RESPONSIBLE PARTY.] "Responsible party" means a responsible party as 
defined in section I 001 of the Oil Pollution Act of 1990. 

Sec. 6. Minnesota Statutes 1994, section I ISE.04, subdivision 2, is amended to read: 

Subd. 2. [TIMING.] (a) A person required to be prepared under section I ISE.03, other than a 
person who owns or operates a motor vehicle, rolling stock, or a facility that stores less than 
250,000 gallons of oil or a hazardous substance, shall complete the response plan required by this 
section by March I, 1993, unless one of the commissioners orders the person to demonstrate 
preparedness at an earlier date under section I !SE.OS. Plaas must be urdated e,•ery three yeaFS. 
Plaas must be urdated befere three yeaFS fellowing a signifieaat diseha,,ge, uron signifieaat 
ehange in vessel or faeility oreration or ownershijl, uron signifieant ehaage in the national or area 
eontingeney rlans under the Oil Pollution Aet of 1990, or uron ehange in the earabilities or role 
of a rerson named in a rlaa who has aa iFHjlortaat resronse role. 

(b) A person who owns or operates a motor vehicle, rolling stock, or a facility that stores less 
than 250,000 gallons of oil or a hazardous substance shall complete the response plan required by 
this section by January 1, 1994. 

(c) Pl ed under ionl!SE.04 or l lSE.045 must be u three years. Plans 
must be u ears folio cant d1sch nificant chan e in 
vessel or r ownersh · ni 1cant ch national or area 
contmgency p ans un er the Otl Pollution or upon change m the capabtlities or role 
of a ·person named in a plan who has an important response role. 

Sec. 7. Minnesota Statutes 1994, section l lSE.06, is amended to read: 

l!SE.06 [GOOD SAMARITAN.] 

(a) A person listed in this paragraph who is rendering assistance in response to a discharge of a 
hazardous substance 0f--0il is not liable for response costs that result from actions taken or failed to 
be taken in the course of the assistance unless the person is grossly negligent or engages in willful 
misconduct: 
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(I) a member of a cooperative or community awareness and emergency response group in 
compliance with standards in rules adopted by the pollution control agency; 

(2) an employee or official of the political subdivision where the response takes place, or a 
political subdivision that has a mutual aid agreement with that subdivision; 

(3) a member or political subdivision sponsor of a hazardous materials incident response team 
or special chemical assessment team designated by the commissioner of the department of public 
safety; 

(4) a person carrying out the directions of: (i) the commissioner of the pollution control agency, 
the commissioner of agriculture, the commissioner of natural resources, or the commissioner of 
public safety; or (ii) the United States Coast Guard or Environmental Protection Agency on-scene 
coordinator consistent with a national contingency plan under the Oil Pollution Act of 1990; and 

(5) a for-hire response contractor. 

(b) This section does not exempt from liability responsible persons with respect to the 
discharge under chapter 115B or 115C or responsible parties with respect to the discharge under 
chapter 18B or 18D. 

Sec. 8. Minnesota Statutes 1994, section 115E.061, is amended to read: 

115E.061 [RESPONDER IMMUNITY; OIL DISCHARGES.) 

(a) Notwithstanding any other law, a person identified iR seetion I 15Kllli, jlaragfllj!h (a), who is 
rendering care, assistance, or advice in response to a discharge or threat of discharge of oil is not 
liable for response costs or damages that result from actions taken or failed to be taken in the 
course of rendering the care, assistance, or advice in aecordanee consistent with the national 
contingency plan under the Oil Pollution Act of 1990, or as otherwise directed by the federal 
on-scene coordinator, the commissioner of the pollution control agency, the commissioner of 
agriculture, the commissioner of natural resources, or the commissioner of public safety. 

(b) Paragraph (a) does not apply:· 

(I) to a responsible jleFSBn under ehapter 115B er 115C ~; 

(2) with respect to personal injury or wrongful death; or 

(3) if the person rendering assistance is grossly negligent or engages in willful misconduct; or 

( 4) to a discharge that occurs outside the response area or after the response. 

(c) Nothing in this section relieves a responsible party from liability the responsible ~ 
otherwise has for the initial discharge or threat of discharge that necessitated the response. 

( d) Nothing in this section relieves a responsible party from the following duties: 

(1) to take steps to prevent discharges under section l 15E.02; 

(2) to be prepared for discharges under section 115E.03, subdivision 1; or 

(3) duties_under section 115,06_1. 

!(:) A reSJJQnsible party is liable for any response costs and damages that another person is 
relieved of under paragraph (a)." 

Amend the title as follows: 

Page I, line 2, delete "fund" and insert "program" 

Page I, line 5, after the semicolon, insert "establishing registration requirements; modifying 
program and liability provisions;" 

Page 1, line 6, after "sections" insert "88.171, subdivision 2;" 
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Page 1, line 9, delete "and" and before "proposing" insert "115E.01, by adding subdivisions; 
115E.04, subdivision 2; 115E.06; and 115E.061;" 

The motion prevailed. So the amendment was adopted. 

Mr. Morse moved to amend S.F. No. 507 as follows: 

Page 3, line 31, strike "for" and insert "in the following amounts: 

ill" 
Page 3, line 33, before the period, insert "; or 

2 for corrective actions at a site used as a rmanent residence at the time the release was 
discovered, rcent o the total reimbursable costs on the first 100,000 and I 00 ercent of an 
remammg costs m excess of I 00,000" 

The motion prevailed. So the amendment was adopted. 

Mrs. Pariseau moved to amend S.F. No. 507 as follows: 

Page 10, after line 17, insert: 

"Sec. 10. [115C.111) [COST ACCOUNTING SYSTEM; EQUIPMENT INVENTORY.] 

Subdivision 1. [COST ACCOUNTING SYSTEM.] (a) The board shall develop a standardized 
corrective action cost accounting sastem to provide detailed and accessible information on 
corrective action costs for which app 1cation for reimbursement is made under section 115C.09. 
The system must allow separate tracking of costs for each discrete phase, task, or actlVlty 
associated with a corrective action and each piece of equipment used in the corrective action. The 
comnuss10ner shall prepare and provide to each registered consultant or contractor a manual 
explaining the system. 

(b) All cost documentation, including estimates, provided by a consultant or contractor to a 
person in connection with a corrective action must be in a form prescribed by the board that is 
compatible with the cost accounting system developed under paragraph (a). 

Subd. 2. [EQUIPMENT INVENTORY.] The board shall develop and maintain a computerized 
invento of all e ui ment for which reimbursement is aid under section l 15C.09. The board 
sha use the inventory, m comunctlon w1 e cost accounting system developed under 
subdivision I, to ensure that reimbursements made for equipment costs are reasonable and 
necessary." 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 5, after the semicolon, insert "requiring development of a cost accounting system 
and a computerized equipment inventory;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 30 and nays 30, as follows: 

Those who voted in the affirmative were: 
Belanger Frederickson Kramer Metzen Runbeck 
Berg Johnson, D.E. Laidig Neuville Scheevel 
Bertram Johnston Larson Oliver Stevens 
Cohen Kiscaden Lesewski Ourada Stumpf 
Day Kleis Limmer Pariseau Terwilliger 
Dille Knutson Merriam Robertson Wiener 

Those who voted in the negative were: 
Anderson Betzold Chmielewski Flynn Hottinger 
Beckman Chandler Finn Hanson Janezich 
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Johnson, J.B. 
Kelly 
Krentz 
Kroening 

Langseth 
Lessard 
Marty 
Mondale 
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Morse 
Murphy 
Novak 
Pappas 

Piper 
Pogemiller 
Price 
Reichgott Junge 

The motion did not prevail. So the amendment was not adopted. 

Mrs. Pariseau then moved to amend S.F. No. 507 as follows: 

Page 2, after line 15, insert: 

[ 47THDAY 

Sams 
Samuelson 
Spear 
Vickerman 

"Sec. 4. Minnesota Statutes 1994, section l 15C.09, subdivision 1, is amended to read: 

Subdivision 1. [REIMBURSABLE COSTS.] (a) The board shall provide partial reimbursement 
to eligible responsible persons for reimbursable costs incurred after June 4, 1987. 

(b) The following costs are reimbursable for purposes of this section: 

( 1) corrective action costs incurred by the responsible person and documented in a form 
prescribed by the board, except the costs related to the physical removal of a tank; 

(2) costs of a corrective action performance audit, provided that: 

i the audit is conducted b a re istered consultant or contractor that has not rovided other 
services in connection w1 

(ii) the audit includes a description of any deficiencies that may extend the time needed to 
complete the corrective action or increase its cost; 

(3) costs that the responsible person is legally obligated to pay as damages to third parties for 
bodily injury, property damage, or corrective action costs incurred by a third party caused by a 
release where the responsible person's liability for the costs has been established by a court order, 
consent decree, or a court-approved stipulation of settlement approved before May 11, 1994, for 
which the responsible party has assigned its rights to reimbursement under this section to a 
third-party claimant; and 

~ ill up to 180 days worth of interest costs, incurred after May 25, 1991, associated with the 
financmg of corrective action. Interest costs are not eligible for reimbursement to the extent they 
exceed two percentage points above the adjusted prime rate charged by banks, as defined in 
section 270.75, subdivision 5, at the time the financing contract was executed. 

(c) A cost for liability to a third party is incurred by the responsible person when an order or 
consent decree establishing the liability is entered. Except as provided in this paragraph, 
reimbursement may not be made for costs of liability to third parties until all eligible corrective 
action costs have been reimbursed. If a corrective action is expected to continue in operation for 
more than one year after it has been fully constructed or installed, the board may estimate the 
future expense of completing the corrective action and, after subtracting this estimate from the 
total reimbursement available under subdivision 3-, reimburse the costs for liability to third parties. 
The total reimbursement may not exceed the limit set forth in subdivision 3." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 34 and nays 28, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Bertram 
Chmielewski 
Day 
Dille 

Hanson 
Johnson, D.E. 
Johnston 
Kleis 
Knutson 
Kramer 
Laidig 

Langseth 
Lesewski 
Lessard 
Limmer 
Merriam 
Metzen 
Moe,R.D. 

Neuville 
Oliver 
Ourada 
Pariseau 
Price 
Robertson 
Runbeck 

Scheevel 
Solon 
Stumpf 
Terwilliger 
Vickerman 
Wiener 
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Those who voted in the negative were: 
Anderson 
Betzold 
Chandler 
Cohen 
Finn 
Flynn 

Frederickson 
Hottinger 
Janezich 
Johnson, J.B. 
Kelly 
Kiscaden 

Krentz 
Kroening 
Larson 
Marty 
Morse 
Murphy 

The motion prevailed. So the amendment was adopted. 

Novak 
Pappas 
Piper 
Pogemiller 
Reichgott Junge 
Riveness 
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Sams 
Samuelson 
Spear 
Stevens 

S.F. No. 507 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Belanger 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 

Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Ourada 
Pappas 
Piper 
Price 
Reichgott Junge 
Riveness 

So the bill, as amended, was passed and its title was agreed to. 

SPECIAL ORDER 

Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 1018: A bill for an act relating to the environment; confonning state regulation of 
chlorofluorocarbons to federal law; amending Minnesota Statutes 1994, sections 116.731, 
subdivisions 2, 4, and 4a; and 116.735. 

Mr. Laidig moved to amend H.F. No. 1018, the unofficial engrossment, as follows: 

Page 2, line 14, strike "service" and delete the new language and strike "or recycle appliances" 
and insert "engage in activities relating to products" 

Page 2, line 20, delete "completing the training" 

Page 2, lines 21 and 22, delete the new language 

The motion prevailed. So the amendment was adopted. 

H.F. No. JO 18 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the afftrmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 

Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 

Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Murphy 
Neuville 
Oliver 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
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Reichgott Junge 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
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Scheevel 
Solon 
Spear 

Stevens 
Stumpf 
Terwilliger 

So the bill, as amended, was passed and its title was agreed to. 

SPECIAL ORDER 

I 47THDAY 

Vickerman 
Wiener 

S.F. No. 243: A bill for an act relating to state lands; authorizing the sale of certain 
tax-forfeited lands bordering public waters in Dakota county to the city of Eagan. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Morse 
Neuville 
Oliver 
Ourada 
Pappas 
Pariseau 
Pogemiller 
Price 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 1204: A bill for an act relating to insurance; no-fault auto; regulating rental vehicle 
coverages; determining when a vehicle is rented; modifying the right to compensation for loss of 
use of a damaged rented motor vehicle; providing for limits of liability for motor vehicle lessors; 
amending Minnesota Statutes 1994, section 65B.49, subdivision Sa. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 1, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chandler 
Day 
Dille 
Flynn 
Frederickson 
Hanson 

Hottinger 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
Laidig 
Larson 

Mr. Finn voted in the negative. 

Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Mondale 
Morse 
Murphy 
Neuville 
Oliver 
Ourada 

So the bill passed and its title was agreed to. 

Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 

Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vick.ennan 
Wiener 



47THDAYJ WEDNESDAY, APRIL 26, 1995 2801 

SPECIAL ORDER 

S.F. No. 347: A bill for an act relating to landlords and tenants; regulating certain tenant 
screening practices; amending Minnesota Statutes 1994, section 504.30, subdivision 4, and by 
adding a subdivision. 

Mr. Finn moved to amend S.F. No. 347 as follows: 

Page 2, line I 0, delete the new language 

Page 2, line 11, delete the new language and after the period, insert "A tenant screening service 
may not make a tenant screening report containing information on an unlawful detainer action that 
was commenced more than four years prior to the report." 

The motion prevailed. So the amendment was adopted. 

S.F. No. 347 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betwld 
Chandler 
Day 
Dille 
Finn 
Flynn 
Frederickson 

Hanson 
Hottinger 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
Langseth 

Larson 
Lesewsk.i 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 

Oliver 
Ourada 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Samuelson 

So the bill, as amended, was passed and its title was agreed to. 

SPECIAL ORDER 

Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 732: A bill for an act relating to commerce; enacting the revised article 8 of the 
uniform commercial code proposed by the national conference of commissioners on uniform state 
laws; regulating investment securities; amending Minnesota Statutes I 994, sections 336.1-105; 
336.1-206; 336.4-104; 336.5-114; 336.9-103; 336.9-105; 336.9-106; 336.9-203; 336.9-301; 
336.9-302; 336.9-304; 336.9-305; 336.9-306; 336.9-309; 336.9-312; and 336.10-104; proposing 
coding for new law in Minnesota Statutes, chapter 336; repealing Minnesota Statutes 1994, 
sections 336.8-101; 336.8-102; 336.8-103; 336.8- I 04; 336.8-105; 336.8-106; 336.8-107; 
336.8-108; 336.8-201; 336.8-202; 336.8-203; 336.8-204; 336.8-205; 336.8-206; 336.8-207; 
336.8-208; 336.8-301; 336.8-302; 336.8-303; 336.8-304; 336.8-305; 336.8-306; 336.8-307; 
336.8-308; 336.8-309; 336.8-31 O; 336.8-311; 336.8-312; 336.8-313; 336.8-314; 336.8-315; 
336.8-316; 336.8-317; 336.8-318; 336.8-319; 336.8-320; 336.8-321; 336.8-401; 336.8-402; 
336.8-403; 336.8-404; 336.8-405; 336.8-406; 336.8-407; and 336.8-408. 

Mr. Betzold moved to amend S.F. No. 732 as follows: 

Page 69, after line 25, insert: 

Section I. [EFFECTIVE DATE.] 

"ARTICLE4 

EFFECTIVE DATE 
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This act is effective January I, 1996." 

The motion prevailed. So the amendment was adopted. 

S.F. No. 732 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betwld 
Chandler 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Johnson. D.E. 
Johnson. J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Neuville 
Oliver 
Ourada 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

So the bill, as amended, was passed and its title was agreed to. 

SPECIAL ORDER 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 1174: A bill for an act relating to transportation; expanding authority of commissioner 
of transportation to regulate providers of special transportation service; classifying data; providing 
for administrative penalties; amending Minnesota Statutes 1994, sections 13.99, by adding 
subdivisions; 174.30, subdivisions 2, 3, 4, 6, and by adding subdivisions; and 174.315. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chandler 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen -
Moe,R.D. 
Mondale 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Neuville 
Oliver 
Ourada 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

H.F. No. 1437: A bill for an act relating to employment; requiring disclosure to recruited 
employees in the food processing industry; proposing coding for new law in Minnesota Statutes, 
chapter 181. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 7, as follows: 
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Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Dille 
Finn 

Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Lesewski 
Lessard 
Limmer 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

Those who voted in the negative were: 
Day 
Johnson, D.E. 

Johnston 
Kiscaden 

Neuville 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Morse 
Oliver 
Ourada 
Piper 
Pogemiller 
Price 
Ranum 
ReichgottJunge 
Riveness 
Runbeck 

Pariseau 
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Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Robertson 

S.F. No. 557: A bill for an act relating to employment; authorizing the legislative commission 
on employee relations to modify compensation for certain managerial positions in the higher 
education board; ratifying certain labor agreements; amending Minnesota Statutes 1994, sections 
3.855, subdivision 3; 179A.04, subdivision 3; and 179A.16, subdivisions 6, 7, and 8. 

Mr. Merriam moved to amend S.F. No. 557 as follows: 

Page 8, line 23, delete "shall" and insert "may" 

Page 8, line 24, after"~" insert", other than merit increases," 

Page 8, line 26, after the period, insert "Merit increases granted to excluded administrators in 
the community colleges, technical colleges, and state universities may not exceed an average of 
5.25 percent of the aggregate base salary as provided in compensation plans. Any other increases 
that have been implemented in the fiscal year ending June 30, 1995, are not ratified and must 
cease to be paid on that date." 

The motion prevailed. So the amendment was adopted. 

S.F. No. 557 was read the third time, as amended. and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 2, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson. J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

Mr. Limmer and Ms. Runbeck voted in the negative. 

Morse 
Murphy 
Neuville 
Oliver 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

So the bill, as amended, was passed and its title was agreed to. 

Robertson 
Sams 
Samuelson 
Scheevel 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 
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SPECIAL ORDER 

S.F. No. 910: A bill for an act relating to telecommunications; eliminating the 
telecommunication access for communication-impaired persons board; creating 
telecommunication access duties for the departments of public service and human services; 
specifying the membership of regional service for deaf and hard of hearing advisory committees; 
amending Minnesota Statutes 1994, sections 237.50, subdivision 4; 237.51, subdivisions 1, 5, and 
by adding a subdivision; 237.52, subdivisions 2, 4, and 5; 237.53, subdivisions 1, 3, 5, and 7; 
237.54, subdivision 2; 237.55; and 256C.24, subdivision 3; repealing Minnesota Statutes 1994, 
sections 237.50, subdivision 2; 237.51, subdivisions 2, 3, 4, and 6; and 237.54, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 1, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kleis 
Kramer 
Krentz 
Kroening 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

Ms. Kiscaden voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Murphy 
Neuville 
Oliver 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 

Runbeck 
Sams 
Scheevel 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 751: A bill for an act relating to insurance; regulating trade practices; prohibiting 
certain insurance agent quotas; proposing coding for new law in Minnesota Statutes, chapter 60A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 39 and nays 21, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Betzold 
Chandler 
Day 
Finn 

Flynn 
Hottinger 
Janezich 
Johnson, J.B. 
Kelly 
Knutson 
Kramer 
Krentz 

Those who voted in the negative were: 
Bertram 
Chmielewski 
Dille 

Frederickson 
Johnson, D.E. 
Johnston 

Kroening 
Lesewsld 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 

Kiscaden 
Kleis 
Laidig 

Mondale 
Morse 
Ourada 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 

Langseth 
Larson 
Neuville 

Reichgott Junge 
Riveness 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 

Oliver 
Pariseau 
Robertson 
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Runbeck 
Stevens 

Stumpf 

WEDNESDAY, APRIL 26, 1995 

Terwilliger Vickennan 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

2805 

Wiener 

S.F. No. 1120: A bill for an act relating to gambling; creating a special account for money 
received by the gambling control board as reimbursement for costs of testing pull-tab dispensing 
devices; appropriating money in the account to the board for that purpose; amending Minnesota 
Statutes 1994, section 349.151, subdivision 4b. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 

Kramer 
Krentz 
Laidig 
Langseth 
Larson 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Mondale 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Morse 
Murphy 
Neuville 
Oliver 
Ourada 
Pappas 
Pogemiller 
Price 
Reichgott Junge 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

S.F. No. 1395: A bill for an act relating to state obligations; authorizing listing of state 
obligations; amending Minnesota Statutes 1994, section 16A.672, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
K.iscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Limmer 
Marty 
Merriam 
Metzen 
Mondale 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Morse 
Neuville 
Oliver 
Ourada 
Pappas 
Pogemiller 
Price 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No, 1194: A bill for an act relating to state government; allocating certain appropriations 
to regional arts councils; amending Minnesota Statutes 1994, section 129D.01; proposing coding 
for new law in Minnesota Statutes, chapter 129D. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Bertram 
Betzold 

. Chandler 
Chmielewski 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laiclig 
Langseth 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Mondale 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Morse 
Neuville 
Oliver 
Ourada 
Pappas 
Pogemiller 
Price 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

[47THDAY 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 1008: A bill for an act relating to family law; authorizing courts to require parties to 
participate in orientation programs in proceedings involving children; proposing coding for new 
law in Minnesota Statutes, chapter 518. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Mondale 
Morse 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Neuville 
Oliver 
Ourada 
Pappas 
Pariseau 
Pogemiller 
Price 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Sams 

Samuelson 
Scheevel 
Solon 
Spear 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No, 217: A bill for an act relating to insurance; life; regulating living benefits settlements; 
adopting the NAIC viatical settlements model act; prescribing powers and duties; amending 
Minnesota Statutes 1994, section 13.71, by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 60A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Neuville 
Oliver 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robenson 

2807 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

S.F. No. 1180: A bill for an act relating to natural resources; off-highway motorcycles; 
all-terrain vehicles; reciprocal agreements; migratory game birds; fish house identification; fish 
taken in Canada; exotic species; powers of enforcement officers; collector snowmobiles; disabled 
hunters; providing penalties; amending Minnesota Statutes 1994, sections 18.317; 84.796; 84.81, 
by adding a subdivision; 84.82, by adding a subdivision; 84.92, subdivision 8; 84.968, subdivision 
1; 84.9691; 84.9692, subdivisions 1, 2, and by adding a subdivision; 86B.401, subdivison 11; 
97A.045, by adding a subdivision; 97A.205; 97A.215, subdivision 1; 97A.401, subdivision 3; 
97 A.531, subdivision 1; 97B.055, subdivision 3; 97B.731, subdivision 1; 97C.355, subdivision 2; 
and Laws 1994, chapter 623, article 1, section 45; proposing coding for new law in Minnesota 
Statutes, chapter 18; repealing Minnesota Statutes 1994, sections 97A.531, subdivisions 2, 3, 4, 5, 
and 6; and 97C.505, subdivision 4. 

Mr. Vickerman moved to amend S.F. No. 1180 as follows: 

Page 8, after line 26, insert: 

"Sec. 13. [87 A.OJ] [DEFINITIONS.] 

Subdivision I. [APPLICABILITY.] The definitions in this section apply to sections 87 A.OJ to 
87A.03. 

Subd. 2. [PERSON.] "Person" means an individual, proprietorship, partnership, corporation, 
club, or other legal entity. 

Subd. 3. [SHOOTING RANGE OR RANGE.] "Shooting range" or "range" means an area or 
facility designed and operated for the use of firearms or archery. 

Subd. 4. [GENERALLY ACCEPTED OPERATION PRACTICES.] "Generally accepted 
o~erauon ractices" means those uidelines adofiled by the commissioner of natural resources for 
s 0011 t1ces, e comrmss1oner shall consider all mforrnat10n 
reason e o erallon o s ootmg ranges, me u mg pracuces 
estabhs e y a na 10n h reco~ruze no t membershlp organ1zat10n rov1des voluntary 
fire safety programs t at me ude trru he safe han 

racl!ces are develo ed with cons1 

reviewed at least every five years by the comrmss10ner o natura resources and revise as t e 
comrmss10ner considers necessary. 

Subd. 5. UNIT OF GOVERNMENT. 
statuto , town, munici 
mstru 

"Unit of goverrunent" means a home rule charter or 
orauon, or other oht1cal subd1vmon, or an of therr 

Sec. 14. [87A.02] [LOCAL ORDINANCE PROTECTION; EXISTING OPERATIONS.] 

a A shootin · · · nd not in violation of existin at the time of the 
enactment o an to continue m operat10n eve e operallon o t e 
shooting range a a a er a e oes no co orrn to the new ordinance or an amendment to an 
ex1stmg ordinance. 
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(b) A shootin erates in com liance with actices, 
even I not m co ordmance of a local unit ed to do 
all of the followmg within the boundaries of the unit of government 1f done m compliance with 
generally accepted operation practices: 

1 re el, or reinforce an confonnin or nonconfonni · · 

structure; 

2 reconstruct, re air, restore, remodel, or resume the use of a nonconfonnin buildin 
damaged by fire, co apse, exp os1on. act o o , or act o war occurring after the effective ate o 
this sect10n; and 

(3) do anything authorized under generally accepted operation practices, including: 

(i) expand or increase its membership or opportunities for public participation; and 

(ii) expand or increase events, facilities and activities. 

Sec. 15. [87A.03] [LIMITS ON CLOSING SHOOTING RANGES; PAYMENT OF 
CERTAIN COSTS.] 

( a) E vided in section 87 A.03, a shootin ented from 
op ency or unit of government u nt of 
ad e becomes a clear and roven s on; 
or unab e to meet the rn.imrnu m 
ge erat1on practices adopted by the comrmss1oner. 

(b )( I uirements of h a , clause I , are met, a shootin be 
relocat e agency or a umt of government I the o owmg con 1110ns are met: 

i the clear and · s documented thro · · , and a clear 
and precise statern e agency or unit of government; an 

ii the a enc or unit of overnment obtainin the closure a s the fair market value of the 
range business as a going concern to the operators an e arr market value of the land including 
improvements, to the owner of the land; and 

(2) u on final full a ment, the ran e o erator and landowners shall relin uish their interest in 
the property to e agency or unit o government obtaining t e c osure. 

( c If the re uirements of ara ra h a , clause (2 , are met, the shootin ran e o erations ma 
be suspended 1 : 

(I) the range operators are given reasonable notice and opportunity to respond; and 

2 the ran rtunit to correct safet defects and meet the 
rn.immum r ly accepted operation practices. 

( d) If a shoot ion beca the re uirements , 
clause 2 , are e to obtain a cu 

operation mu cated." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Betzold questioned whether the amendment was germane. 

The President ruled that the amendment was germane. 

Mr. Berg moved that S.F. No. 1180 be laid on the table. The motion prevailed. 
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MOTIONS AND RESOLUTIONS. CONTINUED 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Orders of Business of Messages From the House and First Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following House File, herewith 
transmitted: H.F. No. I 864. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 25, 1995 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.F. No. 1864: A bill for an act relating to the financing of government in this state; adopting 
federal income tax law changes; providing for deferment of certain property taxes for senior 
citizens; providing for an income tax credit; modifying certain tax rates, credits, refunds, bases, 
and exemptions; providing for deduction of property tax refunds from property taxes; modifying 
and restricting certain requirements or uses of tax increment financing; providing for dedication of 
certain revenues; modifying certain motor vehicle registration taxes; establishing a sales tax 
advisory council; authorizing certain local taxes, special districts and other local authority; 
creating a local government review panel; modifying revenue recapture rules; changing the 
property tax treatment of certain wind property; allowing pass through of certain utility taxes; 
requiring studies; adjusting the amount of the budget reserve and debt limit; changing certain aids 
to local governments; appropriating money; amending Minnesota Statutes 1994, sections 14.61; 
14.62, by adding a subdivision; !6A.152, subdivisions I and 2; 60A.15, subdivision I; 69.021, 
subdivision 2; 124.918, subdivisions I and 2; 168.012, subdivision 9; 168.013, subdivision la; 
168.017, subdivision 3, and by adding a subdivision; 216B.16, by adding a subdivision; 216C.0l, 
subdivisions la and lb; 270.273, subdivisions I and 2; 270A.03, subdivision 7; 270A.04, 
subdivision 2; 270A.06; 270A.07, subdivision 2; 270A.09, by adding a subdivision; 270A. l l; 
270B.12, by adding a subdivision; 272.02, subdivision I; 273.124, subdivision I 3; 273.13, 
subdivisions 24 and 25; 273.1398, subdivision I; 273.1399, subdivisions I, 2, 6, and by adding a 
subdivision; 273.37, by adding a subdivision; 275.065, subdivisions I and 3; 276.09; 276.111; 
279.01, subdivision I, and by adding subdivisions; 289A.50, by adding a subdivision; 289A.60, 
subdivision 12; 290.01, subdivisions 19, 19a, and by adding a subdivision; 290.06, by adding a 
subdivision; 290A.02; 290A.03, subdivisions 6, 13, and by adding a subdivision; 290A.04, 
subdivisions 2h, 3, and by adding subdivisions; 290A.07; 290A.09; 290A.I0; 290A.15; 290A.18; 
290A.23, subdivision 3; 296.01, subdivisions 30, 34, and by adding subdivisions; 296.02, 
subdivisions I, la, and lb; 296.025, subdivisions I, la, and by adding a subdivision; 296.0261, by 
adding a subdivision; 297 A.OJ, subdivision 3, and by adding a subdivision; 297 A.02, subdivision 
4; 297A.135, subdivision I; 297A.25, subdivisions 11, 57, 59, and by adding subdivisions; 
297 A.45; 297B.02, subdivision 3; 297B.025, subdivision 2; 297B.032; 298.28, subdivision 9a; 
298.75, subdivision I; 349.12, subdivision 25; 375.192, by adding a subdivision; 375.83; 469.174, 
subdivisions 4, 12, 19, 21, and by adding subdivisions; 469.175, subdivisions I, 3, 5, 6, and 6a; 
469.176, subdivisions 4b, 4c, and 7; 469.1763, subdivisions 2 and 4; 469.177, subdivisions I, la, 
2, 6, 9, and by adding a subdivision; 469.1771, subdivision I; 469.179, by adding subdivisions; 
477 A.013, subdivision 9; and 477 A.0132; Laws I 985, chapter 302, section 2, subdivision I, as 
amended; Laws 1986, chapter 400, section 44; Laws 1991, chapter 291, article 8, section 28, 
subdivision I; Laws 1993, chapter 375, article 5, section 40, subdivision 3; Laws 1994, chapter 
587, articles 5, section 27; 9, section 10, subdivision 6; proposing coding for new law in 
Minnesota Statutes, chapters 3; 8; 13; 16A; 272; 273; 276; 282; 290A; 297; 469; 473; and 477A; 
repealing Minnesota Statutes 1994, sections 168.013, subdivision lj; 296.0261, subdivisions I, 2, 
3, 4, 5, 6, 7, 8, and 9; 297A.136; and 469.175, subdivision 7a. 
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CALL OF THE SENA TE 

Mr. Moe, R.D. imposed a call of the Senate for the balance of the proceedings on H.F. No. 
I 864. The Sergeant at Arms was instructed to bring in the absent members. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning of Article IV, Section 
19, of the Constitution of Minnesota, with respect to H.F. No. 1864 and that the rules of the Senate 
be so far suspended as to give H.F. No. 1864 its second and third reading and place it on its final 
passage. The motion prevailed. 

H.F. No. 1864 was read the second time. 

Pursuant to Rule 22, Mr. Terwilliger moved to be excused from voting on H.F. No 1864. The 
motion prevailed. 

Mr. Johnson, D.J. moved to amend H.F. No. 1864 as follows: 

Delete everything after the enacting clause and insert: 
"ARTICLE 1 

FEDERAL UPDATE 

Section I. Minnesota Statutes 1994, section 290.01, subdivision 19, is amended to read: 

Subd. 19. [NET INCOME.] The term "net income" means the federal taxable income, as 
defined in section 63 of the Internal Revenue Code of 1986, as amended through the date named 
in this subdivision, incorporating any elections made by the taxpayer in accordance with the 
Internal Revenue Code in determining federal taxable income for federal income tax purposes, and 
with the modifications provided in subdivisions 19a to 19f. 

In the case of a regulated investment company or a fund thereof, as defined in section 851(a) or 
851 (h) of the Internal Revenue Code, federal taxable income means investment company taxable 
income as defined in section 852(b )(2) of the Internal Revenue Code, except that: 

(I) the exclusion of net capital gain provided in section 852(b)(2)(A) of the Internal Revenue 
Code does not apply; and 

(2) the deduction for dividends paid under section 852(b )(2)(D) of the Internal Revenue Code 
must be applied by allowing a deduction for capital gain dividends and exempt-interest dividends 
as defined in sections 852(b)(3)(C) and 852(b)(5) of the Internal Revenue Code. 

The net income of a real estate investment trust as defined and limited by section 856(a), (b), 
and ( c) of the Internal Revenue Code means the real estate investment trust taxable income as 
defined in section 857(b)(2) of the Internal Revenue Code. 

The net income of a designated settlement fund as defined in section 468B( d) of the Internal 
Revenue Code means the gross income as defined in section 468B(b) of the Internal Revenue 
Code. 

The Internal Revenue Code of 1986, as amended through December 31, 1986, shall be in effect 
for taxable years beginning after December 31, 1986. The provisions of sections 10104, 10202, 
10203, 10204, 10206, 10212, 10221, 10222, 10223, 10226, 10227, 10228, 10611, 10631, 10632, 
and 10711 of the Omnibus Budget Reconciliation Act of 1987, Public Law Number 100-203, the 
provisions of sections 1001, 1002, 1003, 1004, 1005, 1006, 1008, 1009, 1010, 1011, 1011A, 
1011B, 1012, 1013, 1014, 1015, 1018,2004,3041,4009,6007,6026,6032,6137,6277,and6282 
of the Technical and Miscellaneous Revenue Act of 1988, Public Law Number 100-647, and the 
provisions of sections 7811, 7816, and 7831 of the Omnibus Budget Reconciliation Act of 1989, 
Public Law Number 101-239, shall be effective at the time they become effective for federal 
income tax purposes. 
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The Internal Revenue Code of 1986, as amended through December 31, 1987, shall be in effect 
for taxable years beginning after December 31, 1987. The provisions of sections 4001, 4002, 
4011, 5021, 5041, 5053, 5075, 6003, 6008, 6011, 6030, 6031, 6033, 6057, 6064, 6066, 6079, 
6130, 6176, 6180, 6182, 6280, and 6281 of the Technical and Miscellaneous Revenue Act of 
1988, Public Law Number 100-647, the provisions of sections 7815 and 7821 of the Omnibus 
Budget Reconciliation Act of 1989, Public Law Number 101-239, and the provisions of section 
11702 of the Revenue Reconciliation Act of 1990, Public Law Number 101-508, shall become 
effective at the time they become effective for federal tax purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 1988, shall be in effect 
for taxable years beginning after December 31, 1988. The provisions of sections 7101, 7102, 
7104, 7105, 7201, 7202, 7203, 7204, 7205, 7206, 7207, 7210, 7211, 7301, 7302, 7303, 7304, 
7601, 7621, 7622, 7641, 7642, 7645, 7647, 7651, and 7652 of the Omnibus Budget Reconciliation 
Act of 1989, Public Law Number 101-239, the provision of section 1401 of the Financial 
Institutions Reform, Recovery, and Enforcement Act of 1989, Public Law Number 101-73, and 
the provisions of sections 11701 and 11703 of the Revenue Reconciliation Act of 1990, Public 
Law Number 101-508, shall become effective at the time they become effective for federal tax 
purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 1989, shall be in effect 
for taxable years beginning after December 31, 1989. The provisions of sections 11321, 11322, 
11324, 11325, 11403, 11404, 11410, and 11521 of the Revenue Reconciliation Act of 1990, 
Public Law Number 101-508, and the provisions of sections 13224 and 13261 of the Omnibus 
Budget Reconciliation Act of 1993, Public Law Number 103-66, shall become effective at the 
time they become effective for federal purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 1990, shall be in effect 
for taxable years beginning after December 31, 1990. 

The provisions of section 13431 of the Omnibus Budget Reconciliation Act of 1993, Public 
Law Number 103-66, shall become effective at the time they became effective for federal 
purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 1991, shall be in effect 
for taxable years beginning after December 31, 1991. 

The provisions of sections 1936 and 1937 of the Comprehensive National Energy Policy Act of 
1992, Public Law Number 102-486, and the provisions of sections 13101, 13114, 13122, 13141, 
13150, 13151, 13174, 13239, 13301, and 13442 of the Omnibus Budget Reconciliation Act of 
1993, Public Law Number 103-66, shall become effective at the time they become effective for 
federal purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 1992, shall be in effect 
for taxable years beginning after December 31, 1992. 

The provisions of sections 13116, 13121, 13206, 13210, 13222, 13223, 13231, 13232, 13233, 
13239, 13262, and 13321 of the Omnibus Budget Reconciliation Act of 1993, Public Law Number 
103-66, shall become effective at the time they become effective for federal purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 1993, shall be in effect 
for taxable years beginning after December 31, 1993. 

The provision of section 741 of Legislation to Im~ement Uruguay Round of General 
Agreement on Tariffs and Trade, Public Law Number 103-7, and the provisions of sections 1, 2, 
and 3, of the Self-Employed Health Insurance Act of 1995, Pubhc Law Number 104-... shall 
become effective at the time they become effective for federal purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 1994, shall be in effect 
for taxable years beginning after December 31, 1994. 

Except as otherwise provided, references to the Internal Revenue Code in subdivisions 19a to 
19g mean the code in effect for purposes of detennining net income for the applicable year. 
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Sec. 2. [FEDERAL CHANGES.] 

T sections 7 23, and 744 of · · lement Um ua 
Rou ent on T rade, Pub 1c Law and section of 
the Se - mployed ealth Insurance c o 995, Public Law Number I ... , which affect the 
com!?utation of the Minneso orkin_g family credit under Minnesota Statutes, secti 71, 

1, and the co e substan ent of liab1h of 

c anges me effective for e er purposes. 

Sec. 3. [INSTRUCTION TO REVISOR.] 

In the next edition of Mi evisor of statutes sh II substitute the 

Revenue s 31, 1993," whe~ occurs in 
chapters A, 91, 297, , except section vision 19. 

ARTICLE2 

SALES AND EXCISE TAXES 

Section 1. Minnesota Statutes 1994, section 216C.01, subdivision la, is amended to read: 

Subd. la. [ALTERNATIVE FUEL.] "Alternative fuel" means natural gas; liquefied petroleum 
gas; hydrogen; coal-derived liquefied fuels; electricity; methanol, denatured ethanol, and other 
alcohols; mixtures containing 85 percent or more, or other percentage as may be set by regulation 
by the Secretary of the United States Department of Energy, by volume of methanol, denatured 
ethanol, and other alcohols with gasoline or other fuels; fuels other than alcohol that are derived 
from biological materials; and other fuel that the Secretary of the United States Department of 
Energy determines by regulation to be an alternative fuel within the meaning of section 301(2) of 
the National Energy Policy Act of 1992 and intended for use in motor vehicles. 

Sec. 2. Minnesota Statutes 1994, section 216C.01, subdivision lb, is amended to read: 

Subd. lb. [ALTERNATIVE FUEL VEHICLE.] "Alternative fuel vehicle" means a dedicated, 
flexible, or a dual-fuel vehicle operated primarily on an alternative fuel. · 

Sec. 3. Minnesota Statutes 1994, section 296.01, is amended by adding a subdivision to read: 

Subd. 5. [ALTERNATIVE FUEL VEHICLE.] "Alternative fuel vehicle" means a dedicated, 
flexible, or dual-fuel vehicle operated primarily on alternative transportation fuel. 

Sec. 4. Minnesota Statutes 1994, section 296.01, is amended by adding a subdivision to read: 

Su SSED NATURAL GA " mpressed natural _g " s 
natu ressure and ed 
stor are mch. For e 
ener content of CN TUs per cu 

Sec. 5. Minnesota Statutes 1994, section 296.01, is amended by adding a subdivision to read: 

Subd. 15c. [E85.J " erived 
denatured ethanol and ut at a 
minimum must contain ter, the 
energy content of E85 

Sec. 6. Minnesota Statutes 1994, section 296.01, is amended by adding a subdivision to read: 

LIQUEFIED NATURAL GAS.) "Lique " ans natural 

Sec. 7. Minnesota Statutes 1994, section 296.01, is amended by adding a subdivision to read: 
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Subd. 23b. [LIQUEFIED PETROLEUM GAS.] "Liquefied petroleum gas" or LPG or propane 
means a product made of short hydrocarbon chains and containing primanly propane and butane 
that 1s stored m spec1ahzed tanks at moderate pressure. For purposes of this chapter, the energy 
content of LPG or propane will be considered to be 86,000 BTUs per gallon. 

Sec. 8. Minnesota Statutes I 994, section 296.01, is amended by adding a subdivision to read: 

Subd. 24b. [M85.] "M85" means a petroleum product that is a liquid fuel blend of methanol and 
gasoline that contains at least 85 percent methanol b]oolume. For the purposes of this chapter, the 
energy content of M85 will be considered to be 65, BTUs per gallon. 

Sec. 9. Minnesota Statutes 1994, section 296.01, subdivision 30, is amended to read: 

Subd. 30. [PETROLEUM PRODUCTS.] "Petroleum products" means all of the products 
defined in subdivisions 2, 7, 8, 10, 13, 14, 15c, aaa 17 to 22, and 24b. 

Sec. 10. Minnesota Statutes 1994, section 296.01, subdivision 34, is amended to read: 

Subd. 34. [SPECIAL FUEL.] "Special fuel" means (I) all combustible gases and liquid 
petroleum products or substitutes therefor including clear diesel fuel, except gasoline, gasoline 
blended with ethanol, and agricultural alcohol gasoline which are delivered into the supply tank of 
a licensed motor vehicle or into storage tanks mamtained by an owner or operator of a licensed 
motor vehicle as a source of supply for such vehicle; (2) all combustible gases and liquid 
petroleum products or substitutes therefor, except gasoline, gasoline blended with ethanol, and 
agricultural alcohol gasoline, when delivered to a licensed special fuel dealer or to the retail 
service station storage of a distributor who has elected to pay the special fuel excise tax as 
provided in section 296.12, subdivision 3; (3) all combustible gases and liquid petroleum products 
or substitutes therefor, except gasoline, which are used as aviation fuel; or (4) dyed fuel that is 
being used illegally in a licensed motor vehicle. 

Sec. 11. Minnesota Statutes 1994, section 296.02, subdivision I, is amended to read: 

Subdivision I. [TAX IMPOSED; EXCEPTION FOR QUALIFIED SERVICE STATION.] 
There is imposed an excise tax on gasoline, asoline blended with ethanol, and a ricultural alcohol 
gasoline, used in producing and generating power or prope mg motor vehicles used on the pu 1c 
highways of this state. For purposes of this section, gasoline is defined in section 296.01, 
subdivisions I 0, 15b, 18, I 9, 20, and 24a This tax is payable at the times, in the manner, and by 
persons specified in this chapter. The tax is payable at the rate specified in subdivision I b, subject 
to the exceptions and reductions specified in this section. 

(a) Notwithstanding any other provision of Jaw to the contrary, the tax imposed on special fuel 
sold by a qualified service station may not exceed, or the tax on gasoline delivered to a qualified 
service station must be reduced to, a rate not more than three cents per gallon above the state tax 
rate imposed on such products sold by a service station in a contiguous state located within the 
distance indicated in clause (b ). 

(b) A "qualifying service station" means a service station located within 7.5 miles, measured by 
the shortest route by public road, from a service station selling like product in the contiguous state. 

( c) A qualified service station shall be allowed a credit by the supplier or distributor, or both, 
for the amount of reduction computed in accordance with clause (a). 

A qualified service station, before receiving the credit, shall be registered with the 
commissioner of revenue. 

Sec. 12. Minnesota Statutes 1994, section 296.02, subdivision I a, is amended to read: 

Subd. la. [TRANSIT SYSTEMS AND ALTERNATIVE FUELS EXEMPT.] The provisions 
of subdivision I do not apply to fB gasoline purchased by a transit system or transit provider 
receiving financial assistance or reimbursement under section 174.24, 256B.0625, subdivision 17, 
or 473.3&4 er (~ sales ef eellljlresseEI natural gas er prepane fer use in vehieles Elisplayiog a ,•aliEI 
aaAual akemat:e fuel pefHHt 
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Sec. 13. Minnesota Statutes 1994, section 296.02, subdivision 1 b, is amended to read: 

Subd. 1 b. [RA TES IMPOSED.] The gasoline excise tax is imposed at the following Fale rates: 

(1) E85 is taxed at the rate of 14.2 cents per gallon; 

(2) M85 is taxed at the rate of 11 .4 cents per gallon; and 

ill I-er tile fleRed en and after May I, 1988, All other gasoline is taxed at the rate of 20 cents 
per gallon. 

Sec. 14. Minnesota Statutes 1994, section 296.025, subdivision I, is amended to read: 

Subdivision 1. [TAX IMPOSED.] There is hereby imposed an excise tax ef tile sftffle Fale fler 
gallen 115 the gaseline ellieise IM on all special fuel at the rates s~ified in subdivision I b. For 
clear diesel fuel, the tax is imposed on the first distributor who received the product in Minnesota. 
For dyed fuel being used illegally in a licensed motor vehicle, the tax is imposed on the owner or 
operator of the motor vehicle, or in some instances, on the dealer who supplied the fuel. For dyed 
fuel used in a motor vehicle but subject to a federal exemption, although no federal tax may be 
imposed, the fuel is subject to the state tax. For other fuels, including jet fuel, propane, and 
compressed natural gas, the tax is imposed on the distributor, special fuel dealer, or bulk 
purchaser. This tax is payable at the time and in the manner specified in this chapter. For purposes 
of this section, "owner or operator" means the operation of licensed motor vehicles, whether 
loaded or empty, whether for compensation or not for compensation, and whether owned by or 
leased to the motor carrier who operates them or causes them to be operated. 

Sec. 15. Minnesota Statutes 1994, section 296.025, subdivision la, is amended to read: 

Subd. la. [TRANSIT SYSTEMS AND ALTERNATIVE FUELS EXEMPT.] The provisions 
of subdivision 1 do not apply to fB special fuel purchased by a transit system or transit provider 
receiving financial assistance or reimbursement under section 174.24, 256B.0625, subdivision 17, 
or 473.384 er (2j sales ef eempPeosed e&El:lfftl gas er pF0paee fer ttse ie YMieles displii!,tiRg a valid 
aaRual akemat:e ~el permit. 

Sec. 16. Minnesota Statutes 1994, section 296.025, is amended by adding a subdivision to read: 

Subd. lb. [TAX RATES.] The special fuel excise tax is imposed at the following rates: 

(1) Liquefied petroleum gas or propane is taxed at the rate of 15 cents per gallon. 

(2) Liquefied natural gas is taxed at the rate of 12 cents per gallon. 

(3) Compressed natural gas is taxed at the rate of $1.739 per thousand cubic feet. 

( 4) All other special fuel is taxed at the same rate as the gasoline excise tax. 

Sec. 17. Minnesota Statutes 1994, section 296.0261, is amended by adding a subdivision to 
read: 

Subd. 10. [CREDIT; REFUNDS.] (a A urchaser of an alternative fuel vehicle nnit under 
subd1v1sions 1 to9priortoJuly 1,199 ,s al rece1veac 1tfortheunu portionofthepenrut 
fee. The amount of the credit shall be equal to the original pennit fee and prorated to the number 
of months from Jul~ 1, 1995, until the exprratton date of the permit. The credit shall reduce the 
amount of the vehlc e's annual motor vehicle registration tax as calculated under sectton 168.013. 
The credit shall be applied to the ftrst motor vehicle registration tax payable after July 1, 1995. 

(b If the amount of the credit calculated under ara ra h ( a exceeds the amount of motor 
vehicle registration tax ue, e registrar shall pay to t e pure aser of the ieanrut a cash refund 
equal to the difference between the motor vehicle registration tax and the c it due. 

Sec. 18. Minnesota Statutes 1994, section 297A.0l, subdivision 3, is amended to read: 

Subd. 3. A "sale" and a "purchase" includes, but is not limited to, each of the following 
transactions: 
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(a) Any transfer of title or possession, or both, of tangible personal property, whether absolutely 
or conditionally, and the leasing of or the granting of a license to use or consume tangible personal 
property other than manufactured homes used for residential purposes for a continuous period of 
30 days or more, for a consideration in money or by exchange or barter; 

(b) The production, fabrication, printing, or processing of tangible personal property for a 
consideration for consumers who furnish either directly or indirectly the materials used in the 
production, fabrication, printing, or processing; 

( c) The furnishing, preparing, or serving for a consideration of food, meals, or drinks. "Sale" 
does not include: 

(I) meals or drinks served to patients, inmates, or persons residing at hospitals, sanitariums, 
nursing homes, senior citizens homes, and correctional, detention, and detoxification facilities; 

(2) meals or drinks purchased for and served exclusively to individuals who are 60 years of age 
or over and their spouses or to the handicapped and their spouses by governmental agencies, 
nonprofit organizations, agencies, or churches or pursuant to any program funded in whole or part 
through 42 USCA sections 3001 through 3045, wherever delivered, prepared or served; or 

(3) meals and lunches served at public and private schools, universities, or colleges. 
Notwithstanding section 297 A.25, subdivision 2, taxable food or meals include, but are not limited 
to, the following: 

(i) heated food or drinks; 

(ii) sandwiches prepared by the retailer; 

(iii) single sales of prepackaged ice cream or ice milk novelties prepared by the retailer; 

(iv) hand-prepared or dispensed ice cream or ice milk products including cones, sundaes, and 
snow cones; 

( v) soft drinks and other beverages prepared or served by the retailer; 

(vi) gum; 

(vii) ice; 

(viii) all food sold in vending machines; 

(ix) party trays prepared by the retailers; and 

(x) all meals and single servings of packaged snack food, single cans or bottles of pop, sold in 
restaurants and bars; 

( d) The granting of the privilege of admission to places of amusement, recreational areas, or 
athletic events, except a world championship football game sponsored by the national football 
league, and the privilege of having access to and the use of amusement devices, tanning facilities, 
reducing salons, steam baths, turkish baths, health clubs, and spas or athletic facilities; 

( e) The furnishing for a consideration of lodging and related services by a hotel, rooming 
house, tourist court, motel or trailer camp and of the granting of any similar license to use real 
property other than the renting or leasing thereof for a continuous period of 30 days or more; 

(t) The furnishing for a consideration of electricity, gas, water, or steam for use or consumption 
within this state, or local exchange telephone service, intrastate toll service, and interstate toll 
service, if that service originates from and is charged to a telephone located in this state. 
Telephone service includes paging services and private communication service, as defined in 
United States Code, title 26, section 4252( d), except for private communication service p11rchased 
by an agent acting on behalf of the state lottery. The furnishing for a consideration of access to 
telephone services by a hotel to its guests is a sale under this clause. Sales by municipal 
corporations in a proprietary capacity are included in the provisions of this clause. The furnishing 
of water and sewer services for residential use shall not be considered a sale. The sale of natural 
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gas to be used as a fuel in vehicles propelled by natural gas shall not be considered a sale for the 
purposes of this section; 

(g) The furnishing for a consideration of cable television services, including charges for basic 
service, charges for premium service, and any other charges for any other pay-per-view, monthly, 
or similar television services; 

(h) Notwithstanding section 297 A.25, subdivisions 9 and 12, the sales of racehorses including 
claiming sales and fees paid for breeding racehorses or horses previously used for racing shall be 
considered a "sale" and a "purchase." "Racehorse" means a horse that is or is intended to be used 
for racing and whose birth has been recorded by the Jockey Club or the United States Trotting 
Association or the American Quarter Horse Association. "Sale" does not include fees paid for 
breeding horses that are not racehorses; 

(i) The furnishing for a consideration of parking services, whether on a contractual, hourly, or 
other periodic basis, except for parking at a meter; 

(i) The furnishing for a consideration of services listed in this paragraph: 

(i) laundry and dry cleaning services including cleaning, pressing, repairing, altering, and 
storing clothes, linen services and supply, cleaning and blocking hats, and carpet, drapery, 
upholstery, and industrial cleaning. Laundry and dry cleaning services do not include services 
provided by coin operated facilities operated by the customer; 

(ii) motor vehicle washing, waxing, and cleaning services, including services provided by 
coin-operated facilities operated by the customer, and rustproofing, undercoating, and towing of 
motor vehicles; 

(iii) building and residential cleaning, maintenance, and disinfecting and exterminating 
services; 

(iv) services provided by detective agencies, security services, burglar, fire alarm, and armored 
car services not including services performed within the jurisdiction they serve by off-duty 
licensed peace officers as defined in section 626.84, subdivision 1; 

( v) pet grooming services; 

( vi) lawn care, fertilizing, mowing, spraying and sprigging services; garden planting and 
maintenance; tree, bush, and shrub pruning, bracing, spraying, and surgery; tree, bush, shrub and 
stump removal; and tree trimming for public utility lines. Services performed under a construction 
contract for the installation of shrubbery, plants, sod, trees, bushes, and similar items are not 
taxable; 

(vii) mixed municipal solid waste sollesaoa aml disposal management services as described in 
section 297 A.45; 

(viii) massages, except when provided by a licensed health care facility or professional or upon 
written referral from a licensed health care facility or professional for treatment of illness, injury, 
or disease; and 

(ix) the furnishing for consideration of lodging, board and care services for animals in kennels 
and other similar arrangements, but excluding veterinary and horse boarding services. 

The services listed in this paragraph are taxable under section 297 A.02 if the service is performed 
wholly within Minnesota or if the service is performed partly within and partly without Minnesota 
and the greater proportion of the service is performed in Minnesota, based on the cost of 
performance. In applying the provisions of this chapter, the terms "tangible personal property" and 
"sales at retail'' include taxable services and the provision of taxable services, unless specifically 
provided otherwise. Services performed by an employee for an employer are not taxable under this 
paragraph. Services performed by a partnership or association for another partnership or 
association are not taxable under this paragraph if one of the entities owns or controls more than 
80 percent of the voting power of the equity interest in the other entity. Services performed 
between members of an affiliated group of corporations are not taxable. For purposes of this 
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section, "affiliated group of corporations" includes those entities that would be classified as a 
member of an affiliated group under United States Code, title 26, section 1504, and who are 
eligible to file a consolidated tax return for federal income tax purposes; 

(k) A "sale" and a "purchase" includes the transfer of computer software, meaning information 
and directions that dictate the function performed by data processing equipment A "sale" and a 
"purchase" does not include the design, development, writing, translation, fabrication, lease, or 
transfer for a consideration of title or possession of a custom computer program; and 

(I) The granting of membership in a club, association, or other organization if: 

( 1) the club, association, or other organization makes available for the use of its members sports 
and athletic facilities (without regard to whether a separate charge is assessed for use of the 
facilities); and 

(2) use of the sports and athletic facilities is not made available to the general public on the 
same basis as it is made available to members. 

Granting of membership includes both one-time initiation fees and periodic membership dues. 
Sports and athletic facilities include golf courses, tennis, racquetball, handball and squash courts, 
basketball and volleyball facilities, running tracks, exercise equipment, swimming pools, and other 
similar athletic or sports facilities. The provisions of this paragraph do not apply to camps or other 
recreation facilities owned and operated by an exempt organization under section 501(c)(3) of the 
Internal Revenue Code of 1986, as amended through December 31, 1992, for educational and 
social activities for young people primarily age 18 and under. 

Sec. 19. Minnesota Statutes 1994, section 297A.01, is amended by adding a subdivision to 
read: 

S I. MIXED M CIPAL SOLID WASTE MANAGEMENT SERVICES.] "Mixed 
mu ement service ement service 11 

SU 

Sec. 20. Minnesota Statutes 1994, section 297 A.I 35, subdivision 1, is amended to read: 

Subdivision I. [TAX IMPOSED.] A tax is imposed on the lease or rental in this state for not 
more than 28 days of a passenger automobile as defined in section 168.011, subdivision 7, a van as 
defined in section 168.011, subdivision 28, except for a van designed or adapted primarily for 
transporting ~operty rather than passengers, or a pickup truck as defined in section 168.011, 
subd1v1s1on 2 . The tax is imposed at the rate of 6.2 percent of the sales price as defined for the 
purpose of imposing the sales and use tax in this chapter. The tax does not apply to the lease or 
rental of a hearse or limousine used in connection with a burial or funeral service. It applies 
whether or not the vehicle is licensed in the state. 

Sec. 21. Minnesota Statutes 1994, section 297A.15, is amended by adding a subdivision to 
read: 

Subd. 7. [REFUND; APPROPRIATION; ADULT AND JUVENILE CORRECTIONAL 
FACILITIES.] (a) If construction materials and supplies described in paragraph (b) are purchased 
b a contractor, subcontractor, or bmlder as art of a lum -sum contract or similar of contract 
with a price covering both labor and materials or use m t e pro1ect, a refund equal to 20 percent 
of the taxes paid b~ the contractor, subcontractor, or builder must be paid to the governmental 
subdivision. An app 1cat1on must be subffiltted by the governmental subdivision and must include 
sufficient mformation to rmit the commissioner to veri the sales taxes aid for the ro ect. The 
contractor, subcontractor, or builder must furn1s to e governmenta subd1v1S1on a statement o 
the cost of the construction materials and supplies and the sales taxes paid on them. The amount 
reqmred to make the refunds 1s annually appro~nated to the coffiffilss1oner. Interest must be paid 
onthe refund at the rate m section 270.76 from0 days after the date the refund claim 1s filed with 
the commissioner. 
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(b Construction mate · d s · · for the refund under this s the 
matenals and s use m a ro ec o ·1e 
co · , home ru ·s 
m ,rue,orr e 
ma ased b th r 
builder u t e city or county. 

Sec. 22. Minnesota Statutes 1994, section 297 A.25, subdivision 9, is amended to read: 

Subd 9. [MATERIALS CONSUMED IN PRODUCTION.] The gross receipts from the sale of 
and the storage, use, or consumption of all materials, including chemicals, fuels, petroleum 
products, lubricants, packaging materials, including returnable containers used in packaging food 
and beverage products, feeds, seeds, fertilizers, electricity, gas and steam, used or consumed in 
agricultural or industrial production of personal property intended to be sold ultimately at retail, 
whether or not the item so used becomes an ingredient or constituent part of the property produced 
are exempt. Seeds, trees, fertilizers, and herbicides purchased for use by farmers in the 
Conservation Reserve Program under United States Code, title I 6, section 590h, the Integrated 
Farm Management Program under section 1627 of Public Law Number 101-624, the Wheat and 
Feed Grain Programs under sections 301 to 305 and 401 to 405 of Public Law Number 101-624, 
and the conservation reserve program under sections 103F.505 to I 03F.53 I, are included in this 
exemption. Sales to a veterinarian of materials used or consumed in the care, medication, and 
treatment of 63ncultural groduction animals and horses used m agncultural production are exempt 
under this su 1v1s1on. C emicals used for cleaning food processing machinery and equipment are 
included in this exemption. Materials, including chemicals, fuels, and electricity purchased by 
persons engaged in agricultural or industrial production to treat waste generated as a result of the 
production process are included in this exemption. Such production shall include, but is not 
limited to, research, development, design or production of any tangible personal property, 
manufacturing, processing ( other than by restaurants and consumers) of agricultural products 
whether vegetable or animal, commercial fishing, refining, smelting, reducing, brewing, distilling, 
printing, mining, quarrying, lumbering, generating electricity and the production of road building 
materials. Such production shall not include painting, cleaning, repairing or similar processing of 
property except as part of the original manufacturing process. Machinery, equipment, implements, 
tools, accessories, appliances, contrivances, furniture and fixtures, used in such production and 
fuel, electricity, gas or steam used for space heating or lighting, are not included within this 
exemption; however, accessory tools, equipment and other short lived items, which are separate 
detachable units used in producing a direct effect upon the product, where such items have an 
ordinary useful life of less than 12 months, are included within the exemption provided herein. 
Electricity used to make snow for outdoor use for ski hills, ski slopes, or ski trails is included in 
this exemption. 

Sec. 23. Minnesota Statutes 1994, section 297 A.25, subdivision II, is amended to read: 

Subd. 11. [SALES TO GOVERNMENT.] The gross receipts from all sales, including sales in 
which title is retained by a seller or a vendor or is assigned to a third party under an installment 
sale or lease purchase agreement under section 465.71, of tangible personal property to, and all 
storage, use or consumption of such property by, the United States and its agencies and 
instrumentalities, the University of Minnesota, state universities, community colleges, technical 
colleges, state academies, the Minnesota center for arts education, and school districts are exempt. 

As used in this subdivision, "school districts" means public school entities and districts of every 
kind and nature organized under the laws of the state of Minnesota, including, without limitation, 
school districts, intermediate school districts, education districts, educational cooperative service 
units, secondary vocational cooperative centers, special education cooperatives, joint purchasing 
cooperatives, telecommunication cooperatives, regional management infonnation centers, 
technical colleges, joint vocational technical districts, and any instrumentality of a school district, 
as defined in section 471.59. 

Sales exempted by this subdivision include sales under section 297 A.OJ, subdivision 3, 
paragraph (f), but do not include sales under section 297 A.OJ, subdivision 3, paragraph (j), clause 
(vii). 
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Sales to hospitals and nursing homes owned and operated by political subdivisions of the state 
are exempt under this subdivision. 

The sales to and exclusively for the use of libraries of books, periodicals, audio-visual materials 
and equipment, photocopiers for use by the public, and all cataloging and circulation equipment, 
and cataloging and circulation software for library use are exempt under this subdivision. For 
purposes of this paragraph "libraries" means libraries as defined in section 134.001, county law 
libraries under chapter 134A, the state library under section 480.09, and the legislative reference 
library. 

Sales of supplies and equipment used in the operation of an ambulance service owned and 
operated by a political subdivision of the state are exempt under this subdivision provided that the 
supplies and equipment are used in the course of providing medical care. Sales to a political 
subdivision of repair and replacement parts for emergency rescue vehicles and fire trucks and 
apparatus are exempt under this subdivision. 

Sales to a political subdivision of machinery and equipment, except for motor vehicles, used 
directly for mixed municipal solid waste ealleelian and disfJesal manafjement services at a solid 
waste disposal facility as defined in section 115A.03, subdivision 1 , are exempt under this 
subdivision. 

Sales to political subdivisions of chore and homemaking services to be provided to elderly or 
disabled individuals are exempt 

S hone services and e · artment of administration that are used to 
prov1 unications servic hnologies revo vmg nd are exempt 
under t is su division. 

This exemption shall not apply to building, construction or reconstruction materials purchased 
by a contractor or a subcontractor as a part of a lump-sum contract or similar type of contract with 
a guaranteed maximum price covering both labor and materials for use in the construction, 
alteration, or repair of a building or facility. This exemption does not apply to construction 
materials purchased by tax exempt entities or their contractors to be used in constructing buildings 
or facilities which will not be used principally by the tax exempt entities. 

This exemption does not apply to the leasing of a motor vehicle as defined in section 297B.01, 
subdivision 5, except for leases entered into by the United States or its agencies or 
instrumentalities. 

The tax imposed on sales to political subdivisions of the state under this section applies to all 
political subdivisions other than those explicitly exempted under this subdivision, notwithstanding 
section 115A.69, subdivision 6, I 16A.25, 360.035, 458A.09, 458A.30, 458D.23, 469.101, 
subdivision 2, 469.127, 473.394, 473.448, 473.545, or 473.608 or any other law to the contrary 
enacted before 1992. 

Sales exempted by this subdivision include sales made to other states or political subdivisions 
of other states, if the sale would be exempt from taxation if it occurred in that state, but do not 
include sales under section 297A.0l, subdivision 3, paragraphs (c) and (e). 

Sec. 24. Minnesota Statutes 1994, section 297A.25, subdivision 59, is amended to read: 

Subd. 59. [FARM MACHINERY.] From July I, 1994, until June 30, ~ 1996, the gross 
receipts from the sale of used farm machinery are exempt. --

Sec. 25. [297A.2574] [AGRICULTURE PROCESSING FACILITY MATERIALS; 
EXEMPTION.] 

Subdivision I. [EXEMPTION; DEFINITION.] Purchases of construction materials and 
lies are exempt from the sales and use taxes imposed under this chapter, regardles w ether 
based b ner or a c · · the matenals s are 
or consu eets the f 

this section. Fo " means s, 
structures, 1x mprovements u processing or production 
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of marketable products from agricultural cro · · · es from agricultural 
c not includin livestock or hvestock roducts, or wood or 

ucts. 

Subd. 2. [QUALIFICATIONS.] An agricultural t<rocessing facility qualifies for the exemption 
provided under this section if it meets each of the ollowmg requirements: 

(a) The total investment in the facility must be at least $8,500,000. 

mg to the 1990 
that has a median household income that does 
census m ormation on income and poverty 

c The total investment in the facilit must exceed an amount ual to $12,000 r resident of 
the municipahty m which the ac1 1ty is ocated. 

Subd. 3. [COLLECTION AND REFUND OF TAX.] The tax shall be imposed and collected as 
if the rates under sections 297 A.02, subdivision 1, and 297 A.021, a lied, and then refunded in 
the manner provided in section 297 A. I , su v1s10n 5. 

Sec. 26. Minnesota Statutes 1994, section 297 A.45, is amended to read: 

297A.45 [MIXED MUNICIPAL SOLID WASTE CQLUlCTION ANI> QlSP-OSAl. 
MANAGEMENT SERVICES.] 

Subdivision 1. [DEFINITIONS.] The definitions in sections 1 lSA.03 and 297 A.01 apply to this 
section. 

Subd. 2. [APPLICATION.] The taxes imposed by sections 297A.02 and 297A.021 apply to all 
public and private mixed municipal solid waste eelleetien 11AEI Elispesal management services. 

Notwithstanding section 297 A.25, subdivision 11, a political subdivision that purchases 
eelleetien er Elispesal waste management services on behalf of its citizens shall pay the taxes. 

If a political subdivision provides eelleetien er EliSf!esal serviees a waste management service to 
its residents at a cost in excess of the total direct charge to the residents for the service, the 
political subdivision shall pay the taxes based on its cost of providing the service in excess of the 
direct charges. 

A person who transports mixed municipal solid waste generated by that person or by another 
person without compensation shall pay the taxes at the Elispesal er rese11ree reee\·ery waste facility 
based on the disposal charge or tipping fee. 

Subd. 3. [EXEMPTIONS.] (a) The cost of a service or the portion of a service to collect and 
manage recyclable materials separated from mixed municipal solid waste by the waste generator is 
exempt from the taxes imposed in sections 297 A.02 and 297 A.021. 

(b) The amount of a surcharge or fee imposed under section 115A.919, 1 lSA.921, 115A.923, 
or 473.843 is exempt from the taxes imposed in sections 297A.02 and 297A.021. 

( c) Waste from a recycling facility that separates or processes recyclable materials and that 
reduces the volume of the waste by at least 85 percent is exempt from the taxes imposed in 
sections 297 A.02 and 297 A.021. To qualify for the exemption under this paragraph, the waste 
exempted must be eelleeteEI IIAEI EliSf!eseEI ef managed separately from other solid waste. 

(d) The following costs are exempt from the taxes imposed in sections 297A.02 and 297A.021: 

( 1) costs of providing educational materials and other information to residents; 

2 costs of mana · solid waste other than mixed munici al solid waste, includin household 
hazar ous waste; an 

(3) costs of regulatory and enforcement activities. 
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( e) The cost of a waste management service is exempt from the taxes imposed in sections 
297 A.02 and 297 A.02 I to the extent that the cost was previously subject to the tax. 

Subd. 4. [CITY SALES TAX MAY NOT BE IMPOSED.] Notwithstanding any other law or 
charter provision to the contrary, a home rule charter or statutory city that imposes a general sales 
tax may not impose the sales tax on solid waste eisposal ane eolleetion management services that 
are subject to the tax under this section. This subdivision does not apply to a tax imposed under 
section 297 A.02 I. 

Subd. 5. [SEP ARA TE ACCOUNTING.] The commissioner shall account for revenue collected 
from public and private mixed municipal solid waste eolleetion aoe eiSj)osal management services 
under this section separately from other tax revenue collected under this chapter. 

Sec. 27. Laws 1986, chapter 400, section 44, is amended to read: 

Sec. 44. [DOWNTOWN TAXING AREA.] 

If a bill is enacted into law in the 1986 legislative session which authorizes the city of 
Minneapolis to issue bonds and expend certain funds including taxes to finance the acquisition and 
betterment of a convention center and related facilities, which authorizes certain taxes to be levied 
in a downtown taxing area, then, notwithstanding the provisions of that law "downtown taxing 
area" shall mean the geographic area bounded by the portion of the Mississippi River between 
I-35W and Washington Avenue, the portion of Washington Avenue between the river and I-35W, 
the portion of I-35W between Washington Avenue and 8th Street South, the portion of 8th Street 
South between I-35W and Portland Avenue South, the portion of Portland A venue South between 
8th Street South and 1-94, the portion of 1-94 from the intersection of Portland Avenue South to 
the intersection of 1-94 and the Burlington Northern Railroad tracks, the portion of the Burlington 
Northern Railroad tracks from I-94 to Main Street and including Nicollet Island, and the portion of 
Main Street to Hennepin Avenue and the portion of Hennepin Avenue between Main Street and 
2nd Street S.E., and the portion of 2nd Street S.E. between Main Street and Bank Street, and the 
portion of Bank Street between 2nd Street S.E. and University Avenue S.E., and the portion of 
University Avenue S.E. between Bank Street and l-35W, and by I-35W from University Avenue 
S.E., to the river. The downtown taxing area excludes the area bounded on the south and west by 
Oak Grove Street, on the east by Spruce Place, and on the north by West I 5th Street. 

Sec. 28. Laws 1991, chapter 291, article 8, section 28, subdivision I, is amended to read: 

Subdivision I. [AUTHORIZATION.] Notwithstanding Minnesota Statutes, section 469.190, 
477A.016, or other law, in addition to the tax authorized in Minnesota Statutes, section 469.190, 
the city of Winona may, by ordinance, impose a tax of up to one percent on the gross receipts from 
the furnishing for consideration of lodging at a hotel, motel, rooming house, tourist court, or 
resort, other than the renting or leasing of it for a continuous period of 30 days or more. The city 
may, by ordinance, impose the tax authorized under this section on the camping site receipts of a 
municipal campground. 

Fifty percent of The proceeds of this tax shall be used to retire the indebtedness of the Julius C. 
Wilke Steamboat Center aoe. Upo11_rl'tirement of the debt, 50 percent of the proceeds shall be 
used as directed in Minnesota Statutes, section 469.190, subdivision 3. The balance shall he used 
in the manner of the tax proceeds may be used to promote tourist activities, as determined J-,y 
resolution of the council, for the following purposes: 

(I) improvements to the levee, dockage areas, and the adjacent area, including provision of 
utilities and co11struction of facilities for _ticketand s_o_uvenir sales and related office space; or 

(2) as directed in Minnesota Statutes, section 469.190, subdivision 3. Upon retirement of the 
deht,tlie eouneil shall by ominaoee ,eeuee the taJ< by one half pereent OF Elmlieate the entire one 
pe,eent in the manne, Eli,eeteEI in Minnesota Statutes, seetion 4 ti9. I 9!l, subEli•,ision 3. 

The tax shall be collected in the same manner as other taxes authorized under Minnesota 
Statutes, section 469.190. 

Sec. 29. [REPEALER.] 
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(a) Minnesota Statutes 1994, section 296.0261, is repealed. 

(b) Minnesota Statutes 1994, section 297 A.136, is repealed. 

Sec. 30. [EFFECTIVE DATE.] 

Sections 1, 2, 3 to 17, and 29, paragraph (a), are effective July 1, 1995. 

Section 20 is effective beginning with leases or rentals made after June 30, 1995. 

Sections 18, 19, 23, and 26 are effective the day following final enactment. 

Section 21 is effective retroactively for sales after May 31, 1992. 

Section 22 is effective for sales made after July 1, 1995. 

Section 25 is effective for sales made after March 31, 1995. 

[ 47THDAY 

Section 28 is effective upon compliance by the governing body of the city of Winona with 
Minnesota Statutes, section 645.021, subdivision 3. 

Section 27 is effective upon compliance by the Minneapolis city council with Minnesota 
Statutes, section 645.021, subdivision 3. 

Section 29, paragraph (b ), is effective for sales of 900 information services made after June 30, 
1995. 

ARTICLE3 

PROPERTY TAX FREEZE 

Section 1. Minnesota Statutes 1994, section 6.745, subdivision 1, is amended to read: 

Subdivision 1. [CITIES.] Annually, upon adoption of the city budget, the city council of each 
home rule charter or statutory city shall forward summary budget information to the office of the 
state auditor. The summary budget information shall be provided on forms prescribed by the state 
auditor. The office of the state auditor shall work with representatives of city government to 
develop a budget reporting form that conforms with city budgeting practices and provides the 
necessary summary budget information to the office of the state auditor. The summary budget data 
shall be provided to the office of the state auditor no later than December January 31 of the yeaF 
):)f80eeling each budget year. 

Sec. 2. Minnesota Statutes 1994, section 134.34, subdivision 4a, is amended to read: 

Subd. 4a. [SUPPORT GRANTS.] In state fiscal years 1993, 1994, ana 1995, and 1996, a 
regional library basic system support grant also may be made to a regional public library-system 
for a participating city or county which meets the requirements under paragraph (a) 0f, (b), or (c). 

(a) The city or county decreases the dollar amount provided by it for operating purposes of 
public library service if the amount provided by the city or county is not less than the amount 
provided by the city or county for such purposes in the second preceding year. 

(b)(l) The city or county provided for operating purposes of public library services an amount 
exceeding 125 percent of the state average percentage of the adjusted net tax capacity or 125 
percent of the state average local support per capita; and 

(2) the local government aid distribution for the current calendar year under chapter 477 A has 
been reduced below the originally certified amount for payment in the preceding calendar year, if 
the dollar amount of the reduction from the previous calendar year in support for operating 
purposes of public library services is not greater than the dollar amount by which support for 
operating purposes of public library service would be decreased if the reduction in support were in 
direct proportion to the local government aid reduction as a percentage of the previous calendar 
year's revenue base as defined in section 477 A.0ll, subdivision 27. Determination of a grant 
under paragraph (b) shall be based on the most recent calendar year for which data are available. 
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( c) In 1996, the city or county maintains the dollar amount provided by it for operating 
purposes of pubhc library service at least at the same dollar amount it provided in 1995. 

The city or county shall file a report with the department of education indicating the dollar 
amount and percentage of reduction in public library operating funds. 

Sec. 3. Minnesota Statutes 1994, section 254B.02, subdivision 3, is amended to read: 

Subd. 3. [RESERVE ACCOUNT.] The commissioner shall allocate money from the reserve 
account to counties that, during the current fiscal year, have met or exceeded the base level of 
expenditures for eligible chemical dependency services from local money. The eemmissieeer shall 
esta8lish the Sase le1,1el Fer fiseal year 1988 as the amount of leeal moRey useEl Fer eligible serYiees 
in ea1en8ar year 1988. In later yea.Fs, the base level fffilSt Be iaei=easeEl in tfle same proportioa as 
stal:e ftf'f'FOpriatioas te imf)lement Laws 19&€i, eh&f)ter 394, seetions 8 to 2Q, are inereaseEl. The 
base level must be eleer:ease8: if the f-t1R8 halaaee ff0m whieh alloeatieas Me made 1::1n8er seetion 
2,§41Hl2, sueaivisiee I, is aeereasea in laler years. The base level of expenditures for each county 
is defined as 15 percent of the funds allocated to the county under subdiv1S1ons 1 and 2. The local 
match rate for the reserve account 1s the same rate as applied to the initial allocation. Reserve 
account payments must not be included when calculating the county adjustments made according 
to subdivision 2. 

Sec. 4. Minnesota Statutes 1994, section 256H.09, subdivision 3, is amended to read: 

Subd. 3. [CHILD CARE FUND PLAN.] Effective January 1, 1992, the county will include the 
plan required under this subdivision in its biennial community social services plan required in this 
section, for the group described in section 256E.03, subdivision 2, paragraph (h). For the period 
July 1, 1989, to December 31, 1991, the county shall submit separate child care fund plans 
required under this subdivision for the periods July 1, 1989, to June 30, 1990; and July 1, 1990, to 
December 31, 1991. The commissioner shall establish the dates by which the county must submit 
these plans. The county and designated administering agency shall submit to the commissioner an 
annual child care fund allocation plan. The plan shall include: 

(I) a narrative of the total program for child care services, including all policies and procedures 
that affect eligible families and are used to administer the child care funds; 

(2) the number of families that requested a child care subsidy in the previous year, the number 
of families receiving child care assistance, the number of families on a waiting list, and the 
number of families projected to be served during the fiscal year; 

(3) the methods used by the county to inform eligible groups of the availability of child care 
assistance and related services; 

( 4) the provider rates paid for all children by provider type; 

(5) the county prioritization policy for all eligible groups under the basic sliding fee program 
and AFDC child care program; 

(6) a report of all funds available to be used for child care assistance, ieeluaieg aemees1ra1iee 
ef eelflj'!lianee wilh !he maieteeanee ef fueaing effer1 reEt11irea ueaer seelieR 2,§eH.12; and 

(7) other information as requested by the department to ensure compliance with the child care 
· fund statutes and rules promulgated by the commissioner. 

The commissioner shall notify counties within 60 days of the date the plan is submitted whether 
the plan is approved or the corrections or information needed to approve the plan. The 
commissioner shall withhold a county's allocation until it has an approved plan. Plans not 
approved by the end of the second quarter after the plan is due may result in a 25 percent reduction 
in allocation. Plans not approved by the end of the third quarter after the plan is due may result in a 
100 percent reduction in the allocation to the county. Counties are to maintain services despite any 
reduction in their allocation due to plans not being approved. 

Sec. 5. Minnesota Statutes 1994, section 279.09, is amended to read: 



2824 JOURNAL OF THE SENA TE [47THDAY 

279.09 [PUBLICATION OF NOTICE AND LIST.] 

The county auditor shall cause the notice and list of delinquent real property to be published 
once in eaeli ef !we eeasee11a,,e weel,s in the newspaper designated, the ffi5I publication of which 
shall be made on or before March 20 immediately following the filing of such list with the court 
administrator of the district court. The auditor shall deliver such list to the publisher of the 
newspaper designated, at least 20 days before the date upon which the list shall be published fa!' 
the f'.iFst time. 

Sec. 6. Minnesota Statutes 1994, section 279.10, is amended to read: 

279.10 [PUBLICATION CORRECTED.] 

Immediately after preparing forms for printing such notice and list, and at least five days before 
the first day for the publication thereof, every such publisher shall furnish proof of the proposed 
publication to the county auditor for correction. When such copy has been corrected , the auditor 
shall return the same to the printer, who shall publish it as corrected. On the first day on which 
such notice and list are published, the publisher shall mail a copy of the newspaper containing the 
same to the auditor. If during the publication of the notice and list, or within ten days after the last 
publication thereof, the auditor shall discover that such publication is invalid, the auditor shall 
forthwith direct the publisher to republish the same as corrected fer an aeleli1iesal perieel af lwa 
weeks. The publisher, if not neglectful, shall be entitled to the same compensation as allowed by 
law for the original publication, but shall receive no further compensation therefor if such 
republication is necessary by reason of the neglect of the publisher. 

Sec. 7. Minnesota Statutes I 994, section 281.23, subdivision 3, is amended to read: 

Subd. 3. [PUBLICATION.] As soon as practicable after the posting of the notice prescribed in 
subdivision 2, the county auditor shall cause to be published fer 1wa s11eeessi•,'e weel,s, in the 
official newspaper of the county, the notice prescribed by subdivision 2. -

Sec. 8. Minnesota Statutes 1994, section 375.169, is amended to read: 

375.169 [PUBLICATION OF SUMMARY BUDGET STATEMENT.] 

Annually, upon adoption of the county budget, the county board shall cause a summary budget 
statement to be published in one of the following: 

( 1) the official newspaper of the county, or if there is none, in a qualified newspaper of general 
circulation in the county; or 

(2 for a count in the metro olitan area as d · · 473.121, subdivision 2, a 

truth-m-taxauon notice under section 275.065. 

et statem er, it must be the lead s 
If th tatemen etter or o er count m , 
a c nonresident I the su 
budget statement 1s a newsletter, e co or o 

get statement 1s be distinctively different than e 
ted material included m the mailin . The statement shall contain 

c1pated revenues and expenditures in a form prescribed by the state 
auditor. The form prescribed shall be designed so that comparisons can be made between the 
current year and the budget year. A note shall be included that the complete budget is available for 
public inspection at a designated location within the county. 

Sec. 9. Minnesota Statutes 1994, section 471.6965, is amended to read: 

471.6965 [PUBLICATION OF SUMMARY BUDGET STATEMENT.] 

Annually, upon adoption of the city budget, the city council shall publish a summary budget 
statement in either of the following: 
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!_I_) the official newspaper of the city, or if there is none, in a qualified newspaper of general 
circulation in the city; or 

(2) for a cit in the metro olitan area as defined in section 473.121, subdivision 2, a cit 
news etter or ot er city mm mg sent to a I taxpayers m e city, or as an msert wit the 
truth-m-taxation notice under section 275.065. 

The statement shall contain information relating to anticipated revenues and expenditures, in a 
form prescribed by the state auditor. The form prescribed shall be designed so that comparisons 
can be made between the current year and the budget year. A note shall be included that the 
complete budget is available for public inspection at a designated location within the city. If the 
surnrn ublished throu · · · · ~ 
the st , in a comm al 
nonhomestead pro ed in section 273.13, su 1v1s1on 25, paragraphs (a) and (b), clause 
ill 

Sec. 10. [EDUCATION FINANCE FOR THE 1996-1997 SCHOOL YEAR.] 

Subdivision I. [ADJUSTED TAX CAPACITY FOR SCHOOL YEAR 1996-1997.] 
Notw1thstandmg any other law to the contrary, for purposes of any levy authorized under 
Minnesota Statutes, chapter 124, 124A, 124B, l36C, or 136D, the adjusted net tax capacity of a 
school d1stnct, education district, mtermed1ate school district, or technical college under 
Minnesota Statutes, section 124.2131, for the 1996-1997 school year shall equal the adjusted net 
tax capacity used for computat10n of its levy limits for the 1995-1996 school year. 

Subd. 2. [LOCAL EFFORT TAX RATE AND EQUALIZING FACTOR.] Notwithstanding 
any other law to the contrary, the local effort tax rates computed under Minnesota Statutes, 
sect10ns 124.226, subd1V1s1on I, and l 24A.2 r the 1996-1997 school year shall ~ual the local 
effort the time of le 995-199 school ear. 
Notw1 w to the con er Mmnesot 

school year. 

Subd. 3. [COMPUTATION OF PUPIL UNITS FOR LEVY LIMITS.] Notwithstanding 
Minnesota Statutes, section 124.17, or any other law to the contrary, the number of pupil umts and 
AFDC 1upII un~ts for_a schoCJ_i district, educat10n disiric( intermediate school district, or technical 
college or use m computing the levy limits of the district or technical college for the 19961"997 
school year s_iiall be _th_e_pupil units and AFDC pupil units used for the levy limit computation of 
the school district, educat10n district, intermediate school district, or technical college for the 
1995-1996 school year. For purposes of computing the revenue entitlement_of. a sch_ool district 
under Minnesota Statutes, chapter 124, 124A, 124B, 136C, or 136D, for the 1996-1997 school 
year, the pupil umts or AFDC pupil units shall be as otneiwise provided_under Mmnesota Statutes, 
section 124.17. If any section of Minnesota Statutes, chapters_ 124, 124A, and 124B, provides that 
an aid entitlement is equal to the difference between the revenue entitlement and the authonzed 
levy, then the aid entitlement for the 1996-1997 school iear snail equal thedifference between the 
revenue entitlement and authorized levies computed under this section and sections 11 to 71. If 
any section of Minnesota Statutes, chapters 124, 124A, and 124B, other than sections 124.321 and 
124.912, subdivis· providetbatthe aid enf ent will be d if a district fails to ise 

11 lev auth ar, 

Sec. 11. [TRANSITIONAL LEVIES.] 
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Sec. 12. [TRANSPORTATION AID.] 

For purposes of computing transportation aid under Minnesota Statutes, section 124.225, 
subdivision Sa, for the 1996-1997 school year, levies shall be those computed under the provisions 
of sections IO and 13 to 2 I. 

Sec. 13. [TRANSPORTATION LEVY.] 

Notwithstanding Minnesota Statutes, section 124.226, subdivision 2, a school district's levy for 
additional trans ortation costs as the result of leasin a school in another district shall be no 
greater for the 199 -1997 school year than it was for the prior year. 

Sec. 14. [OFF-FORMULA ADJUSTMENT.] 

Notwithstanding Minnesota Statutes, section 124.226, subdivision 3, a school district's 
off-formula adjustment for taxes payable in 1996 shall be no less than that computed for taxes 
payable in the prior year. If the resulting levy reduction is greater than that which would have 
otherwise occurred under Minnesota Statutes, section 124.226, subdivision 3, the district will 
receive additional aid equal to the difference. 

Sec. 15. [TRANSPORTATION LEVY EQUITY.] 

Notwithstanding Minnesota Statutes, section 124.226, subdivision 3a, a school district's aid 
reduction for transportation levy equity for the 1996-I 997 school year shall be based on levies 
computed under sections JO and 13 to 21. 

Sec. 16. [NONREGULAR TRANSPORTATION COSTS LEVY.] 

Notwithstandin Minnesota Statutes, section 124.226, subdivision 4, a school district's lev for 
nonregular transportation costs for the 1996-I 997 school year shall be no greater t an it was for 
the prior year. 

Sec. 17. [EXCESS TRANSPORTATION COSTS LEVY.] 

Notwithstanding Minnesota Statutes, section 124.226, subdivision 5, a school district's levy for 
excess transportation costs for the 1996-I 997 school year shall be no greater than it was for the 
prior year. If the resulting levy is Jess than the school district would have been authorized to levy 
under Minnesota Statutes, section 124.226, subdivision 5, the district shall receive additional aid 
equal to the difference. 

Sec. 18. [BUS PURCHASES; LEVY.] 

Notwithstanding Minnesota Statutes, section 124.226, subdivision 6, a school district's levy to 
eliminate a projected deficit in its reserved fund balance for bus purchases in its transportation 
fund as of June 30 of the 1996-I 997 school year shall be no greater than it was for the prior year. 

Sec. 19. [CONTRACTED SERVICES LEVY.] 

Notwithstanding Minnesota Statutes, section 124.226, subdivision 7, a school district's levy for 
taxes payable in 1996 under that subdivision shall be no greater than it was in the prior year. If the 
resulting levy is less than the school district would have been~uthorized to levy under that 
subdivision, the district will receive additional aid equal to the difference. 

Sec. 20. [LEVY FOR POST-SECONDARY TRANSPORTATION.] 

Notwithstanding Minnesota Statutes, section 124.226, subdivision 8, a school district levy for 
transportation of secondary students enrolled in courses provided in an agreement authorized by 
Minnesota Statutes, section 123.33, subdivision 7, for school year 1996-1997 shall be no greater 
than it was for the prior year. 

Sec. 21. [LATE ACTIVITY BUSES LEVY.] 

Notwithstandin~ Minnesota Statutes, section 124.226, subdivision 9, a school district's levy for 
late activity buses or the 1995-1996 school year shall be no greater than it was for the prior year. 
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If the resulti is less than ool district e been authorized t der 
Mmnesota Statutes, section 1 4. 1v1s10n 9, t 1stnct shall receive a rud 
equal to the difference. 

Sec. 22. [BONDS.] 

a Notwithst section 124.239, after March 30, 1995, no I 
distnct can e payments o which wou r mre y 
first beco Statutes, sec , 
subd1v1s1 s 

h 

or taxes 
paya e m 1996 prior to issuance o ose n s 1s ess an t e mumc1pality' s tota evy for debt 
service for bonds for taxes payable in 1995. 

(b) For purposes of this section, bonds will be deemed to have been sold before March 30, 
1995, 1f: 

reement has been entered into between the school district and a urchaser or 
u or e sa e o the onds by that date; 

2 · · · art to a contract or letter entered into 
before I aovernment at reqmres t 
project, an t e pro1ect w1I n e with the proceeds of the bon s; or 

(3) the proceeds of the bonds will be used to fund a project or acquisition with respect to which 
the school district has entered into a contract · re March 30 ebt 
service a ments due on bonds descnbed m this aid 
b~e state. e amount o ose payments mu m 
t equal armual mstallments beginning in 19 . o mterest will be ue on ose payments 1f 
timely prud by June 15 of the year due. 

Sec. 23. [CAPITAL EXPENDITURE FACILITY LEVY.] 

Notwithstanding Minnesota Statutes, sections 124.243 and 124.2442, subdivision 3, a school 
district's ca ital ex nd1tures fac1ht1es lev for the 1996-1997 school ear shall be no reater than 

Sec. 24. [CAPITAL EXPENDITURE EQUIPMENT LEVY.] 

Notwithstandin Minnesota Statutes, sections 1 · · · 2442, a school 
distnct' s ca¥,1ta expenditures equipment evy or I be no greater 
than It was or the pnor year. 

Sec. 25. [LEVY FOR ADULT BASIC EDUCATION AID.] 

Notwithstanding Minnesota Statutes, section 124.2601, school districts which did not lev;i for 
adult basic education for taxes payable m 1995, may not levy for that purpose for taxes payab e m 
1996. 

Sec. 26. [EARLY CIDLDHOOD FAMILY EDUCATION AND HOME VISITATION 
LEVY.] 

Notwithstanding Minnesota Statutes, section 124.2711, subdivisions 2a and 5, a school 
distnct' s levy for early chl@hood farmly education and home v1s1tat1on under Minnesota Statutes, 
section 124.2711, subdivision 5, for school year 1996-1997 shall be no greater than it was for the 
pnor year. 

Sec. 27. [COMMUNITY EDUCATION LEVY.] 

Notwithstanding Minnesota Statutes, section 124.2713, subdivision 6, 6a, or 6b, the community 
education levy of a school cfistnct for the 1996-1997 school year shall be no greater than 1t was for 
the pnor year. 
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Sec. 28. [LEVY FOR ADDITIONAL COMMUNITY EDUCATION REVENUE.] 

Notwithstanding Minnesota Statutes, section 124.2714, a school district's levy under that 
section for school year 19%-1997 shall be no greater than it was for the pnor year. 

Sec. 29. [PROGRAMS FOR ADULTS WITH DISABILITIES; LEVY.] 

Notwiths . . Statutes, section 124.2715, subdivision 3, a school district's levfi 
for communi s for adults with disabilities for the 1996-1997 school ear sha 
be no greater e pnor year. 

Sec. 30. [EXTENDED DAY LEVY.] 

Notwithstandin~ Minnesota Statutes, section 124.2716, a school district's levy under that 
section for the 1 96-1997 school year shall be no greater than 11 was for the prior year. 

Sec. 31. [COOPERATION AND COMBINATION LEVY.] 

Notwithstanding Minnesota Statutes, section 124.2725, subdivisions 3 and 4, a school district's 
levy for cooperation and combination for the 1996-1997 school year shall be no greater than it was 
for the pnor year. 

Sec. 32. [EARLY RETIREMENT AND SEVERANCE LEVY.] 

Notwithstandin Minnesota Stallltes, section 124.2725, subdivision 15, a school district's lev 
for the 1 -1 7 sc oo year for severance pa~ or early retrrement mcentlves for licensed and 
nonlicensed staff who retrre earl as the result o combination or coo eration shall be no realer 
than 11 was or t e prior year. 

Sec. 33. [CONSOLIDATION; RETIREMENT LEVY.] 

Notwithstandin Minnesota Statutes, section 124.2726, subdivision 3, · · ' 
for retrrement mcent1ves under Mmnesota Statutes, section 122.23, su 
1996-1997 school year shall be no greater than it was for the pnor year. 

Sec. 34. [DISTRICT COOPERATION LEVY.] 

Notwithstanding Minnesota Statutes, section 124.2727, subdivisions 6b and 9, a school 
district's lev for district coo ration for the 1996-1997 school ear shall be no reater than it was 
for e pnor year. 

Sec. 35. [SPECIAL EDUCATION EQUALIZATION LEVY.] 

Notwithstanding Minnesota Statutes, section 124.321, subdivisions 3 and 5, a school district's 
special education equalization levy for the 1996-1997 school year shall be no \reater than it was 
for the prior year. 1f the resultln~ levy is less than the school district would ave lev1ed under 
Mmnesota Statutes, section 124.3 1, subdivisions 3 and 5, the ctistnct shall receive adctitional aid 
equal to the difference. 

Sec. 36. [ALTERNATIVE DELIVERY LEVY.] 

Notwithstandin Minnesota Starutes, section 124.322, subdivision 4, a school district's lev for 
alternative ehvery o s~1 ized instrucuona services for the 1996-1997 schoo years a e no 
greater than it was for e prior year. If the resultm~ levy 1s less than the school district would 
have levied under Mmnesota Statutes, section 124. 22, subdivision 4, the ctistnct shall receive 
additional aid equal to the difference. 

Sec. 37. [JOINT POWERS BOARD; EARLY RETIREMENT AND SEVERANCE LEVY.) 

Notwithstanding Minnesota Statutes, section 124.4945, a school district's lev~ for the 
1996-1997 school year for severance ~dl and early retirement incentives to a teacher as efined m 
Minnesota Statutes, section 125.12, su 1v1sion 1, who is laced on unr uested leave as the result 
of a cooperative secon ary facility agreement sh be no greater than It was e pnor year. 
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Sec. 38. [FACILITIES DOWN PAYMENT LEVY REFERENDUM.] 

Notwithstandin Minnesota Statutes, section 124.82, subdivision 3, no facilities down a ment 
levy re erendum held after March 7, 1995, may authorize a evy rrst econung payable in 19 6. 

Sec. 39. [HEALTH AND SAFETY LEVY.] 

Notwithstanding Minnesota Statutes, section 124.83, subdivisions 4 and 7, a school district's 
levy for a health and safety program under Mmnesota Statutes, section 124.83, for the 1996-1997 
school ear shall be no realer than it was for the rior ear. If the resultin lev is less than the 
school district would have ev1ed under Minnesota Statutes, sect10n 124.83, sub 1v1s1ons 4 and 7, 
the d1stnct shall receive additional aid equal to the difference. 

Sec. 40. [HANDICAPPED ACCESS AND FIRE SAFETY LEVY.] 

No · · innesota Statutes, section I ubdivisions 3 and 4, a · · ct' s 
lev tatutes, section I subdivisions I an 7 
schoo an 11 was or the ear. I the result1 e 
schoo under Minneso tes, section 124. e 
district may levy e I erence m the subsequent year notwithstanding the 1ve-year linutat10n m 
section 124.84, subdivision 3. 

Sec. 41. [LEVY TO RENT OR LEASE BUILDING OR LAND.] 

Notwithstandin Minnesota Statutes, section 124.91, subdivision I r March 30, 1995, the 
comnuss10ner o education shall not authonze any school district an:\'. add1tio I capital 
ex en re lev to rent or lease a buildin or land for i es 1f the lev for that 
purp 1rst becomes due an m 1996 unless t expenditur levy for 
taxes able m 1996, mclud· for the new obli xceed its le for that 
purp or taxes payable m I . 

Sec. 42. [LEVY FOR LEASE PURCHASE OR INSTALLMENT BUYS.] 

(a) Exce t as rovided in ara ra hs b and c , notwithstandin Minnesota Statutes, section 
124. I, subd1v1s1on 3, after Marc 30, 1995, no school distnct may enter mto an installment 
contract or a lease purchase agreement the levy for which would first become payable m 1996 
unless the d1stnct's total levy for mstallment contracts and lease purchase agreements for taxes 

a able in 1996, includm the lev for the new obit ation, would not exceed its lev for that 
purpose for taxes payab em 1995. 

b) The limitation in ara ra h (a) does not a I to an installment contract entered into before 
July I, I 5, 1 It: 

I) relates to a h · ol construction ro · ect that was the commissioner of 
education under Min tatutes, section 121.15, before u d 

(2) relates at least in part to bids awarded between September 8, 1994, and February 21, 1995. 

Payments due on installment contracts described in this paragraph during calendar year 1996 will 
be paid by the state. The amount of those payments will be repaid by the school district to the state 
in three equal annual installments beginning in 1997. No interest will be due on those payments if 
timely paid by June 15 of the year due. 

( c) For purposes of this section, installment contracts or lease purchase agreements will be 
deemed to have been entered mto before March 30, 1995, if: 

(I) an agreement has been entered into between the school district and a lessor or seller by that 
date; 

(2) the school district is a party to contract or letter of understanding entered into before March 
30, 1995, with the federal government that requires the school district to pay for a project, and the 
proJect will be funded with the proceeds of the installment contracts or lease purchase agreements; 
or 
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(3) the installment contracts or lease purchase agreements will be used to fund a ~roiect or 
acqu1S1t1on with respect to which the school d1stnct has entered into a contract with a m der or 
supplier before March 30. Payments due on installment contracts or lease purchase agreements 
described m this paragraph during calendar year 1996 will be paid by the state. The amount of 
those payments must be repaid bh the school district to the state in three e~ual annual mstallments 
be mnm in 1997. No mterest w1 1 be due on those a ments 1f time! a1 b June 15 of the ear 

Sec. 43. [COOPERATING DISTRICTS; CAPITAL LEVY.] 

e no greater an 1t was or e pnor 
year-. 

Sec. 44. [LEVY FOR INTERACTIVE TELEVISION.] 

Notwithstanclin · section 124.91, subdivision 5, a school district's lev for 
interactive te ev1s schoo year s a e no greater t an 1t was or t e pnor 
year. 

Sec. 45. [ENERGY CONSERVATION LEVY.] 

Notwithstanding Minnesota Statutes, section 124.91, subdivision 6, a school district may not 
enter mto a loan under Minnesota Statutes, secuons 216C.37 or 298.292 to 298.298 after March 
27, 1995, if the levy for repayment of the loan would first become payable m 1996. 

Sec. 46. [LEVY FOR STATUTORY OBLIGATIONS.] 

Notwithstanclin · , section 12 · · · · · as 
otherwise authonz ion or the an 
it w or the rio at e port1 t s 

Mmnesota tatutes, section 268.06, less 
t 1stnct would have been otherwise authon tutes, 
sec 10n . , subd1v1S1on 1, the school district shall receive a 1 on ai equa o the 
difference. To the extent that the portion of the resulting levy for Judgments under Mmnesota 
Statutes, section 127 .05, is less than the school district would have been authorized to levy under 
M1 ota Statutes, section 124.912, subdivision 1, for this u ose, the school district ma 

erence m the subsequent year. 

Sec. 47. [DESEGREGATION LEVY.] 

Notwiths · · tes, section 12 · · · district's lev as 
otherwise aut IVIS!0n or e e no reater an 
it was for the ~nor year. e resultin!l levR is less an e sc oo 1s c would ave levied 
under that sub ivision, the school district s all receive adcfiuonal aid equal to the cfifference. 

Sec. 48. [RULE COMPLIANCE LEVY.] 

Notwithstanding Minnesota Statutes, section 124.912, subdivision 3, a school district's lev~ as 
otherwise authorized under that subdivision for the 1995-1996 school rar shall be no ~reater an 
it was for the ~or year. If the resultm& levy 1s less than the schoo district would ave levied 
under that sub vision, the school district shall receive additional aid equal to the difference. 

Sec. 49. [LEVY FOR CRIME RELATED COSTS.] 

Notwithstanding Minnesota Statutes, section 124.912, subdivision 6, a school district's lev~ as 
otherwise authorized under that subd1v1s1on for the 1996-1997 school year shall be no greater an 
1t was for the prior year. 

Sec. 50. [ICE ARENA LEVY.] 

Notwiths · · tes, section 124.912 subdivision 7 a school district's lev as 
otherwise aut d1v1S1on or t no greater an 
1t was for th p or year. 
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Sec. 51. [OUTPLACEMENT LEVY.] 

Notwithstanding Minnesota Statutes, section 124.912, subdivision 8, the levy as otherwise 
authorized under that subdivision for the 1996-1997 school year shall be no greater than it was for 
the prior year. 

Sec. 52. [ABATEMENT LEVY.] 

Notwithstanding Minnesota Statutes, section 124.912, subdivision 9, a school district's levy as 
otherwise authorized under that subdivision for the 1996-1997 school year shall be no greater than 
it was for the prior year. To the extent the portion of the resulting levy otherwise authorized under 
Minnesota Statutes, section 124.912, subdivision 9, paragraph (a), clause (I), is less than the 
school district would have been authorized to levy under that clause, the district shall receive 
additional aid equal to the difference. The remaining portion of the resulting levy that is less than 
the school district would have been authorized to levy under the remainder of Minnesota Statutes, 
section 124.912, subdivision 9, may be levied over a four-year period notwithstanding the 
three-year limitation of Minnesota Statutes, section 124.912, subdivision 9, paragraph (b). 

Sec. 53. [OPERATING DEBT LEVIES.] 

Notwithstanding Minnesota Statutes, section 122.531, subdivision 4a; 124.914; or Laws 1992, 
chapter 499, article 7, sections 25 and 26, a school district's levy as otherwise authorized under 
those sections for the 1996-1997 school year shall be no greater than it was for the prior year. To 
the extent this prevents a district from amortizing its reorganization operating debt as defined in 
Minnesota Statutes, section 121.915, clause (1), in five years, the district shall be permitted to levy 
the remainder in a subsequent year. 

Sec. 54. [HEALTH INSURANCE BENEATS LEVY.] 

Notwithstanding Minnesota Statutes, section 124.916, subdivision 1, or Laws 1993, chapter 
224, article 8, section 18, a school district's levy for retired employees health insurance as 
otherwise authorized under those provisions of law for the taxes payable in 1996 shall be no 
greater than it was for the prior year. 

Sec. 55. [RETIREMENT LEVY.] 

Notwithstanding Minnesota Statutes, section 124.916, subdivision 3, a school district's levy as 
otherwise authorized under that subdivision for taxes payable in 1996 shall be no greater than it 
was for the prior year. If the resulting levy is less than the school district would have been 
authorized to levy under that subdivision, the school district shall receive additional aid equal to 
the difference. 

Sec. 56. [MINNEAPOLIS HEALTH INSURANCE SUBSIDY.] 

Notwithstanding Minnesota Statutes, section 124.916, subdivision~4,_a school district's levy as 
otherwise authorized under that section for the 1996-1997 school year shall be no greater than it 
was f<>r the pri<>r ye~. 

Sec. 57. [LEVY FOR TACONITE PAYMENT.] 

Notwithstanding Minnesota Statutes, section 124.918, subdivision 8, a school district's levy 
reduction as otherwise authorized under that subdivision for the 1996-1997 school year shall be no 
less th_an it was for the prior year. General education aid reduction for the 1996-1997 school year 
shall be governed by Minnesota Statutes, section I 24A.035, subdivision 5, and the levy reduction 
as dictated by this section. 

Sec. 58. [EQUALIZED DEBT SERVICE LEVY.] 

Notwithstanding Minnesota Statutes, section 124.95, subdivision 4, a school district's levy as 
otherwise authorized under that subdivision for the 1996-1997 school year taxes payable in 1996 
shall be based on the actual pupil units in the district for the 1992-1993 school year and the 1993 
adjusted net tax of the district 
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Sec. 59. [UNEQUALIZED REFERENDUM LEVY.] 

Notwithstanding Minnesota Statutes, section 124A.03, subdivision Ii, a school district's 
unequalized referendum levy for the 1996-1997 school year shall be no greater than it was for the 
prior year. If the resulting levy is less than the school district would have levied under that 
subdivision, the school district shall receive additional aid equal to the difference. 

Sec. 60. [REFERENDUM LEVY.] 

( a) Except as provided in paragraph (b) or ( c ), notwithstanding Minnesota Statutes, section 
124A.03, subdivision 2 or 2b, or 124B.03, subdivision 2, no referendum conducted after March 
30, 1995, under those sections may authorize a levy first becoming payable in 1996. 

(b) A referendum may authorize such a levy if the referendum provides for continuation of a 
referendum levy that terminates beginning with taxes payable in 1996. If the terminated levy had 
been based on net tax capacity, the referendum relating to taxes payable in 1996 must be based on 
net tax capacity and the ballot shall state the estimated referendum tax rate based on net tax 
capacity for taxes levied in 1996, notwithstanding Minnesota Statutes, section 124A.03, 
subdivisions 2 and 2a. To the extent the referendum relates to taxes payable in 1997 and 
sub uent ears, the levies for those ears are sub·ect to Minnesota Statutes, sections 124A.03, 
subdivision 2a, and 124A.031 l, subdivision 3, and the ba lot sha I also state the estimated 
referendum tax rate as a percentage of market value for taxes levied in 1997. 

( c) A referendum may authorize such a levy if the levy required under the referendum would 
not result in an increase for taxes payable in 1996 in the total levy for all purposes imposed by the 
school district over the total levy imposed by the district for taxes payable in 1995. 

Sec. 61. [REFERENDUM AUTHORITY; CONVERSION.] 

Notwithstanding Minnesota Statutes, section 124A.031 I, subdivisions 2 and 3, no school 
district may convert its referendum authority currently authorized to be levied against net tax 
capacity to referendum authority authorized to be levied against referendum market value 
effective for taxes payable in 1996. 

Sec. 62. [TRAINING AND EXPERIENCE LEVY.] 

Notwithstanding Minnesota Statutes, section l 24A.22, subdivision 4a, a school district's 
training and experience levy for the 1996- I 997 school year shall be no greater than it was for the 
prior year. 

Sec. 63. [SUPPLEMENTAL LEVY.] 

Notwithstandin\ Minnesota Statutes, section l 24A.22, subdivision 8a, a school district's 
supplemental levyor the 1996-1997 school year shall be no greatidhan it was for tlieprior year. 

Sec. 64. [GENERAL EDUCATION LEVY; OFF-FORMULA DISTRICTS.] 

Notwithstanding Minnesota Statutes, section l 24A.23, subdivision 3, an off-formula school 
district's levy for general education for the 1996-1997 school year shaUbe no greater than it was 
for the prior year. An off-formula school district's aid reduction for general education levy equity 
under Minnesota Statutes, section 124A.24, shall be computed using the levy computed under this 
section. If an off-formula district payments pursuant to Minnesota Statutes, section 124A.035, 
subdivision 4, are reduced from that received in the prior school year, the district shall receive 
additional aid equal to the difference. 

Sec. 65. [LEVY REDUCTION.] 

Notwithstanding Minnesota Statutes, section l 24A.26, subdivision 2, a district's levy reduction 
for the 1996-1997 school year under that subdivision shall be no less than it was in the prior year. 
To the extent that the resulting reduction is greater than the school district would have otherwise 
received under that subdivision, the school district shall receive additional aid __ equal to the 
difference. 
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Sec. 66. [STAFF DEVELOPMENT LEVY.] 

Notwithstanding Minnesota Statutes, section 124A.292, subdivision 3, a school district's levy 
for staff development for the 1996-1997 school year shall be no greater than it was for the prior 
year. 

Sec. 67. [SCHOOL RESTRUCTURING LEVIES.] 

Notwithstanding Minnesota Statutes, section 126.019, a school district's levy under that section 
for taxes a able in 1996 shall be no realer than 11 was in the nor ear. To the extent the 
resu tmg evy 1s less than e 1stnct would have o erw1se been authorized to levy under t at 
section, the distnct shall receive additional aid equal to the difference. 

Sec. 68. [LEVY FOR LOCAL SHARE OF TECHNICAL COLLEGE CONSTRUCTION.] 

Notwithstanding Minnesota Statutes, section 136C.41 l, the levy as otherwise authorized under 
that section for the 1996-1997 school.year shall be no greater than it was for the pnor year. If the 
resultin lev 1s less than is necess for the district to a its local share of the costs of 
construction m that year, the joint vocational techmca d1stnct shall receive d1t10nal aid equal to 
the difference. 

Sec. 69. [JOINT VOCATIONAL TECHNICAL DISTRICT TAX LEVY.] 

Notwithstandin Minnesota Statutes, section 136C.67, a ·oint vocational technical district's 
levy under at su 1v1s10n for the 1 -1997 school year s a e no greater than it was or the 
prior year. 

Sec. 70. [LEVY ADJUSTMENT.] 

Not · o the con · school district's lev 
authon tion fund e tatutes, s · 61, 
for tax result m a I it was in the 
resu tm ents re e distnct s rev the distri ave 
otherw · n the absence oft 1s section, the distnct dditiona a the 
difference. 

Sec. 71. [OTHER LEVY AUTHORITY.] 

A school district's y under an,t special law or any aut · other than contained in 
Minnesota Statutes ers 124, 12 A, an able in 1 
than 11 was for able in 1995 exce rtificate 
mdebtedness, c s, or other debt m , 1995, or to 
payments on in t purchase contracts or lease pure ase agreemen s entered into pnor to 
March 30, 1995. 

Sec. 72. [BENEFIT RATIO FOR RURAL SERVICE DISTRICTS.] 

Notwithstanding Minnesota Statutes, section 272.67, subdivision 6, the benefit ratio used for 
ap'at1ionmg levies to a rural service district for taxes payable in 1996 shall not be greater than that 
in e ect for taxes payable m 1995. 

Sec. 73. [PROHIBITION AGAINST INCURRING NEW DEBT.] 

Subdivision 1. [GENERALLY.] (a) After March 30, 1995, no municipality as defined in 
Minnesota Statutes, section 475.51, or any special taxmg d1stnct as defined under Minnesota 
Statutes, section 275. y sell obligations, certif1cat · ndebtedness, or capi es under 
Minnesota Statutes, c section 412.301, or ther law authorizi s, 

· cates o mdebt tes, or other d or enter · 

This restriction does not asply to (1) refunding bonds sold to re n n s original y sold be ore 
March 30, 1995, or (2) ob 1gat10ns for which the amount of the levy first becoming due m 1996 
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wo xceed the amoun · e munici alit 's total de · ble 
m 1 ions is less than the m ev 
or in clause 2 , "obi o 

ind t mstruments or msta r lease 
pu~ 

(b) For purposes of this section, bonds will be deemed to have been sold before March 30, 
1995, if: 

for o the bonds by that date; 

2 th to contract or letter of understandin entered into before 
March 3 vernment or the state government at requires t e 
muruc1pa 1 y to pay for a project, and the project will be funded with the proceeds of the bonds; or 

3 the roceeds of the bonds will be used to fund a ro·ect or ac uisition with res ect to which 
the municipality has entered into a contract with a udder or supp 1er ore March 30. Debt 
service payments due on bonds described in this ~aragraJ;!h during calendar ~ear 1996 will be prud 
by the state. The amount of those payments must e repaid by the muruc1pality to the state in three 
equal annual mstallments be~inning in 1997. No interest will be due on those payments if timely 
paid by June 15 of the year ue. 

Subd. 2. [EXCEPTION.] Notwithstanding subdivision 1, certificates of indebtedness, capital 
notes, installment purchase contracts, lease puochase ag~ments or any other debt mstruments, 
and the debt service levies for the obligations shall, for purposes of this act, be treated as if sold 
prior to March 30, 1995, 1f: 

( a The munici · vernmental authorit has satisfied an one of the followin 
con tlons pnor t 

or 

to 

(1) it has adopted a resolution or ordinance authorizing the issuance of the obligations; 

(2) it has declared official intent to issue the obligations under federal tax laws and regulations; 

b · · · · · ime of the sale of the bonds that no lev will be 
requi ebt service on the obligations because su 1c1ent 
fun are available from nonproperty sources to pay the debt service. 

Sec. 74. [ASSESSMENT LIMITATIONS.] 

Subdivision 1. [1995 ASSESSMENT.] N i ding Minnesota Statutes, section 273.11, or 
an other law to the con , the value of for the 1995 assessment shall not exceed the 
lesser of its lirruted market value dete the 1994 assessment pursuant to mnesota 
Statutes, section 273.11, subd1v1S1on la, or its mar et value as otherwise determined for the 1994 
as attributable to new constructlo t 
1t er Mmnesota tatutes, sectl 
a sed to detennme its tax c t 
prev10 property at oses its tax exempt sta Statutes, 
section .02, su vision 4, shall not have its assessment mrited in nder this 
sub 1v1s1on. 

Subd. 2. [1996 ASSESSMENT.] The provisions of Minnesota Statutes, section 273.11, 
subchv1sion la, shall ovem in determinin the value of ro ert classified as a ricultural 

or noncommercial seasonal 
shall be substituted for "ten 

percent" m that section. 

Sec. 75. [LEVY LIMITATION TAXES PAY ABLE IN 1996.) 
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Subdivision I. [TAXES PAYABLE IN 1996 PROPOSED LEVY.] Notwithstanding any other 
law to the co sota Statu 

Subd. 2. [TAXES PAYABLE IN 1996 FINAL LEVY.] Notwithstanding any otherlaw to the 
contr!")', for purposes of the certification required by Minnesota Statutes, secllon 275.07, 
subd1v1S1on I, m 1995, no taxin authon other than a school district shall certtf to the count 
auditor a property tax levy greater than t e amount certified to the county auditor pursuant to 
Minnesota Statutes, section 275.07, subdivision I, in the pnor year except as provided in 
subdiv1s10ns 4 to 6. 

Subd. 3. [SCHOOL DISTRICTS.) School district levies shall be governed by sections 10 to 71. 

Subd. 4. [DEBT SERVICE EXCEPTION.] If a payable 1996 levy for debt service on 
obligations, certificates of indebtedness, capital notes, or other debt instruments so@ pnor to 

arch 30, 1995, or to make pa}"ments on installment purchase chase 
reements entered into rior to March eeds the lev · ied 
suant to Minnesota Statutes, section 2 I, or 

==c...=· [ANNEXATI .] The city tax rate for tax · 96 on any 
tax rate in 

rdinance to 
ncreas m 
d llmes the 

CREASE AUTHORIZED.] ithstanding . . . subdivision I, a 
other than a school district crease its I le in 1996 over 

Sec. 76. [FREEZE ON LOCAL MATCH REQUIREMENTS.] 

· or local match r m 

I ch required for the same grant or 
pro~ram m 19 5, regardless of the eve o state nding provided; and any new local match or 
Joe funding requirements for new or amended state grants or pr e effecllve 
until calendar ear 1997. Nothin in this section shall affec , town, or 
county, for the receipt o state grants or program funds in I nt of state 
funding a city, town, or county would otherwise receive in 199 1 t e oc match requirements of 
the state grant or program were met in 1996. 

Sec. 77. [SUSPENSION OF SALARY AND BUDGET APPEAL AUTHORIZATION.] 

After A ril 11, 1995, n heriff m · · · esota 
Statutes, section 387 .20, su , and no anted 
un er Mmnesota Statutes, s 8.18, subdlVI udget 
increase sought m the appeal wou result in an increase in county expenditures m c en ar year 
1996. 

Sec. 78. [SUSPENSION OF PUBLICATION AND HEARING REQUIREMENTS.] 

A local taxing authority is not required to comply with the public advertisement notice of 
Minnesota Statutes, section 275.065, subdivision 5a, or the public hearing requirement of 
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Minnesota Statutes, section 275.065, subdivision 6, with res ect to taxes levied in 1995, a able in 
199 , only. 

Sec. 79. [LEVY LIMITATION TAXES PAYABLE IN 1997.] 

Subdivision I. [DEFINITION.] The " ercenta e increase in the im licit rice deflator" means 
the percentage change in the implic1t pnce e ator or state and local governments pure ases of 
goods and services as calculated1n Mmnesota Statutes, section 477 A.03, subd1v1s1on 3, provided 
that the 2.5 percent and five percent limits do not apply and that the mcrease can not be less than 
zero percent. 

Subd. 2. AXES PAYABLE IN 1997 PROPOSED LEVY.] Notwithstanding any other law to 
the co s of the certificatio · innesota Statutes, sectJon 275.065, 
subdiv1 taxing auth a 1omt vocational 
techrucal d1stnct to the coun or m the case of a 
towns 1p, a ma property tax levy, that 

implicit pnce d 

(2) the amount certified to the coun auditor ursuant to Minnesota Statutes, section 275.07, 
su 1v1s1on 1, in the prior year, except as prov1 e m subdivisions 4 and 5. 

Subd. 3. [TAXES PAYABLE IN 1997 FINAL LEVY.] Notwithstanding any other Jaw to the 
conn:ary, for purposes of the · · uired by Minnesota Statute ectJon 275.07, 
subdiv1s1on 1, m 1996, n ool distric mt vocational 
tee meal district shall cert1 tax lev reater than t e 
product o: 

rcent, or 
imp 1c1t price d d 

(2) the amount certified to the coun auditor ursuant to Minnesota Statutes, section 275.07, 
sub 1v1sion 1, in the prior year, except as prov1 e m subdivisions 4, 5, an 

Subd. 4. [REFERENDA. education 
crease its le the amount 

payable. Only one election to a£prove an mcrease may be held in a endar year. The referendum 
must be held on the first Tues ay after the first Mo:!:Jn November. The l:ialiot shall state the 
maximum amo n of th inc levy and the est1 referendum tax rate as a p rcentage of 
tax d. The ballot m n a textual rtion with 
the . a question statJ stantially th o lowing: 

"Shall the increase in the Jev 
approve . ' 

(b) The governing body shall prepare and deliver by first class mail at least 15 days but no 
more than 30 days pnor to the dni of the referendum to each taxpayer a notice of the referendum 
and the proposed levy increase. e governing body need not mad more than once nonce to any 
taxpayer. For the purpose of g1vmg mailed n · e under this su ners shall be those 
shown to be owners on the records of the co auditor or ents 
are mai ed treasurer, on the re s o the co ner 
whose n on the records o county a or the co I be 
deemed to ave wai s mailed notice un e owner as requested m wntJn& a the 
coun a , mclude the name on the recor for this 
"liii'ua]e of tax mcrease m dollars an 
annu ricultural ho artments, and 
comme 1urisdiction e taxmg au 
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The notice must include the following statement: "Passage of this referendum will result in an 
increase in your property truces." 

c A tition authorized b · · · alified 
voters in excess of 151rrcent nty on 

et1t10n 1s 1led with th hall be 

( d) us one of those votin uestion is re · ss a 
refere v1s1on. 

e A bond authorization under Minnesota Statutes, section 475.59, shall be deemed to meet the 
requirements of this su division prov1 ed the ballot includes the information required in paragraph 
( a) and the notice required in paragraph (b) is distributed. 

Subd. 5. [DEBT SERVICE EXCEPTION.] If a payable 1997 levy for debt service on 
obh at10ns, certificates of indebtedness, ca ital notes, or other debt instruments sold rior to 
March 3 , 1995, or to make payments on installment pure ase contracts or ease purchase 
agreements entered mto prior to March 30, 1995, exceeds the levy a taxing authorit~ certified 
pursuant to Mmnesota Statutes, section 275.07, subd1v1S1on I, for truces payable m 19 6 for the 
same purpose, or a payable 1997 levy for general obhgations exceeds any payable 1997 levy 
required as a condition for the issuance of such general obligations, the excess may be levied 
notw1thstandmg the limitations of subdivisions 2 and 3. 

Subd. 6. [LEVY OF TOWN BEING MERGED INTO CITY.] If a town has entered into an 
a reement to mer ith a h · and the me roved 

a re erendum, II not excee I the 
amount detennm or (2) the ount establishe as a erm of the 
merger agree men w1 e c1 y. 

Sec. 80. [FISCAL DISPARITIES FREEZE.] 

Notwithstandin Minnesota Statutes, section 473F.08, subdivision 2, clause a , the amount to 
be ucte from a governmenta umt s net true capacity or truces paya e in I un er t at 
clause shall equal the amount deducted for taxes payable in 1995. Notwithstanding Minnesota 
Statutes, section 473F.08, subd1v1s10n 2, clause (b), the amount to be added to a governmental 
unit's net tax capacity for truces payable in 1996 under that clause shall equal the same amount 
added for truces payable m 1995. Notwithstanding Mmnesota Statutes, section 473F.08, 
subdivision 3, the areawide portion of the levy for each governmental unit shall be deterntined 
usm the local tax rate for the 1993 lev ear. Notwithstandin Minnesota Statutes, section 
473F.08, subdivision 6, the portion o commerc1a -mdustnal property w1 m a muruc1p ty 
subject to the areawide tax rate shall be computed usinC the amount determined under Minnesota 
Statutes, sect10ns 473F.06 and 473F.07, for truces paya le m 1995. 

Sec. 81. [TAX RATE FREEZE.] 

Subdivision I. [REDUCTION OF LEVY; PAYMENT.] If in the course of determining local 
tax rates for truces payable in 1996 after reductions for disparity reduction aid under Minnesota 
Statutes, section 275.08, subd1v1S1ons le and Id, the coun auditor fmds the local tax rate exceeds 
that in e ect or taxes a able m 1995, the coun auditor sha 1 reduce t e local overnment' s 
levy so the local true rate oes not excee that in e feet for truces payable in 1995. The difference 
between the levy as oriainally certified by the local government and the reduced levy shall be 
certified to the commissioner of revenue at the time the abstracts are submitted under Minnesota 
Statutes, section 275.29. That amount shall be paid to the local government on or before August 
31. 

Subd. 2. [APPROPRIATION.] An amount sufficient to eay the aid provided for under this 
section is agpropriated from the general fund to the comnussioner of revenue for payment to 
counties, cities, townshi s, and s cial taxm districts. An amount sufficient to a the rud 
provided for under this section is agpropriated from the general fund to the comnuss1oner o 
education for payment to school distncts. 
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Sec. 82. [PENSION LIABILITIES.] 

Notwithstandin an other law or charter rovision to the con , no lev for truces a able in 
199 or a local police and fire relief association for the purpose of amort1zmg an un 
pension liability may exceed the levy for that purpose for taxes payable in 1995. 

Sec. 83. [DUTIES OF TOWNSHIP BOARD OF SUPERVISORS.] 

Notwithstanding Minnesota Statutes, section 365.10, in 1995 the township board of su(l;rvisors 
shall adjust the levy and m 1996 the township board of supervisors may adjust the expenditures of 
a townshis below the level authorized by the electors to ad1ust for any reduction m the previously 
authonze levy of the township pursuant to section 75. 

Sec. 84. [PROPERTY TAX AND EDUCATION AIDS REFORM.] 

Subdivision I. [RECOMMENDED PROGRAM.] The legislative commission on planning and 
fiscal he shall re are and recommend to the le islature a ro e tax reform and education 
aids reform program at mcludes: 

(I) a property tax classification and class rate system; 

(2) elementary and secondary education aids and levies; and 

(3) aids to local government 

Subd. 2. [STANDARDS.] (a) The recommended program must provide for accountability, 
equity, revenue adequacy, and efficiency as provided in paragraphs (b) to (e). 

(b) The recommended ro ram must rovide accountabili b bein understandable to the 
trucpayer, y linking the costs of services to the truces paid for those services, and by correlatmg t e 
respons1bihty for raismg revenues with the ability to make spending decisions. 

( c The recommended · · minimizin 1 e, short-term shifts in 
true u ens, and by ensuring a u~ ens an a1 s are progressive and related to the ability to 
pay or raise revenue. 

loc at are co areas so that 
p ds have mm1mal im rs. 

Subd. 3. [TASK FORCE.] The commission may designate a task force to advise the 
comnuss1on in c ing out its dunes under this section. The task force may include legislators, 

ovemmental officials, educators, and true a ers and 
son January 1, 1 

Subd. 4. [SERVICES.] The commission may enter into contracts for the professional and other 
services necessary to carry out its duties under this section. 

Subd. 5. [REPORT.] The commission shall report its recommendations to the legislature on or 
before January 1, 1997. The report shall mclude proposed leg1slatJon to implement the 
recommendations of the comnuss1on. 

Sec. 85. [UNFUNDED MANDATE PROHIBITION.] 

Subdivision I. [DEFINITION.] As used in this section, "state mandates" has the meaning given 
in Mmnesota Statutes, section 3.881. 

Subd. 2. [FUNDING OF THE COST OF MANDATES.] If the fiscal note prepared by the 
comnuss10ner of finance under Minnesota Statutes, section 3.982, indicates ihat a new or 
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ex anded mandate on a olitical subdivision in a bill introduced in the le islature will im ose a 
statewide cost on counties in excess of 5 , or a statewide cost on cities or townships m 
excess of $250,000, the political subdivisions are not required to implement the mandate unless 
the le islature, b a ro riation enacted before the mandate 1s re uired to be im lemented, 
provides reimbursement to the political su d1v1S1ons or the costs incurred. 

Sec. 86. [SAVINGS CLAUSE.] 

n utes an 1m ns, certificates , 
c tes, or other debt instrument 

Minnesota Statutes, section 275.066. 

Sec. 87. [PIPESTONE COUNTY.] 

Subdivision I. [B HORIZA TION.] The ral 
obli ation bonds in a air 
and renovation of th m 
accordance with Minnesota Statutes, c a1 er . No further electmn proceedings are regurre and 
Mmnesota Statutes, section 275.61, shal not apply. 

Subd. 2. [EFFECTIVE DATE.] This section takes effect the day after the county board of 
Pipestone county complies with Minnesota Statutes, section 645.021, subdivision 3. 

Sec. 88. [REPEALER.] 

Subdivision I. Minnesota Statutes 1994, sections 124.01; 124.05; 124.06; 124.07; 124.76; 
124.82; 124.829; 124.83; 124.84; 124.85; 124.86; 124.90; 124.91; 124.912; 124.914; 124.916; 
124.918; 124.95; 124.961; 124.962; 124.97; 124A.02, subdivisions 16, 23, and 24; 124A.03, 
subdivisions lb, le, Id, le, lf, It lh, and II; 124A.0311; 124A.032; 124A.04; 124A.22, 
subd1v1S1ons I, 2, 3, 4, 4a, 4b, 6, 6a,, and 9; 124A.23; 124A.24; 124A.26, subdivisions 1, 2, and 
3; 124A.27; 124A.28; and 124A.29, subd1v1S1on 2, are repealed. Laws 1991, chapter 265, article 7, 
section 35, is repealed. 

Subd. 2. Minnesota Statutes 1994, sections 273.13; 273.135; 273.136; 273.1391; 473F.001; 
473F.01; 473F.02; 473F.03; 473F.05; 473F.06; 473F.07; 473F.08; 473F.09; 473F.10; 473F.11; 
473F.13; 477A.011; 477A.012; 477A.0121; 477A.0122; 477A.013; 477A.0132; 477A.014; 
477A.015; 477A.016; 4?7A.017; 477A.03; 477A.11; 477A.12; 4?7A.13; 477A.14; and 477A.15, 
are repealed. 

Subd. 3. [REPEALER.] Minnesota Starutes 1994, sections 245.48; and 256H.12, subdivision 3, 
are repealed. 

Sec. 89. [EFFECTIVE DATE.] 

Sections 2 to 5 and 85, subdivision 3, are effective Jul I, I 995. Section 88, subdivision 2, is 
effective or taxes a able m 1998, and section 88, subdivision I, is effective or the I 98-1999 
school year, provide t at I t e eg1s ature does not pass and the governor does not approve 
leg1slat1on by the conclusion of the 1997 session that states m !ls body that 11 1s replacing the 
provisions of the repealed chapters and sections in section 88, the repealed chapters and sections 
are reenacted. 

Sections IO to 71, and section 75, subdivision 3, will not become effective if a bill staled as S.F. 
No. 944 is enacted dunng the 1995 session of the legislature and that bill prov1 es for the 
1mpos1t1on of levies by school districts for taxes payable in 1996. 

ARTICLE4 

PROPERTY TAXES 

Section I. Minnesota Statutes 1994, section 121.904, subdivision 4a, is amended to read: 
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Subd. 4a. [LEVY RECOGNITION.] (a) "School district tax settlement revenue" means the 
current, delinquent, and manufactured home property tax receipts collected by the county and 
distributed to the school district, including distributions made pursuant to section 279.37, 
subdivision 7, and excluding the amount levied pursuant to section 124.914, subdivision 1. 

(b) In June of each year, the school district shall recognize as revenue, in the fund for which the 
levy was made, the lesser of: 

(I) the May, June, and July school district tax settlement revenue received in that calendar year; 
or 

(2) the sum of the state aids and credits enumerated in section 124.155, subdivision 2, which 
are for the fiscal year payable in that fiscal year plus an amount equal to the levy recognized as 
revenue in June of the prior year plus ~ 44.4 percent for fiscal year .J-994 1996 and thereafter of 
the amount of the levy certified in the prior calendar year according to section 124A.03, 
subdivision 2, plus or minus auditor's adjustments, not including levy portions that are assumed by 
the state; or 

(3) ~ 44.4 percent for fiscal year .J-994 1996 and thereafter of the amount of the levy certified 
in the prior calendar year, plus or minus auditor's adjustments, not including levy portions that are 
assumed by the state, which remains after subtracting, by fund, the amounts levied for the 
following purposes: 

(i) reducing or eliminating projected deficits in the reserved fund balance accounts for 
unemployment insurance and bus purchases; 

(ii) statutory operating debt pursuant to section 124.914, subdivision 1; 

(iii) retirement and severance pay pursuant to sections 122.531, subdivision 9, 124.2725, 
subdivision 15, 124.4945, 124.912, subdivision 1, and 124.916, subdivision 3, and Laws 1975, 
chapter 261, section 4; 

(iv) amounts levied for bonds issued and interest thereon, amounts levied for debt service loans 
and capital Joans, amounts levied for down payments under section 124.82, subdivision 3, and 
amounts levied pursuant to section 136C.411; and 

(v) amounts levied under section 124.755. 

(c) In July of each year, the school district shall recognize as revenue that portion of the school 
district tax settlement revenue received in that calendar year and not recognized as revenue for the 
previous fiscal year pursuant to clause (b). 

( d) All other school district tax settlement revenue shall be recognized as revenue in the fiscal 
year of the settlement Portions of the school district levy assumed by the state, including prior 
year adjustments and the amount to fund the school portion of the reimbursement made pursuant 
to section 273.425, shall be recognized as revenue in the fiscal year beginning in the calendar year 
for which the levy is payable. 

Sec. 2. Minnesota Statutes 1994, section 121.904, subdivision 4c, is amended to read: 

Subd. 4c. [PROPERTY TAX SHIFT Rm:>UCTIOl>I CHANGE IN LEVY RECOGNITION 
PERCENT.] (a) Money appropriated under section 16A.152, subdivision 2, must be used to 
reduce the levy recognition percent specified in subdivision 4a, clauses (b )(2) and (b )(3), for taxes 
payable in the succeeding calendar year. 

(b) The levy recognition percent shall equal the result of the following computation: the current 
levy recognition percent, times the ratio of 

(I) the statewide total amount of levy recognized in June of the year in which the taxes are 
payable pursuant to subdivision 4a, clause (b), excluding those levies that are shifted for revenue 
recognition but are not included in the computation of the adjustment to aids under section 
124.155, subdivision 1, reduced by the difference between the amount of money appropriated 
under section 16A.152, subdivision 2, and the amount required for the adjustment payment under 
clause ( d), to 
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(2) the statewide total amount of the levy recognized in June of the year in which the taxes are 
payable pursuant to subdivision 4a, clause (b), excluding those levies that are shifted for revenue 
recognition but are not included in the computation of the adjustment to aids under section 
124.155, subdivision I. 

The result shall be rounded up to the nearest one-tenth of a percent. However, in no case shall 
the levy recognition percent be reduced below zero or increased above the current levy recognition 
percent. 

( c) The commissioner of finance must certify to the commissioner of education the levy 
recognition percent computed under this subdivision by January 5 of each year. The commissioner 
of education must notify school districts of a change in the levy recognition percent by January 15. 

(d) Per fiseal years 1994 aRe 199§, When the levy recognition percent is increased or decreased 
as provided in this subdivision, a special aid ad1ustment shall be made to each school district with 
an operatmg referendum levy: 

(i When the lev reco nition ercent is increased from the rior fiscal ear, the commissioner 
of e ucat10n shall calculate the d1 erence between (1) the amount of the levy under section 
124A.03, that is recognized as revenue for the current fiscal Jear according to subdivision 4a; and 
(2 the amount of the lev , under section l 24A.03, that woul have been reco nized as revenue for 
t e current fiscal near had the percentage according to sub IVIS!On 4a, not been increased. The 
comnuss1oner sha 1 reduce other aids due the district by the amount of the difference. This aid 
reduction shall be in addition to the aid reduction required because of the increase pursuant to this 
subdivision of the levy recognition percent. 

@2 When the levy recognition percent is reduced as previeee iR this s11beivisieR from the prior 
fiscal year, a special adjustment payment shall be made to each school district with an operating 
referendum levy that received an aid reduction aa8er LEW.1s 1991, ehaf)ter 285. ar-t:iole 1. seetioR 
31, er Laws 1992, ehapter 499, arliele I, seetieR 22 when the levy recognition percent was last 
increased. The special adjustment payment shall be in addition to the add1t1onal payments required 
because of the reduction pursuant to this subdivision of the levy recognition percent. The amount 
of the special adjustment payment shall be computed by the commissioner of education such that 
any remaining portion of the aid reduction these districts received that has not been repaid is 
repaid on a proportionate basis as the levy recognition percent is reduced from 50 percent to 31 
percent. The special adjustment payment must be included in the state aid payments to school 
districts according to the schedule specified in section 124.195, subdivision 3. AR aeeitieRal 
adjHsm=lent shall Be FRaele eR Jaae 30, 1995, f.er Ute fiRal fHlyffleRt etheFVdse fflle Jtdy 1, 1995, 
aeder 1'.1iaaesota St&ftltes 1992, seetion 136C.36. 

( e) The commissioner of finance shall transfer from the general fund to the education aids 
appropriations specified by the commissioner of education, the amounts needed to finance the 
additional payments required because of the reduction pursuant to this subdivision of the levy 
recognition percent. Payments to a school district of additional state aids resulting from a 
reduction in the levy recognition percent must be included in the cash metering of payments made 
according to section 124.195 after January 15, and must be paid in a manner consistent with the 
percent specified in that section. 

Sec. 3. Minnesota Statutes 1994, section 216B.16, is amended by adding a subdivision to read: 

Subd. 6d. [WIND ENERGY; PROPERTY TAX.] Contracts for the urchase of electric energy 
produced by a w· ersion system installed e January 1, 

r the 

ubhc 

Sec. 4. Minnesota Statutes 1994, section 272.02, subdivision 1, is amended to read: 

Subdivision I. All property described in this section to the extent herein limited shall be exempt 
from taxation: 
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(1) All public burying grounds. 

(2) All public schoolhouses. 

(3) All public hospitals. 

(4) All academies, colleges, and universities, and all seminaries of learning. 

(5) All churches, church property, and houses of worship. 

[47THDAY 

( 6) Institutions of purely public charity except parcels of property containing structures and the 
structures described in section 273.13, subdivision 25, paragraph (c), clauses (!), (2), and (3), or 
paragraph (d), other than those that qualify for exemption under clause (25). 

(7) All public property exclusively used for any public purpose. 

(8) Except for the taxable personal property enumerated below, all personal property and the 
property described in section 272.03, subdivision I, paragraphs (c) and (d), shall be exempt. 

The following personal property shall be taxable: 

(a) personal property which is part of an electric generating, transtn1ss10n, or distribution 
system or a pipeline system transporting or distributing water, gas, crude oil, or petroleum 
products or mains and pipes used in the distribution of steam or hot or chilled water for heating or 
cooling buildings and structures; 

(b) railroad docks and wharves which are part of the operating property of a railroad company 
as defined in section 270.80; 

(c) personal property defined in section 272.03, subdivision 2, clause (3); 

(d) leasehold or other personal property interests which are taxed pursuant to section 272.01, 
subdivision 2; 273.124, subdivision 7; or 273.19, subdivision I; or any other law providing the 
property is taxable as if the lessee or user were the fee owner; 

( e) manufactured homes and sectional structures, including storage sheds, decks, and similar 
removable improvements constructed on the site of a manufactured home, sectional structure, park 
trailer or travel trailer as provided in section 273.125, subdivision 8, paragraph (f); and 

(f) flight property as defined in section 270.071. 

(9) Personal property used primarily for the abatement and control of air, water, or land 
pollution to the extent that it is so used, and real property which is used primarily for abatement 
and control of air, water, or land pollution as part of an agricultural operation, as a part of a 
centralized treatment and recovery facility operating under a permit issued by the Minnesota 
pollution control agency pursuant to chapters 115 and I 16 and Minnesota Rules, parts 7001.0500 
to 7001.0730, and 7045.0020 to 7045.1260, as a wastewater treatment facility and for the 
treatment, recovery, and stabilization of metals, oils, chemicals, water, sludges, or inorganic 
materials from hazardous industrial wastes, or as part of an electric generation system. For 
purposes of this clause, personal property includes ponderous machinery and equipment used in a 
business or production activity that at common law is considered real property. 

Any taxpayer requesting exemption of all or a portion of any real property or any equipment or 
device, or part thereof, operated primarily for the control or abatement of air or water pollution 
shall file an application with the commissioner of revenue. The equipment or device shall meet 
standards, rules, or criteria prescribed by the Minnesota pollution control agency, and must be 
installed or operated in accordance with a permit or order issued by that agency. The Minnesota 
pollution control agency shall upon request of the commissioner furnish information or advice to 
the commissioner. On determining that property qualifies for exemption, the commissioner shall 
issue an order exempting the property from taxation. The equipment or device shall continue to be 
exempt from taxation as long as the permit issued by the Minnesota pollution control agency 
remains in effect. 

(10) Wetlands. For purposes of this subdivision, "wetlands" means: (i) land described in section 
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103G.005, subdivision 18; (ii) land which is mostly under water, produces little if any income, and 
has no use except for wildlife or water conservation purposes, provided it is preserved in its 
natural condition and drainage of it would be legal, feasible, and economically practical for the 
production of livestock, dairy animals, poultry, fruit, vegetables, forage and grains, except wild 
rice; or (iii) land in a wetland preservation area under sections 103F.612 to 103F.616. "Wetlands" 
under items (i) and (ii) include adjacent land which is not suitable for agricultural purposes due to 
the presence of the wetlands, but do not include woody swamps containing shrubs or trees, wet 
meadows, meandered water, streams, rivers, and floodplains or river bottoms. Exemption of 
wetlands from taxation pursuant to this section shall not grant the public any additional or greater 
right of access to the wetlands or diminish any right of ownership to the wetlands. 

(11) Native prairie. The commissioner of the department of natural resources shall determine 
lands in the state which are native prairie and shall notify the county assessor of each county in 
which the lands are located. Pasture land used for livestock grazing purposes shall not be 
considered native prairie for the purposes of this clause. Upon receipt of an application for the 
exemption provided in this clause for lands for which the assessor has no determination from the 
commissioner of natural resources, the assessor shall refer the application to the commissioner of 
natural resources who shall determine within 30 days whether the land is native prairie and notify 
the county assessor of the decision. Exemption of native prairie pursuant to this clause shall not 
grant the public any additional or greater right of access to the native prairie or diminish any right 
of ownership to it. 

(12) Property used in a continuous program to provide emergency shelter for victims of 
domestic abuse, provided the organization that owns and sponsors the shelter is exempt from 
federal income taxation pursuant to section 50l(c)(3) of the Internal Revenue Code of 1986, as 
amended through December 31, 1992, notwithstanding the fact that the sponsoring organization 
receives funding under section 8 of the United States Housing Act of 1937, as amended. 

(13) If approved by the governing body of the municipality in which the property is located, 
property not exceeding one acre which is owned and operated by any senior citizen group or 
association of groups that in general limits membership to persons age 55 or older and is organized 
and operated exclusively for pleasure, recreation, and other nonprofit purposes, no part of the net 
earnings of which inures to the benefit of any private shareholders; provided the property is used 
primarily as a clubhouse, meeting facility, or recreational facility by the group or association and 
the property is not used for residential purposes on either a temporary or permanent basis. 

(14) To the extent provided by section 295.44, real and personal property used or to be used 
primarily for the production of hydroelectric or hydromechanical power on a site owned by the 
state or a local governmental unit which is developed and operated pursuant to the provisions of 
section 103G.535. 

(15) If approved by the governing body of the municipality in which the property is located, 
and if construction is commenced after June 30, 1983: 

(a) a "direct satellite broadcasting facility" operated by a corporation licensed by the federal 
communications commission to provide direct satellite broadcasting services using direct 
broadcast satellites operating in the 12-ghz. band; and 

(b) a "fixed satellite regional or national program service facility" operated by a corporation 
licensed by the federal communications commission to provide fixed satellite-transmitted 
regularly scheduled broadcasting services using satellites operating in the 6-ghz. band. 

An exemption provided by clause ( 15) shall apply for a period not to exceed five years. When the 
facility no longer qualifies for exemption, it shall be placed on the assessment rolls as provided in 
subdivision 4. Before approving a tax exemption pursuant to this paragraph, the governing body of 
the municipality shall provide an opportunity to the members of the county board of 
commissioners of the county in which the facility is proposed to be located and the members of 
the school board of the school district in which the facility is proposed to be located to meet with 
the governing body. The governing body shall present to the members of those boards its estimate 
of the fiscal impact of the proposed property tax exemption. The tax exemption shall not be 
approved by the governing body until the county board of commissioners has presented its written 
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comment on the proposal to the governing body or 30 days have passed from the date of the 
transmittal by the governing body to the board of the information on the fiscal impact, whichever 
occurs first. 

( I 6) Real and personal property owned and operated by a private, nonprofit corporation exempt 
from federal income taxation pursuant to United States Code, title 26, section 50l(c)(3), primarily 
used in the generation and distribution of hot water for heating buildings and structures. 

(17) Notwithstanding section 273.19, state lands that are leased from the department of natural 
resources under section 92.46. 

(18) Electric power distribution lines and their attachments and appurtenances, that are used 
primarily for supplying electricity to farmers at retail. 

( 19) Transitional housing facilities. "Transitional housing facility" means a facility that meets 
the following requirements. (i) It provides temporary housing to individuals, couples, or families. 
(ii) It has the purpose of reuniting families and enabling parents or individuals to obtain 
self-sufficiency, advance their education, get job training, or become employed in jobs that 
provide a living wage. (iii) It provides support services such as child care, work readiness training, 
and career development counseling; and a self-sufficiency program with periodic monitoring of 
each resident's progress in completing the program's goals. (iv) It provides services to a resident 
of the facility for at least three months but no longer than three years, except residents enrolled in 
an educational or vocational institution or job training program. These residents may receive 
services during the time they are enrolled but in no event longer than four years. (v) It is owned 
and operated or under lease from a unit of government or governmental agency under a property 
disposition program and operated by one or more organizations exempt from federal income tax 
under section 50l(c)(3) of the Internal Revenue Code of 1986, as amended through December 31, 
1992. This exemption applies notwithstanding the fact that the sponsoring organization receives 
financing by a direct federal loan or federally insured loan or a loan made by the Minnesota 
housing finance agency under the provisions of either Title II of the National Housing Act or the 
Minnesota housing finance agency law of 1971 or rules promulgated by the agency pursuant to it, 
and notwithstanding the fact that the sponsoring organization receives funding under Section 8 of 
the United States Housing Act of 1937, as amended. 

(20) Real and personal property, including leasehold or other personal property interests, 
owned and operated by a corporation if more than 50 percent of the total voting power of the stock 
of the corporation is owned collectively by: (i) the board of regents of the University of 
Minnesota, (ii) the University of Minnesota Foundation, an organization exempt from federal 
income taxation under section 501(c)(3) of the Internal Revenue Code of 1986, as amended 
through December 31, 1992, and (iii) a corporation organized under chapter 317A, which by its 
articles of incorporation is prohibited from providing pecuniary gain to any person or entity other 
than the regents of the University of Minnesota; which property is used primarily to manage or 
provide goods, services, or facilities utilizing or relating to large-scale advanced scientific 
computing resources to the regents of the University of Minnesota and others. 

(21) Wind energy conversion systems, as defined in section 216C.06, subdivision 12, iastalled 
after January I, 1991, and used as an electric power source. are exempt to the extent provided in 
items (i) to (iii): 

(i) systems installed after January I, 1991, and before January I, 1995, are exempt; 

(ii) systems installed on or after January I, l 99~ !Cleated within the same county and owned by 
the same owner that produce in aggregate two or less megawatts of electricity, as measured by the 
nameplate rat.mg, are exempt; 

(iii) s stems insta I, 1995, located within the same count and owned b 
the same owner that ore than two me awatts o e ectnc1ty, as measured by 
the nameplate ratmg owing extent 

(A) the foundation or pads are taxable UPCln installation; and 

(B) the devices in such a system that convert wind energy to a form of usable energy and any 
SUPPClrting or protective structures are exempt. 
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(22) Containment tanks, cache basins, and that portion of the structure needed for the 
containment facility used to confine agricultural chemicals as defined in section 18D.0I, 
subdivision 3, as required by the commissioner of agriculture under chapter 18B or 18C. 

(23) Photovoltaic devices, as defined in section 216C.06, subdivision 13, installed after January 
1, 1992, and used to produce or store electric power. 

(24) Real and personal property owned and operated by a private, nonprofit corporation exempt 
from federal income taxation pursuant to United States Code, title 26, section 501(c)(3), primarily 
used for an ice arena or ice rink, and used primarily for youth and high school programs. 

(25) A structure that is situated on real property that is used for: 

(i) housing for the elderly or for low- and moderate-income families as defined in Title II of the 
National Housing Act, as amended through December 31, 1990, and funded by a direct federal 
loan or federally insu~ed Joan made pursuant to Title II of the act; or 

(ii) housing lower income families or elderly or handicapped persons, as defined in section 8 of 
the United States Housing Act of 1937, as amended, 

In order for a structure to be exempt under (i) or (ii), it must also meet each of the following 
criteria: 

(A) is owned by an entity which is operated as a nonprofit corporation organized under chapter 
317A; 

(B) is owned by an entity which has not entered into a housing assistance payments contract 
under section 8 of the United States Housing Act of 1937, or, if the entity which owns the 
structure has entered into a housing assistance payments contract under section 8 of the United 
States Housing Act of 1937, the contract provides assistance for less than 90 percent of the 
dwelling units in the structure, excluding dwelling units intended for management or maintenance 
personnel; 

(C) operates an on-site congregate dining program in which participation by residents is 
mandatory, and provides assisted living or similar social and physical support services for 
residents; and 

(D) was not assessed and did not pay tax under chapter 273 prior to the 1991 levy, while 
meeting the other conditions of this clause. 

An exemption under this clause remains in effect for taxes levied in each year or partial year of 
the term of its permanent financing, 

(26) Real and personal property that is located in the Superior National Forest, and owned or 
leased and operated by a nonprofit organization that is exempt from federal income taxation under 
section 501(c)(3) of the Internal Revenue Code of 1986, as amended through December 31, 1992, 
and primarily used to provide recreational opportunities for disabled veterans and their families. 

(27) Manure pits and appurtenances, which may include slatted floors and pipes, installed or 
operated in accordance with a permit, order, or certificate of compliance issued by the Minnesota 
pollution control agency. The exemption shall continue for as long as the permit, order, or 
certificate issued by the Minnesota pollution control agency remains in effect. 

(28) Notwithstanding clause (8), item (a), attached machinery and other personal property 
which is part of a facility containing a cogeneration system as described in section 216B.166, 
subdivision 2, paragraph (a), if the cogeneration system has met the following criteria: (i) the 
system utilizes natural gas as a primary fuel and the cogenerated steam initially replaces steam 
generated from existing thermal boilers utilizing coal; (ii) the facility developer is selected as a 
result of a procurement process ordered by the public utilities commission; and (iii) construction 
of the facility is commenced after July I, 1994, and before July I, 1997. 

(29) Real property acquired by a home rule charter city, statutory city, county, town, or school 
district under a lease purchase agreement or an installment purchase contract during the term of 
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the lease purchase agreement as long as and to the extent that the property is used by the city, 
county, town, or school district and devoted to a public use and to the extent it is not subleased to 
any private individual, entity, association, or corporation in connection with a business or 
enterprise operated for profit. 

Sec. 5. Minnesota Statutes 1994, section 272.115, subdivision 1, is amended to read: 

Subdivision 1. Whenever any real estate is sold for a consideration in excess of $1,000, whether 
by warranty deed, quitclaim deed, contract for deed or any other method of sale, the grantor, 
grantee or the legal agent of either shall file a certificate of value with the county auditor in the 
county in which the property is located when the deed or other document is presented for 
recording. Contract for deeds are subject to recording under section 507 .235, subdivision I. Value 
shall, in the case of any deed not a gift, be the amount of the full actual consideration thereof, paid 
or to be paid, including the amount of any lien or liens assumed. The items and value of personal 

ro e transferred with the real ro ert must be listed and deducted from the sale nee. The 
cert1 1cate o va ue s a me u e t e c ass1 1cat10n to w 1c the property e ongs or e purpose of 
determining the fair market value of the property. The certificate shall include financing terms and 
conditions of the sale which are necessary to determine the actual, present value of the sale price 
for purposes of the sales ratio study. The commissioner of revenue shall promulgate administrative 
rules specifying the financing terms and conditions which must be included on the certificate. 
Pursuant to the authority of the commissioner of revenue in section 270.066, the certificate of 
value must include the social security number or the federal employer identification number of the 
grantors and grantees. The identification numbers of the grantors and grantees are private data on 
individuals or nonpublic data as defined in section 13.02, subdivisions 9 and 12, but, 
notwithstanding that section, the private or nonpublic data may be disclosed to the commissioner 
of revenue for purposes of tax administration. 

Sec. 6. Minnesota Statutes 1994, section 273.11, subdivision la, is amended to read: 

Subd. la. [LIMITED MARKET VALUE.] In the case of all property classified as agricultural 
homestead or nonhomestead, residential homestead or nonhomestead, or noncommercial seasonal 
.recreational residential, the assessor shall compare the value with that determined in the preceding 
assessment. The amount of the increase entered in the current assessment shall not exceed the 
greater ef ( 1) ten pereent ef the •,aloe in the preeeEling assessment, er (2) ene thirEI ef the 
Elifferenee between the eurrent assessment anEI the preeeEling assessment an amount equal to the 
value determined for the 11receding assessment year, multis"ied by the rate of mcrease m the 
consumer nee mdex for al urban consumers as deterrnmed the Uruted States Bureau of Labor 

tatistics. T s urutat1on sha not app y to mcreases m v ue ue to improvements. For purposes 
of this subdivision, the term "assessment" means the value prior to any exclusion under 
subdivision 16. 

fust asses 
mar ue 1s ess t et va ue o t e 
prope will be mcrease o I s ac mar e va ue. 

The provisions of this subdivision shall be in effect enly for assessment years 1993 threugh 
-l-99+ 1996 and thereafter. 

For purposes of the assessment/sales ratio study conducted under section 124.2131, and the 
computation of state aids paid under chapters 124, 124A, and 477A, market values and net tax 
capacities determined under this subdivision and subdivision 16, shall be used. 

Sec. 7. Minnesota Statutes 1994, section 273.11, subdivision 16, is amended to read: 

Subd. 16. [VALUATION EXCLUSION FOR CERTAIN IMPROVEMENTS.] Improvements 
to homestead property made before January 2, 2003, shall be fully or partially excluded from the 
value of the property for assessment purposes provided that: 

(I) the house is at least 35 years old at the time of the improvement; and 

(2) either, 

(a) the assessor's estimated market value of the ·house on January 2 of the current year is equal 
to or less than $150,000,; or 
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(b) if the estimated market value of the house is over $150,000 market value but is less than 
$300,000 on January 2 of the current year, the property qualifies if; 

(i) it is located in a city or town in which 50 percent or more of the homes were constructed 
before 1960 based upon the 1990 federal census, and 

(ii) the city or town's median family income based upon the 1990 federal census is less than the 
statewide median family income based upon the 1990 federal census; or 

(c) if the estimated market value of the house is over $300,000on Janu 2 of the current ear, 
the property guah 1es 1 : 

(i) it meets the qualifications of paragraph (b ), items (i) and (ii); and 

(ii) it is located in a city of the first class within the metropolitan area defined in section 
473.121, subdivision 2. 

Any hoase whieh has aa estimate& market Yalue ef $3QQ,QQO er more on Januafo/ 2 ef the 
euReRt year is net eligiBle ta reeeh1e ae~• f'FOpe14y •raluiHioR en.elusioR ueeler this seetioR. For 
purposes of detennining this eligibility, "house" means land and buildings. 

The age of a residence is the number of years that the residence has existed at its present site. In 
the case of an owner-occupied duplex or triplex, the improvement is eligible regardless of which 
portion of the property was improved. 

If the property lies in a jurisdiction which is subject to a building pennit process, a building 
pennit must have been issued prior to commencement of the improvement Any improvement 
must add at least $1,000 to the value of the property to be eligible for exclusion under this 
subdivision. Only improvements to the structure which is the residence of the qualifying 
homesteader or construction of or improvements to no more than one two-car garage per residence 
qualify for the provisions of this subdivision. If an improvement was begun between January 2, 
1992, and January 2, 1993, any value added from that improvement for the January 1994 and 
subsequent assessments shall qualify for exclusion under this subdivision provided that a building 
pennit was obtained for the improvement between January 2, 1992, and January 2, 1993. 
Whenever a building pennit is issued for property currently classified as homestead, the issuing 
jurisdiction shall notify the property owner of the possibility of valuation exclusion under this 
subdivision. The assessor shall require an application, including documentation of the age of the 
house from the owner, if unknown by the assessor. The application may be filed subsequent to the 
date of the building pennit provided that the application is filed prior to the next assessment date. 

After the adjournment of the 1994 county board of equalization meetings, no exclusion may be 
granted for an improvement by a local board of review or county board of equalization unless ( 1) a 
building pennit was issued prior to the commencement of the improvement if the jurisdiction 
requires a building pennit, and (2) an application was completed on a timely basis. No abatement 
of the taxes for qualifying improvements may be granted by a county board unless (1) a building 
pennit was issued prior to commencement of the improvement if the jurisdiction requires a 
building pennit, and (2) an application was completed on a timely basis. 

The assessor shall note the qualifying value of each improvement on the property's record, and 
the sum of those amounts shall be subtracted from the value of the property in each year for ten 
years after the improvement has been made, at which time an amount equal to 20 percent of the 
qualifying value shall be added back in each of the five subsequent assessment years. The 
valuation exclusion shall tenninate whenever (1) the property is sold, or (2) the property is 
reclassified to a class which does not qualify for treatment under this subdivision. Improvements 
made by an occupant who is the purchaser of the property under a conditional purchase contract 
do not qualify under this subdivision unless the seller of the property is a governmental entity. The 
qualifying value of the property shall be computed based upon the increase from that structure's 
market value as of January 2 preceding the acquisition of the property by the governmental entity. 

The total qualifying value for a homestead may not exceed $50,000. The total qualifying value 
for a homestead with a house that is less than 70 years old may not exceed $25,000. The term 
"qualifying value" means the increase in estimated market value resulting from the improvement if 
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the improvement occurs when the house is at least 70 years old, or one-half of the increase in 
estimated market value resulting from the improvement otherwise. The $25,000 and $50,000 
maximum qualifying value under this subdivision may result from up to three separate 
improvements to the homestead. The application shall state, in clear language, that if more than 
three improvements are made to the qualifying property, a taxpayer may choose which three 
improvements are eligible, provided that after the taxpayer has made the choice and any valuation 
attributable to those improvements has been excluded from taxation, no further changes can be 
made by the taxpayer. 

If 50 percent or more of the square footage of a structure is voluntarily razed or removed, the 
valuation increase attributable to any subsequent improvements to the remaining structure does not 
qualify for the exclusion under this subdivision. If a structure is unintentionally or accidentally 
destroyed by a natural disaster, the property is eligible for an exclusion under this subdivision 
provided that the structure was not completely destroyed. The qualifying value on property 
destroyed by a natural disaster shall be computed based upon the increase from that structure's 
market value as detennined on January 2 of the year in which the disaster occurred. A property 
receiving benefits under the homestead disaster provisions under section 273.123 is not 
disqualified from receiving an exclusion under this subdivision. If any combination of 
improvements made to a structure after January 1, 1993, increases the size of the structure by 100 
percent or more, the valuation increase attributable to the portion of the improvement that causes 
the structure's size to exceed 100 percent does not qualify for exclusion under this subdivision. 

Sec. 8. Minnesota Statutes 1994, section 273.124, subdivision 1, is amended to read: 

Subdivision I. [GENERAL RULE.] (a) Residential real estate that is occupied and used for the 
purposes of a homestead by its owner, who must be a Minnesota resident, is a residential 
homestead. 

Agricultural land, as defined in section 273.13, subdivision 23, that is occupied and used as a 
homestead by its owner, who must be a Minnesota resident, is an agricultural homestead. 

Dates for establishment of a homestead and homestead treatment provided to particular types of 
property are as provided in this section. 

Property of a trustee, beneficiary, or grantor of a trust is not disqualified from receiving 
homestead benefits if the homestead requirements under this chapter are satisfied. 

The assessor shall require proof, as provided in subdivision 13, of the facts upon which 
classification as a homestead may be detennined. Notwithstanding any other law, the assessor may 
at any time require a homestead application to be filed in order to verify that any property 
classified as a homestead continues to be eligible for homestead status. 

When there is a name change or a transfer of homestead property, the assessor may reclassify 
the property in the next assessment unless a homestead application is filed to verify that the 
property continues to qualify for homestead classification. 

(b) For purposes of this section, homestead property shall include property which is used for 
purposes of the homestead but is separated from the homestead by a road, street, lot, waterway, or 
other similar intervening property. The term "used for purposes of the homestead" shall include 
but not be limited to uses for gardens, garages, or other outbuildings commonly associated with a 
homestead, but shall not include vacant land held primarily for future development In order to 
receive homestead treatment for the noncontiguous property, the owner shall apply for it to the 
assessor by July 1 of the year when the treatment is initially sought After initial qualification for 
the homestead treatment, additional applications for subsequent years are not required. 

(c) Residential real estate that is occupied and used for purposes of a homestead by a relative of 
the owner is a homestead but only to the extent of the homestead treatment that would be provided 
if the related owner occupied the property. For purposes of this paragraph and fuaragraph (f), 
"relative" means a parent, stepparent, child, stepchild, grandparent, grandchild, rother, sister, 
uncle, or aunt. This relationship may be by blood or marriage. Property lllat was classified as 
seasonal recreational residential property at Ille lime whee IFeatmeRI lH!Elef lllis flllfllgfll!lR ·.-.•e11IEI 
f.ifSt apply shall eefttieae te he elassifled as seasanal t=eeFeat-ienal residential J:'f8fJeffy fer the fa:st 
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feur assessmeat yea.Fs SegiBRiRg aner the Gate ,vhea the relatiYe ef the ewaer 0ee1::1_fJies the 
pFeperty as a hemesteae will not be reclassified as a homestead unless it is occupied as a 
homestead by the owner; this ~ prohibition also applies to property that, in the absence of this 
paragraph, would have been classified as seasonal recreational residential property at the time 
when the residence was constructed. Neither the related occupant nor the owner of the property 
may claim a property tax refund under chapter 290A for a homestead occupied by a relative. In the 
case of a residence located on agricultural land, only the house, garage, and immediately 
surrounding one acre of land shall be classified as a homestead under this paragraph, except as 
provided in paragraph ( d). 

(d) Agricultural property that is occupied and used for purposes of a homestead by a relative of 
the owner, is a homestead, only to the extent of the homestead treatment that would be provided if 
the related owner occupied the property, and only if all of the following criteria are met: 

(1) the relative who is occupying the agricultural property is a son, daughter, father, or mother 
of the owner of the agricultural property or a son or daughter of the spouse of the owner of the 
agricultural property, 

(2) the owner of the agricultural property must be a Minnesota resident, 

(3) the owner of the agricultural property must not receive homestead treatment on any other 
agricultural property in Minnesota, and 

( 4) the owner of the agricultural property is limited to only one agricultural homestead per 
family under this paragraph. 

Neither the related occupant nor the owner of the property may claim a property tax refund 
under chapter 290A for a homestead occupied by a relative qualifying under this paragraph. For 
purposes of this paragraph, "agricultural property" means the house, garage, other farm buildings 
and structures, and agricultural land. 

Application must be made to the assessor by the owner of the agricultural property to receive 
homestead benefits under this paragraph. The assessor may require the necessary proof that the 
requirements under this paragraph have been met. 

(e) In the case of property owned by a property owner who is married, the assessor must not 
deny homestead treatment in whole or in part if only one of the spouses occupies the property and 
the other spouse is absent due to: (1) marriage dissolution proceedings, (2) legal separation, (3) 
employment or self-employment in another location as provided under subdivision 13, or (4) 
residence in a nursing home or boarding care facility. Homestead treatment, in whole or in part, 
shall not be denied to the spouse of an owner if he or she previouslfc occupied the residence with 
the owner and the absence of the owner is due to one of the prior our except10ns. 

If an individual is urchasin ro ert with the intent of claimin it as a homestead and is 
required by the terms of t e financing agreement to have a re at1ve s own on the deed as a 
coowner, the assessor shall allow a full homestead classiflcatlon and extend full homestead credit. 
This prov1S1on only applies to first-time purchasers, whether married or single, or to a person who 
had previously been married and is purchasing as a smgle md1V1dual for the first time. The 
application for homestead benefits must be on a form prescribed by the commiss10ner and must 
contam the data necessary for the assessor to determine if full homestead benefits are warranted. 

Sec. 9. Minnesota Statutes 1994, section 273.124, subdivision 13, is amended to read: 

Subd. 13. [HOMESTEAD APPLICATION.] (a) A person who meets the homestead 
requirements under subdivision I must file a homestead application with the county assessor to 
initially obtain homestead classification. 

(b) On or before January 2, 1993, each county assessor shall mail a homestead application to 
the owner of each parcel of property within the county which was classified as homestead for the 
1992 assessment year. The format and contents of a uniform homestead application shall be 
prescribed by the commissioner of revenue. The commissioner shall consult with the chairs of the 
house and senate tax committees on the contents of the homestead application form. The 
application must clearly inform the taxpayer that this application must be signed by all owners 
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who occupy the property or by the qualifying relative and returned to the county assessor in order 
for the property to continue receiving homestead treatment The envelope containing the 
homestead application shall clearly identify its contents and alert the taxpayer of its necessary 
immediate response. 

( c) Every property owner applying for homestead classification must furnish to the county 
assessor the social security number of each occupant who is listed as an owner of the property on 
the deed of record, the name and address of each owner who does not occupy the property, and the 
name and social security number of each owner's spouse who occupies the property. The 
application must be signed by each owner who occupies the property and by each owner's spouse 
who occupies the property, or, in the case of property that qualifies as a homestead under 
subdivision I, paragraph ( c ), by the qualifying relative. 

If a property owner occupies a homestead, the property owner's spouse may not claim another 
property as a homestead unless the property owner and the property owner's spouse file with the 
assessor an affidavit or other proof required by the assessor stating that the property owner's 
spouse does not occupy the homestead because marriage dissolution proceedings are pending, the 
spouses are legally separated, or the spouse's employment or self-employment at a location distant 
from the other spouse's place of employment requires the spouse to have a separate homestead. 
The assessor may require proof of employment or self-employment and employment or 
self-employment location, or proof of dissolution proceedings or legal separation. 

If the seeial seeaR~• Ramber er affi8avit er other 13roof is aet previEleel, the ee1::1aty assessor 
shall elassify !he pfepeHy as ReRhemes!eae. Owners or spouses occurin~ residences owned by 
their spouses and previously occupied with the other spouse, either o w om fail to include the 
other s use's name and social securi number of the homestead a lication or rovide the 
a 1dav1ts or other proof requested, will be deemed to have elected to receive only part! 
homestead treatment of their residence. The remamder of the residence will be classified as 
nonhomestead res1dent1al. When an owner or spouse's name and social security number appear on 
homestead applications for two separate residences and only one apllicat10n 1s signed, the owner 
or s ouse will be deemed to have elected to homestead the residence or which the a lication was 

The social security numbers or affidavits or other proofs of the property owners and spouses 
are private data on individuals as defined by section 13.02, subdivision 12, but, notwithstanding 
that section, the private data may be disclosed to the commissioner of revenue, or, for purposes of 
proceeding under the revenue recapture act to recover personal property taxes owing, to the county 
treasurer. 

( d) If residential real estate is occupied and used for purposes of a homestead by a relative of 
the owner and qualifies for a homestead under subdivision 1, paragraph ( c ), in order for the 
property to receive homestead status, a homestead application must be filed with the assessor. The 
social security number of each relative occupying the property and the social security number of 
each owner who is related to an occupant of the property shall be required on the homestead 
application filed under this subdivision. If a different relative of the owner subsequently occupies 
the property, the owner of the property must notify the assessor within 30 days of the change in 
occupancy. The social security number of a relative occupying the property is private data on 
individuals as defined by section 13.02, subdivision 12, but may be disclosed to the commissioner 
of revenue. 

( e) The homestead application shall also notify the property owners that the application filed 
under this section will not be mailed annually and that if the property is granted homestead status 
for the 1993 assessment, or any assessment year thereafter, that same property shall remain 
classified as homestead until the property is sold or transferred to another person, or the owners, 
the spouse of the owner, or the relatives no longer use the property as their homestead. Upon the 
sale or transfer of the homestead property, a certificate of value must be timely filed with the 
county auditor as provided under section 272.115. Failure to notify the assessor within 30 days 
that the property has been sold, transferred, or that the owner, the spouse of the owner, or the 
relative is no longer occupying the property as a homestead, shall result m the penalty provided 
under this subdivision and the property will lose its current homestead status. 
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(f) If the homestead application is not returned within 30 days, the county will send a second 
application to the present owners of record. The notice of proposed property taxes prepared under 
section 275.065, subdivision 3, shall reflect the property's classification. Beginning with 
assessment year 1993 for all properties, If a homestead application has not been filed with the 
county by December 15, the assessor shall classify the property as nonhomestead for the current 
assessment year for taxes payable in the following year, provided that the owner may be entitled to 
receive the homestead classification by proper application under section 375.192. 

(g) At the request of the commissioner, each county must give the commissioner a list that 
includes the name and social security number of each property owner and the property owner's 
spouse occupying the property, or relative of a property owner, applying for homestead 
classification under this subdivision. The commissioner shall use the information provided on the 
lists as appropriate under the law, including for the detection of improper claims by owners, or 
relatives of owners, under chapter 290A. 

(h) If, in comparing the lists supplied by the counties, the commissioner finds that a property 
owner is claiming more than one homestead, the commissioner shall notify the appropriate 
counties. Within 90 days of the notification, the county assessor shall investigate to determine if 
the homestead classification was properly claimed. If the property owner does not qualify, the 
county assessor shall notify the county auditor who will determine the amount of homestead 
benefits that had been improperly allowed. For the purpose of this section, "homestead benefits" 
means the tax reduction resulting from the classification as a homestead under section 273.13, the 
!aconite homestead credit under section 273.135, and the supplemental homestead credit under 
section 273.1391. 

The county auditor shall send a notice to the owners of the affected property, demanding 
reimbursement of the homestead benefits plus a penalty equal to 100 percent of the homestead 
benefits. The property owners may appeal the county's determination by filing a notice of appeal 
with the Minnesota tax court within 60 days of the date of the notice from the county. If the 
amount of homestead benefits and penalty is not paid within 60 days, and if no appeal has been 
filed, the county auditor shall certify the amouut of taxes and penalty to the succeeding year's tax 
list to be collected as part of the property taxes. In the case of a manufactured home, the amount 
shall be certified to the current year's tax list for collection. 

(i) Any amount of homestead benefits recovered by the county from the property owner shall 
be distributed to the county, city or town, and school district where the property is located in the 
same proportion that each taxing district's levy was to the total of the three taxing districts' levy 
for the current year. Any amount recovered attributable to taconite homestead credit shall be 
transmitted to the St. Louis county auditor to be deposited in the !aconite property tax relief 
account. The total amount of penalty collected must be deposited in the county general fund. 

U) If a property owner has applied for more than one homestead and the county assessors 
cannot determine which property should be classified as homestead, the county assessors will refer 
the information to the commissioner. The commissioner shall make the determination and notify 
the counties within 60 days. 

(k) In addition to lists of homestead properties, the commissioner may ask the counties to 
furnish lists of all properties and the record owners. 

Sec. 10. Minnesota Statutes 1994, section 273.13, subdivision 24, is amended to read: 

Subd. 24. [CLASS 3.] (a) Commercial and industrial property and utility real and personal 
property, except class 5 property as identified in subdivision 31, clause (1), is class 3a. It has a 
class rate of three percent of the first $100,000 of market value for taxes payable in 1993 and 
thereafter, and 5 .06 percent of the market value over $100,000. In the case of state-assessed 
commercial, industrial, and utility property owned by one person or entity, only one parcel has a 
reduced class rate on the first $100,000 of market value. In the case of other commercial, 
industrial, and utility property owned by one person or entity, only one parcel in each county has a 
reduced class rate on the first $100,000 of market value, except that: 

(1) if the market value of the parcel is less than $100,000, and additional parcels are owned by 
the same person or entity in the same city or town within that county, the reduced class rate shall 
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be applied up to a combined total market value of $100,000 for all parcels owned by the same 
person or entity in the same city or town within the county; 

(2) in the case of grain, fertilizer, and feed elevator facilities, as defined in section 18C.305, 
subdivision 1, or 232.21, subdivision 8, the limitation to one parcel per owner per county for the 
reduced class rate shall not apply, but there shall be a limit of $100,000 of preferential value per 
site of contiguous parcels owned by the same person or entity. Only the value of the elevator 
portion of each parcel shall qualify for treatment under this clause. For purposes of this 
subdivision, contiguous parcels include parcels separated only by a railroad or public road 
right-of-way; and 

(3) in the case of property owned by a nonprofit charitable organization that qualifies for tax 
exemption under section 50l(c)(3) of the Internal Revenue Code of 1986, as amended through 
December 31, 1993, if the property is used as a business incubator, the limitation to one parcel per 
owner per county for the reduced class rate shall not apply, provided that the reduced rate applies 
only to the first $100,000 of value per parcel owned by the organization. As used in this clause, a 
"business incubator" is a facility used for the development of nonretail businesses, offering access 
to equipment, space, services, and advice to the tenant businesses, for the purpose of encouraging 
economic development, diversification, and job creation in the area served by the organization. 

To receive the reduced class rate on additional parcels under clause (1), (2), or (3), the taxpayer 
must notify the county assessor that the taxpayer owns more than one parcel that qualifies under 
clause (I), (2), or (3). 

(b) Employment property defined in section 469.166, during the period provided in section 
469.170, shall constitute class 3b and has a class rate of 2.3 percent of the first $50,000 of market 
value and 3.6 percent of the remainder, except that for employment property located in a border 
city enterprise zone designated pursuant to section 469. I 68, subdivision 4, paragraph ( c ), the class 
rate of the first $100,000 of market value and the class rate of the remainder is determined under 
paragraph (a), unless the governing body of the city designated as an enterprise zone determines 
that a specific parcel shall be assessed pursuant to the first clause of this sentence. The governing 
body may provide for assessment under the first clause of the preceding sentence only for property 
which is located in an area which has been designated by the governing body for the receipt of tax 
reductions authorized by section 469.171, subdivision I. 

( c) Structures which are (i) located on property classified as class 3a, (ii) constructed after 
January 2, I 995, and (iii) located in a transit zone as defined under section 473.3915, shall have a 
class rate of four percent on that portion of the market value in excess of $100,000. The four 
percent rate shall also apply to that portion of any class 3a structure located in a transit zone 
constructed after January 2, 1995, even if the remainder of the structure was constructed prior to 
January 2, 1995. For the purposes of this paragraph, a structure shall be considered to be located in 
a transit zone if any portion of the structure lies within the zone. 

Sec. 11. Minnesota Statutes 1994, section 273.13, subdivision 25, is amended to read: 

Subd. 25. [CLASS 4.] (a) Class 4a is residential real estate containing four or more units and 
used or held for use by the owner or by the tenants or lessees of the owner as a residence for rental 
periods of 30 days or more. Class 4a also includes hospitals licensed under sections 144.50 to 
144.56, other than hospitals exempt under section 272.02, and contiguous property used for 
hospital purposes, without regard to whether the property has been platted or subdivided. Class 4a 
property has a class rate of 3.5 percent of lllftfket value for taxes payable in 1992, and 3.4 percent 
of market value for taxes payable in 1993 and thereafter. 

(b) Class 4b includes: 

( 1) residential real estate containing Jess than four units, other than seasonal residential, and 
recreational; 

(2) manufactured homes not classified under any other provision; 

(3) a dwelling, garage, and surrounding one acre of property on a nonhomestead farm classified 
under subdivision 23, paragraph (b). 
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Class 4b property has a class rate of 2.8 percent of market value for taxes payable in 1992, 2.5 
percent of market value for taxes payable in 1993, and 2.3 percent of market value for taxes 
payable in 1994 and thereafter. 

( c) Class 4c property includes: 

(I) a structure that is: 

(i) situated on real property that is used for housing for the elderly or for low- and 
moderate-income families as defined in Title II, as amended through December 31, 1990, of the 
National Housing Act or the Minnesota housing finance agency law of 1971, as amended, or rules 
promulgated by the agency and financed by a direct federal loan or federally insured loan made 
pursuant to Title II of the Act; or 

(ii) situated on real property that is used for housing the elderly or for low- and 
moderate-income families as defined by the Minnesota housing finance agency law of 1971, as 
amended, or rules adopted by the agency pursuant thereto and financed by a loan made by the 
Minnesota housing finance agency pursuant to the provisions of the act. 

This clause applies only to property of a nonprofit or limited dividend entity. Property is 
classified as class 4c under this clause for 15 years from the date of the completion of the original 
construction or substantial rehabilitation, or for the original term of the loan. 

(2) a structure that is: 

(i) situated upon real property that is used for housing lower income families or elderly or 
handicapped persons, as defined in section 8 of the United States Housing Act of 1937, as 
amended; and 

(ii) owned by an entity which has entered into a housing assistance payments contract under 
section 8 which provides assistance for 100 percent of the dwelling units in the structure, other 
than dwelling units intended for management or maintenance personnel. Property is classified as 
class 4c under this clause for the term of the housing assistance payments contract, including all 
renewals, or for the term of its permanent financing, whichever is shorter; and 

(3) a qualified low-income building as defined in section 42(c)(2) of the Internal Revenue Code 
of 1986, as amended through December 31, 1990, that (i) receives a low-income housing credit 
under section 42 of the Internal Revenue Code of 1986, as amended through December 31, 1990; 
or (ii) meets the requirements of that section and receives public financing, except financing 
provided under sections 469.174 to 469.179, which contains terms restricting the rents; or (iii) 
meets the requirements of section 273.1317. Classification pursuant to this clause is limited to a 
term of 15 years. The public financing received must be from at least one of the following sources: 
government issued bonds exempt from taxes under section 103 of the Internal Revenue Code of 
1986, as amended through December 31, 1993, the proceeds of which are used for the acquisition 
or rehabilitation of the building; programs under section 221(d)(3), 202, or 236, of Title II of the 
National Housing Act; rental housing program funds under Section 8 of the United States Housing 
Act of 1937 or the market rate family graduated payment mortgage program funds administered 
by the Minnesota housing finance agency that are used for the acquisition or rehabilitation of the 
building; public financing provided by a local government used for the acquisition or rehabilitation 
of the building, including grants or loans from federal community development block grants, 
HOME block grants, or residential rental bonds issued under chapter 474A; or other rental housing 
program funds provided by the Minnesota housing finance agency for the acquisition or 
rehabilitation of the building. 

For all properties described in clauses (1 ), (2), and (3) and in paragraph ( d), the market value 
determined by the assessor must be based on the normal approach to value using normal 
unrestricted rents unless the owner of the property elects to have the property assessed under Laws 
1991, chapter 291, article !, section 55. If the owner of the property elects to have the market 
value determined on the basis of the actual restricted rents, as provided in Laws 1991, chapter 291, 
article 1, section 55, the property will be assessed at the rate provided for class 4a or class 4b 
property, as appropriate. Properties described in clauses (!)(ii), (3), and (4) may apply to the 
assessor for valuation under Laws 1991, chapter 291, article I, section 55. The land on which 
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these structures are situated has the class rate given in paragraph (b) if the structure contains fewer 
than four units, and the class rate given in paragraph (a) if the structure contains four or more 
units. This clause applies only to the property of a nonprofit or limited dividend entity. 

(4) a parcel of land, not to exceed one acre, and its improvements or a parcel of unimproved 
land, not to exceed one acre, if it is owned by a neighborhood real estate trust and at least 60 
percent of the dwelling units, if any, on all land owned by the trust are leased to or occupied by 
lower income families or individuals. This clause does not apply to any portion of the land or 
improvements used for nonresidential purposes. For purposes of this clause, a lower income 
family is a family with an income that does not exceed 65 percent of the median family income for 
the area, and a lower income individual is an individual whose income does not exceed 65 percent 
of the median individual income for the area, as determined by the United States Secretary of 
Housing and Urban Development For purposes of this clause, "neighborhood real estate trust" 
means an entity which is certified by the governing body of the municipality in which it is located 
to have the following characteristics: 

(a) it is a nonprofit corporation organized under chapter 317 A; 

(b) it has as its principal purpose providing housing for lower income families in a specific 
geographic community designated in its articles or bylaws; 

( c) it limits membership with voting rights to residents of the designated community; and 

( d) it has a board of directors consisting of at least seven directors, 60 percent of whom are 
members with voting rights and, to the extent feasible, 25 percent of whom are elected by resident 
members of buildings owned by the trust; and 

(5) except as provided in subdivision 22, paragraph (c), real property devoted to temporary and 
seasonal residential occupancy for recreation purposes, including real property devoted to 
temporary and seasonal residential occupancy for recreation purposes and not devoted to 
commercial purposes for more than 250 days in the year preceding the year of assessment. For 
purposes of this clause, property is devoted to a commercial purpose on a specific day if any 
portion of the property is used for residential occupancy, and a fee is charged for residential 
occupancy. Class 4c also includes commercial use real property used exclusively for recreational 
purposes in conjunction with class 4c property devoted to temporary and seasonal residential 
occupancy for recreational purposes, up to a total of two acres, provided the property is not 
devoted to commercial recreational use for more than 250 days in the year preceding the year of 
assessment and is located within two miles of the class 4c property with which it is used. Class 4c 
property classified in this clause also includes the remainder of class le resorts. Owners of real 
property devoted to temporary and seasonal residential occupancy for recreation purposes and all 
or a portion of which was devoted to commercial purposes for not more than 250 days in the year 
preceding the year of assessment desiring classification as class le or 4c, must submit a 
declaration to the assessor designating the cabins or units occupied for 250 days or less in the year 
preceding the year of assessment by January 15 of the assessment year. Those cabins or units and 
a proportionate share of the land on which they are located will be designated class le or 4c as 
otherwise provided The remainder of the cabins or units and a proportionate share of the land on 
which they are located will be designated as class 3a. The first $100,000 of the market value of the 
remainder of the cabins or units and a proportionate share of the land on which they are located 
shall have a class rate of three percent. The owner of property desiring designation as class le or 
4c property must provide guest registers or other records demonstrating that the units for which 
class le or 4c designation is sought were not occupied for more than 250 days in the year 
preceding the assessment if so requested. The portion of a property operated as a (1) restaurant, (2) 
bar, (3) gift shop, and (4) other nonresidential facility operated on a commercial basis not directly 
related to temporary and seasonal residential occupancy for recreation purposes shall not qualify 
for class le or 4c; 

(6) real property up to a maximum of one acre of land owned by a nonprofit community service 
oriented organization; provided that the property is not used for a revenue-producing activity for 
more than six days in the calendar year preceding the year of assessment and the property is not 
used for residential purposes on either a temporary or permanent basis. For purposes of this clause, 
a "nonprofit community service oriented organization" means any corporation, society, 
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association, foundation, or institution organized and operated exclusively for charitable, religious, 
fraternal, civic, or educational purposes, and which is exempt from federal income taxation 
pursuant to section 501(c)(3), (10), or (19) of the Internal Revenue Code of 1986, as amended 
through December 31, 1990. For purposes of this clause, "revenue-producing activities" shall 
include but not be limited to property or that portion of the property that is used as an on-sale 
intoxicating liquor or 3.2 percent malt liquor establishment licensed under chapter 340A, a 
restaurant open to the public, bowling alley, a retail store, gambling conducted by organizations 
licensed under chapter 349, an insurance business, or office or other space leased or rented to a 
lessee who conducts a for-profit enterprise on the premises. Any portion of the property which is 
used for revenue-producing activities for more than six days in the calendar year preceding the 
year of assessment shall be assessed as class 3a. The use of the property for social events open 
exclusively to members and their guests for periods of less than 24 hours, when an admission is 
not charged nor any revenues are received by the organization shall not be considered a 
revenue-producing activity; 

(7) post-secondary student housing of not more than one acre of land that is owned by a 
nonprofit corporation organized under chapter 317 A and is used exclusively by a student 
cooperative, sorority, or fraternity for on-campus housing or housing located within two miles of 
the border of a college campus; and 

(8) manufactured home parks as defined in section 327.14, subdivision 3. 

Class 4c property has a class rate of 2.3 percent of market value, except that (i) for each parcel 
of seasonal residential recreational property not used for commercial purposes under clause (5) has 
a elass fate ef 2.2 i;,ereeat ef market ,ial1::1e fer taxes payaBle in 1992, and for taxes fH.¼yable ia 1993 
a1ul 1hefeaftef, the first $72,000 of market value on each parcel has a class rate of !we 1.8 percent 
for taxes payable in 1997 and thereafter and the market value of each parcel that exceeds $72,000 
has a class rate of 2.5 percent, and (ii) manufactured home parks assessed under clause (8) have a 
class rate of two percent fef 1a,;es payable ia 1993, 1994, aml 1995 ealy. 

( d) Class 4d property includes; 

(I) a structure that is: 

(i) situated on real property that is used for housing for the elderly or for low and moderate 
income families as defined by the Farmers Home Administration; 

(ii) located in a municipality of less than I 0,000 population; and 

(iii) financed by a direct loan or insured loan from the Farmers Home Administration. Property 
is classified under this clause for 15 years from the date of the completion of the original 
construction or for the original term of the loan. 

The class rates in paragraph (c), clauses(!), (2), and (3) and this clause apply to the properties 
described in them, only in proportion to occupancy of the structure by elderly or handicapped 
persons or low and moderate income families as defined in the applicable laws unless construction 
of the structure had been commenced prior to January 1, 1984; or the project had been approved 
by the governing body of the municipality in which it is located prior to June 30, 1983; or 
financing of the project had been approved by a federal or state agency prior to June 30, 1983. For 
those properties, 4c or 4d classification is available only for those units meeting the requirements 
of section 273.1318. 

Classification under this clause is only available to property of a nonprofit or limited dividend 
entity. 

In the case of a structure financed or refinanced under any federal or state mortgage insurance 
or direct loan program exclusively for housing for the elderly or for housing for the handicapped, a 
unit shall be considered occupied so long as it is actually occupied by an elderly or handicapped 
person or, if vacant, is held for rental to an elderly or handicapped person. 

(2) For taxes payable in 1992, 1993, and 1994, only, buildings and appurtenances, together with 
the land upon which they are located, leased by the occupant under the community lending model 
lease-purchase mortgage loan program administered by the Federal National Mortgage 
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Association, provided the occupant's income is no greater than 60 percent of the county or area 
median income, adjusted for family size and the building consists of existing single family or 
duplex housing. The lease agreement must provide for a portion of the lease payment to be 
escrowed as a nonrefundable down payment on the housing. To qualify under this clause, the 
taxpayer must apply to the county assessor by May 30 of each year. The application must be 
accompanied by an affidavit or other proof required by the assessor to determine qualification 
under this clause. 

(3) Qualifying buildings and appurtenances, together with the land upon which they are located, 
leased for a period of up to five years by the occupant under a lease-purchase program 
administered by the Minnesota housing finance agency or a housing and redevelopment authority 
authorized under sections 469.001 to 469.047, provided the occupant's income is no greater than 
80 percent of the county or area median income, adjusted for family size, and the building consists 
of two or less dwelling units. The lease agreement must provide for a portion of the lease payment 
to be escrowed as a nonrefundable down payment on the housing. The administering agency shall 
verify the occupants income eligibility and certify to the county assessor that the occupant meets 
the income criteria under this paragraph. To qualify under this clause, the taxpayer must apply to 
the county assessor by May 30 of each year. For purposes of this section, "qualifying buildings 
and appurtenances" shall be defined as one or two unit residential buildings which are unoccupied 
and have been abandoned and boarded for at least six months. 

Class 4d property has a class rate of two percent of market value except that property classified 
under clause (3), shall have the same class rate as class la property. 

(e) Residential rental property that would otherwise be assessed as class 4 property under 
paragraph (a); paragraph (b), clauses (1) and (3); paragraph (c), clause (1), (2), (3), or (4), is 
assessed at the class rate applicable to it under Minnesota Statutes 1988, section 273.13, if it is 
found to be a substandard building under section 273.1316. Residential rental property that would 
otherwise be assessed as class 4 property under paragraph ( d) is assessed at 2.3 percent of market 
value if it is found to be a substandard building under section 273.1316. 

Sec. 12. Minnesota Statutes 1994, section 273.37, is amended by adding a subdivision to read: 

Subd. 3. [WIND ENERGY CONVERSION SYSTEMS.] Taxable wind energ! conversion 
systems, situated upon land owned by another person, which are not in goodaith owned, 
o erated, and exclusive! controlled b such other erson, shall be listed and assessed as ersonal 
property m t e town or d1stnct w ere situated, in the name of the owner. 

Sec. 13. Minnesota Statutes 1994, section 274.01, subdivision 1, is amended to read: 

Subdivision 1. [ORDINARY BOARD; MEETINGS, DEADLINES, GRIEVANCES.] (a) The 
town board of a town, or the council or other governing body of a city, is the board of review 
except in cities whose charters provide for a board of equalization. The county assessor shall fix a 
day and time when the board or the board of equalization shall meet in the assessment districts of 
the county. On or before February 15 of each year the assessor shall give written notice of the time 
to the city or town clerk. Notwithstanding the provisions of any charter to the contrary, the 
meetings must be held between April 1 and May 31 each year. The clerk shall give published and 
posted notice of the meeting at least ten days before the date of the meeting. If at least 25 £ercent 
of the net tax catacire of the city or town is noncommercial seasonal recreational residential 
ro e class1fle un er section 273.13, subdivision 25, the meetin or, if more than one meetm 

1s sc u e , at east one of e meetin s must be he d on a atur e aturda meetin date 
must be contame on the notice o va uation of real property under sect10n 7 .1 1. e oar 
shall meet at the office of the clerk to review the assessment and classificat10n of property in the 
town or city. No changes in valuation or classification which are intended to correct errors in 
judgment by the county assessor may be made by the county assessor after the board of review or 
the county board of equalization has adjourned; however, corrections of errors that are merely 
clerical in nature or changes that extend homestead treatment to property are permitted after 
adjournment until the tax extension date for that assessment year. The changes must be fully 
documented and maintained in the assessor's office and must be available for review by any 
person. A copy of the changes made during this period must be sent to the county board no later 
than December 31 of the assessment year. 
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(b) The board shall detennine whether the taxable property in the town or city has been 
properly placed on the list and properly valued by the assessor. If real or personal property has 
been omitted, the board shall place it on the list with its market value, and correct the assessment 
so that each tract or lot of real property, and each article, parcel, or class of personal property, is 
entered on the assessment list at its market value. No assessment of the property of any person 
may be raised unless the person has been duly notified of the intent of the board to do so. On 
application of any person feeling aggrieved, the board shall review the assessment or 
classification, or both, and correct it as appears just. 

( c) A local board of review may reduce assessments upon petition of the taxpayer but the total 
reductions must not reduce the aggregate assessment made by the county assessor by more than 
one percent. If the total reductions would lower the aggregate assessments made by the county 
assessor by more than one percent, none of the adjustments may be made. The assessor shall 
correct any clerical errors or double assessments discovered by the board of review without regard 
to the one percent limitation. 

( d) A majority of the members may act at the meeting, and adjourn from day to day until they 
finish hearing the cases presented. The assessor shall attend, with the assessment books and 
papers, and take part in the proceedings, but must not vote. The county assessor, or an assistant 
delegated by the county assessor shall attend the meetings. The board shall list separately, on a 
form appended to the assessment book, all omitted property added to the list by the board and all 
items of property increased or decreased, with the market value of each item of property, added or 
changed by the board, placed opposite the item. The county assessor shall enter all changes made 
by the board in the assessment book. 

( e) If a person fails to appear in person, by counsel, or by written communication before the 
board after being duly notified of the board's intent to raise the assessment of the property, or if a 
person feeling aggrieved by an assessment or classification fails to apply for a review of the 
assessment or classification, the person may not appear before the county board of equalization for 
a review of the assessment or classification. This paragraph does not apply if an assessment was 
made after the board meeting, as provided in section 273.01, or if the person can establish not 
having received notice of market value at least five days before the local board of review meeting. 

(f) The board of review or the board of equalization must complete its work and adjourn within 
20 days from the time of convening stated in the notice of the clerk, unless a longer period is 
approved by the commissioner of revenue. No action taken after that date is valid. All complaints 
about an assessment or classification made after the meeting of the board must be heard and 
detennined by the county board of equalization. A nonresident may, at any time, before the 
meeting of the board of review file written objections to an assessment or classification with the 
county assessor. The objections must be presented to the board of review at its meeting by the 
county assessor for its consideration. 

Sec. 14. Minnesota Statutes 1994, section 276.131, is amended to read: 

276.131 [DISTRIBUTION OF PENALTIES, INTEREST, AND COSTS.] 

The penalties, interest, and costs collected on special assessments and real and personal 
property taxes must be distributed as follows: 

(I) all penalties and interest collected on special assessments against real or personal property 
must be distributed to the taxing jurisdiction that levied the assessment; 

(2) 50 percent of all penalties and interest collected on real and personal property taxes must be 
distributed to the county in which the property is located, and the other 50 percent must be 
distributed to the school Elistriet in •Nhieh the JlFSjlerty is leeateEI districts within the county. The 
distribution to the school district must be in accordance with the provisions of section 124.1 O; and 

(3) all costs collected by the county on special assessments and on delinquent real and personal 
property taxes must be distributed to the county in which the property is located. 

Sec. 15. Minnesota Statutes 1994, section 279.01, subdivision I, is amended to read: 

Subdivision I. Except as provided in subdivision 3 or 4, on May 16 or 21 days after the 
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postmark date on the envelope containing the property tax statement, whichever is later, a penalty 
shall accrue and thereafter be charged upon all unpaid taxes on real estate on the current lists in the 
hands of the county treasurer. The penalty shall be at a rate of two percent on homestead property 
until May 3 I and four percent on June I. The penalty on nonhomestead property shall be at a rate 
of four percent until May 31 and eight percent on June I. This penalty shall not accrue until June I 
of each year, or 21 days after the postmark date on the envelope containing the property tax 
statements, whichever is later, on commercial use real property used for seasonal residential 
recreational purposes and classified as class Jc or 4c, and on other commercial use real property 
classified as class 3a, provided that over 60 percent of the gross income earned by the enterprise 
on the class 3a property is earned during the months of May, June, July, and August. Any property 
owner of such class 3a property who pays the first half of the tax due on the property after May 15 
and before June 1, or 21 days after the postmark date on the envelope containing the property tax 
statement, whlchever is later, shall attach an affidavit to the payment attesting to compliance with 
the income provision of this subdivision. Thereafter, for both homestead and nonhomestead 
property, on the first day of each month beginning July 1, up to and including October 1 
following, an additional penalty of one percent for each month shall accrue and be charged on all 
such unpaid taxes provided that if the due date was extended beyond May 15 as the result of any 
delay in mailing property tax statements no additional penalty shall accrue if the tax is paid by the 
extended due date. If the tax is not paid by the extended due date, then all penalties that would 
have accrued if the due date had been May 15 shall be charged. When the taxes against any tract 
or lot exceed $50, one-half thereof may be paid prior to May 16 or 21 days after the postmark date 
on the envelope containing the property tax statement, whichever is later; and, if so paid, no 
penalty shall attach; the remaining one-half shall be paid at any time prior to October 16 
following, without penalty; but, if not so paid, then a penalty of two percent shall accrue thereon 
for homestead property and a penalty of four percent on nonhomestead property. Thereafter, for 
homestead property, on the first day of November an additional penalty of four percent shall 
accrue and on the first day of December following, an additional penalty of two percent shall 
accrue and be charged on all such unpaid taxes. Thereafter, for nonhomestead property, on the 
first day of November and December following, an additional penalty of four percent for each 
month shall accrue and be charged on all such unpaid taxes. If one-half of such taxes shall not be 
paid prior to May 16 or 21 days after the postmark date on the envelope containing the property 
tax statement, whichever is later, the same may be paid at any time prior to October I 6, with 
accrued penalties to the date of payment added, and thereupon no penalty shall attach to the 
remaining one-half until October 16 following. 

Thls section applies to payment of personal property taxes assessed against improvements to 
leased property, except as provided by section 277.01, subdivision 3. 

A county may provide by resolution that in the case of a property owner that has multiple tracts 
or parcels with aggregate taxes exceeding $50, payments may be made in installments as provided 
in this subdivision. 

The county treasurer may accept payments of more or Jess than the exact amount of a tax 
installment due. If the accepted payment is Jess than the amount due, payments must be applied 
first to the penalty accrued for the year the payment is made. Acceptance of partial payment of tax 
does not constitute a waiver of the minimum payment required as a condition for filing an appeal 
under section 278.03 or any other Jaw, nor does it affect the order of payment of delinquent taxes 
under section 280.39. 

Sec. 16. Minnesota Statutes 1994, section 279.01, is amended by adding a subdivision to read; 

Subd. 4. In the case of class 4c seasonal resident· · not used for 
commercial pmyoses, penalties shall accrue and be charge mes and at the 
rates provided m subd1V1sion I for homestead property. 

Sec. 17. [473.3915] [TRANSIT ZONES.] 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the terms defined in 
subdivisions 2 and 3 have the meaning given them. 

Subd. 2. [TRANSIT ROUTE.] "Transit route" means a route along whlch transportation of 
passengers is provided by a motor vehicle or other means of conveyance, including light rail 
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transit ular and basis as a common carrier on fixed 
route alon which trans ortation is 

station and a hote or motel, 2 trans on carrier railroad or taxi, 3 
transportation furnishe y a person so e y or t at person's employees or customers, or ( 4) 
paratransit. 

Subd, 3. [TRANSIT ZONE.] "Tran · one" means the area within one-quarter of a mile of a 
transit route that is litan urban service area, as determmed b t cil. 
" rans1t zone" mclu sit route for which un s or construction een 
committed. 

Subd. 4. [TRANSIT ZONES; MAP AND PLAN.] For the purposes of section 273.13, 
subd1vmon 24, the council shall designate transit zones and identify them on a detailed map and in 
a plan. The council shall review the map and plan once a year and revise them as necessary to 
indicate the current transit zones. The council shall provide each county and city assessor in the 
metropolitan area a copy of the current map and plan. 

Sec. 18. Minnesota Statutes 1994, section 477A.01 I, subdivision 36, is amended to read: 

Subd. 36. [CITY AID BASE.] a Exce t as rovided in ara ra h (b), "city aid base" means, 
for each city, the sum of the local government aid and equalization ru It was originally certified to 
receive in calendar year 1993 under Minnesota Statutes 1992, section 477A.013, subdivisions 3 
and 5, and the amount of disparity reduction aid it received in calendar year 1993 under Minnesota 
Statutes 1992, section 273.1398, subdivision 3. 

b 1992 or 1993 transferred a ta! funds to its sewer and 
wate d its net lev ear m which the transfer 
occu ua to the a d to receive m ca en ar 
year . 

Sec. 19. Laws 1992, chapter 511, article 2, section 45, is amended by adding a subdivision to 
read: 

Subd. 6a. [HOUSING REDEVELOPMENT AUTHORITY; EXCEPTIONS.] The 
re uirements of subdivision for the exem tion iftne 
student housm 1s owned b rit , the reduce cost o 

eve opment due to the exe nd a reasonable system is used to 
provide pnonty to students in rentmg the welling units. 

Sec. 20. Laws 1992, chapter 511, article 2, section 45, subdivision 7, is amended to read: 

Subd. 7. [EXPIRATION.] This section i¼flfllies to sruelent ho1>sing i¼flflro,·eel a~· the state eoaffl 
before Jan1>1H?' 1, 1991. The property tax exemption for a student housing development is limited 
to 20 years from the date of first occupancy. This section expires January 1, 2018. 

Sec. 21. Laws 1992, chapter 511, article 2, section 46, is amended by adding a subdivision to 
read: 

bd. 6a. [HOUSING REDEVELOP EXCEPTIONS.] The 
for the exem 

nt orb a 

provide prionty to students in renting the dwelhng units. 

Sec. 22. Laws 1992, chapter 511, article 2, section 46, subdivision 7, is amended to read: 

Subd. 7. [EXPIRATION.] This section i¼flf'lies to sruelent haHsing a1313roveel b~• the state boarel 
before Janllai?' 1, 1991. The property tax exemption for a student housing development is limited 
to 20 years from the date of first occupancy. This section expires January 1, 2018. 

Sec. 23. [HACA REDUCTION; HENNEPIN COUNTY COURT EMPLOYEES.] 
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There shall be deducted from the h · · · in 
cou Minnesota Statut ts 
the e state for th ct10n 
1s tha rt referees sitions o the 
court eover in Laws irst Special chapter l, article 4. One- total 
amount shall be deducted from each of the ai ents made in 1995 to Henn der 
Minnesota tatutes, section 273.1 8. The amount o reduct10n made under this e a 
permanent aid reduction. 

Sec. 24. [TRANSIT ZONE MAP; DATE FIRST PRODUCED.] 

The metropolitan council shall produce an initial version of the transit zone map required under 
sect10n 473.3915, subdiv1s1on 4, by January 1, 1996. 

Sec. 25. [COMPUTATION OF TAX RATES.] 

In computing the basic trans~ortation tax rate under Minnesota Statutes, section 124.226, 
subd1v1S1on l, and the general e ucation tax rate under Minnesota Statutes, section 124A.23, 
subd1v1S1on 1, the commissioner shall, notw1thstandin Minnesota Statutes, section 124.2131, 
sub 1v1s1on 1, use ad1usted net tax capacities at o not re ect the class rate reduction in section 
11. Notwithstanding the dollar amounts specified in Minnesota Statutes, section 124.226, 
subdivision 1, and sect10n 124A.23, subdivision 1, the resultin rate shall be a lied to the 
a usted net tax ca ac1t1es as com uted under Minnesota tatutes, section 124.2131, or u oses 
o etermining the basic transportation levy un er innesota tatutes, secuon 12 . 6, 
subdivision 1, and the general education levy under Minnesota Statutes, section 124A.23, 
subd1v1S1on 2. The equalization factor under Minnesota Statutes, section 124A.02, shall be 
computed using the tax rate computed under this section. 

Sec. 26. [APPLICATION.] 

Sections 17 and 24 a I in the counties of Anoka, Carver, Dakota, Henn · , Scott, 
and Was ington. 

Sec. 27. [EFFECTIVE DATES.] 

Section 3 is effective the day following final enactment. 

Sections 4, 8, 9, and 12 are effective for taxes levied in 1995, a able in 1996, and thereafter, 
prov1 e t at the erov1s1ons o section 8 restncting omestea classification or seasonal 
recreat10nal residential property applies to taxes payable in 1996 and thereafter regardless of the 
date of occupancy of the pro£erty or the date of filing of an application for homestead 
classification by the relative of e owner. 

Section 7 is effective for improvements made in 1995 and subsequent years. 

Sections 10 and 13 are effective for 1996 assessments for taxes payable in 1997 and subsequent 
years. 

Sections 15 and 16 are effective for taxes levied in 1995, payable in I 996, and thereafter. 

Section 18 is effective for aids paid in 1996 and thereafter. 

Sections 19 and 20 are effective the da~ after the governing body of Duluth complies with 
Minnesota Statutes, section 645.021, subdiv1S1on 3. 

Sections 21 and 22 are effecti of Thief River Falls com lies 
wit innesota Statutes, section 

Se · · ective for ai made to · · · , 
that ion is contl 

ARTICLES 
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PROPERTY TAX REFUND 

Section I. [13.515] [PROPERTY TAX DATA.] 

olitical subdivisions an 

2861 

se , subdlVlsion 12: 1 amo under secuo bdivision 
, ( c ), c ause (8 ; and tax after uct1on o the ax refunds 

under sect10n 76.04, subdivisio (c), clause 

Sec. 2. Minnesota Statutes 1994, section 270A.03, subdivision 7, is amended to read: 

Subd. 7. [REFUND.] "Refund" means an individual income tax refund or political contribution 
refund, pursuant to chapter 290.; or a property tax credit or refund, pursuant to chapter 290A, other 
than a refund which has been certified to or calculated by the county auditor under section 
276.012. 

For purposes of this chapter, lottery prizes, as set forth in section 349A.08, subdivision 8, shall 
be treated as refunds. 

In the case of a joint property tax refund payable to spouses under chapter 290A, the refund 
shall be considered as belonging to each spouse in the proportion of the total refund that equals 
each spouse's proportion of the total income determined under section 290A.03, subdivision 3. 
The commissioner shall remit the entire refund to the claimant agency, which shall, upon the 
request of the spouse who does not owe the debt, determine the amount of the refund belonging to 
that spouse and refund the amount to that spouse. 

Sec. 3. Minnesota Statutes 1994, section 270B.12, is amended by adding a subdivision to read: 

Subd. 10. [PROPERTY TA · · disclose to a county auditor 
an d to their desi ert tax refund amounts for 
eac omestead prope comnuss10ner under chapter 
290A. 

Sec. 4. Minnesota Statutes 1994, section 270B.12, is amended by adding a subdivision to read: 

Subd. 11. [SOCIAL SECURITY NUMBERS.] For purposes of determining and administering 
ho d status an erty tax refunds, commissioner may disclose to a county auditor, 

essor, the count corder or re istrar of dee and therr desi nated 

rr spouses. 

Sec. 5. Minnesota Statutes 1994, section 273.124, subdivision 13, is amended to read: 

Subd. 13. [HOMESTEAD APPLICATION.] (a) A person who meets the homestead 
requirements under subdivision 1 must file a homestead application with the county assessor to 
initially obtain homestead classification. 

(b) On or before January 2, 1993, each county assessor shall mail a homestead application to 
the owner of each parcel of property within the county which was classified as homestead for the 
1992 assessment year. The format and contents of a uniform homestead application shall be 
prescribed by the commissioner of revenue. The commissioner shall consult with the chairs of the 
house and senate tax committees on the contents of the homestead application form. The 
application must clearly inform the taxpayer that this application must be signed by all owners 
who occupy the property or by the qualifying relative and returned to the county assessor in order 
for the property to continue receiving homestead treatment. The envelope containing the 
homestead application shall clearly identify its contents and alert the taxpayer of its necessary 
immediate response. 

( c) Every property owner applying for homestead classification must furnish to the county 
assessor the social security number of each occupant who is listed as an owner of the property on 
the deed of record, the name and address of each owner who does not occupy the property, and the 
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name and social security number of each owner's spouse who occupies the property. The 
application must be signed by each owner who occupies the property and by each owner's spouse 
who occupies the property, or, in the case of property that qualifies as a homestead under 
subdivision I, paragraph (c), by the qualifying relative. 

If a property owner occupies a homestead, the property owner's spouse may not claim another 
property as a homestead unless the property owner and the property owner's spouse file with the 
assessor an affidavit or other proof required by the assessor stating that the property owner's 
spouse does not occupy the homestead because marriage dissolution proceedings are pending, the 
spouses are legally separated, or the spouse's employment or self-employment location requires 
the spouse to have a separate homestead. The assessor may require proof of employment or 
self-employment and employment or self-employment location, or proof of dissolution 
proceedings or legal separation. 

If the social security number or affidavit or other proof is not provided, the county assessor 
shall classify the property as nonhomestead. 

The social security numbers or affidavits or other proofs of the property owners and spouses 
are private data on individuals as defined by section 13.02, subdivision 12, but, notwithstanding 
that section, the private data may be disclosed to the commissioner of revenue, or, for purposes of 
proceeding under the revenue recapture act to recover personal property taxes owing, to the county 
treasurer. 

( d) If residential real estate is occupied and used for purposes of a homestead by a relative of 
the owner and qualifies for a homestead under subdivision 1, paragraph (c), in order for the 
property to receive homestead status, a homestead application must be filed with the assessor. The 
social security number of each relative occupying the property and the social security number of 
each owner who is related to an occupant of the property shall be required on the homestead 
application filed under this subdivision. If a different relative of the owner subsequently occupies 
the property, the owner of the property must notify the assessor within 30 days of the change in 
occupancy. The social security number of a relative occupying the property is private data on 
individuals as defined by section 13.02, subdivision 12, but may be disclosed to the commissioner 
of revenue. 

(e) The homestead application shall also notify the property owners that the application filed 
under this section will not be mailed annually and that if the property is granted homestead status 
for the I 993 assessment, or any assessment year thereafter, that same property shall remain 
classified as homestead until the property is sold or transferred to another person, or the owners or 
the relatives no longer use the property as their homestead. Upon the sale or transfer of the 
homestead property, a certificate of value must be timely filed with the county auditor as provided 
under section 272.115. Failure to notify the assessor within 30 days that the property has been 
sold, transferred, or that the owner or the relative is no longer occupying the property as a 
homestead, shall result in the penalty provided under this subdivision and the property will lose its 
current homestead status. 

(f) If the homestead application is not returned within 30 days, the county will send a second 
application to the present owners of record. The notice of proposed property taxes prepared under 
section 275.065, subdivision 3, shall reflect the property's classification. Beginning with 
assessment year 1993 for all properties, If a homestead application has not been filed with the 
county by December 15, the assessor shall classify the property as nonhomestead for the current 
assessment year for taxes payable in the following year, provided that the owner may be entitled to 
receive the homestead classification by proper application under section 375. I 92. 

(g) At the request of the commissioner, each county must give the commissioner a list that 
includes the name and social security number of each property owner and the property owner's 
spouse occupying the property, or relative of a property owner, applying for homestead 
classification under this subdivision. The commissioner shall use the information provided on the 
lists as appropriate under the law, including for the detection of improper claims by owners, or 
relatives of owners, under chapter 290A. 

(h) If, in comparing the lists supplied by the counties, the commissioner finds that a property 
owner is claiming more than one homestead, the commissioner shall notify the appropriate 
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counties. Within 90 days of the notification, the county assessor shall investigate to determine if 
the homestead classification was properly claimed. If the property owner does not qualify, the 
county assessor shall notify the county auditor who will determine the amount of homestead 
benefits that had been improperly allowed. For the purpose of this section, "homestead benefits" 
means the tax reduction resulting from the classification as a homestead under section 273.13, the 
!aconite homestead credit under section 273.135, aad the supplemental homestead credit under 
section 273.1391, and the property tax refunds under chapter 290A deducted on the property tax 
statement. 

The county auditor shall send a notice to the owners of the affected property, demanding 
reimbursement of the homestead benefits plus a penalty equal to 100 percent of the homestead 
benefits. The property owners may appeal the county's determination by filing a notice of appeal 
with the Minnesota tax court within 60 days of the date of the notice from the county. If the 
amount of homestead benefits and penalty is not paid within 60 days, and if no appeal has been 
filed, the county auditor shall certify the amount of taxes and penalty to the succeeding year's tax 
list to be collected as part of the property taxes. In the case of a manufactured home, the amount 
shall be certified to the current year's tax list for collection. 

(i) Any amount of homestead benefits recovered by the county from the property owner shall 
be distributed to the county, city or town, and school district where the property is located in the 
same proportion that each taxing district's levy was to the total of the three taxing districts' levy 
for the current year. Any amount recovered attributable to property tax refunds reimbursed to the 
county by the state shall be paid to the commissioner of revenue for deposit in the fund from 
which it was paid. Any amount recovered attributable to taconite homestead credit shall be 
transmitted to the St. Louis county auditor to be deposited in the !aconite property tax relief 
account. The total amount of penalty collected must be deposited in the county general fund. 

(j) If a property owner has applied for more than one homestead and the county assessors 
cannot determine which property should be classified as homestead, the county assessors will refer 
the information to the commissioner. The commissioner shall make the determination and notify 
the counties within 60 days. 

(k) In addition to lists of homestead properties, the commissioner may ask the counties to 
furnish lists of all properties and the record owners. 

Sec. 6. Minnesota Statutes 1994, section 275.065, subdivision 3, is amended to read: 

Subd. 3. [NOTICE OF PROPOSED PROPERTY TAXES.] (a) The county auditor shall 
prepare and the county treasurer shall deliver after November 10 and on or before November 24 
each year, by first class mail to each taxpayer at the address listed on the county's current year's 
assessment roll, a notice of proposed property taxes and, in the case of a town, final property 
taxes. 

(b) The commissioner of revenue shall prescribe the form of the notice. 

(c) The notice must inform taxpayers that it contains the amount of property taxes each taxing 
authority other than a town proposes to collect for taxes payable the following year and, for a 
town, the amount of its final levy. It must clearly state that each taxing authority, including 
regional library districts established under section 134.201, and including the metropolitan taxing 
districts as defined in paragraph (i), but excluding all other special taxing districts and towns, will 
hold a public meeting to receive public testimony on the proposed budget and proposed or final 
property tax levy, or, in case of a school district, on the current budget and proposed property tax 
levy. It must clearly state the time and place of each taxing authority's meeting and an address 
where comments will be received by mail. The notice must include the estimated percentage 
increase in Minnesota personal income, provided by the commissioner of revenue under section 
275.064, in a way to facilitate comparison of the proposed budget and levy increases with the 
increase in personal income. For 1993, the notice must clearly state that each taxing authority 
holding a public meeting will describe the increases or decreases of the total budget, including 
employee and independent contractor compensation in the prior year, current year, and the 
proposed budget year. 

(d) The notice must state for each parcel: 
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(I) the market value of the property as determined under section 273.11, and used for 
computing property taxes payable in the following year and for taxes payable in the current year; 
and, in the case of residential property, whether the property is classified as homestead or 
nonhomestead. The notice must clearly inform taxpayers of the years to which the market values 
apply and that the values are final values; 

(2) by county, city or town, school district excess referenda levy, remaining school district levy, 
regional library district, if in existence, the total of the metropolitan special taxing districts as 
defined in paragraph (i) and the sum of the remaining special taxing districts, and as a total of the 
taxing authorities, including all special taxing districts, the proposed or, for a town, final net tax on 
the property for taxes payable the following year, including separate deductions for the property 
tax refunds under section 290A.04, subdivisions 2 and 2h, and the actual tax for taxes payable the 
current year, including separate deductions for the property tax refunds under section 290A.04, 
subdivisions 2 and 2h. For the purposes of this subdivision, "school district excess referenda levy" 
means school district taxes for operating purposes approved at referendums, including those taxes 
based on net tax capacity as well as those based on market value. "School district excess referenda 
levy" does not include school district taxes for capital expenditures approved at referendums or 
school district taxes to pay for the debt service on bonds approved at referenda. In the case of the 
city of Minneapolis, the levy for the Minneapolis library board and the levy for Minneapolis park 
and recreation shall be listed separately from the remaining amount of the city's levy. In the case 
of a parcel where tax increment or the fiscal disparities areawide tax applies, the proposed tax levy 
on the captured value or the proposed tax levy on the tax capacity subject to the areawide tax must 
each be stated separately and not included in the sum of the special taxing districts; and 

(3) the increase or decrease in the amounts in clause (2) from taxes payable in the current year 
to proposed or, for a town, final taxes payable the following year, expressed as a dollar amount 
and as a percentage. 

(e) The notice must clearly state that the proposed or final taxes do not include the following 
and that these items may increase the proposed tax shown on the notice: 

( 1) special assessments; 

(2) levies approved by the voters after the date the proposed taxes are certified, including bond 
referenda, school district levy referenda, and levy limit increase referenda; 

(3) amounts necessary to pay cleanup or other costs due to a natural disaster occurring after the 
date the proposed taxes are certified; 

( 4) amounts necessary to pay tort judgments against the taxing authority that become final after 
the date the proposed taxes are certified; and 

(5) the contamination tax imposed on properties which received market value reductions for 
contamination. 

The notice must state that the deduction _l'or a pro_pt,rty_tax refund under section 290A.04, 
subdivision 2h, is contingent upon continuity in ownership of the property. 

(t) Except as provided in subdivision 7, failure of the county auditor to prepare or the county 
treasurer to deliver the notice as required in this section does not invalidate the proposed or final 
tax levy or the taxes payable pursuant to the tax levy. 

(g) If the notice the taxpayer receives under this section lists the property as nonhomestead and 
the homeowner provides satisfactory documentation to the county assessor that the property is 
owned and has been used as the owner's homestead prior to June I of that year, the assessor shall 
reclassify the property to homestead for taxes payable in the following year. 

(h) In the case of class 4 residential property used as a residence for lease or rental periods of 
30 days or more, the taxpayer must either: 

(1) mail or deliver a copy of the notice of proposed property taxes to each tenant, renter, or 
lessee; or 
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(2) post a copy of the notice in a conspicuous place on the prermses of the property. 

(i) For purposes of this subdivision, subdivisions 5a and 6, "metropolitan special taxing 
districts" means the following taxing districts in the seven-county metropolitan area that levy a 
property tax for any of the specified purposes listed below: 

(I) metropolitan council under section 473.132, 473.167, 473.249, 473.325, 473.446, 473.521, 
473.547, or 473.834; 

(2) metropolitan airports commission under section 473.667, 473.671, or 473.672; and 

(3) metropolitan mosquito control commission under section 473.711. 

For purposes of this section, any levies made by the regional rail authorities in the county of 
Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or Washington under chapter 398A shall be 
included with the appropriate county's levy and shall be discussed at that county's public hearing. 

The notice must be mailed or posted by the taxpayer by November 27 or within three days of 
receipt of the notice, whichever is later. A taxpayer may notify the county treasurer of the address 
of the taxpayer, agent, caretaker, or manager of the premises to which the notice must be mailed in 
order to fulfill the requirements of this paragraph. 

Sec. 7. [276.012] [COMPUTATION AND ADMINISTRATION OF PROPERTY TAX 
REFUNDS.] 

(a) On or before October I each year, the commissioner of revenue shall certify to the county 
auditor the property tax refund amount under section 290A.04, subdivision 2, for each parcel of 
homestead property as defined in section 290A.04, subdivision 6, other than a manufactured home 
assessed under section 273.125, subdivision 8, paragraph ( c ), that qualifies for a refund relating to 
taxes payable in the current year. 

(b) The county auditor shall compute the refund for purposes of the proposed property tax 
notice for each parcel of homestead property as defined in section 290A.03, subdivision 6, other 
than a manufactured home assessed under section 273.125, subdivision 8, paragraph (c), that may 
qualify for a refund under section 290A.04, subdivision 2h, for taxes payable in the subsequent 
year. 

(c) After certification of the levies by taxing districts under section 275.07, the county auditor 
shall com ute the refund for each arcel of homestead ro ert as defined in section 290A.03, 
subdivision , other than a manufactured home assessed under section 273.125, subdivision 8, 
paragraph (c), that qualifies for a refu~d under section 290A.04, subdivision 2h, for taxes payable 
in the current year. 

(d) The county auditor shall separately certify the amounts in paragraphs (a) and (c) to the 
county treasurer who shall reflect the amounts ~s __ property _tax deductions on the_property tax 
statement under section 276.04 for taxes payable in the current year, provided that to receive the 
refunds, the property must be classified as homestead property under section 273.13 for tax~s 
payable in the year the refund is payable. 

(e) The county auditor shall annually separately certify the costs of the property tax refunds 
under section 290A.04, subdivisions 2 and 2h, to the department of revenue with the _abstract of 
tax lists under section 275.29. 

Sec. 8. Minnesota Statutes 1994, section 276.04, subdivision 2, is amended to read: 

Subd. 2. [CONTENTS OF TAX STATEMENTS.] (a) The treasurer shall provide for the 
printing of the tax statements. The commissioner of revenue shall prescribe the form of the 
property tax statement and its contents. The statement must contain the parcel identification 
number and a county identification number in the upper right comer of the statement. The 
statement must contain the qualifying tax amount to be used by the taxpayer in claiming a property 
tax refund under section 290A04, subdivision 2, in the form and location deternlined _byJ:11.e 
commissioner of revenue. The statement must contain a tabulated statement of the dollar amount 
due to each taxing authority from the parcel of real property for which a particular tax statement is 
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prepared. The dollar amounts due the county, township or municipality, the total of the 
metropolitan special taxing districts as defined in section 275.065, subdivision 3, paragraph (i), 
school district excess referenda levy, remaining school district levy, and the total of other voter 
approved referenda levies based on market value under section 275.61 must be separately stated. 
The amounts due all other special taxing districts, if any, may be aggregated. For the purposes of 
this subdivision, "school district excess referenda levy" means school district taxes for operating 
purposes approved at referenda, including those taxes based on market value. "School district 
excess referenda levy" does not include school district taxes for capital expenditures approved at 
referendums or school district taxes to pay for the debt service on bonds approved at referenda. 
The amount of the tax on contamination value imposed under sections 270.91 to 270.98, if any, 
must also be separately stated. The dollar amounts, including the dollar amount of any special 
assessments, may be rounded to the nearest even whole dollar. For purposes of this section whole 
odd-numbered dollars may be adjusted to the next higher even-numbered dollar. The amount of 
market value excluded under section 273.11, subdivision 16, if any, must also be listed on the tax 
statement. The statement shall include the following sentence, printed in upper case letters in 
boldface print: "THE STATE OF MINNESOTA DOES NOT RECEIVE ANY PROPERTY TAX 
REVENUES. THE STATE OF MINNESOTA REDUCES YOUR PROPERTY TAX BY 
PAYING CREDITS AND REIMBURSEMENTS TO LOCAL UNITS OF GOVERNMENT." 

(b) The property tax statements for manufactured homes and sectional structures taxed as 
personal property shall contain the same information that is required on the tax statements for real 
property. 

( c) Real and personal property tax statements must contain the following information in the 
order given in this paragraph. The information must contain the current year tax information in the 
right column with the corresponding information for the previous year in a column on the left: 

(1) the property's estimated market value under section 273.11, subdivision I; 

(2) the property's taxable market value after reductions under section 273.11, subdivisions la 
and 16; 

(3) the property's gross tax, calculated by multiplying the property's gross tax capacity times 
the total local tax rate and adding to the result the sum of the aids enumerated in clause (3); 

(4) a total of the following aids: 

(i) education aids payable under chapters 124 and 124A; 

(ii) local government aids for cities, towns, and counties under chapter 477 A; and 

(iii) disparity reduction aid under section 273.1398; 

(5) for homestead residential and agricultural properties, the homestead and agricultural credit 
aid apportioned to the property. This amount is obtained by multiplying the total local tax rate by 
the difference between the property's gross and net tax capacities under section 273.13. This 
amount must be separately stated and identified as "homestead and agricultural credit." For 
purposes of comparison with the previous year's amount for the statement for taxes payable in 
1990, the statement must show the homestead credit for taxes payable in 1989 under section 
273.13, and the agricultural credit under section 273.132 for taxes payable in 1989; 

(6) any credits received under sections 273.119; 273.123; 273.135; 273.1391; 273.1398, 
subdivision 4; 469.171; and 473H.10, except that the amount of credit received under section 
273.135 must be separately stated and identified as "taconite tax relief'; aad 

(7) the net tax payable in the manner required in paragraph ( a),, 

(8) for eligible homestead properties, the property tax refunds under section 290A.04, 
subd1v1sions 2_ and_2_1,,_if an__y, shcr,vll__Se~t!'!Y a§ ded_11ctions on the sta_t_ement; and 

(9) the tax after deduction of the property tax refunds under clause (8). 

( d) The commissioner of revenue shall certify to the county auditor the actual or estimated aids 
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enumerated in clauses (3) and ( 4) that local governments will receive in the following year. ffi4he 
ease ef a eeuaty eeataiaiag a eity ef the fi,st elass, fer taxes le,·ieEl ia 1991, aaEl fer all ee1mties fer 
laxes levieEl ia 1992 aaEl thereafter, The commissioner must certify this amount by September l, 

Sec. 9. Minnesota Statutes 1994, section 276.09, is amended to read: 

276.09 [SETTLEMENT BETWEEN AUDITOR AND TREASURER.] 

On the later of May 20 of each year or 26 calendar days after the postmark date on the 
envelopes containing real or personal property tax statements, the county treasurer shall make full 
settlement with the county auditor of all receipts collected for all purposes, from the date of the 
last settlement up to and including each day mentioned. The county auditor shall, within 30 days 
after the settlement, send an abstract of it to the state auditor in the form prescribed by the state 
auditor. At the settlement the treasurer shall make complete returns of the receipts on the current 
tax list, showing the amount collected on account of the several funds included in the list. 

Settlement of receipts from the later of May 20 or the actual settlement date to December 31 of 
each year must be made as provided in section 276.111. 

For purposes of this section, "receipts" includes all tax payments received by the county 
treasurer on or before the settlement date and all property tax refunds paid to the county treasurer 
under section 290A.07. 

Sec. 10. Minnesota Statutes 1994, section 276.111, is amended to read: 

276.111 [DISTRIBUTIONS AND FINAL YEAR-END SETTLEMENT.] 

Within 14 business days after July 20, the county treasurer shall pay to each taxing district 100 
ercent of the estimated collections arisin from taxes levied b and belon in to the taxin 

district from the settlement day determined in section 27 .09 to July 25. 

Within seven business days after October 15, the county treasurer shall pay to the school 
districts 50 percent of the estimated collections arising from taxes levied by and belonging to the 
school district from the settlemeat El11y EletermiaeEl ia seetiea na.09 July 25 to October 20. The 
remaining 50 percent of the estimated tax collections must be paid to the school district within the 
next seven business days. Within ten business days after November 15, the county treasurer shall 
pay to the school district 100 percent of the estimated collections arising from taxes levied by and 
belonging to the school districts from October 20 to November 20. 

Within ten business days after November 15, the county treasurer shall pay to each taxing 
district, except any school district, 100 percent of the estimated collections arising from taxes 
levied by and belonging to each taxing district from the settlemeat Elay EletermiBeEl iB seetiea 
m,oo July 25 to November 20. 

On or before January 5, the county treasurer shall make full settlement with the county auditor 
of all receipts collected from the settlement day determined in section 276.09 to December 31. 
After subtracting any tax distributions that have been made to the taxing districts in July, October, 
and November, the treasurer shall pay to each of the taxing districts on or before January 25, the 
balance of the tax amounts collected on behalf of each taxing district Interest accrues at an annual 
rate of eight percent and must be paid to the taxing district if this final settlement amount is not 
paid by January 25. Interest must be paid upon appropriation from the general revenue fund of the 
county. If not paid, it may be recovered by the taxing district in a civil action. 

Sec. 11. Minnesota Statutes 1994, section 289A.60, subdivision 12, is amended to read: 

Subd. 12. [PENALTIES RELATING TO PROPERTY TAX REFUNDS.] (a) If the 
commissioner determines that a property tax refund claim is or was excessive and was filed with 
fraudulent intent, the claim must be disallowed in full. If the claim has been paid, the amount 
disallowed may be recovered by assessment and collection. 

(b) If it is determined that a property tax refund claim is excessive and was negligently 
prepared, ten percent of the corrected claim must be disallowed. If the claim has been paid, the 
amount disallowed must be recovered by assessment and collection. 



2868 JOURNAL OF THE SENATE [47THDAY 

(c) An owner or managing agent who knowingly fails to give a certificate of rent constituting 
property tax to a renter, as required by section 290A.19, paragraph (a), is liable to the 
commissioner for a penalty of $100 for each failure. 

(d) If the owner or managing agent knowingly gives rent certificates that report total rent 
constituting property taxes in excess of the amount of actual rent constituting property taxes paid 
on the rented part of a property, the owner or managing agent is liable for a penalty equal to the 
greater of (I) $100 or (2) 50 percent of the excess that is reported. An overstatement of rent 
constituting property taxes is presumed to be knowingly made if it exceeds by ten percent or more 
the actual rent constituting property taxes. 

( e) No property tax refund claim based on rent paid, or on property taxes payable in the case of 
a manufactured home assessed under section 273.125, subdivision 8, paragraph (c), is allowed if 
the initial claim is filed more than one year after the original due date for filing the claim. 

(f) Exe rovided in ert tax refund claim based on ro ert taxes 
payable file er the origin claim may be paid. No extensions of time for 
filing may be granted. 

Sec. 12. Minnesota Statutes 1994, section 290A.03, subdivision 13, is amended to read: 

Subd. 13. [PROPERTY TAXES PAY ABLE.] "Property taxes payable" means the property tax 
exclusive of special assessments, penalties, and interest payable on a claimant's homestead hefere 
FeaeetleRs maae eRaeF seetieR 273.13 lmt after deductions made under sections 273.135, 
273.1391, 273.42, subdivision 2, and any other state paid property tax credits in any calendar year 
other than property tax refunds determined under chapter 290A. In the case of a claimant who 
makes ground lease payments, "property taxes payable" includes the amount of the payments 
directly attributable to the property taxes assessed against the parcel on which the house is located. 
No apportionment or reduction of the "property taxes payable" shall be required for the use of a 
portion of the claimant's homestead for a business purpose if the claimant does not deduct any 
business depreciation expenses for the use of a portion of the homestead in the determination of 
federal adjusted gross income. For homesteads which are manufactured homes as aefiReEI iR 
seetleR 274.19, seilaivisieR 8 assessed under section 273.125, subdivision 8, paragraph (c), 
"property taxes payable" shall also include the amount of the gross rent paid in the preceding year 
for the site on which the homestead is located, which is attributable to the net tax paid on the site. 
The amount attributable to property taxes shall be determined by multiplying the net tax on the 
parcel by a fraction, the numerator of which is the gross rent paid for the calendar year for the site 
and the denominator of which is the gross rent paid for the calendar year for the parcel. When a 
homestead is owned by two or more persons as joint tenants or tenants in common, such tenants 
shall determine between them which tenant may claim the property taxes payable on the 
homestead. If they are unable to agree, the matter shall be referred to the commissioner of revenue 
whose decision shall be final. Property taxes are considered payable in the year prescribed by law 
for payment of the taxes. 

In the case of a claim relating to "property taxes payable," the claimant must have owned and 
occupied the homestead on January 2 of the year ia whieh the tax is payable to which the 
"property taxes payable" used in computing the refund relate, and (i) the property must have been 
classJfied as homestead property pursuant to section 273. 13, subdivision 22 or 23, on or before 
December 15 of the assessment year to which the "property taxes payable" relate; or (ii) the 
claimant must provide documentation from the local assessor that application for homestead 
classification has been made on or before Deeemiler August 15 of the year in which the "property 
taxes payable" were payable and that the assessor has approved the application. 

No refunds under section 290A.04, subdivision 2 or 2h, ma be deducted on the ro ert tax 
statement unless the property is classified as homestead property. or taxes payable in the year the. 
property tax refund is paid. 

Sec. 13. Minnesota Statutes 1994, section 290A.04, subdivision 2h, is amended to read: 

Subd. 2h. (a) If the gross property taxes payable on a homestead increase more than 12 percent 
over the net property taxes payable in the prior year on the same property that is owned and 
occupied by the same owner on January 2 of both years, and the amount of that increase is $100 or 
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more fer ta11es payallle iR 1995 ane 1998, a slaimant ".'.'Be is, a homeowner shall be allowed an 
additional refund equal to 60 percent of the amount of the increase over the greater of 12 percent 
of the prior year's net property taxes payable or $100 fer mes p~•allle iR 1995 11Be 1998. This 
subdivision shall not apply to any increase in the gross property taxes payable attributable to 
improvements made to the homestead after the assessment date for the prior year's taxes. 

The maximum refund allowed under this subdivision is $1,000. 

(b) For purposes of this subdivision, the following terms have the meanings given: 

( 1) "Net property taxes payable" means i;>roperty taxes payable minus refund amounts for 
which the claimant qualifies pursuant to subdivision 2 and this subdivision. 

(2) "Gross property taxes" means net property taxes payable determined without regard to the 
refund allowed under this subdivision. 

Ee) In a0dition te tile other p10ofs FeEJuiFeEl By this ehapteF, eaeh elaiftl6ftt eneler this suhdi1rision 
shall file wWl the pFopefl.y taK i:eR¼Ad Fetafft a eopy of tile pFepeFly tax stat:eHleflt fer taes payahle 
in the pR!eeding year or other doeuments NEJ1:1ked b~• the eommissioner. 

Ed) On or hefere DeeeHMJer 1, 1995, the oommissioaer shall estimate tlte east of malting the 
pa-ymelHS proYiEled l:ly this set.division fer ta:Jres fayahle ia 1998. Notwithstaeeing the opea 
at3propria-tioe previsioR of seetioR 299-t\.2:3, if the estilBaEed tota1 refilRd ela:ims for t-Hes f)ayahle 
in 199'=1 e~Eeeed $5,500,00Q, the eommissioner sha-11 fiFSt reduee the f:iQ 1;1ereeet fefllad Fate eaoegh, 
hat te ae lewer a Fate thaa SQ f1et=eee.t, se that the esh:mateEl toml refaaEl elaims do aot eneeeEl 
$S,SOO,QQQ. If the eeRlIRissiaaer estiatates that teEal elaims will exeeeEl $S,SOO,QQQ at a SQ f1ereeat 
refuad Fate, the eommissioaer skall also reCR¾ee the $1,QQQ ma~l:iHRim refuaEl ameaat by eaoagh so 
that tetlll estimates refaREI elaims Ela Rat elieeed $5,500,QOO. 

The Eleter-miR&tioes of Ebe revised thresholds by the eofflIRissieeer are eot mles sabjeet te 
ehap!er 14. 

~ej Ufea Fefttlest, the apj:lfopriate eeua~ effieial shall mali.:e a•tailable die aames and aElElfesses 
ef the preperty talip&yers whe may be eligible fer the aEIElitienal prepeft)' ta1!i refuRd uREler this 
seetioe. The iRfermatien shall be pF01.'i8eEl OR a mag:Retie eempater Elisk. The eoaety may reeo,•er 
its easts by eha.Fgieg Ebe persoa FOEJaesting the infarmah:on the reasonable east fer pfeJ:'ftfing the 
data. The iafoRBatioa may aot be aseS fer any fJHrpose other than fer aotifying ate homeoYraer of 
fJ8tential eligihili~ aad assistiag tke hemee•Naer, without eharge, ia prepa.fing a reR-186 elaim. 

Sec. 14. Minnesota Statutes 1994, section 290A.07, is amended to read: 

290A.07 [TIME~ AND MANNER OF PAYMENT.] 

Subdivision I. [GENERAL FUND.] Allowable claims filed pursuant to the provisions of this 
chapter and the refund under section 290A.04, subdivision 2h, shall be paid by the commissioner 
from the general fund as provided in this section. 

Subd. 2a. [PAYMENT TO CLAIMANT.] A claimant who is a renter or a homeowner who 
occupies a manufactured home, as defined in section 273.125, subdivision 8, paragraph ( c ), shall 
receive full payment after August 1 and before August 15 or 60 days after receipt of the 
application, whichever is later. 

Subd. 3. [PAYMENT TO COUNTY TRllASYRER AS DEDUCTION ON PROPERTY TAX 
STATEMENT.] A elaimaRt In the case of~ro~ not mcluded m subchv1S1on 2a shall reeei,;e 
full p~·meRt after Septemller 15 and liefs S miler 3Q., a ment of a refund under section 
290A.04, subdivision 2, is made as a deduction on the property tax statement for t e omeste 
for taxeu,ayable the followmg year, and payment of a refund under section 290A.04, subd1v1S1on 
2h, 1s m e as a deduction on the property tax statement for the homestead for taxes payable m the 
current year. 

Subd. 4. [PAYMENT TO COUNTY TREASURER.] Annually on or before July 20, the 
conuruss1oner s , 
SU IVISIOnS e 

county treasurer 
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Sec. 15. Minnesota Statutes 1994, section 290A.15, is amended to read: 

290A.15 [CLAIM APPLIED AGAINST OUTSTANDING LIABILITY.] 

I 47THDAY 

The amount of any claim otherwise payable under this chapter may be applied by the 
commissioner against any delinquent tax liability of the claimant or spouse of the claimant payable 
to the department of revenue. · · o I refunds under s · , 
subdivisi f revenue to the co 

auditor u 12. 

Sec. 16. Minnesota Statutes 1994, section 290A.18, is amended to read: 

290A.18 [RIGHT TO FILE CLAIM; RIGHT TO RECEIVE CREDIT.] 

Subdivision 1. [CLAIM BY SURVIVING SPOUSE OR DEPENDENT.] Exce{!t as provided in 
subdivision 3, if a person entitled to· relief under this chapter dies prior to rece1vmg relief, the 
surv1vmg spouse or dependent of the person shall be entitled to file the claim and receive relief. If 
there is no surviving spouse or dependent, the right to the credit shall lapse. 

Subd. 2. [CLAIMANT CANNOT BE LOCATED.) Except as provided in subdivision 3, if the 
commissioner cannot locate the claimant within two years from the date that the original warrant 
was issued, or if a claimant to whom a warrant has been issued does not cash that warrant within 
two years from the date the warrant was issued, the right to the credit shall lapse, and the warrant 
shall be deposited in the general fund. 

Subd. 3. [RIGHT TO RECEIVE REFUND NOT PERSONAL TO CLAIMANT.] Property tax 
refunds under section 290A.04, subdivisions 2 and 2h, are paid as a deduction on the property tax 
statement of the ro as rovided in section 290A.07, subdivJS1on 3. The ri ht to receive the 
deduction 1s not persona to e claimant or to a surv1vmg spouse or dependent o e c rumant. 

Sec. 17. [290A.26] [APPROPRIATION; COUNTY COSTS.) 

$2,650,000 is a propriated for fiscal year 1997, and $2,370,000 is ropriated for fiscal year 
1 commissioner o unties for the costs of 
1 tax re . The comnuss1oner 

of each 

comnuss10ner ropnatlon to eac county in the same proportlon 
that the coun s expenses as finally determined by the comnuss10ner are to the sum of all the 
counties' expenses. 

Sec. 18. [1996 LEVY; TRUIB IN TAXATION NOTICE.] 

For ta Statutes, 
section 97, the 
homes 1v1s1on 

A.04, 

uct1ons are 
for taxes 

payable amoun nershlp or 
classification of the refunds are e commissioner of revenue 
shall prescnbe th statement require s section. e comnussioner 
may prescribe a e statemen e me u ed with the notice o proposed property taxes as a 
separate addendum. At least five working days before distribution to the counties, the notice 
prescribed by the commissioner of revenue under this section must be sub1D1tted to the chairs of 
the senate committee on taxes and tax laws and the house tax committee for their advice and 
approval. 
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Sec. 19. [PROPERTY TAX REFUNDS FOR TAXES PAYABLE IN 1997; TRANSITION 
PROVISION.] 

· · provisions of Minnesota Statutes, chapter 290A, or any other law to the 
c tax refund amounts under Minnesota Statutes, section 290A.04, 
su elating to property taxes payable in 1996, as pat y the commissioner to 
the claimants under Minnesota Statutes, secllon 290A.07, subdivision 3, shall be the amounts 
cert1f1ed on October 1, 1996, by the colDIIl1ss1oner ofrevenue to the county auditors. The refund 
am under Minnesota Statutes, section 29 division 2, are ihe nts that the 

show as a deduction on the ent for taxes able in 1997. 

1997 property tax statement 

Sec. 20. [APPROPRIATION.] 

$95,000 is a ro riated for the fiscal ear endin June 30, 1997, from the eneral fund in the 
state treasury to the commissioner o revenue or purposes of implementing and a mm1stering this 
article. 

Sec. 21. [EFFECTIVE DATE.] 

Sections 1 to 16 are effective for property tax refunds payable as deductions on property tax 
statements m 1997 and thereafter. 

ARTICLE6 

ECONOMIC DEVELOPMENT 

Section I. Minnesota Statutes 1994, section 1161.556, is amended to read: 

1161.556 [LOCAL MATCH REQUIREMENT.] 

(a) In order to qualify for a grant under sections 1161.551 to l 16J.557, the municipality must 
pay for at least one-half of the project costs as a local match. The municipality shall pay an 
amount of the project costs equal to at least 18 percent of the cleanup costs from the 
municipality's general fund, a property tax levy for that purpose, or other unrestricted money 
available to the municipality (excluding tax increments). These unrestricted moneys may be spent 
for project costs, other than cleanup costs, and qualify for the local match payment equal to 18 
percent of cleanup costs. The rest of the local match may be paid with tax increments or any other 
money available to the municipality. 

(b) If the development authority establishes a tax increment financing district or hazardous 
substance subdistrict on the site to pay for part of the local match requirement, the Elisaiet er 
subElistriet is eat subjeet ta the state aiEI reEluetioes 1mEler seetioe 273.1399. le orEler to eiualify fer 
the eJieffifKioR Hom the state aid t=eEluctions, die HN:1Riei13ality must elect; 8~• :FeSokitiefl, ea or 
befere the reeiuest fer eertifieatioe is fileEI that all tail ieeremeRts from the Elistriet or subElismet 
will he useEl e*elasiYely to f18.3/ (1) fer pF0jeet costs f.or the site aeEl (2) aam:ieistnHi=.ie easts fer the 
Elisaiet or subElisaiet. the district or subdistrict must be decertified when an amount of tax 
increments equal to no more than three times the costs of implementing the response action plan 
for the site and the administrative costs for the district or subdistrict have been received, after 
deducting the amount of the state grant. 

Sec. 2. [270.0683] [REPORT ON THE EFFECT OF TAX INCENTIVES UPON THE 
NUMBER OF JOBS.] 

On a biennial basis, the commissioner of trade and economic development shall analyze the 
effect of all business related tax reducuons or wruvers on the aggregate number of jobs created and 
wa es aid in those new ·obs. The colDIIl1ss10ner of trade and econonuc develo ment shall resent 
the results of the analysis to t e eg1s ature. 

Sec. 3. [270.0684) [GOALS FOR NEW TAX EXPENDITURES.] 

Each newly enacted business related tax expenditure shall include measurable goals for jobs 
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and wages and require a biennial review conducted by the commissioner of trade and economic 
development for continuation based upon meeting those goals. The conurussioner of trade and 
economic development shall report the results of the review to the legislature. 

Sec. 4. Minnesota Statutes 1994, section 273.1399, subdivision 6, is amended to read: 

Subd. 6. [EXEMPTION; EIBANOL PROJECTS.] (a) The provisions of this section do not 
apply to a tax increment financing district that satisfies all of the following requirements: 

(!) The district is an economic development district, that qualifies under section 469.176, 
subdivision 4c, paragraph (a), clause(!). 

(2) The facility is certified by the commissioner of revenue to qualify for state payments for 
ethanol development under section 4 IA.09 to the extent funds are available. 

(3) Increments from the district are used only to finance the qualifying ethanol development 
project located in the district or to pay for administrative costs of the district 

(4) The district is located outside of the seven-county metropolitan area, as defined in section 
473.121. 

(5) The tax increment financing plan was approved by a resolution of the county board .. 

~ {Ju The exem tion rovided b this subdivision does not a I be ·nnin for the first ear 
after the total amount o mcrement for the district , , exceeds 
$1,500,000. The county auditor shall notifUithe commissioners of revenue and education of the 
exprrauon of the exemption by June I of e year m which the revenues from increments will 
exceed $1,500,000 if all the levied taxes for that year are prud when due. 

Sec. 5. Minnesota Statutes 1994, section 273.1399, is amended by adding a subdivision to read: 

Subd. 7. [EXEMPTION; AGRICULTURAL PROCESSING FACILITIES.] The provisions of 
this section do not apply to a tax increment financing district that satisfies all of the foliowing 
requrrements: 

(I) the district is established to construct or expand an agricultural processing facility; 

2 the construction or ex ansion of the facilit creates, or u n com letion will create, a 
mimmum o 1ve permanent full-time Jobs; 

(3) the district is located outside of the seven-county metropolitan area, as defmed in section 
473.121; 

( 4) the tax increment financing plan was approved by a resolution of the county board; 

(5) the total amount of increment for the district does not exceed $1,500,000; and 

6) · · riculture has certified to the coun auditor that the re uirements of 
this su t. 

F is section, ' · · · · · · tructures, 
fi f 

Sec. 6. Minnesota Statutes 1994, section 375.83, is amended to read: 

375.83 [ECONOMIC AND AGRICULTURAL DEVELOPMENT.] 

s, 

A county board may appropriate eat mafe lhae $50,000 aeeually money out of the general 
revenue fund of the county to be paid to any incorporated development society or organization of 
this state which, in the board's opinion, will use the money for the best interests of the county in 
promoting, advertising, improving, or developing the economic and agricultural resources of the 
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county. The lintitat:ieR ea apprepfiat:ioes ie this seetioa Eloes eot prehibit aeeumulatioR of amouats 
in eneess of $50,0QQ iR a Hied to be used for file puff)oses of this seehoR. The total amount 
aooufBl¼latecl in the fun0 must Rot e~~eeeel $300,QQQ. 

Sec. 7. Minnesota Statutes 1994, section 469.169, subdivision 9, is amended to read: 

Subd. 9. [ADDITIONAL BORDER CITY ALLOCATIONS.] In addition to tax reductions 
authorized in subdivisions 7 and 8, the commissioner may allocate $1,100,000 for tax reductions 
to border city enterprise zones in cities located on the western border of the state, and $300,000 to 
the border city enterprise zone in the city of Duluth. The commissioner shall make allocations to 
zones in cities on the western border by evaluating which cities' applications for allocations relate 
to business prospects that have the greatest positive economic impact. Allocations made under this 
subdivision may be used for tax reductions as provided in section 469 .171, or other offsets of taxes 
imposed on or remitted by businesses located in the enterprise zone, but only if the municipality 
determines that the granting of the tax reduction or offset is necessary in order to retain a business 
within or attract a business to the zone. Limitations on allocations under section 469.169, 
subdivision 7, do not apply to this allocation. Enterprise zones that receive allocations under this 
subdivision may continue in effect for purposes of those allocations through December 31, -1-994 
1995. 

Sec. 8. Minnesota Statutes 1994, section 469.169, is amended by adding a subdivision to read: 

Subd. 10. [ADDITIONAL BORDER CITY ALLOCATIONS.] In addition to tax reductions 
authonzed in subdivisions 7, 8, and 9, the commissioner may allocate $1,500,000 for tax 
reductions to border c! enterpnse zones in cities located on the western border of the state. The 
commissioner shall m e allocations to zones m c1t1es on the western border on a per capita basis. 
Allocations made under this subdivision may be used for tax reductions as provided m section 
269 .171, or other offsets of taxes imposed on or re nutted by busmesses located in the enterpnse 
zone, but onl if the munici ali detennines that the rantin of the tax reduction or offset is 
necess!ll)' in or er to retam a busmess within or attract a business to the zone. L1nutat1ons on 
allocat1ons under section 469.169, subdivision 7, do not a I to this allocation. Ente nse zones 
t at receive allocations under this subdivision may continue in effect for purposes o t ose 
allocations through December 31, 1996. 

Sec. 9. [CITY OF SPRINGFIELD; TAX INCREMENT FINANCING DISTRICT.] 

Subdivisio · · · · ent financin 
dis ans1on o the 
fact istrict is e rand sub ect 
to mnesota Statutes, sec ions 469.174 to 469. , except that it is exempt rom t e prov1S1ons o 
Minnesota Statutes, section 273. 1399. 

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective u . . 
body of the city of Springfield with Minnesota Statutes, sectio 

Sec. 10. [CITY OF ST. LOUIS PARK; ESTABLISHMENT OF SPECIAL SERVICE 
DISTRICTS.] 

Subdivision I. [DEFINITIONS.] (a) For the purpose of this section, the terms defined have the 
meanmgs given them. 

(b) "City" means the city of St. Louis Park. 

( c) "Special services" means: 

(1 all services rendered or contracted for b · · · · , maintenance, 
operat10n, an construction o any improvement aut onze y mnesota Statutes, section 
429.021; 

(2) maintenance of landscape and streetscape improvements installed by the city; and 

(3) any other service provided to the public by the city as authorized by law or charter. 
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Subd. 2. [ESTABLISHMENT OF DISTRICTS.] The ~overning body of the city of St. Louis 
Park may adopt ordinances establishing special serviceistricts. The ~ovisions of Minnesota 
Statutes, chapter 428A, govern the establishment and operation of spec1 service d1stncts m the 
city. 

Sec. 11. [TAX INCREMENT FINANCING DISTRICT EXTENSION.] 

Notwithstandin Minnesota Statutes, section 469.176 subdivision le, the St. Louis Park 
econo ent authorit collect and ex tax mcrements from the lsior 
Bou pment Pro1ec and Oak Park crement manc1 tncts 
(He ro·ect numbers 1300 and 1301, re f St. 

11, 001, for eli ible activities wi 
un pires August I, 2009. 

Sec. 12. [EXEMPTION FROM LGA/HACA OFFSET.] 

The hazardous substance subdistrict created in the Excelsior Boulevard tax increment financing 
district in the city of St. Louis Park 1s exempt from Mmnesota Statutes, section 273.1399. 

Sec. 13. [CITY OF COLUMBIA HEIGHTS; TAX INCREMENT FINANCING DISTRICT.] 

Subdivision I. [EXEMPTION.] The Sheffield tax increment fmancin~ district, including area 
added to 1ts geographic area ~ursuant to Mmnesota Statutes, secllon 4 9.175, subd1v1s1on 4, 1s 
exempt from ilie prov1S1ons o Mmnesota Statutes, section 273.1399, provided that at least five 

ercent of the district costs are aid b the cit from its eneral fund, a ro rt tax le , or other 
unrestnc money not me u mg tax increments. 

Subd 2. [EFFECTIVE DATE.] This section is effective upon approval by the governiJa! body 
of the c1 of Columbia Hei hts and com liance with Minnesota Statutes, secuon 5.021, 

Sec. 14. [CITY OF HASTINGS; DISTRICT EXTENSION.] 

Subdivision I. [AUTHORIZATION.] N ithstanding the provisions of Minn ota Statutes, 
section 469.176, su ·on le, the H and Redevelo ment Authon collect and 
expend tax in ve o m ax increment financmg 1stnct, ocated 
within the ci 1, 1ble activities within the district The 
authority under 1s sec 100 expires ecember 31, 2 

Subd. 2. [EFFECTIVE DATE.] This section is effective uMn compliance by the governing 
body of the city of Hastings with Minnesota Statutes, secllon 5.021, subdivision 3. 

Sec. 15. [CITY OF HOPKINS; TAX INCREMENT DISTRICT.] 

Subdivision I. [DURATION.] Notwithstanding the provisions of Minnesota Statutes, section 
469.176, subd1v1sion le, tax increment collected by the housing and redevelopment authority in 
and for h 1 f H m rem nt financing district no. 1-1 may be expended b the 
autho · ed within tw 

Subd. 2. [EFFECTIVE DATE.] This section is effective upon compliance by the governing 
body of the city of Hopkins with Minnesota Statutes, section 645.021, subdiV1s10n 3. 

Sec. 16. [COTTONWOOD COUNTY; TAX INCREMENT FINANCING DISTRICT.] 

Subdivision I. [EXCEPTIONS.] The southwest Minnesota multicounty housing redevelopment 
authority may establish an economic development tax increment financmg district in Cottonwood 
coun under Minnesota Statutes, sections 469.174 to 469.179, for an ethanol facili that is 
certified b the commissioner of revenue to u · or state a ents or ethanol develo ment 
un er Minnesota Statutes, section 41A.09, to the extent nds are avai a e. 
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Subd. 2. [SPECIAL RULES.) (a) The district established under the authority of subdivision I is 
subJect to Minnesota Statutes, sect10ns 469.174 to 469.179, except as provided m thts subd1v1s10n. 

(b) Minnesota Statutes, section 273.1399, does not apply. 

(c) Notwiths Statutes, sectio · · · increments from 
the 1stnct may onty or up to e receipt o t e rrst 
mcrement. 

acit under Minnesota Statutes, section 469.177, 

( e) The tax rate used to determine the amount of revenues from tax increments is the sum of the 
local tax rates for the taxes payable year, notw1thstandmg contrary prov1s1ons of Mmnesota 
Statutes, section 469.177, subdivision la, hmiting increments to the original tax capacity rate. 

(f) The county board in which the district is located shall approve, by resolution: 

(I) the tax increment financing plan; 

un er Mmnesota Statutes, sect10n 4 

3 · · ns, whether ndment to the tax incr nt financi herwise, 
that c ut1on to or s o the revenues denve rem e count 
and nder Mmnesota Statutes, section 469.1 iv1S1on 2, or otherwise. 

If the county board declines to approve the plan, or an amendment or a modification required to be 
approved under this paragraph, the action is not effective. 

Subd. 3. [EFFECTIVE DATE.] This se . 
bod of the southwest Minnesota multtcou 
Statutes, section 5.021, subdivision 3. 

Sec. 17. [SWIFf COUNTY RURAL DEVELOPMENT FINANCE AUTHORITY.] 

S ·vision I. [ESTABLISHME board 'tten 
en resolut10n, t man to 
su 10n 2, has t cononuc er 
Mmnesota Statutes, wers o a 
authonty under sect10ns 469. to . . 

S 2. [ECONOMIC ELOPM AUTHORITY POWERS. ral 
d =~an e 

a 

mnesota tatutes, sect10n . , sub 1v1s10n 10, and the cont1gmt1 re9mrement spec1f1ed 
under Mmnesota Statutes, section 469.101, subd1v1S1on I, do not a r to 1nut the areas that ma 

designated as county econonuc eve opment 1str1cts. 

Subd. 3. [LIMIT OF POWERS.) (a) The enabling resolution may impose the following limits 
on the actions of the authority: 

( 1) that the au tho · owers contained in subdivision I unless 
those powers are spec 

(2) any other limitation or control established by the county board by the enabling resolution. 

(b) The enabling resolution mafi be modified at any time, but may not be applied in a manner 
that 1mprurs contracts executed be ~ore the modif1catton 1s made. All modif1cat10ns to the enabling 
resolution must be by written resolution. 



2876 JOURNAL OF THE SENATE [47THDAY 

( c) Before the commencement of a project by the authority, the governing body of the 
municipality in which the project is to be located or the Swift county board, if the project is 
outside municipal corporate limits, shall by majority vote approve the project as recommended by 
the authority. 

Subd. 4. [BOARD OF DIRECTORS.] (a) The authority consists of a board of seven directors. 
The directors shall be appointed by the Swift county board. Each director shall be appointed to 
serve for three years or until a successor is appointed and qualified No director may serve more 
than two consecutive terms. The initial appointment of directors must be made so that no more 
than one-third of the directors' positions will regmre appointment in any one year due to 
fulfillment of their three-year appointment The appointment of directors must be made to reflect 
representation of the entire county by population, appointing one director to represent each of the 
five county commissioner districts. The other two d!fectors must be representatives of various 
county-based economic development organizations or be directors at-large. No more than two 
directors may reside in any one county commissioner district 

(b) Two of the directors initially appointed shall serve for terms of one year, two for two years, 
and three for three years. Each vacancy must be filled for the unexplfed term in the manner in 
which the on inal a omtment was made. A vacanc occurs if a director no Ion er resides in the 
county. No director shall be an officer, emp oyee, director, shareholder, or member of any 
corporation, firm, or association with which the authority has entered into any operating lease, or 
other agreement The directors may be removed by the county for the reasons and in the manner 
rovided under Minnesota Statutes, section 469.010, and shall receive no com ensation other than 

reimbursement or expenses incurred in the gerformance of their duties. Directors shall have no 
personal liability for obligations of the authonty or the methods of enforcement and collection of 
the obligations. 

Subd. 5. [EFFECTIVE DATE.] This section is effective upon compliance by the Swift county 
board with Mirmesota Statutes, section 645.021, subdivision 3. 

Sec. 18. [CITY OF MORRIS; TAX INCREMENT FINANCING DISTRICT.] 

Subdivision I. [AUTHORIZATION.] Notwithstanding the provisions of Minnesota Statutes, 
section 469.175, subdivision 4, paragraph (b), the economic development authority of the city of 
Morris may, within one year after the effective date of this section, enlarge the geographic area of 
tax increment financing district No. 5 to include a parcel identified as lot 2, block 2, Morris 
industrial park. The district is established under and subject to Minnesota Statutes, sections 
469.174 to 469.178, except: 

(I) Minnesota Statutes, section 273.1399, does not apply to the enlarged geographic area of the 
district; 

(2) the duration limit for the district ande11larged area is December 31, 2010; and 

(3) the buildings to be constructed in the enlarged geographic area of the district may, 
notwithstanding the provisions of Minnesota Statutes, section 469.176, subdivision 4c, include 
space necessary for and related to the manufacturing facility located on parcels. contiguous to the 
district 

Subd. 2. [EFFECTIVE DATE.] This section is effective after com liance b the 
body of the city of Morris under Minnesota Statutes,_section 5.021, subdivision 3. 

Sec. 19. [CITY OF BROOTEN; TAX INCREMENT FINANCING DISTRICT.] 

Subdivision I. [EXCEPTION.] A tax increment financing district created by the city of 
Brooten for the purpose of financing the construction of an agricultural processing facility as 
defined in article 2, section 25, is exempt from the provisions of Minnesota Statutes, section 
273.1399. 

Subd. 2. [EFFECTIVE DATE.] This section is effective upon compliance by the governing 
body of the city of Brooten with Mirmesota Statutes, section 645.021, subdivision 3. 

Sec. 20. [CITY OF MANKATO; ECONOMIC DEVELOPMENT DISTRICT.] 
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Subdivision I. [ESTABLISHMENT.] The city of Mankato may establish economic 
development tax increment financing districts that mclude all properties in the Eastwood Industrial 
Centre Industnal Park. The districts are estabhshed subject to Minnesota Statutes, sections 
469.174 to 469.179, exce t that the rov1S1ons of Minnesota Statutes, sectlon 273. 1399, do not 
~ 

Subd. 2. [EXEMPTION.] Minnesota Statutes, section 273.1399, does not apply to tax 
increment financing district No. 19-2, located in the city of Mankato. 

Subd. 3. [ESTABLISHMENT.] The city of Mankato may establish a redevelopment tax 
increment district that includes all properties in the area between Poplar Street and River Front 
Dnve South. The district is subject to Minnesota Statutes, sections 469.174 to 469.178, except that 
Minnesota Statutes, sect10n 273.1399, does not apply to this district. 

Subd. 4. [EFFECTIVE DATE.] This section is effective after compliance by the govenring 
body of the city of Mankato with Minnesota Statutes, section 645.021, subd1v1s10n 3. 

Sec. 21. [CITY OF GLENVILLE; TAX INCREMENT FINANCING DISTRICT.] 

Subdivision I. [EXCEPTIONS.] The city of Glenville may establish an economic develohment 
t · ment fmancin di · t for the u ose of estabhshm an industrial ark, me udm 
ac land, construction 11 services, construction of roads, extens10n o ut1ht1es, the 
con tion o a sewer colle e fluent om one or more locations m en e to 

of Albert Lea sew !ant. The district is established under and sub t to 

(I) Minnesota Statutes, section 273.1399, does not apply; and 

(2 the cit ma not establish the tax increment financin district under this section unless the 
tax increment financing plan 1s approved by resolution oft e governing ody of the city of Albert 
Lea. 

Subd. 2. [EFFECTIVE DATE.] This section is effective the day after compliance by the 
goverrung body of the city of Glenville with Minnesota Statutes, section 645.021, subd1v1S1on 3. 

Sec. 22. [CITY OF ALBERT LEA TAX INCREMENT FINANCING DISTRICT.] 

Subdivision I. [INDUSTRIAL PROJECT; EXCEPTIONS.] The cit~ of Albert Lea may 
estabhsh economic development tax increment financing district 5- for industrial and 
manufactunng projects. The d1stnct 1s established under and subJect to Minnesota Statutes, 
sections 469.174 to 469.179, except: 

(I) Minnesota Statutes, section 273.1399, does not apply; and 

(2) the city must pay at least five percent of the project costs from its general fund, a property 
tax levy, or other unrestricted money (other than tax increments). 

Subd. 2. [TAX INCREMENT FINANCING DISTRICTS; EXCEPTIONS.] Minnesota 
Statutes, section 273.1399, does not apply to tax increment financing districts 5-3, 5-4, and 5-5, 
located in the city of Albert Lea. 

Subd. 3. [EFFECTIVE DATE.] This section is effective the d the 
governing body of the city of Albert Lea with Minnesota Statutes, sec n 3. 

Sec. 23. [CITY OF OAKDALE; TAX INCREMENT DISTRICTS.] 

Subdivision I. [DURATION.] a Notwithstandin Minnesota Statutes, section 469.176, 
subdivisions I and I b, tax increments rom the city of Oakdale tax increment fmancmg 1stnct 
number 1-2 may be collected and expended by the authority through December 3 I, 201 I. 

(b) Notwithstandin Minnesota Statutes, secti ·visions I and lb, tax increments 
from t e city of Oakdale tax increment mancmg may be col ected and expended 
by the authority through December 31, 2004. 
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Subd. 2. [TAX INCREMENT DISTRICT 1-2; EXEMPTIONS AND HOUSING 
ACTIVITIES.] a Minnesota Statutes, section 273.1399, shall n · of Oakdale tax 
increment financing d1stnct number 1-2 during any calendar ye an amendment 
to the tax increment financing pl rov1ded 15 ncrements from 
th ent account for 
ex and c. The 
a ne year o n. 

in the amendment to the Ian the housin activities that will be 
assisted b the ousin eve o ment account Housin activities ma include, but are not mute 
to, reha 1 1ta11on, acquisition, demolition, and inancing o new or existing sing e armly or 
multifamily housing. Housing activities listed in the plan need not be located within the district or 
project area, but must be ac11v111es that meet the income requirements of a qualified housing 
district under Minnesota Statutes, secuon 469.1761, subdivisions 2 and 3. 

d for housin activities under this subdivision must be 
se ount on its official books and records. The account 
m pnvate sources. The expenditure of tax increments 
from the account or ousing act1v1ties 1s exempt from the rov1S1ons of Minnesota Statutes, 
section 469.1763, subdivisions 2, 3, and 4, oses of satis in the 
provisions o Minnesota Statutes, secuon . 

Subd. 3. [TAX INCREMENT DISTRICT 6; MODIFICATIONS; SPECIAL RULES.] ~ 
Notw1thstandin!I the provisions of Minnesota Statutes, sections 469.174, subdivision 10, and 
469.175, subdivision 4, para~aph (b), the city of Oakdale may, within one year after the effective 
date of this secllon, enlarge t e geographic area of city of Oakdale tax increment financing district 
number 6 to include the southwest one-quarter of the southwest one-quarter of secllon 29, tract 29, 
range 21, that 1s also known as parcel number 57029-2001. 

b The arcels included in the enlar ed area described in ara ra h a are sub· ect to 
Minnesota tatutes, secllons 469.174 to 469.179, except as provi e in this subdivision. 

( c) Minnesota Statutes, section 273.1399, does not apply to the district 

(d) Minnesota Statutes, section 469.1763, subdivisions 2, 3, and 4, do not apply to the district. 

( e) The enlarged area shall be treated as part of a redevelopment district 

of Oakdale, in addition to the findin · section 

1 that the arcels included in the enlar ed area have an estimated market value for the ear in 
which the area 1s cert1 1ed that 1s at least 40 percent less than t e esllmated mar et value o t ee 
years earlier; and 

(2) that th · · obsolete and 
underutilized. " ion, means that less than O percent of 
the useable square oo ge o e existing m ings are not leased. 

Subd. 4. [EFFECTIVE DA TE.] This section is effective upon compliance by the governing 
body of the city of Oakdale with Minnesota Statutes, section 645.021, subdivision 3. 

Sec. 24. [CITY OF SAINT PAUL; TAX INCREMENT FINANCING DISTRICT.] 

Subdivision 1. [EXEMPTION.] Any tax increment financ~ districts located in the Phalen 
Corridor Pro'ect Area of the ci of Saint Paul that are certified er the date of final enactment of 
t 1s secllon are exempt from the provisions o innesota tatutes, section 273.139 . 

Subd. 2. [EFFECTIVE DATE.] This section is effective upon compliance by the governing 
body of the city of Saint Paul with Minnesota Statutes, section 645.021, subdivision 3. 

Sec. 25. [CITY OF LAKE CITY; TAX INCREMENT DISTRICT.] 
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Subdivision I. [DURATION EXTENSION.] Notwithstanding the rovisions of Minnesota 
Statutes, section 469. , subdivision I b, the durat10n of tax me ' g d1stnct number 
3, located of Lake Cit , ma be extended to Janu resolut10n of the 

tty. 

Subd. 2. [EFFECTIVE DATE.] This section is effective upon compliance b~ the governing 
body of the city of Lake City with Minnesota Statutes, sect10n 645.021, subd1v1S1on 3. 

Sec. 26. [CITY OF LAKEFIELD; TAX INCREMENT FINANCING DISTRICTS.] 

Subdivision I. [REDEVELOPMENT DIST of 
ma establish a tax incre as 

Subd. 2. [HOUSING DISTRICT.] The . . . a also 
establish a tax increment fi district mnesota 

tatutes, section 469.1 4, su n I I. The d1stri sections 
469.174 to 469.179, except at the provisions of Mmnesota tatutes, sect10n .1399, do not 
~ 

Subd. 3. [EFFECTIVE DATE.] This section is effective u~on compliance by the governing 
body of the city of Lakefield with Mmnesota Statutes, sect10n45.021, subd1v1S1on 3. 

Sec. 27. [CITY OF CROOKSTON; TAX INCREMENT FINANCING DISTRICT.] 

Subdivision I. [EXCEPTION.] The rovisions of Minne · t 
a ly to an economic <level t tax mcrement mancmg e 
c establishes the distnct b I, 1996, and the d1stnct r 

assenger buses to locate a manu acturmg ac1 1ty m the city. 

Subd. 2. [EFFECTIVE DATE.] This section is effective upon approval by the governing body 
of ihe city of Crookston and comphance with Mmnesota Statutes, sect10n 645.021, subd1v1S1on 3. 

Sec. 28. [SWIFT COUNTY; TAX INCREMENT FINANCING DISTRICT.] 

Subdivision I. [EXCEPTION.] Swift county may establish a redevelopment tax increment 
financmg district in Torning township to facilitate the loca11on of a manufactunng facility in the 
district. The d1stnct 1s established under and subject to Mmnesota Statutes, sections 469 .174 to 
469.178, except that it is not sub1ect to the provmons of Mmnesota Statutes, section 273.1399. 

Subd. 2. [EFFECTIVE DATE.] This section is effective upon compliance by the governing 
body of Swift county with Minnesota Statutes, sect10n 645.021, subdivision 3. 

Sec. 29. [CITY OF NORTHFIELD; TAX INCREMENT DISTRICT.] 

Subdivision I. [EXEMPTIONS.] Notwithstandini; Minnesota Statutes, section 469.176, 
subd1v1S1on I b, the duration of the tax mcrement d1stncts within development d1stnct No. 2 and 
development d1stnct No. 3 are extended through December 31, 1999. Notwithstanding any 
lnnitatlon in law on use of mcrements, all additional tax mcrement generated by the extensions 
may be used by the Northfield city council to defray, whether drrectl 

Subd. 2. [LOCAL APPROVAL.] This section is effective upon compliance b~ the governing 
body of the city of Northfield with Mmnesota Statutes, section 645.021, subd1vmon 3. 
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Sec. 30. [NORTH ST. PAUL; TAX INCREMENT DISTRICT.] 

Subdivision I. [DURATION EXTENSION.] Notwithstanding Minnesota Statutes, section 
469 .176, subdivision 4c, the city of N Paul ma~ elect to extend the durat10n of tax 

· cin district N extend t ration of the district No. 2-2 until 

from private 

Subd. 2. [EFFECTIVE DATE.] This section is effective u . . 
body of the city of North St. . 

Sec. 31. [CITIES OF CRYSTAL, FRIDLEY, AND MINNEAPOLIS; HOUSING 
REPLACEMENT DISTRICTS; DEFINITIONS.] 

Sub ... n I. [CAPTURED NET "Captured net . " 
a h the current net 

& ~ 
local! it 
attnbu 

Subd. 2. [ORIGINAL NET TAX CAPACITY.] "Original net tax capacity" means the tax 
capacity of all taxable real pro ithin a housin nt distnct as ed by the 
co ner of revenue st b the 

certl 1cat10 he count 
for which 

sessment 

Subd. 3. [PARCEL.] "Parcel" means a tract or lat of land established rior to the certification 
of the district as a single umt or purposes o assessment. 

Subd. 4. [AUTHORITY.] For ' 
means stal economic de 

Fn successor m intere s, 
a y means the Minneapo 1s commu y. 

Sec. 32. [ESTABLISHMENT OF HOUSING REPLACEMENT DISTRICTS.] 

Subdivision I. [CREATION OF PROJECTS.] (a) An authority may create a housing 
replacement project under sections 31 to 34 , as provided in this section. 

or the cities of C stal and Fri eels in the ci 

c) The ci in which the authori is located must a at least 25 ercent of the ro · ect costs 
from its general fund, property tax levy, or ot er unrestncted money, not me uding tax mcrements. 

d) The · · ·ect the a · · · ose of 
preparmg th sing. As 
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means housin Jue that does not exceed 150 ercent of the avera e market 
va ue o smgl at mumc1pa 1ty. 

Subd. 2. [HOUSING REPLACEMENT DISTRICT PLAN.] To establish a housing 
replacement district under sections 31 to 34, an authority shall develop a housmg replacement 
proJect plan which shall contain: 

(I) a statement of the objectives and a description of the projects proposed by the authority for 
the housmg replacement d1stnct; 

(2) a statement of the housin ro · ect Ian, demonstratin the coordination of that 
plan w1 t e city's comprehensive p an; 

(3) estimates of the following: 

(i) cost of the program, including administrative expenses; 

(ii) sources of revenue to finance or otherwise pay public costs; 

(iii) the most recent net tax capacity of taxable real property within the housing replacement 
distnct; and 

(iv) the estimated captured net tax capacity of the housing replacement district at completion; 

( 4) statements of the authori 's alternate es · · the housi t 
dist et tax capac1t1es o a taxmg JU 1stnct 1s e 
or i u oses of one statement, the m at the esti d 
net would be available to the taxi ns without creat:Jon o nd 
for the second statement, the count ssume that none of the esti red 
net tax capacity would be available to the taxing jurisdictions without creat:Jon o t and 

· ation of 

Subd 3. [P · · · tes, section 469.175, subdivisions 
3, 4, 5, and 6, 1str1cts create un er sect10ns 3Tto 
34, except as 

(I) the dete ecified in Minnesota Statutes, section 469.175, subdivision 3, clause 
(!), 1s not requrr 

ot treated as a modification of a 
ed are consistent w1 e cntena 

Sec. 33. [LIMITATIONS.] 

Subdivision 1. [DURATION LIMITS.] No tax increment shall be paid to the authority on each 
arcel m a housm re lacement district after~Z<r ears from date of rece1 t b the count of the 
ust tax increment om at parce . 

Subd. 2. [LIMITATION ON USE OF TAX INCREMENTS.] All revenues derived from tax 
increments shall be used in accordance with the tax increment financmg plan. The revenues shall 
be used _s()lely _ _t_o a the costs of site ac uisition, demolition of existin structures, sitt: 
preparat:Jon, and pollution abatem~nt on_parcels_identified in the _JJlllll, -~_we _ __a_s_ pu _ l1c 
improvements and administrative costs directly related to those parcels. 

Sec. 34. [APPLICATION OF OTHER LAWS.] 

Subdivision 1. [COMPUTATION OF TAX INCREMENT.] The provisions of Minnesota 
Statutes, sect10n 469.177, apply to the computation of tax increment for the housmg replacement 
districts created under sect:Jons 31 to 34. 
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Subd. 2. [OTHER PROVISIONS.] References in Minnesota Statutes to tax increment financing 
districts created and tax increments generated under Minnesota Statutes, sections 469.174 to 
469.179, other than references in Minnesota Statutes, section 273.1399, shall include housing 
re lacement districts and tax increments sub"ect to sections 31 to 34, rovided that Minnesota 
Statutes, sections 469.174 to 4 9.179, apply only to the extent specified in sections 31 to 34. 

Sec. 35. [CITY OF FAIRMONT; TAX INCREMENT FINANCING DISTRICT.] 

Subdivision I. [EXEMPTION.] The provisions of Minnesota Statutes, section 273.1399, does 
not apply to the economic development tax increment financing district in the city of Fairmont 
designated "Weigh-tronix." 

Subd. 2. [EFFECTIVE DA TE.] This section is effective upon compliance by the governing 
body of the city of Fairmont with Minnesota Statutes, section 645.021, subdivision 3. 

Sec. 36. [CITY OF BAYPORT; TAX INCREMENT FINANCING DISTRICT.] 

Subdivision I. [EXEMPTION. J The economic tax increment financing district for the city of 
Bayport designated as economic development district No. 2 is not subject to the provisions of 
Minnesota Statutes, section 273.1399. 

Subd. 2. [LOCAL APPROVAL.] This section is effective upon compliance by the governing 
body of the city of Bayport with Minnesota Statutes, section 645.021, subdivision 3. 

Sec. 37. [CITY OF ROSEVILLE; ESTABLISHMENT OF SPECIAL SERVICE DISTRICTS.] 

Subdivision 1. [DEFINITIONS.] (a) For the purpose of this section, the terms defined have the 
meanings given them. 

(b) "City" means the city of Roseville. 

(c) "Special services" means: 

(I) all services rendered or contracted for by the city, including the repair, maintenance, 
operation, and construction of any improvement authorized by Minnesota Statutes, section 
429.021; 

(2) maintenance of landscape and streetscape improvements installed by the city; and 

(3) any other service provided to the public by the city as authorized by law or charter. 

Subd. 2. [ESTABLISHMENT OF DISTRICTS.] The governing body of the city of Roseville 
may adopt ordinances establishing special service districts. The provision_s _o_fMinnesota Statutes, 
chapter 428A, govern the establishment and operation of special service districts in the city. 

Sec. 38. [ROSEVILLE; EXEMPTION FROM LGA/HACA OFFSET.] 

The hazardous substance subdistrict (No. I IA) created in tax increment financing district No. 
11 in the_ cit)' c,f Roseville is exempt from Minnesota Statutes, section 273.1399, 

Sec. 39. [ROSEVILLE; COMPUTATION OF TAX INCREMENT.] 

Notwithstanding the __ p£<)Visions of Minnesota Statutes, section 469.177, sul,cliv_i_s__ic,n....l,_ 
ara ra h c , the overnin bod of the ci of Roseville ma chan e its election of a method for 

computing tax increment for the tax increment financing district number 11 certified on March 2 , 
1990, and known as the Twin Lakes redevelopment distnct and for Roseville hazardous substance 
district number I IA. The governing body mllY __ change its election from the computation in 
Minnesota Statutes, section 469.177, subdivision 3, paragraph (b), to the computation m 
Minnesota Statutes, section 469.177, subdivision 3, paragraph (a), to the computation in 
Minnesota Statutes, section 469.177, subdivision 3, paragraph (a). 

Sec. 40. [ROSEVILLE; ORIGINAL LOCAL TAX RATE.] 

Notwithstanding the provisions of Minnesota Statutes, section 469.177, subdivision la, the 



47THDAY] WEDNESDAY,APRIL26, 1995 2883 

original local tax rate for Roseville hazardous substance subdistrict number 11 A shall be the sum 
of all the local tax rates that ap¥~ to the property m the subd1stnct at the time the subd1stnct 1s 
certified b the count auditor. e resultm tax ca ac, rate is the on mal local tax rate for the 
h e o e su 1stnct. The onginal loca tax rate s a revert to e onginal loca tax rate o t e 
overlymg tax mcrement d1stnct number 11 once the subd1stnct is decertified. 

Sec. 41. [FARIBAULT ECONOMIC DEVELOPMENT AUTHORITY; EXEMPTIONS 
FROM TAX INCREMENT FINANCING RESTRICTIONS.] 

Subdivision I. [AUTHORIZATION.] The Faribault economic devel . 
create an economic development tax increment mancmg 1stnct as pro 

Subd. 2. [SPECIAL RULES.] a The district is sub·ect to Minnesota Statutes, sections 469.174 
to 469.179, except as provided in 

(b) Minnesota Statutes, section 273.1399 does not apply. 

Minnesota Statutes, section 469.176, sub · · · increments from 
th to e authonty or up to years rom e receipt o t e rrst 
mcrement from the district. 

d Notwithstandin Minnesota Statutes, section 4 ivision 4, the Faribault ·c 
deve opment au onty ma agree to pay revenues om the tax mcrements e 
d1 ' the tax mcrement p an or t e d1stnct, ng assistance to 
co the d1stnc to the 
co construe!! new or 
ex enses ass r 
a ~&re e 
au onty. 

Revenues derived from tax increments from · strict may also be u provide 
im rovements, loans, or mterest rate subs, ect which 1s estabh 

treatment center employees. No revenues may e us to subsidize the operatmg cos o any sue 
enterpnse. 

e · cts under Minnesota Statutes, 
sectlo stnct or to tax mcrement 1stnct 
No. 3 

Subd. 3. [LOCAL APPROVAL.) This section is effective 645n compliance by the governing 
body of the city of Faribault with Minnesota Statutes, section .021, subd1V1s1on 3. 

Sec. 42. [REPEALER.] 

Minnesota Statutes 1994, sections 273.1399; and 469.175, subdivision 7a, are repealed. 

Sec. 43. [EFFECTIVE DATE.] 

Sections I and 42 are effective for districts for which certification is requested after April 30, 
1990. 

Sections 2 and 3 apply to state grants, state loans, and tax increment financing authorized on or 
after August 1, 1995. 

Section 4 is effective the day following final enactment and applies to all tax increment 
financmg d1stncts, regardless of when the request for certification w& made. 

Section 5 is effective for taxes payable in 1996, and thereafter, and applies to districts for which 
certification 1s requested after the date of fmal enactment. 

Section 7 is effective January 1, 1995. 

Sections 10 to 12 are effective the day following final enactment, after the ~ovemi@f, body of 
the city of St. Lollis Park compiles with Mmnesota Statutes, section 645.(Jl, su v1s1on 3. 
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cou 

and, ugon comp 1an eapo 1s cit mnesota 
Statutes, section 645.021, subdivision 3. 

Sections 37 to 40 are effective the day following final enactment, after the governing body of 
the city of Roseville compiles with Minnesota Statutes, section 645.021, subdivision 3. 

ARTICLE? 

TACONITE TAX 

Section I. Minnesota Statutes 1994, section 298.01, subdivision 4, is amended to read: 

Subd. 4. [OCCUPATION TAX; IRON ORE; TACONITE CONCENTRATES.] A person 
engaged in the business of mining or producing of iron ore 0f, taconite concentrates or direct 
reduced ore in this state shall pay an occupation tax to the state of Minnesota. The tax 1s 
determined m the same manner as the tax imposed by section 290.02, except that sections 290.05, · 
subdivision 1, clause (a), and 290.17, subdivision 4, do not apply. The tax is in addition to all other 
taxes. 

Sec. 2. Minnesota Statutes 1994, section 298.227, is amended to read: 

298.227 [TACONITE ECONOMIC DEVELOPMENT FUND.] 

An amount equal to that distributed pursuant to each taconite producer's taxable production and 
qualifying sales under section 298.28, subdivision 9a, shall be held by the iron range resources and 
rehabilitation board in a separate taconite economic development fund for each !aconite and direct 
reduced ore producer. Money from the fund for each producer shall be released only on the wntten 
authorization of a joint committee consisting of an equal number of representatives of the salaried 
employees and the nonsalaried production and maintenance employees of that producer. The 
district 33 director of the United States Steelworkers of America, on advice of each local 
employee president, shall select the employee members. In nonorganized operations, the employee 
committee shall be elected by the nonsalaried production and maintenance employees. Each 
producer's joint committee may authorize release of the funds held pursuant to this section only 
for acquisition of equipment and facilities for the producer or for research and development in 
Minnesota on new mining, or !aconite, iron, or steel production technology. Funds may be 
released only upon a majority vote of the representatives of the committee. If a taconite production 
facility is sold after operations at the facility had ceased, any money remaining in the fund for the 
former producer may be released to the purchaser of the facility on the terms otherwise applicable 
to the former producer under this section. Any portion of the fund which is not released by a joint 
committee within two years of its deposit in the fund shall be divided between the taconite 
environmental protection fund created in section 298.223 and the northeast Minnesota economic 
protection trust fund created in section 298.292 for placement in their respective special accounts. 
Two-thirds of the unreleased funds shall be distributed to the taconite environmental protection 
fund and one-third to the northeast Minnesota economic protection trust fund. This section is 
effective for taxes payable in 1993 and 1994. 

Sec. 3. Minnesota Statutes 1994, section 298.24, subdivision 1, is amended to read: 

Subdivision I. (a) For concentrate produced in 1992, 1993, illl8 1994, and 1995 there is 
imposed upon taconite and iron sulphides, and upon the mining and quarrying thereof, and upon 
the production of iron ore concentrate therefrom, and upon the concentrate so produced, a tax of 
$2.054 per gross ton of merchantable iron ore concentrate produced therefrom. 

(b) For concentrates produced in .i.9% 1996 and subsequent years, the tax rate shall be equal to 
the preceding year's tax rate plus an amount equal to the preceding year's tax rate multiplied by 
the percentage increase in the implicit price deflator from the fourth quarter of the second 
preceding year to the fourth quarter of the preceding year. "Implicit price deflator" for the gross 
national product means the implicit price deflator prepared by the bureau of economic analysis of 
the United States Department of Commerce. 
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( c) The tax shall be imposed on the average of the production for the current year and the 
previous two years. The rate of the tax imposed will be the current year's tax rate. This clause 
shall not apply in the case of the closing of a taconite facility if the property taxes on the facility 
would be higher if this clause and section 298.25 were not applicable. 

(d) If the tax or any part of the tax imposed by this subdivision is held to be unconstitutional, a 
tax of $2.054 per gross ton of merchantable iron ore concentrate produced shall be imposed. 

( e) Consistent with the intent of this subdivision to impose a tax based upon the weight of 
merchantable iron ore concentrate, the commissioner of revenue may indirectly determine the 
weight of merchantable iron ore concentrate included in fluxed pellets by subtracting the weight of 
the limestone, dolomite, or olivine derivatives or other basic flux additives included in the pellets 
from the weight of the pellets. For purposes of this paragraph, "fluxed pellets" are pellets produced 
in a process in which limestone, dolomite, olivine, or other basic flux additives are combined with 
merchantable iron ore concentrate. No subtraction from the weight of the pellets shall be allowed 
for binders, mineral and chemical additives other than basic flux additives, or moisture. 

(f) (1j Notwithstanding any other provision of this subdivision, for eoaeealfa!es jlfOdseed ia 
1994 tRfflsgl! 1999 the first five years of a plant's production of direct reduced ore, the rate of the 
tax on direct reduced ore is determined under this paragraph. As used m this paragraph, "direct 
reduced ore" is ore that results in a product that has an iron content of at least 75 percent. The rate 
to be applied to direct reduced ore is 25 percent of the rate otherwise determined under this 
subdivision for the first 500,000 of taxable tons for the production year, and 50 percent of the rate 
otherwise determined for any remainder. If the taxpayer had no production in the two years prior 
to the the current production year, the tonnage eligible to be taxed at 25 percent of the rate 
otherwise determined under this subdivision is the first 166,667 tons. If the taxpayer had some 
production in the year prior to the current production year but no production in the second prior 
year, the tonnage eligible to be taxed at 25 percent of the rate otherwise determined under this 
subdivision is the first 333,333 tons. 

2 Production of direct · · s state is sub· ect to the tax · this section, 
but if that roduction is not roducer o tacomte or iron roduct10n o 
tacomte or iron sul ides co roduction of direct reduce state is not 
subject to the tax imposed by this sect10n on !aconite or iron sulfides. 

Sec. 4. Minnesota Statutes 1994, section 298.25, is amended to read: 

298.25 [TAXES ADDITIONAL TO OTHER TAXES.] 

The taxes imposed under section 298.24 shall be in addition to the occupation tax imposed 
upon the business of mining and producing iron ore. Except as herein otherwise provided, such 
taxes shall be in lieu of all other taxes upon such !aconite a!IEI, iron sulphides, and direct reduced 
ore or the lands in which they are contained, or upon the riiining or quarrying thereof, or the 
production of concentrate or direct reduced ore therefrom, or upon the concentrate or direct 
reduced ore produced, or upon the machinery, equipment, tools, supplies and buildings used m 
such mimng, quarrying or production, or upon the lands occupied by, or used in connection with, 
such mining, quarrying or production facilities. If electric or steam power for the mining, 
transportation or concentration of such !aconite eHhe, concentrates or direct reduced ore produced 
therefrom is generated in plants principally devoted to the generation of power for such purposes, 
the plants in which such power is generated and all machinery, equipment, tools, supplies, 
transmission and distribution lines used in the generation and distribution of such power, shall be 
considered to be machinery, equipment, tools, supplies and buildings used in the mining, 
quarrying, or production of !aconite a!IEI, taconite concentrates or direct reduced ore within the 
meaning of this section. If part of the power generated in such a plant is used for purposes other 
than the mining or concentration of !aconite or direct reduced ore or the transportation or loading 
of !aconite 0f, the concentrates thereof or direct reduced ore, a proportionate share of the value of 
such generating facilities, equal to the proportion that the power used for such other purpose bears 
to the generating capacity of the plant, shall be subject to the general property tax in the same 
manner as other property; provided, power generated in such a plant and exchanged for an 
equivalent amount of power which is used for the mining, transportation, or concentration of such 
!aconite 0f, concentrates or direct reduced ore produced therefrom, shall be considered as used for 
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such purposes within the meaning of this section. Nothing herein shall prevent the assessment and 
taxation of the surface of reserve land containing !aconite and not occupied by such facilities or 
used in connection therewith at the value thereof without regard to the !aconite or iron sulphides 
therein, nor the assessment and taxation of merchantable iron ore or other minerals, or 
iron-bearing materials other than !aconite or iron sulphides in such lands in the manner provided 
by law, nor the assessment and taxation of facilities used in producing sulphur or sulphur products 
from iron sulphide concentrates, or in refining such sulphur products, under the general property 
tax laws. Nothing herein shall except from general taxation or from taxation as provided by other 
laws any property used for residential or townsite purposes, including utility services thereto. 

Sec. 5. Minnesota Statutes 1994, section 298.28, subdivision 9a, is amended to read: 

Subd. 9a. [TACONITE ECONOMIC DEVELOPMENT FUND.] (a) HM een!s rer !en f:er 
Elis!fiee!iens in 1993 anel 15.4 cents per ton for distributions in 1994, and 1995, and 11.3 cents per 
ton for distributions in 1996 shall be paid to the !aconite economic development fund. No 
distnbution shall be made under this paragraph in any year in which total industry production falls 
below 30 million tons. 

(b) An amount equal to 50 percent of the tax under section 298.24 for concentrate sold in the 
form of pellet chips and fines not exceeding 5/16 inch in size and not including crushed pellets 
shall be paid to the taconite economic development fund. The amount paid shall not exceed 
$700,000 annually for all companies. If the initial amount to be paid to the fund exceeds this 
amount, each company's payment shall be prorated so the total does not exceed $700,000. 

Sec. 6. Minnesota Statutes 1994, section 298.296, subdivision 4, is amended to read: 

Subd. 4. [TEMPORARY LOAN AUTHORITY.] The board may recommend that up to 
$10,000,000 from the corpus of the trust may be used for loans as provided in this subdivision. 
The money would be available for loans for construction and equipping of facilities constituting 
(I) a value added iron products plant, which may be either a new plant or a facility incorporated 
into an existing plant that produces iron upgraded to a minimum of 75 percent iron content or any 
iron alloy with a total minimum metallic content of 90 percent; or (2) a new mine or minerals 
processing plant for any mineral subject to the net proceeds tax imposed under section 298.015. A 
loan under this subdivision may not exceed $5,000,000 for any facility. The authority to make 
loans under this subdivision terminates December 31, 19% 1997. 

Sec. 7. [EFFECTIVE DATE.] 

This article is effective for production years beginning after December 31, 1994. 

ARTICLES 

JUDGMENT BONDS 

Section I. [16A.67] [JUDGMENT BONDS.] 

Subdivision I. [AUTHORIZATION.] The commissioner of finance, upon request of the 
governor, 1s authorized to sell and issue state bonds to fund the Judgment rendered against the state 
by the Minnesota supreme court in Cambndge State Bank et al. v. James, 514 N.W. 2d 565, on 
A ril 1, 1994, and interest accrued thereon to fund an bond reserve detennmed to be necess , 
an to pay costs of issuance o e on s. e proceeds o the bon s are appropriated or these 
purctoses. The principal amount of the bonds shall not exceed $400,000,000. The bonds shall be 
so d and issued upon such tenns and in such manner as the commissioner shall determine to be in 
the best interests of the state. The final maturity of the bonds shall be not later than June 30, 2005. 

Subd. 2. [SECURITY; BONDS NOT PUBLIC DEBT.] The bonds and the interest thereon 
shall be pa1able solely from and secured by the revenues appropnated to the debt service fund 
established or this u ose in subdivision 3 and mvestment income thereon, and an bond reserve 
esta hs e or e onds. The bonds are not pu 1c e t, an the full 111th, credit, an taxing 
bowers of the state are not J,1edged for therr payment. The bonds and the mterest thereon shall not 

e paid, directly or indirec y, m whole or in part, from a tax of statewide application on any class 
of property, income, transaction, or privilege. 
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Subd. 3. [DEBT SERVICE FUND.] There is established in the state treasury a separate and 
special debt service fund. There shall be credited to the fund net proceeds of the lottery in 
accordance with section 349A. 10, subdivision 5, money received for payment or reimbursement of 
health care costs in accordance with section 246.18, subdivision 7, and investment mcome 
thereon. Money appropriated to the fund and investment income thereon on hand or required to be 
credited to the fund shall be used and are irrevocably appropriated for the payment of the principal 
of and interest on the bonds when due. 

Subd. 4. [COVENANTS; AGREEMENTS.] The commissioner may, for and on behalf of the 
state, enter into such covenants and agreements not inconsistent with subdivisions 1 to 3 and 
sections 246.18, subdivisions 4 and 6; and 349A.10, subdivision 5, as may be necessary or 
desirable to facilitate the sale and issuance of the bonds on terms favorable to the state, including, 
but not limited to, covenants and agreements relating to the payment of and security for the bonds, 
tax-exemption, and disclosure of information required by federal and state securities laws. Such 
covenants may include covenants to continue to operate the state lottery and to continue to seek 
payment by and reimbursement from nonstate sources of health care costs so long as any bonds 
issued pursuant to this section are outstanding. The provisions of sections 16A.672 and 16A.675 
are applicable to the bonds. 

Subd. 5. [LIMITATION ON USE OF GENERAL FUND.] The amount of the refund, 
includin accrued interest, to be aid on the · ud ment in fiscal ear 1996 from the eneral fund 
not including the proceeds of these bonds shall not exceed 66,000,000. 

Sec. 2. Minnesota Statutes 1994, section 246.18, subdivision 4, is amended to read: 

Subd. 4. [COLLECTIONS DEPOSITED IN THE GENERAL FUND.] Except as provided in 
subdivisions ~ 5, 6, and 7, all receipts from collection efforts for the regional treatment 
centers, state nursing homes, and other state facilities as defined in section 246.50, subdivision 3, 
must be deposited in the general fund. The commissioner shall ensure that the departmental 
financial reporting systems and internal accounting procedures comply with federal standards for 
reimbursement for program and administrative expenditures and fulfill the purpose of this 
paragraph. 

Sec. 3. Minnesota Statutes 1994, section 246.18, is amended by adding a subdivision to read: 

Subd. 6. [COLLECTIONS DEDICATED.] Except for state-operated programs and services 
funded through a direct appropriation from the legislature, money received within the regional 
treatment center system for the following state-operated services is dedicated to the commissioner 
for the provision of those services: 

( 1) community-based_Ie,;idential and day training and habilitation services for mentally retarded 
persons; 

(2) community health clinic services; 

(3) accredited hospital outpatient department services; 

( 4) certified rehabilitation agency and rehabilitation hospital services; or 

(5) community-based transitional support services for adults with serious and persistent mental 
illness. 

This money must be deposited in the state treasury in a revolving account and money i~ th" 
revolving account is appropriated to the commissioner to operate the services authorized. Any 
unexpended b,ilances_~o _not cancel but are available until spent. 

Sec. 4. Minnesota Statutes 1994, section 246.18, is amended by adding a subdivision to read: 

Subd. 7. [USE OF CERTAIN REIMBURSEMENT FUNDS.] Except as provided in 
subdivisions 2, 5, and 6, and unless otherwise required by federal law, during any period in which 
bonds are issued and outstanding under section 16A.67, all money received from the federal 
goveriuneni or other nonstate source for payment or reimbursement of health care costs incurred at 
regional treatment centers, state n_ursj,lg .ho1I1es, and other state facilities as defined in section 
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Sec. S. Minnesota Statutes 1994, section 349A.I0, subdivision S, is amended to read: 

Subd. S. [DEPOSIT OF NET PROCEEDS.] Within 30 days after the end of each month, the 
director shall deposit in the state treasury the net proceeds of the lottery, which is the balance in 
the lottery fund after transfers to the lottery prize fund and credits to the lottery operations 
account. Of the net proceeds, ill 40 percent must be credited to the Minnesota environment and 
natural resources trust fund, (2) an amount determined by order of the commissioner of finance to 
be necess~ to provide for the payment and secunty of bonds issued pursuant to section 16A.67 
must be cre1ted to the debt service fund established m sect.ton 16A.67, and ill the remamder must 
be credited to the general fund. 

Sec. 6. [EFFECTIVE DATE.] 

Sections I to S are effective the day following final enactment 

ARTICLE9 

BUDGET RESERVE 

Section I. Minnesota Statutes 1994, section 16A.152, subdivision 1, is amended to read: 

Subdivision 1. [BUDGET RESERVE AND CASH FLOW ACCOUNT ESTABLISHED.] (a) 
A budget reserve and cash flow account is created in the general fund in the state treasury. The 
commissioner of finance shall restrict part or all of the balance before reserves in the general fund 
as may be necessary to fund the budget reserve and cash flow account as provided by law from 
time to time. 

(b) The commissioner of finance shall transfer the amount necessary to bring the total amount 
of the budget reserve and cash flow account, including any existing balance in the account on June 
3!l, 1993 Julf 1, 1995, to $36!l,!l!l!l,!l!l!l $350,000,000. The amounts restricted shall remain in the 
account un!I drawn down under subdivlSlon 1 or mcreased under subdivision 2. 

ARTICLE IO 

MISCELLANEOUS 

Section I. Minnesota Statutes 1994, section 60A.15, subdivision I, is amended to read: 

Subdivision I. [DOMESTIC AND FOREIGN COMPANIES.] (a) On or before April I, June 1, 
and December I of each year, every domestic and foreign company, including town and farmers' 
mutual insurance companies, domestic mutual insurance companies, marine insurance companies, 
health maintenance organizations, integrated service networks, community integrated service 
networks, and nonprofit health service plan corporations, shall pay to the commissioner of revenue 
installments equal to one-third of the insurer's total estimated tax for the current year. Except as 
provided in paragraphs (b) and (e) ( d) and ( e ), installments must be based on a sum equal to two 
percent of the premiums described in paragraph W (b ). 

(b) Fer tewn and famae,,s' amtual iBs1uanee eeH!j'lanies and HHHllal jlrejlerty and easuaky 
insuranee eeH!j'lanies ether than these (i) v.'riting life insuranee, er (ii) whese tetal assets en 
Deeember 31, 1989, e*eeeded $1,600,00!l,!l!l!l, the installments HlHSt be based en an arneunt equal 
te the felle•.ving pereentages ef the jlremiums deseribed in jlaragFajlh (e): 

(1) fer jlremiums jlaid after Deeember 31, 1988, and befere January 1, 19n, ene pereent; and 

(2) fer jlremiums jlaid after Deeeml,er 31, 1991, ene half ef ene jlereent. 

W Installments under paragraph (a), (b), er, fat (d), or (e) are percentages of gross premiums 
less return premiums on all direct business rece1ved by the msurer in this state, or by its agents for 
it, in cash or otherwise, during such year. 
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W (c) Failure of a company to make payments of at least one-third of either (I) the total tax 
paid during the previous calendar year or (2) 80 percent of the actual tax for the current calendar 
year shall subject the company to the penalty and interest provided in this section, unless the total 
tax for the current tax year is $500 or less. 

W (.cl2 For health maintenance organizations, nonprofit health services plan corporations, 
integrated service networks, and community integrated service networks, the installments must be 
based on an amount equal to one percent of premiums described in paragraph f€j (b) that are paid 
after December 31, 1995. 

( e) For insurance other than fire, lightning, sprinkler leakage and extended coverage insurance 
and automobile insurance written by town and farmers' mutual insurance companies and mutual 

ro ert and casualt insurance com anies other than those (i) writin life insurance, or (ii whose 
total assets on December 31, 1989, exceeded l,600,000,000, the installments must be based on an 
amount equal to one-half of one percent of the percentages of the premiums described in 
paragraph (b ). 

(f) Premiums under medical assistance, the MinnesotaCare program, and the Minnesota 
comprehensive health insurance plan are not subject to tax under this section. 

Sec. 2. Minnesota Statutes 1994, section 69.021, subdivision 2, is amended to read: 

Subd. 2. [REPORT OF PREMIUMS.] Each insurer, including township and farmers mutual 
insurers where applicable, shall return to the commissioner with its annual financial statement the 
reports described in subdivision I certified by its secretary and president or chief financial officer. 
The Minnesota Firetown Premium Report shall contain a true and accurate statement of the total 
premium for all gross direct fire, lightning, sprinkler leakage, and extended coverage insurance of 
all domestic mutual insurers and the total premiums for all gross direct fire, lightning, sprinkler 
leakage and extended coverage insurance of all other insurers, less return premiums and dividends 
received by them on that business written or done during the preceding calendar year upon 
property located within the state or brought into the state for temporary use. The fire and extended 
coverage portion of multiperil and multiple peril package premiums and all other combination 
premiums shall be determined by applying percentages determined by the commissioner or by 
rating bureaus recognized by the commissioner. The Minnesota Aid to Police Premium Report 
shall contain a true and accurate statement of the total premiums, less return premiums and 
dividends, on all direct business received by such insurer in this state, or by its agents for it, in 
cash or otherwise, during the preceding calendar year, with reference to insurance written for 
perils described in section 69.011, subdivision 1, clause (f), exeeflt that aemestie Hlllrnal ins11,anee 
ee!Hj)anies HlllSt net file a F6fJBFt. 

Sec. 3. Minnesota Statutes 1994, section 270A.08, subdivision 1, is amended to read: 

Subdivision 1. [NOTICE TO DEBTOR.] Not later than five days after the claimant agency has 
sent notification to the department pursuant to section 270A.07, subdivision I, the claimant agency 
shall send a written notification to the debtor asserting the right of the claimant agency to the 
refund or any part thereof. If the debt, other than a debt based on child support under section 
518.17 or medical support under section 518.171, is not satisfied by the debtor or decertified by 
the claimant agency, the claimant agency shall provide written notification to the debtor on an 
annual basis. If the notice is returned to the claimant agency as undeliverable, or the claimant 
agency has reason to believe the debtor did not receive the notice, the claimant agency shall obtain 
the current address of the debtor from the commissioner and resend the corrected notice. 

Sec. 4. [410.325] [TAX ANTICIPATION CERTIFICATES.] 

N:o!withstanding a contrary provision of other law or charter, a home rule charter city may issue 
tax anticipation certificates in the manner and subject to the limitations applicable to statutory 
cities under section 412.261. The certificates may also be issued in anticipation of federal and state 
aids, but the total amount of certificates issued against any fund for any year with interest on them 
must not exceed any limits in the charter relating to the total of the anticipated tax levy and the 
anticipated state aids for any fund not yet collected or received. 

Sec. 5. Minnesota Statutes 1994, section 465.798, is amended to read: 



2890 JOURNAL OF THE SENATE [47THDAY 

465.798 [SERVICE BUDGET MANAGEMENT MODEL GRANTS.] 

One or more local units of governments, an association of local governments, the metropolitan 
council, a local unit of government acting in conjunction with an organization or a state agency, or 
an organization established by two or more local units of government under a joint powers 
agreement may apply to the board of government innovation and management for a grant to be 
used to develop models for innovative service budget management. The application to the board 
must state what other sources of funding have been considered by the local units of government to 
implement the project and explain why it is not possible to complete the project without assistance 
from the board. The board may not award a grant if it determines that the local units of 
government could complete the project without board assistance. A copy of the application must 
be provided by the units to the exclusive representatives certified under section l 79A.12 to 
represent employees who provide the service or program affected by the application. 

Proposed models may provide options to local governments, neighborhood or community 
organizations, or individuals for managing budgets for service delivery. A copy of the work 
product for which the grant was provided must be furnished to the board upon completion, and the 
board may disseminate it to other local units of government or interested groups. If the board finds 
that the model was not completed or implemented according to the terms of the grant agreement, it 
may require the grantee to repay all or a portion of the grant. The board shall award grants on the 
basis of each qualified applicant's score under the scoring system in section 465.802. The amount 
of a grant under this section may not exceed $50,000. 

Sec. 6. Minnesota Statutes 1994, section 465.799, is amended to read: 

465.799 [COOPERATION PLANNING GRANTS.] 

Two or more local government units; an association of local governments; a local unit of 
government acting in conjunction with the metropolitan council, an organization, or a state 
agency; or an organization formed by two or more local units of government under a joint powers 
agreement may apply to the board of government innovation and cooperation for a grant to be 
used to develop a plan for intergovernmental cooperation in providing services. The application to 
the board must state what other sources of funding have been considered by the local units of 
government to implement the pro1ect and explain why it is not possible to complete the project 
without assistance from the board. The board may not award a grant if it determines that the local 
units of government could complete the project without board assistance. A copy of the 
application must be submitted by the applicants to the exclusive representatives certified under 
section 179A.12 to represent employees who provide the service or program affected by the 
application. 

The plan may include model contracts or agreements to be used to implement the plan. A copy 
of the work product for which the grant was provided must be furnished to the board upon 
completion, and the board may disseminate it to other local units of government or interested 
groups. If the board finds that the grantee has failed to implement the plan according to the terms 
of the agreement, it may require the grantee to repay all or a portion of the grant. The board shall 
award grants on the basis of each qualified applicant's score under the scoring system in section 
465.802. The amount of a grant under this section may not exceed $50,000. 

Sec. 7. Minnesota Statutes 1994, section 465.801, is amended to read: 

465.801 [SERVICE SHARING GRANTS.] 

Two or more local units of government; an association of local governments; a local unit of 
government acting in conjunction with the metropolitan council, an organization, or a state 
agency; or an organization established by two or more local units of government under a joint 
powers agreement may apply to the board of government innovation and cooperation for a grant to 
be used to meet the start-up costs of providing shared services or functions. Agreements solely to 
make joint purchases are not sufficient to qualify under this section. The application to the board 
must state what other sources of funding have been considered by the local units of government to 
implement the project and explain why it is not possible to complete the project without assistance 
from the board. The board may not award a grant if it determines that the local units of 
government could complete the project without board assistance. A copy of the application must 
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be provided by the applicants to the exclusive representatives certified under section 179A.12 to 
represent employees who provide the service or program affected by the application. 

The proposal must include plans fully to integrate a service or function provided by two or 
more local government units. A copy of the work product for which the grant was provided must 
be furnished to the board upon completion, and the board may disseminate it to other local units of 
government or interested groups. If the board finds that the grantee has failed to implement the 
plan according to the terms of the agreement, it may require the grantee to repay all or a portion of 
the grant The board shall award grants on the basis of each qualified applicant's score under the 
scoring system in section 465.802. The amount of a grant under this section may not exceed 
$100,000. 

Sec. 8. Minnesota Statutes 1994, section 465.81, subdivision 1, is amended to read: 

Subdivision I. [SCOPE.] Sections 465.81 to 465.87 establish procedures to be used by 
counties, cities, or towns that adopt by resolution an agreement providing a plan to provide 
combined services during an initial twe year cooperation period that may not exceed two years 
and then to merge into a single unit of government over the succeeding two-year penod. 

Sec. 9. Minnesota Statutes 1994, section 465.82, subdivision 2, is amended to read: 

Subd. 2. [CONTENTS OF PLAN.] The plan shall must state: 

(1) the specific cooperative activities the units will engage in during the first two years of the 
venture; 

(2) the steps to be taken to effect the merger of the governmental units, liegiemeg in the thiFd 
year ef the pFeeess, with completion no later than four years after the process begins; 

(3) the steps by which a single governing body will be created. J>letwitl!staeElieg any ethe,- law 
ta the eeRtfary, all euffeftt memhefS of the go¥emiRg Bodies of the Joeal go11eRHBeBt uaits that 
pfepose to eomhiae tnuler seetions 465.81 to 465.87 m&y ser¥e oe the iaitial goyeming hody of 
the eoFRhiRed HRit:, 1:1atil a gfadsal Feduetion in memherskip is aehieved h~• fofegoing eleetion of 
aer.v members wheR teRBs e-Jt:pife until the aufMler permiue8 By other l&w is reaehe0; 

(4) changes in services provided, facilities used, administrative operations and staffing to effect 
the preliminary cooperative activities and the final merger and a two-, five-, and ten-year 
projection of expenditures for each unit if it combined and if it remained separate; 

(5) treatment of employees of the merging governmental units, specifically including 
provisions for reassigning employees, dealing with unions, and providing financial incentives to 
encourage early retirements; 

(6) financial arrangements for the merger, specifically including responsibility for debt service 
on outstanding obligations of the merging entities; 

(7) twe, five, aeEI tee year projeetiees f'Fefl&FeEI by the Elepert!ReRt ef Fe'leeue at the feE!Uest ef 
~e loeal goYemment ueit, of fEWCRUCS, @Kp@Rdi . . . . 

e01R • • • • eeEI sep&F&le; :;o_,,ne:::.-...:an=d,__tc.:w.:.:oe,-..L::'..,;;-''-";J=--..-,=f'c'~ei-"""'====.'°"''n"" 
s st of the local overnment 

(8) procedures for a referendum to be held prier te the ye&F ef before the proposed combination 
to approve combining the local government units, specifically stating whether a majority of those 
voting in each district proposed for combination or a majority of those voting on the question in 
the entire area proposed for combination would be needed to pass the referendum; and 

(9) a time schedule for implementation. 

Notwithstandin clause (3 or an other law to the con , all current members of the 
governing bodies o the ocal governmen umts at propose to combine under sections 5. I to 
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Sec. 10. Minnesota Statutes 1994, section 465.84, is amended to read: 

465.84 [REFERENDUM.] 

I 47THDAY 

During the first or second year of cooperation, and after approval of the plan by the Elejlllfllfteet 
board under section 465.83, a referendum on the question of combination shall must be conducted. 
The referendum shall must be on a date called by the governing bodies of the umts that propose to 
combine. The referendum shall must be conducted according to the Minnesota election law, as 
defined in section 200.01. If the referendum fails, the same question or a modified question may 
be submitted the following year. If the referendum fails again, the same question may not be 
submitted Referendums shall be conducted on the same date in all local government units. 

Sec. 11. Minnesota Statutes 1994, section 465.85, is amended to read: 

465.85 [COUNTY AUDITOR TO PREPARE PLAT.] 

Upon the request of two or more local government units that have adopted a resolution to 
cooperate and combine, the county auditor shall prepare a plat If the proposed combined local 
government unit is located in more than one county, the request shall must be submitted to the 
county auditor of the county that has the greatest land area in the proposeddistrict The plat must 
show: 

(I) the boundaries of each of the present units; 

(2) the boundaries of the proposed unit; 

(3) the boundaries of proposed election districts, if requested; and 

( 4) other information deemed pertinent by the governing bodies or the county auditor. 

Sec. 12. Minnesota Statutes 1994, section 465.87, is amended to read: 

465.87 [AIDS TO COOPERATING AND COMBINING UNITS.] 

Subdivision 1. [ELIGIBILITY.] A local government unit is eligible to apply for aid under this 
section if the board has approved its plan to cooperate and combine under section 465.83. 

Subd. la [ADDffiONAL ELIGIBILITY.] A local government unit is eligible to apply for aid 
under this section if it has combined with another unit of government in accordance with ana 
process within chapter 414 that results in the elimination of at least one local government unit an 
a copy of the mumcipal board's order combimng the two umts of government 1s forwarded to the 
board. If two units of government cooperate in the ordlxJti annexation of the entire area of a third 
unit of overnment that has a o ulauon of at least 8, , the two umts of overnment are each 
e 1g1 e or e amount o ai spec1 1e m su 1v1s1on . 

Subd le. [AID AW ARD.] The board ma tor den an application for aid made by a local 
der subdivi an amount that 

I whether the local · demonstrated that the r uested aid is 
essent1 to accomp 1s 
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(2) whether the activities to be funded by the requested aid are directly related to the 
combination; 

(3) whether other sources of funding for the activities identified in the application, including 
short-term cost savings, are available to the applicant as a direct result of the combination; and 

(4) whether there are competing needs for the funding available to the board that would provide 
a greater public benefit than would be realized by the combination or activities described in the 
application. 

The board may award money to an applicant for a period not to exceed four years. Any funding 
awarded for a period beyond the biennium in which an award is made, however, is contingent on 
future appropriations to the board. 

Subd. 2. [AMOUNT OF AID.] The annual amount of aid to be paid to each eligible local 
government unit is eEjual te may not exceed the following per capita amounts, based on the 
combined population of the unit~, net te ei<eeea $100,000 per year fer any ,mit as estimated by the 
state demographer, or $100,000, whichever is less. 

Combined Population Aid 

after Combination Per Capita 

0 - 2,500 $25 

2,500 - 5,000 20 

5,000 - 20,000 15 

over 20,000 10 

Payments shall must be made on the dates provided for payments of local government aid under 
section 477 A.013, beginning in the year during which a combination in any form is expected to be 
ordered by the municipal board as evidenced in resolutions adopted by July I by the affected local 
government units declaring their intent to combine, or during which substantial cooperative 
activities under the plan initially occur, unless those activities begin after July 1, in which case the 
initial aid payment shall must be made in the following calendar year. Payments to a local 
government unit that qualifies for aid pursuant to subdivision la must be made on the dates 
provided for payments of local government aids under section 477A.013, beginning in the 
calendar year during which a combination in any form is expected to be ordered by the Minnesota 
municipal board as evidenced in a resolution adopted by July 1 by the affected local government 
units~ declaring their intent to combine. The resolutions must certify that the combination 
agreement addressing all issues relative to the combination is substantially complete. The total 
amount of aid paid may not exceed the amount appropriated to the board for purposes of this 
section. 

Subd. 3. [TERMINATION OF AID; RECAPTURE.] If a second referendum under section 
465.84 fails, or if an initial referendum fails and the governing body does not schedule a second 
referendum within one year after the first has failed, or if one or more of the local government 
units that proposed to combine tenninates its participation in the cooperation or combination, no 
additional aid will may be paid under this section. The amount previously paid under this section 
to a unit must be repaid if the governing body of the unit acts to tenninate its current level of 
participation in the plan. The amount previously paid to the unit must be repaid in annual 
installments equal to the total amount paid to the unit for all years under subaivisien subdivisions 
le and 2, divided by the number of years when payments were made. 

Sec. 13. [465.88] [CONSOLIDATION STUDY GRANTS.] 

A local unit of government with a population no greater than 2,500 involved in a consolidation 
proceeding initiated by the municipal board on its own motion under section 414.041, s11bdivisio11 
I, may apply to the board for a grant under this section. The grant may not exceed $20,000. A 
grant under this section must be used to cover costs associated with the consolidation proceeding. 

Sec. 14. [APPROPRIATION.] 
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Sec. 15. [EFFECTIVE DATE.] 

Sections I and 2 are effective retroactively to January I, I 995. 

Section 4 is effective the day following final enactment. 

ARTICLE II 

DEPARTMENT INCOME BUSINESS TAXES 

[47THDAY 

. . nd 
to 
is 

Section I. Minnesota Statutes 1994, section 289A.18, subdivision 2, is amended to read: 

Subd. 2. [WITHHOLDING RETURNS, ENTERTAINER WITHHOLDING RETURNS, 
RETURNS FOR WITHHOLDING FROM PAYMENTS TO OUT-OF-STATE 
CONTRACTORS, AND WITHHOLDING RETURNS FROM PARTNERSHIPS AND S 
CORPORATIONS.] Withholding returns are due on or before the last day of the month following 
the close of the quarterly period. However, if the return shows timely deposits in full payment of 
the taxes due for that period, the retHfH returns for the first, second, and third quarters may be filed 
on or before the tenth day of the second calendar month following the penod and the return for the 
fourth quarter may be filed on or before the 28th day of the second calendar month followmg the 
period. An employer, m prepanng a quarterly return, may take credit for monthly deposits 
previously made for that quarter. Entertainer withholding tax returns are due within 30 days after 
each performance. Returns for withholding from payments to out-of-state contractors are due 
within 30 days after the payment to the contractor. Returns for withholding by partnerships are due 
on or before the due date specified for filing partnership returns. Returns for withholding by S 
corporations are due on or before the due date specified for filing corporate franchise tax returns. 

Sec. 2. Minnesota Statutes 1994, section 289A.20, subdivision 2, is amended to read: 

Subd. 2. [WITHHOLDING ·FROM WAGES, ENTERTAINER WITHHOLDING, 
WITHHOLDING FROM PAYMENTS TO OUT-OF-STATE CONTRACTORS, AND 
WITHHOLDING BY PARTNERSHIPS AND SMALL BUSINESS CORPORATIONS.] (a) A 
tax required to be deducted and withheld during the quarterly period must be paid on or before the 
last day of the month following the close of the quarterly period, unless an earlier time for 
payment is provided A tax required to be deducted and withheld from compensation of an 
entertainer and from a payment to an out-of-state contractor must be paid on or before the date the 
return for such tax must be filed under section 289A.!8, subdivision 2. Taxes required to be 
deducted and withheld by partnerships and S corporations must be paid on or before the date the 
return must be filed under section 289A.!8, subdivision 2. 

(b) An employer who, during the previous quarter, withheld more than $$00 $1,500 of tax 
under section 290.92, subdivision 2a or 3, or 290.923, subdivision 2, must deposit tax withheld 
under those sections with the commissioner within the time allowed to deposit the employer's 
federal withheld employment taxes under Treasury Regulation, section 31.6302-1, without regard 
to the safe harbor or de minimus rules in subparagraph (f) or the one-day rule in subsection (c), 
clause (3). Taxpayers must submit a copy of their federal notice of deposit status to the 
commissioner upon request by the commissioner. 

( c) The commissioner may prescribe by rule other return periods or deposit requirements. In 
prescribing the reporting period, the commissioner may classify payors according to the amount of 
their tax liability and may adopt an appropriate reporting period for the class that the 
commissioner judges to be consistent with efficient tax collection. In no event will the duration of 
the reporting period be more than one year. 

( d) If less than the correct amount of tax is paid to the commissioner, proper adjustments with 
respect to both the tax and the amount to be deducted must be made, without interest, in the 
manner and at the times the commissioner prescribes. If the underpayment cannot be adjusted, the 
amount of the underpayment will be assessed and collected in the manner and at the times the 
commissioner prescribes. 
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( e) If the aggregate amount of the tax withheld during a fiscal year ending June 30 under 
section 290.92, subdivision 2a or 3, is equal to or exceeds $120,000 $50,000, the employer must 
remit each required deposit in the subsequent calendar year by means of a funds transfer as 
defined in section 336.4A-104, paragraph (a). The funds transfer payment date, as defined in 
section 336.4A-401, must be on or before the date the deposit is due. If the date the deposit is due 
is not a funds transfer business day, as defined in section 336.4A-105, paragraph (a), clause (4), 
the payment date must be on or before the funds transfer business day next following the date the 
deposit is due. 

oviders of its on behalf of e 
e ers, or on be h 
(e trelilltalld f 
the aggregate amou ring a 1s 

Sec. 3. Minnesota Statutes 1994, section 289A.38, subdivision 7, is amended to read: 

Subd. 7. [FEDERAL TAX CHANGES.] If the amount of income, items of tax preference, 
deductions, or credits for any year of a taxpayer as reported to the Internal Revenue Service is 
changed or corrected by the commissioner of Internal Revenue or other officer of the United 
States or other competent authority, or where a renegotiation of a contract or subcontract with the 
United States results in a change in income, items of tax preference, deductions, or credits, or, in 
the case of estate tax, where there are adjustments to the taxable estate resulting in a change to the 
credit for state death taxes, the taxpayer shall report the change or correction or renegotiation 
results in writing to the commissioner, in the farm Feq11iFed 'ey the eommissioner. The report must 
be submitted within 90 180 days after the final determination and must eoneede the aeem,¼e~· of 
the deteRllinatien OF staiel!e'!/ it is 'NFeng be in the form of either an amended Minnesota return 
concedin the accurac of the federal determination or a letter deta1hn how the federal 

eterlillnal!on 1s mcorrect or does not change the Minnesota tax. A taxpayer I mg an amended 
federal tax return must also file a copy of the amended return with the commissioner of revenue 
withln 90 180 days after filing the amended return. 

Sec. 4. Minnesota Statutes 1994, section 289A.55, subdivision 7, is amended to read: 

Subd. 7. [INSTALLMENT PAYMENTS; ESTATE TAX.] Interest must be paid on unpaid 
installment payments of the tax authorized under section 289A.30, subdivision 2, beginning on the 
date the tax was due without regard to extensions allowed or extensions elected, at the rate ef 
interest in effeet 11ndeF given in section 270.75, nine ff!enths fellowing the date of death. 

Sec. 5. Minnesota Statutes 1994, section 289A.60, is amended by adding a subdivision to read: 

Subd. 24. [PENALTY FOR FAILURE TO NOTIFY OF FEDERAL CHANGE.] If a person 
fails to report to the commissioner a change or correction of the person's federal return in the 
manner and time rescribed m section 289A.38, subdivis10n 7, there must be added to the tax an 
amount equal to ten percent o the amount of any underpayment of Minnesota tax attn uta le to 
the federal change. 

Sec. 6. Minnesota Statutes 1994, section 290.01, subdivision 7b, is amended to read: 

Subd. 7b. [RESIDENT TRUST.] Resident trust means a trust, except a grantor type trust, 
which is adfflinisteFed in this state either 1 was created b a will of a decedent who at his or her 
death was domiciled in this state or 2 is an irrevoca e trust, the rantor of which was domic1 e 
in thls state at the time t e trust became irrevocable. Fort e purpose of this subdivision, a trust 1s 
considered irrevocable to the extent the grantor 1s not treated as the owner thereof under sections 
671 to 678 of the Internal Revenue Code. The term "grantor type trust" means a trust where the 
income or gams of the trust are taxable to the grantor or others treated as substantial owners under 
sections 671 to 678 of the Internal Revenue Code. 

Sec. 7. Minnesota Statutes 1994, section 290.015, subdivision 1, is amended to read: 

Subdivision 1. [GENERAL RULE.] (a) Except as provided in subdivision 3, a person that 
conducts a trade or business that has a place of business in this state, regularly has employees or 
independent contractors conducting business activities on its behalf in thls state, or owns or leases 
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real property located in this state or tangible personal property located in this state as defined in 
section 290.191, subdivision 6, paragraph (e), is subject to the taxes imposed by this chapter. 

(b) Except as provided in subdivision 3, a person that conducts a trade or business not described 
in paragraph (a) is subject to the taxes imposed by this chapter if the trade or business obtains or 
regularly solicits business from within this state, without regard to physical presence in this state. 

( c) For purposes of paragraph (b ), business from within this state includes, but is not limited to: 

(1) sales of products or services of any kind or nature to customers in this state who receive the 
product or service in this state; 

(2) sales of services which are performed from outside this state but the eeReHIS ef whioh 
services are eeRSl!llleEI received in this state; 

(3) transactions with customers in this state that involve intangible property and result in 
income flowing to the person from within this state as provided in section 290.191; 

( 4) leases of tangible personal property that is located in this state as defined in section 290.191, 
subdivision 6, paragraph ( e ); 

(5) sales and leases of real property located in this state; and 

(6) if a financial institution, deposits received from customers in this state. 

( d) For purposes of paragraph (b ), solicitation includes, but is not limited to: 

( 1) the distribution, by mail or otherwise, without regard to the state from which such 
distribution originated or in which the materials were prepared, of catalogs, periodicals, 
advertising flyers, or other written solicitations of business to customers in this state; 

(2) display of advertisements on billboards or other outdoor advertising in this state; 

(3) advertisements in newspapers published in this state; 

( 4) advertisements in trade journals or other periodicals, the circulation of which is primarily 
within this state; 

(5) advertisements in a Minnesota edition of a national or regional publication or a limited 
regional edition of which this state is included of a broader regional or national publication which 
are not placed in other geographically defined editions of the same issue of the same publication; 

(6) advertisements in regional or national publications in an edition which is not by its contents 
geographically targeted to Minnesota, but which is sold over the counter in Minnesota or by 
subscription to Minnesota residents; 

(7) advertisements broadcast on a radio or television station located in Minnesota; or 

(8) any other solicitation by telegraph, telephone, computer database, cable, optic, microwave, 
or other communication system. 

Sec. 8. Minnesota Statutes, 1994, section 290.067, subdivision 1, as amended by Laws 1995, 
chapter I, section 4, is amended to read: 

Subdivision I. [AMOUNT OF CREDIT.] (a) A taxpayer may take as a credit against the tax 
due from the taxpayer and a spouse, if any, under this chapter an amount equal to the dependent 
care credit for which the taxpayer is eligible pursuant to the provisions of section 21 of the Internal 
Revenue Code subject to the limitations provided in subdivision 2 except that in determining 
whether the child qualified as a dependent, income received as an aid to families with dependent 
children grant or allowance to or on behalf of the child must not be taken into account in 
determining whether the child received more than half of the child's support from the taxpayer, 
and the provisions of section 32(b)(l)(D) of the Internal Revenue Code do not apply. 

(b) If a child who is sill years ef age er less has not attained the age of six years at the close of 
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the taxable year is cared for at a licensed family day care home operated by the child's parent, the 
taxpayer is deemed to have paid employment-related expenses. If the child is 16 months old or 
younger at the close of the taxable year, the amount of expenses deemed to have been paid equals 
the maximum limit for one qualified individual under section 21 ( c) and ( d) of the Internal 
Revenue Code. If the child is older than 16 months of age but net elder than sill years ef age has 
not attained the age of six years at the close of the taxable year, the amount of expenses deemed to 
have been paid equals the amount the licensee would charge for the care of a child of the same age 
for the same number of hours of care. 

( c) If a married couple: 

(I) has a child who has not attained the age of one year at the close of the taxable year; 

(2) files a joint tax return for the taxable year; and 

(3) does not participate in a dependent care assistance program as defined in section 129 of the 
Internal Revenue Code, in lieu of the actual employment related expenses paid for that child under 
paragraph (a) or the deemed amount under paragraph (b), the lesser of (i) the combined earned 
income of the couple or (ii) $2,400 will be deemed to be the employment related expense paid for 
that child. The earned income limitation of section 21 ( d) of the Internal Revenue Code shall not 
apply to this deemed amount. These deemed amounts apply regardless of whether any 
employment-related expenses have been paid. 

(d) If the taxpayer is not required and does not file a federal individual income tax return for the 
tax year, no credit is allowed for any amount paid to any person unless: 

(I) the name, address, and taxpayer identification number of the person are included on the 
return claiming the credit; or 

(2) if the person is an organization described in section 50l(c)(3) of the Internal Revenue Code 
and exempt from tax under section 50l(a) of the Internal Revenue Code, the name and address of 
the person are included on the return claiming the credit. 

In the case of a failure to provide the information required under the preceding sentence, the 
preceding sentence does not apply if it is shown that the taxpayer exercised due diligence in 
attempting to provide the information required. 

In the case of a nonresident, part-year resident, or a person who has earned income not subject 
to tax under this chapter, the credit determined under section 21 of the Internal Revenue Code 
must be allocated based on the ratio by which the earned income of the claimant and the 
claimant's spouse from Minnesota sources bears to the total earned income of the claimant and the 
claimant's spouse. 

Sec. 9. Minnesota Statutes 1994, section 290.191, subdivision 1, is amended to read: 

Subdivision I. [GENERAL RULE.] (a) Except as otherwise provided in section 290.17, 
subdivision 5, the net income from a trade or business carried on partly within and partly without 
this state must be apportioned to this state as provided in this section. 

(b) For purposes of this section, "state" means a state of the United States, the District of 
Columbia, the commonwealth of Puerto Rico, or any territory or possession of the United States or 
any foreign country. 

Sec. 10. Minnesota Statutes 1994, section 290.191, subdivision 5, is amended to read: 

Subd. 5. [DETERMINATION OF SALES FACTOR.] For purposes of this section, the 
following rules apply in determining the sales factor. 

(a) The sales factor includes all sales, gross earnings, or receipts received in the ordinary course 
of the business, except that the following types of income are not included in the sales factor: 

( 1) interest; 

(2) dividends; 
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(3) sales of capital assets as defined in section 1221 of the Internal Revenue Code; 

(4) sales of property used in the trade or business, except sales of leased property of a type 
which is regularly sold as well as leased; 

(5) sales of debt instruments as defined in section 1275(a)(l) of the Internal Revenue Code or 
sales of stock; and 

(6) royalties, fees, or other like income of a type which qualify for a subtraction from federal 
taxable income under section 290.01, subdivision 19(d)(l l). 

(b) Sales of tangible personal property are made within this state if the property is received by a 
purchaser at a point within this state, and the taxpayer is taxable in this state, regardless of the 
f.o.b. point, other conditions of the sale, or the ultimate destination of the property. 

( c) Tangible personal property delivered to a common or contract carrier or foreign vessel for 
delivery to a purchaser in another state or nation is a sale in that state or nation, regardless of f.o.b. 
point or other conditions of the sale. 

( d) Notwithstanding paragraphs (b) and ( c ), when intoxicating liquor, wine, fermented malt 
beverages, cigarettes, or tobacco products are sold to a purchaser who is licensed by a state or 
political subdivision to resell this property only within the state of ultimate destination, the sale is 
made in that state. 

( e) Sales made by or through a corporation that is qualified as a domestic international sales 
corporation under section 992 of the Internal Revenue Code are not considered to have been made 
within this state. 

(f) Sales, rents, royalties, and other income in connection with real property is attributed to the 
state in which the property is located. 

(g) Receipts from the lease or rental of tangible personal property, including finance leases and 
true leases, must be attributed to this state if the property is located in this state and to other states 
if the property is not located in this-state. Moving property including, but not limited to, motor 
vehicles, rolling stock, aircraft, vessels, or mobile equipment is located in this state if: 

(1) the operation of the property is entirely within this state; or 

(2) the operation of the property is in two or more states and the principal base of operations 
from which the property is sent out is in this state. 

(h) Royalties and other income not described in paragraph (a), clause (6), received for the use 
of or for the privilege of using intangible property, including patents, know-how, formulas, 
designs, processes, patterns, copyrights, trade names, service names, franchises, licenses, 
contracts, customer lists, or similar items, must be attributed to the state in which the property is 
used by the purchaser. If the property is used in more than one state, the royalties or other income 
must be apportioned to this state pro rata according to the portion of use in this state. If the portion 
of use in this state cannot be determined, the royalties or other income must be excluded from both 
the numerator and the denominator. Intangible property is used in this state if the purchaser uses 
the intangible property or the rights therein in the regular course of its business operations in this 
state, regardless of the location of the purchaser's customers. 

(i) Sales of intangible property are made within the state in which the property is used by the 
purchaser. If the property is used in more than one state, the sales must be apportioned to this state 
pro rata according to the portion of use in this state. If the portion of use in this state cannot be 
determined, the sale must be excluded from both the numerator and the denominator of the sales 
factor. Intangible property is used in this state if the purchaser used the intangible property in the 
regular course of its business operations in this state. 

(j) Receipts from the performance of services must be attributed to the state in whieh the 
benefits ef where the services are eensumed received. If the benefits are eensumed in meFe than 
ene state, the Feeeijits frem these benefits must be Gf!pertieaed te this state pFe Fata aeeeFding te 
the peftiea ef the beaefits eeasumed in this state. If the eJ<teat te ·.vhieh the beaefits ef seFYiees ate 
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e0ns11med in this state is net Feadily deteFmieable, the beeefits ef the For the purposes of this 
section, receipts from the performance of services provided to a corporation, partnership, or trust 
may only be attributed to a state where it has a fixed place of doing business. If the state where the 
services are received is not readily determinable or is a state where the corporation, partnership, or 
trust receiving the service does not have a fixed place of doing business, the services shall be 
deemed to be e0es11med received at the location of the office of the customer from which the 
services were ordered in the regular course of the customer's trade or business. If the ordering 
office cannot be determined, the beeefits ef the services shall be deemed to be e0es11med received 
at the office of the customer to which the services are billed. 

Sec. 11. Minnesota Statutes 1994, section 290.191, subdivision 6, is amended to read: 

Subd. 6. [DETERMINATION OF RECEIPTS FACTOR FOR FINANCIAL INSTITUTIONS.] 
(a) For purposes of this section, the rules in this subdivision and s11bdiYisi0ns 7 aed subdivision 8 
apply in determining the receipts factor for financial institutions. 

(b) "Receipts" for this purpose means gross income, including net taxable gain on disposition of 
assets, including securities and money market instruments, when derived from transactions and 
activities in the regular course of the taxpayer's trade or business. 

( c) "Money market instruments" means federal funds sold and securities purchased under 
agreements to resell, commercial paper, banker's acceptances, and purchased certificates of 
deposit and similar instruments to the extent that the instruments are reflected as assets under 
generally accepted accounting principles. 

(d) "Securities" means United States Treasury securities, obligations of United States 
government agencies and corporations, obligations of state and political subdivisions, corporate 
stock, bonds, and other securities, participations in securities backed by mortgages held by United 
States or state government agencies, loan-backed securities and similar investments to the extent 
the investments are reflected as assets under generally accepted accounting principles. 

( e) Receipts from the lease or rental of real or tangible personal property, including both 
finance leases and true leases, must be attributed to this state if the property is located in this state. 
Tangible personal property that is characteristically moving property, such as motor vehicles, 
rolling stock, aircraft, vessels, mobile equipment, and the like, is considered to be located in a state 
if: 

(1) the operation of the property is entirely within the state; or 

(2) the operation of the property is in two or more states, but the principal base of operations 
from which the property is sent out is in the state. 

( f) Interest income and other receipts from assets in the nature of loans that are secured 
primarily by real estate or tangible personal property must be attributed to this state if the security 
property is located in this state under the principles stated in paragraph (e). 

(g) Interest income and other receipts from consumer loans not secured by real or tangible 
personal property that are made to residents of this state, whether at a place of business, by 
traveling loan officer, by mail, by telephone or other electronic means, must be attributed to this 
state. 

(h) Interest income and other receipts from commercial loans and installment obligations that 
are unsecured by real or tangible personal property or secured by intangible property must be 
attributed to this state if the proceeds of the loan are to be applied in this state. If it cannot be 
determined where the funds are to be applied, the income and receipts are attributed to the state in 
which the office of the borrower from which the application would be made in the regular course 
of business is located. If this cannot be determined, the transaction is disregarded in the 
apportionment formula. 

(i) Interest income and other receipts from a participating financial institution's portion of 
participation and syndication loans must be attributed under paragraphs (e) to (h). A participation 
loan is an arrangement in which a lender makes a loan to a borrower and then sells, assigns, or 
otherwise transfers all or a part of the loan to a purchasing financial institution. A syndication loan 
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is a loan transaction involving multiple financial institutions in which all the lenders are named as 
parties to the loan documentation, are known to the borrower, and have privily of contract with the 
borrower. 

(j) Interest income and other receipts including service charges from financial institution credit 
card and travel and entertainment credit card receivables and credit card holders' fees must be 
attributed to the state to which the card charges and fees are regularly billed. 

(k) Merchant discount income derived from financial institution credit card holder transactions 
with a merchant must be attributed to the state in which the merchant is located. In the case of 
merchants located within and outside the state, only receipts from merchant discounts attributable 
to sales made from locations within the state are attributed to this state. It is presumed, subject to 
rebuttal, that the location of a merchant is the address shown on the invoice submitted by the 
merchant to the taxpayer. 

(1) Receipts from the performance of fiduciary and other services must be attributed to the state 
in which the l,eeefits ef the services arc eaesHmed received. If the l,eeefits are eaesHmed ie mare 
thaB aee stale, the reeeipts frem these l,eeefits mHst l,e ilj)fl0F!iaeed ta this stale pFa Fala aeeamieg 
la the paF!iae af the beeefi!s eaesHmed ie this state. For the purposes of this section, services 
provided to a corporation, partnership, or trust must be attributed to a state where it has a fixed 
place of doing business. If the ellteet ta whieh the beeefits ef state where the services are 
eensomed ie this state received is not readily determinable or is a state where the corporation, 
partnership, or trust does not have a fixed place of doing business, the beeefits ef the services shall 
be deemed to be eeesHmed received at the location of the office of the customer from which the 
services were ordered in the regular course of the customer's trade or business. If the ordering 
office cannot be determined, the beeefits ef the services shall be deemed to be eeesHmed received 
at the office of the customer to which the services are billed. 

(m) Receipts from the issuance of travelers checks and money orders must be attributed to the 
state in which the checks and money orders are purchased. 

(n) Receipts from investments of a financial institution in securities and from money market 
instruments must be apportioned to this state based on the ratio that total deposits from this state, 
its residents, including any business with an office or other place of business in this state, its 
political subdivisions, agencies, and instrumentalities bear to the total deposits from all states, their 
residents, their political subdivisions, agencies, and instrumentalities. In the case of an unregulated 
financial institution subject to this section, these receipts are apportioned to this state based on the 
ratio that its gross business income, excluding such receipts, earned from sources within this state 
bears to gross business income, excluding such receipts, earned from sources within all states. For 
purposes of this subdivision, deposits made by this state, its residents, its political subdivisions, 
agencies, and instrumentalities must be attributed to this state, whether or not the deposits are 
accepted or maintained by the taxpayer at locations within this state. 

(o) A fmancial institution's interest in property described in section 290.015, subdivision 3, 
paragraph (b ), is included in the receipts factor in the same manner as assets in the nature of 
securities or money market instruments are included in paragraph (n). 

Sec. 12. Minnesota Statutes 1994, section 290.92, subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] (1) [WAGES.] For purposes of this section, the term "wages" 
means the same as that term is defined in section 340l(a) and (f) of the Internal Revenue Code, 
e*eept wages shall eet ieelyde agrieHl!Hral lal10F as defined ie seetiee '.H21(g) ef the Ietemal 
ReveeHe Cade. 

(2) [PAYROLL PERIOD.] For purposes of this section the term "payroll period" means a 
period for which a payment of wages is ordinarily made to the employee by the employee's 
employer, and the term "miscellaneous payroll period" means a payroll period other than a daily, 
weekly, biweekly, semimonthly, monthly, quarterly, semiannual, or annual payroll period. 

(3) [EMPLOYEE.] For purposes of this section the term "employee" means any resident 
individual performing services for an employer, either within or without, or both within and 
without the state of Minnesota, and every nonresident individual performing services within the 
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state of Minnesota, the performance of which services constitute, establish, and detennine the 
relationship between the parties as that of employer and employee. As used in the preceding 
sentence, the term "employee" includes an officer of a corporation, and an officer, employee, or 
elected official of the United States, a state, or any political subdivision thereof, or the District of 
Columbia, or any agency or instrumentality of any one or more of the foregoing. 

(4) [EMPLOYER.] For purposes of this section the term "employer" means any person, 
including individuals, fiduciaries, estates, trusts, partnerships, limited liability companies, and 
corporations transacting business in or deriving any income from sources within the state of 
Minnesota for whom an individual performs or performed any service, of whatever nature, as the 
employee of such person, except that if the person for whom the individual performs or performed 
the services does not have legal control of the payment of the wages for such services, the term 
"employer," except for purposes of paragraph (I), means the person having legal control of the 
payment of such wages. As used in the preceding sentence, the term "employer" includes any 
corporation, individual, estate, trust, or organization which is exempt from taxation under section 
290.05 and further includes, but is not limited to, officers of corporations who have legal control, 
either individually or jointly with another or others, of the payment of the wages. 

(5) [NUMBER OF WITHHOLDING EXEMPTIONS CLAIMED.] For purposes of this 
section, the term "number of withholding exemptions claimed" means the number of withholding 
exemptions claimed in a withholding exemption certificate in effect under subdivision 5, except 
that if no such certificate is in effect, the number of withholding exemptions claimed shall be 
considered to be zero. 

Sec. 13. Minnesota Statutes 1994, section 290.9201, subdivision 3, is amended to read: 

Subd. 3. [CREDIT AGAINST TAX.] Each calendar year an entertainment entity may take a 
nonrefundable credit of $1-00 $120 against the tax imposed by this section. 

Sec. 14. [OMISSIONS FROM INHERITANCE OR ESTATE TAX RETURN.] 

Effective for decedents d~ng before August 1, 1990, the erovisions of Minnesota Statutes, 
section 289A.38, subd1v1S1on, apply to assets onutted from an mhentance tax return or estate tax 
return rather than the rov1S1ons of Minnesota Statutes 1988, sect10n 291.11, subdiv1S1on l, clause 
~ 

Sec. 15. [EFFECTIVE DATE.] 

Section 1 is effi · or returns due after Dece 31, 1995. Section 2 as it relates to 
uarterl w1thholcli its 1s effective for mber 31, 19 the 

remamder o sect10 ect1ve oiih,ayments 95. Sections are 
effective for federal deternunat1onser Decem r , . ectlon 1s effective for estates of 
decedents dymg after the date of fmal enactment Section 6 is effective for deaths after December 
31, 1995, and rrrevocable after December 31, 1995. Sect10ns 7 

ember 31, 1995. S 
ect1ve or tax years 

ARTICLE 12 

DEPARTMENT PROPERTY TAX AND PROPERTY TAX REFUNDS 

Section I. Minnesota Statutes 1994, section 168.012, subdivision 9, is amended to read: 

Subd. 9. [MANUFACTURED HOMES.] Manufactured homes shall not be taxed as motor 
vehicles using the public streets and highways and shall be exempt from the motor vehicle tax 
provisions of this chapter. Except as provided in section 273.125, manufactured homes shall be 
taxed as personal property. The provisions of Minnesota Statutes 1957, section 272.02 or any 
other act providing for tax exemption shall be inapplicable to manufactured homes, except such 
manufactured homes as are held by a licensed dealer and exempted as inventory. Travel trailers 
not conspicuously displaying current registration plates on the property tax assessment date shall 
be taxed as manufactured homes if occupied as human dwelling places. Park trailers Rat useEI eR 
the highway Elllr-iRg aRy saleRElar year must be taxed as manufactured homes if occupied as human 
dwelling places,, and in addition, park trailers used on the highway during any calendar year must 
be taxed under section 168.013, subdivision lj. 
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Sec. 2. Minnesota Statutes 1994, section 273.124, subdivision 1, is amended to read: 

Subdivision 1. [GENERAL RULE.] (a) Residential real estate that is occupied and used for the 
purposes of a homestead by its owner, who must be a Minnesota resident, is a residential 
homestead. 

Agricultural land, as defined in section 273. 13, subdivision 23, that is occupied and used as a 
homestead by its owner, who must be a Minnesota resident, is an agricultural homestead. 

Dates for establishment of a homestead and homestead treatment provided to particular types of 
property are as provided in this section. 

Property of a trustee, beneficiary, or grantor of a trust is not disqualified from receiving 
homestead benefits if the homestead requirements under this chapter are satisfied. 

The assessor shall require proof, as provided in subdivision 13, of the facts upon which 
classification as a homestead may be determined. Notwithstanding any other law, the assessor may 
at any time require a homestead application to be filed in order to verify that any property 
classified as a homestead continues to be eligibl d status. Notwithstand· er 
law t artment of revenue er 
an 1 estmg or rece1vmg ta 
mco as a resident for the most uon ts 

When there is a name change or a transfer of homestead pro_perty, the assessor mar, reclassify 
the property in the next assessment unless a homestead application is filed to venfy that the 
property continues to qualify for homestead classification. 

(b) For furposes of this section, homestead property shall include property which is used for 
purposes o the homestead but is separated from the homestead by a road, street, lot, waterway, or 
other similar intervening property. The term "used for purposes of the homestead" shall include 
but not be limited to uses for gardens, garages, or other outbuildings commonly associated with a 
homestead, but shall not include vacant land held primarily for future development In order to 
receive homestead treatment for the noncontiguous property, the owner shall apply for it to the 
assessor by July 1 of the year when the treatment is mit1ally sought. After initial qualification for 
the homestead treatment, additional applications for subsequent years are not required. 

( c) Residential real estate that is occupied and used for purposes of a homestead by a relative of 
the owner is a homestead but only to the extent of the homestead treatment that would be provided 
if the related owner occupied the property. For purposes of this paragraph, "relative" means a 
parent, stepparent, child, stepchild, grandparent, grandchild, brother, sister, uncle, or aunt This 
relationship may be by blood or marriage. Property that was classified as seasonal recreational 
residential property at the time when treatment under this paragraph would first apply shall 
continue to be classified as seasonal recreational residential property for the first four assessment 
years beginning after the date when the relative of the owner occupies the property as a 
homestead; this delay also applies to property that, in the absence of this paragraph, would have 
been classified as seasonal recreational residential property at the time when the residence was 
constructed. Neither the related occupant nor the owner of the property may claim a property tax 
refund under chapter 290A for a homestead occupied by a relauve. In the case of a residence 
located on agricultural land, only the house, garage, and immediately surrounding one acre of land 
shall be classified as a homestead under this paragraph, except as provided m paragraph ( d). 

(d) Agricultural property that is occupied and used for purposes of a homestead by a relative of 
the owner, is a homestead, only to the extent of the homestead treatment that would be provided if 
the related owner occupied the property, and only if all of the following criteria are met: 

(1) the relative who is occupying the agricultural property is a son, daughter, father, or mother 
of the owner of the agricultural property or a son or daughter of the spouse of the owner of the 
agricultural property, 

(2) the owner of the agricultural property must be a Minnesota resident, 

(3) the owner of the agricultural property must not receive homestead treatment on any other 
agricultural property in Minnesota, and 
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(4) the owner of the agricultural property is limited to only one agricultural homestead per 
family under this paragraph. 

Neither the related occupant nor the owner of the property may claim a property tax refund 
under chapter 290A for a homestead occupied by a relative qualifying under this paragraph. For 
purposes of this paragraph, "agricultural property" means the house, garage, other farm buildings 
and structures, and agricultural land. 

Application must be made to the assessor by the owner of the agricultural property to receive 
homestead benefits under this paragraph. The assessor may require the necessary proof that the 
requirements under this paragraph have been met. 

( e) In the case of property owned by a property owner who is married, the assessor must not 
deny homestead treatment in whole or in part if only one of the spouses occupies the property and 
the other spouse is absent due to: (I) marriage dissolution proceedings, (2) legal separation, (3) 
employment or self-employment in another location as provided under subdivision 13, or ( 4) 
residence in a nursing home or boarding care facility. 

Sec. 3. Minnesota Statutes 1994, section 273.124, subdivision 3, is amended to read: 

Subd. 3. [COOPERATIVES AND CHARITABLE CORPORATIONS.] When one or more 
dwellings, or one or more buildings which each contain several dwelling units, are owned by a 
corporation or association organized under chapter 308A, and each person who owns a share or 
shares in the corporation or association is entitled to occupy a dwelling, or dwelling unit in the 
building, the corporation or association may claim homestead treatment for each dwelling, or for 
each unit in case of a building containing several dwelling units, for the dwelling or for the part of 
the value of the building occupied by a shareholder. Each dwelling or unit must be designated by 
legal description or number, and the net tax capacity of each dwelling that qualifies for assessment 
under this subdivision must include not more than one-half acre of land, if platted, nor more than 
80 acres if unplatted. The net tax capacity of the building or buildings containing several dwelling 
units is the sum of the net tax capacities of each of the respective units comprising the building. To 
qualify for the treatment provided by this subdivision, the corporation or association must be 
wholly owned by persons having a right to occupy a dwelling or dwelling unit owned by the 
corporation or association. A charitable corporation organized under the laws of Minnesota and 
not otherwise exempt thereunder with no outstanding stock qualifies for homestead treatment with 
respect to member residents of the dwelling units who have purchased and hold residential 
participation warrants entitling them to occupy the units. 

der this sub di visi st notif the 
as r within loss of 

under r these 

t at amount, sha t en be deman e of the building's owner. The l;'roperty owner may appeal the 
county's determination by servmg copies of a pet1t1on for review with county officials as provided 
m section 278.01 a · ing a proof of service as provided in · · 

sect10n 271. ing sect10ns 273.12 t 
· n · . 5, sub ivision 2. If the amount of the benefits under 1s subd1v1s1on and 

aid within s, and if no a ea! has been filed, the coun auditor shall certi 

property taxes on the affect uildmgs. 

Sec. 4. Minnesota Statutes 1994, section 273.124, subdivision 6, is amended to read: 

Subd. 6. [LEASEHOLD COOPERATIVES.] When one or more dwellings or one or more 
buildings which each contain several dwelling units is owned by a nonprofit corporation subject to 
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the provisions of chapter 317 A and qualifying under section 50l(c)(3) or 501(c)(4) of the Internal 
Revenue Code of 1986, as amended through December 31, I 990, or a limited partnership which 
corporation or partnership operates the property in conjunction with a cooperative association, and 
has received public financing, homestead treatment may be claimed by the cooperative association 
on behalf of the members of the cooperative for each dwelling unit occupied by a member of the 
cooperative. The cooperative association must provide the assessor with the social security 
numbers of those members. To qualify for the treatment provided by this subdivision, the 
following conditions must be met: 

(a) the cooperative association must be organized under chapter 308A and all voting members 
of the board of directors must be resident tenants of the cooperative and must be elected by the 
resident tenants of the cooperative; 

(b) the cooperative association must have a lease for occupancy of the property for a term of at 
least 20 years, which permits the cooperative association, while not in default on the lease, to 
participate materially in the management of the property, including material participation in 
establishing budgets, setting rent levels, and hiring and supervising a management agent; 

( c) to the extent permitted under state or federal law, the cooperative association must have a 
right under a written agreement with the owner to purchase the property if the owner proposes to 
sell it; if the cooperative association does not purchase the property it is offered for sale, the owner 
may not subsequently sell the property to another purchaser at a price lower than the price at 
which it was offered for sale to the cooperative association unless the cooperative association 
approves the sale; 

(d) a minimum of 40 percent of the cooperative association's members must have incomes at or 
less than 60 percent of area median gross income as determined by the United States Secretary of 
Housing and Urban Development under section 142( d)(2)(B) of the Internal Revenue Code of 
1986, as amended through December 31, 1991. For purposes of this clause, "member income" 
means the income of a member existing at the time the member acquires cooperative membership; 

(e) if a limited partnership owns the property, it must include as the managing general partner a 
nonprofit organization operating under the provisions of chapter 317 A and qualifying under 
section 50l(c)(3) or 501(c)(4) of the Internal Revenue Code of 1986, as amended through 
December 31, 1990, and the limited partnership agreement must provide that the managing 
general partner have sufficient powers so that it materially participates in the management and 
control of the limited partnership; 

(f) prior to becoming a member of a leasehold cooperative described in this subdivision, a 
person must have received notice that (I) describes leasehold cooperative property in plain 
language, including but not limited to the effects of classification under this subdivision on rents, 
property taxes and tax credits or refunds, and operating expenses, and (2) states that copies of the 
articles of incorporation and bylaws of the cooperative association, the lease between the owner 
and the cooperative association, a sample sublease between the cooperative association and a 
tenant, and, if the owner is a partnership, a copy of the limited partnership agreement, can be 
obtained upon written request at no charge from the owner, and the owner must send or deliver the 
materials within seven days after receiving any request; 

(g) if a dwelling unit of a building was occupied on the 60th day prior to the date on which the 
unit became leasehold cooperative property described in this subdivision, the notice described in 
paragraph (f) must have been sent by first class mail to the occupant of the unit at least 60 days 
prior to the date on which the unit became leasehold cooperative property. For purposes of the 
notice under this paragraph, the copies of the documents referred to in paragraph (f) may be in 
proposed version, provided that any subsequent material alteration of those documents made after 
the occupant has requested a copy shall be disclosed to any occupant who has requested a copy of 
the document Copies of the articles of incorporation and certificate of limited partnership shall be 
filed with the secretary of state after the expiration of the 60-day period unless the change to 
leasehold cooperative status does not proceed; 

(h) the county attorney of the county in which the property is located must certify to the 
assessor that the property meets the requirements of this subdivision; 
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(i) the public financing received must be from at least one of the following sources: 

(I) tax increment financing proceeds used for the acquisition or rehabilitation of the building or 
interest rate write-downs relating to the acquisition of the building; 

(2) government issued bonds exempt from taxes under section 103 of the Internal Revenue 
Code of 1986, as amended through December 31, 1991, the proceeds of which are used for the 
acquisition or rehabilitation of the building; 

(3) programs under section 22l(d)(3), 202, or 236, of Title II of the National Housing Act; 

(4) rental housing program funds under Section 8 of the United States Housing Act of 1937 or 
the market rate family graduated payment mortgage program funds administered by the Minnesota 
housing finance agency that are used for the acquisition or rehabilitation of the building; 

(5) low-income housing credit under section 42 of the Internal Revenue Code of 1986, as 
amended through December 3 1, 199 I ; 

(6) public financing provided by a local government used for the acquisition or rehabilitation of 
the building, including grants or loans from (i) federal community development block grants; (ii) 
HOME block grants; or (iii) residential rental bonds issued under chapter 474A; or 

(7) other rental housing program funds provided by the Minnesota housing finance agency for 
the acquisition or rehabilitation of the building; 

G) at the time of the initial request for homestead classification or of any transfer of ownership 
of the property, the governing body of the municipality in which the property is located must hold 
a public hearing and make the following findings: 

( 1) that the granting of the homestead treatment of the apartment's units will facilitate safe, 
clean, affordable housing for the cooperative members that would otherwise not be available 
absent the homestead designation; 

(2) that the owner has presented information satisfactory to the governing body showing that 
the savings garnered from the homestead designation of the units will be used to reduce tenant's 
rents or provide a level of furnishing or maintenance not possible absent the designation; and 

(3) that the requirements of paragraphs (b ), ( d), and (i) have been met. 

Homestead treatment must be afforded to units occupied by members of the cooperative 
association and the units must be assessed as provided in subdivision 3, provided that any unit not 
so occupied shall be classified and assessed pursuant to the appropriate class. No more than three 
acres of land may, for assessment purposes, be included with each dwelling unit that qualifies for 
homestead treatment under this subdivision. 

When dwelli11g_units no I er this subdivision, the current ow~n~r must notify the 
assessor within 60 days. Fa1 e assessor wit m O days sliall result m the loss of 

· tsuncler this subdivision _or axes paya le in the year that the failure is discovered: For these 
· vision" means the difference m th ca acit of the units 

coun y s e emuna 10n y servmg copies o a pe 1 10n for review with county officials as !?rov1 __ _ 
in secl!on 278.01 and filn1g_~proof of service as provided in section 278.01 with the Minnesota 
tax court w1 bin f the date of th tice from the count e a eal shall be governed by 
the ·--- etaxl 
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Sec. 5. Minnesota Statutes 1994, section 273.124, subdivision 11, is amended to read: 

Subd. 11. [LIMITATION ON HOMESTEAD CLASSIFICATION.] If the assessor has 
classified a property as both homestead and nonhomesteacl, the greater of the value attributable to 
the portion of the property classified as class 1 or class 2a or the value of the frrst tier of net class 
rates provided under section 273.13, subdivision 22, or 23, paragraph (a), is entitled to assessment 
as a homestead under section 273.13, subdivision 22 or 23. The limitation in this subdivision does 
not apply to buildings containing fewer than four residential units or to a single rented or leased 
dwelling unit located within or attached to a private garage or similar structure owned by the 
owner of a homestead and located on the premises of that homestead. 

If the assessor has classified a property as both homestead and nonhomesteacl, !he hamesteaa 
eredit j)ff,..idad m seetiae 213.13, sabaivisiees 11 aed 23, aed the reductions in tax provided under 
sections 273.135 and 273.1391 apply to the value of both the homestead and the nonhomestead 
portions of the property. 

Sec. 6. Minnesota Statutes 1994, section 273.124, subdivision 13, is amended to read: 

Subd. 13. [HOMESTEAD APPLICATION.] (a) A person who meets the homestead 
requirements under subdivision 1 must file a homestead application with the county assessor to 
initially obtain homestead classification. 

(b) On or before January 2, 1993, each county assessor shall mail a homestead application to 
the owner of each parcel of property within the county which was classified as homestead for the 
1992 assessment year. The format and contents of a uniform homestead application shall be 
prescribed by the commissioner of revenue. The commissioner shall consult with the chairs of the 
house and senate tax committees on the contents of the homestead application form. The 
application must clearly inform the taxpayer that this application must be signed by all owners 
who occupy the property or by the qualifying relative and returned to the county assessor in order 
for the property to continue receiving homestead treatment The envelope containing the 
homestead application shall clearly identify its contents and alert the taxpayer of its necessary 
immediate response. 

(c) Every property owner applying for homestead classification must furnish to the county 
assessor the social security number of each occupant who is listed as an owner of the property on 
the deed of record, the name and address of each owner who does not occupy the property, and the 
name and social security number of each owner's spouse who occupies the property. The 
application must be signed by each owner who occupies the property and by each owner's spouse 
who occupies the property, or, in the case of property that qualifies as a homestead under 
subdivision I, paragraph (c), by the qualifying relative. 

If a property owner occupies a homestead, the property owner's spouse may not claim another 
property as a homestead unless the property owner and the property owner's spouse file with the 
assessor an affidavit or other proof required by the assessor stating that the property owner's 
spouse does not occupy the homestead because marriage dissolution proceedings are pending, the 
spouses are legally separated, or the spouse's employment or self-employment location requires 
the spouse to have a separate homestead. The assessor may require proof of employment or 
self-employment and employment or self-employment location, or proof of dissolution 
proceedings or legal separation. 

If the social security number or affidavit or other proof is not provided, the county assessor 
shall classify the property as nonhomestead. 

The social security numbers or affidavits or other proofs of the property owners and spouses 
are private data on individuals as defined by section I 3.02, subdivision 12, but, notwithstanding 
that section, the private data may be disclosed to the commissioner of revenue, or, for purposes of 
proceeding under the revenue recapture act to recover personal property taxes owing, to the county 
treasurer. 

(d) If residential real estate is occupied and used for purposes of a homestead by a relative of 
the owner and qualifies for a homestead under subdivision 1, paragraph ( c ), in order for the 
property to receive homestead status, a homestead application must be filed with the assessor. The 
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social security number of each relative occupying the property and the social security number of 
each owner who is related to an occupant of the property shall be required on the homestead 
application filed under this subdivision. If a different relative of the owner subsequently occupies 
the property, the owner of the property must notify the assessor within 30 days of the change in 
occupancy. The social security number of a relative occupying the property is private data on 
individuals as defined by section 13.02, subdivision 12, but may be disclosed to the commissioner 
of revenue. 

( e) The homestead application shall also notify the property owners that the application filed 
under this section will not be mailed annually and that if the property is granted homestead status 
for the 1993 assessment, or any assessment year thereafter, that same property shall remain 
classified as homestead until the property is sold or transferred to another person, or the owners or 
the relatives no longer use the property as their homestead. Upon the sale or transfer of the 
homestead property, a certificate of value must be timely filed with the county auditor as provided 
under section 272.115. Failure to notify the assessor within 30 days that the property has been 
sold, or transferred if no certificate of real estate value is filed under section 272.115, or that the 
owneror the relative is no longer occupymg the property as a homestead, shall result in the 
penalty provided under this subdivision and the property will lose its current homestead status. 

(f) If the homestead application is not returned within 30 days, the county will send a second 
application to the present owners of record. The notice of proposed property taxes prepared under 
section 275.065, subdivision 3, shall reflect the property's classification. Beginning with 
assessment year 1993 for all properties, If a homestead application has not been filed with the 
county by December 15, the assessor shall classify the property as nonhomestead for the current 
assessment year for taxes payable in the following year, provided that the owner may be entitled to 
receive the homestead classification by proper application under section 375.192. 

(g) At the request of the commissioner, each county must give the commissioner a list that 
includes the name and social security number of each property owner and the property owner's 
spouse occupying the property, or relative of a property owner, applying for homestead 
classification under this subdivision. The commissioner shall use the information provided on the 
lists as appropriate under the law, including for the detection of improper claims by owners, or 
relatives of owners, under chapter 290A. 

(h) If, in comparing the lists supplied by the counties, the commissioner finds that a property 
owner is claiming more than one homestead, the commissioner shall notify the appropriate 
counties. Within 90 days of the notification, the county assessor shall investigate to determine if 
the homestead classification was properly claimed. If the property owner does not qualify, the 
county assessor shall notify the county auditor who will determine the amount of homestead 
benefits that had been improperly allowed. For the purpose of this section, "homestead benefits" 
means the tax reduction resulting from the classification as a homestead under section 273.13, the 
taconite homestead credit under section 273.135, and the supplemental homestead credit under 
section 273.1391. 

The county auditor shall send a notice to the swne,s sf llersons who owned the affected 
property at the time the application related to the improperly a owed homestead was sub_IJ1!tle<I, 
demanding reimbursement of the homestead benefits plus a penalty equal to 100 percent of the 
homestead benefits. The property owners may appeal the county's determination by filing a netiee 
sf llfljleal serving copies of a petition for review with county officials as provided in section 
278.01 and filin~ a proof of service as tirovided in section 278.01 with the Minnesota tax court 
within 60 days o the date of the noticerom the county. The apheal shall be governed by the tax 
court procedures provided in chapter 271, for cases relating to t e tax laws as defmed_ in~section 
271.01, subdivision 5; disre ardm sect10ns 273.125, subdivision 5, and 278.03, but i'ncludin 
sect10n 7 . , sub 1v1s10n 2. I e amount o omestea ene 1ts an pen ty 1s not pru wit n 
60 days, and 1f no appeal has been filed, the county auditor shall certify the amount of taxes and 
penalty to the s11eeeeding yea,' s tax list ts l,e eslleeted as jlart ef the prn-perty taxes. In the ease sf 
a man11faet11Fed heme, the am011nt shall l,e eertified ts the e11nent yea,' s taJ< list fa, eslleetisn 
treasurer. The treasurer shall assess interest to the total of the homestead benefits and penalty 
according to the prov1s10ns of sect10n 277.17, and shall have the powers enumerated m sections 
277.20 and 277.21 to enforce a ment of the benefits, enalt , mterest, and costs as a delm uent 
personal property tax obligation of the owner of the affected pr<>perty 11! the jillle the app 1ca1:Io11 
related to the improperly allowed homestead was submitted. 
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(i) Any amount of homestead benefits recovered by the county from the property owner shall 
be distributed to the county, city or town, and school district where the property is located in the 
same proportion that each taxing district's levy was to the total of the three taxing districts' levy 
for the current year. Any amount recovered attributable to !aconite homestead credit shall be 
transmitted to the St. Louis county auditor to be deposited in the taconite property tax relief 
account. The total amount of penalty collected must be deposited in the county general fund. 

(j) If a property owner has applied for more than one homestead and the county assessors 
cannot determine which property should be classified as homestead, the county assessors will refer 
the information to the commissioner. The commissioner shall make the determination and notify 
the counties within 60 days. 

(k) In addition to lists of homestead properties, the commissioner may ask the counties to 
furnish lists of all properties and the record owners. 

Sec. 7. Minnesota Statutes 1994, section 274.14, is amended to read: 

274.14 [LENGTH OF SESSION; RECORD.] 

The county board of equalization or the special board of equalization appointed by it shall meet 
during lhe last two weeks i11 .Ju11e lhat eo11tai11 the last ten meeting days, in June. For this purpose, 
"meeting days" are defined as any day of the week excluding Saturday and Sunday. The board 
may meet on any ten consecutive meeting days in June, after the second Friday in June, 1f the 
actual meeting dates are contained on the valuation notices mailed to each property owner in the 
county under section 273.121. No action taken by the county board of review after June 30 is 
valid, except for corrections permitted in sections 273.01 and 274.01. The county auditor shall 
keep an accurate record of the proceedings and orders of the board. The record must be published 
like other proceedings of county commissioners. A copy of the published record must be sent to 
the commissioner of revenue, with the abstract of assessment required by section 274.16. 

Sec. 8. Minnesota Statutes 1994, section 275.07, subdivision I, is amended to read: 

Subdivision I. The taxes voted by cities, counties, school districts, and special districts shall be 
certified by the proper authorities to the county auditor on or before five working days after 
December 20 in each year. A town must certify the levy adopted by the town board to the county 
auditor by September 15 each year. If the town board modifies the levy at a special town meeting 
after September 15, the town board must recertify its levy to the county auditor on or before five 
working days after December 20. The taxes certified shall not be reduced by the aid received 
under seetio11s 3ection 273.1398, sabai,·isio11s 2 asa subdivision 3. If a city, town, county, school 
district, or special district fails to certify its levy by that date, its levy shall be the amount levied by 
it for the preceding year. 

Sec. 9. Minnesota Statutes 1994, section 275.08, subdivision lb, is amended to read: 

Subd. 1 b. The amounts certified under section 275.07 after aEljestmellt e11Eler seetio11 215.91, 
sebaivisio11 3, by an individual local government unit, except for any amounts certified under 
sections 124A.03, subdivision 2a, and 275.61, shall be divided by the total net tax capacity of all 
taxable properties within the local government unit's taxing jurisdiction. The resulting ratio, the 
local government's local tax rate, multiplied by each property's net tax capacity shall be each 
property's tax for that local government unit before reduction by any credits. 

Any amount certified to the county auditor under section 124A.03, subdivision 2a, or 275.61, 
after the dates given in those sections, shall be divided by the total estimated market value of all 
taxable properties within the taxing district. The resulting ratio, the taxing district's new 
referendum tax rate, multiplied by each property's estimated market value shall be each property's 
new referendum tax before reduction by any credits. 

Sec. 10. Minnesota Statutes 1994, section 289A.60, subdivision 12, is amended to read: 

Subd. 12. [PENALTIES RELATING TO PROPERTY TAX REFUNDS.] (a) If the 
commissioner determines that a property tax refund claim is or was excessive and was filed with 
fraudulent intent, the claim must be disallowed in full. If the claim has been paid, the amount 
disallowed may be recovered by assessment and collection. 
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(b) If it is determined that a property tax refund claim is excessive and was negligently 
prepared, ten percent of the corrected claim must be disallowed. If the claim has been paid, the 
amount disallowed must be recovered by assessment and collection. 

( c) An owner er managing agent who IERewingly without reasonable cause fails to give a 
certificate of rent constituting property tax to a renter, as required by section 290A. l 9, paragraph 
(a), is liable to the commissioner for a penalty of $100 for each failure. 

(d) If the owner or managing agent knowingly gives rent certificates that report total rent 
constituting property taxes in excess of the amount of actual rent constituting property taxes paid 
on the rented part of a property, the owner or managing agent is liable for a penalty equal to the 
greater of (I) $100 or (2) 50 percent of the excess that is reported. An overstatement of rent 
constituting property taxes is presumed to be knowingly made if it exceeds by ten percent or more 
the actual rent constituting property taxes. 

(e) No claim is allowed if the initial claim is filed more than one year after the original due date 
for filing the claim. 

Sec. 11. Minnesota Statutes 1994, section 290A.03, subdivision 6, is amended to read: 

Subd. 6. [HOMESTEAD.] "Homestead" means the dwelling occupied as the claimant's 
principal residence and so much of the land surrounding it, not exceeding ten acres, as is 
reasonably necessary for use of the dwelling as a home and any other property used for purposes 
of a homestead as defined in section 273.13, subdivision 22, except for agricultural land assessed 
as part of a homestead pursuant to section 273.13, subdivision 23, "homestead" is limited to 320 
acres or, where the farm homestead is rented, one acre. The homestead may be owned or rented 
and may be a part of a multidwelling or multipurpose building and the land on which it is built. A 
manufactured home, as defined in section 273.125, subdivision 8, or a park trailer taxed as a 
manufactured home under section 168.012, subdivision 9, assessed as personal property may be a 
dwelling for purposes of this subdivision. 

Sec. 12. Minnesota Statutes 1994, section 290A.03, subdivision 13, is amended to read: 

Subd. 13. [PROPERTY TAXES PAYABLE.] "Property taxes payable" means the property tax 
exclusive of special assessments, penalties, and interest payable on a claimant's homestead before 
reductions made under section 273.13 but after deductions made under sections 273. 135, 
273.1391, 273.42, subdivision 2, and any other state paid property tax credits in any calendar year. 
In the case of a claimant who makes ground lease payments, "property taxes payable" includes the 
amount of the payments directly attributable to the property taxes assessed against the parcel on 
which the house is located. No apportionment or reduction of the "property taxes payable" shall be 
required for the use of a portion of the claimant's homestead for a business purpose if the claimant 
does not deduct any business depreciation expenses for the use of a portion of the homestead in 
the determination of federal adjusted gross income. For homesteads which are manufactured 
homes as defined in section 274.19, subdivision 8, and for homesteads which are park trailers 
taxed as manufactured homes under section 168.012, subdivision 9, "property taxes payable" shall 
also-foclude the amount of the gross rent paid in the preceding year for the site on which the 
homestead is located, which is attributable to the net tax paid on the site. The amount attributable 
to property taxes shall be determined by multiplying the net tax on the parcel by a fraction, the 
numerator of which is the gross rent paid for the calendar year for the site and the denominator of 
which is the gross rent paid for the calendar year for the parcel. When a homestead is owned by 
two or more persons as joint tenants or tenants in common, such tenants shall determine between 
them which tenant may claim the property taxes payable on the homestead If they are unable to 
agree, the matter shall be referred to the commissioner of revenue whose decision shall be final. 
Property taxes are considered payable in the year prescribed by law for payment of the taxes. 

In the case of a claim relating to "property taxes payable," the claimant must have owned and 
occupied the homestead on January 2 of the year in which the tax is payable and (i) the property 
must have been classified as homestead property pursuant to section 273.13, subdivision 22 or 23, 
on or before December 15 of the assessment year to which the "property taxes payable" relate; or 
(ii) the claimant must provide documentation from the local assessor that application for 
homestead classification has been made on or before December I 5 of the year in which the 
"property taxes payable" were payable and that the assessor has approved the application. 
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Sec. 13. Minnesota Statutes 1994, section 290A.04, subdivision 3, is amended to read: 

Subd. 3. The commissioner of revenue shall construct and make available to taxpayers a 
comprehensive table showing the property taxes to be paid and refund allowed at various levels of 
income and assessment. The table shall follow the schedule of income percentages, maximums 
and other provisions specified in subdivision 2, except that the commissioner may graduate the 
transition between income brackets. All refunds shall be computed in accordance with tables 
prepared and issued by the commissioner of revenue. 

The commissioner shall include on the form an appropriate space or method for the claimant to 
identify if the property taxes paid are for a manufactured home, as defined in section 273.125, 
subdivision 8, paragraph (c), or a park trailer taxed as a manufactured home under section 
168.012, subdivision 9. 

Sec. 14. Minnesota Statutes 1994, section 290A.07, subdivision 2a, is amended to read: 

Subd. 2a. A claimant who is a renter or a homeowner who occupies a manufactured home, as 
defined in section 273.125, subdivision 8, paragraph (c), or a park trailer taxed as a manufactured 
home under section 168.012, subdivision 9, shall receive full payment after August 1 and before 
August 15 or 60 days after receipt of the application, whichever is later. 

Sec. 15. Minnesota Statutes 1994, section 477 A.OJ 5, is amended to read: 

477A.015 [PAYMENT DATES.) 

The commissioner of revenue shall make the payments of local government aid to affected 
taxing authorities in two installments on July 20 and December 26 annually. 

The cemmissiener may pay all er part ef the payment due en December :!Ii at aey time after 
August IS upen the FeEjUest af a eity that FeEjUests sueh payment as being neeessary far meeting its 
eash flaw needs. 

Sec. 16. [EFFECTIVE DATE.) 

Sections I and 7 are effective for taxes a able in 1997 and thereafter. Sections 3 to 6 are 
effective Jan and thereafter. Sect10n 10 is effecti or certificat aid 

ma enactment. Sections 11 live for re on 

ARTICLE 13 

DEPARTMENT SALES AND SPECIAL TAXES 

Section 1. Minnesota Statutes 1994, section 297.08, subdivision I, is amended to read: 

Subdivision 1. [CONTRABAND DEFINED.] The following are declared to be contraband: 

(1) All packages which do not have stamps affixed to them as provided in sections 297.01 to 
297 .13, includin but not limited to i) · · · · 
that are not comp ete or who e even 1 

cigarettes in which sueh unstamped packages as de me m 1 m 1 are oun , me u mg all 
contents contained within the devices. 

(2) Any device for the vending of cigarettes and all packages of cigarettes contained therein, 
where the device does not afford at least partial visibility of contents. Where any package exposed 
to view does not carry the stamp required by sections 297.01 to 297.13, it shall be presumed that 
all packages contained in the device are unstamped and contraband. 

(3) Any device for the vending of cigarettes to which the commissioner or authorized agents 
have been denied access for the inspection of contents. In lieu of seizure, the commissioner or an 
agent may seal the device to prevent its use until inspection of contents is permitted. 

( 4) Any device for the vending of cigarettes which does not carry the name and address of the 
owner, plainly marked and visible from the front of the machine. 
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(5) Any device including, but not limited to, motor vehicles, trailers, snowmobiles, airplanes, 
and boats used with the knowledge of the owner or of a person operating with the consent of the 
owner for the storage or transportation of more than 5,000 cigarettes which are contraband under 
this subdivision. When cigarettes are being transported in the course of interstate commerce, or are 
in movement from either a public warehouse to a distributor upon orders from a manufacturer or 
distributor, or from one distributor to another, the cigarettes are not contraband, notwithstanding 
the provisions of clause (I). 

(6) All packages obtained in violation of section 297.11, subdivision 6. 

7. 
(7) All packages offered for sale or held as inventory in violation of section 297 .11, subdivision 

Sec. 2. Minnesota Statutes 1994, section 297 .08, subdivision 3, is amended to read: 

Subd. 3. [INVENTORY; JUDICIAL DETERMINATION; APPEAL; DISPOSITION OF 
SEIZED PROPERTY.] Within two days after the seizure of any alleged contraband, the person 
making the seizure shall deliver an inventory of the property seized to the person from whom the 
seizure was made, if known, and file a copy with the commissioner. Within ten days after the date 
of service of the inventory, the person from whom the property was seized or any person claiming 
an ownership or security interest in the property may file with the commissioner a demand for a 
judicial detemunatton of the question as to whether the property was lawfully subject to seizure 
and forfeiture. The commissioner, within 30 days, shall institute an action in the district court of 
the county where the seizure was made to determine the issue of forfeiture. The only issue to be 
decided by the court is whether the alleged contraband is contraband, as defined m subdivision I. 
The action shall be brought m the name of the state and shall be prosecuted by the county attorney 
or by the attorney general. The court shall hear the action without a jury and shall try and 
determine the issues of fact and law involved. Whenever a judgment of forfeiture is entered, the 
commissioner may, unless the judgment is stayed pending an appeal, either (]) deliver the 
forfeited property to the commissioner of human services for use by patients in state institutions; 
(2) cause it to be destroyed; or (3) cause it to be sold at public auction as provided by law. If a 
demand for judicial determination is made and no action is commenced as provided in this 
subdivision, the property shall be released by the commissioner and redelivered to the person 
entitled to it. If no demand is made, the property seized shall be deemed forfeited to the state by 
operation of law and may be disposed of by the commissioner as provided where there has been a 
judgment of forfeiture. ,vhene1t•er the eeRllBissioner is satisfied that aay flCPSeA ffea:i •.vhem 
property is seiiie8 1:1Rder seetions 297.Ql to 29::Z.13 \'las aetiRg in good FQid~ aRei 1.vitheut iRtent to 
e\•ade the tan iraposeEI By seetieRs 297.01 to 29=7.13, ~e eefflffHssieRer shall release the prepefty 
seiiie8, •NitReut further legal 13roeeedings. 

Sec. 3. Minnesota Statutes 1994, section 297C.02, subdivision 2, is amended to read: 

Subd. 2. [FERMENTED MALT BEVERAGES.] There is imposed on the Eiireet er inaireet sale 
ef fermented rnalt ee•,.erages all fermented malt beverages that are imported, directly or indirectly 
sold, or possessed in this state the following excise tax: 

(I) on fermented malt beverages containing not more than 3.2 percent alcohol by weight, $2.40 
per barrel of 31 gallons; 

(2) on fermented malt beverages containing more than 3.2 percent alcohol by weight, $4.60 per 
barrel of 31 gallons. 

The tax is at a proportional rate for fractions of a barrel of 31 gallons. 

Sec. 4. Minnesota Statutes 1994, section 297C.07, is amended to read: 

297C.07 [EXCEPTIONS.] 

The following are not subject to the excise tax: 

(I) Sales by a manufacturer, brewer, or wholesaler for shipment outside the state in interstate 
commerce. 
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(2) Sales of wine for sacramental purposes under section 340A.3 I 6. 

(3) Fruit juices naturally fermented or beer naturally brewed in the home for family use. 

(4) Malt beverages served by a brewery for on-premise consumption at no charge, or 
distributed to brewery employees for on-premise consumption under a labor contract. 

(5) Alcoholic beverages sold to authorized manufacturers of food products or pharmaceutical 
firms. The alcoholic beverage must be used exclusively in the manufacture of food products or 
medicines. For purposes of this part, "manufacturer" means a manufacturer of food products 
intended for sale to wholesalers or retailers for ultimate sale to the consumer. 

(6) Sales to common carriers engaged in interstate transportation of passengers and qualified 
approved military clubs, except as provided in section 297C.l 7. 

(7) Alcoholic beverages sold or transferred between Minnesota wholesalers. 

(8) Sales to a federal agency, that the state of Minnesota is prohibited from taxing under the 
constitution or laws of the United States or under the constitution of Minnesota 

(9) Shipments of wine to Minnesota residents under section 340A.4 l 7. 

intoxicati ed 
or erson ente es 
accompany e person into th1 a 
purpose. 

11 F · f intoxica 

for any commercial purpose. 

12) The alcoholic bevera e contained in 12 or fewer commemorative bottles er calendar 
mont imported into this state. 

Sec. 5. [REPEALER.] 

Minnesota Statutes 1994, section 297A.212, is repealed. 

Sec. 6. [EFFECTIVE DATE.] 

Sections I to 5, are effective the day following final enactment. 

ARTICLE 14 

DEPARTMENT COLLECTIONS AND COMPLIANCE 

Section I. Minnesota Statutes 1994, section 60A.15, subdivision 12, is amended to read: 

Subd. 12. [OVERPAYMENTS, CLAIMS FOR REFUND.] (I) [PROCEDURE, TIME LIMIT, 
APPROPRIATION.] A company who has paid, voluntarily or otherwise, or from whom there has 
been collected an amount of tax for any year in excess of the amount legally due for that year, may 
file with the commissioner of revenue a claim for a refund of the excess. Except as provided in 
subdivision 11, no claim or refund shall be allowed or made after 3 I.Q yea,,s ff,om !he sale 
!lPeseFieeEI fop FiliRg !he remm (!li11s aRy e1EleRsioR of lime gPaRlea fop FiliRg !he Pellim 0111 ORiy if 
HleEl witflia the e1r:teede8 timej er a+ter twe yea.i=s fraffi ~e elate ef 0 1refi)ayment, v,rhiehei.1er pefieEi 
is loRgeP, 11Rless eefore !he e*!liration of !he !leFiod a elaim is Hied ey the eOffiilaRY the period 
prescribed in section 289A.40, subdivision I. For this purpose, a return or amended return 
claiming an overpayment constitutes a claim for refund. 

Upon the filing of a claim, the commissioner shall examine it, shall make and file written 
findings denying or allowing the claim in whole or in part, and shall mail a notice thereof to the 
company at the address stated upon the return. If the claim is allowed in whole or in part, the 
commissioner shall issue a certificate for the refundment of the excess paid by the company, with 
interest at the rate specified in section 270.76 computed from the date of the payment of the tax 
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until the date the refund is paid or the credit is made to the company. The commissioner of finance 
shall pay the refund out of the proceeds of the taxes imposed by this section, as other state moneys 
are expended. As much of the proceeds of the taxes as necessary are appropriated for that purpose. 

(2) [DENIAL OF CLAIM, COURT PROCEEDINGS.] If the claim is denied in whole or in 
part, the commissioner shall mail an order of denial to the company in the manner prescribed in 
subdivision 8. An appeal from this order may be taken to the Minnesota tax court in the manner 
prescribed in section 271.06, or the company may commence an action against the commissioner 
to recover the denied overpayment. The action may be brought in the district court of the district in 
the county of its principal place of business, or in the district court for Ramsey county. The action 
in the district court must be commenced within 18 months following the mailing of the order of 
denial to the company. If a claim for refund is filed by a company and no order of denial is issued 
within six months of the filing, the company may commence an action in the district court as in the 
case of a denial, but the action must be commenced within two years of the date that the claim for 
refund was filed. 

(3) [CONSENT TO EXTEND TIME.] If the commissioner and the company have, within the 
periods prescribed in clause (I), consented in writing to any extension of time for the assessment 
of the tax, the period within which a claim for refund may be filed, or a refund may be made or 
allowed, if no claim is filed, shall be the period within which the commissioner and the company 
have consented to an extension for the assessment of the tax and six months thereafter. The fJeriod 
within whieh a elaim fer refund may be files shall 001 m,fJire fJROF to two years after the taJ< was 
pm 

(4) [OVERPAYMENTS; REFUNDS.] If the amount determined to be an overpayment exceeds 
the taxes imposed by this section, the amount of excess shall be considered an overpayment An 
amount paid as tax constitutes an overpayment even if in fact there was no tax liability with 
respect to which the amount was paid. 

Notwithstanding any other provision of law to the contrary, in the case of any overpayment, the 
commissioner, within the applicable period of limitations, shall refund any balance of more than 
one dollar to the company if the company requests the refund. 

Sec. 2. Minnesota Statutes 1994, section 60A.199, subdivision 8, is amended to read: 

Subd. 8. [REFUND PROCEDURE; TIME LIMIT; APPROPRIATION.] A licensee which has 
paid, voluntarily or otherwise, or from which there was collected an amount of tax for any year in 
excess of the amount legally due for that year, may file with the commissioner of revenue a claim 
for a refund of the excess. Except as provided in subdivision 3, no claim or refund shall be allowed 
or made after 3 I.Q years f£em the date fJreserihed fer filiHg the return (fJlus any e11teosioo of time 
granted for filing the return hut only if filed within the e11tendes time) or after two years from the 
date of o,•effJll}'meot, whiehe,•er fJeROs is longer, unless before the ellfJiratioo of the fJerios a elaim 
is files by the lieeosee the Yariod prescribed in section 289A.40, subdivision I. For this purpose, a 
return or amended return c annmg an overpayment conslltutes a claim for refund. 

Upon the filing of a claim the commissioner shall examine it, shall make written findings 
thereon denying or allowing the claim in whole or in part, and shall mail a notice thereof to the 
licensee at the address stated upon the return. If the claim is allowed in whole or in part, the 
commissioner shall issue a certificate for a refund of the excess paid by the licensee, with interest 
at the rate specified in section 270.76 computed from the date of the payment of the tax until the 
date the refund is paid or credit is made to the licensee. The commissioner of finance shall cause 
the refund to be paid as other state moneys are expended. So much of the proceeds of the taxes as 
is necessary are appropriated for that purpose. 

Sec. 3. Minnesota Statutes 1994, section 60A.199, subdivision 10, is amended to read: 

Subd. I 0. [CONSENT TO EXTEND TIME.] If the commissioner and the licensee have, within 
the periods prescribed by this section, consented in writing to any extension of time for the 
assessment of the tax, the period within which a claim for refund may be filed, or a refund may be 
made or allowed, if no claim is filed, is the period within which the commissioner and the licensee 
have consented to an extension for the assessment of the tax and six months thereafter, the fJerios 
within whieh a elaim fer refuos may he files shall nol e1<fJire fJROF to two years after the taJ< v.'as 
paid. 
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Sec. 4. [270.7002] [PERSONAL LIABILITY FOR FAILURE TO HONOR A LEVY.] 

Subdivision I. [SURRENDER OF PROPERTY SUBJECT TO LEVY.] A person who fails or 
refuses to surrender property or rights to property subject to a levy served on the person under 
section 270.70, 270.7001, or 290.92, subdivision 23, is liable in an amount equal to the value of 
the property or nghts not surrendered, or the amount of taxes, penalties, and interest for the 
collection of which the levy was made, whichever is less. A financial mstitution need not 
surrender funds on deposit until ten days after service of the levy. 

Subd. 2. [PENALTY.] In addition to the personal liability imposed by subdivision I, if a person 
required to surrender property or rights to property fails to do so without reasonable cause, the 
person is liable for a penalty equal to 25 percent of the amount under subdivision I. 

Subd. 3. [PERSON DEFINED.] The term "person" as used in this section includes an officer or 
employee of a corporation or a member or employee of a partnership, who as such officer, 
employee, or member 1s under a duty to surrender the property or rights to property or to respond 
to the levy. 

Subd. 4. [ORDER ASSESSING LIABILITY.] The liability imposed by this section may, after 
demand to honor a levy has been made, be assessed by the commissioner within 60 days after 
service of the demand. The assessment may be based on information available to the 
commissioner. The assessment is resumed to be valid, and the burden is on the rson assessed to 
show it is incorrect or invahd. An order assessing liability for failure to honor a levy is rev1ewa le 
administratively under section 289A.65, and is appealable to tax court under chapter 271. The 
amount assessed, plus interest at the rate specified in section 270.75, may be collected by any 
remedy available to the commissioner for the collection of taxes. The proceeds collected are 
applied first to the liability of the original taxpayer to the extent of the liability under subdivision I 
plus interest, and then to the penalty under subdivision 2. 

Sec. 5. Minnesota Statutes 1994, section 270.72, subdivision I, is amended to read: 

Subdivision I. [TAX CLEARANCE REQUIRED.] The state or a political subdivision of the 
state may not issue, transfer, or renew, and must revoke, a license for the conduct of a profession, 
occupation, trade, or business, if the commissioner notifies the licensing authority that the 
applicant owes the state delinquent taxes, penalties, or interest The commissioner may not notify 
the licensing authority unless the applicant taxpayer owes $500 or more in delinquent taxes or has 
not filed returns. If the applicant taxpayer does not owe delinquent taxes but has not filed returns, 
the commissioner may not notify the licensing authority unless the taxpayer has been given 90 
days' written notice to file the returns or show that the returns are not required to be filed. A 
licensing authority that has received a notice from the commissioner may issue, transfer, 0f renew, 
or not revoke the applicant's license only if (a) the commissioner issues a tax clearance certificate 
and (b) the commissioner or the applicant forwards a copy of the clearance to the authority. The 
commissioner may issue a clearance certificate only if the applicant does not owe the state any 
uncontested delinquent taxes, penalties, or interest and has filed all required returns. 

Sec. 6. Minnesota Statutes 1994, section 270. 72, subdivision 2, is amended to read: 

Subd. 2. [DEFINITIONS.] For purposes of this section, the following terms have the meanings 
given. 

(a) "Taxes" are all taxes payable to the commissioner including penalties and interest due on 
the taxes. 

(b) "Delinquent taxes" do not include a tax liability if (i) an administrative or court action 
which contests the amount or validity of the liability has been filed or served, (ii) the appeal period 
to contest the tax liability has not expired, or (iii) the applicant has entered into a payment 
agreement and is current with the payments. 

(c) "Applicant" means an individual if the license is issued to or in the name of an individual or 
the corporation or partnership if the license is issued to or in the name of a corporation or 
partnership. "Applicant" also means an officer of a corporation, a member of a partnership, or an 
individual who is liable for delinquent taxes, either for the entity for which the license is at issue or 
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for another entity for which the liability was incurred, or personally as a licensee. In the case of a 
license transfer, "applicant" also means both the transferor and the transferee of the license. 
"Applicant" also means any holder of a license. 

(d) "License" includes a contract for space rental at the Minnesota state fair. 

( e) "Licensing authority" includes the Minnesota state fair board. 

Sec. 7. Minnesota Statutes 1994, section 270.72, subdivision 3, is amended to read: 

Subd. 3. [NOTICE AND HEARING.] (a) The commissioner, on notifying a licensing authority 
pursuant to subdivision I not to issue, transfer, or renew a license, must send a copy of the notice 
to the applicant If the applicant requests, m wntmg, Withm 30 days of the date of the notice a 
hearing, a contested case hearing must be held. The hearing must be held within 45 days of the 
date the commissioner refers the case to the office of administrative hearings. Notwithstanding 
any law to the contrary, the applicant must be served with 20 days' notice in writing specifying the 
time and place of the hearing and the allegations against the applicant. The notice may be served 
personally or by mail. 

(b) Prior to n ivision 1 to revoke a lice he 
conuruss1 

SU 
WI 
de ennmauon o e heanng under sec 10n . , su 1v1s1on 1. A license s a e revo e y e 
hcensmg authonty within 30 days after rece1vmg notice from the conuruss10ner to revoke. 

c A hearin under this s · · · · · ieu of an other heari · 
law ansmg rom any act10n t 1v1s10n . 

Sec. 8. (270.721] [REVOCATION OF CORPORATE CERTIFICATES OF AUTHORITY TO 
DO BUSINESS IN THIS STATE.] 

s allons o state tax law, and affor st a 
g under chapter 4. 

Sec. 9. Minnesota Statutes 1994, section 270.79, subdivision 4, is amended to read: 

Subd. 4. [REFUND PROCEDURES.] (a) If the commissioner determines that the cumulative 
refunds due all affected taxpayers will exceed $50,000,000, the refund procedures in this 
subdivision apply. 

(b) The refunds due shall be paid in five installments lJegieRHlg after Jaly 1 ef. The first 
installment will be £aid during the calendar year following the later of the filing of the refund 
clrum or the final JU lc1al detennination and endiRg in the fifth ealeeelar year or at tke ~me tAat tke 
reaim fer !hat ealeeElar year is fileEI subsequent installments will be paid at any time during each 
of the four succeeding calendar years. 

( c) TAe refaaEis shall Se pai8 ia tRe ff>fffl of i:efuRe1able ereelits elaimeEl on the tax reR¾fR for the 
tax ty13e giving Rse to the fe-Rlnd. 

Edj In die ease of annual Fetums the ere8it allowaBle FAHst be elaime8 OR the a-B:IR¾al reram. 
VlheR i=eftims are filed on other thaR a-fl annual 8asis, 1:Be aUowahle ere0it FRust Be ela:if8e8 ea the 
first retam Else after Jaly I ef a oaleeaar year The commissioner shall com ute the annual refund 
installment due under this subdivision, and noll e tax a er o e tota amount o e c aim or 
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W ( d) The ei,eelit alleweel fer installment paid each year equals 20 percent of the elaimeel 
refund allowed unless the colllilllss1oner detennines that the cumulative refunds due for a 
particular year under this section will exceed $150,000,000. If the refunds payable will exceed that 
amount, the elaimeel refu11Eis they will be reduced pro rata with any balance remaining due payable 
with the final refund installment. 

00 (e) Unless contrary to the provisions in this section, the provisions for refunds in the various 
tax types, including provisions related to the payment of interest, apply to the refunds subject to 
these provisions. 

~ ill The commissioner may establish a de minim.is individual refund amount below which 
the installment provisions do not apply. The amount established under this paragraph is not subject 
to the provisions of chapter 14. 

) If the commissioner of finance determines that it is in the best interest of the state, refunds 
payable un er 1s sect10n may be paid m ewer t an 1ve installments. 

Sec. 10. Minnesota Statutes 1994, section 289A.25, is amended by adding a subdivision to 
read: 

Subd. 3a. [ELECTRONIC FUNDS TRANSFER PAYMENTS.] a I ate amount of 
esumated tax paffiments made during a calendar year is edual to or exce , all estimated 
tax payments m e su year must be pru by means of a n s transfer as defined 
in section 336.4A-104 funds transfer a ment date, ed m section 
33 1, must be e the estimated tax payment 1s e date the 
estimate transfer business day, as e med in section 
336.4A- t date must be on or before the funds transfer 
business tax payment 1s ue. 

· · tax under section 295.37 who remit estimated 
pa se payments by means of a funds trans er as prov 
m Jess of the e amount of estimated tax a ments made duri 
C St. 

Sec. 11. Minnesota Statutes 1994, section 289A.26, subdivision 2a, is amended to read: 

Subd. 2a. [ELECTRONIC FUNDS TRANSFER PAYMENTS.] If the aggregate amount of 
estimated tax payments made during a calendar year is equal to or exceedn $8Q,OOQ $20,000, all 
estimated tax payments in the subsequent calendar year must be paid by means of a funds transfer 
as defined in section 336.4A-104, paragraph (a). The funds transfer payment date, as defined in 
section 336.4A-401, must be on or before the date the estimated tax payment is due. If the date the 
estimated tax payment is due is not a funds transfer business day, as defined in section 
336.4A-105, paragraph (a), clause (4), the payment date must be on or before the funds transfer 
business day next following the date the estimated tax payment is due. 

Sec. 12. Minnesota Statutes 1994, section 289A.40, subdivision I, is amended to read: 

Subdivision 1. [TIME LIMIT; GENERALLY.] Unless otherwise provided in this chapter, a 
claim for a refund of an overpayment of state tax must be filed within 3-1/2 years from the date 
prescribed for filing the return, plus any extension of time granted for filing the return, but only if 
filed within the extended time, or l'.'.'e yellfs one year from the tiFlle date of an order assessing tax 
under section 289A.37, subdivision 1, u on a ment in full of the tax is 13aiel ill full, penalties, and 
interest s own on t e or er, w c ever period expires ater. )aims for refund filed after the 3-1/2 
year period but within the one-year period are limited to the amount of the tax, penalties, and 
interest on the order and to issues detennined by the order. 

Sec. 13. Minnesota Statutes 1994, section 289A.60, subdivision 2, is amended to read: 

Subd. 2. [PENALTY FOR FAILURE TO MAKE AND FILE RETURN.] If a taxpayer fails to 
make and file a return other than an income tax return of an individual, a withholding return, or 
sales or use tax return, within the time prescribed or an extension, a penalty is added to the tax. 
The penalty is three percent of the amount of tax not paid on or before the date prescribed for 
payment of the tax including any extensions if the failure is for not more than 30 days, with an 
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additional five percent of the amount of tax remaining unpaid during each additional 30 days or 
fraction of 30 days, during which the failure continues, not exceeding 23 percent in the aggregate. 

I.f a ~t:fJ&yer fails ta file a reatm, e~er thae aa iReeme twl retum ef aR iaElh1iEiaal, witBi11 ~{) 
days of the date fJFeseribed f.er filia-g ef the rek-lFR (detefR½ieed with i:egarel to an~• eM:teesiea of time 
f.or filing), the &Elaitioe to taK ua0er this s1:d:JElhr:isioa must net be less thaa tile lesseF of: (1) $200; 
or (2) the greater of (~ 25 fJOFeent of the amount r-e(j1:1il=ed to Be she1.v0 as ta ea the t=enifR •.vithout 
reduetioa for an~• f)ayments IR8de or refl:l.aElahle eredits allov;able &gaiRst d1e tax, or (b) $SQ. 

If a taxpayer fails to file an individual income tax return within six months after the date 
prescribed for filing of the return, a penalty of ten percent of the amount of tax not paid by the end 
of that six-month period is added to the tax. 

If a taxpayer fails to file a withholding or sales or use tax return within the time prescribed, 
including an extension, a penalty of five percent of the amount of tax not timely paid is added to 
the tax. 

Sec. 14. Minnesota Statutes 1994, section 290.92, subdivision 23, is amended to read: 

Subd. 23. [WITHHOLDING BY EMPLOYER OF DELINQUENT TAXES.] (1) The 
commissioner may, within five years after the date of assessment of the tax, or if a lien has been 
filed under section 270.69, within the statutory period for enforcement of the lien, give notice to 
any employer deriving income which has a taxable situs in this state regardless of whether the 
income is exempt from taxation, that an employee of that employer is delinquent in a certain 
amount with respect to any state taxes, including penalties, interest, and costs. The commissioner 
can proceed under this subdivision only if the tax is uncontested or if the time for appeal of the tax 
has expired. The commissioner shall not proceed under this subdivision until the expiration of 30 
days after mailing to the taxpayer, at the taxpayer's last known address, a written notice of (a) the 
amount of taxes, interest, and penalties due from the taxpayer and demand for their payment, and 
(b) the commissioner's intention to require additional withholding by the taxpayer's employer 
pursuant to this subdivision. The effect of the notice shall expire 180 days after it has been mailed 
to the taxpayer provided that the notice may be renewed by mailing a new notice which is in 
accordance with this subdivision. The renewed notice shall have the effect of reinstating the 
priority of the original claim. The notice to the taxpayer shall be in substantially the same form as 
that provided in section 571. 72. The notice shall further inform the taxpayer of the wage 
exemptions contained in section 550.37, subdivision 14. If no statement of exemption is received 
by the commissioner within 30 days from the mailing of the notice, the commissioner may 
proceed under this subdivision. The notice to the taxpayer's employer may be served by mail or by 
delivery by an employee of the department of revenue and shall be in substantially the same form 
as provided in section 571.75. Upon receipt of notice, the employer shall withhold from 
compensation due or to become due to the employee, the total amount shown by the notice, 
subject to the provisions of section 571.922. The employer shall continue to withhold each pay 
period until the notice is released by the commissioner under section 270.709. Upon receipt of 
notice by the employer, the claim of the state of Minnesota shall have priority over any subsequent 
garnishments or wage assignments. The commissioner may arrange between the employer and the 
employee for withholding a portion of the total amount due the employee each pay period, until 
the total amount shown by the notice plus accrued interest has been withheld. 

The "compensation due" any employee is defined in accordance with the provisions of section 
571.921. The maximum withholding allowed under this subdivision for any one pay period shall 
be decreased by any amounts payable pursuant to a garnishment action with respect to which the 
employer was served prior to being served with the notice of delinquency and any amounts 
covered by any irrevocable and previously effective assignment of wages; the employer shall give 
notice to the department of the amounts and the facts relating to such assignments within ten days 
after the service of the notice of delinquency on the form provided by the department of revenue 
as noted in this subdivision. 

(2) If the employee ceases to be employed by the employer before the full amount set forth in a 
notice of delinquency plus accrued interest has been withheld, the employer shall immediately 
notify the commissioner in writing of the termination date of the employee and the total amount 
withheld. No employer may discharge any employee by reason of the fact that the commissioner 
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has proceeded under this subdivision. If an employer discharges an employee in violation of this 
provision, the employee shall have the same remedy as provided in section 571.927, subdivision 2. 

(3) Within ten days after the expiration of such pay period, the employer shall remit to the 
commissioner, on a form and in the manner prescribed by the commissioner, the amount withheld 
during each pay period under this subdivision. Sho1:dd aay eraployef, after Rot-iee, willfelly fail to 
widthold iR aeeof8aff:ee •.vith the aoQee and dlis sah8i11isioe, or will:fl:JDy fail to i=emit aay amo11Rt 
witbheld as i=eqaifed By this suhdiYision, the employer shall he liahle fer the teml Offleant set fofth 
iR dte notice together witJ:t aeeRJed intei:est whieh ma-y he eolleeted h~• aey means fJf8'•'i8ed by law 
i=elatiRg te tsation. Aft)' amount eolleeted t=rem die employer fer faiklre te witt-Jiold or f.er failet=e 
to feflH:t 1:1ader this suhdi11ision shall he eff!dited to the employee's aeeoent ie the f.ello1.v-ieg 
mar.neF. penalties, interest, t.tiE:, aed easts. 

(4) Clauses(!), (2), and (3), except provisions imposing a liability on the employer for failure 
to withhold or remit, shall apply to cases in which the employer is the United States or any 
instrumentality thereof or this state or any municipality or other subordinate unit thereof. 

(5) The commissioner shall refund to the employee excess amounts withheld from the 
employee under this subdivision. If any excess results from payments by the employer because of 
willful failure to withhold or remit as prescribed in clause (3), the excess attributable to the 
employer's payment shall be refunded to the employer. 

(6) Employers required to withhold delinquent taxes, penalties, interest, and costs under this 
subdivision shall not be required to compute any additional interest, costs or other charges to be 
withheld. 

(7) The collection remedy provided to the commissioner by this subdivision shall have the 
same legal effect as if it were a levy made pursuant to section 270. 70. 

Sec. 15. Minnesota Statutes 1994, section 294.09, subdivision I, is amended to read: 

Subdivision I. [PROCEDURES; TIME LIMIT.] A company, joint stock association, 
copartnership, corporation, or individual who has paid, voluntarily or otherwise, or from whom 
there has been collected ( other than by proceedings instituted by the attorney general under 
sections 294.06 and 294.08, subdivision 3) an amount of gross earnings tax for any year in excess 
of the amount legally due for that year, may file with the commissioner of revenue a claim for a 
refund of such excess. Except as provided in subdivision 4, no such claim shall be entertained 
unless filed within t-.TJe yeai=s a:fter such t&Jt was paid er eolleet:eEI, or wid¼iR 3 111 yea,s Hem die 
filiag of the realm, whishe1,1er peB.oEI is die longer the period prescribed in section 289A.40, 
subdivision I. Upon the filing of a claim the commissioner shall examine the same and shall make 
and file wntten findings thereon denying or allowing the claim in whole or in part and shall mail a 
notice thereof to such company, joint stock association, copartnership, corporation, or individual at 
the address stated upon the return. If such claim is allowed in whole or in part, the commissioner 
shall credit the amount of the allowance against any tax due the state from the claimant and for the 
balance of said allowance, if any, the commissioner shall issue a certificate for the refundment of 
the excess paid. The commissioner of finance shall cause such refund to be paid out of the 
proceeds of the gross earnings taxes imposed by Minnesota Statutes 1967, chapters 294 and 295 as 
other state moneys are expended. So much of the proceeds as may be necessary are hereby 
appropriated for that purpose. Any allowance so made by the commissioner shall include interest 
at the rate specified in section 270. 76 computed from the date of payment or collection of the tax 
until the date the refund is paid to the claimant 

Sec. 16. Minnesota Statutes 1994, section 294.09, subdivision 4, is amended to read: 

Subd. 4. [CONSENT TO EXTEND TIME.] If the commissioner and the taxpayer have within 
the periods prescribed in subdivision 1 consented in writing to any extension of time for the 
assessment of the tax under the provisions of section 294.08, subdivision 4, the period within 
which a claim for refund may be filed, or a refund may be made or allowed, if no claim is filed, 
shall be the period within which the commissioner and the taxpayer have consented to an 
extension for the assessment of the tax and six months thereafter, jlf81Jideel, he·,,;e·;er, !hat the 
peried wi-thia v.-hieh a elaim fer refund may be Hied shall net ei.piPe prier 18 t-.,;e yelll'S after the ta1< 
was paid. 
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Sec. 17. Minnesota Statutes 1994, section 297.35, subdivision 1, is amended to read: 

Subdivision 1. On or before the 18th day of each calendar month every distributor with a place 
of business in this state shall file a return with the commissioner showing the quantity and 
wholesale sales price of each tobacco product (1) brought, or caused to be brought, into this state 
for sale; and (2) made, manufactured, or fabricated in this state for sale in this state, during the 
preceding calendar month. Every licensed distributor outside this state shall in like manner file a 
return showing the quantity and wholesale sales price of each tobacco product shipped or 
transported to retailers in this state to be sold by those retailers, during the preceding calendar 
month. Returns shall be made upon forms furnished and prescribed by the commissioner and shall 
contain such other information as the commissioner may require. Each return shall be 
accompanied by a remittance for the full tax liability shown therein, less 1.5 percent of such 
liability as compensation to reimburse the distributor for expenses incurred in the administration 
of sections 297.31 to 297.39. The return for the May liability and 75 percent of the estimated June 
liability is due on the date payment of the tax is due. 

A distributor having a liability of $120,000 or more during a eale1ular fiscal year ending June 
30 must remit all liabilities in the subsequent HSeal calendar year enEiing June JO by means of a 
funds transfer as defined in section 336.4A-104, paragraph (a). The funds transfer payment date, 
as defined in section 336.4A-401, must be on or before the date the tax is due. If the date the tax is 
due is not a funds transfer business day, as defined in section 336.4A-105, paragraph (a), clause 
(4), the payment date must be on or before the funds transfer business day next following the date 
the tax is due. 

Sec. 18. Minnesota Statutes 1994, section 297.43, subdivision 2, is amended to read: 

Subd. 2. [PENALTY FOR FAILURE TO FILE.] If a person fails to make and file a return 
within the time required under sections 297.07, 297.23, and 297.35, there shall be added to the tax 
five percent of the amount of tax not paid on or before the date prescribed for payment of the tax. 
The amount so added to any tax under this subdivision and subdivision 1 shall be collected at the 
same time and in the same manner and as a part of the tax and shall bear interest at the rate 
specified in section 270.75 from the time the tax should have been paid, unless the tax has been 
paid before the discovery of the negligence, in which case the amount so added shall be collected 
in the same manner as the tax. 

In the ease of a fftilure to file a FeRIFR 11;ithiR fiO days of the Elftl:e fJFeseFibeEI for filing of the 
Feal:fR (detefflUDeel wit+l rega.Fd to aRY enteRsion of time for HliBg), the aEldition ta ta-Jt un8er this 
slHJdiYisiea shall net be less than the lesser ef (i) $200; er (ii) the greater ef (a) 2§ tJereeat of t-he 
amoaRt re~ired to Be showR as taK ea the feR¼fft without reSl:let-ioa for aRy p~meMs made er 
refuneable ereElits alle•nable against the till!i; er (bt $§0. 

Sec. 19. Minnesota Statutes 1994, section 297C.14, subdivision 2, is amended to read: 

Subd. 2. [PENALTY FOR FAILURE TO FILE.] If a person fails to make and file a return 
within the time required by this chapter or an extension of time, there shall be added to the tax five 
percent of the amount of tax not paid on or before the date prescribed for payment of the tax. The 
amount so added to any tax under subdivisions I and 2 shall be collected at the same time and in 
the same manner and as a part of the tax and shall bear interest at the rate specified in section 
270.75 from the time the tax should have been paid, unless the tax has been paid before the 
discovery of the negligence, in which case the amount so added shall be collected in the same 
manner as the tax. 

In the ease ef a failure te file a remrn ·.vithin 60 days ef tile Elate f!FeseribeEI fer filing ef tile 
Feal:fR (deteRBined •.1,1itlt regat=Ei to aay eKtension of time fer filiRg), the addit:ien te tax aREler this 
slHJEli11isioR sha11 Rot Be less than the lesser ef (i) $200; or (ii) the greater of (~ 2§ pereeRt of the 
ameuet required ta Be showR as t&K OR the rMUFR without reduetiea far any paymeets made er 
refuneable ereElits allewable against tile ta*; er (bt $§0. 

Sec. 20. Minnesota Statutes 1994, section 297E.11, subdivision 4, is amended to read: 

Subd. 4. [TIME LIMIT FOR REFUNDS.] Unless otherwise provided in this chapter, a claim 
for a refund of an overpayment of tax must be filed within J 1.12 years frem the Elate f!Feseril!eEI fer 
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Hliag the i:ealm, fJH:IS aay e*teasioa ef time gmRte8 far filing the Fetam, hat eel~• if filed withiR the 
e~~teedetl time, er twe years fFem the time the um is paid, whiehe¥e£ pet=iod eiEpifes later the period 
prescribed in section 289A.40, subdivision 1. Interest on refunds must be computed at the rate 
specified m section 270. 76 from the date of payment to the date the refund is paid or credited. For 
purposes of this subdivision, the date of payment is the later of the date the tax was finally due or 
was paid. 

Sec. 21. Minnesota Statutes 1994, section 297E.12, subdivision 2, is amended to read: 

Subd. 2. [PENALTY FOR FAILURE TO MAKE AND FILE RETURN.] If a taxpayer fails to 
make and file a return within the time prescribed or an extension, a penalty is added to the tax. The 
penalty is five percent of the amount of tax not paid on or before the date prescribed for payment 
of the tax. 

If a t&payer fails to file a r-eRJm within fiQ days ef tBe dale preseRbed for Hlie.g of die Eea¾m 
(deteftftined v;ith reg&fti to any eKt~sieR of time fer . fi~, the add.ition to te3i lintier this 
sabEliYisiea mast be at least the lesser ef: (1) $200; er (2) the greater ef (i) 2ti pel'eeat ef the 
ameuRt t=e(jUit=ed ta he shoi.vn as t&31E en the reQ¼ffl. 1.vithout reEHlstioe fer MlY fJ~meHts maele or 
refuaElable ereElits allewable against the tai<, er (ii) $ti0. 

Sec. 22. Minnesota Statutes 1994, section 299F.26, subdivision 1, is amended to read: 

Subdivision I. [PROCEDURE, TIME LIMIT, APPROPRIATION.] A company which has 
paid, voluntarily or otherwise, or from which there was collected an amount of tax for any year in 
excess of the amount legally due for that year, may file with the commissioner of revenue a claim 
for a refund of the excess. Except as provided in subdivision 4, no claim or refund shall be allowed 
or made after 3 1 fl yeafS ff"om the Elate preseFibed fee filiBg the Fetl:lm &,Jus any eKtension of time 
gnlfHed fer filieg the reftlffl ~ut oM)• if Hiett within the eKtentletl t-im~ or after tv,•o years ff0ftl the 
dale of 0 1,1eJt3~FBen~ wl½.iehever period is longer, unless before the expiration of the pefiod a elaim 
is filed by the eeffl!laAY the ~riod prescribed in section 289A.40, subdivision 1. For this purpose a 
return or amended return claiming an overpayment constitutes a claim for refund 

Upon the filing of a claim the commissioner shall examine the same and shall make and file 
written findings thereon denying or allowing the claim in whole or in part and shall mail a notice 
thereof to the company at the address stated upon the return. If such claim is allowed in whole or 
in part, the commissioner shall issue a certificate for the refundment of the excess paid by the 
company, with interest at the rate specified in section 270.76 computed from the date of the 
payment of the tax until the date the refund is paid or the credit is made to the company, and the 
commissioner of finance shall cause the refund to be paid as other state moneys are expended. So 
much of the proceeds of the taxes as is necessary are appropriated for that purpose. 

Sec. 23. Minnesota Statutes 1994, section 299F.26, subdivision 4, is amended to read: 

Subd. 4. [CONSENT TO EXTEND TIME.] If the commissioner and the company have within 
the periods prescribed in subdivision 1, consented in writing to any extension of time for the 
assessment of the tax, the period within a claim for refund may be filed, or a refund may be made 
or allowed, if no claim is filed, shall be the period within which the commissioner and the 
company have consented to an extension for the assessment of the tax and six months thereafter, 
pFevideG, ho1we1i1er, thal t-he pefiod withie. whielt a elaim fer refend m~ be Hied shall aot eKpife 
prior to tv,o yea.t=S after the Wl was paid. 

Sec. 24. [REPEALER.] 

Minnesota Statutes 1994, sections 270.70, subdivisions 8, 9, and 10; and 297 A.38, are repealed. 

Sec. 25. [EFFECTIVE DATE.] 

Sections 1, 2, 12, 15, 20, and 22 are effective for claims for refund which have not been filed as 
of the day following fmai enactment and in which the time period for filing the clmm has not 
expired under the prov1S1ons m effect !J3or to the day following fmai enactlnent. The time period 
for filmg such chums is the time pen prescnbed m the enacted sections, or one year after the 
day following fmal enactlnent, whichever is greater. 
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Sections 3, 16, and 23, and the provisions in section 1 pertaining to consents to extend time, are 
effective for consents to extend time for filing claims for refund entered into on or after the day 
following final enactment. 

Sections 4, 8, 13, 14, 17 to 19, 21, and 24 are effective the day following final enactment. 

Sections 5 to 7 are effective July 1, 1995. 

Section 9 is effective for payments of refunds resulting from final determinations made on or 
after April 26, 1994, including refunds resulting from appeals filed before that date but finally 
determined after that date. 

Sections IO and 11 are effective for payments due for tax years beginning after December 31, 
1995. 

ARTICLE 15 

DEPARTMENT MISCELLANEOUS 

Section I. Minnesota Statutes 1994, section 289A.43, is amended to read: 

289A.43 [PROHIBITION OF SUITS TO RESTRAIN ASSESSMENT OR COLLECTION.] 

Except for the express procedures in this chapter, chapters 270 and 271, and any other tax 
statutes for contesting the assessment or collection of taxes, penalties, or interest administered by 
the commissioner of revenue, and except for an action challenging the constitutionality of a tax 
statute on its face, if it is demonstrated to the court by clear and convincing evidence that under no 
circumstances would the commissioner ultimately prevail and that the taxpayer will suffer 
irreparable harm if the relief sought is not granted, no suit to restrain assessment or collection, 
including a declaratory judgment action, can be maintained in any court by any person. 

Sec. 2. [296.041) [ELECTRONICALLY FILED RETURNS OR REPORTS; SIGNATURES.) 

For purposes of this chapter, the name of the taxpayer, the name of the taxpayer's authorized 
agent, or the taxpayer's identification number constitutes a signature when transmitted as part of 
the information on returns or reports filed by electronic means by the taxpayer or at the taxpayer's 
direction. "Electronic means" includes, but is not limited to, the use of a touch-tone telephone to 
transmit return or report information in a manner prescribed by the commissioner. 

Sec. 3. Minnesota Statutes 1994, section 296.12, subdivision 3, is amended to read: 

Subd. 3. [TAX COLLECTION, REPORTING AND PAYMENT.) (a) For clear diesel fuel, the 
tax is imposed on the distributor who receives the fuel. 

(b) For all other special fuels, the tax is imposed on the distributor, bulk purchaser, or special 
fuel dealer. The tax may be paid upon receipt or sale as follows: 

( 1) Distributors and special fuel dealers may, subject to the approval of the commissioner, elect 
to pay to the commissioner the special fuel excise tax on all special fuel delivered or sold into the 
supply tank of an aircraft or a licensed motor vehicle. Under this option an invoice must be issued 
at the time of each delivery showing the name and address of the purchaser, date of sale, number 
of gallons, price per gallon and total amount of sale. A separate sales ticket book shall be 
maintained for special fuel sales; and 

(2) Bulk purchasers shall report and pay the excise tax on all special fuel purchased by them for 
storage, to the commissioner in the form and manner prescribed by the commissioner. 

( c) Any person delivering special fuel on which the excise tax has not previously been paid, 
into the supply tank of an aircraft or a licensed motor vehicle shall report such delivery and pay 
the excise tax on the special fuel so delivered, to the commissioner. 

Sec. 4. Minnesota Statutes 1994, section 296. I 2, subdivision 4, is amended to read: 

Subd. 4. [MONTHLY REPORTS; SHRINKAGE ALLOWANCE.] On or before the 23rd day 
of each month, the persons subject to the provisions of this section shall file iH the effice ef the 
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e0mrmss10ner at St. Paul, Minnesala, a report in the fallawing manner form and manner 
prescribed by the commissioner. Reports shall contain information as follows: 

(1) Distributors of clear diesel fuel must file a monthly tax return with the department listing all 
purchases or receipts of clear diesel fuel. Distributors may be allowed to take a credit or credits 
under section 296.14, subdivision 2. 

(2) Distributors and dealers of special fuel other than clear diesel fuel shall report the total 
number of gallons delivered to them during the preceding calendar month and shall pay the special 
fuel excise tax due thereon to the commissioner. The invoice must show the true and correct name 
and address of the purchaser, and the purchaser's signature. The report shall contain such other 
information as the commissioner may require. 

(3) Distributors and dealers of special fuel other than clear diesel fuel who have elected to pay 
the special fuel excise tax on all special fuel delivered into the supply tank of an aircraft or 
licensed motor vehicle as provided in subdivision 3, shall report the total number of gallons 
delivered into the supply tank of an aircraft or licensed motor vehicle during the preceding 
calendar month and shall pay the special fuel excise tax due thereon to the commissioner. 

( 4) Bulle purchasers shall report and pay the special fuel excise tax on all special fuel except 
clear diesel fuel purchased by them for storage, during the preceding calendar month. In such 
cases as the commissioner may permit, credit for the excise tax due or previously paid on special 
fuel not used in aircraft or licensed motor vehicles, may be allowed in computing tax liability. The 
report shall contain such other information as the commissioner may require. 

(5) In computing the special fuel excise tax due, a deduction of one percent of the quantity of 
special fuel on which tax is due shall be made for evaporation and loss. 

(6) Each report shall contain a confession of judgment for the amount of the tax shown due 
thereon to the extent not timely paid. 

Sec. 5. Minnesota Statutes 1994, section 296.12, subdivision 11, is amended to read: 

Subd. 11. [QUALIFIED BULK PURCHASERS.] Notwithstanding any other provision of law 
to the contrary, the commissioner of revenue may allow any bulle purchaser who receives special 
fuel other than clear diesel fuel in bulle storage for subsequent delivery into the supply tank of 
licensed motor vehicles or aircraft operated by the bulk purchaser to purchase bulle special fuel on 
a tax paid basis from any consenting supplier licensed as a distributor or special fuel dealer under 
this section or section 296.06. Bulle purchasers qualifying under this provision must become 
registered in a manner approved by the commissioner but shall be exempt from the bulle purchaser 
license requirements. Every licensed distributor or special fuel dealer who sells or delivers special 
fuel other than clear diesel fuel on a tax paid basis to persons registered under this provision must 
report on or before the 23rd day of each month sales made during the preceding calendar month 
and shall pay the special fuel excise tax due thereon to the commissioner. The report shall be in 
the form and manner prescribed by the commissioner, and shall contain information as the 
commissioner may require. 

Sec. 6. Minnesota Statutes 1994, section 296.141, subdivision 1, is amended to read: 

Subdivision I. [PAYMENT OF GASOLINE TAX AND PETROLEUM TANK RELEASE 
CLEANUP FEE; SHRINKAGE ALLOWANCE.] On or before the 23rd day of each month, every 
person who is required to pay a gasoline tax shall file in tl,e affiee af with the commissioner at-St. 
Faul, Mir.nesala, a report, in a the form and manner approved by the commissioner, showing the 
number of gallons of petroleum products received by the reporter during the preceding calendar 
month, and other information the commissioner may require. The number of gallons of gasoline 
must be reported in United States standard liquid gallons (231 cubic inches), except that the 
commissioner may upon written application and for cause shown permit the distributor to report 
the number of gallons of gasoline as corrected to a 60 degree Fahrenheit temperature. If the 
application is granted, all gasoline covered in the application and allowed by the commissioner 
must continue to be reported by the distributor on the adjusted basis for a period of one year from 
the date of the granting of the application. The number of gallons of petroleum products other than 
gasoline must be reported as originally invoiced. 
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Each report must show separately the number of gallons of aviation gasoline received by the 
reporter during such calendar month. 

Each report must include the amount of gasoline tax on gasoline received by the reporter during 
the preceding month; provided that in computing the tax a deduction of three percent of the 
quantity of gasoline received by a distributor shall be made for evaporation and loss; provided 
further that at the time of reporting, the distributor shall submit satisfactory evidence that one-third 
of the three percent deduction has been credited or paid to dealers on quantities sold to them. l'he 
A written report is deemed to have been filed as required in this subdivision if postmarked on or 
before the 23rd day of the month in which payable. 

Sec. 7. Minnesota Statutes 1994, section 296.141, subdivision 2, is amended to read: 

Subd. 2. [INSPECTION FEES.] Persons required to pay an inspection fee under section 
239.101 must file a report. Each report must include the amount of inspection fees due on 
petroleum products. l'he Reports must be filed with the commissioner in the form and manner the 
commissioner prescribes. A written report is considered filed as required if postmarked on or 
before the 23rd day of the month in which payable. 

Sec. 8. Minnesota Statutes 1994, section 296.141, subdivision 6, is amended to read: 

Subd. 6. [ON-FARM BULK STORAGE OF GASOLINE OR SPECIAL FUEL; ETHYL 
ALCOHOL FOR PERSONAL USE.] Notwithstanding the provisions of this section, the producer 
of ethyl alcohol which is produced for personal use and not for sale in the usual course of business 
and a farmer who uses gasoline or any special fuel on which a tax has not been paid shall report 
and pay the tax on all ethyl alcohol, gasoline, or special fuel delivered into the supply tank of a 
licensed motor vehicle during the preceding calendar year. The tax must be reported in the form 
and manner prescribed by the commissioner and paid together with any refund claim filed by the 
taxpayer under section 296.18. If no refund claim is filed, the tax must be reported and paid 
annually by March 15 or more frequently, as the commissioner may prescribe. Any producer 
qualifying under this subdivision is exempt from the licensing requirements contained in section 
296.06, subdivision I. 

Sec. 9. Minnesota Statutes 1994, section 296.17, subdivision I, is amended to read: 

Subdivision I. [UNREPORTED FUEL.] It shall be the duty of every distributor, dealer, and 
person who sells or uses gasoline manufactured, produced, received, or stored by the distributor, 
dealer, or person, and of every person using gasoline in motor vehicles or special fuel in licensed 
motor vehicles, if the same has not been reported or if the tax on account thereof has not been paid 
to the commissioner, to report to the commissioner in the form and manner prescribed by the 
commissioner, the quantity of such gasoline so sold or used or such special fuel used, and such 
person shall become liable for the payment of the tax. All provisions of sections 296.01 to 296.421 
relating to the calculation, collection and payment of the tax shall be applicable to any such 
person, dealer or distributor. 

Sec. 10. Minnesota Statutes 1994, section 296.17, subdivision 3, is amended to read: 

Subd. 3. [REFUNDS ON FUEL USED IN OTHER STATES.) Every person regularly or 
habitually operating motor vehicles upon the public highways of any other state or states and using 
in said motor vehicles gasoline or special fuel purchased or obtained in this state, shall be allowed 
a credit or refund equal to the tax on said gasoline or special fuel paid to this state on the gasoline 
or special fuel actually used in the other state or states. No credit or refund shall be allowed under 
this subdivision for taxes paid to any state which imposes a tax upon gasoline or special fuel 
purchased or obtained in this state and used on the highways of such other state, and which does 
not allow a similar credit or refund for the tax paid to this state on gasoline or special fuel 
purchased or acquired in such other state and used on the highways of this state. Every person 
claiming a credit or refund under this subdivision shall file a, claim 011--a in the form and manner 
prescribed by the commissioner or take the credit on a subsequent tax return within one year of the 
last day of the month following the end of the quarter when the overpayment occurred. 

Sec. 11. Minnesota Statutes 1994, section 296.17, subdivision 5, is amended to read: 
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Subd. 5. [UNREPORTED AVIATION GASOLINE.] The provisions of subdivision I do not 
apply to aviation gasoline. It shall be the duty of every distributor, dealer, and person who 
receives, sells, stores, or withdraws from storage in this state aviation gasoline manufactured, 
produced, received, or stored by the distributor, dealer, or person, if the same has not been 
reported or if a tax provided for in section 296.02 on account thereof, has not been paid to the 
commissioner, to report to the commissioner, in the form and manner prescribed by the 
commissioner, the quantity of such gasoline so received, sold, stored, or withdrawn from storage, 
and such person shall become liable for the payment of the tax. 

All provisions of sections 296.01 to 296.421 relating to the calculation, collections, and 
payment of the tax shall be applicable to any such person, dealer, or distributor. 

Sec. 12. Minnesota Statutes 1994, section 296.17, subdivision 11, is amended to read: 

Subd. 11. [MOTOR CARRIER REPORTS.] Every motor carrier subject to the road tax shall, 
on or before the last day of April, July, October, and January, file with the commissioner sueh in 
the form and manner prescribed by the commissioner, reports of operations during the previous 
three months as the eommissioeer may re<juire, and such other reports from time to time as the 
commissioner may deem necessary. The commissioner by rule may exempt from the quarterly 
reporting requirements of this section those motor carriers whose mileage is all or substantially all 
and those motor carriers whose mileage is minimal within this state, or states with which 
Minnesota has reciprocity and require in such instances an annual report reflecting the operations 
of the carrier during the previous year along with payment of any taxes due. 

Each report shall contain a confession of judgment for the amount of the tax shown due thereon 
to the extent not timely paid. 

Sec. 13. Minnesota Statutes 1994, section 296.18, subdivision I, is amended to read: 

Subdivision I. [CLAIM; FUEL USED IN OTHER VEHICLES.] Any person who shall buy 
and use gasoline for a qualifying purpose other than use in motor vehicles, snowmobiles except as 
provided in clause (2), or motorboats, or special fuel for a qualifying purpose other than use in 
licensed motor vehicles, and who shall have paid the Minnesota excise tax directly or indirectly 
through the amount of the tax being included in the price of the gasoline or special fuel, or 
otherwise, shall be reimbursed and repaid the amount of the tax paid upon filing with the 
commissioner a sigeea claim ie writieg in the form and manner prescribed by the commissioner, 
"1l(f containing the information the commissioner shall require aed aeeoFRj!aeied by the origieal 
ie,•oiee thereof. By signing any such claim which is false or fraudulent, the applicant shall be 
subject to the penalties provided in this section for knowingly making a false claim. The claim 
shall set forth the total amount of the gasoline so purchased and used by the applicant other than in 
motor vehicles, or special fuel so purchased and used by the applicant other than in licensed motor 
vehicles, and shall state when and for what purpose it was used. When a claim contains an error in 
computation or preparation, the commissioner is authorized to adjust the claim in accordance with 
the evidence shown on the claim or other information available to the commissioner. The 
commissioner, on being satisfied that the claima!}t is entitled to the payments, shall approve the 
claim and transmit it to the commissioner of finance. No repayment shall be made unless the claim 
and invoice shall be filed with the commissioner within one year from the date of the purchase. 
The postmark on the envelope in which the a written claim is mailed shall determine the its date of 
filing. The words "gasoline" or "special fuel" as used in this subdivision do not includeaviation 
gasoline or special fuel for aircraft. Gasoline or special fuel bought and used for a "qualifying 
purpose" means: 

(I) Gasoline or special fuel used in carrying on a trade or business, used on a farm situated in 
Minnesota, and used for a farming purpose. "Farm" and "farming purpose" have the meanings 
given them in section 6420(c)(2), (3), and (4) of the Internal Revenue Code of 1986, as amended 
through December 31, 1988. 

(2) Gasoline or special fuel used for off-highway business use. "Off-highway business use" 
means any use by a person in that person's trade, business, or activity for the production of 
income. "Off-highway business use" includes use of a passenger snowmobile off the public 
highways as part of the operations of a resort as defined in section 157.01, subdivision I. 
"Off-highway business use" does not include use as a fuel in a motor vehicle which, at the time of 
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use, is registered or is required to be registered for highway use under the laws of any state or 
foreign country. 

(3) Gasoline or special fuel placed in the fuel tanks of new motor vehicles, manufactured in 
Minnesota, and shipped by interstate carrier to destinations in other states or foreign countries. 

Sec. 14. Minnesota Statutes 1994, section 296.18, subdivision 2, is amended to read: 

Subd. 2. [FAILURE TO USE OR SELL FOR INTENDED PURPOSE; REPORTS 
REQUIRED.] (I) Any person who shall buy aviation gasoline or special fuel for aircraft use and 
who shall have paid the excise taxes due thereon directly or indirectly through the amount of the 
tax being included in the price thereof, or otherwise, and shall use said gasoline or special fuel in 
motor vehicles or shall knowingly sell it to any person for use in motor vehicles shall, on or before 
the twenty-third day of the month following that in which such gasoline or special fuel was so 
used or sold, report the fact of such use or sale to the commissioner in such form and manner as 
the commissioner may prescribe. 

(2) Any person who shall buy gasoline other than aviation gasoline and who shall have paid the 
motor vehicle gasoline excise tax directly or indirectly through the amount of the tax being 
included in the price of the gasoline, or otherwise, who shall knowingly sell such gasoline to any 
person to be used for the purpose of producing or generating power for propelling aircraft, or who 
shall receive, store, or withdraw from storage such gasoline to be used for that purpose, shall, on 
or before the 23rd day of the month following that in which such gasoline was so sold, stored, or 
withdrawn from storage, report the fact of such sale, storage, or withdrawal from storage to the 
commissioner in such form and manner as the commissioner may prescribe. 

(3) Any person who shall buy aviation gasoline or special fuel for aircraft use and who shall 
have paid the excise taxes directly or indirectly through the amount of the tax being included in the 
price thereof, or otherwise, who shall not use it in motor vehicles or receive, sell, store, or 
withdraw it from storage for the purpose of producing or generating power for propelling aircraft, 
shall be reimbursed and repaid the amount of the tax paid upon filing with the commissioner a 
sigRe1! claim in writing in such form and eentaining sooh infermatien as the e0mmissi0ner shall 
FeEjuire aad aeeempaaied ay the erigiaal iaveiee lheFeef manner as the commissioner may 
prescribe. By signing aay sueh filing a claim which is false or fraudulent, the applicant shall be 
subject to the penalties provided in section 296.25 for knowingly or willfully making a false claim. 
The claim shall set forth the total amount of the aviation gasoline or special fuel for aircraft use so 
purchased and used by the applicant, and shall state when and for what purpose it was used. When 
a claim contains an error in computation or preparation, the commissioner is authorized to adjust 
the claim in accordance with the evidence shown on the claim or other information available to the 
commissioner. The commissioner, on being satisfied that the claimant is entitled to payment, shall 
approve the claim and transmit it to the commissioner of finance. No repayment shall be made 
unless the claim and invoice shall be filed with the commissioner within one year from the date of 
the purchase. The postmark on the envelope in which the a written claim is mailed shall determine 
the its date of filing. 

Sec. 15. Minnesota Statutes 1994, section 296.18, subdivision 5, is amended to read: 

Subd. 5. [GRADUATED REDUCTION-BASIS REFUND CLAIM, REQUIREMENTS.] Any 
distributor or other person claiming to be entitled to any refund provided for in subdivision 4 shall 
receive such refund upon filing with the commissioner a verified claim in such form and manner, 
and, containing such information, aae aeeempaaiee ay sueh iaveiees er ether )')f0ef as the 
commissioner shall require. The claim shall set forth, among other things, the total number of 
gallons of aviation gasoline or special fuel for aircraft use upon which the claimant has directly or 
indirectly paid the excise tax provided for in sections 296.02, subdivision 2, or 296.025, 
subdivision 2, during the calendar year, which has been received, stored, or withdrawn from 
storage by the claimant in this state and not sold or otherwise disposed of to others. The 
commissioner, on being satisfied that the claimant is entitled to the refund, shall approve the claim 
and transmit it to the commissioner of finance, and it shall be paid as provided for in section 
296.421, subdivision 2. All claims for refunds under this subdivision shall be made on or before 
April 15 following the end of the calendar year for which the refund is claimed. Claims for 
aviation gasoline and special fuel tax refund filed within 15 days beyond the due date prescribed 
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by this subdivision shall be honored by the commissioner less a penalty of 25 percent of the 
amount of the approved claim. 

Sec. 16. [EFFECTIVE DATE.] 

Sections 2 to 15 are effective the day following final enactment. 

Section 1 is effective for lawsuits initiated on or after the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to taxation; adopting federal income tax law changes; modifying 
certain tax rates, bases, and exemptions; modifying provisions relating to local excise taxes; 
restricting property tax levies; changing school district levy recognition; modifying certain duties 
imposed on local units of government and the department of revenue; modifying property tax 
exemption, valuation, and classification provisions; adjusting certain state aid distribution 
provisions; providing for deduction of property tax refunds from property taxes; authorizing 
certain exceptions to tax increment financing provisions; providing for establishment of special 
service districts; authorizing issuance of bonds and tax anticipation certificates; modifying certain 
!aconite occupation and production provisions; adjusting the amount of the budget reserve; 
modifying the duties of the board of government innovation and cooperation; making tax policy, 
collection, and administrative changes; imposing penalties; appropriating money; amending 
Minnesota Statutes 1994, sections 6.745, subdivision l; 16A.152, subdivision l; 60A.15, 
subdivisions 1 and 12; 60A.199, subdivisions 8 and 10; 69.021, subdivision 2; 1161.556; 121.904, 
subdivisions 4a and 4c; 134.34, subdivision 4a; 168.012, subdivision 9; 216B.16, by adding a 
subdivision; 216C.0l, subdivisions la and lb; 246.18, subdivision 4, and by adding subdivisions; 
254B.02, subdivision 3; 256H.09, subdivision 3; 270.72, subdivisions l, 2, and 3; 270.79, 
subdivision 4; 270A.03, subdivision 7; 270A.08, subdivision l; 270B.12, by adding subdivisions; 
272.02, subdivision l; 272.115, subdivision l; 273.11, subdivisions la and 16; 273.124, 
subdivisions 1, 3, 6, 11, and 13; 273.13, subdivisions 24 and 25; 273.1399, subdivision 6, and by 
adding a subdivision; 273.37, by adding a subdivision; 274.01, subdivision l; 274.14; 275.065, 
subdivision 3; 275.07, subdivision l; 275.08, subdivision lb; 276.04, subdivision 2; 276.09; 
276.111; 276.131; 279.01, subdivision 1, and by adding a subdivision; 279.09; 279.10; 281.23, 
subdivision 3; 289A.18, subdivision 2; 289A.20, subdivision 2; 289A.25, by adding a subdivision; 
289A.26, subdivision 2a; 289A.38, subdivision 7; 289A.40, subdivision 1; 289A.43; 289A.55, 
subdivision 7; 289A.60, subdivisions 2, 12, and by adding a subdivision; 290.01, subdivisions 7b 
and 19; 290.015, subdivision l; 290.067, subdivision 1, as amended; 290.191, subdivisions 1, 5, 
and 6; 290.92, subdivisions 1 and 23; 290.9201, subdivision 3; 290A.03, subdivisions 6 and 13; 
290A.04, subdivisions 2h and 3; 290A.07; 290A.15; 290A.18; 294.09, subdivisions l and 4; 
296.01, subdivisions 30, 34, and by adding subdivisions; 296.02, subdivisions l, la, and lb; 
296.025, subdivisions l, la, and by adding a subdivision; 296.0261, by adding a subdivision; 
296.12, subdivisions 3, 4, and 11; 296.141, subdivisions l, 2, and 6; 296.17, subdivisions l, 3, 5, 
and 11; 296.18, subdivisions l, 2, and 5; 297.08, subdivisions l and 3; 297.35, subdivision I; 
297.43, subdivision 2; 297A.0l, subdivision 3, and by adding a subdivision; 297A.135, 
subdivision l; 297A.15, by adding a subdivision; 297A.25, subdivisions 9, 11, and 59; 297A.45; 
297C.02, subdivision 2; 297C.07; 297C.14, subdivision 2; 297E.l l, subdivision 4; 297E.12, 
subdivision 2; 298.01, subdivision 4; 298.227; 298.24, subdivision l; 298.25; 298.28, subdivision 
9a; 298.296, subdivision 4; 299F.26, subdivisions l and 4; 349A.10, subdivision 5; 375.169; 
375.83; 465.798; 465.799; 465.801; 465.81, subdivision l; 465.82, subdivision 2; 465.84; 465.85; 
465.87; 469.169, subdivision 9, and by adding a subdivision; 471.6965; 477A.011, subdivision 36; 
477A.015; Laws 1986, chapter 400, section 44; Laws 1991, chapter 291, article 8, section 28, 
subdivision I; Laws 1992, chapter 511, article 2, sections 45, subdivision 7, and by adding a 
subdivision; and 46, subdivision 7, and by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapters 13; 16A; 270; 276; 290A; 296; 297A; 410; 465; 473; repealing 
Minnesota Statutes 1994, sections 124.01; 124.05; 124.06; 124.07; 124.76; 124.82; 124.829; 
124.83; 124.84; 124.85; 124.86; 124.90; 124.91; 124.912; 124.914; 124.916; 124.918; 124.95; 
124.961; 124.962; 124.97; 124A.02, subdivisions 16, 23, and 24; 124A.03, subdivisions lb, le, 
Id, le, If, lg, lh, and Ii; 124A.0311; 124A.032; 124A.04; 124A.22, subdivisions I, 2, 3, 4, 4a, 
4b, 6, 6a, 8, and 9; 124A.23; 124A.24; 124A.26, subdivisions I, 2, and 3; 124A.27; 124A.28; 
124A.29, subdivision 2; 245.48; 256H.12, subdivision 3; 270.70, subdivisions 8, 9, and 10; 
273.13; 273.135; 273.136; 273.1391; 273.1399; 296.0261; 297A.136; 297A.212; 297A.38; 
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469.175. subdivision 7a; 473F.001; 473F.0l; 473F.02; 473F.03; 473F.05; 473F.06; 473F.07; 
473F.08; 473F.09; 473F.10; 473F.ll; 473F.13; 477A.0ll; 477A.012; 477A.0121; 477A.0122; 
477A.013; 477A.0132; 477A.014; 477A.015; 477A.016; 477A.017; 477A.03; 477A.l l; 477A.12; 
477A.13; 477A.14; 477A.15; Laws 1991, chapter 265, article 7, section 35." 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1864 was read the third time, as amended. and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 44 and nays 16, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betwld 
Chandler 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Krentz 

Those who voted in the negative were: 
Day 
Johnson, D.E. 
Johnston 
Kiscaden 

Kleis 
Knutson 
Kramer 

Kroening 
Laidig 
Langselh 
Larson 
Lesewski 
Lessard 
Metzen 
Moe,R.D. 
Mondale 

Limmer 
Marty 
Merriam 

Morse 
Murphy 
Neuville 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

Oliver 
Ourada 
Robenson 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Reichgou Junge 
Riveness 
Sams 
Samuelson 
Spear 
Stumpf 
Vickennan 
Wiener 

Runbeck 
Scheevel 
Stevens 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Orders of Business of Reports of Committees and Second Reading of Senate Bills. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now adopted. with the 
exception of the report pertaining to appointments. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 
under Joint Rule 2.03, together with the committee report thereon, 

S.F. No. 1089: A bill for an act relating to traffic regulations; exempting highways, freeways, 
and expressways from noise limits; requiring noise abatement study and measures for freeways 
and expressways contingent on available funding; requiring annual noise abatement report; 
providing for disposition of proceeds of fines collected for violation of work zone speed limits; 
amending Minnesota Statutes 1994, sections 116.07, subdivision 2a; 160.02, by adding a 
subdivision; 161.125, subdivision l; and 169.14, subdivision 5d. 

Reports ·the same back with the recommendation that the report from the Committee on 
Environment and Natural Resources, shown in the Journal for April 20, 1995, be adopted; that 
committee recommendation being: 

"the bill be amended and when so amended the bill do pass and be re-referred to the Committee 
on Finance". Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 
under Rule 35 and Joint Rule 2.03, together with the committee report thereon, 



2928 JOURNAL OF THE SENATE I 47THDAY 

S.F. No. 1103: A bill for an act relating to children's services; establishing the department of 
children, families, and learning; making related changes; appropriating money; proposing coding 
for new law as Minnesota Statutes, chapter 119A; repealing Minnesota Statutes 1994, sections 
121.02, subdivisions I, 2a, and 3; 121.03; and 121.04, subdivision 2. 

Reports the same back with the recommendation that the report from the Committee on 
Education, shown in the Journal for April I 0, 1995, be amended to read: 

"the bill be amended and when so amended the bill do pass and be re-referred to the Committee 
on Finance". Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 
under Joint Rule 2.03, together with the committee report thereon, 

S.F. No. 897: A bill for an act relating to waters; planning, development, review, reporting, and 
coordination of surface and groundwater management in the metropolitan area; amending 
Minnesota Statutes 1994, sections 103B.205, by adding a subdivision; 103B.211, subdivision I; 
103B.231, subdivisions 3, 4, 6, 7, 8, 9, 11, and by adding a subdivision; 103B.235, subdivision 3; 
103B.241, subdivision I; 103B.245, subdivisions 1 and 4; 103B.251, subdivisions 3 and 7; 
103B.255, subdivisions 6, 7, 8, 9, 10, and 12; 103B.31 l, subdivisions 4 and 6; 103B.3369, 
subdivisions 5 and 6; and 103B.355; proposing coding for new law in Minnesota Statutes, chapter 
103B; repealing Minnesota Statutes 1994, sections 103B.211, subdivision 4; 103B.227, 
subdivision 6; 103B.231, subdivisions 5 and 12; and 103B.3365. 

Reports the same back with the recommendation that the report from the Committee on 
Environment and Natural Resources, shown in the Journal for April 12, 1995, be adopted; that 
committee recommendation being: 

"the bill be amended and when so amended the bill do pass". Amendments adopted Report 
adopted 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 
under Joint Rule 2.03, together with the committee report thereon, 

S.F. No. 885: A bill for an act relating to public nuisance; modifying the grounds and 
procedure for proving a nuisance; providing for a meeting to attempt resolution of the issue; 
amending Minnesota Statutes 1994, sections 617.80, subdivisions 2, 4, 5, and 8, and by adding a 
subdivision; 617.81, subdivisions I, 2, and 3; 617.82; 617.83; 617.84; 617.85; and 617.87; 
proposing coding for new law in Minnesota Statutes, chapter 617; repealing Minnesota Statutes 
1994, section 617.81, subdivisions 2a and 3. 

Reports the same back with the recommendation that the report from the Committee on 
Judiciary, shown in the Journal for April 13, 1995, be adopted; that committee recommendation 
being: 

"the bill be amended and when so amended the bill do pass". Amendments adopted. Report 
adopted 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 
under Joint Rule 2.03, together with the committee report thereon, 

S.F. No. 882: A bill for an act relating to crime; expanding the scope of the patterned sex 
offender sentencing law; requiring training for judges, prosecutors, peace officers, and sex 
offender assessors on sentencing laws applicable to repeat and patterned sex offenders; amending 
Minnesota Statutes 1994, sections 480.30; and 609.1352, subdivisions 1, 3, and 5; proposing 
coding for new law in Minnesota Statutes, chapter 388. 

Reports the same back with the recommendation that the report from the Committee on Crime 
Prevention, shown in the Journal for April 12, 1995, be adopted; that committee recommendation 
being: 
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"the bill be amended and when so amended the bill do pass". Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 
under Joint Rule 2.03, together with the committee report thereon, 

S.F. No. 166: A bill for an act relating to public administration; providing oversight of certain 
state and metropolitan government contracts; amending Minnesota Statutes 1994, sections 15.061; 
16A.11, by adding a subdivision; 16B.17; 16B.19, subdivisions 2 and 10; and 473.129, by adding 
a subdivision; proposing coding for new law in Minnesota Statutes, chapter 16B. 

Reports the same back with the recommendation that the report from the Committee on 
Governmental Operations and Veterans, shown in the Journal for April 12, 1995, be adopted; that 
committee recommendation being: 

"the bill be amended and when so amended the bill do pass and be re-referred to the Committee 
on Finance". Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 
under Joint Rule 2.03, together with the committee report thereon, 

S.F. No. 1135: A bill for an act relating to ice arenas; providing the Minnesota amateur sports 
commission with additional authority; authorizing use of county capital improvement bonds; 
exempting issuance of certain debt from the election requirements; providing a sales tax 
exemption; authorizing use of subdivision dedication for certain facilities; appropriating money; 
amending Minnesota Statutes 1994, sections 240A.09; 240A.10; 297 A.25, by adding a 
subdivision; 373.40, subdivision 1; 462.358, subdivision 2b; 471.16, subdivision 1; and 475.58, 
subdivision 1, and by adding a subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 373. 

Reports the same back with the recommendation that the report from the Committee on 
Governmental Operations and Veterans, shown in the Journal for April 10, 1995, be adopted; that 
committee recommendation being: 

"the bill be amended and when so amended the bill do pass and be re-referred to the Committee 
on Finance". Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 
under Joint Rule 2.03, together with the committee report thereon, 

S.F. No. 1221: A bill for an act relating to veterans; appropriating money for assistance in 
making certain claims. 

Reports the same back with the recommendation that the report from the Committee on 
Governmental Operations and Veterans, shown in the Journal for April 5, 1995, be adopted; that 
committee recommendation being: 

"the bill do pass and be re-referred to the Committee on Finance". Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 
under Joint Rule 2.03, together with the committee report thereon, 

S.F. No. 1186: A bill for an act relating to housing; changing age limitations under the family 
homeless prevention and assistance program; modifying the rental housing program; correcting 
references to municipal housing plan reporting requirements; amending Minnesota Statutes 1994, 
sections 462A.204, subdivision I; 462A.205, subdivision 4; 462A.21, by adding a subdivision; 
and 469.0171; proposing coding for new law in Minnesota Statutes, chapter 462A; repealing 
Minnesota Statutes 1994, section 462A.21, subdivision 8c. 

Reports the same back with the recommendation that the report from the Committee on Jobs, 
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Energy and Community Development, shown in the Journal for April 13, 1995, be amended to 
read: 

"the bill be amended and when so amended the bill do pass and be re-referred to the Committee 
on Finance". Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 273: A bill for an act relating to water; providing for the classification of water supply 
systems and wastewater treatment facilities and certification of operators by the department of 
health and the pollution control agency; appropriating money; amending Minnesota Statutes 1994, 
sections 115.71, subdivisions I, 4, 8, 10, and by adding subdivisions; 115.72; 115.73; 115.75; 
115.76; I 15.77; and 144.99, subdivision I; proposing coding for new law in Minnesota Statutes, 
chapter 115; repealing Minnesota Statutes 1994, sections 115.71, subdivisions 2, 3, and 3a; 
I 15.74; I 15.78; 115.79; 115.80; and 115.82. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 677: A bill for an act relating to motor vehicles; authorizing suspension of a vehicle's 
registration in certain circumstances; requiring a form to be provided in a vehicle's certificate of 
title and completed under certain circumstances; amending Minnesota Statutes 1994, sections 
168.11, subdivision 3; 168.17; 168A.05, subdivision 5; and 168A.10, subdivisions 1 and 2. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 3, after line 35, insert: 

"Sec. 6. [APPROPRIATION.] 

$343,000 is appropriated from the general fund to the commissioner of public safety to pay the 
cost of the notices required by this act, to be available until June 30, 1997." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 399: A bill for an act relating to recreational vehicles; driving while intoxicated; 
providing for forfeiture of snowmobiles, all-terrain vehicles, and motorboats for designated, 
DWI-related offenses; extending vehicle forfeiture law by expanding the definition of prior 
conviction to include other types of vehicles; amending Minnesota Statutes 1994, sections 84.83, 
subdivision 2; 84.927, subdivision I; and 169.1217, subdivision I; proposing coding for new law 
in Minnesota Statutes, chapters 84; and 86B. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 5, line 14, delete "forwarded" and insert "deposited in the state treasury and credited" 

Page 9, line 17, delete "forwarded" and insert "deposited in the state treasury and credited" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1503: A bill for an act relating to public safety; requiring fireworks display operators 
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to be certified by state fire marshal; setting fees; appropriating money; amending Minnesota 
Statutes 1994, section 624.22. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 3, line 31, delete"$ ....... " and insert "$100" 

Page 4, line 33, delete "$ ....... " and insert "$100" 

Page 5, line 25, delete "$ ....... " and insert "$14,000" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

S.F. No. 1079: A bill for an act relating to financing of government of this state; reducing 1995 
appropriations; providing supplemental 1995 appropriations for certain purposes. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 1, line 14, delete "(10,863,787)" and insert "(10,864,000)" 

Page 1, delete lines 15 to 25 

Page 1, line 27, delete "(152,901)" and insert "(665,000)" 

Page 1, line 31, before the period, insert", and shall be allocated by the legislative coordinating 
commission among the senate, the house of representatives, and the legislative commissions" 

Renumber the subdivisions in sequence 

Pages 4 and 5, delete section 3 and insert: 

"Sec. 3. [APPROPRIATIONS SUMMARY.] 

The sums set forth in columns designated "APPROPRIATIONS" are appropriated from the 
general fund, or any other named fund, to the agencies and for the purposes specified in the 
following subdivisions of this section to be available for the fiscal year ending June 30, 1995, 
unless otherwise indicated. 

General Fund 

Workers' Compensation 

Subdivision 1. Peace Officers 
Standards and Training Board 

SUMMARY BY FUND 

This appropriation is added to the appropriation 
in Laws 1993, chapter 146, article 2, section 2, to 
provide for staffing and general operating costs 
of the board, including legal fees. 

Subd. 2. Ethical Practices Board 

$291,000 is for litigation expenses and $17,000 
is for severance costs. 

Subd. 3. Department of Labor and 
Industry 

This appropriation is for litigation expenses and 
is from the special compensation fund. 

Subd. 4. Board of Architecture, Engineering, 

APPROPRIATIONS 

$ 835,000 

407,000 

20,000 

308,000 

407,000 
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Land Surveying, Landscape Architecture, and 
Interior Design 

This appropriation is for legal fees and is 
available until June 30, 1997." 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

100,000 

Ms. Piper from the Committee on Family Services, to which was referred the following 
appointment as reported in the Journal for February 21, 1995: 

DEPARTMENT OF HUMAN SERVICES 
COMMISSIONER 

Maria R. Gomez 

Reports the same back with the recommendation that the appointment be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the table. The motion 
prevailed. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 897, 885, 882, 273, 677, 399, 1503 and 1079 were read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Metzen moved that the name of Mr. Stevens be added as a co-author to S.F. No. 973. 

Mr, Johnson, D,E, introduced--

Senate Resolution No, 58: A Senate resolution congratulating the New London-Spicer High 
School Girls basketball team as consolation champions in the 1995 State High School Girls 
Basketball Tournament. 

Referred to the Committee on Rules and Administration. 

Mr, Johnson, D.E. introduced--

Senate Resolution No. 59: A Senate resolution congratulating the New London-Spicer High 
School Boys basketball team as consolation champions in the 1995 State High School Boys 
Basketball Tournament. 

Referred to the Committee on Rules and Administration. 

Mr. Frederickson moved that the names of Messrs. Merriam and Riveness be added as 
co-authors to S.F. No. 1310. The motion prevailed. 

Mr. Solon moved that his name be stricken as chief author, shown as a co-author and the name 
of Mr. Johnson, D.J. be added as chief author to S.F. No. 1681. The motion prevailed. 

Mr. Finn moved that his name be stricken as chief author, and the name of Mr. Bertram be 
added as chief author to S.F. No. 475. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees indicated. 
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Mr. Janezich introduced--

S.F. No. 1682: A bill for an act relating to taxation; increasing income tax rates on the income 
of certain individuals, estates, and trusts; abolishing the tax on hospitals and health care providers; 
depositing the revenue from the rate increase to the health care access fund; amending Minnesota 
Statutes 1994, sections 60A.02, subdivision 3; 62D.02, subdivision 4; 62N.02, subdivision 4a; 
62P.04, subdivision I; 214.16, subdivision 3; 270B.01, subdivision 8; 290.06, subdivisions 2c and 
2d; and 290.62; repealing Minnesota Statutes 1994, sections 144.1484, subdivision 2; 295.50; 
295.51, subdivision I; 295.52; 295.53; 295.54; 295.55; 295.57; 295.58; 295.582; and 295.59. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Murphy, Novak, Ms. Wiener, Messrs. Dille and Metzen introduced--

S.F. No. 1683: A resolution supporting comprehensive federal legislation to establish an 
integrated spent fuel management storage facility. 

Referred to the Committee on Jobs, Energy and Community Development 

MEMBERS EXCUSED 

Mr. Kelly was excused from the Session of today from 9:00 to I 0:00 a.m. Mr. Hottinger was 
excused from the Session of today from 9:45 to I 0:00 a.m. Mr. Murphy was excused from the 
Session of today from 9:00 to 9:50 a.m. and 11:10 to 11:45 a.m. and 2:45 to 3:15 p.m. Ms. Wiener 
was excused from the Session of today from 9:00 to I 0:05 a.m. Ms. Ranum was excused from the 
Session of today from 9:55 to 10:15 a.m. and 2:00 to 2:30 p.m. and 3:00 to 3:20 p.m. Mr. Limmer 
was excused from the Session of today from I 0:46 to 11 :00 a.m. Mr. Pogemiller was excused 
from the Session of today from 10:30 to 11:15 a.m. Mr. Sams was excused from the Session of 
today from 10:45 to 11 :30 a.m. Ms. Runbeck was excused from the Session of today from 10:25 
to 11 :35 a.m. Mr. Terwilliger was excused from the Session of today from 11 :00 to 11 :40 a.m. and 
12:45 to 1:00 p.m. Mr. Chandler was excused from the Session of today from 11:00 a.m. to 12:00 
noon and 1:15 to 1:45 p.m. Mr. Langseth was excused from the Session of today from 10:45 to 
11:30 a.m. and 12:00 noon to 12:30 p.m. Mr. Johnson, D.J. was excused from the Session of today 
from 12:00 noon to 12:30 p.m. and 1:20 to 2:50 p.m. and 3:00 to 3:45 p.m. Mr. Moe, R.D. was 
excused from the Session of today from I 0: 15 to 11 :00 a.m. and 11 :30 a.m. to 12:45 p.m. and I :35 
to 2:15 p.m. Ms. Berglin was excused from the Session of today at 1:00 p.m. Ms. Olson was 
excused from the Session of today at I :45 p.m. Mr. Cohen was excused from the Session of today 
from 2:20 to 3:20 p.m. Mr. Novak was excused from the Session of today from 12:00 noon to 
12:30 and at 2:20 p.m. Ms. Reichgott Junge was excused from the Session of today from 1:00 to 
2:00 p.m. Ms. Johnson, J.B. was excused from the Session of today from 10:05 to 10: 13 a.m. and 
12:45 to 1:15 p.m. Mr. Lessard was excused from the Session of today from 3:00 to 3:15 p.m. Mr. 
Johnson, D.E. was excused from the Session of today from 11:15 to 11:45 a.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m., Thursday, April 27, 
1995. The motion prevailed 

Patrick E. Flahaven, Secretary of the Senate 
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FORTY-EIGHTH DAY 

St. Paul, Minnesota, Thursday, April 27, 1995 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Betzold imposed a call of the Senate. The Sergeant at Arms was instructed to bring in the 
absent members. 

Prayer was offered by the Chaplain, Rev. Curtis H. Johnson. 

The roll was called, and the following Senators answered to their names: 

Anderson Frederickson Kroening Neuville Runbeck 
Beckman Hanson Laidig Novak Sams 
Belanger Hottinger Langseth Oliver Samuelson 
Berg Janezich Larson Olson Scheevel 
Berglin Johnson, D.E. Lesewski Ourada Solon 
Bertram Johnson, D.J. Lessard Pappas Spear 
Betzold Johnson, J.B. Limmer Pariseau Stevens 
Chandler Johnston Marty Piper Stumpf 
Chmielewski Kelly Merriam Pogemiller Terwilliger 
Cohen Kiscaden Metzen Price Vickerman 
Day Kleis Moe,R.D. Ranum Wiener 
Dille Knutson Mondale Reichgott Junge 
Finn Kramer Morse Riveness 
Flynn Krentz Murphy Robertson 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was 
approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

April 26, 1995 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1995 Session of the State 
Legislature have been received from the Office of the Governor and are deposited in the Office of 
the Secretary of State for preservation, pursuant to the State Constitution, Article IV, Section 23: 
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S.F. 
No. 

Mr. President: 

H.F. 
No. 

1063 
843 
344 
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Session Laws 
Chapter No. 

90 
91 
92 

Time and 
Date Approved 

1995 

2: 12 p.m. April 25 
2:14 p.m. April 25 
2: 16 p.m. April 25 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Date Filed 
1995 

April 25 
April 25 
April 25 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 106: A bill for an act relating to the organization and operation of state government; 
appropriating money for environmental, natural resource, and agricultural purposes; modifying 
provisions relating to disposition of certain revenues from state trust lands, sales of software, 
agricultural and environmental loans, food handlers, ethanol and oxygenated fuels, the citizen's 
council on Voyageurs National Park, local recreation grants, zoo admission charges, watercraft 
surcharge, water information, well sealing grants, pollution control agency fees, sale of 
tax-forfeited lands, and payments in lieu of taxes; establishlng the Passing on the Farm Center; 
establishing special critical habitat license plates; authorizing establishment of a shooting area in 
Sand Dunes State Forest; prohlbiting the adoption or enforcement of water quality standards that 
are not necessary to comply with federal law; abolishing the harmful substance compensation 
board and account; extending performance reporting requirements; providing for easements across 
state trails in certain circumstances; amending Minnesota Statutes 1994, sections 15.91, 
subdivision 1; 16A.125; 16B.405, subdivision 2; 17.117, subdivisions 2, 4, 6, 7, 8, 9, 10, 11, 14, 
16, and by adding subdivisions; 28A.03; 28A.08; 41A.09, by adding subdivisions; 41B.02, 
subdivision 20; 41B.043, subdivisions lb, 2, and 3; 41B.045, subdivision 2; 41B.046, subdivision 
1, and by adding a subdivision; 84.631; 84.943, subdivision 3; 84B.11, subdivision 1; 85.015, by 
adding a subdivision; 85.019; 85A.02, subdivision 17; 86.72, subdivision 1; 86B.415, subdivision 
7; 92.46, subdivision 1; 93.22; 97A.531, subdivision 1; 103A.43; 103F.725, subdivision la; 
103H.151, by adding a subdivision; 1031.331, subdivision 4; 115.03, subdivision 5; 115A.03, 
subdivision 29; l 15A.908, subdivision 3; 115B.20, subdivision 1; 115B.25, subdivision la; 
115B.26, subdivision 2; 115B.41, subdivision 1; 115B.42; 115C.03, subdivision 9; 116.07, 
subdivision 4d, and by adding a subdivision; H6.12, subdivision I; 116.96, subdivision 5; 
116C.69, subdivision 3; 116P.11; 239.791, subdivision 8; 282.01, subdivisions 2 and 3; 282.011, 
subdivision 1; 282.02; 282.04, subdivision 1; 296.02, by adding a subdivision; 446A.07, 
subdivision 8; 446A.071, subdivision 2; 473.845, subdivision 2; 477 A. I I, subdivision 4; 477 A.12; 
and 477A.14; proposing coding for new law in Minnesota Statutes, chapters 17; 28A; 89; 116; and 
168; repealing Minnesota Statutes 1994, sections 28A.08, subdivision 2; 41A.09, subdivisions 2, 
3, and 5; 97A.531, subdivisions 2, 3, 4, 5, and 6; 115B.26, subdivision 1; 239.791, subdivisions 4, 
5, 6, and 9; 282.018; 296.02, subdivision 7; 325E.0951, subdivision 5; and 446A.071, subdivision 
7; Laws 1993, chapter 172, section 10. 

Senate File No. 106 is herewith returned to the Senate. 

Edward A. Burdick, Chlef Clerk, House of Representatives 

Returned April 26, 1995 

Mr. Morse moved that the Senate do not concur in the amendments by the House to S.F. No. 
106, and that a Conference Committee of 5 members be appointed by the Subcommittee on 
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Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 1670: A bill for an act relating to the organization and operation of state government; 
appropriating money for community development and certain agencies of state government, with 
certain conditions; establishing and modifying certain programs; providing for regulation of 
certain activities and practices; providing for accounts, assessments, and fees; requiring studies 
and reports; amending Minnesota Statutes 1994, sections 116J.873, subdivision 3, and by adding 
subdivisions; l 16M.16, subdivision 2; l 16M.18, subdivisions 4, 5, and by adding a subdivision; 
ll6N.03, subdivision 2; 116N.08, subdivisions 5, 6, and by adding a subdivision; 124.85, by 
adding a subdivision; 175.171; 268A.0l, subdivisions 4, 5, 6, 9, and 10; 268A.03; 268A.06, 
subdivision l; 268A.07; 268A.08, subdivisions 1 and 2; 268A.13; 462A.201, subdivision 2; 
462A.204, subdivision l; and 462A.21, subdivisions 3b, 8b, 21, and by adding a subdivision; 
Laws 1994, chapter 643, section 19, subdivision 9; proposing coding for new law in Minnesota 
Statutes, chapters 178; 268A; and 462A; repealing Minnesota Statutes 1994, sections ll6J.874, 
subdivision 6; 268A.0l, subdivisions 7, 11, and 12; and 268A.09. 

Senate File No. 1670 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 26, 1995 

Mr. Kroening moved that the Senate do not concur in the amendments by the House to S.F. No. 
1670, and that a Conference Committee of 5 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 258 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 258: A bill for an act relating to occupations and professions; board of medical 
practice; providing for the registration of physician assistants by the board of medical practice; 
providing for rulemaking; providing penalties; amending Minnesota Statutes 1994, sections 
l 16J.70, subdivision 2a; 136A.1356, subdivision l; 144.335, subdivision I; 148B.60, subdivision 
3; 151.01, subdivision 23; 151.37, subdivision 2a; 214.23, subdivision I; and 604A.01, 
subdivision 2; proposing coding for new law as Minnesota Statutes, chapter 147A; repealing 
Minnesota Statutes 1994, sections 147.34; 147.35; and 147.36; Minnesota Rules, parts 5600.2600; 
5600.2605; 5600.2610; 5600.2615; 5600.2620; 5600.2625; 5600.2630; 5600.2635; 5600.2640; 
5600.2645; 5600.2650; 5600.2655; 5600.2660; 5600.2665; and 5600.2670. 

Ms. Piper moved to amend S.F. No. 258 as follows: 

Page 8, line 29, delete "[EXEMPTION FROM REGISTRATION.]" and insert 
"[EXEMPTIONS.] 

(a) This chapter does not apply to, cCJ_ntrol, prevent, or restrict the practice, service, or activities 
of persons listed in section 147.09, clauses (1) to (6) and (8) to (13), persons regulated under 
section 214.01, subdivision 2, or persons defined in section 136A.1356, subdivision I, paragraphs 
(a) to (d). 
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(b)" 

Page 9, after line 24, insert: 

"Nothing in this chapter authorizes physician assistants to perform duties regulated by the 
boards listed in section 214.01, subdivision 2, other than the board of medical practice, and except 
as provided in this section." 

The motion prevailed. So the amendment was adopted. 

S.F. No. 258 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 4, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Marty 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Neuville 
Oliver 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Robertson 

Mses. Anderson, Berglin, Messrs. Limmer and Merriam voted in the negative. 

So the bill, as amended, was passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated H.F. No. 1709 a Special Order to be heard immediately. 

SPECIAL ORDER 

H.F. No. 1709: A bill for an act relating to the city of Chanhassen; authorizing certain bid 
specifications for playground equipment on an experimental basis. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metz.en 
Moe,R.D. 
Mondale 

So the bill passed and its title was agreed to. 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

Reichgott Junge 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 1037 a Special Order to be heard immediately. 



48THDAY] THURSDAY, APRIL 27, 1995 2939 

SPECIAL ORDER 

S.F. No. 1037: A bill for an act relating to workers' compensation; repealing the sunset of the 
targeted industry fund for loggers. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 6 I and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Kramer 
Krentz 
Kroening 
Laidig 

Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Meniam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 

So the bill passed and its title was agreed to. 

Novak 
Oliver 
Ourada 
Pappas 
Pariseau 
Piper 
PogemilJer 
Price 
Ranum 
Reichgott Junge 
Robertson 
Runbeck 
Sams 

Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule I 0, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated H.F. No. 244 a Special Order to be heard immediately. 

SPECIAL ORDER 

H.F. No. 244: A bill for an act relating to employment; establishing the governor's workforce 
development council to replace certain other councils; proposing coding for new law in Minnesota 
Statutes, chapter 268; repealing Minnesota Statutes 1994, sections 126B.02; 121.703; and 
268.9755. 

Ms. Lesewski moved that the amendment made to H.F. No. 244 by the Committee on Rules 
and Administration in the report adopted April 25, 1995, pursuant to Rule 49, be stricken. The 
motion prevailed. So the amendment was stricken. 

H.F. No. 244 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

So the bill passed and its title was agreed to. 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 
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MOTIONS AND RESOLUTIONS· CONTINUED 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Order of Business of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 990: 

H.F. No. 990: A bill for an act relating to consumer protection; providing warranties for new 
assistive devices; providing enforcement procedures; proposing coding for new law in Minnesota 
Statutes, chapter 325G. 

The House respectfully requests that a Conference Committee of 3 members be appointed 
thereon. 

Entenza, Dawkins and Smith have been appointed as such committee on the part of the House. 

House File No. 990 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 26, 1995 

Ms. Anderson moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 990, and that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Ms. Krentz moved that H.F. No. 1105 be taken from the table. The motion prevailed. 

H.F. No. 110S: A bill for an act relating to paternity; eliminating a presumption for husbands in 
certain cases; allowing husbands to join in a recognition of parentage; amending Minnesota 
Statutes 1994, sections 257.55, subdivision 1; 257.57, subdivision 2; and 257.75, subdivisions 1, 2, 
4, and by adding a subdivision. 

Mr. Lessard moved to amend H.F. No. 1105, as amended pursuant to Rule 49, adopted by the 
Senate March 30, 1995, as follows: 

(The text of the amended House File is identical to S.F. No. 626.) 

Page 3, after line 3, insert: 

"Sec. 2. Minnesota Statutes 1994, section 257.57, subdivision 2, is amended to read: 

Subd. 2. The child, the mother, or personal representative of the child, the public authority 
chargeable by law with the support of the child, the personal representative or a parent of the 
mother if the mother has died or is a minor, a man alleged or alleging himself to be the father, or 
the personal representative or a parent of the alleged father if the alleged father has died or is a 
minor may bring an action: 

(I) at any time for the purpose of declaring the existence of the father and child relationship 
presumed under section 257.55, subdivision 1, paragraph (d), (e), (f), (g), or (h), or the 
nonexistence of the father and child relationship presumed under clause ( d) of that subdivision; 
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(2) for the purpose of declaring the nonexistence of the father and child relationship presumed 
under section 257.55, subdivision I, paragraph (e) or (g), only if the action is brought within three 
yeaFS six months after the date of the el<eeution of the deelaration or reeognition of Jlarentage 
person bringing the action obtains the results of blood or genetic tests that indicate that the 
presumed father is not the father of the child; or 

(3) for the purpose of declaring the nonexistence of the father and child relationship presumed 
under section 257.55, subdivision 1, paragraph (f), only if the action is brought within three years 
after the party bringing the action, or the party's attorney of record, has been provided the blood 
test results." 

Page 5, after line 13, insert: 

"Sec. 7. [APPLICATION; TRANSITION.] 

(a) Notwithstanding section 2, a person whose action to declare the existence of the father and 
child relationship would be barred by section 2 but not by Minnesota Statutes 1994, section 
257.57, subdivision 2, clause (2), has until August 1, 1996, or until three years after the date of 
execution of the declaration or recognition of parentage, whichever is sooner, to bring an action to 
declare the nonexistence of the father and child relationship presumed under Minnesota Statutes, 
section 257.55, subdivision 1, paragraph (e) or (g). 

(b) Notwithstanding any law to the contrary, a person whose action to declare the nonexistence 
of the father and child relationship presumed under Minnesota Statutes, section 257 .55, 
subdivision I, paragraph ( e ), or a person whose motion to vacate a paternity adjudication because 
of the results of blood or genetic tests obtained after the adjudication, was barred before the 
effective date of section 2, has until February 1, 1996, to commence the action or bring a motion 
to vacate the paternity adjudication." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

CALL OF THE SENATE 

Ms. Berglin imposed a call of the Senate for the balance of the proceedings on H.F. No. 1105. 
The Sergeant at Arms was instructed to bring in the absent members. 

The question was taken on the adoption of the Lessard amendment. 

The roll was called, and there were yeas 49 and nays 15, as follows: 

Those who voted in the affirmative were: 

Beckman Hanson 
Belanger Janezich 
Berg Johnson, D.E. 
Bertram Johnson, D.J. 
Betwld Johnston 
Chmielewski Kelly 
Day K.iscaden 
Dille Kleis 
Finn Knutson 
Frederickson Kramer 

Those who voted in the negative were: 

Anderson 
Berglin 
Chandler 

Cohen 
Hottinger 
Johnson, J.B. 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 

Merriam 
Moe,R.D. 
Mondale 

The motion prevailed. So the amendment was adopted. 

Morse 
Murphy 
Oliver 
Ourada 
Pariseau 
Pogemiller 
Price 
Riveness 
Robertson 
Runbeck 

Neuville 
Novak 
Pappas 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 

Piper 
Ranum 
Wiener 

H.F. No. 1105 was read the third time, as amended, and placed on its final passage. 
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The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 7, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Janezich 
Johnson, D.E. 
Johnson. D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Those who voted in the negative were: 
Anderson 
Berglin 

Hottinger 
Merriam 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
Moe,R.D. 
Mondale 

Pappas 

Morse 
Mwphy 
Neuville 
Novak 
Oliver 
Ourada 
Pariseau 
Pogemiller 
Price 
Riveness 
Robertson 
Runbeck 

Piper 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS· CONTINUED 

I 48THDAY 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Ranum 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Order of Business of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 1399: 

H.F. No. 1399: A bill for an act relating to crime; imposing penalties for assaulting a police 
horse while it is being used for law enforcement purposes; proposing coding for new law in 
Minnesota Statutes, chapter 609. 

The House respectfully requests that a Conference Committee of 3 members be appointed 
thereon. 

Skoglund, Farrell and Lynch have been appointed as such committee on the part of the House. 

House File No. 1399 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick., Chief Clerk, House of Representatives 

Transmitted April 26, 1995 

Mr. Solon moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 1399, and that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated H.F. No. 1207 a Special Order to be heard immediately. 
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SPECIAL ORDER 

H.F. No. 1207: A bill for an act relating to traffic regulations; increasing maximum length of 
certain combinations of vehicles from 65 to 70 feet; amending Minnesota Statutes 1994, section 
169.81, subdivision 3. 

Mr. Murphy moved to amend H.F. No. 1207. as amended pursuant to Rule 49, adopted by the 
Senate April 18. 1995, as follows: 

(The text of the amended House File is identical to S.F. No. 571.) 

Page 1, line 14, strike "65" and insert "75" 

The motion prevailed. So the amendment was adopted. 

Mr. Murphy moved that H.F. No. 1207 be laid on the table. The motion prevailed. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated H.F. No. 365 a Special Order to be heard immediately. 

SPECIAL ORDER 

H.F. No. 365: A bill for an act relating to insurance; no-fault auto; regulating priorities of 
coverage for taxis; amending Minnesota Statutes 1994, section 65B.47, subdivision la. 

Ms. Wiener moved to amend H.F. No. 365, as amended pursuant to Rule 49, adopted by the 
Senate March 29, 1995, as follows: 

(The text of the amended House File is identical to S.F. No. 457.) 

Page !, line 17, delete "a taxi" and insert "a passenger in a taxi other than the driver" 

The motion prevailed. So the amendment was adopted. 

CALL OF THE SENA TE 

Mr. Chandler imposed a call of the Senate for the balance of the proceedings on H.F. No. 365. 
The Sergeant at Arms was instructed to bring in the absent members. 

H.F. No. 365 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

Mr. Chandler moved that those not voting be excused from voting. The motion prevailed. 

The roll was called, and there were yeas 34 and nays 31, as follows: 

Those who voted in the affirmative were: 
Anderson 
Belanger 
Berglin 
Betzold 
Chandler 
Cohen 
Flynn 

Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Knutson 

Those who voted in the negative were: 
Beckman 
Berg 
Bertram 
Chmielewski 

Day 
Dille 
Finn 
Frederickson 

Krentz 
Kroening 
Limmer 
Marty 
Metzen 
Moe,R.D. 
Mondale 

Johnson, D.E. 
Johnston 
Kiscaden 
Kleis 

Morse 
Novak 
Pappas 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

Kramer 
Laidig 
Langseth 
Larson 

Riveness 
Robertson 
Solon 
Spear 
Stevens 
Wiener 

Lesewski 
Lessard 
Merriam 
Murphy 
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Neuville 
Oliver 
Ourada 

Pariseau 
Runbeck 
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Sams 
Samuelson 

Scheevel 
Stumpf 

So the bill, as amended, was passed and its title was agreed to. 

[ 48THDAY 

Terwilliger 
Vickerman 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 273 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 273: A bill for an act relating to water; providing for the classification of water supply 
systems and wastewater treatment facilities and certification of operators by the department of 
health and the pollution control agency; appropriating money; amending Minnesota Statutes 1994, 
sections 115.71, subdivisions I, 4, 8, 10, and by adding subdivisions; 115.72; 115.73; 115.75; 
I 15.76; 115.77; and 144.99, subdivision l; proposing coding for new law in Minnesota Statutes, 
chapter 115; repealing Minnesota Statutes 1994, sections 115.71, subdivisions 2, 3, and 3a; 
115.74; 115.78; 115.79; 115.80; and 115.82. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

So the bill passed and its title was agreed to. 

Murphy 
Neuville 
Novak 
Ourada 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated H.F. No. 603 a Special Order to be heard immediately. 

SPECIAL ORDER 

H.F. No. 603: A bill for an act relating to taxation; making technical and administrative 
changes, corrections, and clarifications; amending Minnesota Statutes 1994, sections 270.47; 
270.48; 270.485; 270.494; 270.50; 270.52; 270.53; 270.69, subdivision 10; 270B.03, subdivision 
l; 270B.12, subdivision 2; 270B.14, subdivision 11; 272.121, subdivision 2; 273.11, subdivision 
16; 273.1398, by adding a subdivision; 273.17, subdivision 2; 275.065, subdivision 6; 276.04, 
subdivision 2; 284.28, subdivision 2; 289A.18, subdivision 4; 289A.50, subdivision I; 290.032, 
subdivisions I and 2; 290A.04, subdivisions 2h and 6; 295.50, subdivisions 1 and 4; 295.53, 
subdivisions 1 and 5; 295.55, by adding a subdivision; 295.57; 296.01, subdivision 34; 296.025, 
subdivision 1; 296.12, subdivisions 3 and 4; 297A.0l, subdivision 3; 297E.02, subdivisions 1, 6, 
and 11; 297E.031, subdivision 1; 297E.13, subdivision 5; 298.75, subdivision 2; 325D.33, 
subdivision 4; 349.163, subdivision 5; 428A.01, subdivision 5; 428A.03, by adding a subdivision; 
428A.05; 473.446, subdivision l; and 473.711, subdivision 2; Laws 1994, chapter 587, article 1, 
section 27; repealing Minnesota Statutes 1994, sections 60A.15, subdivision 7; 270.49; 270.493; 
and 290A.04, subdivision 2i; Laws 1988, chapter 698, section 5; and Laws 1989, First Special 
Session chapter I, article 7, section 9. 
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Mr. Price moved that the amendment made to H.F. No. 603 by the Committee on Rules and 
Administration in the report adopted March 20, 1995, pursuant to Rule 49, be stricken. The motion 
prevailed. So the amendment was stricken. 

Mr. Moe, R.D. moved to amend H.F. No. 603 as follows: 

Page 49, after line 24, insert: 

"ARTICLE6 

PROPERTY TAX FREEZE 

Section 1. Minnesota Statutes 1994, section 6.745, subdivision I, is amended to read: 

Subdivision I. [CITIES.] Annually, upon adoption of the city budget, the city council of each 
home rule charter or statutory city shall forward summary budget information to the office of the 
state auditor. The summary budget information shall be provided on forms prescribed by the state 
auditor. The office of the state auditor shall work with representatives of city government to 
develop a budget reporting form that conforms with city budgeting practices and provides the 
necessary summary budget information to the office of the state auditor. The summary budget data 
shall be provided to the office of the state auditor no later than Deeember January 31 of Ike year 
f!FeeeaiRg each budget year. 

Sec. 2. Minnesota Statutes 1994, section 134.34, subdivision 4a, is amended to read: 

Subd. 4a. [SUPPORT GRANTS.] In state fiscal years 1993, 1994, aR<I 1995, and 1996, a 
regional library basic system support grant also may be made to a regional public library system 
for a participating city or county which meets the requirements under paragraph (a) et', (b), or (c). 

(a) The city or county decreases the dollar amount provided by it for operating purposes of 
public library service if the amount provided by the city or county is not less than the amount 
provided by the city or county for such purposes in the second preceding year. 

(b )(1) The city or county provided for operating purposes of public library services an amount 
exceeding 125 percent of the state average percentage of the adjusted net tax capacity or 125 
percent of the state average local support per capita; and 

(2) the local government aid distribution for the current calendar year under chapter 477 A has 
been reduced below the originally certified amount for payment in the preceding calendar year, if 
the dollar amount of the reduction from the previous calendar year in support for operating 
purposes of public library services is not greater than the dollar amount by which support for 
operating purposes of public library service would be decreased if the reduction in support were in 
direct proportion to the local government aid reduction as a percentage of the previous calendar 
year's revenue base as defined in section 477A.0ll, subdivision 27. Determination of a grant 
under paragraph (b) shall be based on the most recent calendar year for which data are available. 

c In 1996, the · maintains the dollar amount · · · 
purposes o public at east at the same dollar 

The city or county shall file a report with the department of education indicating the dollar 
amount and percentage of reduction in public library operating funds. 

Sec. 3. Minnesota Statutes 1994, section 254B.02, subdivision 3, is amended to read: 

Subd. 3. [RESERVE ACCOUNT.] The commissioner shall allocate money from the reserve 
account to counties that, during the current fiscal year, have met or exceeded the base level of 
expenditures for eligible chemical dependency services from local money. The eammissiaRer shall 
estal:iHsh the hase level fer fisea:1. year 1988 as the aHJ:OURt of loea:I. ftl8Rey used fer eli-giele sef¥iees 
iR ealeRt!ar year I 98€i. IR later yeaFS, Ike llase le\'el ffillSt lie iReFeasea iR Ike saFRe flFOf!amaR as 
stale &Jtpf8priahons to ifRflement Lav,rs 1986, ehapter 394, seetions 8 to 2Q, are ieereaseS. The 
base ltwel mast be EleeEeased if the fund hala+1ee Hem whieh alloeations are RiaEle ueder seet:iee 
25 4ll.Ga, s11llai•.'isiaR I, is aeeFeasea iR later years. The base level of expenditures for each coun~ 
is defined as 15 percent of the funds allocated to the county under subd1vis1ons I and 2. The Joe 
match rate for the reserve account is the same rate as applied to the initial allocation. Reserve 
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account payments must not be included when calculating the county adjustments made according 
to subdivision 2. 

Sec. 4. Minnesota Statutes 1994, section 256H.09, subdivision 3, is amended to read: 

Subd. 3. [CHILD CARE FUND PLAN.] Effective January 1, 1992, the county will include the 
plan required under this subdivision in its biennial community social services plan required in this 
section, for the group described in section 256E.03, subdivision 2, paragraph (h). For the period 
July I, 1989, to December 31, 1991, the county shall submit separate child care fund plans 
required under this subdivision for the periods July l, 1989, to June 30, 1990; and July I, 1990, to 
December 31, 1991. The commissioner shall establish the dates by which the county must submit 
these plans. The county and designated administering agency shall submit to the commissioner an 
annual child care fund allocation plan. The plan shall include: 

( 1) a narrative of the total program for child care services, including all policies and procedures 
that affect eligible families and are used to administer the child care funds; 

(2) the number of families that requested a child care subsidy in the previous year, the number 
of families receiving child care assistance, the number of families on a waiting list, and the 
number of families projected to be served during the fiscal year; 

(3) the methods used by the county to inform eligible groups of the availability of child care 
assistance and related services; 

(4) the provider rates paid for all children by provider type; 

(5) the county prioritization policy for all eligible groups under the basic sliding fee program 
and AFDC child care program; 

(6) a report of all funds available to be used for child care assistance, iaelueliBg Elemoes!falioa 
ef eemplianoe with the maintenaeee ef RHldift.g effeft i=e~uifed under seetion 23€iff.12; and 

(7) other information as requested by the department to ensure compliance with the child care 
fund statutes and rules promulgated by the commissioner. 

The commissioner shall notify counties within 60 days of the date the plan is submitted whether 
the plan is approved or the corrections or information needed to approve the plan. The 
commissioner shall withhold a county's allocation until it has an approved plan. Plans not 
approved by the end of the second quarter after the plan is due may result in a 25 percent reduction 
in allocation. Plans not approved by the end of the third quarter after the plan is due may result in a 
100 percent reduction in the allocation to the county. Counties are to maintain services despite any 
reduction in their allocation due to plans not being approved. 

Sec. 5. Minnesota Statutes 1994, section 279.09, is amended to read: 

279.09 [PUBLICATION OF NOTICE AND LIST.] 

The county auditor shall cause the notice and list of delinquent real property to be published 
once ie eaeil of two eoeseeuti,•e v.'eel.s in the newspaper designated, the fifSI. publication of which 
shall be made on or before March 20 immediately following the filing of such list with the court 
administrator of the district court. The auditor shall deliver such list to the publisher of the 
newspaper designated, at least 20 days before the date upon which the list shall be published fel' 
the flfSt time. 

Sec. 6. Minnesota Statutes 1994, section 279.10, is amended to read: 

279.10 [PUBLICATION CORRECTED.] 

Immediately after preparing forms for printing such notice and list, and at least five days before 
the first day for the publication thereof, every such publisher shall furnish proof of the proposed 
publication to the county auditor for correction. When such copy has been corrected , the auditor 
shall return the same to the printer, who shall publish it as corrected. On the first day on which 
such notice and list are published, the publisher shall mail a copy of the newspaper containing the 
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same to the auditor. If during the publication of the notice and list, or within ten days after the last 
publication thereof, the auditor shall discover that such publication is invalid, the auditor shall 
forthwith direct the publisher to republish the same as corrected fer an aaaitional period of two 
weel.s. The publisher, if not neglectful, shall be entitled to the same compensation as allowed by 
law for the original publication, but shall receive no further compensation therefor if such 
republication is necessary by reason of the neglect of the publisher. 

Sec. 7. Minnesota Statutes 1994, section 281.23, subdivision 3, is amended to read: 

Subd. 3. [PUBLICATION.] As soon as practicable after the posting of the notice prescribed in 
subdivision 2, the county auditor shall cause to be published fer twe sueeessi,·e weeks, in the 
official newspaper of the county, the notice prescribed by subdivision 2. -

Sec. 8. Minnesota Statutes 1994, section 375. I 69, is amended to read: 

375.169 [PUBLICATION OF SUMMARY BUDGET STATEMENT.] 

Annually, upon adoption of the county budget, the county board shall cause a summary budget 
statement to be published in one of the following: 

ill the official newspaper of the county, or if there is none, in a qualified newspaper of general 
circulation in the county; or 

2 for a count in the · area as defined in section 4 I 1, subdivision 2, a count 
newsletter or other count all households m , or as an msert with the 
truth-m-taxat10n nonce un 5. 

If the summ bud et statement is ublished in a coun newsletter, it must be the lead sto . 
If the summ bud et statement is ublished throu a count newsletter or other coun mailin , 
a copy of the newsletter or mailing sha e sent on request to any nonresident. If the summary 
budget statement 1s published by a ma1lmg to households other than a newsletter, the color of the 
paper on which the summary budget statement 1s printed must be distinctively different than the 
paper containing other printed material included in the ma1lmg. The statement shall contam 
informat10n relatmg to anucipated revenues and expenditures in a form prescribed by the state 
auditor. The form prescribed shall be designed so that comparisons can be made between the 
current year and the budget year. A note shall be included that the complete budget is available for 
public inspection at a designated location within the county. 

Sec. 9. Minnesota Statutes 1994, section 471.6965, is amended to read: 

471.6965 [PUBLICATION OF SUMMARY BUDGET STATEMENT.] 

Annually, upon adoption of the city budget, the city council shall publish a summary budget 
statement in either of the following: 

ill the official newspaper of the city, or if there is none, in a qualified newspaper of general 
circulation in the city; or 

2) for a ci in the metro olitan area as defined in section 473.121, subdivision 2, a ci 
newsletter or ot er city ma1 mg sent to all taxpayers in the city, or as an insert with t e 
truth-in-taxation notice under section 275.065. 

If the summary budget statement is published in a city newsletter, it must be the lead cover 
story. If the summary budget statement 1s published by a mailing to taxpayers other than a 
newsletter, the color of the paper on which the summary budget statement is printed must be 
distinctively different than the paper containing other printed material included in the mailing. 

The statement shall contain information relating to anticipated revenues and expenditures, in a 
form prescribed by the state auditor. The form prescribed shall be designed so that comparisons 
can be made between the current year and the budget year. A note shall be included that the 
complete budget is available for public inspection at a designated location within the city. If the 
summary budget statement is published through a city newsletter or other city mailing, a copfor 
the statement must be posted, in a common area, by the property owner of all residennal 
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nonhomestead property as defined in section 273.13, subdivision 25, paragraphs (a) and (b), clause 
ill 

Sec. 10. [EDUCATION FINANCE FOR THE 1996-1997 SCHOOL YEAR.] 

Subdivision I. [ADJUSTED TAX CAPACITY FOR SCHOOL YEAR 1996-1997.] 
Notwithstanding any other law to the contrary, for purposes of any levy authorized under 
Minnesota Statutes, cha ter 124, 124A, 124B, 136C, or 136D, the ad'usted net tax ca ac1t of a 
school district, education 1stnct, interme 1ate sc oo d1stnct, or technical college un er 
Minnesota Statutes, section 124.2131, for the 1996-1997 school year shall equal the adjusted net 
tax capacity used for computation of its levy limits for the 1995-1996 school year. 

Subd. 2. [LOCAL EFFORT TAX RATE AND EQUALIZING FACTOR.] Notwithstanding 
any other law to the contrary, the local effort tax rates comtuted under Minnesota Statutes, 
sections 124.226, subd1v1S1on 1, and 124A.23, for the 1996-199 school year shall equal the local 
effort tax rat 'shed at the time of · · n for the 1995-1996 school year. 
Notwith factor under Minn 

school year. 

Subd. 3. [COMPUTATION OF PUPIL UNITS FOR LEVY LIMITS.] Notwithstanding 
Minnesota Statutes, section 124.17, or anJi other law to the contr21, the number of pupil units and 
AFDC u 11 umts for a school d1stnct, e ucauon district, interme 1ate school d1stnct, or technical 
college for use in computing t e evy umts o t e 1stnct or technical colle1e for the 199 -I 7 
school year shall be the pupil units and AFDC J?Upil units used for the levyimit computation of 
the school cfistnct, educauon d1stnct, intermediate school district, or technical college for the 
1995-1996 school year. For purposes of computing the revenue entitlement of a school district 
under Minnesota Statutes, chapter 124, 124A, 124B, 136C, or 136D, for the 1996-1997 school 
ear, the u ii umts or AFDC u ii units shall be as otherwise rov1ded under Minnesota Statutes, 

sect10n .1 . any section o Minnesota Statutes, chapters 124, 124A, and 12 , prov1 es that 
an aid entitlement 1s equal to the difference between the revenue entitlement and the authonzed 
levy, then the aid entitlement for the 1996-1997 school year shall equal the difference between the 
revenue entitlement and authorized levies computed under this section and sections 11 to 71. If 
any secuon of Minnesota Statutes, chapters 124, 124A, and 124B, other than sect10ns 124.321 and 
124.912, subdivision 2, rov1de that the aid entitlement will be reduced if a district fails to exercise 
its u evy aut ontli an the distnct failed to levy its full authonty or e 1 95-199 school tear, 
the commissioner s all assume that, absent the 6rov1sions of this act, the distnct would ave 
elected to exercise the same poruon of its levy aut onty for the 1996-1997 school year as 1t did in 
the pnor year and determine the district's aid under the applicable secuon and the prior sentence. 

Sec. 11. [TRANSITIONAL LEVIES.] 

Notwithstanding Minnesota Statutes, sections 122.247, subdivision 3, and 122.533, a school 
district's levy under those secuons for taxes payable in 1996 shall be no greater than it was for the 
prior year. 

Sec. 12. [TRANSPORTATION AID.] 

For ['.?Urposes of computing transportation aid under Minnesota Statutes, section 124.225, 
subd1V1s1on 8a, for the 1996-1997 school year, levies shall be those computed under the prov1S1ons 
of sections IO and 13 to 21. 

Sec. 13. [TRANSPORTATION LEVY.] 

Notwithstanding Minnesota Statutes, section 124.226, subdivision 2, a school district's levy for 
add1t1onal transportation costs as the result of leasing a school in another d1stnct shall be no 
greater for the 1996-1997 school year than 1t was for the prior year. 

Sec. 14. [OFF-FORMULA ADJUSTMENT.] 

Notwithstanding Minnesota Statutes, section 124.226, subdivision 3, a school district's 
off-formula ad1ustrnent for taxes payable in 1996 shall be no less than that computed for taxes 
payable in the prior year. If the resulung levy reduction is greater than that which would have 
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otherwise occurred under Minnesota Statutes, section I 24.226, subdivision 3, the district will 
receive add1110nal aid equal to the difference. 

Sec. 15. [TRANSPORTATION LEVY EQUITY.] 

Notwithstandin Minnesota Statutes, section 124.226, subdivision 3a, a school district's aid 
re uctlon or transportation eva e1mt~ or t e 
computed under sect10ns 10 an I to I. 

Sec. 16. [NONREGULAR TRANSPORTATION COSTS LEVY.] 

Notwithstandin Minnesota Statutes section 124.226 subdivision 4, a school dis · 
nonregu ar transportation costs or t e no greater t or 
the pnor year. 

Sec. 17. [EXCESS TRANSPORTATION COSTS LEVY.] 

Notwithstanding Minnesota Statutes, section 124.226, subdivision 5, a school district's levy for 
excess transfortat1on costs for the 1996-1997 school aear shalI be no greater than 11 was for the 
nor ear. I the resultin lev 1s less than the school 1stnct would have been authonzed to lev 

under Minnesota tatutes, section 124.2 , su 
equal to the difference. 

Sec. 18. [BUS PURCHASES; LEVY.] 

Notwithstanding Minnesota Statutes, section 124.226, subdivision 6, a school district's levy to 
eliminate a pro1ected dehc1t in its reserved fund balance for bus purchases in its transportation 
fund as of June 30 of the 1996-1997 school year shall be no greater than 11 was for the pnor year. 

Sec. 19. [CONTRACTED SERVICES LEVY.] 

Notwithstandin Minnesota Statutes, section 124.226, subdivision 7, a school district's Jev for 
taxes paya e in un er at su 1v1s1on s a e no greater t an It was in e tnor year. t e 
resulting levy 1s less than the school d1stnct would have been authonzed to evy under that 
subdivision, the d1stnct will receive additional aid equal to the difference. 

Sec. 20. [LEVY FOR POST-SECONDARY TRANSPORTATION.] 

Notwithstandin · · on 124.226, subdivision 8, a school dist · 
transportation O S in courses wov1 e in an alffeement au y 
Minnesota Statutes, sec on . , su 1v1s1on 7, for sc ool year 1996-1 97 shalI be no grea er 
than 1t was for the pnor year. 

Sec. 21. [LATE ACTIVITY BUSES LEVY.] 

Notwithstandin~ Minnesota Statutes, section 124.226, subdivision 9, a school district's levy for 
late act1v1t~ buses or the 1995-1996 school rar shall be no treater than 1t was for the pnor year. 
If the resu ting levy 1s less than the schoo d1stnct would ave been authonzed to levy under 
Minnesota Statutes, section 124.226, subd1vmon 9, the school d1stnct shall receive add1t10nal aid 
equal to the difference. 

Sec. 22. [BONDS.] 

a) No · · · ta Statute 124.239, after March 30, 1995, no school 
distnct can section e payments o w requrre a evy 
f esota u es, sect10n 124.239, 
s 30, 1995. T s 
r ch 
3 not 
e es 
paya e in pnor o issuance o t ose on s 1s ess an e mumc1p 1ty s ota evy or debt 
service for bonds for taxes payable in 1995. 

(b) For purposes of this section, bonds will be deemed to have been sold before March 30, 
1995, if: 
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(1 an a reement has been entered into between the school district and a urchaser or 
underwnter or e sale of the bonds by t at ate; 

2 the issuin school district is a art to a contract or letter of understandin entered into 
before March 3 , 1 , with the federal aovernment that requires the school district to pay or a 
pro1ect, and the project will be funded with the proceeds of ilie bonds; or 

3 the roceeds of the bonds will be used to fund a ro· eel or ac uisition with res eel to which 
the school d1stnct as entered into a contract wit a uilder or su~lier before March 30. De t 
service payments due on bonds described in this paragraph dunng cendar year 1996 will be paid 
by the state. The amount of those payments must be repaid by the school d1stnct to the state in 
three equal annual mstallments beginnmg m 1997. No interest will be due on those payments 1f 
timely paid by June 15 of the year due. 

Sec. 23. [CAPITAL EXPENDITURE FACILITY LEVY.] 

Notwithstanding Minnesota Statutes, sections 124.243 and 124.2442, subdivision 3, a school 
district's ca ital ex enditures facilities lev for the 1996-1997 school ear shall be no realer than 
11 was or the prior year. 

Sec. 24. [CAPITAL EXPENDITURE EQUIPMENT LEVY.] 

Notwith · · tes, sections 124.244, subdivision 2, and 124.2442, a school 
district's c ment lev for the 1996-1997 school ear shall be no reater 
than it was 

Sec. 25. [LEVY FOR ADULT BASIC EDUCATION AID.] 

Notwithstandin Minnesota Statutes, section 124.2601, school districts which did not lev for 
adult basic education or taxes payable m 1995, may not evy or t at purpose for taxes payable m 
1996. 

Sec. 26. [EARLY CHILDHOOD FAMILY EDUCATION AND HOME VISITATION 
LEVY.] 

Notwithstanding Minnesota Statutes, section 124.2711, subdivisions 2a and 5, a school 
district's lev!' for early childhood family education and home vis1tat1on under Minnesota Statutes, 
section 124. 711, subdivision 5, for school year 1996-1997 shall be no greater than 11 was for the 
prior year. 

Sec. 27. [COMMUNITY EDUCATION LEVY.] 

Notwithstanding Minnesota Statutes, section 124.2713, subdivision 6, 6a, or 6b, the community 
education levy of a school d1stnct for the 1996-1997 school year shall be no greater than it was for 
the pnor year. 

Sec. 28. [LEVY FOR ADDITIONAL COMMUNITY EDUCATION REVENUE.] 

Notwithstanding Minnesota Statutes, section 124.2714, a school district's levy under that 
section for school year 1996-1997 shall be no greater than it was for the pnor year. 

Sec. 29. [PROGRAMS FOR ADULTS WITH DISABILITIES; LEVY.] 

Notwiths · · Statutes, section 124.2715, subdiv 

e no greater t an 11 was or the pnor year. 

Sec. 30. [EXTENDED DAY LEVY.] 

Notwithstanding Minnesota Statutes, section 124.2716, a school district's levy under that 
section for the 1996-1997 school year shall be no greater than 11 was for the prior year. 

Sec. 31. [COOPERATION AND COMBINATION LEVY.] 
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Notwithstanding Minnesota Statutes, section 124.2725, subdivisions 3 and 4, a school district's 
levy for cooperation and combination for the 1996-1997 school year shall be no greater than it was 
for the prior year. 

Sec. 32. [EARLY RETIREMENT AND SEVERANCE LEVY.] 

Notwithstanding Minnesota Statutes, section 124.2725, subdivision 15, a school district's levy 
for the 1996-1997 school year for severance pay or early retirement incentives for licensed and 
nonlicensed staff who retire early as the result of combination or cooperation shall be no greater 
than it was for the prior year. 

Sec. 33. [CONSOLIDATION; RETIREMENT LEVY.] 

Notwithstanding Minnesota Statutes, section 124.2726, subdivision 3, a school district's levy 
for retirement incentives under Minnesota Statutes, section 122,23, subdivision 20, for the 
1996-1997 school year shall be no greater than it was for the prior year. 

Sec. 34. [DISTRICT COOPERATION LEVY.] 

Notwithstanding Minnesota Statutes, section 124.2727, subdivisions 6b and 9, a school 
district's levy for district cooperation for the 1996-1997 school year shall be no greater than it was 
for the prior year. 

Sec. 35. [SPECIAL EDUCATION EQUALIZATION LEVY.] 

Notwithstanding Minnesota Statutes, section 124.321, subdivisions 3 and 5, a school district's 
special education equalization levy for the 1996-1997 school year shall be no greater than it was 
for the prior year. If the resulting levy is less than the school district would have levied under 
Minnesota Statutes, section 124.321, subdivisions 3 and 5, the district shall receive additional aid 
equal to the difference. 

Sec. 36. [ALTERNATIVE DELIVERY LEVY.] 

Notwithstandin Minnesota Statutes, section 124.322, subdivision 4, a school district's lev for 
alternative delivery of specialized instructional services or the 1996-1997 school year shall be no 
greater than it was for the prior year. If the resulting levy is less than the school district would 
have levied under Minnesota Statutes, section 124.322, subdivision 4, the district shall receive 
additional aid equal to the difference. 

Sec. 37. [JOINT POWERS BOARD; EARLY RETIREMENT AND SEVERANCE LEVY.] 

Notwithstanding Minnesota Statutes, section 124.4945, a school district's levy for the 
1996-1997 school year for severance pay and early retirement incentives to a teacher as defined in 
Minnesota Statutes, section 125.12, subdivision 1, who is placed on unrequested leave as the result 
of a cooperative secondary facility agreement shall be no greater than it was for the prior year. 

Sec. 38. [FACILITIES DOWN PAYMENT LEVY REFERENDUM.] 

Notwithstanding Minnesota Statutes, section 124.82, subdivision 3, no facilities down payment 
levy referendum held after March 27, 1995, may authorize a levy first becoming payable in 1996. 

Sec. 39. [HEALTH AND SAFETY LEVY.] 

Notwithstanding Minnesota Statutes, section 124.83, subdivisions 4 and 7, a school district's 
levy for_a _health_a~d safety program under Minnesota Statutes, section 124.83, for the 1996-1997 
school year shall be no greater than it was for the prior year. If the resulting levy is less than the 
school district would have levied under Minnesota Statutes, section 124.83, subdivisions 4 and 7, 
the district shall receive additional aid equal to the difference. 

Sec. 40. [HANDICAPPED ACCESS AND FIRE SAFETY LEVY.] 

Notwithstanding Minnesota Statutes, section 124.84, subdivisions 3 and 4, a school district's 
levy for purposes of Minnesota Statutes, section 124.84, subdivisions I and 2, for the 1996-1997 
school year shall be no greater than it was for the prior year. If the resulting levy is less than the 
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school district would have levied under Minnesota Statutes, section 124.84, subdivision 3, the 
district may levy the difference in the subsequent year notwithstanding the five-year limitation in 
section 124.84, subdivision 3. 

Sec. 41. [LEVY TO RENT OR LEASE BUILDING OR LAND.] 

Notwithstanding Minnesota Statutes, section 124.91, subdivision I, after March 30, 1995, the 
commissioner of education shall not authorize an school district to make an additional ca ital 
expenditure levy to rent or lease a bm ding or land for instructional purposes if the levy for that 
purpose first becomes due and payable in 1996 unless the district's capital expenditure levy for 
taxes payable in 1996, including the levy for the new obligation, would not exceed its levy for that 
purpose for taxes payable in 1995. 

Sec. 42. [LEVY FOR LEASE PURCHASE OR INSTALLMENT BUYS.] 

(a) Except as provided in paragraphs (b) and (c), notwithstanding Minnesota Statutes, section 
124.91, subdivision 3, after March 30, 1995, no school district may enter into an installment 
contract or a lease purchase agreement the levy for which would first become payable in 1996 
unless the district's total levy for installment contracts and lease purchase agreements for taxes 
payable in 1996, including the levy for the new obligation, would not exceed its levy for that 
purpose for taxes payable in 1995. 

(b) The limitation in paragraph (a) does not apply to an installment contract entered into before 
July 1, 1995, if it: 

( 1) relates to a high school construction project that was approved by the commissioner of 
education under Minnesota Statutes, section 121.15, before July I, 1994; and 

(2) relates at least in part to bids awarded between September 8, 1994, and February 21, 1995. 

Payments due on installment contracts described in this paragraph during calendar year 1996 will 
be paid by the state. The amount of those payments will be repaid by the school district to the state 
in three equal annual installments beginning in 1997. No interest will be due on those payments if 
timely paid by June I 5 of the year due. 

( c) For purposes of this section, installment contracts or lease purchase agreements will be 
deemed to have been entered into before March 30, 1995, if: 

(I) an agreement has been entered into between the school district and a lessor or seller by that 
date; 

(2) the school district is a party to contract or letter of understanding entered into before March 
30, 1995, with the federal government that requires the school district to pay for a project, and the 
project will be funded with the proceeds of the installment contracts or lease purchase agreements; 
or 

(3) the installment contracts or lease purchase agreements will be used to fund a project or 
acquisition with respect to which the school district has entered into a contract with a builder or 
supplier before March 30. Payments due on installment contracts or lease purchase agreements 
described in this paragraph durinK calendar _yea,:J_9J6_will be paid by the state. The am~unt of 
those payments must be repaid by the school district to the state in three equal annual installments 
beginning in 1997- Jl<o intere_st_will be due on those payments if timely paid by June 15 of the year 
due. 

Sec. 43. [COOPERATING DISTRICTS; CAPITAL LEVY.] 

Notwithstandin Minnesota Statutes, section 124.91, subdivision 4, a school district's lev 
under that subd1vis1on for the 199 -1997 school year shall be no greater than it was for the prior 
year. 

Sec. 44. [LEVY FOR INTERACTIVE TELEVISION.] 

Notwithstanding Minnesota Statutes, section 124.91, subdivision 5, a school district's levy for 
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interactive television for the 1996-1997 school year shall be no greater than it was for the prior 
year. 

Sec. 45. [ENERGY CONSERVATION LEVY.] 

Notwithstanding Minnesota Statutes, section 124.91, subdivision 6, a school district may not 
enter into a loan under Minnesota Statutes, sections 216C.37 or 298.292 to 298.298 after March 
27, 1995, if the levy for repayment of the loan would first become payable m 1996. 

Sec. 46. [LEVY FOR STATUTORY OBLIGATIONS.] 

Notwithstandin Minnesota Statutes, section 124.912, subdivision 1, a school district's lev as 
otherwise authorized un er at su 1v1s10n or the 199 -1 7 sc oo year sha e no greater than 
it was for the pnor xear. To the extent that the portion of the resulting levy for the school d1stnct' s 
obhgat1on under Mmnesota Statutes, section 268.06, subdivision 25, and sect10n 268.08, 1s less 
than the school district would have been otherwise authorized to lev under Minnesota Statutes, 
section 124.912, sub ivision 1, t e school ,strict sha receive additional aid equal to the 
difference. To the extent that the portion of the resulting levy for Judgments under Minnesota 
Statutes, section 127 .05, is less than the school d1str1ct would have been authorized to levy under 
Minnesota Statutes, section 124.912, subdivision 1, for this purpose, the school district may levy 
the difference in the subsequent year. 

Sec. 47. [DESEGREGATION LEVY.] 

Notwithstanding Minnesota Statutes, section 124.912, subdivision 2, a school district's levffi as 
otherwise authorized under that subdivision for the 1995-1996 school rar shall be no greater an 
1t was for the nor ear. If the resultin lev is less than the schoo distnct would have levied 
under that subdivision, the schoo equal to the difference. 

Sec. 48. [RULE COMPLIANCE LEVY.] 

Notwithstanding Minnesota Statutes, section 124.912, subdivision 3, a school district's levy as 
otherwise authonzed under that subdivision for the 1995-1996 school year shall be no greater than 
it was for the ~rior year. If the resulting levy is less than the school district would have levied 
under that sub 1v1sion, the school district shall receive additional aid equal to the difference. 

Sec. 49. [LEVY FOR CRIME RELATED COSTS.] 

Notwithstanding Minnesota Statutes, section 124.912, subdivision 6, a school district's levffi as 
otherwise authonzed under that subdivision for the 1996-1997 school year shall be no greater an 
1t was for the pnor year. 

Sec. 50. [ICE ARENA LEVY.] 

Notwithstandin Minnesota Statutes, section 124.912, subdivision 7, a school district's lev as 
otherwise authonzed under that subdivision forthe 199 -1997 school years a e no greater than 
it was for the prior year. 

Sec. 51. [OUTPLACEMENT LEVY.] 

Notwithstandin Minnesota Statutes, section 124.912, subdivision 8, the lev as otherwise 
authorized under that subdivision for the 1996-1997 school year shall be no greater t an 1t was or 
the prior year. 

Sec. 52. [ABATEMENT LEVY.] 

Notwithstanding Minnesota Statutes, section 124.912, subdivision 9, a school district's levy as 
otherwise authorized under that subdivision for the 1996-1997 school year shall be no greater than 
it was for the prior year. To the extent the portion of the resulting levy otherwise authonzed under 
Minnesota Statutes, section 124.912, subd1vmon 9, ara ra h (a), clause 1 , is less than the 
school district would have been authonzed to levy un er t at c ause, e district shall receive 
additional aid e9ual to the difference. The remaining portion of the resulting levy that is less than 
the school d1stnct would have been authonzed to levy under the remainder of Minnesota Statutes, 
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section 124.912, subdivision 9, may be levied over a four-year eeriod notwithstanding the 
three-year limitation of Mmnesota Statutes, section 124.912, subdivis10n 9, paragraph (b). 

Sec. 53. [OPERATING DEBT LEVIES.] 

Notwithstanding Minnesota Statutes, section 122.531, subdivision 4a; 124.914; or Laws 1992, 
chapter 499, article 7, sections 25 and 26, a school district's levy as otherwise authorized under 
those sections for the 1996-1997 school year shall be no greater than it was for the pnor ~ear. To 
the extent this prevents a d1stnct from amortizing its reorganization operatmg debt as de med in 
Minnesota Statutes, section 121.915, clause (1), in five years, the district shall be permitted to levy 
the remainder in a subsequent year. 

Sec. 54. [HEALTH INSURANCE BENEFITS LEVY.] 

Notwithstandin Minnesota Statutes, section 124.916, subdivision 1, or Laws 1993, cha ter 
224, article 8, section 18, a school district s ev or retired em lo ees health insurance as 
otherwise authorized under those rovisions of law for t e taxes a able m 199 shall be no 
greater than it was or the prior year. 

Sec. 55. [RETIREMENT LEVY.] 

Notwithstanding Minnesota Statutes, section 124.916, subdivision 3, a school district's levy as 
otherwise authorized under that subdivision for taxes payable m 1996 shall be no 5reater than it 
was for the prior year. If the resultmg levy is less than the school d1stnct wou d have been 
authorized to levy under that subdivision, the school district shall receive additional aid equal to 
the difference. 

Sec. 56. [MINNEAPOLIS HEALTH INSURANCE SUBSIDY.] 

Notwithstanding Minnesota Statutes, section 124.916, subdivision 4, a school district's levy as 
otherwise authorized under that section for the 1996-1997 school year shall be no greater than it 
was for the prior year. 

Sec. 57. [LEVY FOR TACONITE PAYMENT.] 

Notwithstanding Minnesota Statutes, section 124.918, subdivision 8, a school district's levy 
reduction as otherw1s d under that subd1vis10n for the 1996-1997 school year shal no 
less th General educalion aid reduction for the 1996-1997 ear 
sh tatutes, seclion 1 4A. 5, su 1v1s1on 5, and the lev ion 
as 

Sec. 58. [EQUALIZED DEBT SERVICE LEVY.] 

Notwithstanding Minnesota Statutes, section 124.95, subdivision 4, a school district's levy as 
otherwise authorized under that subdivision for the 1996-1997 school year taxes payable in 1996 
shall be based on the actual pupil units in the district for the 1992-1993 school year and the 1993 
adjusted net tax of the district 

Sec. 59. [UNEQUALIZED REFERENDUM LEVY.] 

Notwithstanding Minnesota Statutes, section 124A.03, subdivision Ii, a school district's 
unequalized referendum levy for the 1996-1997 school year shall be no greater than it was for the 
prior :i,;ear. If the resulting levy is less than the school d1stnct would have levied under that 
subdivision, the school d1stnct shall receive additional aid equal to the difference. 

Sec. 60. [REFERENDUM LEVY.] 

12 on 2 or 2b, dum conducted after March 
30, , un er those sect10ns may authorize a evy 1rs ecommg payable in 1996. 

b A referendum ma authorize such a lev if the referendum rovides for continuation of a 
referendum levy that termmates egmmng w1 taxes payable m 1996. If the terminated levy ha 
been based on net tax capacity, the referendum relatmg to taxes payable m 1996 must be based on 
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n state the estimated referendum tax rate based o t tax 
, notwithstandin Minnesota Statutes, A. , 

su nt the re erendum relates to taxes paya and 
subsequent years, the levies for those diears are subject to Mmnesota Statutes, secuons I A.03, 
subdivision 2a, and 124A.03 l l, sub 1vis10n 3, and the ballot shall also state the estimated 
referendum tax rate as a percentage of market value for taxes levied m 1997. 

c A referendum ma authorize such a lev · · d 
not result in an mcrease for taxes a able in 1 e 
school 1str1ct over the total levy imposed by 

Sec. 61. [REFERENDUM AUTHORITY; CONVERSION.] 

Notwithstanding Minnesota Statutes, section 124A.0311, subdivisions 2 and 3, no school 
distnct may convert its referendum authonty currentlft authorized to be levied agamst net tax 
ca acit to referendum authori authorized to be ev1ed a amst referendum market value 
ef ective or taxes payable in 1996. 

Sec. 62. [TRAINING AND EXPERIENCE LEVY.] 

Notwithstandin Minnesota Statutes, section 124A.22, subdivision 4a, a school district's 
traimng and experience levy or the 199 -1997 school years a be no greater than it was for the 
prior year. 

Sec. 63. [SUPPLEMENTAL LEVY.] 

Notwithstanding Minnesota Statutes, section 124A.22, subdivision 8a, a school district's 
supplemental levy for the 1996-1997 school year shall be no greater than It was for the prior year. 

Sec. 64. [GENERAL EDUCATION LEVY; OFF-FORMULA DISTRICTS.] 

Notwithstanding Minnesota Statutes, section 124A.23, subdivision 3, an off-formula school 
district's levy for general education for the 1996-1997 school year shall be no greater than it was 
for the rior ear. An off-formula school district's aid reduction for eneral education Jev e uit 
under Minnesota tatutes, sect10n 124A.24, sha I be compute usmg the levy computed under t 1s 
section. If an off-formula district payments pursuant to Mmnesota Statutes, section 124A.035, 
subd1v1S1on 4, are reduced from that received in the pnor school year, the district shall receive 
add1t1onal aid equal to the difference. 

Sec. 65. [LEVY REDUCTION.] 

Notwithstanding Minnesota Statutes, section 124A.26, subdivision 2, a district's levy reduction 
for the 1996-1997 school year under that subd1V1s10n shall be no less than it was in the pnor year. 
To the extent that the resulting reduction is greater than the school district would have otherwise 
received under that subdivision, the school d1stnct shall receive additional aid equal to the 
difference. 

Sec. 66. [STAFF DEVELOPMENT LEVY.] 

Notwithstanding Minnesota Statutes, section 124A.292, subdivision 3, a school district's levy 
for staff development for the 1996-1997 school year shall be no greater than 1t was for the prior 
year. 

Sec. 67. [SCHOOL RESTRUCTURING LEVIES.] 

Notwithstanding Minnesota Statutes, section 126.019, a school district's levy under that section 
for taxes payable in 1996 shall be no greater than it was in the prior year. To the extent the 
resulting levi,: is less than the district would have otherwise been authorized to levy under that 
section, the district shall receive additional aid equal to the difference. 

Sec. 68. [LEVY FOR LOCAL SHARE OF TECHNICAL COLLEGE CONSTRUCTION.] 

Notwithstanding Minnesota Statutes, section 136C.411, the levy as otherwise authorized under 
that sect10n for the 1996-1997 school year shall be no greater than it was for the prior year. If the 
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resulting levy is less than is necessary for the district to pay its local share of the costs of 
construction in that year, the joint vocational technical district shall receive addit10nal aid equal to 
the difference. 

Sec. 69. [JOINT VOCATIONAL TECHNICAL DISTRICT TAX LEVY.] 

Notwithstanding Minnesota Statutes, section 136C.67, a joint vocational technical district's 
levy under that subdivision for the 1996-1997 school year shall be no greater than it was for the 
pnor year. 

Sec. 70. [LEVY ADJUSTMENT.] 

Notwithstandin an other law to the contr , an ad·ustment of a school district's lev 
authority other than for debt redemption nd excesses under Minnesota Statutes, sect10n 47 . 1, 
for taxes payable m 1996 shall not result m a levy that 1s greater than 1t was m 1995. If the 
resulting levy ad1ustments reduce the d1stnct's revenues below that which the distnct would have 
otherwise received in the absence of this section, the district will receive additional aide ual to the 
1 erence. 

Sec. 71. [OTHER LEVY AUTHORITY.] 

A school district's under any special law or any aut · other than contained in 
Minnesota Statutes, able in 1996 
t an 1t was or rt1 1cates of 
indebtedness, ca , or to make 
payments on m e contracts or lease pu into pnor to 
March 30, 1995. 

Sec. 72. [BENEFIT RATIO FOR RURAL SERVICE DISTRICTS.] 

Notwithstanding Minnesota Statutes, section 272.67, subdivision 6, the benefit ratio used for 
apportioning levies to a rural service district for taxes payable in 1996 shall not be greater than that 
in effect for taxes payable in 1995. 

Sec. 73. [PROHIBITION AGAINST INCURRING NEW DEBT.] 

Subdivision I. [GENERALLY alit as defined in 
Minnesota Statutes under Minnesota 

tatutes, section 7 r caJ:?1tal notes un er 
Minnesota Statutes n 412.301, or uthonzmg obligations, 
certificates of mdebtedn es, or other debt instruments or enter into installment 
urchase contracts or leas ements under Minnesota tatutes, section 465.71, o 

other law authonzmg ms men ~urc ase contracts or lease purchase agreements 1 1ssumg t 
debt instruments or entering mto t ose contracts would reamre a levy first becominfi due in 1 . 
This restnct1on does not a I to (I) refunding bonds sol to refund bonds ongmaf y sold before 
March 30, 19 hich the amount of st becornin due in 1996 
wou n e mumc1pa 1ty' s tot lev for taxes payable 
in 1996 'ons is less than the debt serv1celev 
or tax m c ause (2), o es cert, icates of 

indebtedness, cap1t notes, or o er e t instruments or insta ment pure ase contracts or lease 
purchase agreements. 

b For u oses of this section, bonds will be deemed to have been sold before March 30, 
1995, I : 

1) n entered into between the munici · urchaser or underwriter 
for e s y that date; 

(2) the issuing municipality is a party to contract or letter of understanding entered into before 
March 30, 1995, with the federal government or the state government that requires the 
municipality to pay for a project, and the project will be funded with the proceeds of the bonds; or 

(3) the proceeds of the bonds will be used to fund a project or acquisition with respect to which 
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the municipality has entered into a contract with a builder or supplier before March 30. Debt 
service payments due on bonds described in this baragraph during calendar year 1996 will be paid 
b the state. The amount of those a ments must e re aid b the munici ali to the state in three 
equ annua msta ments eginnmg in 1997. No interest w11l·be due on time y 
patd by June 15 of the year due. 

Subd. 2. [EXCEPTION.] Notwithstandin subdivision 1, certificates of indebtedness, capital 
n installme base contracts, debt instruments, 

vies for the obli e treated as i sold 
p 5, I : 

a The munici · ovemmental authorit has satisfied an one of the followin 
con 1tions prior t : 

(1) it has adopted a resolution or ordinance authorizing the issuance of the obligations; 

(2) it has declared official intent to issue the obligations under federal tax laws and regulations; 
or 

to be 

r e debt service on the obli ecause su 1c1ent 
n s are ava1 a e om nonproperty tax sources to pay t e debt service. 

Sec. 74. [ASSESSMENT LIMITATIONS.] 

Subdivision 1. [1995 ASSESSMENT.] Notwithstanding Minnesota Statutes, section 273.11, or 
any other law to the contrary, the value of pro~rty for the 1995 assessment shall not exceed the 
lesser of its lmuted market value detemuned or the 1994 assessment pursuant to Mmnesota 
Statutes, section 273.11, subd1v1S1on la, or its market value as otherwise detemuned for the 1994 
assessment rovided that an value attributable to new construction or 1m rovements to the extent 
it does not ualif for deferral under Minnesota Statutes, section 27 .11, su 1 vision 16, shall be 
added to the prior year's value used to determine its tax capacity. It ts er provt ed that 
previously tax exem~t property that loses tts tax exempt status J?Ursuant to Minnesota Statutes, 
section 272.02, sub 1v1S1on 4, shall not have its assessment hmited m any way under this 
subdivision. 

Subd. 2. [1996 SSMENT.J The isions of · Statutes, sectio 73.11, 
subdivisi classified as a 

res1dentia or e 96 assessmen prov1 e a 1ve percent" shall be substituted for n 
percent" m that sect10n. 

Sec. 75. [LEVY LIMITATION TAXES PAYABLE IN 1996.) 

Subdivision 1. [TAXES PAYABLE IN 1996 PROPOSED LEVY.] Notwithstanding any other 
law to the contrary, for purposes of the certification required bfi Minnesota Statute tion 
27 5. other than a sc oo 
coun e case o a townshi , 
great nty auditor ~ursuant to mneso s, sec on 
275.0 , su 1v1s1on 1, in e pnor year except as provide m subdivisions 3, 4, and 5. 

Subd. 2. TAXES PAYABLE IN 1996 FINAL LEVY.] Notwithstanding any other law to the 
con Minnesota 10n 275. 7 
sub hool distnct 

Subd. 3. [SCHOOL DISTRICTS.] School district levies shall be governed by sections 10 to 71. 
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;;=.=·-4::. [DEBT SERVICE EXCEPTION.] If a payable 1996 levy for debt s . on 
debtedness, ca ital notes, or other debt instrum to 

uant to Mtnnesota s, section 275.0 iv1sion 1, or the 
same purpose, the excess may evied notwi ing the irmtatlon d 2 . 

. [ANNEXATION EXCEPTION.] The city tax rate for tax . 6 on any 
==..::..:. xed under cha ter 414 ma not be increased over the ci rate m 

excess y an amount equa to e net tax capacity o the property e 
city or township tax rate m effect on that property for taxes payable in 1995. The levy irm o e 
city or township from which the property was annexed shall be reduced by the same amount. 

ASE AUTHORIZED.] ithstandi ivision 1, a 
ase i m 1996 over 

Sec. 76. [FREEZE ON LOCAL MATCH REQUIREMENTS.] 

ear 
or 
or 

r program 

Sec. 77. [SUSPENSION OF SALARY AND BUDGET APPEAL AUTHORIZATION.] 

After A ril 11, 1995, no co 
Statutes, sectlon 387 .20, subdivisi 
under Minnesota tatutes, sectlon 
increase sought m the appeal would result in an increase m county expenditures in c endar year 
1996. 

Sec. 78. [SUSPENSION OF PUBLICATION AND HEARING REQUIREMENTS.] 

A local uired to co lie advertisement notice of 
Minnesota subd1V1sion he heanng requirement of 
Minnesota Statutes, section 2 . , subdivision 6, with respect to taxes levied in 1995, payable in 
1996, only. 

Sec. 79. [LEVY LIMITATION TAXES PAYABLE IN 1997.] 

· · · "percentage increase in the i icit price de r" means 
e deflator for state an overnments 

zero percent. 

Subd. 2. [TAXES PAYABLE IN 1997 PROPOSED LEVY.] Notwithstanding any other law to 
the contrary, for pu~ses of · · required by Minnesota Statutes, sectlon 275.065, 
subdivision 1, m 1 , n a ·omt vocatlonal 
technical district shall ce or m the case o a 
township, a ma property 
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implicit pnce d 

2 the amount certified to the coun · o Minnesota Statutes, section 275.07, 
subdivision I, m the pnor year, except ,visions 4 and 5. 

Subd. 3. [TAXES PAYABLE IN 1997 FINAL LEVY.] Notwithstanding any other law to the 
contrary, for purposes of the certification required by Minnesota Statutes section 275.07, 
subdiv I 
* e 
pr 

rcent, or ii) the 
imphc1t pnce 

2 the amount certified to the coun · · ta Statutes, section 275.07, 
subdivision I, m the prior year, except , 5, and 6. 

Subd. 4. [REFERENDA.] (a) A taxinj! authority other than a school district or an education 
distnct may increase its levy above the limits provided in subdivisions 2 and 3, by the amount 
approved by the voters residinCein the jurisdiction of the authority at a referendum called for the 
purpose. The referendum may called by the govemmg body or shall be called by the govemmg 
body upon wntten petition of guahfied voters of the jurisdiction. The referendum shall be 
conducted dunn the calendar ear before the mcreased lev authorit , if a roved, first becomes 
paya le. n y one e ect10n to ~prove an increase ma~e held in a calendar year. The re erendum 
must be held on the first Tue ay after the first Mon y m November. The ballot shall state the 
maximum amount of the increased levy and the estimated referendum tax rate as a percentage of 
taxable net tax ca ad in the ear it is to be levied. The ballot ma contain a textual ort,on with 
t e m ormation required in this subdivision and a question statmg su stantially the following: 

"Shall the increase in the lev 
approv 

re are and deliver b first class mail at least 15 da s but no 
more than 30 da s nor to the da of the referendum to each tax a er a notice o e re eren um 
and the proposed levy increase. The govemmg body need not ma, more t an once notice to any 
taxpayer. For the purpose of giving mailed notice under this subd1v1s1on, owners shall be those 
shown to be owners on the records of the county auditor or, in any county where tax statements 
are mailed b the count treasurer, on the records of the count treasurer. Eve ro e owner 
w ose name oes not ap16ar on the records o e county auditor or t e county treasurer s a e 
deemed to have waived ,s mruled notice unless the owner has requested in writing that the 
coun auditor or count treasurer, as the case ma be, include the name on the records for this 
pu~e. The notice must pro1ect the anticipate amount of tax increase in annua do ars an 
annu percentage for typical residential homesteads, agncultural homesteads, apartments, and 
commercial-industrial property within the 1unsd1ct10n of the taxing authority. 

The notice must include the following statement: "Passage of this referendum will result in an 
increase in your property taxes." 

c A tition authorized b ara a h (a shall be effective if si ned b a number of ualified 
voters in excess of 15 11rcent o the registered voters o the Juns 1ction of the taxin/1 authoritfi on 
the day the petition is iled with the governing body. A referendum invoked by petition sha be 
held on the date specified in paragraph (a). 

d The a !us one of those votin uestion is r · ass a 
referendum 

e) A bond authorization under Minnesota Statutes, section 475.59, shall be deemed to meet the 
reguuements o t 1s sub i vision provided the ballot me udes e m ormation require m paragrap 
(a) and the notice required in paragraph (b) 1s d1stnbuted. 

Subd. 5. [DEBT SERVICE EXCEPTION.] If a payable 1997 levy for debt service on 
obligations, certificates of indebtedness, capital notes, or other debt instruments sold prior to 
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March 30, 1995, or to make payments on installment purchase contracts or lease purchase 
eements entered into prior to March 30, 1995, exceeds the levy a · authorit certified 

bd. 6. [L OF TOWN BEING MERGED INTO CITY.] If a t w . to an 
with a horn , and the roved 

Sec. 80. [FISCAL DISPARITIES FREEZE.] 

Notwithstandin Minnesota Statutes, section 473F.08, subdivision 2, clause a , unt to 
be deducted from a governmen urut' s net tax capacm; or taxes Nyable in 1 er that 
clause shall ":9Ual the amount deducted for aya e in 1995. otwithstan nesota 
Statutes, section the amount to be a ernmental 
umt s net tax ca at c ause shall e amount 
added or taxe Mmnesota Statutes, 473F.08, 
su v1s1on 3, th ff;°vernmental unit s termmed 
usm~ the local tax rate or e evy year. otwi standmg Minnesota tatutes, section 
473 .08, subd1vis10n 6, the portion of commercial-industrial prorerty Within a municipality 
sub1ect to the areawide tax rate shall be computed using the amount etermmed under Minnesota 
Statutes, sections 473F.06 and 473F.07, for taxes payable in 1995. 

Sec. 81. [TAX RATE FREEZE.] 

Subdivision I. UCTION OF LEVY; PA YME . e course of determining local 
tax rates for le in 1996 afte uction aid under Mm 
Statutes, nds the local s 
that in e uce the I s 
evy so able in 199 ence 
between the levy as oriainal y certtfied by the local ffilovernment and the reduc evy s I be 
certified to the commissioner of revenue at the timee abstracts are submitted under Mmnesota 
Statutes, section 275.29. That amount shall be paid to the local government on or before August 
31. 

S_ubd: 2. OPRIATIO amount sufficient to ea~ the aid provided er this 
secuon 1s a e comrmss10ner o nt to 
counties, ct 
provided for 
education for payment to school clistncts. 

Sec. 82. [PENSION LIABILITIES.] 

aw or charter rovision to the con , no lev for taxes · 

pension iab1 1ty may exceed the levy for that purpose for taxes payable in 1995. 

Sec. 83. [DUTIES OF TOWNSHIP BOARD OF SUPERVISORS.] 

es, sectio .10, in 1995 the to · · 

a y o the tow o section 7 . 

Sec. 84. [PROPERTY TAX AND EDUCATION AIDS REFORM.] 

Subdivision I. [RECOMMENDED PROGRAM.] The legislative commission on planning and 
fiscal Wolicy shall pre~are and recommend to the legislature a property tax reform and education 
aids re orm program t at mcludes: 
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(I) a property tax classification and class rate system; 

(2) elementary and secondary education aids and levies; and 

(3) aids to local government 
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Subd. 2. [STANDARDS.] (a) The recommended ro ram must rovide for accountabili , 
equity, revenue adequacy, and e 1c1ency as provided m paragraphs (b) to ( e ). 

b The r · · · · rstandable to the 
taxpayer, by h by correlating the 
responsibility or raismg revenues w1 e a 1 1 y o m e spendmg decisions. 

c The recommended · · minimizin Jar e, short-term shifts in 
tax burdens, and by ensur progressive and related to the a 11ity to 
pay or raise revenue. 

(d) The recommended program must provide for adequate revenue by controllin~ costs and the 
need for increased revenue, minimizin reductions or shifts in revenues avadable to local 
governments to provide needed services, and directing aids to meet needs and fund services ased 
on established funding priorities. 

(e) · · · · taxes and 
local as so that 
prope taxes and aid 

Subd. 3. [TASK FORCE.] The commission may designate a task force to advise the 
commission in cSing out its duties under this section. The task force may include legislators, 
a enc and le 1s at1ve staff, state and local ovemmental officials, educators, and tax a ers and 
mem rs o t e pu 1c. The task force expires on January I, 1997. 

Subd. 4. [SERVICES.] The commission may enter into contracts for the professional and other 
services necessary to carry out its duties under thIS section. 

Subd. 5. [REPORT.] The commission shall report its recommendations to the legislature on or 
before January 1, 1997. The report shall include proposed legislat10n to implement the 
recommendations of the comrruss1on. 

Sec. 85. [UNFUNDED MANDATE PROHIBITION.] 

Subdivision I. [DEFINITION.] As used in this section, "state mandates" has the meaning given 
in Mmnesota Statutes, section 3.88 I. 

Subd. 2. [FUNDING OF THE COST OF MANDATES.] If the fiscal note prepared by the 
commissioner of finance under Minnesota Statutes, section 3.982, indicates that a new or 
ex anded mandate on a olitical subdivision in a bill mtroduced m the le 1slature will un ose a 
statewide cost on counties in excess of 500,000 or a statewide cost on c1t1es or townshi s m 
excess of 250, 0, e olitJ.ca su 1vis10ns are not r uired to im lement the mandate un ess 
the leg1slature, by appropriation enacted before the mandate is required to be imp emented, 
provides reimbursement to the political subdivisions for the costs incurred. 

Sec. 86. [SAVINGS CLAUSE.] 

Notwithstandin the re ers in section 88 or an other rovision in this act to the contr , 
no ng m this act constitutes an impairment o any obhgatJ.ons, certl 1cates of mdebtedness, 
capital notes, or other debt mstruments, including installment purchase contracts or lease purchase 
agreements, issued before the date of fmal enactment of this act, by a muruc1pality as defmed in 
Minnesota Statutes, section 469.174, subdivision 6, or a special taxmg d1stnct as defined m 
Minnesota Statutes, section 275.066. 

Sec. 87. [PIPESTONE COUNTY.] 

Subdivision 1. [BOND AUTHORIZATION.] The county of Pipestone may issue its general 
obligation bonds in a principal amount of not to exceed $598,000 to defray the expense of repair 
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and renovation of the county courthouse and courthouse annex. The bonds shall be issued in 
accordance with Minnesota Statutes, chapter 475. No further election proceedings are required and 
Minnesota Statutes, section 275.61, shall not apply. 

Subd. 2. [EFFECTIVE DATE.] This section takes effect the day after the county board of 
Pipestone county complies with Minnesota Statutes, section 645.021, subdivision 3. 

Sec. 88. [REPEALER.] 

Subdivision I. Minnesota Statutes 1994, sections 124.01; 124.05; 124.06; 124.07; 124.76; 
124.82; 124.829; 124.83; 124.84; 124.85; 124.86; 124.90; 124.91; 124.912; 124.914; 124.916; 
124.918; 124.95; 124.961; 124.962; 124.97; 124A.02, subdivisions 16, 23, and 24; 124A.03, 
subdivisions lb, le, ld, le, lf, lg, lb, and li; 124A.0311; 124A.032; 124A.04; 124A.22, 
subdivisions I, 2, 3, 4, 4a, 4b, 6, 6a, 8, and 9; 124A.23; 124A.24; 124A.26, subdivisions 1, 2, and 
3; 124A.27; 124A.28; and 124A.29, subdivision 2, are repealed. Laws 1991, chapter 265, article 7, 
section 35, is repealed. 

Subd. 2. Minnesota Statutes 1994, sections 273.13; 273.135; 273.136; 273.1391; 473F.001; 
473F.01; 473F.02; 473F.03; 473F.05; 473F.06; 473F.07; 473F.08; 473F.09; 473F.10; 473F.1 l; 
473F.13; 477A.0ll; 477A.012; 477A.0121; 477A.0122; 477A.013; 477A.0132; 477A.014; 
477A.015; 477A.016; 477A.017; 477A.03; 477A.ll; 477A.12; 477A.13; 477A.14; and 477A.15, 
are repealed. 

Subd. 3. [REPEALER.] Minnesota Statutes 1994, sections 245.48; and 256H.l2, subdivision 3, 
are repealed 

Sec. 89. [EFFECTIVE DATE.] 

Sections 2 to 5 and 85, subdivision 3, are effective July 1, 1995. Section 88, subdivision 2, is 
effective for taxes payable in 1998, and section 88, subdivision 1, is effective for the 1998-1999 
school year, provided that if the legislature does not pass and the governor does not approve 
legislation by the conclusion of the 1997 session that states in its body that it is replacing the 
provisions of the repealed chapters and sections in section 88, the repealed chapters and sections 
are reenacted. 

Sections 10 to 71, and section 75, subdivision 3, will not become effective if a bill styled as S.F. 
No. 944 is enacted during the 1995 session of the legislature and that bill provides for the 
imposition of levies by school districts for taxes payable in 1996." 

Amend the title accordingly 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate for the balance of the proceedings on H.F. No. 603. 
The Sergeant at Arms was instructed to bring in the absent members. 

The question was taken on the adoption of the Moe, R.D. amendment 

The roll was called, and there were yeas 36 and nays 28, as follows: 

Those who voted in the affrrrnative were: 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Finn 

Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Krentz 
Kroening 

Those who voted in the negative were: 

Langseth 
Lessard 
Metzen 
Moe,R.D. 
Morse 
Murphy 
Novak 
Pappas 

Piper 
Pogemiller 
Price 
Ranum 
Reicbgon Junge 
Riveness 
Sams 
Samuelson 

Solon 
Stumpf 
Vickerman 
Wiener 
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Belanger 
Berg 
Day 
Dille 
Frederickson 
Johnson, D.E. 

Johnston 
Kelly 
K.iscaden 
Kleis 
Knutson 
Kramer 

THURSDAY.APRIL 27, 1995 

Laidig 
Larson 
Lesewski 
Limmer 
Marty 
Meniam 

Neuville 
Oliver 
Ourada 
Pariseau 
Robertson 
Runbeck 

The motion prevailed. So the amendment was adopted. 
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Scheevel 
Spear 
Stevens 
Terwilliger 

H.F. No. 603 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 37 and nays 28, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Finn 

Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Krentz 
Kroening 

Those who voted in the negative were: 
Belanger 
Berg 
Day 
Dille 
Frederickson 
Johnson, D.E. 

Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Langseth 
Lessard 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Novak 

Laidig 
Larson 
Lesewski 
Limmer 
Marty 
Merriam 

Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Sams 

Neuville 
Oliver 
Ourada 
Pariseau 
Robertson 
Runbeck 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Samuelson 
Solon 
Stumpf 
Vickerman 
Wiener 

Scheevel 
Spear 
Stevens 
Terwilliger 

Mr. Belanger moved that his name be stricken as a co-author to S.F. No. 514. The motion 
prevailed. 

Mr. Bertram moved that S.F. No. 475 be withdrawn from the Committee on Judiciary and 
re-referred to the Committee on Agriculture and Rural Development The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 1 :30 p.m. The motion prevailed. 

The hour of 1 :30 p.m. having arrived, the President called the Senate to order. 

CALL OF THE SENATE 

Mr. Betzold imposed a call of the Senate. The Sergeant at Arms was instructed to bring in the 
absent members. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Orders of Business of Reports of Committees and Second Reading of House Bills. 
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REPORTS OF COMMITTEES 

Ms. Flynn moved that the Committee Report at the Desk be now adopted. The motion 
prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 

H.F. No. 1238 for comparison with companion Senate File, reports the following House File 
was found not identical with companion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. 

1238 
S.F. No. 

897 
H.F. No. S.F. No. H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recommends that H.F. No. 
1238 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1238 and insert the language after 
the enacting clause of S.F. No. 897, the first engrossment; further, delete the title of H.F. No. 1238 
and insert the title of S.F. No. 897, the first engrossment 

And when so amended H.F. No. 1238 will be identical to S.F. No. 897, and further 
recommends that H.F. No. 1238 be given its second reading and substituted for S.F. No. 897, and 
that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secretary of the Senate on 
behalf of the Committee on Rules and Administration. Amendments adopted Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. No. 1238 was read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Berg moved that S.F. No. 1180 be taken from the table. The motion prevailed. 

S.F. No. 1180: A bill for an act relating to natural resources; off-highway motorcycles; 
all-terrain vehicles; reciprocal agreements; migratory game birds; fish house identification; fish 
taken in Canada; exotic species; powers of enforcement officers; collector snowmobiles; disabled 
hunters; providing penalties; amending Minnesota Statutes 1994, sections 18.317; 84.796; 84.81, 
by adding a subdivision; 84.82, by adding a subdivision; 84.92, subdivision 8; 84.968, subdivision 
1; 84.9691; 84.9692, subdivisions I, 2, and by adding a subdivision; 86B.401, subdivison II; 
97A.045, by adding a subdivision; 97A.205; 97A.215, subdivision 1; 97A.401, subdivision 3; 
97A.531, subdivision 1; 97B.055, subdivision 3; 97B.731, subdivision I; 97C.355, subdivision 2; 
and Laws 1994, chapter 623, article 1, section 45; proposing coding for new law in Minnesota 
Statutes, chapter 18; repealing Minnesota Statutes 1994, sections 97A.531, subdivisions 2, 3, 4, 5, 
and 6; and 97C.505, subdivision 4. 

Mr. Vickerman withdrew his amendment 

Mr. Vickerman then moved to amend S.F. No. 1180 as follows: 

Page 8, after line 26, insert: 

"Sec. 13. [87A.0I] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] The definitions in this section apply to sections 87 A.OJ to 
87A.03. 
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Subd. 2. [PERSON.] "Person" means an individual, proprietorship, partnership, corporation, 
club, or other legal entity. 

Subd. 3. [SHOOTING RANGE OR RANGE.] "Shooting range" or "range" means an outdoor 
area or facility designed and operated for the use of firearms or archery. 

Subd. 4. [GENERALLY ACCEPTED OPERATION PRACTICES.] "Generally accepted 
operation practices" means those guidelines adopted by the commissioner of natural resources for 
shooting ranges. In developing the practices, the commissioner shall consider all information 
reasonably available regarding the safe operation of shooting ranges, including practices 
established by a nationally recognized nonprofit membership organization that provides voluntary 
firearm safety programs that include training individuals in the safe handling and use of firearms, 
which practices are developed with consideration of all information reasonably available regarding 
the safe operation of shooting ranges. The generally accepted operation practices shall be 
reviewed at least every five years by the commissioner of natural resources and revised as the 
commissioner considers necessary. The commissioner shall adopt the guidelines required under 
this section by January I, 1996. 

Subd. 5. [UNIT OF GOVERNMENT.] "Unit of government" means a home rule charter or 
statutory city, county, town, municipal corporation, or other political subdivision, or any of their 
instrumentalities. · 

Sec. 14. [87A.02] [LOCAL ORDINANCE PROTECTION; EXISTING OPERATIONS.] 

(a) A shootin ran e that is in o eration and not in violation of existin law at the time of the 
enactment o an ordinance must be permitted to continue in operation even if the operation of the 
shooting range at a later date does not conform to the new ordinance or an amendment to an 
existing ordinance. 

(b) A shooting range that operates in compliance with generally accepted operation practices, 
even if not in compliance with an ordinance of a local unit of government, must be permitted to do 
all of the following within its preexisting geographic boundaries if done in compliance with 
generally accepted operation practices: 

(I) repair, remodel, or reinforce any conforming or nonconforming building or structure as may 
be necessary in the interest of public safety or to secure the continued use of the building or 
structure; 

(2) reconstruct, re air, restore, remodel, or resume the use of a nonconformin builclin 
damaged by 1re, collapse, explosion, act of God, or act of war occurring after the effective date of 
this section; and 

(3) do anythingautllorized under generally accepted operation practices, including: 

(i) expand or increase its membership or opportunities for public participation; 

(ii) expand or increase events, facilities, and activities, within the preexisting geographic 
boundaries of the range, and in conformance with local codes and ordinances; and 

(iii) make those structural repairs or improvements necessary to comply with generally 
accepted operation practices. 

Sec. 15. [87A.03] [LIMITS ON CLOSING SHOOTING RANGES; PAYMENT OF 
CERTAIN COSTS.] 

(a) Except as provided in section 87 A.03, a shooting range may not be prevented from 
operating by any state agency or unit of government unless because of new development_of 
adjacent land: (!) the range becomes a clear and proven safety hazard to the adjacent population; 
or____(:2)_ the range becomes unable to meet the minimum range safety standards contained in 
generally accepted operation practices adopted by the commissioner. 

(b)(l) If the requirements of paragraph (a), clause (1), are met, a shooting range may be 
relocated by a state agency or a unit of government if the following conditions are met: 
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(i) the clear and proven safety hazard is documented through a hearing, testimony, and a clear 
and precise statement of the hazard by the agency or urnt of government; and 

(ii) the agency or urnt of government obtaining the closure pays the fair market value of the 
ran e business as a oin concern to the o erators and the fair market value of the land includin 
improvements, to the owner o the land; and 

(2) upon final full payment, the range operator and landowners shall relinquish their interest in 
the property to the agency or unit of government obtaining the closure. 

(c) If the requirements of paragraph (a), clause (2), are met, the shooting range operations may 
be suspended if: 

(1) the range operators are given reasonable notice and opportunity to respond; and 

(2) the range operators are given a reasonable opportunity to correct safety defects and meet the 
minimum range safety standards contained in generally accepted operation practices. 

( d) If a shootin ran e is sus ended from o eration because the re uirements of ara ra h ( a), 
clause (2), are met and i the shooting range operators are able to obtain a current cert1 1cate of 
reasonable shooting range safety compliance from an organization establishing range safety 
standards, any order of a state agency, or unit of government to suspend the shooting range 
operation must, upon application by the operators, be vacated." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

CALL OF THE SENATE 

Ms. Krentz imposed a call of the Senate for the balance of the proceedings on S.F. No. 1180. 
The Sergeant at Arms was instructed to bring in the absent members. 

Ms. Anderson moved to amend the Vickerman amendment to S.F. No. 1180 as follows: 

Page 3, delete lines I 9 to 26 

The motion prevailed. So the amendment to the amendment was adopted. 

The question was taken on the Vickerman amendment, as amended. 

The roll was called, and there were yeas 35 and nays 24, as follows: 

Those who voted in the affirmative were: 
Beckman Dille Kleis Merriam 
Belanger Frederickson Kramer Metzen 
Berg Hanson Kroening Mondale 
Bertram Janezich Langseth Murphy 
Chandler Johnson, D.E. Larson Neuville 
Chmielewski Johnson, D.J. Lesewski Ourada 
Day Johnston Lessard Pariseau 

Those who voted in the negative were: 
Anderson Hottinger Laidig Piper 
Betzold Johnson, J.B. Marty Pogemiller 
Cohen Kelly Morse Price 
Finn Knutson Novak Ranum 
Flynn Krentz Pappas Reichgott Junge 

The motion prevailed. So the Vickerman amendment, as amended, was adopted. 

Mr. Laidig moved to amend S.F. No. 1180 as follows: 

Page 11, after line 3, insert: 

Robertson 
Sams 
Samuelson 
Scheevel 
Solon 
Stevens 
Vickerman 

Runbeck 
Spear 
Stumpf 
Wiener 
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"Sec. 18. Minnesota Statutes 1994, section 97 A.531, is amended by adding a subdivision to 
read: 

Subd. 7. [FISH TAKEN BY GILLNET IN BORDER WATERS.] A person may not import or 
sell game fish taken by gillnet in Minnesota-Ontario border waters." 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 1180 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

Mr. Moe, R.D. moved that those not voting be excused from voting. The motion prevailed. 

The roll was called, and there were yeas 50 and nays 14, as follows: 

Those who voted in the affirrnati ve were: 
Beckman Frederickson Kleis Moe,R.D. Runbeck 
Belanger Hanson Kramer Mondale Sams 
Berg Hottinger Kroening Morse Samuelson 
Bertram Janezich Langseth Murphy Scheevel 
Chandler Johnson, D.E. Larson Oliver Solon 
Chmielewski Johnson, D.J. Lesewski Ourada Stevens 
Day Johnson. J.B. Lessard Pariseau Stumpf 
Dille Johnston Limmer Pogemiller Terwilliger 
Finn Kelly Merriam Riveness Vickerman 
Flynn Kiscaden Metzen Robertson Wiener 

Those who voted in the negative were: 
Anderson Cohen Laidig Piper Reichgott Junge 
Berglin Knutson Marty Price Spear 
Betzold Krentz Pappas Ranum 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Orders of Business of Reports of Committees and Second Reading of Senate Bills. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Report at the Desk be now adopted. The motion 
prevailed. 

Mr. Johnson, DJ. from the Committee on Taxes and Tax Laws, to which was referred 

S.F. No. 1543: A bill for an act relating to public finance; changing procedures for allocating 
bonding authority; amending Minnesota Statutes 1994, sections 474A.03, subdivisions I and 4; 
474A.061, subdivisions 2a, 2c, 4, and 6; 474A.091, subdivisions 3 and 5; and 474A.131, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 1, after line 7, insert: 

"Section 1. Minnesota Statutes 1994, section 462C.0l, is amended to read: 

462C.01 [AUTHORIZATION.] 

A city may develop and administer programs of (I) making or purchasing mortgage or 
rehabilitation loans pursuant to section 462C.03 to finance the acquisition or rehabilitation of 
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single family housing by low and moderate income persons and families anywhere within its 
boundaries, or (2) making or purchasing loans pursuant to section 462C.05 to finance multifamily 
housing developments or the rehabilitation of multifamily housing developments upen the 
fellewing eenditiens: 

(a) The eity deveieps a heusing plan as Fefjllired by seetien 462C.03; 

(I,) A flllhlie hearing is held thereen after ene 11111,lieatien ef netiee in a newspaper eireulating 
generally in the eity, at least 30 days hefere the hearing, after whieh the plan may he adapted by 
reseiutien ef the geYeming hedy with er witheut amendment; 

(e) The plan is submitted fer reYiev>' pursuant ta seetien 46:;!C.04, suhdivisien I; and 

(d) Ilaeh if the program pre•,ided fer in the plan is submitted for review pursuant to section 
462C.04, subdivision 2. 

Sec. 2. Minnesota Statutes 1994, section 462C.02, subdivision 3, is amended to read: 

Subd. 3. "Program" means an individual component of the a city's overall program for housing 
f'lan for which one or more issues of revenue bonds or obligations 1s proposed. 

Sec. 3. Minnesota Statutes 1994, section 462C.04, subdivision 2, is amended to read: 

Subd. 2. [PROGRAM REVIEW.] A public hearing shall be held on each program after one 
publication of notice in a newspaper circulating generally in the city, at least 15 days before the 
hearing. On or before the day on which notice of the public hearing is published, the city shall 
submit the program to the metropolitan council, if the city is located in the metropolitan area as 
defined in section 473.121, subdivision 2, or to the regional development commission for the area 
in which the city is located, if any, for review and comment The appropriate reviewing agency 
shall comment on: 

(a) whether the pregRHR is eensisteat with the heusing plan ef the eity; and 

(I,) whether the program furthers local and regional housing policies and is consistent with the 
metropolitan development gmde, 1f the city is located in the metropolitan area, or adopted policies 
of the regional development commission; and 

(b) the co ram with the housin 
city, I any. 

Review of the program may be conducted either by the board of the reviewing agency or by the 
staff of the agency. Any comment submitted by the reviewing agency to the city must be presented 
to the body considering the proposed program at the public hearing held on the program. 

A member or employee of the reviewing agency shall be permitted to present the comments of 
the reviewing agency at the public hearing. After conducting the public hearing, the program may 
be adopted with or without amendment, provided that any amendments must not be inconsistent 
with the comments, if any, of the reviewing agency and must not contain any material changes 
from the program submitted to the reviewing agency other than changes in the financial aspects of 
any proposed issue of bonds or obligations. If any material change other than a change in the 
financial aspects of a proposed issue of bonds or obligations, or any change which is inconsistent 
with the comments of the reviewing agency is adopted, the amended program shall be resubmitted 
to the appropriate reviewing agency for review and comment, and a public hearing shall be held 
on the amended program after one publication of notice in a newspaper circulating generally in the 
city at least 15 days before the hearing. The amended program shall be considered after the public 
hearing in the same manner as consideration of the initial program. 

Sec. 4. Minnesota Statutes 1994, section 462C.04, subdivision 3, is amended to read: 

Subd. 3. [CITY REPORT.] Within 30 days after the bonds are issued for a housing program, 
the city shall submit a report to the Minnesota housing finance agency, the metro~litan council if 
the city is located within the metropolitan area as defined in section 473.121, subd1v1sion 2, or the 
appropnate regional development commission. The report must include a program description, the 
amount of bonds issued, the mcome limits, and the rent levels. 
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Sec. 5. Minnesota Statutes 1994, section 462C.071, subdivision 2, is amended to read: 

Subd. 2. [LIMITATION; ORIGINATION PERIOD.] During the first ten months of an 
origination period, a city may make loans financed with proceeds of mortgage bonds for the 
purchase of existing housing. Loans financed with the proceeds of mortgage bonds for new 
housing in the metropolitan area may be made during the first ten months of an origination period 
only if at least one of the following conditions is met: 

( 1) the new housing is located in a redevelopment area; 

(2) the new housing is replacing a structurally substandard structure or structures; 

(3) the new housing is located on a parcel purchased by the city or conveyed to the city under 
section 282.01, subdivision 1; 0f 

(4) the new housing is part of a housing affordability initiative, other than those financed with 
the proceeds from the sale of bonds, in which federal, state, or local assistance is used to 
substantially improve the terms of the financing or to substantially write down the purchase price 
of the new housing; or 

5 the new housin is located in a ci that has entered into a housin affordabilit a reement 
with the metropo 1tan counc1 . 

Upon expiration of the first ten-month period, a city may make loans financed with the 
proceeds of mortgage bonds for the purchase of new and existing housing." 

Page 1, line 16, delete "$57,000,000" and insert "$55,000,000" 

Page l, line 17, delete "$54,000,000" and insert "$56,000,000" 

Page 1, line 18, delete "$35,000,000" and insert "$37,000,000" 

Page 2, line 25, after "~" insert "or older" 

Page 2, line 26, after the period, insert "If an issuer that receives an allocation under this 
ara ra h does not issue obli ations e ual to all or a ortion of the allocation received within 120 

da s o t e a ocatJon or returns the a ocat10n to the commissioner, the amount o t e al ocat10n 1s 
canceled and returned or reallocat10n through the housing pool. 

Page 3, after line 17, insert: 

"A lications b a consortium shall include the name of each member of the consortium and 
the amount o al ocauon requested by each member." 

Page 3, line 19, strike "July l" and insert "June 15" and strike "July 15" and insert "June 30" 

Page 3, line 22, strike everything after the period 

Page 3, strike lines 23 and 24 

Page 3, line 25, strike "applicants." and strike "agreement" and insert "agency" 

Page 3, line 26, strike "among the applicants" 

Page 3, line 27, after "means11 insert "a" and after "county 11 i " a consortiu 
overnrnent units that - reement to ether for si 
ousmg programs, ' 

Page 3, line 28, strike ", and" and insert a period 

Page 3, strike lines 30 to 32 

Page 3, line 33, strike everything before "The" and insert: 
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" ( c) The · n for mortgage bonds for one city is Ii · the lesser of: (i) 
the amoun duct of t e bonds from the 

ousmg t10 o eac ned by the most 
rec on releas ffice to the total of all 
th hat each ITilmmum 
re unt eter1TI1ne a 
c1 pp ym~ or n a county that e 
ci~'s popuation w1 e e uc e rom e county's popu a 10n m ca cu a mg e amoun of 
al ocat1ons under this paragraph. 

· · ·cant's allo · 

@" 

Page 4, line 9, strike "(c)" and insert "(e)" 

Page 4, line 18, strike "agreement" and insert "list" and strike "(b)" and insert"~" 

Page 4, line 25, strike "(d)" 

Page 4, line 26, strike "(c)" and insert "(d)" 

Page 4, strike lines 35 and 36 

Page 5, strike lines I to 3 

Page 5, line 4, delete "February" and strike the period 

Page 5, line 9, strike everything after "by" 

Page 5, strike line I 0 

Page 5, line 11, strike everything before "may" and insert "the date ap~Jications are due for the 
first allocation that is made from the housing pool for single-familyousing programs in the 
1mmed1ately succeeding calendar year" 

Page 5, line 13, strike "under" and insert 11from 11 

Page 5, line 14, strike "agreement" and after the period, insert "Each local government unit in a 
consortium must meet the requirements of this paragraph." 

Page I 0, line 36, delete "On July 3, 1995," 

Page 11, line I, before the comma, insert "on the effective date of this section" 

Page 11, line 6, delete "15" and insert"?." 

Page 11, after line 6, insert: 

"Sec. 16. [REPEALER.] 

Minnesota Statutes 1994, sections 462C.02, subdivision 2; 462C.03, subdivisions I and 5; and 
462C.04, subd1v1s1on I, are repealed." 

Page 11, delete line 8 and insert: 

tions made 

Renumber the sections in sequence 

Amend the title as follows: 

rovided that section 8, 
ma enactment ect10n 
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Page I, line 3, after the semicolon, insert "changing provisions relating to housing programs 
and plans;" 

Page I, line 4, after "sections" insert "462C.0l; 462C.02, subdivision 3; 462C.04, subdivisions 
2 and 3; 462C.07!, subdivision 2;" 

Page I, line 6, before the period, insert"; repealing Minnesota Statutes 1994, sections 462C.02, 
subdivision 2; 462C.03, subdivisions I and 5; and 462C.04, subdivision I" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. No. 1543 was read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, the Senate proceeded to the Order of Business of Introduction and First 
Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees indicated. 

Ms. Reicbgott Junge and Mr. Johnson, D.J. introduced--

S.F. No. 1684: A bill for an act relating to taxation; proposing an amendment to the Minnesota 
Constitution by amending article XIII, section I; requiring state funding of certain costs of 
education; reserving certain budget surplus to fund education costs; providing for establishment of 
aid distribution councils; establishing task forces to study local government and education finance; 
providing for payments of certain aids and imposition of levies; appropriating money; amending 
Minnesota Statutes 1994, sections !6A.152, subdivision 2; and 465.795, subdivision 7; proposing 
coding for new law in Minnesota Statutes, chapter 465; repealing Minnesota Statutes 1994, 
sections 124A.02, subdivisions 16 and 24; 124A.03, subdivisions lb, le, Id, le, If, lg, lh, Ii, and 
3b; 124A.034; 124A.035; 124A.036; 124A.04; 124A.22, subdivisions 2, 3, 4, 4a, 4b, 8, and 9; 
124A.225; 124A.23; 124A.24; 124A.26; 124A.28; 124A.29, subdivision I; 273.138; 273.1398; 
273.1399; 273.166; 477A.011; 477A.012; 477A.0121; 477A.0122; 477A.013; 477A.0132; 
477A.014; 477A.015; and 477A.03. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Runbeck introduced--

S.F. No. 1685: A bill for an act relating to retirement; limiting the definition of salary for 
calculating service pensions and other retirement benefits for members of police and salaried 
firefighters relief associations; amending Minnesota Statutes 1994, section 423A.01, subdivision 
2. 

Referred to the Committee on Governmental Operations and Veterans. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe. R.D. moved that Senate Resolution No. 54 be taken from the table. The motion 
prevailed. 

Senate Resolution No. 54: A Senate resolution adopting permanent rules of the Senate. 
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Mr. Knutson moved to amend Senate Resolution No. 54 as follows: 

Page 18, lines 13 to 16, delete the new language 

CALL OF THE SENATE 

Ms. Reichgott Junge imposed a call of the Senate for the balance of the proceedings on the 
adoption of Senate rules. The Sergeant at Arms was instructed to bring in the absent members. 

The question was taken on the adoption of the Knutson amendment 

The roll was called, and there were yeas 25 and nays 36, as follows: 

Those who voted in the affirmative were: 
Belanger Frederickson Knutson Limmer 
Berg Johnson, D.E. Kramer Neuville 
Chmielewski Johnston Laidig Oliver 
Day Kiscaden Larson Ourada 
Dille Kleis Lesewski Pariseau 

Those who voted in the negative were: 
Anderson Rynn Langseth Pappas 
Beckman Hanson Merriam Piper 
Berglin Hottinger Metzen Price 
Bertram Janezich Moe,R.D. Ranum 
Betzold Johnson, D.J. Mondale Reichgott Junge 
Chandler Johnson, J.B. Morse Riveness 
Cohen Kelly Murphy Sams 
Finn Krentz Novak Samuelson 

The motion did not prevail. So the amendment was not adopted. 

Mr. Johnson, D.E. moved to amend Senate Resolution No. 54 as follows: 

Page 17, line 21, delete "eightieth" and insert "seventy-sixth" 

Robertson 
Runbeck 
Scheevel 
Stevens 
Terwilliger 

Spear 
Stumpf 
Vickerman 
Wiener 

Ms. Reichgott Junge moved to amend the Johnson, D.E. amendment to Senate Resolution No. 
54 as follows: 

Page 1, line 4, delete "seventy-sixth" and insert "seventy-eighth" 

The question was taken on the adoption of the Reichgott Junge amendment to the Johnson, 
D.E. amendment 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berg)in 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Ayon 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 

Kramer 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marry 
Merriam 
Metzen 
Moe,R.D. 

Mondale 
Morse 
Murphy 
Novak 
Oliver 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

The motion prevailed. So the amendment to the amendment was adopted 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

The question was taken on the Johnson, D.E. amendment, as amended The motion prevailed. 
So the amendment, as amended, was adopted. 
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Ms. Berglin moved to amend Senate Resolution No. 54 as follows: 

Page 9, line 27, after the period, insert "Upon its introduction, the first author of the bill shall 
deliver a co of the fiscal note on the bill to the chair of the standm comrmttee to which the bill 

as been re erre . 

The motion prevailed. So the amendment was adopted. 

Ms. Runbeck moved to amend Senate Resolution No. 54 as follows: 

Page 18, line 27, after the period, insert "The majority and minority shall each be represented 
on all conference committees of the Senate substantially in proportion to therr numbers in the 
Senate, provided that the members of the minority group appointed to a conference committee 
must be in accord with the position of the Senate." 

The motion did not prevail. So the amendment was not adopted. 

Ms. Robertson moved to amend Senate Resolution No. 54 as follows: 

Page 18, line 15, after "may" insert "temporarily" 

Page 18, line 16, after "committees" insert "during the interim" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 39, as follows: 

Those who voted in the affrrrnati ve were: 

Belanger Johnson, D.E. Kramer Neuville 
Chmielewski Johnston Laidig Oliver 
Day Kiscaden Larson Olson 
Dille Kleis Lesewski Ourada 
Frederickson Knutson Limmer Pariseau 

Those who voted in the negative were: 

Anderson Finn Krentz Morse 
Beckman Flynn Kroening Murphy 
Berg Hanson Langseth Novak 
Berglin Hottinger Lessard Pappas 
Bertram Janezich Merriam Piper 
Betzold Johnson, D.J. Metzen Pogemiller 
Chandler Johnson, J.B. Moe,R.D. Price 
Cohen Kelly Mondale Ranum 

The motion did not prevail. So the amendment was not adopted. 

Mr. Terwilliger moved to amend Senate Resolution No. 54 as follows: 

Page 29, after line 14, insert: 

"VOTE ON TAX BILLS 

Robertson 
Runbeck 
Scheevel 
Stevens 
Terwilliger 

Reichgott Junge 
Sams 
Samuelson 
Spear 
Stumpf 
Vickerman 
Wiener 

78. An action relating to a bill, amendment, committee report or conference committee report 
that provides for an increase m the rate of an mcome tax or a sales tax is a,;eed to by the Senate 
only if three-fifths of the members who vote on the action vote m favor o 11." 

Mr. Spear raised a point of order that the amendment was out of order. 

The President ruled that the amendment was out of order. 

Mr. Terwilliger appealed the decision of the President. 

The question was taken on "Shall the decision of the President be the judgment of the Senate?" 

The roll was called, and there were yeas 40 and nays 20, as follows: 
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Those who voted in the affirmative were: 
Anderson Cohen Kelly Moe,R.D. Ranum 
Beckman Finn Krentz Mondale Reichgott Junge 
Berg Flynn Kroening Morse Sams 
Berglin Frederickson Langseth Murphy Samuelson 
Bertram Hottinger Lessard Pappas Spear 
Betzold Janezich Marty Piper Stumpf 
Chandler Johnson, D.J. Merriam Pogemiller Vickerman 
Chmielewski Johnson, J.B. Metzen Price Wiener 

Those who voted in the negative were: 

Belanger Johnston Laidig Oliver Runbeck 
Day Kiscaden Lesewski Olson Scheevel 
Dille Kleis Limmer Ourada Stevens 
Johnson, D.E. KnutSon Neuville Pariseau Terwilliger 

The decision of the President was sustained. 

Mr. Berg moved to amend Senate Resolution No. 54 as follows: 

Page 28, line 33, delete "a violation of' 

Page 28, line 34, delete "this rule" and insert "improper conduct" and after the period, insert 
"lmpro9y conduct includes conduct that violated a rule or admimstrative policy of the Senate, that 
violate accepted norms of Senate behavior, that betrayed the public trust, or that tended to bring 
the Senate into dishonor or disrepute." 

The motion prevailed. So the amendment was adopted. 

Mr. Limmer moved to amend Senate Resolution No. 54 as follows: 

Page 20, line 36, after the period, insert "Members of the minority caucus are entitled to the 
same number of personal, committee, and caucus employees per member as are members of the 
majority caucus.' 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 23 and nays 41, as follows: 

Those who voted in the affirmative were: 
Belanger 
Day 
Dille 
Frederickson 
Johnson, D.E. 

Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 

Those who voted in the negative were: 

Kroening 
Larson 
Lesewski 
Limmer 
Oliver 

Anderson Finn Lai dig 
Beckman Flynn Langseth 
Berg Hanson Lessard 
Berglin Hottinger Marty 
Bertram Janezich Merriam 
Betzold Johnson, D.J. Metzen 
Chandler Johnson, J.B. Moe, R.D. 
Chmielewski Kelly Mondale 
Cohen Krentz Morse 

Olson 
Ourada 
Pariseau 
Robertson 
Runbeck 

Murphy 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Sams 

The motion did not prevail So the amendment was not adopted. 

Mr. Limmer then moved to amend Senate Resolution No. 54 as follows: 

Scheevel 
Stevens 
Terwilliger 

Samuelson 
Spear 
Stumpf 
Vickerman 
Wiener 

Page 17, line 19, after the period, insert "A member prohibited by this rule from continuing to 
serve as chair of a particular committee may not serve as chair of any other standing committee or 
division until the member has served an additional Senate term as not a chair of any standing 
comnnttee or division." 
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The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 16 and nays 43, as follows: 

Those who voted in the affmnative were: 
Belanger 
Day 
Johnston 
Kiscaden 

Kleis 
Knutson 
Kramer 

Those who voted in the negative were: 

Lesewski 
Limmer 
Oliver 

Anderson Dille Kelly 
Beckman Finn Krentz 
Berg Flynn Kroening 
Berglin Hanson Langseth 
Bertram Hottinger Marty 
Betzold Janezich Merriam 
Chandler Johnson, D.E. Metz.en 
Chmielewski Johnson, D.J. Moe, R.D. 
Cohen Johnson, J.B. Mondale 

Ourada 
Pariseau 
Runbeck 

Morse 
Murphy 
Novak 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

The motion did not prevail. So the amendment was not adopted. 

Mrs. Pariseau moved to amend Senate Resolution No. 54 as follows: 

2975 

Scheevel 
Stevens 
Terwilliger 

Robertson 
Sams 
Samuelson 
Spear 
Stumpf 
Vickennan 
Wiener 

Page 9, line 13, after the second period, insert "A member may not be listed as first author on 
more than ten bills each year, other than omnibus appropriation or tax bills." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 24 and nays 37, as follows: 

Those who voted in the affirmative were: 
Belanger 
Bertram 
Day 
Dille 
Johnson, D.E. 

Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 

Those who voted in the negative were: 
Anderson 
Beckman 
Berg 
Berglin 
Betzold 
Chandler 
Chmielewski 
Cohen 

Finn 
Flynn 
Hanson 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Krentz 

Kroening 
Laidig 
Larson 
Lesewski 
Lessard 

Langseth 
Marty 
Merriam 
Metz.en 
Moe,R.D. 
Mondale 
Morse 
Novak 

Limmer 
Neuville 
Oliver 
Ourada 
Pariseau 

Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Sams 

The motion did not prevail. So the amendment was not adopted. 

Mrs. Pariseau then moved to amend Senate Resolution No. 54 as follows: 

Page 9, line 13, strike "shall not exceed five" and insert "is not limited" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 17 and nays 39, as follows: 

Those who voted in the affirmative were: 
Belanger 
Johnson, D.E. 
Johnston 
Kiscaden 

Kleis 
Knutson 
Kramer 
Laidig 

Those who voted in the negative were: 

Larson 
Limmer 
Neuville 
Oliver 

Pariseau 
Robenson 
Scheevel 
Stevens 

Robertson 
Scheevel 
Stevens 
Terwilliger 

Samuelson 
Spear 
Stumpf 
Vickerman 
Wiener 

Terwilliger 
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Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Day 
Dille 
Finn 
Flynn 
Hottinger 
Janezich 
Johnson, J.B. 
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Krentz 
Lessard 
Marty 
Merriam 
Metzeo 
Moe,R.D. 
Mondale 
Mors.e 

Murphy 
Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgon Junge 

The motion did not prevail. So the amendment was not adopted. 

Ms. Kiscaden moved to amend Senate Resolution No. 54 as follows: 

[48THDAY 

Riveness 
Sams 
Samuelson 
Spear 
Stumpf 
Vickerman 
Wiener 

Page 18, line 14, before the comma, insert "and with the consent of the affected members" 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 21 and nays 38, as follows: 

Those who voted in the affirmative were: 
Belanger 
Day 
Dille 
Johnson, D.E. 
Johnston 

Kiscaden 
Kleis 
Knutson 
Kramer 
Laidig 

Those who voted in the negative were: 
Anderson 
Beckman 
Berg 
Berglin 
Berttam 
Betzold 
Chandler 
Cohen 

Finn 
Flynn 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Krentz 

Lesewski 
Limmer 
Neuville 
Oliver 
Olson 

Kroening 
Lessard 
Merriam 
Metz.en 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Ourada 
· Pariseau 
Robertson 
Scheevel 
Stevens 

Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

The motion did not prevail. So the amendment was not adopted. 

Mr. Dille moved to amend Senate Resolution No. 54 as follows: 

Terwilliger 

Sams 
Samuelson 
Spear 
Stumpf 
Vickerman 
Wiener 

Page 2, line 11, after the period, insert "All remarks during debate shall be addressed to the 
· · er, a member ma turn toward other members when s , rather than 

1cer. 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 57 and nays 1, as follows: 

Those who voted in the affirmative were: 
Anderson Frederickson Lai dig 
Beckman Hottinger Lesewski 
Berg Janezich Lessard 
Berglin Johnson, D.J. Limmer 
Berttam Johnson, J.B. Marty 
Betzold Johnston Merriam 
Chmielewski Kiscaden Metzen 
Cohen Kleis Moe, R.D. 
Day Knutson Mondale 
Dille Kramer Morse 
Finn Krentz Murphy 
Flynn Kroening Neu ville 

Mr. Chandler voted in the negative. 

The motion prevailed. So the amendment was adopted. 

Novak 
Oliver 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Mr. Dille then moved to amend Senate Resolution No. 54 as follows: 

Sams 
Samuelson 
Scheevel 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 
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Page 6, line 6, after the period, insert "A member may refer to the actions of the Governor or of 
the House of Representatives." 

Mr. Neuville moved to amend the second Dille amendment to Senate Resolution No. 54 as 
follows: 

Page I, line 3, after "may" insert "respectfully" 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Kramer moved to amend the second Dille amendment to Senate Resolution No. 54 as 
follows: 

Page !, line 5, after "Representatives" insert "except that it may not be done to influence the 
vote of other members" 

The motion did not prevail. So the amendment to the amendment was not adopted. 

The question was taken on the second Dille amendment, as amended. 

The roll was called, and there were yeas 21 and nays 43, as follows: 

Those who voted in the affirmative were: 
Berg Kelly Larson 
Chmielewski Kiscaden Lesewski 
Day Kleis Lessard 
Dille Knutson Limmer 
Johnson, D.E. Kramer Marty 

Those who voted in the negative were: 
Anderson 
Beckman 
Belanger 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Finn 

Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Krentz 
Kroening 

Laidig 
Langseth 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Novak 

Neuville 
Oliver 
Pariseau 
Robenson 
Scheevel 

Olson 
Ourada 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reicbgott Junge 
Riveness 

Stevens 

Sams 
Samuelson 
Spear 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

The motion did not prevail. So the second Dille amendment, as amended, was not adopted. 

Mr. Stevens moved to amend Senate Resolution No. 54 as follows: 

Page 18, line 9, after the period, insert "After J anu'afs I, 1997, each standing committee must 
include at least one member from each congressional stnct." 

The motion did not prevail. So the amendment was not adopted. 

Mr. Dille moved to amend Senate Resolution No. 54 as follows: 

Page 2, line 11, after the period, insert "An em lo ee of the Senate may walk and stand erect 
· · · · ted material, deliveri to a member at the member's 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 32, as follows: 

Those who voted in the affirmative were: 
Belanger 
Chmielewski 
Day 
Dille 
Frederickson 
Johnson, D.E. 

Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 

Neuville 
Oliver 
Olson 
Ourada 
Robertson 
Scheevel 

Stevens 
Terwilliger 
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Those who voted in the negative were: 
Beckman 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 

Finn 
Flynn 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Krentz 

Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Novak 
Pappas 

Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Samuelson 

The motion did not prevail. So the amendment was not adopted, 

Mr. Moe, R.D. moved the adoption of the foregoing resolution, as amended. 

The question was taken on the adoption of the resolution, as amended. 

The roll was called, and there were yeas 52 and nays 9, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Krentz 

Those who voted in the negative were: 
Dille 
Kiscaden 

Kleis 
Knutson 

Laidig 
Langseth 
Larson 
Lesewsk.i 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Neuville 

Kramer 
Limmer 

Novak 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

Murphy 
Oliver 

The motion prevailed. So the resolution, as amended, was adopted. 

RECESS 

[ 48THDAY 

Spear 
Stumpf 
Vickerman 
Wiener 

Robertson 
Samuelson 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Scheevel 

Mr. Moe, RD. moved that the Senate do now recess subject to the call of the President. The 
motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that the following Senators 
be and they hereby are appointed as a Conference Committee on: 

H.F. No. 413: Mr. Samuelson, Ms. Johnston and Mr. Chmielewski. 

H.F. No. 323: Mses. Johnson, J.B.; Anderson and Kiscaden. 

H.F. No. 853: Messrs. Betzold, Kelly and Limmer. 

H.F. No. 990: Mses. Anderson, Flynn and Mr. Kleis. 

S.F. No. 106: Messrs. Morse, Lessard, Finn, Ms. Olson and Mr. Laidig. 

H.F. No. 1399: Mr. Solon, Ms. Ranum and Mr. Knutson. 

S.F. No. 1670: Messrs. Kroening, Novak, Chandler, Ms. Johnson, J.B. and Mr. Dille. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The motion prevailed. 
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MOTIONS AND RESOLUTIONS. CONTINUED 

Mr. Lessard moved that the name of Mr. Morse be added as a co-author to S.F. No. 1362. The 
motion prevailed. 

MEMBERS EXCUSED 

Mr. Hottinger was excused from the Session of today from 9:00 to 10:00 a.m. Mr. Janezich was 
excused from the Session of today from 9:00 to 10:40 a.m. Mr. Kramer was excused from the 
Session of today from 11: 15 to 11 :25 a.m. Ms. Piper was excused from the Session of today from 
11 :00 to 11 :30 a.m. Ms. Berglin, Mr. Oliver and Ms. K.iscaden were excused from the Session of 
today from 2:30 to 3:15 p.m. Ms. Olson was excused from the Session of today from 9:00 a.m. to 
4:00 p.m. Ms. Robertson was excused from the Session of today from 4: 15 to 4:45 p.m. Ms. 
Runbeck was excused from the Session of today at 4:50 p.m. Mr. Solon was excused from the 
Session of today at 3:30 p.m. Mr. Lessard was excused from the Session of today from 4:45 to 
5:00 p.m. Ms. Hanson was excused from the Session of today from 5:00 to 5:25 p.m. Ms. Johnson, 
J.B. was excused from the Session of today from I 0:45 to 11 :00 a.m. Mr. Sams was excused from 
the Session of today from 5:30 to 5:45 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until I :00 p.m., Friday, April 28, 1995. 
The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FORTY-NINTH DAY 

St. Paul, Minnesota, Friday, April 28, 1995 

The Senate met at 1 :00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Betzold imposed a call of the Senate. The Sergeant at Arms was instructed to bring in the 
absent members. 

Prayer was offered by the Chaplain, Rev. Joanne Perrin. 

The roll was called, and the following Senators answered to their names: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
K.iscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

The President declared a quorum present. 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robenson 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was 
approved. 

REPORTS FILED WITH THE SECRETARY OF THE SENATE 

The following reports were received and filed by the Secretary of the Senate: Office of the 
Ramsey County Attorney, Pre-trial Diversion Report, 1995; Department of Administration, Rent 
Report, 1995; Minnesota State Lottery, Annual Report, 1994; Department of Economic Security, 
Community Based Services, Transitional Housing Program, 1995; Department of Commerce, 
Concept of Reserve Corridor for Indemnity Insurers, 1995; Department of Human Services, 
Minnesota's Adoption Laws: Protecting the Child, Birth Parents and Adoptive Parents; Kandiyohi 
County Attorney, Diversion Report, 1995; Department of Public Safety, DWI Tracking System 
Feasibility Study, Final Report, 1995; Department of Health, Analysis of the Financial Condition 
of Licensed Ambulance Services in Minnesota, 1995; Department of Administration, Information 
Policy Office Annual Report: Progress Toward Implementing Information Standards and 
Guidelines, 1995; Minnesota Racing Commission, Annual Report, 1994; Office of the Olmsted 
County Attorney, Diversion Report, 1995; Interagency Long-Term Care Planning Committee 
(INTERCOM), Biennial Report, 1993-94; Department of Revenue, Tax Expenditure Budget, 
Fiscal Years 1995-97; Minnesota Criminal and Juvenile Justice Information Policy Group and 
Task Force, Recommendations and Progress Report on Criminal Justice Information, 1995; 
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Department of Human Services, State Coordinating Council, Local Children's Mental Health 
Collaboratives, 1994; Minnesota Housing Finance Agency, Assessment Report and Biennial 
Report, 1993-94; Department of Corrections, Intensive Community Supervision/Intensive 
Supervised Release Program, I 995; Department of Human Services, Family Preservation: The 
Promise of the Nineties, 1995; Department of Public Safety, Office of Crime Victim's 
Ombudsman, Biennial Report, 1993-94; Department of Human Services, State Operated Adult 
Mental Health Programs, 1995; Legislative Commission to Review Administrative Rules, 
Biennial Report, 1993-94; Board of Invention, 1994; Department of Human Services, Advisory 
Committee on Organ and Tissue Transplants, Annual Report, 1995; Department of Human 
Services, Quarterly Report, Medical Care Surcharge Fund, 1995; Minnesota Planning, Annexation 
Criteria, 1995; Minnesota Department of Health, Maternal and Child Health Services Block Grant, 
1995; Office of Polk County Attorney, Operaton of Polle County Pretrial Diversion Program, 
1994; Office of the Hennepin County Attorney, Pre-Trial Diversion Programs, 1995; Department 
of Health, Medical Education and Research Costs (MERC) in Minnesota's Reformed Health Care 
System, 1995; Department of Transportation, Final Environmental Impact Statement and Section 
4(f) Evaluation for the New St. Croix River Crossing; Department of Agriculture, Minnesota 
Agricultural Land Preservation Program, Status Report, 1993-94; Office of the Fillmore County 
Attorney, Diversion Program, 1994; Department of Human Services, New Chance Program, 1995; 
Department of Human Services, Services to Minnesotans with Developmental Disabilities, 
1996-97; Department of Health, Community Health Services in Minnesota, 1995. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

April 26, I 995 

The Honorable Allan H. Spear 
President of the Senate 

Dear President Spear: 

It is my honor to inform you that I have received, approved, signed and deposited in the Office of 
the Secretary of State, S.F. Nos. 1144, 839 and 893. 

Warmest regards, 
Arne H. Carlson, Governor 

April 27, 1995 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1995 Session of the State 
Legislature have been received from the Office of the Governor and are deposited in the Office of 
the Secretary of State for preservation, pursuant to the State Constitution, Article IV, Section 23: 

Time and 
S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1995 1995 

1457 93 I :55 p.m. April 26 April 26 
1144 94 I :58 p.m. April 26 April 26 
839 95 2: JO p.m. April 26 April 26 
893 96 2:05 p.m. April 26 April 26 

Sincerely, 
Joan Anderson Growe 
Secretary of State 
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MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 1678: A bill for an act relating to the organization and operation of state goverrunent; 
appropriating money for the general legislative and administrative expenses of state goverrunent; 
providing for the transfer of certain money in the state treasury; fixing and limiting the amount of 
fees, penalties, and other costs to be collected in certain cases; amending Minnesota Statutes 1994, 
sections 3.9741, subdivision 2; 5.14; 15.50, subdivision 2; 15.91, subdivision 2; 16B.39, by adding 
a subdivision; 16B.42, subdivision 3; 16B.88, subdivisions I, 2, 3, and 4; 126A.0l; 126A.02; 
126A.04; 197.05; 240A.08; 309.501, by adding a subdivision; and 349A.08, subdivision 5; Laws 
1993, chapter 224, article 12, section 33; proposing coding for new law in Minnesota Statutes, 
chapters 16B; and 43A. 

Senate File No. 1678 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 27, 1995 

Mr. Merriam moved that the Senate do not concur in the amendments by the House to S.F. No. 
1678, and that a Conference Committee of 5 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Ms. Olson introduced--

Senate Resolution No. 60: A Senate resolution congratulating the Zachary Lane Elementary 
School chess teams on participation in the 1995 Minnesota State Chess Tournament 

Referred to the Committee on Rules and Administration. 

Mr. Merriam introduced--

Senate Resolution No. 61: A Senate resolution commending the generosity of Minnesota 
marrow donor volunteers and encouraging more Minnesotans to be marrow donors. 

Referred to the Committee on Rules and Administration. 

Mr. Hottinger moved that the name of Mr. Price be added as a co-author lo S.F. No. 1556. The 
motion prevailed. 

Pursuant to Rule I 0, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 440 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 440: A bill for an act relating to insurance; regulating coverages, notice provisions, 
enforcement provisions, fees, licensees; making technical changes; amending Minnesota Statutes 
1994, sections 60A.06, subdivision 3; 60A.085; 60A.ll l, subdivision 2; 60A.124; 60A.23, 
subdivision 8; 60A.26; 60A.951, subdivisions 2 and 5; 60A.954, subdivision I; 60K.03, 
subdivision 7; 60K.14, subdivision I; 61A.03, subdivision I; 61A.071; 61A.092, subdivisions 3 
and 6; 61B.28, subdivisions 8 and 9; 62A.042; 62A.135; 62A.136; 62A.14; 62A.141; 62A.146; 
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62A.148; 62A.17, subdivision I; 62A.20, subdivision I; 62A.21, subdivision 2a; 62A.31, 
subdivisions lh and Ii; 62A.46, subdivision 2, and by adding a subdivision; 62A.48, subdivisions 
I and 2; 62A.50, subdivision 3; 62C.14, subdivisions 5 and 14; 62C.142, subdivision 2a; 62D.101, 
subdivision 2a; 62E.02, subdivision 7; 62F.02, subdivision 2; 621.09, subdivision 2; 62L.02, 
subdivision 16; 62L.03, subdivision 5; 65A.01, by adding a subdivision; 65B.06, subdivision 3; 
65B.08, subdivision I; 65B.09, subdivision 1; 65B.10, subdivision 3; 65B.61, subdivision I; 
72A.20, by adding a subdivision; 72B.05; 79.251, subdivision 5, and by adding a subdivision; 
79.34, subdivision 2; 79.35; 79A.01, by adding a subdivision; 79A.02, subdivision 4; 79A.03, by 
adding a subdivision; 176.181, subdivision 2; 299F.053, subdivision 2; and 515A.3-112; 
proposing coding for new law in Minnesota Statutes, chapter 62A; repealing Minnesota Statutes 
1994, section 65B.07, subdivision 5. 

Mr. Hottinger moved to amend S.F. No. 440 as follows: 

Page 57, delete lines 9 and 10 and insert: 

"Sections 1 to 4, 6 to 10, 13 to 15, 17, 19 to 21, 24 to 29, 31 to 35, 37 to 42, 44, 45, 51, 52, 54, 
57 to 61, and 63 are effective the" 

The motion prevailed. So the amendment was adopted. 

Mr. Hottinger then moved to amend S.F. No. 440 as follows: 

Pages 24 to 28, delete sections 24 to 28 

Pages 34 to 36, delete sections 38 and 39 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page 1, delete line 12 

Page 1, line 13, delete everything before "62A.31" 

Page I, delete line 17 

The motion prevailed. So the amendment was adopted. 

Mr. Hottinger then moved to ,amend S.F. No. 440 as follows: 

Page 50, line 13, delete "shall" and insert "may be required to" 

The motion prevailed. So the amendment was adopted. 

Mr. Hottinger then moved to amend S.F. No. 440 as follows: 

Page 4, line 4, strike "or" 

Page 4, line 8, before the period, insert "; or (f) to an entity which administers a self-insurance 
or insurance plan if a licensed Minnesota insurer 1s providing insurance to the plan and if the 
hcensed insurer has appointed the entity administering the plan as one of its licensed agents within 
this state" 

The motion prevailed. So the amendment was adopted. 

Mr. Hottinger then moved to amend S.F. No. 440 as follows: 

Page 6, after line 9, insert: 

"Sec. 6. [60A.235] [STANDARDS FOR DETERMINING WHETHER CONTRACTS ARE 
HEALTH PLAN CONTRACTS OR STOP LOSS CONTRACTS.] 

Subdivision I. [FINDINGS AND PURPOSE.] The purpose of this section is to establish a 
standard for the determination of whether an insurance policy or other evidence or coverage 
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should be treated as a policy of accident and sickness insurance or a stop loss policy for the 
u ose of the re ulation of the business of msurance. The laws re ulatin the business of 

insurance in Minnesota impose distinctly ifferent requirements upon accident and sickness 
insurance policies and stop loss policies. In particular, the regulation of accident and sickness 
insurance in Mmnesota mcludes measures designed to reform the health msurance market, to 
minimize or prohibit selective rating or re1ect1on of employee groups or md1v1dual group members 
based upon health conditions, and to provide access to affordable health insurance coverage 
re$ardless of preexisting health conditions. The health care reform provisions enacted in 
Mmnesota will only be effective If they are apphed to all msurers and health carriers who in 
substance, regardless of purported form, engafe in the business of issuing health insurance 
coverage to emplo~es or an employee group. 7us section applies to insurance companies and 
health earners and e 'filhc1es or other evidence of coverage that they issue. This section does not 
apply to employers or e benefit plans they establish for their employees. 

Subd. 2. [DEFINITIONS.] For purposes of this section, the terms defined in this subdivision 
have the meanings given. 

a "Attachment oint" means the claims amount be ond which the insurance com an or 
hea t carrier incurs a liability for payment. 

(b) " · ' means cov · · surance c ·er 
ass ect 
~~ ~ 

c "Ex ected claims" means the amount of claims that, in the absence of a sto loss lie or 
other insurance or evidence of coverage, are projected to be mcurred un er an 
employer-sponsored plan covering health care expenses. 

( d) "Expected plan claims" means the expected claims less the projected claims in excess of the 
spec1flc attachment pomt, adjusted to be consistent with the employer's aggregate contract period. 

(e "Health Ian" means a health Ian as defined in section 62A.011 and includes 
coverage regar ess o the size o e group. 

(t) "Health carrier" means a health carrier as defined in section 62A.0l I. 

Subd. 3. [HEALTH PLAN POLICIES ISSUED AS STOP LOSS COVERAGE.] (a) ~ 
insurance company or health carrier issuing or renewing an insurance policy or other evidence o 
coverage, that provides covera~e to an emplo~er for health care expenses mcurred under an 
emploa,er-sponsored plan prov1 ed to the emp oyer' s employees, retired employees, or their 
depen ents, shall issue the policy or evidence of coverage as a health plan 1f the po hey or evidence 
of coverage: 

or 
(1) has a specific attachment point for claims incurred per individual that is lower than $10,000; 

(2) has an aggregate attachment point that is lower than the sum of: 

(i) 150 percent of the first $50,000 of expected plan claims; 

(ii) 120 percent of the next $450,000 of expected plan claims; and 

(iii) 110 percent of the remaining expected plan claims. 

ere the insurance · · lies to a contract · ore 

(c) Th · · · · · a), 
clauses (1 the 
Consume 
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d or health carrier that 
provid ~Iicy ore · o 
covera · nistered sis 1s a healt less o wether the or 
ev1den o coverage is de s stop oss co . 

Subd. 4. [COMPLIANCE.] a An . or health c . . . ed to issue 
a !lalicy or evidence of covera$e as a this section s e pohcy or 
ev1ence of coverage is denormnated as stop oss coverage, comply wi e aws of this state 
that apply to the health plan, includmg, but not !muted to, chapters 62A, 62C, 62D, 62E, 62L, and 
62Q. 

(b With res ect to an em lo er who had been issued a lie or evidence of covera e 
denommat as stop loss coverage before the ef ecti ve ate o this section, comg iance w1 1s 
section is reqmred as of the first renewal date occurring on or after the effective date of this 
section. 

Sec. 7. [60A.236] [STOP LOSS REGULATION.] 

A contract proviclin~ stop loss coverage, issued or renewed to a small employer, as defined in 
section 62L.02, subd1v1S1on 26, or to a plan sponsored by a small emfiloyer, must include a claim 
settlement period no less favorable to the small emplther or plan an coverage of all claims 
inc111Ted during the contract period regardless of when e claims are paid." 

Page 57, line 9, delete everything after the first "to" 

Page 57, delete lines 10 to 14 and insert "12, 15 to 17, 19, 21 to 23, 26 to 37, 39, 41 to 44, 46 to 
48, 51, 53 to 56, 59 to 63, and 65 are effective the day following final enactment 

Section 45 is effective January 1, 1995. 

Sections 13, 57, and 58 are effective January 1, 1996. 

Sections 24, 25, and 38 are effective January 1, 1996, and" 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page 1, line 29, delete "chapter" and insert "chapters 60A; and" 

The motion prevailed. So the amendment was adopted. 

Mr. Belanger moved to amend S.F. No. 440 as follows: 

Page 41, after line 25, insert: 

"Sec. 51. Minnesota Statutes 1994, section 72A.20, subdivision 13, is amended to read: 

Subd. 13. [REFUSAL TO RENEW.] Refusing to renew, declining to offer or write, or charging 
differential rates for an equivalent amount of homeowner' s insurance coverage, as defined by 
section 65A.27, for property located in a town or statutory or home rule charter city, in which the 
insurer offers to sell or writes homeowner' s insurance, solely because: 

(a) of the geographic area in which the property is located; 

(b) of the age of the primary structure sought to be insured; 

( c) the insured or prospective insured was denied coverage of the property by another insurer, 
whether by cancellation, nonrenewal or declination to offer coverage, for a reason other than those 
specified in section 65A.01, subdivision 3a, clauses (a) to (e); or 

(d) the property of the insured or prospective insured has been insured under the Minnesota 
FAIR plan act, shall constitute an unfair method of competition and an unfair and deceptive act or 
practice. 
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c same town or statutory or er city. 

This subdivision shall not prohibit the insurer from applying underwriting or rating standards 
which the insurer applies generally in all other locations in the state and which are not specifically 
prohibited by clauses (a) to (d). Such underwriting or rating standards shall specifically include 
but not be limited to standards based upon the proximity of the insured property to an 
extraordinary hazard or based upon the quality or availability of fire protection services or based 
upon the density or concentration of the insurer's risks. Clause (b) shall not prohibit the use of 
rating standards based upon the age of the insured structure's plumbing, electrical, heating or 
cooling system or other part of the structure, the age of which affects the risk of loss. Any 
insurer's failure to comply with section 65A.29, subdivisions 2 to 4, either(!) by failing to give an 
insured or applicant the required notice or statement or (2) by failing to state specifically a bona 
fide underwriting or other reason for the refusal to write shall create a presumption that the insurer 
has violated this subdivision. 

Sec. 52. Minnesota Statutes 1994, section 72A.20, subdivision 23, is amended to read: 

Subd. 23. [DISCRIMINATION IN AUTOMOBILE INSURANCE POLICIES.] (a) No insurer 
that offers an automobile insurance policy in this state shall: 

( 1) use the employment status of the applicant as an underwriting standard or guideline; or 

(2) deny coverage to a policyholder for the same reason. 

(b) No insurer that offers an automobile insurance policy in this state shall: 

(1) use the applicant's status as a tenant, as the term is defined in section 566.18, subdivision 2, 
as. an underwriting standard or guideline; or 

(2) deny coverage to a policyholder for the same reason; or 

(3) make any discrimination in offering or establishing rates, premiums, dividends, or benefits 
of any kind, or by way of rebate, for the same reason. 

( c) No insurer that offers an automobile insurance policy in this state shall: 

(1) use the failure of the applicant to have an automobile policy in force during any period of 
time before the application is made as an underwriting standard or guideline; or 

(2) deny coverage to a policyholder for the same reason. 

This provision does not apply if the applicant was required by law to maintain automobile 
insurance coverage and failed to do so. 

An insurer may require reasonable proof that the applicant did not fail to maintain this 
coverage. The insurer is not required to accept the mere lack of a conviction or citation for failure 
to maintain this coverage as proof of failure to maintain coverage. 

( d) No insurer that offers an automobile insurance policy in this state shall use an applicant's 
prior claims for benefits paid under section 65B.44 as an underwriting standard or guideline if the 
applicant was 50 percent or less negligent in the accident or accidents causing ·the claims. 

e No insurer that offers an automobile insurance olic in this state shall file or char e 
different rates for different zip code areas within e same town or statutory or home rule charter 
city." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Larson moved to amend S.F. No. 440 as follows: 
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Page 57, line 6, delete "section" and insert "sections 61A.072, subdivision 3; and" and delete 
"is" and insert "are" 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Ms. Piper moved to amend S.F. No. 440 as follows: 

Page 28, after line 25, insert: 

"Sec. 29. [62A.307) [BREAST CANCER COVERAGE.] 

Subdivision I. [SCOPE OF COVERAGE.] This section applies to all health plans as defined in 
section 62A.0l I. 

Subd. 2. [REQUIRED COVERAGE.] Every health plan included in subdivision I must provide 
to each covered person who is a resident of Minnesota coverage for the treatment of breast cancer 
by high-dose chemotherapy with autoiogous bone marrow transplantation and for expenses ansmg 
from the treatment 

Subd. 3. [GREATER COINSURANCE OR COPAYMENT PROHIBITED.] Coveraae under 
this section shall not be s123ect to anyi3ireater coinsurance or copayment than that applicable to 
any other coverage provid by the he th plan. 

Subd. 4. [GREATER DEDUCTIBLE PROHIBITED.] Coverage under this section shall not be 
subject to any greater deductible than that applicable to any other coverage provided by the health 
plan." 

Page 57, after line 15, insert: 

"Section 29 is effective the day following final enactment and a~lies to heal~lans offered, 
issued, sold, or renewed to provide coverage to a Mmnesota reS1 ent on or r that date." 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "providing for certain breast cancer coverage;" 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 54 and nays 11, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Knutson 

Kramer 
Krentz 
Kroening 
Laidig 
Langseth 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 

Those who voted in the negative were: 
Chmielewski 
Dille 
Kiscaden 

Kleis 
Larson 

Lesewski 
Neuville 

The motion prevailed. So the amendment was adopted. 

Mr. Murphy moved to amend S.F. No. 440 as follows: 

Mondale 
Morse 
Murphy 
Novak 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

Oliver 
Robenson 

Reichgott Junge 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Scheevel 
Stevens 
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Page 36, after line 18, insert: 

"Sec. 41. Minnesota Statutes 1994, section 62E.12, is amended to read: 

62E.12 [MINIMUM BENEFITS OF COMPREHENSIVE HEALTH INSURANCE PLAN.] 

The association through its comprehensive health insurance plan shall offer policies which 
provide the benefits of a number one qualified plan and a number two qualified plan, except that 
the maximum lifetime benefit on these plans shall be $1,QOO,Q()() $1,500,000, and an extended 
basic plan and a basic Medicare plan as described in sections 62A.31 to 62A.44 and 62E.07. The 
requirement that a policy issued by the association must be a qualified plan is satisfied if the 
association contracts with a preferred provider network and the level of benefits for services 
provided within the network satisfies the requirements of a qualified plan. If the association uses a 
preferred provider network, payments to nonparticipating providers must meet the minimum 
requirements of section 72A.20, subdivision 15. They shall offer health maintenance organization 
contracts in those areas of the state where a health maintenance organization has agreed to make 
the coverage available and has been selected as a writing carrier. Notwithstanding the provisions 
of section 62E.06 the state plan shall exclude coverage of services of a private duty nurse other 
than on an inpatient basis and any charges for treatment in a hospital located outside of the state of 
Minnesota in which the covered person is receiving treatment for a mental or nervous disorder, 
unless similar treatment for the mental or nervous disorder is medically necessary, unavailable in 
Minnesota and provided upon referral by a licensed Minnesota medical practitioner." 

Page 57, after line 15, insert: 

"Section 41 is effective July 1, 1995, and applies to coverage issued or renewed on or after that 
date." 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page 1, line 3, after the semicolon, insert "the comprehensive health association; increasing the 
lifetime benefit limit;" 

Page I, line 18, after the first semicolon, insert "62E.12;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 38 and nays 24, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berglin 
Betzold 
Chandler 
Chmielewski 
Cohen 

Finn 
Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kramer 

Those who voted in the negative were: 
Berg 
Bertram 
Day 
Frederickson 
Johnson, D.E. 

Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 

Krentz 
Kroening 
Limmer 
Marty 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Laidig 
Larson 
Lesews.ki 
Merriam 
Neuville 

The motion prevailed. So the amendment was adopte4. 

Murphy 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgou Junge 
Riveness 

Oliver 
Olson 
Ourada 
Pariseau 
Robertson 

Sams 
Samuelson 
Spear 
Stumpf 
Vickerman 
Wiener 

Scheevel 
Solon 
Stevens 
Terwilliger 

Pursuant to rule 22, Ms. Olson moved to be excused from voting on S.F. No. 440. The motion 
prevailed. 

S.F. No. 440 was read the third time, as amended, and placed on its final passage. 



2990 JOURNAL OF THE SENA TE 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewsk.i 
Lessard 
Limmer 
Marty 
Merriam 
Metz.en 
Moe,R.D. 
Morse 

Murphy 
Neuville 
Oliver 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 
Sams 

So the bill, as amended, was passed and its title was agreed to. 
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Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated H.F. No. 787 a Special Order to be heard immediately. 

SPECIAL ORDER 

H.F. No. 787: A bill for an act relating to water; wetland protection and management; 
amending Minnesota Statutes 1994, sections 103F.612, subdivisions 2, 3, 5, 6, and 7; 1030.127; 
1030.222; 1030.2241; 1030.2242, subdivisions 1, 6, 7, 9, and 12; 1030.237, subdivision 4; 
1030.2372, subdivision I; and 1030.2373; repealing Minnesota Statutes 1994, section 
1030.2242, subdivision 13. 

Mr. Stumpf moved to amend H.F. No. 787, as amended pursuant to Rule 49, adopted by the 
Senate April 21, 1995, as follows: 

(The text of the amended House File is identical to S.F. No. 483.) 

Page 1, delete sections 1 and 2 and insert: 

"Section 1. Minnesota Statutes 1994, section 1030.005, is amended by adding a subdivision to 
read: 

Subd. 2a. [AGRICULTURAL LAND.] "Agricultural land" means: 

1 land used for h · row, close 
stocks; and anunal e 

(2) associated contiguous land and buildings under the same ownership, including farmyards." 

Page 3, lines 27 and 28, strike "or in counties or watersheds" and insert", affected by a public 
transportation project, or located in a county or watershed" 

Page 4, line 28, delete "2,000 square feet" and insert "1/20 acre" and delete everything after 
"wetlands" 

Page 4, line 29, delete "of shoreland areas" and insert "within 300 feet of the ordinary high 
water level of public waters 

Page 4, line 30, delete "10,000 square feet" and insert "one-fourth acre" 

Page 4, line 32, delete "20,000 square feet" and insert "one-half acre" 

Page 5, line 30, after "existing" insert "; 

ill" 



49THDAY] FRIDAY,APRIL28, 1995 2991 

Page 5, line 31, after "public" insert "drainage systems that have not been abandoned under 
chapter 103E;" and after "or" insert: 

"@" and reinstate the stricken language 

Page 5, line 32, reinstate the stricken language 

Page 6, line 14, strike the comma 

Page 6, line 16, after "edition)" insert a comma and after "for" insert "a" and strike "wetlands" 
and insert "wetland, that is located on agricultural land or outside of shoreland as defined in 
section 103F.205" 

Page 7, line 27, strike "up to one-half acre" 

Page 7, line 28, strike "a previously" 

Page 7, line 29, strike "authorized,.-currently serviceable" and insert "an" and after the comma, 
insert "or u datin of an existin ublic road as necessa to com I with re uirements under state 
or feder 

Page 7, line 30, strike everything after "that" 

Page 7, strike lines 31 to 35 

Page 7, line 36, strike "minimized" and insert "this exemption applies only within the existing 
road right-of-way" 

Page 9, line 12, after "wetlands" insert", other than types 4 and 5 wetlands," 

Page 9, line 15, delete "l,000" and strike "square feet" and insert "1/40 acre" and delete 
everything after "wetlands" --

Page 9, line 16, delete "of shoreland areas" and insert "within 300 feet of the ordinary high 
water level of public waters _ 

Page 9, line 17, delete "5,000 square feet" and insert "one-eighth acre" 

Page 9, line 18, after "percent" insert "or less" 

Page 9, line 19, delete "10,000 square feet" and insert "one-fourth acre" 

Page 9, line 28, after the semicolon, insert "and" 

Page 9, delete lines 29 and 30 

Page 9, line 31, delete "(28)" and insert "(27)" and after "landowner" insert "that are necessary" _ 

Page 9, line 32, after "property" insert "provided that the draining or filling of wetlands is 
minimized11 

Page 10, after line 27, insert: 

" f) The exem · · a , clause (25), no Ion er a lies to a wetland when the 
cumu at1ve area , 1s t e greater o : 

(1) the applicable area listed in paragraph (a), clause (24), items (i) to (iii); or 

(2) five percent of the total area of the wetland." 

Page 12, lines 4 and 5, delete " local government's official " insert "!!}' 
ordinance in accordance with mred for ado lion of co Jans under 

e o lowmg ements: 
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(ii) the local government unit shall prepare and make available to the public a written report 
addressing the issues raised in comments received on the proposed plan; 

iii a · · · · e of the ado · subdivision 3, a 
copy of t to e execu e comnuss10ners 
of natura resources an e po ution control ag , 

publication under section 3 5 

Page 12, line 25, after "land" insert ", provided there is no net loss of wetland values, based on 
the classification" 

Page 12, after line 33, insert: 

" d The board · · · · · · Jans 
under this paragra 
units." 

Page 12, line 36, delete the new language 

Page 13, delete lines 17 to 21 

Page 20, line 6, delete "involve" and insert "involves" 

Page 20, line 10, delete "are" and insert "wetland is" 

Page 20, after line 11, insert: 

"Sec. 17. Minnesota Statutes 1994, section 115.03, is amended by adding a subdivision to read: 

Subd. 4a. [SECTION 401 CERTIFICATIONS.] (a) The following definitions apply to this 
subd1v1s10n: . 

"section 401 certification" means a water uali certification uired under section 401 of 
e ean ater Act, Uruted States C , title 33, section 1341; and 

2 "nationwide ennit" means a nationwide eneral ennit issued b the United States Arm 
Corps o Engineers and listed in ode o , part 330, appendix A. 

(b) The agency is responsible for providing section 401 certifications for nationwide pennits. 

c Before makin a final decision on a section 401 certification for a nationwide nnit, the 
agency shall old at least one public meeting outside e seven-county metropolitan area 

(d) In addition to other notice required by law, the agenc~ shall provide written notice of a 
meeting at which the agency will be considering a section0l certification for a nationwide 
penrut at least 21 days before the date of the meeting to the members of the senate and house of 
re resentatives environment and natural resources comnuttees, the senate a culture and rural 
development committee, an e ouse o representauves agncu ture comnuttee.' 

Pages 20 and 21, delete section 20 

Page 21, after line 25, insert: 

"Sec. 22. [EFFECTIVE DATE.] 

Sections 17 and 18 are effective the day following final enactment" 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Stumpf moved that H.F. No. 787 be laid on the table. The motion prevailed. 
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Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 1052 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 1052: A bill for an act relating to abuse; conforming domestic abuse definitions; 
including persons with certain significant relationships; allowing certain minors to petition on their 
own behalf for orders for protection; modifying petition requirements; providing for subsequent 
petitions; modifying requirements for alternate service; extending time period for certain domestic 
abuse arrests; recodifying and clarifying portions of the assault in the fifth degree statute which 
concern domestic assault; amending Minnesota Statutes 1994, sections 518B.0!, subdivisions 2, 4. 
8. 14, and by adding a subdivision; 609.224, subdivisions 2 and 3; 61 IA.31, subdivision 2; 
629.341, subdivision I; and 629.72, subdivisions I, 2, and 6; proposing coding for new law in 
Minnesota Statutes, chapter 609. 

Ms. Reichgott Junge moved to amend S.F. No. I 052 as follows: 

Page 12, line 25, strike "has assaulted, threatened with a dangerous weapon, or" 

Page 12, strike lines 26 to 29 

Page 12, line 30, strike "have been married or have lived together at any time" and insert "has 
committed domestic abuse, as defined in section 518B.0!, subdivision 2" ~ 

The motion prevailed. So the amendment was adopted. 

Ms. Reichgott Junge then moved to amend S.F. No. 1052 as follows: 

Page 2, line 32, after the second "or" insert "by a family or household member, guardian, or 
other representative" 

Page 2, lines 33 and 34, delete the new language and insert "A minor age 16 or older may make 
a petition on the minor's own behalf against a spouse or former spouse, a person with whom the 
minor has a child in common, a man if the minor is pregnant and the man is alleged to be the 
father, or a person with whom the minor is or has been involved in a significant romantic or sexual 
relationship." 

Mr. Price moved to amend the second Reichgott Junge amendment to S.F. No. I 052 as follows: 

Page I, line 7, delete "a man if the minor is pregnant and" 

Page I, line 8, delete "the man is alleged to be the father," 

The motion prevailed. So the amendment to the amendment was adopted. 

CALL OF THE SENATE 

Ms. Reichgott Junge imposed a call of the Senate for the balance of the proceedings on S.F. No. 
I 052. The Sergeant at Arms was instructed to bring in the absent members. 

The question was taken on the second Reichgott Junge amendment, as amended. 

Mr. Neuville moved that those not voting be excused from voting. The motion did not prevail. 

The roll was called, and there were yeas 33 and nays 33, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berglin 
Betzold 
Chandler 

Cohen 
Finn 
Flynn 
Hottinger 
Janezich 

Johnson, D.J. 
Johnson, J.B. 
Kelly 
Krentz 
Marty 

Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Murphy 
Novak 
Pappas 
Piper 
Pogemiller 
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Price 
Ranum 
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Reichgott Junge 
Riveness 

Robertson 
Solon 

Those who voted in the negative were: 

Belanger 
Berg 
Bertram 
Chmielewski 
Day 
Dille 
Frederickson 

Hanson 
Johnson, D.E. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 

Kroening 
Laidig 
Langseth 
Larson 
Lesewsk.i 
Lessard 
Limmer 

Spear 

Neuville 
Oliver 
Olson 
Ourada 
Pariseau 
Sams 
Samuelson 
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Wiener 

Scheevel 
Stevens 
Stumpf 
Terwilliger 
Vickerman 

The motion did not prevail. So the second Reichgott Junge amendment, as amended, was not 
adopted. 

Ms. Reichgott Junge moved that S.F. No. 1052 be laid on the table. The motion prevailed 

Mr. Stumpf moved that H.F. No. 787 be taken from the table. The motion prevailed. 

H.F. No. 787: A bill for an act relating to water; wetland protection and management; 
amending Minnesota Statutes 1994, sections 103F.612, subdivisions 2, 3, 5, 6, and 7; 103G.127; 
!03G.222; 103G.2241; 103G.2242, subdivisions I, 6, 7, 9, and 12; 103G.237, subdivision 4; 
103G.2372, subdivision I; and 103G.2373; repealing Minnesota Statutes 1994, section 
!03G.2242, subdivision 13. 

The question recurred on the Stumpf amendment The motion prevailed. So the amendment 
was adopted. 

Mr. Merriam moved to amend H.F. No. 787, as amended pursuant to Rule 49, adopted by the 
Senate April 21, 1995, as follows: 

(The text of the amended House File is identical to S.F. No. 483.) 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1994, section 103G.222, is amended to read: 

103G.222 [REPLACEMENT OF WETLANDS.] 

(a) After the effective date of the rules adopted under section 103B.3355 or 103G.2242, 
whichever is later, wetlands must not be drained or filled, wholly or partially, unless replaced by 
restoring or creating wetland areas of at least equal public value under a replacement plan 
approved as provided in section I 03G.2242, a replacement plan under a local governmental unit's 
comprehensive wetland protection and management plan "l'flro·,ed by the beaFd adopted under 
section 103G.2242, subdivision 1, JJaragfllfJh ~e) la, or, if a permit to mine is required under 
section 93.481, under a mining reclamation plan approved by the commissioner under the permit 
to mine. Mining reclamation plans shall apply the same principles and standards for replacing 
wetlands by restoration or creation of wetland areas that are applicable to mitigation plans 
approved as provided in section 103G.2242. 

(b) Except as provided_in paragraph (I), replacement must be guided by the following principles 
in descending order of priority: 

(1) avoiding the direct or indirect impact of the activity that may destroy or diminish the 
wetland; 

(2) minimizing the impact by limiting the degree or magnitude of the wetland activity and its 
implementation; 

(3) rectifying the impact by repairing, rehabilitating, or restoring the affected wetland 
environment; 

(4) reducing or eliminating the impact over time by preservation and maintenance operations 
during the life of the activity; and 



49THDAY] FRIDAY,APRIL28, 1995 2995 

(5) compensating for the impact by replacing or providing substitute wetland resources or 
environments. 

( c) If a wetland is located in a cultivated field, then replacement must be accomplished through 
restoration only without regard to the priority order in paragraph (b), provided that a deed 
restriction is placed on the altered wetland prohibiting nonagricultural use for at least ten years. 

( d) Restoration and replacement of wetlands must be accomplished in accordance with the 
ecology of the landscape area affected. 

( e) Replacement shall be within the same watershed or county as the impacted wetlands, as 
based on the wetland evaluation in section 103G.2242, subdivision 2, except that counties or 
watersheds in which 80 percent or more of the presettlement wetland acreage is intact may 
accomplish replacement in counties or watersheds in which 50 percent or more of the 
presettlement wetland acreage has been filled, drained, or otherwise degraded. Wetlands impacted 
by public transportation projects may be replaced statewide, provided they are approved by the 
commissioner under an established wetland banking system, or under the rules for wetland 
banking as provided for under section I03G.2242. 

(t) Except as provided in paragraph (g), for a wetland located on nonagricultural land, 
replacement must be in the ratio of two acres of replaced wetland for each acre of drained or filled 
wetland. 

(g) For a wetland located on agricultural land or in counties or watersheds in which 80 percent 
or more of the presettlement wetland acreage exists, replacement must be in the ratio of one acre 
of replaced wetland for each acre of drained or filled wetland. 

(h) Wetlands that are restored or created as a result of an approved replacement plan are subject 
to the provisions of this section for any subsequent drainage or filling. 

(i) Except in counties or watersheds where 80 percent or more of the presettlement wetlands are 
intact, only wetlands that have been restored from previously drained or filled wetlands, wetlands 
created by excavation in nonwetlands, wetlands created by dikes or darns along public or private 
drainage ditches, or wetlands created by dikes or dams associated with the restoration of 
previously drained or filled wetlands may be used in a statewide banking program established in 
rules adopted under section I 03G.2242, subdivision I. Modification or conversion of nondegraded 
naturally occurring wetlands from one type to another are not eligible for enrollment in a statewide 
wetlands bank. 

G) The technical evaluation panel established under section I 03G.2242, subdivision 2, shall 
ensure that sufficient time has occurred for the wetland to develop wetland characteristics of soils, 
vegetation, and hydrology before recommending that the wetland be deposited in the statewide 
wetland bank. If the technical evaluation panel has reason to believe that the wetland 
characteristics may change substantially, the panel shall postpone its recommendation until the 
wetland has stabilized. 

(k) This section and sections I03G.223 to 103G.2242, 103G.2364, and 103G.2365 apply to the 
state and its departments and agencies. 

(I) A local ovemment uni · determination and, after consideration, 
deviate rom the rov1S1ons o . wntten a tematives analysis om the 
app 1cant, or pro1ects mvolv1 of less than: 

(I) 2,000 square feet of wetlands in the building setback of shoreland areas in all counties; 

(2) I 0,000 s uare feet of wetlands in counties with 80 rcent or less of their resettlement 
wetlan s rema.J.ning; and 

(3) 20,000 square feet of wetlands in counties with more than 80 percent of their presettlement 
wetlands remaining. 

m For ro · ects involvin drainin or fillin of wetlands outside of the buildin setback of 
shorelan areas, a person may sat1s y rep acement requirements un er this section by paymg an 
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oc governmen umt shall use any money als 
etland bank adnunis by the board o ca government un ose of 

re wetland values. ts received b ust be 
d e state treasury 1ted to the ge e board 
for the purposes of this paragrap . 

Sec. 2. Minnesota Statutes 1994, section 1030.2241, is amended to read: 

1030.2241 [EXEMPTIONS.] 

(a) Subject to the conditions in paragraph W ~. a replacement plan for wetlands is not 
required for: 

(1) activities in a wetland that was planted with annually seeded crops, was in a crop rotation 
seeding of pasture grasses or legumes, or was required to be set aside to receive price support or 
other payments under United States Code, title 7, sections 1421 to 1469, in six of the last ten years 
prior to January I, 1991; 

(2) activities in a wetland that is or has been enrolled in the federal conservation reserve 
program under United States Code, title 16, section 3831, that: 

(i) was planted with annually seeded crops, was in a crop rotation seeding, or was required to 
be set aside to receive price support or payment under United States Code, title 7, sections 1421 to 
1469, in six of the last ten years prior to being enrolled in the program; and 

(ii) has not been restored with assistance from a public or private wetland restoration program; 

(3) activities necessary to repair and maintain existing public or private drainage systems as 
long as type 3, 4, or 5 wetlands that have been in existence for more than 20 years are not drained; 

(4) activities in a wetland that has received a commenced drainage determination provided for 
by the federal Food Security Act of I 985, that was made to the county agricultural stabilization 
and conservation service office prior to September 19, 1988, and a ruling and any subsequent 
appeals or reviews have determined that drainage of the wetland had been commenced prior to 
December 23, 1985; 

(5) activities exempted from federal regulation under United States Code, title 33, section 
1344(f); 

(6) activities authorized under, and conducted in accordance with, an applieallle individual or 
general permit issued by the United States Army Corps of Engineers under section 404 of the 
federal Clean Water Act, United States Code, title 33, section 1344, except the nationwide permit 
in Code of Federal Regulations, title 33, section 330.5, paragraph (a), clause (14), limited to when 
a new road crosses a wetland, and all of clause (26); 

(7) activities in a type l wetland on agricultural land, as defined in United States Fish and 
Wildlife Circular No. 39 (1971 edition) except for bottomland hardwood type 1 wetlands; 

(8) activities in a type 2 wetland that is two acres in size or less located on agricultural land; 

(9) activities in a wetland restored for conservation purposes under a contract or easement 
providing the landowner with the right to drain the restored wetland; 

(10) activities in a wetland created solely as a result of: 

(i) beaver dam construction; 

(ii) blockage of culverts through roadways maintained by a public or private entity; 

(iii) actions lly pulllie entities that were taken for a purpose other than creating the wetland; or 
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(iv) any combination of (i) to (iii); 

(11) placement, maintenance, repair, enhancement, or replacement of utility or utility-type 
service, including the transmission, distribution, or furnishing, at wholesale or retail, of natural or 
manufactured gas, electricity, telephone, or radio service or communications if: 

(i) the impacts of the proposed project on the hydrologic and biological characteristics of the 
wetland have been avoided and minimized to the extent possible; and 

(ii) the proposed project significantly modifies or alters less than one-half acre of wetlands; 

(12) activities associated with routine maintenance of utility and pipeline rights-of-way, 
provided the activities do not result in additional intrusion into the wetland; 

(13) alteration of a wetland associated with the operation, maintenance, or repair of an 
interstate pipeline; 

(14) temporarily crossing or entering a wetland to perform silvicultural activities, including 
timber harvest as part of a forest management activity, so long as the activity limits the impact on 
the hydrologic and biologic characteristics of the wetland; the activities do not result in the 
construction of dikes, drainage ditches, tile lines, or buildings; and the timber harvesting and other 
silvicultural practices do not result in the drainage of the wetland or public waters; 

(15) permanent access for forest roads across wetlands so long as the activity limits the impact 
on the hydrologic and biologic characteristics of the wetland; the construction activities do not 
result in the access becoming a dike, drainage ditch or tile line; with filling avoided wherever 
possible; and there is no drainage of the wetland or public waters; 

(16) draining or filling up to one-half acre of wetlands for the repair, rehabilitation, or 
replacement of a previously authorized, currently serviceable existing public road, provided that 
minor deviations in the public road's configuration or filled area, including those due to changes in 
materials, construction techniques, or current construction codes or safety standards, that are 
necessary to make repairs, rehabilitation, or replacement are allowed if the wetland draining or 
filling resulting from the repair, rehabilitation, or replacement is minimized; 

(17) emepgeaey Fepair aaEI aoFfflal maintenance and repair of existing public woFlrn, pFoviEleEI 
the aofrvi~ Elaes eat result in a08itioaal intR:lsioR ef the publio woflcs into the •.vetland aRel Ela Rot 
result in t-he SraiRiRg er filling, -.r,rhelly er fHu:tially, ef a wedaAel or hrivate infrastructure, and 
updating of public or private infrastructure as necessary to comply wit regurrements under state 
or federal law; 

(18) normal maintenance and minor repair of structures eaasiag ao, including private crossin~s, 
provided the activity does not result in additional intrusion of aa e11is1ing s1me111re mto t e 
wetland; aa8 maiftteRaeee a.ad i:epair of pri•rate erossiRgs tRat elo net Hsult iR tJ:te elra.-ining er 
filling, wholly or partially, of a 'NetlaaEI; 

( 19) duck blinds; 

(20) aquaculture activities, including pond excavation and construction and maintenance of 
associated access roads and dikes authorized under, and conducted in accordance with, a permit 
issued by the United States Army Corps of Engineers under section 404 of the federal Clean 
Water Act, United States Code, title 33, section 1344, but not including construction or expansion 
of buildings; 

(21) wild rice production activities, including necessary diking and other activities authorized 
under a permit issued by the United States Army Corps of Engineers under section 404 of the 
federal Clean Water Act, United States Code, title 33, section 1344; 

(22) normal agricultural practices to control pests or weeds, defined by rule as either noxious or 
secondary weeds, in accordance with applicable requirements under state and federal law, 
including established best management practices; 

(23) activities in a wetland that is on agricultural land annua11y enrolled in the federal Food, 
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Agricultural, Conservation, and Trade Act of 1990, United States Code, title 16, section 3821, 
subsection (a), clauses (1) to (3), as amended, and is subject to sections 1421 to 1424 of the federal 
act in effect on January I, 1991, except that land enrolled in a federal farm program is eligible for 
easement participation for those acres not already compensated under a federal program; 

(24) development projects and ditch improvement projects in the state that have received 
preliminary or final plat approval, or infrastructure that has been installed, or having local site plan 
approval, conditional use permits, or similar official approval by a governing body or government 
agency, within five years before July I, 1991. In the seven-county metropolitan area and in cities 
of the first and second class, plat approval must be preliminary as approved by the appropriate 
governing body; aREi 

(25) aetivilies projects that result in the draining or filling of less thane 

.ill 400 square feet of wetlands in counties or watersheds with less than 50 percent of their 
presettlement wetlands remaining; 

ii 400 s uare feet of wetlands in shoreland areas, as defined in section 103F.205, subdivision 
4, m counties; 

iii) 1,000 s uare feet of wetlands in nonshoreland areas of counties or watersheds with 50 to 
80 percent o err presettlement wetlands remaining; or 

feet of wetlands in nonshoreland areas of counties or watersheds with more 
rr presett ement wetlan s remainmg; and 

26 de osition of s oil resultin from excavation within a wetland for wildlife habitat 
purposes, 1 : 

(i) the area of deposition does not exceed five percent of the wetland area; and 

·· ro · ect does no adverse im act on an s · · nated as threatened or 
en under state or aw. 

(b) For the purpose of paragraph (a), clause (16), "currently serviceable" means usable as is or 
with some maintenance, but not so degraded as to essentially require reconstruction. Paragraph 
(a), clause (16), authorizes the repair, rehabilitation, or replacement of public roads destroyed by 
storms, floods, frre, or other discrete events, provided the repair, rehabilitation, or replacement is 
commenced or under contract to commence within two years of the occurrence of the destruction 
or damage. 

( c) In a · · · ment unit shall 
determme 1s determination, 
the local g v rnment unit ma~ r1;9ues as s ce rom e ec 1ca ev ua 10n panel established 
under section 1030.2242, sub 1v1sion 2. 

@ A person conducting an activity in a wetland under an exemption in paragraph (a) shall 
ensure that: 

( 1) appropriate erosion control measures are taken to prevent sedimentation of the water; 

(2) the activity does not block fish passage in a watercourse; and 

(3) the activity is conducted in compliance with all other applicable federal, state, and local 
requirements, including best management practices and water resource protection requirements 
established under chapter I 03H. 

Sec. 3. Minnesota Statutes 1994, section 1030.2242, subdivision 1, is amended to read: 

Subdivision I. [RULES.] (a) By July 1, 1993, the board, in consultation with the commissioner, 
shall adopt rules governing the approval of wetland value replacement plans under this section. 
These rules must address the criteria, procedure, timing, and location of acceptable replacement of 
wetland values; may address the state establishment and administration of a wetland banking 
program for public and private projects, which may include provisions allowing monetary 
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payment to the wetland banking program for alteration of wetlands on agricultural land; the 
methodology to be used in identifying and evaluating wetland functions; the administrative, 
monitoring, and enforcement procedures to be used; and a procedure for the review and appeal of 
decisions under this section. In the case of peatlands, the replacement plan rules must consider the 
impact on carbon balance described in the report required by Laws 1990, chapter 587, and include 
the planting of trees or shrubs. 

(b) After the adoption of the rules, a replacement plan must be approved by a resolution of the 
governing body of the local government unit, consistent with the provisions of the rules. 

(c) The bears may apjlFe,·e .-\s an alternative to the rules adopted under this subdivision, a local 
government unit may develop and implement a comprehensive wetland protection and 
management plan elevelejleel by a leeal ge,•ernrneet 1mit, jlFe,•ieleel that the jllae: 

(1) ineOl"flOfates seetions HnA.301, sl:l08h•ision 2, aael 1030.222; 

(2) is a0epte8 as paFt of as a-pproved loeal water plan uneler seetions 1038 .231 an8 103:B .311; 
aee 

(3) is adopte8 as 13art of the loeal geYerRment's eft'ieial eena:els in accordance with subdivision 
la. 

( d) If the local government unit fails to apply the rules, or fails to implement a leeal jlregram 
comprehensive wetland protection and management plan under jlafflgFaph (e) Gubdivision la, the 
government unit is subject to penalty as detennmed by the board. 

Sec. 4. Minnesota Statutes 1994, section I 030.2242, is amended by adding a subdivision to 
read: 

Subd. la. [COMPREHENSIVE WETLAND PROTECTION AND MANAGEMENT 
PLANS.] (a) The board may approve as an alternative to the rules adopted under this section a 
comprehensive wetland protect10n and management plan developed by a local government unit, 
provided that the plan: 

(I) incorporates sections 103A.201, subdivision 2, and 1030.222; 

(2) is adopted as part of an approved local water plan under sections 103B.231 and 103B.31 I; 
and 

(3) is adopted as part of the local government's official controls. 

(b) A comprehensive wetland protection and management plan may: 

(1) according to a procedure approved by the board, classify wetlands based on an assessment 
of: 

i wetland · · · floodwater retention, nutrient assimilation, sediment 
entrapment, groun flow augmentation, aestheucs an recreation, commercial 
uses, wildlife and 1s enes a I a an education; and 

(ii) the resulting public values; 

2 v · · · standards of section 1030.222, ara ra h (b), based on 
the clas 

(3) in counties or watersheds havin more than 80 · !land 
acreage, vary t e rep acement standards of section I 03O~ ec1 1c 
wetland impacts provided there is no net loss of wetland fun g1cal 
diversity. 

c) U on a roval of a com rehensive wetland rotection and mana ement Ian b the board, 
the local government umt s make replacement ecis10ns based on the approved plan. 

Sec. 5. Minnesota Statutes 1994, section 1030.2242, subdivision 2, is amended to read: 



3000 JOURNAL OF THE SENA TE [ 49THDAY 

Subd. 2. [EVALUATION.] Questions concerning the public value, location, size, or type of a 
wetland shall be submitted to and determined by a technical evaluation panel after an on-site 
inspection. The technical evaluation panel shall be composed of a technical professional employee 
of the board, a technical professional employee of the local soil and water conservation district or 
districts, and a technical professional with expertise in water resources management appointed by 
the local government unit. The panel shall use the "lleeleFal Ma1uial feF leleatif)·iag aael 9eliaeatiag 
J11riselietie11al '.¥ellanels" (Jaa11ai;· 1989) "U.S. Army Corps of Engineers Wetland Delineation 
Manual" (January 1987). The panel shall provide the wetland detemunation to the local 
government unit that must approve a replacement plan under this section, and may recommend 
approval or denial of the plan. The authority must consider and include the decision of the 
technical evaluation panel in their approval or denial of a plan. 

Sec. 6. Minnesota Statutes 1994, section 103G .2242, subdivision 6, is amended to read: 

Subd. 6. [NOTICE OF APPLICATION.] (a) Except as provided in paragraph (b), within ten 
days of receiving an application for approval of a replacement plan under this section, a ~ 
summary of the application must be submitted te the ee&Fel for publication in the Environmental 
Quality Board Monitor and separate copies of the com*lete a~lication mailed to the members of 
the technical evaluation ~anel, individual members oft e pubTc who request a copy, ihe ee&FE! ef 
s11peFYiseFs of the seil aR wateF eeaseF·,atiee elisttiet; the managers of the watershed district if one 
exists, the hoar8 of eounty eeBlffHssieaers, and the commissioner of a-griealtliFe, aael the fl½a!,c0fSOf 
taeefties within the &Fea wa'tersRed. At ~e slime time, the leeel goit;emmeat uait JBHSt give geaefai 
aotiee to the fll::lblie ia a geaer&ti eit=ealatio0 ne1Nspaper •.vithlR the area affeete8 natural resources. 

(b) Within ten days of receiving an application for approval of a replacement plan under this 
section for an activity affecting less than 10,000 square feet of wetland, a summary of the 
application must be submiued for puBlieatioa iR the ~RYifeR:m:eatal Quality Roai:8 ~4eaiter BflEI 
sep&Fate eopies mailed to the members of the technical evaluation panel, individual members of 
the public who request a copy, and the maaageFs ef the wateFsheel elislfiet, if applieaele. At the 
same ame, the local go,,•eRueeat 1::1ait mast giYe genePal aotiee to the pahlie iA a geaer-al eifeala¼ioa 
Ae\vspapeP withia the afea affeeteEl commissioner of natural resources. 

(c For the u ose of this subdivision, "a lication" includes a revised a lication for 
replacement plan approva and an application for a rev1S1on to an approved replacement plan : 

I the wetland area to be drained or filled under the Ian is at least ten 
percent larger than the area to e dramed or filled u acement plan; or 

(2) the wetland area to be drained or filled under the revised replacement is located more than 
500 feet from the area to be drained or filled under the original replacement plan. 

Sec. 7. Minnesota Statutes 1994, section 1030.2242, subdivision 7, is amended to read: 

Subd. 7. [NOTICE OF DECISION.] (a) lllleept as pFe•,,ieleel ie paFagFaph (e), .\t least~ ten 
days prior to the effective date of the approval or denial of a replacement plan under this section, a 
~ su~ of the approval or denial must be submitted for publication in the Environmental 
Quality oar Monitor and separate copies mailed to the applicant, the eeare members of the 
technical evaluation fanel, individual members of the public who request a copy, the eeaid ef 
s11pe1ViseFs ef Ifie sei anel wateF eeesenatiee elislfiet; the managers of the watershed district if one 
exists, the boarEl of eetu-lt~' eoHUH:.issienePs, and the commissioner of agt=ieulnn=e, aaEl the may~ 
the eities within the &Fea wateFsheel natural resources. Notice in the Environmental Quality Board 
Monitor is not required for projects involving the drammg or filling of less than I 0,000 square feet 
of wetlands. 

(b) l.l/imin ten Bays of the Eleeisien appreving Of ElenyiRg a i=eplaeemeRt plan aRBeP this seetieR 
fer aB aeti'.'it<y affeet-iRg less than 10,QOO SfJUB:fe feet of •N~a.B:El, a summary of the appFo\caJ or 
eleaia-1 IBust he sahftlitted for publieat-iea iA Nie Bn,liroRmental Quality BeafG l\4eaiter aAel s~afate 
espies maileEl to the appliea:at, inGiviBHal members of the publie •Nho fOfJUest a eopy, the mefRBers 
ef the teeheieal e•,·al11atie11 paael, aael the maaageFS ef the ·1.·ateFSheel elislfiel; if applieaele. At the 
same t¾me, the loeal go11emmeat unit JBust gh1e geRenl-1 Retiee to the pahlie in a general eireulatieR 
Re•1,rspapeF •.vithia the ar-ea affected. 
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Sec. 8. Minnesota Statutes 1994, section 1030.2242, subdivision 9, is amended to read: 

Subd. 9. [APPEAL.] Appeal of the a reJ?lacement plan, exemption, or no-loss decision may be 
obtained by mailing a Raliee af a1919eal ~c11t10n to the board within ;m 15 days after the postmarked 
date of the mailing specified in sub 1v1s10n 7. The local government unit may require the 
petitioner to post a bond in an amount not to exceed $500. If appeal 1s not sought w1thln 30 ~ 
days, the decISion becomes fmal. Appeal may be made by the wetland owner, by any of those to 
whom notice is required to be mailed under subdivision 7, or by 100 residents of the county in 
which a majority of the wetland is located. Within 30 days after receiving a petition, the board 
shall decide whether to ~rant the petition and hear the appeal. The board shall grant the pet1t10n 
unless the board fmds t at the appeal 1s mentless, tnv1al, or brought solely for the purposes of 
delay; that the pet1t10ner has not exhausted all local admimstrat1ve remedies; or that the petitioner 
has not posted a bond if required b~ the local government umt. In determinmg whether to grant the 
a ea!, the board shall also cons1 er the size of the wetland, other factors m controvers , an 
patterns o s1mI ar acts y t e oca government umt or pet1t1oner, an t e consequences o the 
delay resulting from the appeal. All appeals must be heard by the committee for dispute resoluuon 
of the board, and a decISion made within 60 days of the appeal. The decision must be served by 
mail on the parties to the appeal, and is not subject to the provisions of chapter 14. +he A decision 
whether to grant a petition for appeal and a decision on the merits of an appeal must be considered 
the decision of an agency in a contested case for purposes of judicial review under sections 14.63 
to 14.69. 

Sec. 9. Minnesota Statutes 1994, section 1030.2242, subdivision 12, is amended to read: 

Subd. 12. [REPLACEMENT CREDITS.] . . . 
a com rehensive wet rotection and , 
sub 1v1s10n 1 a, no pu pnvate wet an e 
allowed for replacement unless specifically designated for replacement and paid for by the 
individual or organization performing the wetland restoration, enhancement, or construction, and 
is completed prior to any draining or filling of the wetland. 

This suedivisiaR (b) Paragraeh (a) does not apply to a wetland whose owner has paid back with 
interest the individual or orgamzat1on restoring, enhancing, or constructing the wetland. 

c A wetland covered b section 1030.2241, ara ra h a , clause 9 , ma be used for 
rep acement statew1 e. 

(d) Notwithstanding section 1030.222, paragraph (i), the following areas are eligible for 
replacement credit as determined by the local government umt, mcludmg enrollment m a statewide 
wetlands bank: 

(I · cover reesta · ted with 
annu rotation seed 

7, sec ions o 9, m six o the last ten years pnor to January , ; 

2 a ative cover e · · t to a wetland, if 
the up an at e ume o 

(3 a water 

replacement 

Replacement credit under clause (I) may not exceed 50 percent of the total area of reestablished 
vegetative cover. Replacement credits under clauses (2) and (3) may be used only for replacement 
above a one-to-one ratio. 

Sec. 10. Minnesota Statutes 1994, section 1030.237, subdivision 4, is amended to read: 

Subd. 4. [COMPENSATION.] (a) The board shall award compensation in an amount equal to 
the greater of: 

( 1) 50 percent of the value of the wetland, calculated by multiplying the acreage of the wetland 
by tne greater of: 



3002 JOURNAL OF THE SENA TE [ 49THDAY 

EB ill the average equalized estimated market value of agricultural property in the township as 
established by the commissioner of revenue at the time application for compensation is made; or 

~ (ii) the assessed value per acre of the parcel containing the wetland, based on the assessed 
value ofihe parcel as stated on the most recent tax statement; or 

2 $200 er acre of wetland sub· ect to the re lacement Ian, increased or decreased b the 
percentage chan~ of the assessed valuation o land in the towns p where the wet and 1s located 
from the 1995 v uauon. 

(b) A person who receives compensation under paragraph (a) shall convey to the board a 
permanent conservation easement as described in section 103F.5!5, subdivision 4. An easement 
conveyed under this paragraph is subject to correction and enforcement under section 103F.515, 
subdivisions 8 and 9. 

Sec. I I. Minnesota Statutes 1994, section 103G.237, is amended by adding a subdivision to 
read: 

Subd. 5. [COMPENSATION CLAIMS AGAINST LOCAL GOVERNMENT UNITS.] (a~At 
the request of a local government unit against which a compensation action is brought base at 
least in part on the local government unit's application of section 103G.222, 103G.2241, 
103G.2242, 103G.237, or 103G.2372, or rules adopted by the board to implement these sections, 
the state, through the attorney~eneral, shall mtervene m the action on behalf of the local 
government unit and shall there er be considered a defendant m the action. A local government 
unit maldng a request under this paragraph shall provide the attorney general with a copy of the 
com !runt as soon as ossible after bein served. If re uested b the attorne eneral, the court 
s a grant ad 1t1ona time to Jle an answer equa to t e time between service of the complrunt on 
the local government unit and receipt of the complaint by the attorney general. 

b) The state is liable for costs, dama es, fees, and com ensation awarded in the action based 
on the oc government's adoption or implementat10n o reqmrements at are requrre y state 
law. 

( c ses of this sub · · · ensation action" means an action in which the 
plam ensation for a t property un er the state or federal constitution 
or a Slffil ar action under a state or era s atute. 

Sec. 12. Minnesota Statutes 1994, section 103G.2372, subdivision I, is amended to read: 

Subdivision I. [COMMISSIO~JilR Oil ~IATURAl. RESO~CeS ENFORCEMENT.] ~ The 
commissioner of natural resources, conservation officers, and peace officers shall enforce laws 
preserving and protecting wetlands. Sheriffs shall enforce ordinances implementing 
comJ?rehensive wetland protection and management plans adopted under section 103G .2242, 
subdiv1S1on la. The commiss10ner of natural resources, a conservation officer, 0f a peace officer, 
or for an ordinance violation the sheriff, may issue a cease and desist order to stop any illegal 
aeth·it~· ael,·ersely affestieg draining or filling of a wetland. In the order, or by separate order, the 
commissioner, conservation officer, or peace officer may require restoration or replacement of the 
wetland, as determined by the local soil and water conservation district or as otherwise provided 
by a comprehensive wetland protection and management plan. The soil and water conservation 
district shall make its deternunation within 30 days after the cease and desist order or separate 
restoration order is issued. 

b) An order issued under this subdivision ma be enforced under section 103G.141, 
sub 1v1s1on . 

Sec. 13. [USE OF BLOCK GRANTS FOR WETLAND PLANS.) 

Natural resource block grants made under Laws 1993, chapter 172, section 6, may be used for 
development and rmplementation of com~rehensive wetland protection and management plans 
under Minnesota Statutes, section 1030.2 42, subd1v1S1on la. 

Sec. 14. [STUDY OF WETLAND BANKING ALTERNATIVES; REPORT.] 
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The wetland heritage committee, under the auspices of the state comprehensive wetlands 
plannmg pro1ect, mvestigates alternative procedures and pohc1es for improving the current 
wetland banking s¥stem m the state. The study must address ecolog1cal, hydrological, and 
economic aspects o wetland bankin,g. The study and any recommendations must be reported to 
the appropriate policy comnuttees of the legislature by January 1, 1997. 

Sec. 15. [REPEALER.] 

Minnesota Statutes 1994, sections I 030.2242, subdivision 13; and 1030.2372, subdivisions 2 
and 3, are repealed." 

Delete the title and insert: 

"A bill for an act relating to natural resources; modifying provisions relating to wetlands; 
amending Minnesota Statutes 1994, sections 1030.222; 1030.2241; 1030.2242, subdivisions I, 2, 
6, 7, 9, 12, and by adding a subdivision; 1030.237, subdivision 4, and by adding a subdivision; 
and 1030.2372, subdivision 1; repealing Minnesota Statutes 1994, sections 1030.2242, 
subdivision 13; and 1030.2372, subdivisions 2 and 3." 

CALL OF THE SENATE 

Mr. Merriam imposed a call of the Senate for the balance of the proceedings on H.F. No. 787. 
The Sergeant at Arn1s was instructed to bring in the absent members. 

The question was taken on the adoption of the Merriam amendment. 

The roll was called, and there were yeas 33 and nays 33, as follows: 

Those who voted in the affirmative were: 
Anderson 
Berglin 
Betzold 
Chandler 
Cohen 
Finn 
Flynn 

Frederickson 
Hottinger 
Johnson, J.B. 
Johnston 
Kelly 
Knutson 
Kramer 

Those who voted in the negative were: 
Beckman 
Belanger 
Berg 
Bertram 
Chmielewski 
Day 
Dille 

Hanson 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Kiscaden 
Kleis 
Kroening 

Krentz 
Laidig 
Marty 
Merriam 
Mondale 
Morse 
Novak 

Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Metzen 
Moe,R.D. 

Oliver 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

Murphy 
Neuville 
Olson 
Ourada 
Pariseau 
Sams 
Samuelson 

The motion did not prevail. So the amendment was not adopted. 

Riveness 
Robertson 
Spear 
Terwilliger 
Wiener 

Scheevel 
Solon 
Stevens 
Stumpf 
Vickennan 

Mr. Lessard moved to amend H.F. No. 787, as amended pursuant to Rule 49, adopted by the 
Senate April 21, 1995, as follows: 

(The text of the amended House File is identical to S.F. No. 483.) 

Page 1, after line 12, insert: 

"Section I. Minnesota Statutes 1994, section 84.035, subdivision 5, is amended to read: 

Subd. 5. [ACTIVITIES IN PEATLAND SCIENTIFIC AND NATURAL AREAS.] Areas 
designated in subdivision 4 as peatland scientific and natural areas are subject to the following 
conditions: 

(a) Except as provided in paragraph (b), all restrictions otherwise applicable to scientific and 
natural areas designated under section 86A.05, subdivision 5, apply to the surface use and to any 
use of the mineral estate which would significantly modify or alter the peatland water levels or 
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flows, peatland water chemistry, plant or animal species or communities, or other natural features 
of the peatland scientific and natural areas, including, but not limited to, the following 
prohibitions: 

(I) construction of any new public drainage systems after the effective date of Laws 1991, 
chapter 354, or improvement or repair to a public drainage system in existence on the effective 
date of Laws 1991, chapter 354, under authority of chapter 103E, or any other alteration of surface 
water or ground water levels or flows unless specifically permitted under paragraph (b), clause (5) 
or (6); 

(2) removal of peat, sand, gravel, or other industrial minerals; 

(3) exploratory boring or other exploration or removal of oil, natural gas, radioactive materials 
or metallic minerals which would significantly modify or alter the peatland water levels or flows, 
peatland water chemistry, plant or animal species or communities, or natural features of the 
peatland scientific and natural areas, except in the event of a national emergency declared by 
Congress; 

( 4) commercial timber harvesting; 

(5) construction of new corridors of disturbance, of the kind defined in subdivision 3, after June 
5, 1991; and 

(6) ditching, draining, filling, or any other activities which modify or alter the peatland water 
levels or flows, peatland water chemistry, plant or animal species or communities, or other natural 
features of the peatland scientific and natural areas. 

(b) The following activities are allowed: 

(1) recreational activities, including hunting, fishing, trapping, cross-country skiing, 
snowshoeing, nature observation, or other recreational activities permitted in the management plan 
approved by the commissioner; 

(2) scientific and educational work and research; 

(3) maintenance of corridors of disturbance, including survey lines and preparation of winter 
roads, consistent with protection of the peatland ecosystem; 

(4) use of corridors of disturbance unless limited by a management plan adopted by the 
commissioner under subdivision 6; 

(5) improvements to a public drainage system in existence on the effective date of Laws 1991, 
chapter 354, only when it is for the protection and maintenance of the ecological integrity of the 
peatland scientific and natural area and when included in a management plan adopted by the 
commissioner under subdivision 6; 

(6) repairs to a public drainage system in existence on the effective date of Laws 1991, chapter 
354, which crosses a peatland scientific and natural area and is used for the purposes of providing 
a drainage outlet for lands outside of the peatland scientific and natural area, provided that there 
are no other feasible and prudent alternative means of providing the drainage outlet. The 
commissioner shall cooperate with the ditch authority in the determination of any feasible and 
prudent alternatives. No repairs which would significantly modify or alter the peatland water 
levels or flows, peatland water chemistry, plant or animal species or communities, or other natural 
features of the peatland scientific and natural areas shall be made unless approved by the 
commissioner; 

(7) motorized use& that are engaged ia, on eeffielers a corridor of disturbance, if the corridor 
existed on or before the effective date of Laws 1991, chapter 354; 

(8) control of forest insects, disease, and wildfires, as described in a management plan adopted 
by the commissioner under subdivision 6; and 

(9) geological and geophysical surveys which would not significantly modify or alter the 
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peatland water levels or flows, peatland water chemistry, plant or animal species or communities, 
or other natural features of the peatland scientific and natural areas. 

Sec. 2. Minnesota Statutes 1994, section 84.035, subdivision 6, is amended to read: 

Subd. 6. [MANAGEMENT PLANS.] The commissioner shall develop with the affected local 
government unit a management plan for each peatland scientific and natural area designated under 
section 84.036 in a manner prescribed by section 86A.09." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Chandler moved to amend the Lessard amendment to H.F. No. 787 as follows: 

Page 3, line 3, after "354" insert ", provided that recreational motorized uses may occur only 
when the substrate is frozen" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question was taken on the Lessard amendment, as amended. The motion prevailed. So the 
amendment, as amended, was adopted. 

Mr. Lessard moved to amend H.F. No. 787, as amended pursuant to Rule 49, adopted by the 
Senate April 21, 1995, as follows: 

(The text of the amended House File is identical to S.F. No. 483.) 

Page I, after line 12, insert: 

"Section 1. Minnesota Statutes 1994, section 103A.201, subdivision 2, is amended to read: 

Subd. 2. [WETLANDS FINDINGS; PUBLIC INTEREST.] (a) Wetlasds identified in tl,e state 
11nder section 103G.005, s11hdiYision 19, do not: 

(1) grast tl,e p11hlic adelitional or greater right of access to the wetlands; 

(2) dimiflish ti,e right of ownership or 11sage of tl,e heds 11nelerlying the wetlands, e,eeept as 
otherwise provided hy lavi; 

(3) affect state law femidding 1:Fespass on pri,•ate lases; asa 

(4) req11ire tl,e commissioner to aeq11ire access to the wetlasas. 

fB1 The legislature finds that the wetlands of Minnesota provide public value by conserving 
surface waters, maintaining and improving water quality, preserving wildlife habitat, providing 
recreational opportunities, reducing runoff, providing for floodwater retention, reducing stream 
sedimentation, contributing to improved subsurface moisture, helping moderate climatic change, 
and enhancing the natural beauty of the landscape, and are important to comprehensive water 
management, and that it is in the public interest to: 

(]) achieve no net loss in the quantity, quality, and biological diversity of Minnesota's existing 
wetlands; 

(2) increase the quantity, quality, and biological diversity of Minnesota's wetlands by restoring 
or enhancing diminished or drained wetlands; 

(3) avoid direct or indirect impacts from activities that destroy or diminish the quantity, quality, 
and biological diversity of wetlands; and 

(4) replace wetland values where avoidance of activity is not feasible and prudent" 

Page 1, after line 20, insert: 

"Sec. 4. Minnesota Statutes 1994, section 103G.205, is amended to read: 
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103G.205 [EFFECT OF PUBLIC WATERS DllSIGNATION OR WETLANDS STATUS.] 

(a) The Eiesigaaliea status of waters of this state as public waters or wetlands does not: 

(I) grant the public additional or greater right of access to the waters or wetlands; 

(2) diminish the right of ownership or usage of the beds underlying the designated public 
waters, except as otherwise provided by law; 

(3) alter the private nature of the real property for purposes of laws forbidding trespass on 
private land; 

( 4) alter the application of common law riparian rights; 

(5) affect state law forbidding trespass on private lands; aaEi or 

f4j (6) require the commissioner to acquire access to the EiesigaaleEi public waters or wetlands 
under section 97 A.141. 

(b) A person may not enter public waters or wetlands located on private land unless specifically 
authorized by law or the person, the state, or other entity has preexisting riparian rights of 
navigation or has acquired the right or permission to enter the public waters or wetlands from the 
landowner. Entering public waters or wetlands on private property without a right or permission 
from the landowner to enter is trespassing on private property and subject to penalty as provided 
by law." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Finn moved to amend the Stumpf amendment to H.F. No. 787, adopted by the Senate April 
28, 1995, as follows: 

Page 1, line 37, delete everything after "land" 

Page 2, line 1, delete "defined in section 103F.205" 

The question was taken on the adoption of the amendment to the amendment. 

The roll was called, and there were yeas 34 and nays 32, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berglin 
Betzold 
Chandler 
Cohen 

Finn 
Flynn 
Frederickson 
Hottinger 
Johnson, J.B. 
Johnston 
Kelly 

Knutson 
Krentz 
Laidig 
Marty 
Merriam 
Mondale 
Morse 

Those who voted in the negative were: 
Berg 
Bertram 
Chmielewski 
Day 
Dille 
Hanson 
Janezich 

Johnson, D.E. 
Johnson, D.J. 
Kiscaden 
Kleis 
Kramer 
Kroening 
Langseth 

Larson 
Lesewski 
Lessard 
Limmer 
Metzen 
Moe,R.D. 
Murphy 

Novak 
Oliver 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 

Neuville 
Olson 
Ourada 
Pariseau 
Sams 
Samuelson 
Scheevel 

The motion prevailed. So the amendment to the amendment was adopted. 

Reichgott Junge 
Riveness 
Robertson 
Solon 
Spear 
Wiener 

Stevens 
Stumpf 
Terwilliger 
Vickerman 

Mr. Finn then moved to amend H.F. No. 787, as amended pursuant to Rule 49, adopted by the 
Senate April 21, 1995, as follows: 
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(The text of the amended House File is identical to S.F. No. 483.) 

Page 19, line 31, after "county" insert "or authorized by the board under paragraph (d). 

( d) If the board determines that there are reasonable grounds to believe that a county is not 
uniformly exercising enforcement powers and duties assumed under paragraph ( c ), the board shall 
authorize the commissioner to resume enforcement under paragraph ( a)" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 787 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 20, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Bertram 
Chandler 
Chmielewski 
Day 
Dille 
Finn 
Frederickson 

Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Langseth 
Larson 
Lesewsk.i 
Lessard 
Limmer 
Metzen 
Moe,R.D. 
Mondale 
Murphy 

Those who voted in the negative were: 
Anderson 
Berglin 
Betzold 
Cohen 

Flynn 
Johnson, J.B. 
Johnston 
Kelly 

Laidig 
Marty 
Merriam 
Morse 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pariseau 
Pogemiller 
Sams 
Samuelson 
Scheevel 

Pappas 
Piper 
Price 
Ranum 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Solon 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Reichgott Junge 
Riveness 
Robertson 
Spear 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Orders of Business of Messages From the House, Reports of Committees, Second 
Reading of Senate Bills and Second Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 1000: 

H.F. No. 1000: A bill for an act relating to education; prekindergarten through grade 12; 
providing for general education revenue; transportation; special programs; community education; 
facilities; organization and cooperation; education excellence; other programs; miscellaneous 
provisions; libraries; state agencies; technology; conforming amendments; appropriating money; 
amending Minnesota Statutes 1994, sections 43A.316, subdivision 2; 62L.08, subdivision 7a; 
1161.655; 120.062, subdivision 7; 120.064, subdivision 4; 120.101, subdivision Sc; 120.17, 
subdivisions 3a, 3b, and by adding a subdivision; 120.185; 120.74, subdivision l; 120.75, 
subdivision I; 121.11, subdivision 7c; 121.702. by adding a subdivision; 121.705; 121.706; 
121.707, subdivisions 4, 6, and 7; 121.708; 121.709; 121.710; 121.885, subdivisions I and 4; 
121.904, subdivisions 4a and 4c; 121.912, subdivisions 1, lb, and 6; 121.935, subdivision 1; 
122.21, subdivision 4; 122.23, subdivision 2; 122.242, subdivision 9; 122.895, subdivisions 1, 8, 
and 9; 122.91, subdivisions 1, 2, and 2a; 122.92, subdivision I; 122.93, subdivision 1; 122.94, 
subdivision I; 123.35, subdivision 19b; 123.351, subdivisions I, 3, 4, and 5; 123.3514, 
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subdivisions 4d, 7, 8, and by adding a subdivision; 123.70, subdivision 8; 123.7991, subdivisions 2 
and 3; 123.805, subdivisions 1 and 2; 124.14, by adding a subdivision; 124.17, subdivisions 1, 2f, 
and by adding a subdivision; 124.193; 124.195, subdivision 10, and by adding a subdivision; 
124.2139; 124.214, subdivisions 2 and 3; 124.223, subdivision 7; 124.225, subdivisions 1, 3a, 7b, 
7d, 7f, 8a, and 8m; 124.226, subdivisions 1 and 3; 124.243, subdivisions 2 and 8; 124.244, 
subdivisions I, 4, and by adding a subdivision; 124.2455; 124.2711, subdivision 2a; 124.2713, 
subdivision6; 124.2725, subdivisions I, 3, 4, and 15; 124.2726, subdivision I; 124.273, by adding 
subdivisions; 124.32, subdivisions 10 and 12; 124.321, subdivisions I and 2; 124.322; 124.323, 
subdivisions 1, 2, and by adding a subdivision; 124.573, subdivision 2e; 124.574, subdivision 9, 
and by adding subdivisions; 124.83, subdivision 4; 124.84, subdivision 3; 124.91, subdivision 5; 
124.916, subdivision 2; 124.95, subdivisions 2, 4, and 6; 124.961; 124A.03, subdivisions lg and 
th; 124A.0311, subdivision 4; 124A.22, subdivisions 2, 2a, 4, 4a, 4b, 8a, and 9; 124A.225, 
subdivisions 4 and 5; 124A.23, subdivisions 1 and 4; 124A.24; 124A.29, subdivision 1; 124C.07; 
124C.08, subdivision 2; 124C.45, subdivision 1; 124C.46, subdivision 2; 124C.48, subdivision I; 
125.62, subdivisions I and 7; 125.623, subdivision 2; 126.031, subdivision 1; 126.15, subdivision 
2; 126.49, by adding a subdivision; 126.70, subdivision 2a; 126A.01; 126A.02, subdivision 2; 
126B.01; 126B.03, subdivisions 2 and 3; 127.30, subdivision 2; 128A.02, subdivisions I, 3, 5, and 
by adding a subdivision; 128A.021; 128A.022, subdivisions 1 and 6; 128A.024, subdivision 4; 
128A.025, subdivisions 1 and 2; 128A.026; 128A.05, subdivisions I and 2; 128B.10, subdivision 
I; 134.155; 134.34, subdivision 4a; 134.351, subdivision 4; 169.01, subdivision 6; 169.21, 
subdivision 2; 169.444, subdivision 2; 169.4502, subdivision 4; 169.4503, by adding a 
subdivision; 169.451, by adding a subdivision; 169.452; 169.454, subdivision 5, and by adding a 
subdivision; 171.01, subdivision 21; 171.18, subdivision 1; 171.321, subdivisions 3, 4, and 5; 
171.3215, subdivisions 1, 2, and 3; 237.065; 631.40, subdivision la; Laws 1992, chapter 499, 
article 11, section 9, as amended; Laws 1993, chapter 224, article 8, section 21, subdivision 1; 
Laws 1993, chapter 224, article 12, section 32, as amended; Laws 1993, chapter 224, article 12, 
sections 39, and 41; Laws 1994, chapter 587, article 3, section 19, subdivision 1; Laws 1994, 
chapter 647, article I, section 36; Laws 1994, chapter 647, article 3, section 25; Laws 1994, 
chapter 647, article 7, section 15; proposing coding for new Jaw in Minnesota Statutes, chapters 
123; 124; 124C; 125; 126; 126B; 127; 134; 136D; 169; 604A; repealing Minnesota Statutes 1994, 
sections 121.602, subdivision 5; 121.702, subdivision 9; 121.703; 123.58; 124.17, subdivision lb; 
124.243, subdivisions 2a and 9; 124.2714; 124.273, subdivisions lb and 2c; 124.32, subdivisions 
lb, le, Id, If, 2, and 3a; 124.574, subdivisions 2b, 3, 4, and 4a; 124.91, subdivision 5; 124.912, 
subdivision 8; 124.914, subdivisions 2, 3, and 4; 124.962; 124A.04, subdivision 1; 124A.27, 
subdivision 11; 124A.29, subdivision 2; 124A.291; 124A.292; 125.138, subdivisions 6, 7, 8, 9, 10, 
and 11; 126.019; 126B.02; 126B.03; 126B.04; 126B.05; 128A.02, subdivisions 2 and 4; 128A.03; 
268.9755; Laws 1991, chapter 265, article 5, section 23, as amended; Laws 1992, chapter 499, 
article 7, sections 16, 17, and 27. 

The House respectfully requests that a Conference Committee of 5 members be appointed 
thereon. 

Johnson, A.; Carlson; Bertram; Entenza and Ness have been appointed as such committee on 
the part of the House. 

House File No. 1000 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 27, I 995 

Mr. Pogemiller moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. I 000, and that a Conference Committee of 5 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now adopted, with the 
exception of the reports pertaining to appointments. The motion prevailed. 
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Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1279: A bill for an act relating to privacy; providing for the classification of and 
access to government data; clarifying data provisions; providing for survival of actions under the 
data practices act; computer matching; eliminating report requirements; imposing penalties; 
providing for the classification and release of booking photographs; conforming provisions 
dealing with financial assistance data; providing for an information policy training program; 
limiting the release of copies of videotapes of child abuse victims; requiring a court order in 
certain cases; appropriating money; amending Minnesota Statutes 1994, sections 13.03, 
subdivision 6; 13.06, subdivision 6; 13.072, subdivision I, and by adding a subdivision; 13.08, 
subdivision 1; 13. 10, subdivision 5; 13.31, subdivision 1; 13.32, subdivision 2; 13.43, subdivisions 
2 and 5; 13.46, subdivision 2; 13.49; 13.50, subdivision 2; 13.551; 13.62; 13.671; 13.761; 13.77; 
13.78; 13.79; 13.793; 13.82, subdivisions 3a, 5, 6, 10, and by adding a subdivision; 13.83, 
subdivision 2; 13.89, subdivision I; 13.90; 13.99, subdivisions 1, 12, 20, 21a, 42a, 54, 55, 64, 78, 
79, 112, and by adding subdivisions; 17.117, subdivision 12; 41.63; 41B.21 l; 1160.03, 
subdivision 7; 116S.02, subdivision 8; 144.225, by adding a subdivision; 144.335, subdivision 2; 
144.3351; 144.651, subdivisions 21 and 26; 253B.03, subdivisions 3 and 4; 268.12, subdivision 
12; 270B.02, subdivision 3; 270B.03, subdivision I; 270B. l 2, subdivision 2; 270B. l 4, 
subdivisions I and 11; 336.9-407; 336.9-411; 383B.225, subdivision 6; and 446A.l l, subdivision 
11; proposing coding for new law in Minnesota Statutes, chapters 13; 13B; 270B; and 61 IA; 
repealing Minnesota Statutes 1994, sections 13.38, subdivision 4; 13.69, subdivision 2; 13.71, 
subdivisions 9, 10, 11, 12, 13, 14, 15, 16, and 17; 13.76, subdivision I; 13B.04; and Laws 1990, 
chapter 566, section 9, as amended. 

Reports the same back with the recommendation that the bill be amended as follows: 

Pages 36 to 39, delete article 3 

Renumber the articles in sequence 

Amend the title as follows: 

Page I, line 9, delete from "providing" through page I, line 10, to "program;" 

Page I, line 12, delete "appropriating money;" 

Page I, line 32, after the semicolon, insert "Laws 1993, chapter 192, section 110;" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 579: A bill for an act relating to commerce; regulating charitable organizations; 
regulating filing statement; appropriating money; amending Minnesota Statutes 1994, sections 
309.501, subdivision I; 309.52, subdivisions 2 and 7; 309.53, subdivisions 1, 2, 3, and 8; 309.531, 
subdivisions I and 4; 309.54, subdivision I; 309.556, subdivision I; 501B.36; 501B.37, 
subdivision 2, and by adding a subdivision; and 501B.38; proposing coding for new law in 
Minnesota Statutes, chapter 309; repealing Minnesota Statutes 1994, sections 309.53, subdivision 
la. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 8, delete section 12 

Page 11, after line 18, insert: 

"Sec. 16. [APPROPRIATION.] 

$75,000 for fiscal year 1996 and $75,000 for fiscal year 1997 is appropriated from the general 
fund to the attorney general for the purpose of sections I to 15." 

Renumber the sections in sequence 
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Amend the title as follows: 

Page 1, line 9, delete "proposing coding" 

Page 1, delete line 10 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

I 49THDAY 

H.F. No. 1037: A bill for an act relating to health; providing rulemaking authority; modifying 
enforcement and fee provisions; modifying the hearing instrument dispenser trainee period; 
providing penalties; amending Minnesota Statutes 1994, sections 144.414, subdivision 3; 144.417, 
subdivision 1; 144.99, subdivisions I, 4, 6, 8, and 10; 144.991, subdivision 5; 326.71, subdivision 
4; 326.75, subdivision 3a; and 326.78, subdivisions 2 and 9; proposing coding for new law in 
Minnesota Statutes, chapter 144; repe.iling Minnesota Statutes 1994, sections 144.877, subdivision 
5; and 144.8781, subdivision 4; Laws 1989, chapter 282, article 3, section 28; and Laws 1993, 
chapter 286, section 11; Minnesota Rules, part 4620. 1500. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 6, after line 32, insert: 

"Sec. 10. [157.01 I) [RULES.) 

Subdivision 1. [ESTABLISHMENTS.] The comrmss10ner shall adopt rules establishing 
standards for food, beverage, and lodging establishments. 

Subd. 2. [CERTIFICATION OF FOOD SERVICE MANAGERS.] The commissioner shall: 

( 1) adopt rules for certification requirements for managers of food service operations; and 

(2) establish in rule, criteria for training and certification." 

Page 9, line 10, delete from "Laws" through page 9, line 11, to "and" 

Page 9, line 12, delete "are" and insert "j,;" 

Page 9, line 14, delete "14" and insert "15" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 11, delete "chapter 144" and insert "chapters 144; and 157" 

Page 1, line 13, delete from "Laws" through page 1, line 14, to "and" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 538: A bill for an act relating to state agencies; requiring the refund of license fees to 
certain applicants if licenses are not issued within six weeks; proposing coding for new law in 
Minnesota Statutes, chapter 15. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 2, line 11, before the period, insert "and after any necessary inspection" 

Page 2, line 21, before the semicolon, insert "or public notice" 

Page 2, line 25, delete "or" 
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Page 2, line 27, before the period, insert "; 

(5) following a specific timetable for issuance that is otherwise prescribed by law; or 

(6) inspection during a period of open water" 

Page 2, after line 30, insert: 

3011 

"Subd. 4. [EFFECT ON LICENSE.] The refund of a fee as required by this section does not 
relieve the affected agency from its obligatJon to issue the license for which the fee was 1rutially 
paid, if the other requirements for issuance of the license have been met." 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 462: A bill for an act relating to the environment; implementing the transfer of solid 
waste management duties of the metropolitan council to the office of environmental assistance; 
providing for the management of waste; providing penalties; amending Minnesota Statutes 1992, 
section 115A.33, as reenacted; Minnesota Statutes 1994, sections 16B.122, subdivision 3; 
115.071, subdivision I; I 15A.055; 115A.07, subdivision 3; I 15A.072, subdivisions 1, 3, and 4; 
115A.12; 115A.14, subdivision 4; 115A.15, subdivision 9; 115A.191, subdivisions 1 and 2; 
115A.32; 115A.411; 115A.42; 115A.45; 115A.46, subdivisions 1 and 5; 115A.55, by adding a 
subdivision; I 15A.5501, subdivisions 2, 3, and 4; I 15A.5502; 115A.551, subdivisions 2a, 4, 5, 6, 
and 7; 115A.554; I 15A.557, subdivisions 3 and 4; I 15A.558; 115A.63, subdivision 3; 115A.84, 
subdivision 3; 115A.86, subdivision 2; 115A.919, subdivision 3; 115A.921, subdivision 1; 
115A.923, subdivision 1; 115A.9302, subdivisions I and 2; 115A.951, subdivision 4; 115A.96, 
subdivision 2; 115A.965, subdivision 1; 115A.9651, subdivision 3; 115A.97, subdivisions 5 and 6; 
115A.981, subdivision 3; 116.07, subdivision 4j; 116.072; 116.66, subdivisions 2 and 4; 116.92, 
subdivision 4; 400.16; 400.161; 473.149, subdivisions I, 2d, 2e, 3, 4, and 6; 473.151; 473.516, 
subdivision 2; 473.801, subdivision 1, and by adding subdivisions; 473.8011; 473.803, 
subdivisions 1, le, 2, 2a, 3, 4, and 5; 473.804; 473.811, subdivisions 1, 4a, 5, 5c, 7, and 8; 
473.813, subdivision 2; 473.823, subdivisions 3, 5, and 6; 473.843, subdivision 1; 473.844, 
subdivisions la and 4; 473.8441, subdivisions 2, 4, and 5; 473.845, subdivision 4; 473.846; and 
473.848, subdivisions 2 and 4; Laws 1994, chapter 628, article 3, section 209; proposing coding 
for new law in Minnesota Statutes, chapters 16B; 115A; 116; and 480; repealing Minnesota 
Statutes 1994, sections 115A.81, subdivision 3; l 15A.90, subdivision 3; 116.94; 383D.71, 
subdivision 2; 473.149, subdivisions 2, 2a, 2c, 2f, and 5; 473.181, subdivision 4; and 473.803, 
subdivisions lb and le. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1362: A bill for an act relating to natural resources; providing for coordination of 
efforts of public and private sectors in the sustainable management, use, development, and 
protection of Minnesota's forest resources; establishing a forest resources council and regional 
forest resource committees; proposing coding for new Jaw as Minnesota Statutes, chapter 89A. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 537: A bill for an act relating to drivers' licenses; requiring the refund of license fees 
to applicants who do not receive licenses, duplicate licenses, permits, or Minnesota identification 
cards within six weeks; requesting legislative audit commission evaluation of driver's license and 
identification card program; amending Minnesota Statutes 1994, sections 171.06, by adding a 
subdivision; and 171.07, subdivisions 1 and 3. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 
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Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 845: A bill for an act relating to health; MinnesotaCare; expanding provisions of 
health care; establishing requirements for integrated service networks; modifying requirements for 
health plan companies; establishing the standard health coverage; repealing the regulated all-payer 
option; modifying universal coverage and insurance reform provisions; revising the research and 
data initiatives; expanding eligibility for the MinnesotaCare program; creating the prescription 
drug purchasing authority; establishing a drug purchasing benefit program for senior citizens; 
extending the health care commission and regional coordinating boards; making technical 
changes; reducing tax deductions for the voluntarily uninsured; providing penalties; amending 
Minnesota Statutes 1994, sections 13.99, by adding a subdivision; 16A.724; 60A.02, subdivision 
la; 60B.02; 60B.03, subdivision 2; 60G.0l, subdivisions 2, 4, and 5; 62A. 10, subdivisions 1 and 2; 
62A.65, subdivisions 5 and 8; 62D.02, subdivision 8; 62D.042, subdivision 2; 62D. l l, subdivision 
1; 62D.181, subdivisions 2, 3, 6, and 9; 62E.05; 62E.141; 62H.04; 62H.08; 62J.017; 62J.04, 
subdivisions la and 3; 62J.05, subdivisions 2 and 9; 62J.06; 62J.09, subdivisions I, 2, 6, 8, and by 
adding a subdivision; 62J.152, subdivision 5; 62J.17, subdivision 4a; 62J.212; 62J.37; 62J.38; 
62J.40; 62J.41, subdivisions 1 and 2; 62J.48; 62J.54; 62J.55; 62J.58; 62L.02, subdivisions 11, 16, 
24, and 26; 62L.03, subdivisions 3, 4, and 5; 62L.09, subdivision I; 62L.12, subdivision 2; 
62M.02, subdivision 12; 62M.07; 62M.09, subdivision 5; 62M.10, by adding a subdivision; 
62N.02, by adding subdivisions; 62N.04; 62N.10, by adding a subdivision; 62N.ll, subdivision 1; 
62N.13; 62N.14, subdivision 3; 62N.25, subdivision 2; 62P.05, subdivision 4, and by adding a 
subdivision; 62Q.0l, subdivisions 2, 3, 4, and by adding subdivisions; 62Q.03, subdivisions I, 6, 
7, 8, 9, 10, and by adding subdivisions; 62Q.07, subdivisions I and 2; 62Q.075, subdivision 4; 
62Q.09, subdivision 3; 62Q.11, subdivision 2; 62Q.165; 62Q.17, subdivisions 2, 6, 8, and by 
adding a subdivision; 62Q.18; 62Q.19; 62Q.23; 62Q.25; 62Q.30; 62Q.32; 62Q.33, subdivisions 4 
and 5; 62Q.41; 72A.20, by adding subdivisions; 136A.1355, subdivisions 3 and 5; 136A.1356, 
subdivisions 3 and 4; 144.1464, subdivisions 2, 3, and 4; 144.147, subdivision I; 144.1484, 
subdivision I; 144.1486, subdivision 4; 144.1489, subdivision 3; 151.48; 214.16, subdivisions 2 
and 3; 256.9353, subdivisions I and 3; 256.9354, subdivisions I, 4, 5, and by adding a 
subdivision; 256.9357, subdivisions I, 2, and 3; 256.9358, subdivisions 3, 4, and by adding a 
subdivision; 256.9363, subdivision 5; 256B.037, subdivisions I, 3, 4, and by adding subdivisions; 
256B.04, by adding a subdivision; 256B.055, by adding a subdivision; 256B.057, subdivision 3, 
and by adding subdivisions; 256B.0625, subdivision 30; 256B.69, subdivisions 2 and 4; 270.101, 
subdivision I; 270B.14, subdivision 11 ; 295.50, subdivisions 3, 4, and !Oa; 295.53, subdivisions 
I, 3, and 4; 295.55, subdivision 4; and 295.57; Laws 1990, chapter 591, article 4, section 9; Laws 
1994, chapter 625, article 5, sections 5, subdivision I; 7; and 10, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapters 62J; 62L; 62N; 62Q; 256; 256B; and 295; repealing 
Minnesota Statutes 1994, sections 62J.045; 62J.07, subdivision 4; 62J.09, subdivision la; 62J.152, 
subdivision 6; 62J.19; 62J.30; 62J.31; 62J.32; 62J.33; 62J.34; 62J.35; 62J.41, subdivisions 3 and 
4; 62J.44; 62J.45; 62J.65; 62L.08, subdivision 7a; 62N.34; 62P.01; 62P.02; 62P.03; 62P.07; 
62P.09; 62P.11; 62P.13; 62P.15; 62P.17; 62P.19; 62P.21; 62P.23; 62P.25; 62P.27; 62P.29; 
62P.31; 62P.33; 62Q.03, subdivisions 2, 3, 4, 5, and 11; 62Q.21; 62Q.27; and 256.9353, 
subdivisions 4 and 5; Laws 1993, chapter 247, article I, sections 12, 13, 14, 15, 18, and 19; 
Minnesota Rules, part 4685. I 700, subpart I, item D. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 34, after line 20, insert: 

"Subd. 5c. [EXEMPTION.] Health coverage offered under section 43A.23 is exempt from 
compliance with section 62Q.19." 

Page 35, line 13, after "options" insert "to the standard health coverage" and after "offered" 
insert "as defined" 

Page 35, line 14, after the period, insert "Health · ffer, sell, issue, or 
renew es that do not meet the re uirements as those covera es 
meet a statutory requirements." 

Page 38, line 14, after "one" insert "applies to the standard health coverage under section 
62Q.166, and" 
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Page 39, line 7, after "two" insert "applies to the standard health coverage under section 
62Q.166, and" 

Page 48, line 35, delete from "The" through page 49, line 2, to "~" 

Pages 49 to 51, delete section 2 

Pages 55 and 56, delete sections 4 to 6 

Page 126, line 33, delete from "Upon" through page 126, line 35, to "services," 

Page 127, delete section 42 

Page 183, after line 23, insert: 

"Sec. 13. Minnesota Statutes 1994, section 295.582, is amended to read: 

295.582 [AUTHORITY.] 

(a) A hospital, surgical center, pharmacy, or health care provider that is subject to a tax under 
section 295.52, or a pharmacy that has paid additional expense transferred under this section by a 
wholesale drug distributor, may transfer additional expense generated by section 295.52 
obligations on to all third-party contracts for the purchase of health care services on behalf of a 
patient or consumer. The additional expense transferred to the third-party purchaser must not 
exceed two percent of the gross revenues received under the thrrd-party contract, plus and two 
percent of copayments and deductibles paid by the individual patient or consumer. The expense 
must not be generated on revenues derived from payments that are excluded from the tax under 
section 295.53. All third-party purchasers of health care services including, but not limited to, 
third-party purchasers regulated under chapter 60A, 62A, 62C, 62D, 62H, 62N, 64B, 65A, 65B, 
79, or 79A, or under section 471.61 or 471.617, must pay the transferred expense in addition to 
any payments due under existing contracts with the hospital, surgical center, pharmacy, or health 
care provider, to the extent allowed under federal law. A third-party purchaser of health care 
services includes, but is not limited to, a health carrier, integrated service network, or community 
integrated service network that pays for health care services on behalf of patients or that 
reimburses, indemnifies, compensates, or otherwise insures patients for health care services. A 
third-party purchaser shall comply with this section regardless of whether the third-party 
purchaser is a for-profit, not-for-profit, or nonprofit entity. A wholesale drug distributor may 
transfer additional expense generated by section 295.52 obligations to entities that purchase from 
the wholesaler, and the entities must pay the additional expense. Nothing in this section limits the 
ability of a hospital, surgical center, pharmacy, wholesale drug distributor, or health care provider 
to recover all or part of the section 295.52 obligation by other methods, including increasing fees 
or charges. 

(b) Each 'third-party purchaser regulated under any chapter cited in paragraph (a) shall include 
with its annual renewal for certification of authority or licensure documentation indicating 
compliance with paragraph (a). If the commissioner responsible for regulating the third-party 
purchaser finds at any time that the third-party purchaser has not complied with paragraph (a), the 
commissioner may by order fine or censure the third-party purchaser or revoke or suspend the 
certificate of authority or license of the third-party purchaser to do business in this state. The 
third-party purchaser may appeal the commissioner's order through a contested case hearing in 
accordance with chapter 14. 

(cE . . . -~-
on each 

payer un er paragraph (a . 

Page 184, after line 3, insert: 

Section I. APPROPRIATIONS 

"ARTICLE 10 

APPROPRIATIONS 
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The sums shown in the columns marked "APPROPRIATIONS" are appropriated from the 
health care access fund, or any other fund named, to the agencies and for the purposes specified in 
the following sections of this article, to be available for the fiscal years indicated for each purpose. 
The figures "1996" and "1997" where used in this article mean that the appropriation or 
appropriations listed under them are available for the year ending June 30, 1996, or June 30, 1997, 
respectively. 

Sec. 2. DEPARTMENT OF 
HUMAN SERVICES 

Health Care Access Fund 

Of the health care access fund appropnat10n, 
$12,524,000 the first year and $13,069,000 the 
second year is for administration and 
$76,465,000 the first year and $138,762,000 the 
second year is for the MinnesotaCare direct 
grants associated with the subsidized health care 
plan. 

Receipts received as a result of federal 
participation pertaining to administrative costs of 
the MinnesotaCare health care reform waiver 
shall be deposited as nondedicated revenue to the 
health care access fund. 

If the federal Health Care Financing 
Administration approves the section 1115 
MinnesotaCare health care reform waiver, 
$695,000 the first year and $855,000 the second 
year of the appropriation is for administration of 
the waiver. None of these expenditures will be 
carried over to the base appropriation for the 
I 998- I 999 biennium 

If federal approval is obtained to add a 
prescription drug coverage benefit for qualified 
Medicare beneficiaries and to charge a 
copayment for the benefit, under Minnesota 
Statutes, section 256B.057, subdivision 3, the 
co1Illl1lss1oner of finance shall transfer 
$3,100,000 of the health care access 
appropriation in fiscal year 1997 to the general 
fund and that amount is appropriated to the 
commissioner of human services. 

Of the health care access appropriation, 
$950,000 for the first year and $1,350,000 for the 
second year is transferred to the state systems 
account established in Minnesota Statutes, 
section 256.014. 

Sec. 3. DEPARTMENT OF 
HEALTH 

Summary by Fund 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1996 1997 

$89,939,000 $156,281,000 

7,065,000 6,868,000 
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Health Care Access 

State Government 
Special Revenue Fund 

6,652,000 

413,000 

Fees collected from integrated service networks 
and community integrated service networks shall 
be deposited in the state government special 
revenue fund. 

Sec. 4. UNNERSITY OF MINNESOTA 

This appropriation is for rural and primary care 
physician programs. 

Sec. 5. IDGHEREDUCATION 
COORDINATING BOARD 

This appropriation is for the loan forgiveness 
program. 

Sec. 6. LEGISLATIVE COORDINATING 
COMMISSION 

This appropriation is for the operation of the 
legislative oversight commission on health care 
access and for associated staff. 

Sec. 7. DEPARTMENT OF 
REVENUE 

This appropriation is for administration and 
monitoring of the provider tax. 

Sec. 8. DEPARTMENT OF 
EMPLOYEE RELATIONS 

This appropriation is a loan for the Minnesota 
employees insurance program. 

Sec. 9. DEPARTMENT OF 
COMMERCE 

This appropriation is for the recodification task 
force and for enforcement of associations and 
purchasing pools." 

Renumber the sections in sequence 

Amend the title as follows: 

6,311,000 

557,000 

2,357,000 

797,000 

175,000 

1,375,000 

1,000,000 

52,000 

Page I, line 14, delete from "reducing" through page I, line 15, to "uninsured;" 

Page I, line 16, after the semicolon, insert "appropriating money;" 

Page 2, line 12, delete "270B.14," 

Page 2, line 13, delete "subdivision 11;" 

3015 

2,357,000 

927,000 

125,000 

1,381,000 

-0-

26,000 

Page 2, line 15, delete "and" and after the second semicolon, insert "and 295.582;" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which was referred 

S.F. No. 1425: A bill for an act relating to taxation; providing for assessment of platted land in 
certain municipalities; amending Minnesota Statutes 1994, section 273.11, subdivision 14. 
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Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which was re-referred 

S.F. No. 1303: A bill for an act relating to the city of Richfield; authorizing the formation of 
nonprofit corporations for the purpose of owning low and moderate income housing 
developments. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which was re-referred 

S.F. No. 1451: A bill for an act relating to the city of Minneapolis; authorizing the city to 
establish special service districts within the city; amending Laws 1985, chapter 302, section 2, 
subdivision 1, as amended. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred the following 
appointment as reported in the Journal for April II, 1995: 

DEPARTMENT OF FlNANCE 
COMMISSIONER 

Laura M. King 

Reports the same back with the recommendation that the appointment be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the table. The motion 
prevailed. 

Mr. Vickerman from the Committee on Metropolitan and Local Government, to which 
was referred the following appointment as reported in the Journal for February 16, 1995: 

METROPOLITAN COUNCIL 
CHAIR 

Curtis Johnson 

Reports the same back with the recommendation that the appointment be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the table. The motion 
prevailed. 

Mr. Vickerman from the Committee on Metropolitan and Local Govel'IJlllent, to which 
was referred the following appointment as reported in the Journal for February 6, 1995: 

METROPOLITAN COUNCIL 

Neil Peterson 

Reports the same back with the recommendation that the appointment be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the table. The motion 
prevailed. 

Mr. Vickerman from the Committee on Metropolitan and Local Government, to which 
were referred the following appointments as reported in the Journal for March 16, 1995: 

METROPOLITAN COUNCIL 

Charles W. Amason 
Terrence F. Flower 
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David Hartley 
Martha Head 
Kevin Howe 

Carol A. Kummer 
Patrick Leung 

Esther Newcome 
Roger Scherer 
Bill Schreiber 
Julius Smith 
Mary Smith 

Stephen B. Wellington, Jr. 
Barbara Butts Williams 

Diane Z. Wolfson 

Reports the same back with the r~ommendation that the appointments be confirmed. 

3017 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the table. The motion 
prevailed. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to whlch was re-referred 

S.F. No. 1019: A bill for an act relating to metropolitan government; establishing the 
metropolitan livable communities advisory board; establishing the metropolitan livable 
communities fund and providing for fund distribution; reducing the levy authority of the 
metropolitan mosquito control commission; providing for certain revenue sharing; regulating 
employee layoffs by the metropolitan mosquito control district; amending Minnesota Statutes 
1994, sections 1161.556; 473.167, subdivisions 2, 3, and by adding a subdivision; 473.702; 
473.704, subdivisions 2, 3, 5, 6, 7, 8, 13, and 17; 473.71 I, subdivision 2; and 473F.08, 
subdivisions 5, 7a, and by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 473. 

Reports the same back with the recommendation that the bill be amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

METROPOLITAN LIV ABLE COMMUNITIES ACT 

Section I. (473.25] [LIVABLE COMMUNITIES CRITERIA AND GUIDELINES.] 

(a)_Thecouncil shall establish criteria for uses of the fund provided in section 473.251 that are 
consistent with and promote the purposes of this article and the policies of the metropolitan 
development guide adopted by the council including, but not limited to: 

(I) helping to chan_,g~Jong-term market incentives that adversely impact creation and 
preservation of living-wage jobs in the fully develo~d area; 

(2) creating incentives for developing communities to include a full range of housing 
opportunities; 

(3) creating incentives to preserve and rehabilitate affordable housing in the fully developed 
area; and 

(4) creating incentives for all communities to implement compact and efficient development 

(b) The council shall establish guidelines for the livable community demonstration account for 
projects that the council would consider funding with either grants_()r loans. The guidelines must 
provide that the projects will: 

( 1) interrelate development or redevelopment and transit; 

(2) interrelate affordable housing and employment growth areas; 
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(3) intensify land use that leads to more compact development or redevelopment; 

(4) involve development or redevelopment that mixes incomes of residents in housing, 
including introducing or reintroducing higher value housing in lower income areas to achieve a 
mix of housing opportunities; 

(5) encourage public infrastructure investments which connect urban neighborhoods and 
suburban communities, attract private sector redevelopment investment in commercial and 
residential properties adjacent to the public improvement, and provide project area residents with 
expanded opportunities for private sector employment; or 

(6) encourage publicly owned affordable housing units. 

( c The council shall establish · · · rant or loan from the 
fund, providing pnority or propos s usmg mnovallve partners ps tween government, private 
for-profit, and nonprofit sectors. 

(d) The council shall prepare an annual plan for distribution of the fund based on the criteria for 
project and applicant selection. 

(e) The council shall prepare and submit to the legislature, as provided in section 3.195, an 
annual report on the metropolitan livable communities fund. The report must include information 
on the amount of money in the fund, the amount distributed, to whom the funds were distributed 
and for what purposes, and an evaluation of the effectiveness of the projects funded in meeting the 
policies and goals of the council. The report may make recommendations to the legislature on 
changes to this act. 

Sec. 2. (473.251] [FUND ESTABLISHED.] 

Subdivision I. [GENERAL.] The metropolitan livable communities fund 1s created and 
consists of the following accounts: 

( I ) the tax base revitalization account; 

(2) the livable communities demonstration account; and 

(3) the local housing incentives account. 

Subd. 2. [TAX BASE REVITALIZATION ACCOUNT.] The council shall credit to a tax base 
revitalization account within the fund the amount, if any, provided for under section 473.167, 
subdivision 3a, paragraph (b ), and the amount, if any, distributed to the council pursuant to section 
473F.08, subdivision 3b. For the purposes of this subdivision, municipality means any county, 
town, or statutory or home rule charter city in the metropolitan area. 

( a The council must use the in the account to make ts to muni · · · the 
c lluted land in area. The co rescribe "and rant 

rm to munici ual1 1es for a this subdivision I e cnteria 
spec1 1ed m section 1161. , su 1v1s10n 2, are met. 

(b The le islature ex cts that a lications for rants will exceed the available funds and the 
council will be able to provide gran~!o only some o the applicant municipalities. If applications 
for grants for qualified sites exceed the available funds, the council shall make grants that provide 
tl1e highest return in public benefits for the public costs incurred, that encourage commercial and 
industrial development that will lead to the preservation or growth of living-wage jobs and that 
enhance the tax base of the recipient mumcipality. 

( c) A municipality may use the grant to provide a portion of the local match requirement for 
project costs that qualify for a grant under sections 1 16J .551 to 1 16J .57. 

Subd. 3. [LIVABLE COMMUNITIES DEMONSTRATION ACCOUNT.] The council shall 
credit to the livable communities demonstration account within the fund the revenues from the tax 
levied under this subdivision. The purpose of this account is to fund the initiatives specifieom 
section l, subdivision 4, paragraph (b). The council shall levy a tax on all taxable property in the 
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metro olitan area for the livable communities demonstration account. This tax shall be levied and 
collected in the manner l?rovided y section 473.13. The levy sha I not excee e ollowing 
amount for the years specified: 

co hnut or 1995 as de s1on 2, 
mu ti arket va 

taxes payable year; and 

2) for taxes 7 and subse limit 
un er this su e previous ation 
chanrs equal to the tota market valuation of all tax e property located within t e metropolitan 
areaor the current taxes payable year divided by the total market valuation of all taxable property 
located in the metropolitan area for the previous taxes payable year. 

For the bdivision, "total market valuation" means the tion 
of all tax m the metro olitan area wit out valuatio 1scal 
disparities un er c apter F, tax increment mancmg un er sections and 
high voltage transnuss10n Imes under section 273.425. 

b The metro olitan council, for the u ses of the fund, is considered a uni ue taxin 
jurisdiction for purposes of receiving aid pursuant to section 273.13 . For aid to be receive m 
1996, the fund's homestead and a cultural credit base shall ual 50 ercent of the metro Ii tan 
mosquito contro commission s cert! 1ed homestead and agncu tural credit aid or 1 5, 
determined under section 273.1398, subd1v1s1on 2, less any permanent rud reduction under section 
477 A.0132. For aid to be received under section 273. 1398 in 1997 and subsequent years, the 
fund's homestead and agricultural credit base shall be determined in accordance with section 
273.1398, subdivision I. 

Subd. 4. [LOCAL HOU INCENTIVES ACCOUNT; DISTRIBUTION.] The co ii 
shal ccount within the venues distnbu a 

, and the revenu e 

(I) that have not met their affordable and life-cycle housing goals as determined by the council; 

(2) are actively funding projects designed to help meet the goals; and 

3 whose contribution lev exceeds its distribution lev b more than $200 er household 
according to t e most recent population estimates determined by the metropo 1tan council. 

T · · b the council must tched on a dollar-for-dollar basis the 
en distribu ive 

a council shall n · ith each munici alit to es · h affordabl · cle 
hous oals for that mu that are consistent romote the the 
metr council as pro the adopted metrop pment gui e. e council 
shall establish affordable and life-cycle housmg ,zoals for eac municipality by January 15, 1996. 
By June 30, 1996, each m · · · • · he council the actions it plans to take to 
meet the established hous1 15, 1998, and annuall thereafter, each 
muruc1pa ty must report to 

(I) the tax revenues defined in paragraph ( e) that were levied in the prior year; 

2 the ortion of the revenues that were s nt on meetin the munici ali 's affordable and 
life-cycle housing goals; an 



JOURNAL OF THE SENA TE [491HDAY 3020 

3 ort the munici aJi 's efforts to meet its 
affor 

The council shall verify each municipality's compliance with this paragraph. 

b A m · · · that is determined b ncil to have met its affordable and life-c cle 
housms go iarev10us year mat amount c er paragrap (e) to 
mamtam ex1s mg a o able and life-eye e housing. 

· · · · · · ve met the affordable and 

housing. The ousmg may be prov1 m any of the coo~ra ng muruc1p 1 es, u mus meet the 
combined housing goals of each participating municipality. 

. . . . . . . t 

Sec. 3. [REVENUES CREDITED.] 

The council shall credit $1,000,000 of the proceeds of solid waste bonds issued by the council 
under Minnesota Statutes, sectJon 473.831, before its re al to the local housing incentJves 

d thereafter, the councJi shall 
in Minnesota tatutes, sectJon 

Sec. 4. [PROGRAM REPORT.] 

The metro olitan council shall 
eva uatJng e metropo Jtan 1va e communmes act. e report must me u e an accountJng o e 
funds credited to the tax base rev1talizatJon account, the livable commurut1es demonstration 
account, and the local housing incentJves account, a summary of how the funds were s~nt, an 
analysis of the costs and benefits of the program, and recommendat10ns for future leg1slative 
action regarding the program. 
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Sec. 5. [2025 REPORT.] 

The metropolitan council shall report to the legislature by Janu':j?e 15, 1996, on the probable 
development patterns in and affecting the metropohtan area by e year 2025 under vanous 
scenanos, mcludm the resent course of rowth versus d1Tected, com act, and efficient 
development The report should consider impacts on the sreater metropo 1tan reg10n, including 
within it counties in which five ercent or more of res1 ents commute to em lo ment in the 
present metropolitan region or which are part of the metropolitan area as y the U.S. 
Department of Commerce Standard Metropolitan Statistical Area. 

Sec. 6. [APPLICATION.] 

This article applies in the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and 
Washington. 

Sec. 7. [EFFECTIVE DATE.] 

This article is effective the day after final enactment Section 2 is effective for taxes levied in 
1995 and payable in 1996, and subsequent years. 

ARTICLE2 

MISCELLANEOUS AMENDMENTS 

Section I. Minnesota Statutes 1994, section 116J.552, subdivision 2, is amended to read: 

Subd. 2. [CLEANUP COSTS.) "Cleanup costs" or "costs" - means the east costs of 
developing and implementing an llflPf0';eEI !! response action plan, but does not Tncfude 
1mplementat1on costs incurred before the award of a grant unless the application for the grant was 
subnutted within 180 days after the response action plan was approved by the comnussioner of the 
pollution control agency. 

Sec. 2. Minnesota Statutes 1994, section 116J.555, subdivision 2, is amended to read: 

Subd. 2. [APPLICATION CYCLES; REPORTING TO LCWM.J (a) In making grants, the 
commissioner shall establish regular semiannual application deadlines in which grants will be 
authorized from all or part of the available appropriations of money in the account 

(b) After each semiannual cycle in which grants are awarded, the commissioner shall report to 
the legislative comnuss10n on waste management the grants awarded and appropriate supporting 
information describing each grant made. This report must be made 30 days after the grants are 
awarded. 

( c) The commissioner shall annually report to the legislative commission on the status of the 
cleanup projects undertaken under grants made under the programs. The commissioner shall 
include in the annual report information on the cleanup and development activities undertaken for 
the grants made in that and previous fiscal years. The commissioner shall make this report no later 
than 120 days after the end of the fiscal year. 

Sec. 3. Minnesota Statutes 1994, section 116J.556, is amended to read: 

116J.556 [LOCAL MATCH REQUIREMENT.) 

(a) In order to qualify for a grant under sections 116J.551 to 116J.557, the municipality must 
pay for at least one-half of the project costs as a local match. The municipality shall pay an 
amount of the project costs equal to at least ~ five percent of the cleanup costs from the 
municipality's general fund, a property tax levy fortliat purpose, or other unrestricted money 
available to the municipality (excluding tax increments). These unrestricted moneys may be spent 
for project costs, other than cleanup costs, and qualify for the local match payment equal to ~ five 
percent of cleanup costs. The rest of the local match may be paid with tax increments, regional, 
state, or federal money available for the redevelopment of brownfields or any other money 
available to the municipality. 

(b) If the development authority establishes a tax increment financing district or hazardous 
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substance subdistrict on the site to pay for part of the local match requirement, the district or 
subdistrict is not subject to the state aid reductions under section 273. 1399. In order to qualify for 
the exemption from the state aid reductions, the municipality must elect, by resolution, on or 
before the request for certification is filed that all tax increments from the district or subdistrict 
will be used exclusively to pay (I) for project costs for the site and (2) administrative costs for the 
district or subdistrict The district or subdistrict must be decertified when an amount of tax 
increments equal to no more than three times the costs of implementing the response action plan 
for the site and the administrative costs for the district or subdistrict have been received, after 
deducting the amount of the state grant 

Sec. 4. Minnesota Statutes 1994, section 473.167, subdivision 2, is amended to read: 

Subd. 2. [LOANS FOR ACQUISffiON.] The council may make loans to counties, towns, and 
statutory and home rule charter cities within the metropolitan area for the purchase of property 
within the right-of-way of a state trunk highway shown on an official map adopted pursuant to 
section 394.361 or 462.359 or for the purchase of property within the proposed right-of-way of a 
principal or intermediate arterial highway designated by the council as a part of the metropolitan 
highway system plan and approved by the council pursuant to subdivision I. The loans shall be 
made by the council, from the fund established pursuant to this subdivision, for purchases 
approved by the council. The loans shall bear no interest. The council shall make loans only: ( 1) to 

· accelerate the acquisition of primarily undeveloped property when there is a reasonable probability 
that the property will increase in value before highway construction, and to update an expired 
environmental impact statement on a project for which the right-of-way is being purchased; (2) to 
avert the imminent conversion or the granting of approvals which would allow the conversion of 
property to uses which would jeopardize its availability for highway construction; or (3) to 
advance planning and environmental activities on highest priority major metropolitan river 
crossing projects, under the transportation development guide chapter/policy l;'lan. The council 
shall not make loans for the purchase of property at a price which exceeds the fair market value of 
the property or which includes the costs of relocating or moving persons or property. A private 
property owner may elect to receive the purchase price either in a lump sum or in not more than 
four annual installments without interest on the deferred installments. If the purchase agreement 
provides for installment payments, the council shall make the loan in installments corresponding 
to those in the purchase agreement. The recipient of an acquisition loan shall convey the property 
for the construction of the highway at the same price which the recipient paid for the property. The 
price may include the costs of preparing environmental documents that were required for the 
acquisition and that were paid for with money that the recipient received from the loan fund Upon 
notification by the council that the plan to construct the highway has been abandoned or the 
anticipated location of the highway changed, the recipient shall sell the property at market value in 
accordance with the procedures required for the disposition of the property. All rents and other 
money received because of the recipient's ownership of the eroperty and all proceeds from the 
conveyance or sale of the property shall be paid to the council. If a recipient 1s not permitted to 
include in the conveyance price the cost of preparing environmental documents that were required 
for the acquisition, then the recipient is not required to repay the council an amount equal to 40 
percent of the money received from the loan fund and spent in preparing the environmental 
documents. The proceeds of the tax authorized by _subdivision 3 and distributed to the right-of-way 
ac uisition loan fund ursuant to subdivision 3a, ara h a , all money paid to the council by 
recipients o oans, an mterest on e proce s an payments shall be maintained as a separate 
fund. For administration of the loan program, the council may expend from the fund each year an 
amount no greater than three percent of the amount of the autherizeEI le•IY proceeds distributed to 
the right-of-way acquisition loan fund pursuant to subdivision 3a, paragraph (a), for that year. 

Sec. 5. Minnesota Statutes 1994, section 473.167, subdivision 3, is amended to read: 

Subd. 3. [TAX.] The council may levy a tax on all taxable property in the metropolitan area, as 
defined in section 473.121, to provide funds for loans made pursuant to subdivisions 2 and 2a and 
for the tax base revitalization account in the metro~litan hvable communities fund, establisned 
under section 473.251, subdivision 3. This tax fore nght-of-way acqms1t1on loan fund and the 
tax base revitalizauon account shall be certified by the council, levied, and collected in the manner 
proV1ded by secuon 473.13. The tax shall be in addition to that authorized by section 473.249 and 
any other law and shall not affect the amount or rate of taxes which may be levied by the council 
or any metropolitan agency or local governmental unit. The amount of the levy shall be as 
determined and certified by the council, exeept as othet=Vtise f)re,•ideEl ie this sll8divisioe. 
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The property tax levied by the metropolitan council for the right-of-way acquisition loan fund 
and the tax base revitalization account shall not exceed the following amount for the years 
specified: 

(a) for taxes payable in 1988, the product of 5/100 of one mill multiplied by the total assessed 
valuation of all taxable property located within the metropolitan area as adjusted by the provisions 
of Minnesota Statutes 1986, sections 272.64; 273.13, subdivision 7a; and 275.49; 

(b) for taxes payable in 1989, except as provided in section 473.249, subdivision 3, the product 
of (1) the metropolitan council's property tax levy limitation for the right-of-way acquisition loan 
fund for the taxes payable year 1988 determined under clause (a) multiplied by (2) an index for 
market valuation changes equal to the assessment year 1988 total market valuation of all taxable 
property located within the metropolitan area divided by the assessment year 1987 total market 
valuation of all taxable property located within the metropolitan area; 

(c) for taxes payable in 1990, an amount not to exceed $2,700,000; and 

(d) for taxes payable in 1991 and subsequent years, the product of (I) the metropolitan 
council's property tax levy limitation for the right-of-way acquisition loan fund for the taxes 
payable in 1988 determined under clause (a) multiplied by (2) an index for market valuation 
changes equal to the total market valuation of all taxable property located within the metropolitan 
area for the current taxes payable year divided by the total market valuation of all taxable property 
located within the metropolitan area for taxes payable in 1988. 

For the purpose of determining the metropolitan council's property tax levy limitation for the 
right-of-way acquisition loan fund and tax base revitalization account in the metropolitan livable 
communities fund, under section 473.251, subd1v1S1on 3, for the taxes payable year 1988 and 
subsequent years under this subdivision, "total market valuation" means the total market valuation 
of all taxable property within the metropolitan area without valuation adjustments for fiscal 
disparities (chapter 473F), tax increment financing (sections 469.174 to 469.179), and high voltage 
transmission lines (section 273.425). 

The pFepeny tH levied 1:1aeler this sahdh•isioR fer t&Jtes 13ayable ia 1988 and sehseqaeRt yeaFS 
shall aot Be leYieEl at a mte higher than that Setermiaed by the metfepelitan eoaaeil to he 
sufficient, eoasideFiRg the other aet:ieipated FC1.•enues of &Ad Sis~n1FSemeMS ft:om tlte Agkt of way 
aeftUisition lo&R funEI, to pretieee a balaaee in the loaa fund at the ead of the neM ealeRS:ar year 
equal to twiee the amoaat of the fJFOpeff)• kHE le11y limitat-ien fer ffmes payable ia the aen:t ealeedar 
year tietermined uader this seet-iee. 

Sec. 6. Minnesota Statutes 1994, section 473.167, is amended by adding a subdivision to read: 

Subd. 3a. IDISTRIBUTION OF TAX PROCEEDS.] (a) Ri t-of-wa ac uisition loan fund. 
Tax proceeds shall first be deposited into the right-of-way acqu1S1t10n oan n m an amount 
detemuned by the metropolitan council to be sufficient, considenng the other antJc1pated revenues 
of and disbursements from then ht-of-wa a uisition loan fund, to roduce a balance in the loan 

n at the end o the next calendar year equa to twice the amount of t e property tax levy 
limitation for taxes payable m the next calendar year determined under subd1V1s1on 3. 

· · · · s tax base revitaliza · ceeds n rrst 
de isition loan fund s e 
re 1tan hvab e commu , estab 1she on 
473.251, subdivision 3. 

Sec. 7. Minnesota Statutes 1994, section 473.711, subdivision 2, is amended to read: 

Subd. 2. [BUDGET; TAX LEVY.] (a) Budget. The metropolitan mosquito control commission 
shall prepare an armual budget. The budget may provide for expenditures in an amount not 
exceeding the property tax levy limitation determined in this subdivision. 

(b) Tax Levy. The commission may levy a tax on all taxable property in the district as defined 
in section 473.702 to provide funds for the purposes of sections 473.701 to 473.716. The tax shall 
not exceed the property tax levy limitation determined in this subdivision. A participating county 
may agree to levy an additional tax to be used by the commission for the purposes of sections 
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473.701 to 473.716 but the sum of the county's and commission's taxes may not exceed the 
county's proportionate share of the property tax levy limitation determined under this subdivision 
based on the ratio of its total net tax capacity to the total net tax capacity of the entire district as 
adjusted by section 270.12, subdivision 3. The auditor of each county in the district shall add the 
amount of the levy made by the district to other taxes of the county for collection by the county 
treasurer with other taxes. When collected, the county treasurer shall make settlement of the tax 
with the district in the same manner as other taxes are distributed to political subdivisions. No 
county shall levy any tax for mosquito, disease vectoring tick, and black gnat (Simuliidae) control 
except under seetiees 4'73.'7QI te 4'73.'7Hi this section. The levy shall be in addition to other taxes 
authorized by law. 

The property tax levied by the metropolitan mosquito control commission shall not exceed the 
following amount for the years specified: 

(i) for taxes payable in 1996, 50 percent of the product of (1) the commission's property tax 
levy hmitation for the previous year determined under this subdivision multiplied by (2) an index 
for market valuation changes equal to the total market valuation of all taxable property located 
within the district for the current assessffleet taxes ~?able year divided by the total market 
valuation of all taxable property located within the stnct for the previous assessffleet taxes 
payable year; and 

ii) for taxes a able in 1997 and sub uent ears, the roduct of 1 the commission's 
prorertx tax evy nrutat1on or e previous year etenrun un er t 1s su 1v1s1on mulllp 1e y 
(2) an mdex for market valuation changes equal to the total market valuation of all taxable 

ro e located within the district for the current taxes a able ear divided b the total market 
valuation of all taxable property located within the district or t e previous taxes paya e year. 

For the purpose of determining the commission's property tax levy limitation under this 
subdivision, "total market valuation" means the total market valuation of all taxable property 
within the district without valuation adjustments for fiscal disparities (chapter 473F), tax 
increment financing (sections 469.174 to 469,179), and high voltage transmission lines (section 
273.425). 

c Homes · ltural Credit A· · le in 1996 and subse ears, the 
comnuss1on s agncu tura er er section 273.1398, su 1v1s10n 1, 1s 
permanently ~ uc y ~~nt of the amoun ce ed to be received in 1995, less any 
permanent aid reduction in 1 5 under section 477A.0132. 

d Em · · ent of health declares a health 
by mosgmtos, disease 

ve 111onal tax not to 
ex ct to pa control measures. 

e O tional Co · · · a tax in an amount to be determined 
by the county boar d black gnat {S1mu 11 e) nU1Sance 

I. If the coun vies the tax for n · · ntract with the commission to 

Sec. 8. Minnesota Statutes 1994, section 473F.08, subdivision 3a, is amended to read: 

Subd. 3a. Beginning in 1987 and each subsequent year through 1998, the city of Bloomington 
shall determine the interest payments for that year for the bonds which have been sold for the 
highway improvements pursuant to Laws 1986, chapter 391, section 2, paragraph (g). Effective for 
property taxes payable in 1988 through property taxes payable in 1999, after the Hennepin county 
auditor has computed the areawide portion of the levy for the city of Bloomington pursuant to 
subdivision 3, clause (a), the auditor shall annually add a dollar amount to the city of 
Bloomington's areawide portion of the levy equal to the amount which has been certified to the 
auditor by the city of Bloomington for the interest payments for that year for the bonds which 
were sold for highway improvements. The total areawide portion of the levy for the city of 
Bloomington including the additional amount for interest repayment certified pursuant to this 
subdivision shall be certified by the Hennepin county auditor to the administrative auditor 
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pursuant to subdivision 5. The Hennepin county auditor shall distribute to the city of Bloomington 
the additional areawide portion of the levy computed pursuant to this subdivision at the same time 
that payments are made to the other counties pursuant to subdivision 7 a. For property taxes 
payable H'llffl lhe year 2{)()0 ll!.-011gh 2Q09 in each of the first 15 years following retirement of all 
indebtedness incurred throu h the issuance of bonds and notes b the cit of Bloomin ton and the 
Bloonun ton ort authorit to finance u 1c 1m rovements within the Mall o America tax 
increment mancing district, the Hennepin county auditor shall ad Just Bloomington's contn ution 
to the areawide gross tax capacity upward each year by a value equal to loft I/15th of 35 percent of 
the total additional areawide levy distributed to Bloomington under this subdiv1S1on from 1988 to 
1999, divided by the areawide tax rate for taxes payable in the previous year. 

Sec. 9. Minnesota Statutes 1994, section 473F.08, is amended by adding a subdivision to read: 

Subd. 3b. [LIV ABLE COMMUNITIES FUND.] auditor shall 
the c1 of Bloomin ton's interest 98 re sold for 
improvements pursuant to Laws 1 91, section , paragrap g . 

b) able in 1999, the uditor shall 
cert! mount certif 

auditor paragraph (a). 

c) The metr · · 
calculated under 
polluted lands in area. 

d add a dollar amoun · on of the 
levy in paragraph { c) rtton o 
the lev nal amount cert1 , shall be 
cert! 1 y t e amsey county au tor to the administrative au v1s1on 5. 

e The Rarnse count auditor shall distribute the amount certified in ara ra h c to the 
metropolitan counc1 or e tax base revitalization account w1 m e metropolitan liva e 
commumtles fund, established under sect10n 473.251, at the same time that payments are made to 
the other counties pursuant to subdivision 7a. 

Sec. 10. Minnesota Statutes 1994, section 473F.08, subdivision 5, is amended to read: 

Subd. 5. [AREAWIDE TAX RATE.] On or before August 25 of each year, the county auditor 
shall certify to the administrative auditor that portion of the levy of each governmental unit 
determined under s11MiYisioe subdivisions 3, clause (a), 3a, and 3b. The administrative auditor 
shall then determine the areawide tax rate sufficient to yield an amount equal to the sum of such 
levies from the areawide net tax capacity. On or before September I of each year, the 
administrative auditor shall certify the areawide tax rate to each of the county auditors. 

Sec. 11. Minnesota Statutes 1994, section 473F.08, subdivision 7a, is amended to read: 

Subd. 7a. [CERTIFICATION OF VALUES; PAYMENT.] The administrative auditor shall 
determine for each county the difference between the total levy on distribution value pursuant to 
salldi•1isioe subdivisions 3, clause (a), 3a, and 3b, within the county and the total tax on 
contribution value pursuant to subdivision 6, within the county. On or before May 16 of each year, 
the administrative auditor shall certify the differences so determined to each county auditor. In 
addition, the administrative auditor shall certify to those county auditors for whose county the total 
tax on contribution value exceeds the total levy on distribution value the settlement the county is 
to make to the other counties of the excess of the total tax on contribution value over the total levy 
on distribution value in the county. On or before June 15 and November 15 of each year, each 
county treasurer in a county having a total tax on contribution value in excess of the total levy on 
distribution value shall pay one-half of the excess to the other counties in accordance with the 
administrative auditors certification. 

Sec. 12. [MOSQUITO CONTROL COMMISSION EMPLOYEES.) 

Employees of the metropolitan mosquito control commission covered under the terms of a 
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employees o e corruruss10n under the terms of a col ec ve argaming agreemen a 1s m e ec 
on March 1, 1995. 

Sec. 13. [AMENDMENT OF GRANT APPLICATIONS.] 

A development authority that, before the effective date of this section, submitted an armication 
for a gnmt under Minnesota Statutes, sections 116J.551 to 116J.558, may, before e next 
a licallon deadline, submit to the commissioner of trade and economic develo ment an amended 
application based on t e c anges made by section I. 

Sec. 14. [REPEALER.] 

Minnesota Statutes 1994, sections 473.704, subdivision 15; 504.33; 504.34; and 504.35, are 
repealed. 

Sec. 15. [CITATION.] 

This act may be cited as "the metropolitan livable communities act." 

Sec. 16. [APPLICATION.] 

This article applies in the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and 
Washington. 

Sec. 17. [EFFECTIVE DATES.] 

This article is effective the day after final enactment. Sections 5, 7, and 9 are effective for taxes 
levied m 1995 payable in 1996 and subsequent years." 

Amend the title as follows: 

Page 1, line 2, delete "establishing the" 

Page 1, delete line 3 

Page 1, line 10, after "sections" insert "116J.552, subdivision 2; 116J.555, subdivision 2;" 

Page 1, line 11, delete everything after the semicolon 

Page 1, delete line 12 and insert "473.711," 

Page 1, line 13, after "subdivisions" insert "3a," 

Page 1, line 15, before the period, insert "; repealing Minnesota Statutes 1994, sections 
473.704, subdivision 15; 504.33; 504.34; and 504.35" 

And when so amended the bill do pass and be re-referred to the Committee on Finance. 
Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1279, 579,538,462, 1362, 537, 845, 1425, 1303 and 1451 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 1037 was read the second time. 
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MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Riveness moved that the name of Ms. Berglin be added as a co-author to S.F. No. 750. The 
motion prevailed. 

Messrs. Moe, R.D.; Johnson, D.E.; Stumpf and Larson introduced--

Senate Concurrent Resolution No. 9: A Senate concurrent resolution providing for a joint 
convention of the Senate and the House of Representatives to elect members of the Board of 
Regents of the University of Minnesota. 

BE IT RESOLVED by the Senate of the State of Minnesota, the House of Representatives 
concurring: 

The Senate and House of Representatives shall meet in joint convention on Wednesday, May 3, 
1995, at 12:00 noon, in the chamber of the House of Representatives to elect members to the 
Board of Regents of the University of Minnesota. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The motion prevailed. So the 
resolution was adopted. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of the President. The 
motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that the following Senators 
be and they hereby are appointed as a Conference Committee on: 

S.F. No. 1678: Messrs. Cohen, Merriam, Riveness, Frederickson and Metzen. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The motion prevailed. 

MEMBERS EXCUSED 

Ms. Runbeck was excused from the Session of today. Ms. Ranum was excused from the 
Session of today from I :50 to 2: IO p.m. Mr. Novak was excused from the Session of today from 
2:10 to 3:10 p.m. Mr. Johnson, D.J. was excused from the Session of today from 1:00 to 2:00 p.m. 
Mr. Murphy was excused from the Session of today from 3:00 to 3:30 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 10:00 a.m., Monday, May I, 1995. 
The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTIETH DAY 

St. Paul, Minnesota, Monday, May I, 1995 

The Senate met at 10:00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was instructed to bring in 
the absent members. 

Prayer was offered by the Chaplain, Rev. Edward A. Blair. 

The members of the Senate gave the pledge of allegiance to the flag of the United States of 
America. 

The roll was called, and the following Senators answered to their names: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

The President declared a quorum present. 

Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was 
approved. 

MOTIONS AND RESOLUTIONS 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 537 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 537: A bill for an act relating to drivers' licenses; requiring the refund of license fees 
to applicants who do not receive licenses, duplicate licenses, permits, or Minnesota identification 
cards within six weeks; requesting legislative audit commission evaluation of driver's license and 
identification card program; amending Minnesota Statutes 1994, sections 171.06, by adding a 
subdivision; and 171.07, subdivisions 1 and 3. 

Mr. Betzold moved to amend S.F. No. 537 as follows: 
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Page 3, line 29, delete ".!." and insert "15" 

The motion prevailed So the amendment was adopted. 

S.F. No. 537 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 54 and nays 7, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Kleis 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Lesewski 
Lessard 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

Those who voted in the negative were: 
Johnston 
Kiscaden 

Knutson 
Larson 

Limmer 

Morse 
Murphy 
Neuville 
Olson 
Ourada 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

Pariseau 

So the bill, as amended, was passed and its title was agreed to. 

Riveness 
Robenson 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Wiener 

Runbeck 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 538 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 538: A bill for an act relating to state agencies; requiring the refund of license fees to 
certain applicants if licenses are not issued within six weeks; proposing coding for new law in 
Minnesota Statutes, chapter 15. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 

Kramer 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Limmer 
Marty 
Merriam 
Metz.en 
Moe,R.D. 

So the bill passed and its title was agreed to. 

Mondale 
Morse 
Murphy 
Neuville 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Ranum 
Reichgott Junge 

Riveness 
Robenson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Wiener 

Pursuant to Rule I 0, Mr. Moe, R.D ., Chair of the Committee on Rules and Administration, 
designated S.F. No. 399 a Special Order to be heard immediately. 
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SPECIAL ORDER 

S.F. No. 399: A bill for an act relating to recreational vehicles; driving while intoxicated; 
providing for forfeiture of snowmobiles, all-terrain vehicles, and motorboats for designated, 
DWI-related offenses; extending vehicle forfeiture law by expanding the definition of prior 
conviction to include other types of vehicles; amending Minnesota Statutes 1994, sections 84.83, 
subdivision 2; 84.927, subdivision I; and 169.1217, subdivision I; proposing coding for new law 
in Minnesota Statutes, chapters 84; and 86B. 

Mr. Merriam moved to amend S.F. No. 399 as follows: 

Page 11, after line 12, insert: 

"Sec. 6. Minnesota Statutes 1994, section 171.30, subdivision 3, is amended to read: 

Subd. 3. [CONDITIONS ON ISSUANCE.] The commissioner shall issue a limited license 
restricted to the vehicles whose operation is permitted only under a Class A, Class B, or Class CC 
license whenever a Class A, Class B, or Class CC license has been suspended under section 
171.18, or revoked under section 171.17, for violation of the highway traffic regulation act 
committed in a private passenger motor vehicle. This subdivision shall not apply to any persons 
described in section 171.04, subdivision I, clauses (4), (5), (6), (8), (9), and (11), or any person 
whose license or privilege has been suspended or revoked for a violation of section 169.121 or 
169.123, or a statute or ordinance from another state in conformity with either of those sections." 

Page 11, line 13, delete "6" and insert "7" 

Page 11, line 14, delete"~" and insert"§" 

Correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 38 and nays 22, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berglin 
Betzold 
Cohen 
Finn 
Flynn 
Frederickson 

Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Larson 
Limmer 
Marty 
Merriam 
Moe,R.D. 

Those who voted in the negative were: 
Anderson 
Berg 
Bertram 
Chandler 
Chmielewski 

Day 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 

Langseth 
Lesewski 
Lessard 
Metzen 
Murphy 

The motion prevailed. So the amendment was adopted. 

Mondale 
Morse 
Neuville 
Olson 
Ourada 
Pariseau 
Piper 
Price 

Pogemiller 
Riveness 
Robertson 
Scheevel 
Solon 

Ranum 
Runbeck 
Sams 
Spear 
Stevens 
Terwilliger 

Stumpf 
Wiener 

S.F. No. 399 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 6, as follows: 

Those who voted in the affirmative were: 
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Anderson Flynn Kramer Moe,R.D. Price 
Beckman Frederickson Krentz Mondale Ranum 
Belanger Hottinger Kroening Morse Riveness 
Berg Johnson, D.E. Laidig Murphy Runbeck 
Berglin Johnson, D.J. Langseth Neuville Sams 
Bertram Johnson, J.B. Larson 01son Samuelson 
Betzold Johnston Lesewski Ourada Solon 
Chandler Kelly Limmer Pappas Spear 
Cohen Kiscaden Marty Pariseau Stevens 
Day Kleis Merriam Piper Stumpf 
Finn Knutson Metzen Pogemiller Terwilliger 

Those who voted in the negative were: 
Chmielewski Janezich Lessard Robertson Scheevel 
Hanson 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R:D., Chair of the Committee on Rules and Administration. 
designated S.F. No. 882 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 882: A bill for an act relating to crime; expanding the scope of the patterned sex 
offender sentencing law; requiring training for judges, prosecutors, peace officers, and sex 
offender assessors on sentencing laws applicable to repeat and patterned sex offenders; expanding 
the interference with privacy crime to include persons who intrude on the privacy of occupants of 
hotel sleeping rooms and tanning booths; increasing penalties for committing the crime of 
indecent exposure in the presence of a child under the age of 16; clarifying where service of a 
search warrant may be made; expanding the authority of agents of a political subdivision to carry 
firearms when on duty; tolling the statute of limitations while physical evidence relating to a crime 
is undergoing DNA analysis; amending Minnesota Statutes 1994, sections 480.30; 609.1352, 
subdivisions 3, 5, and by adding a subdivision; 609.341, subdivision 11; 609.746, subdivision I; 
617.23; 626.13; 626.84, subdivision·2; and 628.26; proposing coding for new law in Minnesota 
Statutes, chapter 388. 

Ms. Ranum moved to amend S.F. No. 882 as follows: 

Page 5, after line 16, insert: 

"Sec. 7. Minnesota Statutes 1994, section 609.485, subdivision 2, is amended to read: 

Subd. 2. [ACTS PROHIBITED.] Whoever does any of the following may be sentenced as 
provided in subdivision 4: 

(I) escapes while held in lawful custody on a charge or conviction of a crime, or while held in 
lawful custody on an allegation or adjudication of a delinquent act while 18 years of age; 

(2) transfers to another, who is in lawful custody on a charge or conviction of a crime, or 
introduces into an institution in which the latter is confined, anything usable in making such 
escape, with intent that it shall be so used; 

(3) having another in lawful custody on a charge or conviction of a crime, intentionally permits 
the other to escape; 6f 

(4) escapes while in a facility designated under section 253B.18, subdivision 1, pursuant to a 
court commitment order after a finding of not guilty by reason of mental illness or mental 
deficiency of a crime against the person, as defined in section 253B.02, subdivision 4a. 
Notwithstanding section 609.17, no person may be charged with or convicted of an attempt to 
commit a violation of this clause; or 

5) esca es while in a fa · · · · · · · ursuant to a 
court commitment order u s a sexual 
psychopathic personality as e me m section . , su 1v1s1on a, or as a sexually 
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dangerous person as defined in section 253B.02, subdivision 18b, or as mentally ill and dangerous 
to the public as defined in section 253B.02, subdivision 17. 

For purposes of clause (I), "escapes while held in lawful custody" includes absconding from 
electronic monitoring or absconding after removing an electronic monitoring device from the 
person's body. 

Sec. 8. Minnesota Statutes 1994, section 609.485, subdivision 4, is amended to read: 

Subd. 4. [SENTENCE.] (a) Except as otherwise provided in subdivision 3a, whoever violates 
this section may be sentenced as follows: 

(I) if the person who escapes is in lawful custody on a charge or conviction of a felony, to 
imprisonment for not more than five years or to payment of a fine of not more than $ I 0,000, or 
both; 

(2) if the person who escapes is in lawful custody after a finding of not guilty by reason of 
mental illness or mental deficiency of a crime against the person, as defined in section 253B.02, 
subdivision 4a, or pursuant to an order under rule 20 of the Rules Of Criminal Procedure, or as a 
sexual psychopathic personality as defined in section 253B.02, subdivision I 8a, or as a sexually 
dan erous erson as defined in section 253B.02, subdivision 18b, or as mentall ill and dan erous 
to the public as de med in section 253B.02, subdivision 17, to imprisonment for not more than one 
year and one day or to payment of a fine of not more than $3,000, or both; or 

(3) if such charge or conviction is for a gross misdemeanor or misdemeanor, or if the person 
who escapes is in lawful custody on an allegation or adjudication of a delinquent act while 18 
years of age, to imprisonment for not more than one year or to payment of a fine of not more than 
$3,000, or both. 

(b) If the escape was a violation of subdivision 2, clause (I), (2), or (3), and was effected by 
violence or threat of violence against a person, the sentence may be increased to not more than 
twice those permitted in paragraph (a), clauses (]) and (3). 

(c) Unless a concurrent term is specified by the court, a sentence under this section shall be 
consecutive to any sentence previously imposed or which may be imposed for any crime or 
offense for which the person was in custody when the person escaped. 

( d) Notwithstanding paragraph ( c ), if a person who was committed to the commissioner of 
corrections under section 260.185 escapes from the custody of the commissioner while 18 years of 
age, the person's sentence under this section shall commence on the person's 19th birthday or on 
the person's date of discharge by the commissioner of corrections, whichever occurs first. 
However, if the person described in this clause is convicted under this section after becoming 19 
years old and after having been discharged by the commissioner, the person's sentence shall 
commence upon imposition by the sentencing court. 

(e) Notwithstanding paragraph (c), if a person who is in lawful custody on an allegation or 
adjudication of a delinquent act while 18 years of age escapes from a local juvenile correctional 
facility, the person's sentence under this section begins on the person's 19th birthday or on the 
person's date of discharge from the jurisdiction of the juvenile court, whichever occurs first. 
However, if the person described in this paragraph is convicted after becoming 19 years old and 
after discharge from the jurisdiction of the juvenile court, the person's sentence begins upon 
imposition by the sentencing court." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.F. No. 882 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 
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The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Be]anger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Kiscaden 
Kleis 
Knutson 

Kramer 
Krentz 
Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Mondale 
Morse 

Murphy 
Neuville 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

So the bill, as amended, was passed and its title was agreed to. 

[S0THDAY 

Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 

Pursuant to Rule I 0, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 1127 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 1127: A bill for an act relating to state lands; authorizing public sale of certain state 
land that borders public water in Hennepin county; appropriating money. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chnrielewski 
Cohen 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

So the bill passed and its title was agreed to. 

Murphy 
Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 1451 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 1451: A bill for an act relating to the city of Minneapolis; authorizing the city to 
establish special service districts within the city; amending Laws 1985, chapter 302, section 2, 
subdivision 1, as amended. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Anderson Flynn Krentz Murphy Robertson 
Beckman Frederickson Kroening Neuville Runbeck 
Belanger Hanson Laidig Oliver Sams 
Berglin Hottinger Larson Olson Samuelson 
Bertram Johnson. D.J. Lesewsk:i Ourada Scheevel 
Betzold Johnson, J.B. Lessard Pappas Solon 
Chandler Johnston Limmer Pariseau Spear 
Chmielewski Kelly Marty Piper Stevens 
Cohen Kiscaden Merriam Pogemiller Stumpf 
Day Kleis Metzen Ranum Terwilliger 
Dille Knutson Moe,R.D. Reichgott Junge Vickerman 
Finn Kramer Morse Riveness 

So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 1290 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 1290: A bill for an act relating to the legislature; abolishing the legislative commission 
to review administrative rules, the legislative commission on children, youth, and their families, 
the legislative water commission, the legislative commission on the economic status of women, 
the legislative commission on child protection, the legislative commission on health care access, 
the legislative commission on long-term health care, the legislative commission on waste 
management, and the legislative tax study commission; transferring functions of the legislative 
commission on Minnesota resources to the office of strategic and long-range planning; amending 
Minnesota Statutes 1994, sections 3.846, subdivision 2; 4.071, subdivision 2; 14.131; 14.15, 
subdivision 4; 14.19; 14.23; 14.26; 14.32, subdivision 2; 14.47, subdivisions 3, 6, and 8; 62J.04, 
subdivisions la and 9; 62Q.33, subdivision 5; 84.0274, subdivision 7; 85.019, subdivision 2; 
86.72, subdivisions 2 and 3; 89.022, subdivision 2; 103A.43; 103B.321, subdivision 1; 115A.07, 
subdivision 3; 115A.15, subdivision 5; J 15A.158, subdivision 2; I 15A.J65; I 15A.193; 115A.22, 
subdivision 5; l 15A.5501, subdivisions 2 and 4; 115A.551, subdivisions 4 and 5; 115A.557, 
subdivision 4; 115A.9157, subdivision 6; l 15A.96, subdivision 2; 115A.%1, subdivision 2; 
115A.9651, subdivision 2; 115A.97, subdivisions 5 and 6; 115B.20, subdivisions 2, 5, and 6; 
116C. 712, subdivision 5; 1161.555, subdivision 2; 116P.02; 116P.03; 116P.05, subdivision 2, and 
by adding a subdivision; 116P.06; 116P.07; J 16P.08, subdivisions 3, 4, 5, 6, and 7; 116P.09; 
l 16P.10; J 16P.11; l 16P.12; 116Q.02; 256.9352, subdivision 3; 256B.431, subdivision 2i; 
290.431; 290.432; and 473.846; repealing Minnesota Statutes 1994, sections 3.841; 3.842; 3.843; 
3.844; 3.845; 3.861; 3.873; 3.885; 3.887; 3.9222; 3.9227; 14.115, subdivision 8; 621.04, 
subdivision 4; 62J.07; 62N.24; 103B.351; 115A.03, subdivision 16; 115A.08; 115A.14; 115A.29; 
115A.38; 115A.41 l; 115A.913, subdivision 5; l 15A.9157, subdivision 4; 115A.965, subdivision 
7; 115A.981, subdivision 3; 115B.20, subdivision 6; I 15B.22, subdivision 8; 115B.43, subdivision 
4; 116P.05, subdivision 1; 216C.051; 256B.504; 473.149, subdivisions 2c and 6; 473.845, 
subdivision 4; and 473.848, subdivision 4. 

Mr. Hottinger moved to amend S.F. No. 1290 as follows: 

Pages 2 to 9, delete sections I to 10 

Page 31, line 20, delete everything after "sections" 

Page 31, line 21, delete "3.844; 3.845;" 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I line 2, delete the second "the" 

Page I, delete line 3 

Page I, line 15, delete "3.846, subdivision 2;" and delete "14.131;" 
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Page 1, delete lines 16 and 17 

Page I, line 35, delete "3.841;" 

Page I, line 36, delete everything before "3.861;" 

The motion prevailed. So the amendment was adopted. 

Mr. Riveness moved to amend S.F. No. 1290 as follows: 

Page 36, line 24, before the period, insert ", except: 

[50THDAY 

(I) tempoj'%s projects to collect, assess, or produce ecological or other natural resource data to 
gmde natura resource dec1S1on making; and 

(2) cooperative projects involving federal, local, or private matching funds" 

The motion prevailed. So the amendment was adopted. 

Ms. Berglin moved to amend S.F. No. 1290 as follows: 

Page 11, line 29, reinstate the stricken ", in cooperation" 

Page 11, line 30, reinstate the stricken language 

Page 27, line 3 I, reinstate the stricken language 

Page 31, line 22, delete "621.04, subdivision 4; 621.07;" 

Amend the title accordingly 

The motion prevailed So the amendment was adopted. 

RECONSIDERATION 

Having voted on the prevailing side, Ms. Berglin moved that the vote whereby the Berglin 
amendment to S.F. No. 1290 was adopted on May I, 1995, be now reconsidered The motion 
prevailed So the vote was reconsidered. 

Ms. Berglin withdrew her amendment. 

Ms. Berglin then moved to amend S.F. No. 1290 as follows: 

Page 10, lines 26 and 27, reinstate the stricken language 

Page 11, delete section 12 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Ms. Berglin then reoffered her withdrawn amendment, to amend S.F. No. 1290 as follows: 

Page 11, line 29, reinstate the stricken", in cooperation" 

Page 11, line 30, reinstate the stricken language 

Page 27, line 3 I, reinstate the stricken language 

Page 31, line 22, delete "621.04, subdivision 4; 621.07;" 

Amend the title accordingly 
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The motion did not prevail. So the amendment was not adopted. 

Mr. Moe, R.D. moved to amend S.F. No. 1290 as follows: 

Page 31, line 25, delete everything after the second semicolon 

Amend the title as follows: 

Page I, line 42, delete "l 15B.20, subdivision 6;" 

The motion prevailed. So the amendment was adopted. 

Mr. Frederickson moved to amend S.F. No. 1290 as follows: 

Page 2, delete lines 2 and 3 

Page 12, delete section 14 

Pages 19 and 20, delete section 28 

Page 31, line 33, delete "39" and insert "37" 

Page 31, line 34, delete from "ARTICLE" through page 48, line 8, to "1996." · 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. Price moved to amend S.F. No. 1290 as follows: 

Page 48, after line 8, insert: 

"ARTICLE3 

INTERIM STUDY 

Section I. [STUDY AND RECOMMENDATIONS.] 

3037 

The policy committees of the senate and the house of re~resentatives havin jurisdiction over 
the le islative water co 10n shall stud the functions o that commission e mtenm 
between the 1995 and eg1slat1ve sessions. If a comnutte s10n 
should be ret zed or that its funct10ns should be , the 
committee sh propriate leg1s at10n or considerat 1996 le alive 
session. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment." 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. Lessard moved to amend S.F. No. 1290 as follows: 

Page 48, after line 8, insert: 

"ARTICLE3 

INTERIM STUDY 

Section I. [STUDY AND RECOMMENDATIONS.] 

The policy committees of the senate and the house of re~resentatives having jurisdiction over 
the leg1slat1ve comnuss1on on waste management shall stu y the functions of that commission 



3038 JOURNAL OF THE SENA TE [ 50THDAY 

during the interim between the 1995 and 1996 legislative sessions. If a committee concludes that 
the commission should be retamed or reor anized or that its functions should be erformed b 
anot er entity, the comnnttee shall prepare appropnate egislation or cons1 eration during the 
I 996 legislal!ve session. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment." 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 1290 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays I 0, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 
Flynn 
Hanson 

Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Metzen 
Moe,R.D. 
Mondale 
Murphy 
Neuville 
Oliver 
Olson 

Those who voted in the negative were: 
Anderson 
Berglin 

Chmielewski 
Frederickson 

Johnson, J.B. 
Laidig 

Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 

Marty 
Merriam 

So the bill, as amended, was passed and its title was agreed to. 

Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Morse 
Price 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 115 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 115: A bill for an act relating to elections; changing the name of the state partisan 
primary to the state party nominating election; requiring candidates to demonstrate party support 
before being listed on the party's primary ballot; moving the state party nominating election and 
primary from September to June; repealing the presidential primary election; amending Minnesota 
Statutes 1994, sections IOA.31, subdivision 6; IOA.322, submvision I; IOA.323; 204B.08, 
subdivisions I and 2; 204B.09, subdivision I; 204B.10, subdivisions 2, 3, and 4; 204B.11, 
subdivision 2; 204B.12, subdivision I; 204B.33; 204C.04, subdivision 2; 204D.03, subdivision I; 
204D.08, subdivision 4; and 204D.24, subdivision 2; proposing coiling for new law in Minnesota 
Statutes, chapter 204B; repealing Minnesota Statutes I 994, sections 204B.06, subdivision la; 
207A.01 to 207A.04; and 207A.06 to 207A.10. 

Ms. Flynn moved to amend S.F. No. 115 as follows: 

Page 3, line 36, delete "congressional and state" 

Page 4, lines 8 and 25, delete "congressional or state" 

Page 4, line 27, delete "ten" and insert "one" 

Page 5, line 17, delete "congressional or state" 
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Page 9, delete section 14 

Page 9, delete line 18 and insert "be held on the fust third Tuesday aflenhe seeaREI MaR~· in" 

Pages 10 and 11, delete section 17 

Page 11, delete section 19 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, lines 7 and 8, delete "repealing the presidential primary election;" 

Page 1, line 13, delete "204C.04, subdivision 2;" 

Page 1, line 14, after "l;" insert "and" and after "4;" delete "and" 

Page 1, line 15, delete "204D.24, subdivision 2;" 

Page 1, line 16, delete from "; repealing" through page 1, line 18, to "207A.10" 

Mr. Merriam requested division of the amendment as follows: 

First portion: 

Page 9, delete section 14 

Pages 10 and 11, delete section 17 

Page 11, delete section 19 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, lines 7 and 8, delete "repealing the presidential primary election;" 

Page I, line 13, delete "204C.04, subdivision 2;" 

Page 1, line 14, after "1;" insert "and" and after "4;" delete "and" 

Page 1, line 15, delete "204D.24, subdivision 2;" 

Page 1, line 16, delete from"; repealing" through page 1, line 18, to "207A.10" 

Second portion: 

Page 3, line 36, delete "congressional and state" 

Page 4, lines 8 and 25, delete "congressional or state" 

Page 4, line 27, delete "ten" and insert "one" 

Page 5, line 17, delete "congressional or state" 

Third portion: 

Page 9, delete line 18 and insert "be held on the fust third Tuesday after the seeaREI MaREiay in" 

The question was taken on the adoption of the first portion of the Flynn amendment. 

The roll was called, and there were yeas 39 and nays 27, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 

Bertram 
Chandler 

Chmielewski 
Day 

Dille 
Flynn 

Frederickson 
Hanson 
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Hottinger Knutson Lesewski Olson Samuelson 
Janezich Kramer Lessard Ourada Solon 
Johnson, D.E. Krentz Metzen Pariseau Spear 
Johnson, DJ. Kroening Moe,R.D. Reichgon Junge Terwilliger 
Johnston Laidig Mondale Robertson Vickerman 
Kleis Larson Murphy Sams 

Those who voted in the negative were: 
Anderson Johnson, J.B. Merriam Pogemiller Stevens 
Berg Kelly Morse Price Stumpf 
Berglin Kiscaden Neuville Ranum Wiener 
Betzold Langseth Oliver Riveness 
Cohen Limmer Pappas Runbeck 
Finn Marty Piper Scheevel 

The motion prevailed. So the first portion of the Flynn amendment was adopted. 

The question was taken on the second portion of the Flynn amendment The motion prevailed. 
So the second portion of the Flynn amendment was adopted. 

Mr. Marty moved to amend the third portion of the Flynn amendment to S.F. No. 115 as 
follows: 

Page 1, line 7, reinstate the stricken "first" 

Page l, line 8, delete "third" 

Page 1, after line 8, insert: 

"Page 9, line 19, delete 11June11 and insert "August11
" 

Amend the title amendment as follows: 

Page 1, delete lines 12 and 13 and insert: 

"Page 1, line 7, delete "June" and insert "August" and delete "repealing the" 

Page 1, line 8, delete "presidential primary election;"" 

The question was taken on the adoption of the Marty amendment to the Flynn amendment. 

The roll was called, and there were yeas 22 and nays 40, as follows: 

Those who voted in the affirmative were: 
Anderson 
Berg 
Berglin 
Bertram 
Chmielewski 

Finn 
Hanson 
Kelly 
Kiscaden 
Kleis 

Lesewski 
Limmer 
Marty 
Merriam 
Neuville 

Those who voted in the negative were: 
Beckman 
Belanger 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Flynn 

Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Knutson 
Kramer 

Krentz 
Laidig 
Langseth 
Larson 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Ourada 
Pappas 
Piper 
Runbeck 
Solon 

Murphy 
Olson 
Pariseau 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

Stumpf 
Wiener 

Robertson 
Sams 
Samuelson 
Scheevel 
Spear 
Stevens 
Terwilliger 
Vickerman 

The motion did not prevail. So the amendment to the amendment was not adopted. 

The question recurred on the third portion of the Flynn amendment The motion prevailed. So 
the third portion of the Flynn amendment was adopted. 

Mr. Terwilliger moved to amend S.F. No. 115 as follows: 
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Pages 3 to 8, delete sections 4 to 11 

Page 10, lines 8 to I 3, delete the new language 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 18 and nays 45, as follows: 

Those who voted in the affirmative were: 
Belanger 
Day 
Janezich 
Johnson, D.E. 

Johnson, DJ. 
Kiscaden 
Knutson 
Laidig 

Larson 
Lesewski 
Limmer 
Oliver 

Those who voted in the negative were: 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, J.B. 
Johnston 
Kelly 
K1eis 

Kramer 
Krentz 
Kroening 
Lessard 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

Ourada 
Pariseau 
Robertson 
Scheevel 

Morse 
Neuville 
Olson 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

The motion did not prevail. So the amendment was not adopted. 

Mrs. Pariseau moved to amend S.F. No. 115 as follows: 

Page 4, line 7, delete "20" and insert "ten" 

The motion did not prevail. So the amendment was not adopted. 

Ms. Kiscaden moved to amend S.F. No. 115 as follows: 

Page 10, lines 8 to 13, delete the new language 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 21 and nays 44, as follows: 

Those who voted in the affirmative were: 
Berg 
Chmielewski 
Day 
Frederickson 
Janezich 

Johnson, D.J. 
Kiscaden 
Knutson 
Laidig 
Larson 

Lessard 
Limmer 
Merriam 
Metzen 
Moe,R.D. 

Those who voted in the negative were: 
Anderson 
Beckman 
Belanger 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Finn 

Flynn 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kleis 
Kramer 

Krentz 
Kroening 
Langseth 
Lesewski 
Marty 
Mondale 
Morse 
Mnrphy 
Neuville 

Oliver 
Pariseau 
Robertson 
Samuelson 
Stevens 

Olson 
Ourada 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

The motion did not prevail. So the amendment was not adopted. 

Mr. Terwilliger moved to amend S.F. No. 115 as follows: 
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Stevens 
Terwilliger 

Riveness 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stumpf 
Vickerman 
Wiener 

Terwilliger 

Runbeck 
Sams 
Scheevel 
Solon 
Spear 
Stumpf 
Vickerman 
Wiener 
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Page 1, lines 23 to 26, reinstate the stricken language and delete the new language 

Page 1, line 29, delete "party nominating" and insert "primary" 

Page 2, lines 4 and 25, delete "party nominating" and insert "primary" 

Page 3, line 26, delete "party nominating" and insert "primary" 

Page 4, lines 4 and 29, delete "party nominating" and insert "primary" 

Page 4, line 24, delete "party nomination" and insert "primary" 

Page 6, line 7, reinstate the stricken "primary" and delete "party nominating" 

Page 6, line 16, delete "party nominating" and insert "primary" 

Page 7, lines 14 and 15, delete "party nominating" and insert "primary" 

Page 8, line 24, delete "party nominating" and insert "primary" 

Page 9, lines 16 and 17, delete the new language 

Page 9, lines 25 to 36, reinstate the stricken language and delete the new language 

Page 11, delete section 18 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. Larson moved to amend S.F. No. 115, as amended by the Flynn amendment adopted by the 
Senate May I, 1995, as follows: 

Page 3, after line 31, insert: 

"Sec. 4. Minnesota Statutes 1992, section 202A.192, is amended to read: 

202A.192 [USE OF PUBLIC FACILITIES.] 

Every statutory city, home rule charter city, county, town, school district and other public 
agency, including the university of Minnesota and other public colleges and universities, shall 
make their facilities available for the holding of Jlfeoieot oallol¼ses am! legislati>,e aistriet ef eel¼Rty 
conventions required by this chapter. A charge for the use of the facilities may be imposed in an 
amount that does not exceed the lowest amount charged to any public or private group." 

Page 11, after line 11, insert: 

"Sec. 17. [REPEALER.] 

Minnesota Statutes 1994, sections 202A.14; 202A.15; 202A.155; 202A.156; 202A.16_; 
202A.l7; 202A.18; 202A.19; and 202A.20, are repealed." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 18 and nays 45, as follows: 

Those who voted in the affirmative were: 
Belanger 
Berg 
Bertram 
Day 

Dille 
Kiscaden 
Knutson 
Kramer 

Kroening 
Larson 
Lessard 
Metzen 

Oliver 
Robertson 
Scheevel 
Solon 

Stevens 
Terwilliger 
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Those who voted in the negative were: 
Anderson 
Beckman 
Berglin 
Betzold 
Chandler 
Chmielewski 
Cohen 
Finn 
Flynn 

Hanson 
Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kleis 
Krentz 
Laidig 

Langseth 
Lesewski 
Limmer 
Marty 
Merriam 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Neuville 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

The motion did not prevail. So the amendment was not adopted. 
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Reichgott Junge 
Riveness 
Runbeck 
Sams 
Samuelson 
Spear 
Stumpf 
Vickennan 
Wiener 

S.F. No. 115 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 16, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Dille 
Flynn 
Frederickson 

Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kleis 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Lesewski 
Lessard 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Those who voted in the negative were: 
Belanger 
Berg 
Chmielewski 
Day 

Finn 
Janezich 
Kiscaden 

Knutson 
Larson 
Limmer 

Neuville 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

Marty 
Merriam 
Oliver 

So the bill, as amended, was passed and its title was agreed to. 

Riveness 
Runbeck 
Sams 
Samuelson 
Scheevel 
Spear 
Stevens 
Terwilliger 
Vickennan 
Wiener 

Robertson 
Solon 
Stumpf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 845 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 845: A bill for an act relating to health; MinnesotaCare; expanding provisions of 
health care; establishing requirements for integrated service networks; modifying requirements for 
health plan companies; establishing the standard health coverage; repealing the regulated all-payer 
option; modifying universal coverage and insurance reform provisions; revising the research and 
data initiatives; expanding eligibility for the MinnesotaCare program; creating the prescription 
drug purchasing authority; establishing a drug purchasing benefit program for senior citizens; 
extending the health care commission and regional coordinating boards; making technical 
changes; providing penalties; appropriating money; amending Minnesota Statutes 1994, sections 
13.99, by adding a subdivision; 16A.724; 60A.02, subdivision la; 60B.02; 60B.03, subdivision 2; 
600.01, subdivisions 2, 4, and 5; 62A.10, subdivisions 1 and 2; 62A.65, subdivisions 5 and 8; 
62D.02, subdivision 8; 62D.042, subdivision 2; 62D. l 1, subdivision 1; 62D.181, subdivisions 2, 3, 
6, and 9; 62E.05; 62E.141; 62H.04; 62H.08; 62J.017; 62J.04, subdivisions la and 3; 62J.05, 
subdivisions 2 and 9; 62J.06; 62J.09, subdivisions 1, 2, 6, 8, and by adding a subdivision; 621.152, 
subdivision 5; 62J.17, subdivision 4a; 62J.212; 62J.37; 62J.38; 62J.40; 62J.41, subdivisions 1 and 
2; 62J.48; 621.54; 62J.55; 62J.58; 62L.02, subdivisions 11, 16, 24, and 26; 62L.03, subdivisions 3, 
4, and 5; 62L.09, subdivision I; 62L.12, subdivision 2; 62M.02, subdivision 12; 62M.07; 62M.09, 
subdivision 5; 62M.10, by adding a subdivision; 62N.02, by adding subdivisions; 62N.04; 62N. 10, 
by adding a subdivision; 62N.ll, subdivision 1; 62N.13; 62N.14, subdivision 3; 62N.25, 
subdivision 2; 62P.05, subdivision 4, and by adding a subdivision; 62Q.01, subdivisions 2, 3, 4, 
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and by adding subdivisions; 62Q.03, subdivisions I, 6, 7, 8, 9, 10, and by adding subdivisions; 
62Q.07, subdivisions I and 2; 62Q.075, subdivision 4; 62Q.09, subdivision 3; 62Q. l l, subdivision 
2; 62Q.165; 62Q.17, subdivisions 2, 6, 8, and by adding a subdivision; 62Q.18; 62Q.19; 62Q.23; 
62Q.25; 62Q.30; 62Q.32; 62Q.33, subdivisions 4 and 5; 62Q.41; 72A.20, by adding subdivisions; 
136A.1355, subdivisions 3 and 5; 136A.1356, subdivisions 3 and 4; 144.1464, subdivisions 2, 3, 
and 4; 144.147, subdivision 1; 144.1484, subdivision 1; 144.1486, subdivision 4; 144.1489, 
subdivision 3; 151.48; 214.16, subdivisions 2 and 3; 256.9353, subdivisions I and 3; 256.9354, 
subdivisions I, 4, 5, and by adding a subdivision; 256.9357, subdivisions 1, 2, and 3; 256.9358, 
subdivisions 3, 4, and by adding a subdivision; 256.9363, subdivision 5; 256B.037, subdivisions 1, 
3, 4, and by adding subdivisions; 256B.04, by adding a subdivision; 256B.055, by adding a 
subdivision; 256B.057, subdivision 3, and by adding subdivisions; 256B.0625, subdivision 30; 
256B.69, subdivisions 2 and 4; 270.101, subdivision I; 295.50, subdivisions 3, 4, and !Oa; 295.53, 
subdivisions 1, 3, and 4; 295.55, subdivision 4; 295.57; and 295.582; Laws 1990, chapter 591, 
article 4, section 9; Laws 1994, chapter 625, article 5, sections 5, subdivision 1; 7; and 10, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapters 621; 62L; 62N; 62Q; 
256; 256B; and 295; repealing Minnesota Statutes 1994, sections 621.045; 621.07, subdivision 4; 
62J.09, subdivision la; 62J.152, subdivision 6; 621.19; 621.30; 621.31; 62J.32; 62J.33; 621.34; 
62J.35; 621.41, subdivisions 3 and 4; 62J.44; 62J.45; 621.65; 62L.08, subdivision 7a; 62N.34; 
62P.01; 62P.02; 62P.03; 62P.07; 62P.09; 62P.11; 62P.13; 62P.15; 62P.17; 62P.19; 62P.21; 
62P.23; 62P.25; 62P.27; 62P.29; 62P.31; 62P.33; 62Q.03, subdivisions 2, 3, 4, 5, and 11; 62Q.21; 
62Q.27; and 256.9353, subdivisions 4 and 5; Laws 1993, chapter 247, article 1, sections 12, 13, 
14, 15, 18, and 19; Minnesota Rules, part 4685.1700, subpart 1, item D. 

Ms. Berglin moved to amend S.F. No. 845 as follows: 

Page 6, line 36, delete "by outside providers" 

Page 7, line 14, delete "do" and insert "would" 

Page 7, line 29, after "$1,000,000" insert "or 8-1/3 percent of the previous years' expenditures, 
whichever is greater" 

Page 7, line 32, delete "with the commissioner" 

Page 8, lines 31 and 32, delete "If an integrated service network's workin!hliapital is no longer 
positive," and insert "If at any time an integrated service network's net wo , workin~ capital, 
mvestments, deposits, or guarantees do not conform with the prov1S1ons of this chapter;' 

Page 35, line 19, delete "62Q.166" and insert "62Q.22" 

Page 38, line 21, delete "62Q.166" and insert "62Q.22" 

Page 39, line 15, delete "62Q.166" and insert "62Q.22" 

Page IOI, line 22, strike "within one calendar month" and insert "and they may not reenroll 
until 12 calendar months have elapsed" 

The motion prevailed. So the amendment was adopted. 

Ms. Berglin then moved to amend S.F. No. 845 as follows: 

Page 102, after line 1, insert: 

" d An enrollee or famil member of an enrollee 
disenrolled rom Mmnesota are or not app ymg or an 
shall be eligible to reenroll if 12 calendar months have elapsed since the date of disenrollment" 

The motion prevailed. So the amendment was adopted. 

Ms. Berglin then moved to amend S.F. No. 845 as follows: 

Page 169, after line 35, insert: 

"Sec. 33. Minnesota Statutes 1994, section I 48B.32, subdivision I, is amended to read: 
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Subdivision I. [UNLICENSED PRACTICE PROHIBITED.] After adoption of rules by the 
board implementing sections 148B.29 to 148B.39, no individual shall engage in marriage and 
family therapy practice unless that individual holds a valid license issued under sections 148B.29 
to 148B.39. 

Marriage aHB family theFapy jlFaetiee is Hat meaieal eare HBF aHy etheF tyjle ef Femeaial eaFe 
that may be Feime11Fsea 11Haer meaieal assistaHee, ehapter 25aB, """"Ill te the ""leHt sueh care is 
reimburses unaeF seatieH 25aB.9a25, sueaivisien 5. Marriage and family therapists may not be 
reimbursed under medical assistance, chapter 256B, except to the extent such case is reimbursed 
under section 256B.0625, subdivision 5, or when marriage and family therapists are employed by 
a managed care organization with a contract to provide mental health care to medical assistance 
enrollees. 11 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Ms. Berglin then moved to amend S.F. No. 845 as follows: 

Page 97, line 30, after "means" insert "the lesser of' 

Page 97, line 31, delete "20" and insert "30" 

Page 97, line 32, after "percent" insert "or the usual and customary retail price, including any 
dispensing fee, minus five percent" 

Page 98, after line 13, insert: 

"Subd. 8. [AVERAGE MANUFACTURER PRICE.] "Average manufacturer price" has the 
meaning assigned to the term by the Secretary of Health and Human Services for purposes of the 
federal drug rebate program established under the Omnibus Budget Reconciliation Act of 1990 
and section I 927 of the Social Security Act." 

Page 98, lines 21 and 22, delete "the difference between the discounted price and the average 
wholesale price" and insert "three percent of the average manufacturer price" 

Page 98, line 31, after "pharmacies" insert "through the claims processor" 

Page 98, lines 32 and 33, delete "the difference between the discounted price and the average 
wholesale price" and insert "three percent of the average manufacturer price" 

Page 98, lines 34 and 35, delete "on a monthly basis" and insert "according to the timelines 
used under the medical assistance program" 

Page 99, lines 5 and 6, delete "the difference_ between the discounted_ppce and the average 
wholesale price" and insert "three percent of the average manufacturer price" 

Page 99, lines 7 and 8, delete "the current dispensing fee for medical assistance programs" and 
insert "$3" 

Page 99, line 17, after "system" insert "and point-of-sale sy§!em" 

Page 99, line 32, after "amended" insert ", or coverage for prescription drugs under medical 
assistance under chapter 256B, general assistance medical care under chapter 256D, 
MillilesotaCare, or the qualified medical beneficiaries program" 

Page JOO, line 14, delete from "An" through page JOO, line 19, to "companies." and insert "The 
commissioner of administration may authorize a claims processing contractor to charge a fixecl 
claims processing fee not to exceed_t_ep cents for each prescription drug provided to participating 
seniors under this section. In the event the commissioner authorizes a claims processing fee, 
one-half of the fee must be paid by the participating~ manufac:~urer and_ ()ne=~l!lf.J,y_ the 
participating pharmacy." 
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Page 124, line 22, before "Sections" insert "(a)" 

Page 124, line 29, before "The" insert "(b)" 

The motion prevailed. So the amendment was adopted. 

Ms. Berglin then moved to amend S.F. No. 845 as follows: 

Page 36, after line 22, insert: 

[ 50THDAY 

"(d) No policyholder or contract holder in Minnesota may be required to purchase a health plan 
that offers eleclive abortion coverage." 

The motion prevailed. So the amendment was adopted. 

Ms. Kiscaden moved to amend S.F. No. 845 as follows: 

Page I 54, after line 27, insert: 

"Sec. 9. Minnesota Statutes 1994, section 621.17, subdivision 6a, is amended to read: 

Subd. 6a. [PROSPECTIVE REVIEW AND APPROVAL.] (a) [REQUIREMENT.] No health 
care provider subject to prospective review under this subdivision shall make a major spending 
commitment unless: 

(I) the provider has filed an application with the commissioner to proceed with the major 
spending commitment and has provided all supporting documentation and evidence requested by 
the commissioner; and 

(2) the commissioner determines, based upon this documentation and evidence, that the major 
spending commitment is appropriate under the criteria provided in subdivision Sa in light of the 
alternatives available to the provider. 

(b) [APPLICATION.] A provider subject to prospective review and approval shall submit an 
application to the commissioner before proceeding with any major spending commitment. The 
application must address each item listed in subdivision 4a, paragraph (a), and must also include 
documentation to support the response to each item. The provider may submit information, with 
supporting documentation, regarding why the major spending commitment should be excepted 
from prospective review under flaragraph (d) subdivision 7. The submission may be made either in 
addition to or instead of the submission of information relating to the items listed in subdivision 
4a, paragraph (a). 

(c) [REVIEW.] The commissioner shall determine, based upon the information submitted, 
whether the major spending commitment is appropriate under the criteria provided in subdivision 
Sa, or whether it should be excepted from prospective review under flaFagrl¼flh (d) subdivision 7. 
In making this determination, the commissioner may also consider relevant information from other 
sources. At the request of the commissioner, the Minnesota health care commission shall convene 
an expert review panel made up of persons with knowledge and expertise regarding medical 
equipment, specialized services, health care expenditures, and capital expenditures to review 
applications and make recommendations to the commissioner. The commissioner shall make a 
decision on the application within 60 days after an application is received. 

(d) [EXCEPTIONS.] The flfBSfleeth<e review and l¼fll'fB'lai l'raeess does net apply to: 

( 1) a maj er spending eemmitment to replaee e*isting eEJHiprnent with eelllflarable e(t11ipment, if 
the old e(t11iprnent will no longer he 11sed ia the state; 

(2) a major SfleHdiag eommitmeat made hy a researeh aad teaehing iastitlltioa for pllfflOSes of 
eeaa11etiag medieal ea11eatioH, meaieal researeh Sllflported or SflOHsored hy a meaieal seheel or hy 
a federal or fo1mdatioa gFaBt, or eliaieal trials; 

(3) a major speadiHg eommitrneat to repair, remodel, or replaee e*isting h11ildiags or filttllres if, 
ia the j11dgrneat of the eemmissieaer, the prejeet does aot ia¥ol·,e a s11hstaBtial e*flaHsioa of 
serviee Sl¼flaeity or a s11hstaBtial ehange ia the Hatllre of health eare serviees !'fO''ided; and 
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(4) mei:gefS, ae~uisitioas, aRd other ehanges in owaeFShip or eona=ol that:, ia the ja&gment of the 
eemm.issioner, do aot invoh•e a suhstaRtial CKfJaesioR of seA•iee eatJaeity or a sHhstaetial ehaage ia 
the nature of health eafe ser;iees pFo,•ieee. 

€e➔ [NOTIFICATIOM REQUIRED FOR EXCEPTIID MAJOR SPENDING COMMITM~IT.J 
A provider mak1ng a major speadiRg eoRlIBitment eoveFed By pat=agFaph (el) shall provide 
aetifieaff.ee of the major spending eofllHHtment as f)F0\1iele£1 anEier subdivision 4a. 

~@ [PENALTIES AND REMEDIES.] The commissioner of health has the authority to issue 
fines, seek injunctions, and pursue other remedies as provided by law. 

Sec. 10. Minnesota Statutes 1994, section 62J.17, is amended by adding a subdivision to read: 

Subd. 7. [EXCEPTIONS.) subdivision 5a 
and the prospective review an o not app y to: 

· · commitm · · · ent with co · t 
use are, upgr current mo e 
mo e mus be reported; 

in comnuss1oner, t expansion o 
service capac1 y or a substantial change m e na re o e care services prov1 ed; 

water, 

an 

(6) a major s~nding commitment for com£uter equipment or data systems not directly related 
to the delivery o patient care services, mclu Ing computer egmpment or data systems related to 
medical record automation. 

an 
o er c anges m owners p or con ro a m e JU gmen o e commiss10ner, do not involve a 
substantial ex~ans1on of service capacity or a substantial change m the nature of health care 
services prov1 ed." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Oliver moved to amend S.F. No. 845 as follows: 

Page 49, after line 6, insert: 

' ired under 
eva 

Page 49, line 7, delete "@" and insert "~" 

Page 49, after line 23, insert: 

"Sec. 2. [62Q.166] [PENALTY FOR THE UNINSURED.] 

must include an 

Subdivision 1. [DEFINITIONS.) (a) For the purposes of this section, the following terms have 
the meanmgs given. 
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(b) "Commissioner" means the commissioner of health. 

· · come, as defined in the Internal Revenue Code of 

consecutive 

e) "Household unit" means a Minnesota resident sub· ect to taxation under cha ter 290 and all 
de'ffin ents C rume on e res1 ent S er mcome tax return or t e reportmg year. or purmses 
of 1s section, married spouses and any dependents they claim are a household unit if they1 e a 
joint federal tax return or file separate returns but reside together. 

ear" means the 12-month 

(g) "Filing year" means the 12-month period following the reporting year. 

Subd. 2. [ESTABLISHMENT OF PENALTY.] (a~ffective for resorting year beginninfc after 
December 31, 1996, a nal of $100 shall be im os on all househo d umts with IDCOmeor the 
reportm~ year greater than 275 percent o the ederal poverty gmdeline for a family of that size, 
for whtc one or more members of the household umt are un1Dsured while res1d1Dg ID MIDnesota 
Effective for re ortin ear be innin after December 31, 1997, the enalt becomes $200 and 
a r Decem r 31, 1 8, e penalty 

sh 

c The household unit shall re ort on a form 
require y e comrmss1oner re ate to 

Subd. 3. [HOUSEHOLD UNIT DUTIES.] Each household unit meetin the income uidelines 
ort the information 2, 

Subd. 4. [ENFORCEMENT.] For the u se of enforcing this section, the commissioner shall 
· ss1oner of revenue has under section 

.75 shall a 

Subd. 5. [CONTRACTING ENFORCEMENT TO ANOTHER STATE AGENCY.] The 
comrmss10ner may contract with another state agency to enforce this section and may exchT 
any information necessary with that state agency. If the comrmss10ner contracts with e 
de~artlnent of revenue, the commissioner of revenue is authonzed to examine reports and assess 
an collect the penalty m the manner provided ID chapters 270 and 289A. 

Subd. 6. [TREATMENT OF DATA.] Information collected by the commissioner under this 
sect10n shall be treated as private data on 1Dd1v1duals as def1Ded under section 13.02, subcliv1s1on 
12. 

Subd. 7. [USE OF INCREASED REVENUE.] State revenue attributable to the penalties 
assessed under this section shall be deposited in the health care access fund. Up to five percent of 
the revenue attributable to the penalty may be appropriated to the commissioner to administer this 
sect1on. 11 

Page 54, after line 7, insert: 

"Sec. 4. Minnesota Statutes 1994, section 270B.14, subdivision 11, is amended to read: 

Subd. 11. [DISCLOSURE TO COMMISSIONER OF HEALTH.] (a) On the request of the 
commissioner of health, the commissioner may disclose return information to the extent provided 
in paragraph (b) and for the purposes provided in paragraph (c). 
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(b) Data that may be disclosed are limited to the taxpayer's identity, as defined in section 
270B.0I, subdivision 5. 

(c) The commissioner of health may request data only for the purposes of carrying out 
epidemiologic investigations, which includes conducting occupational health and safety 
surveillance, and locating and notifying individuals exposed to health hazards as a result of 
employment Requests for data by the commissioner of health must be in writing and state the 
purpose of the request. Data received may be used only for the purposes of section 144.0525. 

( d The commissioner ma disclose information to the commissioner of health as necess to 
enforce the penalty for the unmsur provided under section 62Q.l 66. 

Sec. 5. [PUBLIC EDUCATION.] 

The commissioner of health, with the cooperation of the commissioner of revenue, shall 
develop informalion to be d1smbuted to the public in order to educate the public on the penalty for 
the uninsured established under Minnesota Statutes, section 62Q.166. This information shall be 
available to the public by January I, 1996. 

Sec. 6. [PENALTY THRESHOLD LEVEL.] 

The health care commission shall make recommendations to the legislature by January 15, 
1996, on the establishment and implementation of cntena that would allow an individual to be 
exempt from paying the penalty established under Mmnesota Statutes, section 62Q. I 66.'' 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

CALL OF THE SENATE 

Mr. Terwilliger imposed a call of the Senate for the balance of the proceedings on the Oliver 
amendment The Sergeant at Arms was instructed to bring in the absent members. 

Ms. Berglin moved to amend the Oliver amendment to S.F. No. 845 as follows: 

Page 2, line 20, after the period, insert "The commissioner shall waive the penalty for any 
person who, in the judgment of the commissioner, faces hardship in payment of the penalty." 

The motion prevailed. So the amendment to the amendment was adopted. 

The question was taken on the Oliver amendment, as amended. 

The roll was called, and there were yeas 21 and nays 42, as follows: 

Those who voted in the affirmative were: 
Anderson 
Berglin 
Betzold 
Chandler 
Flynn 

Hottinger 
Janezich 
Johnson, J.B. 
Kiscaden 
Krentz 

Kroening 
Mondale 
Morse 
Oliver 
Pappas 

Those who voted in the negative were: 

Beckman 
Belanger 
Berg 
Bertram 
Cohen 
Day 
Dille 
Finn 
Frederickson 

Hanson 
Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kelly 
Kleis 
Knutson 
Kramer 
Laidig 

Langseth 
Larson 
Lesewski 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Neuville 

Piper 
Pogemiller 
Ranum 
Reichgott Junge 
Sams 

Olson 
Ourada 
Pariseau 
Price 
Riveness 
Robertson 
Runbeck 
Samuelson 
Scheevel 

Spear 

Solon 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

The motion did not prevail. So the Oliver amendment, as amended, was not adopted. 
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Mr. Sams moved to amend S.F. No. 845 as follows: 

Page 170, delete lines 7 to 16 and insert: 

"As fJaft ef tfle ifBf)lem.ee~eR 11toft submitted on .Jaeuaey 1, 1998, as FeEjHit=eEI tHtder 
Mieeesola S1am1es, see1iee (i::l,Q.41, he commissioners of commerce, health, and labor and 
industry shall develop a 24-hour coverage plan, on a pilot pro1ect basis, ieeofJJol'lllieg ana 
coordinating the heallh e0Rljl0ReRt medical benefits of workers' compensation with health care 
eoYeFage benefits to be offered by an mtegrated service network, health maintenance organization, 
or an insurer or self-insured em lo er under cha ters 79, 79A, 176, 181, 62A, 62C, 62D, 62H, and 

. e collll1llss1oners s provi e t e p an and recommendattons o any eg1s attve 
changes that may be needed to implement this plan, to the legislature by January 1, 1996." 

Ms. Berglin moved to amend the Sams amendment to S.F. No. 845 as follows: 

Page 1, line 5, delete "commerce," and delete the second comma 

Page I, line 11, delete "62A," 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Betzold moved to amend the Sams amendment to S.F. No. 845 as follows: 

Page I, line 14, delete ".!" and insert ".!1" 
The motion prevailed So the amendment to the amendment was adopted. 

The question was taken on the Sams amendment, as amended The motion prevailed. So the 
amendment, as amended, was adopted. 

Mr. Vickerman moved to amend S.F. No. 845 as follows: 

Page 13, line 24, after "providers" insert "as defined in section 62Q.095, subdivision 5" and 
delete "practitioners" and insert "practitioners as defmed m section 136A.I356, subd1v1S1on 1," 

The motion prevailed. So the amendment was adopted. 

Mr. Riveness moved to amend S.F. No. 845 as follows: 

Page 173, after line 33, insert: 

"With res revenues received from third- · · centers, 
pharmacies, care prov1 rs, gross revenue arges or 
services or g s r red as determined pursuant to any agreement tween e -party payer 
and the hospital, surgical center, pharmacy, or health care provider." 

The question was taken on the adoption of the amendment 

The roll was called and there were yeas 32 and nays 33, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Bertram 
Chandler 
Chmielewski 
Day 

Dille 
Finn 
Hanson 
Johnson, J.B. 
Kelly 
Kleis 
Knutson 

Kramer 
Krentz 
Laidig 
Lesewski 
Lessard 
Merriam 
Metzen 

Those who voted in the negative were: 
Anderson 
Berglin 
Betzold 
Cohen 
Rynn 
Frederickson 
Hottinger 

Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kiscaden 
Kroening 
Langseth 

Larson 
Limmer 
Marty 
Mondale 
Morse 
Neuville 
Oliver 

Murphy 
Olson 
Ourada 
Pariseau 
Price 
Riveness 
Runbeck 

Pappas 
Piper 
Pogemiller 
Ranum 
Reichgott Junge 
Robertson 
Sams 

Samuelson 
Solon 
Terwilliger 
Vickerman 

Scheevel 
Spear 
Stevens 
Stumpf 
Wiener 
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The motion did not prevail. So the amendment was not adopted. 

Mr. Terwilliger moved to amend S.F. No. 845 as follows: 

Page I 04, lines 21 to 33, delete the new language 
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Page 104, line 34, strike "(c)" and strike "paragraphs (a) and (b)" and insert "paragraph (a)" 

CALL OF THE SENATE 

Ms. Berglin imposed a call of the Senate for the balance of the proceedings on S.F. No. 845. 
The Sergeant at Arms was instructed to bring in the absent members. 

The question was taken on the adoption of the Terwilliger amendment. 

The roll was called, and there were yeas 28 and nays 37, as follows: 

Those who voted in the affirmative were: 
Belanger 
Berg 
Bertram 
Day 
Dille 
Frederickson 

Johnson, D.E. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 

Laidig 
Larson 
Lesewski 
Limmer 
Merriam 
NeuviJle 

Those who voted in the negative were: 
Anderson Flynn Kroening 
Beckman Hanson Langseth 
Berglin Hottinger Lessard 
Betzold Janezich Marty 
Chandler Johnson, DJ. Metzen 
Chmielewski Johnson, J.B. Mondale 
Cohen Kelly Morse 
Finn Krentz Murphy 

Oliver 
Olson 
Ourada 
Pariseau 
Robertson 
Runbeck 

Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Sams 

The motion did not prevail. So the amendment was not adopted. 

Mr. Hottinger moved to amend S.F. No. 845 as follows: 

Page 154, after line 27, insert: 

Samuelson 
Scheevel 
Stevens 
Terwilliger 

Solon 
Spear 
Stumpf 
Vickerman 
Wiener 

"Sec. 9. Minnesota Statutes 1994, section 621.2913, subdivision 1, is amended to read: 

Subdivision I. [AVAILABILITY OF EXCEPTION.] Providers or purchasers wishing to 
engage in eolltfllets, business or finaneial arrangements, or other aetivities, praetiees, or 
arrangements a formal arrangement to provide prepaid health services to an enrolled population of 
50,000 or fewer enrollees that might be construed to be violations of state or federal antitrust laws 
but which are in the best interests of the state and further the policies and goals of this chapter may 
apply to the commissioner for an exception." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Neuville moved to amend S.F. No. 845 as follows: 

Page 35, line 21, before "The" insert "(a)" 

Page 36, after line 4, insert: 

"(b) "Appropriate and necessary care" does not include elective abortions. For purposes of this 
section, an "abortion" means the use or prescription of any instrument, medicine, drug, or any 
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other substance or device intentionally to terminate the pregnancy of a woman known to be 
pregnant with an intention other than to increase the probability of a Jive birth, to preserve the life 
or health of the child after live birth, or to remove a dead unborn child. For purposes of this 
section, an "elective abortion" means an abortion other than where, in the professional judgment of 
the attending physician, which is a medical judgment that would be made by a reasonably prudent 
physician, knowledgeable about the case and the treatment possibilities with respect to the medical 
conditions involved, the life of the female would be endangered or substantial and irreversible 
impairment of a major bodily function would result if the fetus were carried to term; where the 
pregnancy is the result of criminal sexual conduct in the first or second degree committed with 
force or violence, and the incident is reported within 48 hours after the victim becomes physically 
able to report the rape; or where the pregnancy is the result of incest and the incident and relative 
are reported to a valid law enforcement agency prior to the abortion. Neither section 62N.17 nor 
any other provision of this act may be construed to require coverage for elective abortions. This 
paragraph is inseverable from this section and from sections 62Q.231, 62Q.24, and 62Q.25; if any 
sentence, phrase, or word of this paragraph is determined by a final nonappealable order or 
·ud ment of a court of com tent ·urisdiction to be unconstitutional under the state or federal 
constitution or in conflict with federal law, all remammg portions o this section and of sections 
62Q.231, 62Q.24, and 62Q.25 are void and are repealed. If any sentence, phrase, or word of this 
paragraph has been determined by a court of competent jurisdiction to be unconstitutional under 
the state or federal constitution or in conflict with federal law, and that determination is under 
appeal to another court or the time allowed for appeal has not expired. all remaining portions of 
this section and of sections 62Q.231, 62Q.24, and 62Q.25 are not enforceable during any period of 
time in which any sentence, phrase, or word of this paragraph is not enforceable. With respect to 
section 62Q.25, the inseverability applies to the amendments made to that section in this act and to 
that section as it exists in Minnesota Statutes 1994." 

Page 36, after line 22, insert: 

"(d) The standard health coverage does not include elective abortions, as defined in subdivision 
2." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment 

The roll was called. and there were yeas 37 and nays 28, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Bertram 
Chmielewski 
Day 
Dille 
Frederickson 

Hanson 
Johnson. D.E. 
Johnson. DJ. 
Johnston 
Kelly 
Kleis 
Knutson 
Kramer 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Merriam 

Those who voted in the negative were: 
Anderson Ayon Marty 
Berglin Hottinger Moe, R.D. 
Betzold Janezich Mondale 
Chandler Johnson, J.B. Morse 
Cohen Kiscaden Oliver 
Finn Krentz Pappas 

The motion prevailed. So the amendment was adopted. 

Ms. Runbeck moved to amend S.F. No. 845 as follows: 

Metzen 
Neuville 
Olson 
Ourada 
Pariseau 
Runbeck 
Sams 
Samuelson 

Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

Scheevel 
Stevens 
Stumpf 
Terwilliger 
Vickerman 

Robertson 
Solon 
Spear 
Wiener 

Page I 04, line 30, after the period, insert "Expansion of the MinnesotaCare program is 
contingent upon available revenues." 
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The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 41 and nays 23, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Bertram 
Chandler 
Chmielewski 
Day 
Dille 
Frederickson 

Hanson 
Hottinger 
Johnson, D.E. 
Johnston 
K.iscaden 
Kleis 
Knutson 
Kramer 
Laidig 

Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Merriam 
Metzen 
Murphy 
Neuville 

Those who voted in the negative were: 
Anderson Ayon Marty 
Berglin Johnson, D.J. Moe, R.D. 
Betzold Johnson, J.B. Mondale 
Cohen Krentz Morse 
Finn Kroening Pappas 

The motion prevailed. So the amendment was adopted. 

Mr. Dille moved to amend S.F. No. 845 as follows: 

Oliver 
Olson 
Ourada 
Pariseau 
Riveness 
Robertson 
Runbeck 
Samuelson 
Scheevel 

Piper 
Pogemiller 
Price 
Ranum 
Reichgon Junge 

Page 174, line 28, after "center," insert "pharmacy, wholesale drug distributor," 

Page 176, line 32, strike "and" 

Page 177, line 3, before the period, insert "; and 

21 a ments received b wholesale dru distributors for 
vetermanans or vetennary ul pure asmg organ1zat1ons" 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 62 and nays 1, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 

Mr. Kroening voted in the negative. 

Krentz 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

The motion prevailed. So the amendment was adopted. 

Mr. Scheevel moved to amend S.F. No. 845 as follows: 

Page 31, after line 35, insert: 

Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

"Sec. 22. [62Q.145] [ABORTION AND SCOPE OF PRACTICE.] 
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Solon 
Stevens 
Terwilliger 
Vickerman 
Wiener 

Sams 
Spear 
Stumpf 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
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Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mrs. Pariseau moved to amend S.F. No. 845 as follows: 

Page 14, after line 25, insert: 

[50THDAY 

" I be constru uire the creation · rtion 
clin ers within an eel service networ this 
act be construed to y agency to require e creation or 1mcs 
or abortion providers or to deny certification or any other benefit granted by 1s act to a health 
plan company based on the number of or the presence or absence of abortion clinics or other 
abortion providers in or affihated with the health plan company." 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 
Frederickson 

Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe.R.D. 
Mondale 
Morse 

The motion prevailed So the amendment was adopted 

Ms. Kiscaden moved to amend S.F. No. 845 as follows: 

Page 169, after line 35, insert: 

Murphy 
Neuville 
Oliver 
Olson 
Ourada 
Pariseau 
Piper 
Pogemiller, 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

"Sec. 33. Minnesota Statutes 1994, section 549.01, is amended to read: 

549.01 [AGREEMENT AS TO FEES OF ATTORNEY.] 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

· · · . [DEFINITIONS.] For purp f this section, " Ith care · " eans a 
ntist, or o , mclu 

gment or 

Subd. 2. [FEES GENERALLY.] Other than as provided in subdivision 3, a party shall have an 
unrestncted right to agree with an attorney as to compensation for services, and the measure and 
mode thereof; but certain sums may be allowed to the prevailing party for expenses in an action, 
which are termed costs. 

Subd. 3. [CONTINGENCY FEES; ACTIONS AGAINST A HEALTH CARE PROVIDER.] 
shall not contract for or col · · rson seelcin 

(I) 40 percent of the first $50,000 recovered; 
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(2) 33-1/3 percent of the next $50,000 recovered; 

(3) 20 percent of the next $400,000 recovered; and 

( 4) ten percent of any amount on which the recovery exceeds $500,000. 
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The limitations apply regardless of whether the recovery is by settlement, arbitration, or 
·ud ment, or whether the erson for whom the recove is made is a res ons1ble adult, an infant, 
or a person of unsoun mind. 

(b) An attorney may not receive contingency fees on any portion of an award for noneconomic 
or punitive damages. 

c In the event that the ·ud ment or settlement includes eriodic or future a ments of 
damages, t e amount recovere or purroses O t is section JS e cost O t e annuity or trust 
established to make the payments, or 1 there 1s no annuity or trust, the present value of the 
payments. 

Subd. 4. [VIOLATION OF SECTION.] A fee contracted for in violation of this section is void 
and unenforceable. A claimant affected by a violation of this section mal; bring an action in the 
court m which the chum was or could have been brou ht, for dama es m the amount of three 
times the fee improperly contracted or or co lecte reasona e attorney ees, an other relie to 
which the person may be entitled. 

Sec. 34. Minnesota Statutes 1994, section 595.02, subdivision 5, is amended to read: 

Subd. 5. [WAIVER OF PRIVILEGE FOR HEALTH CARE PROVIDERS.] A party who 
eemmeeees aft ae1iee makes a claim or files a lawsuit for malpractice, error, mistake, or failure to 
cure, whether based on contract or tort, agamst a health care provider on the person's own behalf 
or in a representative capacity, waives in that action any privilege existing under subdivision I, 
paragraphs ( d) and (g), as to any information or opinion in the possession of a health care provider 
who has examined or cared for the party or other person whose health or medical condition has 
been placed in controversy in the action. This waiver must permit all parties to the action, and their 
attorneys or authorized representatives, to informally discuss the information or opinion with the 
health care provider if the provider consents. Prior to ae iafmmal 8ise1:1ssiea witR a heald:i eat=e 
pre11ider, the Befendast FRust fflail V.'riUen Rotiee ta the ether f)art~• at least 1 § days before the 
Eliseussion. The f)laiatiff s aa.em:e~• er L¼l:ldiorie:ed representative FRl::lSt have the OflflOHHaity ta Be 
f!Fesent at a.ay iefefffift-1 diseussion. ApflFOflri&te mediea:l aather-ie:atieas f!efffiiniag discussion must 
Ile JlfeYided lly the jlarty eemmeeeieg the aetiee 11Jl8R reEJ11est ffeffl aey ethef jlarty. 

A health care provider may refuse to consent to the discussion but, in that event, the party 
seeking the information or opinion may take the deposition of the health care provider with respect 
to that information and opinion, without obtaining a prior court order. 

For purposes of this subdivision, "health care provider" means a physician, surgeon, dentist, or 
other health care professional or hospital, including all persons or entities providing health care as 
defined in section 145.61, subdivisions 2 and 4, or a certified health care professional employed by 
or providing services as an independent contractor in a hospital. 

Sec. 35. Minnesota Statutes 1994, section 604.02, is amended by adding a subdivision to read: 

Subd. 4. [APPORTIONMENT OF DAMAGES; MEDICAL MALPRACTICE.] 
Notw1thstandm subdivisions 1 to 3, for purposes of medical malpractice actions, when two or 
more liable, contributions to awards must be m ro ort10n to the e of 
fault ." 

Page 171, line 21, after the period, insert "Sections 33 to 35 are effective August I, 1995, and 
apply to actions commenced on or after that date." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 
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Ms. Berglin questioned whether the amendment was germane. 

The President ruled that the amendment was not germane. 

Mr. Chmielewski moved to amend S.F. No. 845 as follows: 

Page 40, after line 21, insert: 

[50THDAY 

"Sec. 28. [PINE COUNTY RURAL HEALTH CLINICS; AGREEMENTS TO PROVIDE 
COVERED SERVICES.] 

A health carrier that has an agreement with any clinic to provide covered services under a 
health plan issued or renewed to provide coverage to a Mmnesota resident of Pme county must 
enter into a similar agreement with any rural health clinic in Pine county certified under Code of 
Federal Regulations, title 42, part 491, that is willing to provide those covered services on the 
same terms and conditions. 

The commissioner of commerce or health, as appropriate, shall susJ?<;nd the authority to 
transact business of a health earner that v10lates this section. The suspension expires June 30, 
2000. 

For u oses of this section, "health Ian" includes, but is not limited to, inte rated service 
networks and communit inte rated service networ s; e t msurance com anies, ea t 
mamtenance orgaruzat10ns, nonpro 11 ea th service plan corporations, and other health plan 
companies; emEloyee health plans offered ba self-msured employers; trusts established m a 
collective bar amm a eement under the fe era! Labor-Mana ement Relations Act of 1947, 
Umte tates o e, title 2 , section 141, et se .; the Minnesota com rehensive health association; 
health coverage o ered by ratemal organizations, professiona associations, or other 
organizations; state and federal health care programs; state and local public employee health plans; 
workers' compensation plans; and the medical component of automobile insurance coverage. 

This section expires June 30, 2000." 

Renumber the sections in sequenee and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 46 and nays 19, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Bertram 
Chandler 
Chmielewski 
Day 
Dille 
Finn 
Frederickson 

Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kleis 
Knutson 

Kramer 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Metzen 
Murphy 

Those who voted in the negative were: 
Anderson Kiscaden Moe, R.D. 
Berglin Krentz Mondale 
Betzold Marty Morse 
Cohen Merriam Pappas 

The motion prevailed. So the amendment was adopted. 

Mr. Hottinger moved to amend S.F. No. 845 as follows: 

Page 154, after line 27, insert: 

Neuville 
Oliver 
Olson 
Ourada 
Pariseau 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 

Piper 
Pogemiller 
Price 
Ranum 

Scheevel 
Solon 
Stevens 
Stumpf 
Terwilliger 
Vickennan 

Reichgott Junge 
Spear 
Wiener 
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"Sec. 9. [62J.475] [MORATORIUM ON ENROLLMENT.] 

Subdivision I. [DEFINITION.] For purposes of this section, "health carrier" and "health plan" 
have the meanings given in section 62A.0l I. The term "health carrier" also includes community 
integrated service networks. 

Subd. 2. [RESTRICTIONS.] By July I, 1995, the commissioner of health, after consulting with 
the commissioner of commerce, shall publish in the State Register: (I) the number of Minnesota 
residents enrolled in group health plans: and (2) the number of these residents, expressed as a 
percentage of the number of residents in group health plans, enrolled by the state's largest health 
plan company. Until July I, 1997, no health carrier may enroll more health plan members than the 
number of members in clause (2) plus an additional number of members equal to one percentage 
point of all Minnesota residents enrolled in group plans. 

Subd. 3. [EXCEPTION.] A health carrier is exempt from subdivision 2 if the increased 
enrollment is the result of an expansion into a part of the state where there are no other health 
carriers offering services. 

Subd. 4. [ENFORCEMENT.] The district court of Ramsey county has jurisdiction to enjoin an 
alleged violation of subdivision 2. The attorney general may bring an action to enjoin an alleged 
violation. The commissioner of health or commerce shall not issue or renew a license or certificate 
of authonty to any health carrier in violation of subdivision 2. 

Subd. 5. [REPORT.] (a) The commissioners of health and commerce shall submit a report to 
the legislature by October I, 1995, listing the number of Minnesota residents enrolled with each of 
the six largest health carriers in the following areas: 

(I) the state; and 

(2) each of the six regional coordinating board regions of the state. 

(b) The report shall also contain a list of each of the numbers under paragraph ( a) expressed as 
a percentage of covered Minnesota residents in each of those areas. The report must separate the 
numbers listed in paragraph (a) into enrollees in group plans and enrollees in individual plans. 

Subd. 6. [EFFECTIVE DATE AND EXPIRATION.] This section is effective the day after 
final enactment and expires June 30, I 997." 

Page 169, after line 35, insert: 

"Sec. 34. Minnesota Statutes 1994, section 325D.53, is amended by adding a subdivision to 
read: 

Subd. 4. [HEALTH CARE PROVIDERS; RELEVANT MARKET.] (a) For purposes of 
sections 325D.49 to 325D.66, relevant geographic markets for health care providers_ are each lll'_(:a 
encompassed by a regional coordinating board. 

The determination of whether a person has violated sections 325D.49 to 325D.66 must include 
use of relevant geographic markets no larger than th_e areas specified in this section. This 
paragraph does not prohibit the use of smaller or other relevant geographic markets in addition to 
the ones specified in this paragraph. 

(b) For purposes of this section, the following terms have the meanings given: 

(1) "health care provider" has the meaning given in section 621.03; and 

(2) "regional coordinati11g__b_oard" means a regional coordinating board established insection 
62J.09." 

Page 171, line 20, delete "28 to 33" and insert "29 to 33 and 35" 

Page 171, line 21, after the period, insert "Section 34 is retroactive to January 1, 1995." 

Renumber the sections in sequence and correct the internal references 
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Amend the title accordingly 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 5 and nays 58, as follows: 

Those who voted in the affirmative were: 
Anderson Chandler Hottinger Pappas 

Those who voted in the negative were: 
Beckman Hanson Kroening Neuville 
Belanger Janezich Laidig Oliver 
Berg Johnson, D.E. Langseth Olson 
Berglin Johnson, D.J. Larson Ourada 
Bertram Johnson, J.B. Lesewski Pariseau 
Betzold Johnston Lessard Piper 
Cohen Kelly Limmer Pogemiller 
Day Kiscaden Merriam Price 
Dille Kleis Metzen Ranum 
Finn Knutson Mondale Reichgott Junge 
Flynn Kramer Morse Riveness 
Frederickson Krentz Murphy Robertson 

The motion did not prevail. So the amendment was not adopted. 

Mr. Knutson moved to amend S.F. No. 845 as follows: 

[50THDAY 

Runbeck 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Page 40, line 8, before "Health" insert "Subdivision I. [AVAILABLE POLICIES.]" 

Page 40, line 11, after the period, insert "Notwithstanding any other provision of Jaw, health 
plan companies may also choose to offer a backup supplemental health policy as defined below." 

Page 40, after line 21, insert: 

"Subd. 2. [BACKUP SUPPLEMENTAL HEALTH BENEFIT POLICY.] The term "backup 
supplemental health benefit policy" means an unlimited choice of provider plan offered on a 
regional or multiregional basis, which provides under circumstances specified by the policy, 
coverage for some or all services and items included in the standard health coverage established 
under chapter 62Q or 62E, in individual cases when, although offered as a legitimate treatment by 
a physician, they are denied by the insurer or the health plan company or the utilization review 
organization on the ground that the service or item is not medically necessary or appropriate, on 
the ground that the service or item is inconsistent with medically appropriate guidelines or practice 
parameters, or on other grounds under which denial of an item or service covered by the standard 
health coverage is permitted." 

Page 44, after line 34, insert: 

"Sec. 4. Minnesota Statutes 1994, section 62P.04, subdivision 1, is amended to read: 

Subdivision I. [DEFINITIONS.] (a) For purposes of this section, the following definitions 
apply. 

(b) "Health plan company" has the definition provided in section 62Q.0l. 

( c) "Total expenditures" means incurred claims or expenditures on health care services, 
excluding health care expenditures paid for through a backup supplemental health benefit policy, 
administrative expenses, charitable contributions, and all other payments made by health plan 
companies out of premium revenues. 

(d) "Net expenditures" means total expenditures minus exempted taxes and assessments and 
payments or allocations made to establish or maintain reserves. 

(e) "Exempted taxes and assessments" means direct payments for taxes to government 
agencies, contributions to the Minnesota comprehensive health association, the medical assistance 
provider's surcharge under section 256.9657, the MinnesotaCare provider tax under section 
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295.52, assessments by the health coverage reinsurance association, assessments by the Minnesota 
life and health insurance guaranty association, assessments by the Minnesota risk adjustment 
association, and any new assessments imposed by federal or state law. 

(f) "Consumer cost-sharing or subscriber liability" means enrollee coinsurance, copayment, 
deductible payments, and amounts in excess of benefit plan maximums." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Ms. Berglin requested division of the amendment as follows: 

First portion: 

Page 40, line 8, before "Health" insert "Subdivision 1. [AVAILABLE POLICIES.]" 

Page 40, line 11, after the period, insert "Notwithstanding any other provision of law, health 
plan companies may also choose to offer a backup supplemental health policy as defined below." 

Page 40, after line 21, insert: 

"Subd. 2. [BACKUP SUPPLEMENTAL HEALTH BENEFIT POLICY.] The term "backup 
supplemental health benefit policy" means an unlimited choice of provider plan offered on a 
re ional or multire ional basis, which rovides under circumstances s ec1f1ed b the olic , 
coverage or some or all services and items me u e m the stan ard health coverage established 
under cha ter 62 or 62E, in indlVldual cases when, althou h offered as a le itimate treatment b 
a physician, they are denied by the insurer or the health plan company or t e ut1 1zat1on review 
organization on the ground that the service or item ,s not medically necessary or appropnate, on 
the ground that the service or item 1s mcons1stent with medically appropriate guidelines or practice 
parameters, or on other i:;rounds under which denial of an item or service covered by the standard 
health coverage 1s pernutted." 

Second portion: 

Page 44, after line 34, insert: 

"Sec. 4. Minnesota Statutes I 994, section 62P.04, subdivision I, is amended to read: 

Subdivision I. [DEFINITIONS.] (a) For purposes of this section, the following definitions 
apply. 

(b) "Health plan company" has the definition provided in section 62Q.01. 

( c) "Total expenditures" means incurred claims or expenditures on health care services, 
excluding health care expenditures paid for through a backup supplemental health benefit policy, 
admm1strat1ve expenses, charitable contributions, and all other payments made by health plan 
companies out of premium revenues. 

( d) "Net expenditures" means total expenditures minus exempted taxes and assessments and 
payments or allocations made to establish or maintain reserves. 

( e) "Exempted taxes and assessments" means direct payments for taxes to government 
agencies, contributions to the Minnesota comprehensive health association, the medical assistance 
provider's surcharge under section 256.9657, the MinnesotaCare provider tax under section 
295.52, assessments by the health coverage reinsurance association, assessments by the Minnesota 
life and health insurance guaranty association, assessments by the Minnesota risk adjustment 
association, and any new assessments imposed by federal or state law. 

(f) "Consumer cost-sharing or subscriber liability" means enrollee coinsurance, copayment, 
deductible payments, and amounts in excess of benefit plan maximums." 

Renumber the sections in sequence and correct the internal references 
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Amend the title accordingly 

The question was taken on the adoption of the first portion of the Knutson amendment The 
motion prevailed. So the first portion of the amendment was adopted. 

The question was taken on the adoption of the second portion of the Knutson amendment. 

Ms. Berglin moved that those not voting be excused from voting. The motion prevailed. 

The roll was called, and there were yeas 32 and nays 33, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Bertram 
Chmielewski 
Day 
Dille 

Frederickson 
Johnson, D.E. 
Johnston 
Kelly 
Kleis 
Knutson 
Kramer 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 

Those who voted in the negative were: 
Anderson 
Berglin 
Betzold 
Chandler 
Cohen 
Finn 
Flynn 

Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
K.iscaden 
Krentz 
Marty 

Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Oliver 
Pappas 

Murphy 
Neuville 
Olson 
Ourada 
Pariseau 
Samuelson 
Scheevel 

Piper 
Pogerniller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robenson 

Stevens 
Stumpf 
Terwilliger 
Vickerman 

Runbeck 
Sams 
Solon 
Spear 
Wiener 

The motion did not prevail. So the second portion of the Knutson amendment was not adopted. 

Mr. Neuville moved to amend S.F. No. 845 as follows: 

Page 100, line 22, before ""Covered" insert "~" 

Page IOI, after line I, insert: 

" innesotaCare shall ver "elective abortions." Fo · · 

are reported to a valid law enforcement agency pnor to the abortion." 

Ms. Berglin moved to amend the Neuville amendment to S.F. No. 845 as follows: 

Page I, line 4, delete "not" and delete",'.'." and insert"," but shall only pay for elective abortions 
with the enrollee's premiums." 

The question was taken on the adoption of the Berglin amendment to the Neuville amendment. 

The roll was called, and there were yeas 32 and nays 34, as follows: 

Those who voted in the affirmative were: 
Anderson 
Berglin 
Betzold 
Chandler 
Cohen 
Finn 
Flynn 

Hottinger 
Janezich 
Johnson, J.B. 
Kelly 
Kiscaden 
Krentz 
Lessard 

Limmer 
Marty 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Oliver 

Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

Robertson 
Solon 
Spear 
Wiener 
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Those who voted in the negative were: 
Beckman 
Belanger 
Berg 
Bertram 
Chmielewski 
Day 
Dille 

Frederickson 
Hanson 
Johnson, D.E. 
Johnson, DJ, 
Johnston 
Kleis 
Knutson 

Kramer 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Merriam 

Murphy 
Neuville 
Olson 
Ourada 
Pariseau 
Runbeck 
Sams 
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Samuelson 
Scheevel 
Stevens 
Srumpf 
Terwilliger 
Vickerman 

The motion did not prevail. So the amendment to the amendment was not adopted. 

Ms. Berglin moved that S.F. No. 845 be laid on the table. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. Moe, R.D. moved that 
the Senate revert to the Orders of Business of Messages From the House, Reports of Committees, 
Second Reading of Senate Bills and Second Reading of House Bills. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the adoption by the House of the following Senate Concurrent 
Resolution, herewith returned: 

Senate Concurrent Resolution No. 9: A Senate concurrent resolution providing for a joint 
convention of the Senate and the House of Representatives to elect members of the Board of 
Regents of the University of Minnesota 

Edward A. Burdick, Chlef Clerk, House of Representatives 

Returned May 1, 1995 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now adopted. The motion 
prevailed. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1136: A bill for an act relating to human services; providing firearms background 
check; providing mental health services; adding provisions for paternity testing; adding provisions 
for paternity and child support; consolidating the prepaid medical assistance; providing penalties; 
amending Minnesota Statutes 1994, sections 245.041; 245.4871, subdivisions 12 and 33a; 
245.4873, subdivision 6; 245.4874; 245.4875, subdivision 2; 245.4878; 245.4885, subdivision 2; 
253B.091; 256.015, subdivision 7; 256.025, subdivisions 1 and 3; 256.12, subdivision 14; 256.74, 
by adding a subdivision; 256.76, subdivision 1; 256B.69, subdivisions 4, 6, and by adding 
subdivisions; 256E.08, subdivision 8; 257.55, subdivision 1; 257.57, subdivision 2; 257.62, 
subdivisions 1, 5, and 6; 257.64, subdivision 3; 257.69, subdivisions 1 and 2; 518.171, 
subdivisions 1, 3, 4, 5, 7, and 8; 518.611, subdivisions 2 and 4; 518.613, subdivision 7; and 
518.615, subdivision 3; repealing Minnesota Statutes 1994, sections 62C.141; 62C.143; 62D.106; 
and 62E.04, subdivisions 9 and 10. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1551: A bill for an act relating to agricultural economics; providing loans and 
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incentives for agricultural energy resources development for family farms and cooperatives; 
amending Minnesota Statutes 1994, sections 41B.02, subdivision 19; 41B.046, subdivision I, and 
by adding a subdivision; and 216C.41, subdivisions I, 2, 3, and 4. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

H.F. No. 617: A bill for an act relating to retirement; various public pension plans; providing 
for the suspension or forfeiture of certain survivor benefits in the event of certain felonious deaths; 
making various individual and small group pension accommodations; making various pension 
plan administrative changes; recodifying the individual retirement account plan and making 
various other modifications; amending Minnesota Statutes 1994, sections IIA.23, subdivision 4; 
352.12, subdivisions I, 2, 2a, and 6; 352B.105; 352D.02, subdivision I; 354.05, subdivisions 2a, 
5, 35, and 40; 354.06, subdivision 4; 354.44, by adding a subdivision; 354.52, subdivision 4a; 
354A.011, subdivision 27, and by adding a subdivision; 354A.12, subdivision 3d; 354A.31, by 
adding a subdivision; 355.61; 356.215, subdivisions 4d and 4g; 356.24, subdivision I; 383B.48; 
and 383B.49; proposing coding for new law in Minnesota Statutes, chapters 354B; 354C and 356; 
repealing Minnesota Statutes 1994, sections 352D.02, subdivision la; 354B.01; 354B.015; 
354B.02; 354B.035; 354B.04; 354B.045; 354B.05; 354B.06; 354B.07; 354B.08; 354B.085; 
354B.09; and 354B.15; Laws 1990, chapter 570, article 3, sections 10 and 11, as amended; Laws 
1993, chapters 192, section 89, and 239, article 5, section 2; and Laws 1994, chapters 508, article 
1, section 14; and 572, sections 11 and 12. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 979: A bill for an act relating to motor carriers; regulating hazardous material 
transporters; requiring fingerprints of motor carrier managers for criminal background checks; 
making technical changes related to calculating proportional mileage under the international 
registration plan; specifying violations that may result in suspension or revocation of permit; 
making technical changes relating to hazardous waste transporter licenses; providing for 
disposition of fees collected for hazardous material registration, licensing, and permitting; 
amending Minnesota Statutes 1994, section 221.0355, subdivisions 3, 5, 6, 12, 15, and by adding a 
subdivision. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1314: A bill for an act relating to the environment; modifying provisions relating to 
the voluntary investigation and cleanup program; establishing the environmental improvement 
pilot program; amending Minnesota Statutes 1994, sections 115B.03, by adding subdivisions; 
115B.l 7, by adding a subdivision; 115B.175, subdivisions 2 and 3; and l 15B.178, subdivision I. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 604: A bill for an act relating to children's supervised visitation facilities; amending 
Minnesota Statutes 1994, sections 256F.09, subdivisions 1, 2, 3, and by adding subdivisions; and 
357.021, subdivisions 2 and 2a; repealing Minnesota Statutes 1994, section 256F.09, subdivision 
4. 

Reports the same back with the recommendation that the bill be amended as follows: 

Pages 4 and 5, delete sections 6 and 7 and insert: 

"Sec. 6. Minnesota Statutes 1994, section 517.08, subdivision lb, is amended to read: 
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Subd. lb. [TERM OF LICENSE; FEE.] The court administrator shall examine upon oath the 
party applying for a license relative to the legality of the contemplated marriage. If at the 
expiration of a five-day period, on being satisfied that there is no legal impediment to it, the court 
administrator shall issue the license, containing the full names of the parties before and after 
marriage, and county and state of residence, with the district court seal attached, and make a 
record of the date of issuance. The license shall be valid for a period of six months. In case of 
emergency or extraordinary circumstances, a judge of the county court or a judge of the district 
court of the county in which the application is made, may authorize the license to be issued at any 
time before the expiration of the five days. The court administrator shall collect from the applicant 
a fee of W $68 for administering the oath, issuing, recording, and filing all papers required, and 
preparing and transmitting to the state registrar of vital statistics the reports of marriage required 
by this section. If the license should not be used within the period of six months due to illness or 
other extenuating circumstances, it may be surrendered to the court administrator for cancellation, 
and in that case a new license shall issue upon request of the parties of the original license without 
fee. A court administrator who knowingly issues or signs a marriage license in any manner other 
than as provided in this section shall pay to the parties aggrieved an amount not to exceed $1,000. 

Sec. 7. Minnesota Statutes 1994, section 517.08, subdivision le, is amended to read: 

Subd. le. [DISPOSITION OF LICENSE FEE.] Of the marriage license fee collected pursuant 
to subdivision I b, the court administrator shall pay ~ $53 to the state treasurer to be deposited iB 
the geReFal fuRd as follows: $50 in the general fund, ancl $3 in the special revenue fund to be 
appropriated to the commissioner of human services for supervised visitation facilities under 
section 256F.09. 

Sec. 8. [APPROPRIATION.] 

$96,000 in fiscal ear I 996 and $96,000 in fiscal ear I 997 are a ro riated from the state 
government special revenue und to the commissioner of human services for supervised visitation 
facilities under Minnesota Statutes, section 256F.09." 

Page 5, line 35, delete "8" and insert "9" 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "appropriating money;" 

Page I, line 5, delete "357.021, subdivisions 2 and 2a" and insert "517.08, subdivisions lb and 
lcrr 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1246: A bill for an act relating to state government; abolishing periodic reports; 
repealing obsolete rules of the departments of agriculture, commerce, health, human services, 
public safety, public service, and revenue and the pollution control agency; removing internal 
references to repealed rules; providing a deadline for certain actions by state and local government 
agencies; clarifying statutory waiver requirements with respect to the housing finance agency for 
the civil service pilot project; requiring legislative review of certain agency reorganization efforts; 
establishing the office of citizen advocate in the department of administration; modifying 
provisions relating to data classification; workers' compensation premium collection; employment 
classifications and procedures; and benefits; providing penalties; establishing a task force to 
recommend a governmental structure for environmental and natural resource functions and 
services; requiring establishment of an employee participation committee before agency 
restructuring; abolishing the department of natural resources, the board of water and soil 
resources, the office of environmental assistance, the pollution control agency, the environmental 
quality board, the harmful substances compensation board, the petroleum tank release 
compensation board, and the agricultural chemical response board; providing for appointments; 
abolishing the transportation regulation board; transferring its functions to other agencies; 
appropriating money; amending Minnesota Statutes 1994, sections 13.67; 15A.081, subdivision I; 
43A.04, subdivision I; 43A.08, subdivision I; 43A.10, subdivision 8; 43A.13, subdivision 6; 
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43A.15, by adding a subdivision; 43A.19, subdivision l; 43A.191, subdivisions 1, 2, and 3; 
43A.24, subdivision 2; 43A.27, subdivision 3; 43A.316; 43A.317, subdivision 5; 62J.45, 
subdivision 8; 174.02, subdivisions 4, 5, and by adding subdivisions; 174.06, by adding a 
subdivision; 174.10; 218.041, subdivision 6; 219.074, subdivisions 1 and 2; 256B.0644; and 
356.87; Minnesota Rules, parts 1540.2140; 7001.0140, subpart 2; 7001.0180; 8130.3500, subpart 
3; and 8130.6500, subpart 5; proposing coding for new law in Minnesota Statutes, chapters 15; 
16B; and 174; repealing Minnesota Statutes 1994, sections 174A.Ol; 174A.02; 174A.03; 174A.04; 
174.05; 174.06; 218.011, subdivision 7; and 218.041, subdivision 7; Minnesota Rules, parts 
1540.0010, subparts 12, 18, 21, 22, and 24; 1540.0060; 1540.0070; 1540.0080; 1540.0100; 
1540.0110; 1540.0120; 1540.0130; 1540.0140; 1540.0150; 1540.0160; 1540.0170; 1540.0180; 
1540.0190; 1540.0200; 1540.0210; 1540.0220; 1540.0230; 1540.0240; 1540.0260; 1540.0320; 
1540.0330; 1540.0340; 1540.0350; 1540.0370; 1540.0380; 1540.0390; 1540.0400; 1540.0410; 
1540.0420; 1540.0440; 1540.0450; 1540.0460; 1540.0490; 1540.0500; 1540.0510; 1540.0520; 
1540.0770; 1540.0780; 1540.0800; 1540.0810; 1540.0830; 1540.0880; 1540.0890; 1540.0900; 
1540.0910; 1540.0920; 1540.0930; 1540.0940; 1540.0950; 1540.0960; 1540.0970; 1540.0980; 
1540.0990; 1540.1000; 1540.1005; 1540.1010; 1540.1020; 1540.1030; 1540.1040; 1540.1050; 
1540.1060; 1540.1070; 1540.1080; 1540.1090; 1540.1100; 1540.1110; 1540.1120; 1540.1130; 
1540.1140; 1540.1150; 1540.1160; 1540.1170; 1540.1180; 1540.1190; 1540.1200; 1540.1210; 
1540.1220; 1540.1230; 1540.1240; 1540.1250; 1540.1255; 1540.1260; 1540.1280; 1540.1290; 
1540.1300; 1540.1310; 1540.1320; 1540.1330; 1540.1340; 1540.1350; 1540.1360; 1540.1380; 
1540.1400; 1540.1410; 1540.1420; 1540.1430; 1540.1440; 1540.1450; 1540.1460; 1540.1470; 
1540.1490; 1540.1500; 1540.1510; 1540.1520; 1540.1530; 1540.1540; 1540.1550; 1540.1560; 
1549.1570; 1540.1580; 1540.1590; 1540.1600; 1540.1610; 1540.1620; 1540.1630; 1540.1640; 
1540.1650; 1540.1660; 1540.1670; 1540.1680; 1540.1690; 1540.1700; 1540.1710; 1540.1720; 
1540.1730; 1540.1740; 1540.1750; 1540.1760; 1540.1770; 1540.1780; 1540.1790; 1540.1800; 
1540.1810; 1540.1820; 1540.1830; 1540.1840; 1540.1850; 1540.1860; 1540.1870; 1540.1880; 
1540.1890; 1540.1900; 1540.1905; 1540.1910; 1540.1920; 1540.1930; 1540.1940; 1540.1950; 
1540.1960; 1540.1970; 1540.1980; 1540.1990; 1540.2000; 1540.2010; 1540.2015; 1540.2020; 
1540.2090; 1540.2100; 1540.2110; 1540.2120; 1540.2180; 1540.2190; 1540.2200; 1540.2210; 
1540.2220; 1540.2230; 1540.2240; 1540.2250; 1540.2260; 1540.2270; 1540.2280; 1540.2290; 
1540.2300; 1540.2310; 1540.2320; 1540.2325; 1540.2330; 1540.2340; 1540.2350; 1540.2360; 
1540.2370; 1540.2380; 1540.2390; 1540.2400; 1540.2410; 1540.2420; 1540.2430; 1540.2440; 
1540.2450; 1540.2490; 1540.2500; 1540.2510; 1540.2530; 1540.2540; 1540.2550; 1540.2560; 
1540.2570; 1540.2580; 1540.2590; 1540.2610; 1540.2630; 1540.2640; 1540.2650; 1540.2660; 
1540.2720; 1540.2730; 1540.2740; 1540.2760; 1540.2770; 1540.2780; 1540.2790; 1540.2800; 
1540.2810; 1540.2820; 1540.2830; 1540.2840; 1540.3420; 1540.3430; 1540.3440; 1540.3450; 
1540.3460; 1540.3470; 1540.3560; 1540.3600; 1540.3610; 1540.3620; 1540.3630; 1540.3700; 
1540.3780; 1540.3960; 1540.3970; 1540.3980; 1540.3990; 1540.4000; 1540.4010; 1540.4020; 
1540.4030; 1540.4040; 1540.4080; 1540.4190; 1540.4200; 1540.4210; 1540.4220; 1540.4320; 
1540.4330; 1540.4340; 2642.0120, subpart 1; 2650.0100; 2650.0200; 2650.0300; 2650.0400; 
2650.0500; 2650.0600; 2650.1100; 2650.1200; 2650.1300; 2650.1400; 2650.1500; 2650.1600; 
2650.1700; 2650.1800; 2650.1900; 2650.2000; 2650.2100; 2650.3100; 2650.3200; 2650.3300; 
2650.3400; 2650.3500; 2650.3600; 2650.3700; 2650.3800; 2650.3900; 2650.4000; 2650.4100; 
2655.1000; 2660.0070; 2770.7400; 4610.2210; 7002.0410; 7002.0420; 7002.0430; 7002.0440; 
7002.0450; 7002.0460; 7002.0470; 7002.0480; 7002.0490; 7047.0010; 7047.0020; 7047.0030; 
7047.0040; 7047.0050; 7047.0060; 7047.0070; 7100.0300; 7100.0310; 7100.0320; 7100.0330; 
7100.0335; 7100.0340; 7100.0350; 7510.6100; 7510.6200; 7510.6300; 7510.6350; 7510.6400; 
7510.6500; 7510.6600; 7510.6700; 7510.6800; 7510.6900; 7510.6910; 7600.0100; 7600.0200; 
7600.0300; 7600.0400; 7600.0500; 7600.0600; 7600.0700; 7600.0800; 7600.0900; 7600.1000; 
7600.1100; 7600.1200; 7600.1300; 7600.1400; 7600.1500; 7600.1600; 7600.1700; 7600.1800; 
7600.1900; 7600.2000; 7600.2100; 7600.2200; 7600.2300; 7600.2400; 7600.2500; 7600.2600; 
7600.2700; 7600.2800; 7600.2900; 7600.3000; 7600.3100; 7600.3200; 7600.3300; 7600.3400; 
7600.3500; 7600.3600; 7600.3700; 7600.3800; 7600.3900; 7600.4000; 7600.4100; 7600.4200; 
7600.4300; 7600.4400; 7600.4500; 7600.4600; 7600.4700; 7600.4800; 7600.4900; 7600.5000; 
7600.5100; 7600.5200; 7600.5300; 7600.5400; 7600.5500; 7600.5600; 7600.5700; 7600.5800; 
7600.5900; 7600.6000; 7600.6100; 7600.6200; 7600.6300; 7600.6400; 7600.6500; 7600.6600; 
7600.6700; 7600.6800; 7600.6900; 7600.7000; 7600.7100; 7600.7200; 7600.7210; 7600.7300; 
7600.7400; 7600.7500; 7600.7600; 7600.7700; 7600.7750; 7600.7800; 7600.7900; 7600.8100; 
7600.8200; 7600.8300; 7600.8400; 7600.8500; 7600.8600; 7600.8700; 7600.8800; 7600.8900; 
7600.9000; 7600.9100; 7600.9200; 7600.9300; 7600.9400; 7600.9500; 7600.9600; 7600.9700; 
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7600.9800; 7600.9900; 7625.0100; 7625.0110; 7625.0120; 7625.0200; 7625.0210; 7625.0220; 
7625.0230; 8120.1100, subpart 3; 8121.0500, subpart 2; 8130.9912; 8130.9913; 8130.9916; 
8130.9920; 8130.9930; 8130.9956; 8130.9958; 8130.9968; 8130.9972; 8130.9980; 8130.9992; 
8850.6900; 9540.0100; 9540.0200; 9540.0300; 9540.0400; 9540.0500; 9540.1000; 9540.1100; 
9540.1200; 9540.1300; 9540.1400; 9540.1500; 9540.2000; 9540.2100; 9540.2200; 9540.2300; 
9540.2400; 9540.2500; 9540.2600; and 9540.2700. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 17, delete section 3 

Amend the title as follows: 

Page 1, line 31, delete "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 877: A bill for an act relating to construction; changing and clarifying law relating to 
the building code and zoning law; amending the interstate compact on industrialized/modular 
buildings; amending Minnesota Statutes 1994, sections 16B.59; 16B.60, subdivisions 1 and 4; 
16B.61, subdivisions 1, 2, and 5; 16B.63, subdivision 3, and by adding a subdivision; 16B.65, 
subdivisions 1, 3, 4, and 7; 16B.67; 16B.70; 16B.75; 366.10; 366.12; 366.16; 394.33, subdivision 
2; 394.361, subdivision 3; 462.358, subdivisions 2a and 9; and 462.359, subdivision 4. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 10, line 5, before the period, insert ", and beginning July 1, 1997, the receipts are 
appropriated to the commissioner for purposes of sections 16B.59 to 16B.75" 

Page 10, after line 5, insert: 

"Sec. 15. [APPROPRIA,TION.] 

$1,000,000 in fiscal year 1996 and $1,000,000 in fiscal year 1997 is appropriated from the 
special revenue fund for transfer by the commissioner of finance to the general fund.'' 

Amend the title as follows: 

Page 1, line 5, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 900: A bill for an act relating to human services; defining interpretive guidelines; 
changing licensing requirements and reconsideration for foster care; assessing fines; adding 
provisions for drop-in child care programs; changing a definition; adding provisions for the 
Minnesota family preservation act; expanding eligibility for Indian child welfare grants; amending 
Minnesota Statutes 1994, sections 14.03, subdivision 3; 245A.02, by adding a subdivision; 
245A.03, subdivision 2a; 245A.04, subdivisions 3, 3b, 7, and 9; 245A.06, subdivisions 2 and 4, 
and by adding a subdivision; 245A.07, subdivision 3; 245A.09, by adding subdivisions; 245A.14, 
subdivision 6; 256.12, subdivision 14; 256.8711; 256D.02, subdivision 5; 256F.01; 256F.02; 
256F.03, subdivision 5, and by adding a subdivision; 256F.04, subdivisions 1 and 2; 256F.05, 
subdivisions 2, 3, 4, 5, 7, 8, and by adding a subdivision; 256F.06, subdivisions 1, 2, and 4; 
257.3571, subdivision 1; 257.3572; and 257.3577, subdivisions 1, 2, and by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 245A; repealing Minnesota Statutes 
1994, sections 256F.05, subdivisions 2a and 4a; and 256F.06, subdivision 3. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 17, line 35, delete everything after the period 
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Page 17, delete line 36 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 339: A bill for an act relating to ethics in government; making advisory opinions 
public data; authorizing civil penalties; clarifying certain definitions; clarifying and authorizing 
exceptions to the ban on gifts; appropriating money; amending Minnesota Statutes 1994, sections 
lOA.02, subdivision 12; lOA.071, subdivisions 1, 3, and by adding a subdivision; l0A.29; l0A.34; 
and 471.895, subdivisions 1 and 3. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 6, delete section 9 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, delete "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

H.F. No. 1246: A bill for an act relating to child care; requiring child care for school age 
children not operated by a school to be licensed; changing the definition of toddler and 
preschooler for family day care programs serving siblings; amending Minnesota Statutes 1994, 
sections 245A.02, by adding subdivisions; 245A.03, subdivision 2; 245A.10; and 245A.14, 
subdivision 6. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 7, after line 13, insert: 

"Sec. 8. [APPROPRIATION.] 

$60,000 in fiscal ear 1996 and $50,000 in fiscal ear 1997 are a ro riated from the eneral 
fund to e colll11lJ.ss1oner o uman services or e purposes o 

Amend the title as follows: 

Page 1, line 6, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report adopted 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 255: A bill for an act relating to elevators; regulating persons who may do elevator 
work; appropriating money; amending Minnesota Statutes 1994, sections 183.355, subdivision 3; 
183.357, subdivisions 1, 2, and 4; and 183.358; proposing coding for new Jaw in Minnesota 
Statutes, chapter 183. · 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 1, line 16, delete "two" and insert "five" 

Page 3, line 20, after the period, insert "Section 5 is effective July I, 1997." 

And when so amended the bill do pass and be re-referred to the Committee on Rules and 
Administration. Amendments adopted Report adopted. 
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Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 429: A bill for an act relating to agriculture; extending the sunset date for the 
fanner-lender mediation act; providing for a study of expansion of the mediation program; 
amending Laws 1986, chapter 398, article I, section 18, as amended. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 467: A bill for an act relating to metropolitan government; providing for coordination 
and consolidation of public safety radio communications systems; providing governance and 
finance of the state and regional elements of a regionwide public safety radio communication 
system; extending the public safety channel moratorium; authorizing the use of 911 emergency 
telephone service fees for costs of t.he regionwide public safety radio communication system; 
authorizing the issuance of bonds by the metropolitan council; abolishing the metropolitan radio 
board on a certain date and transferring its duties and responsibilities; proposing coding for new 
law in Minnesota Statutes, chapter 473. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 8, delete lines 1 to 7 

Page 9, line 11, before "operating" insert "constructing and" 

Page 21, line 35, delete "shall be $563,000" and insert "is $293,000. For fiscal year 1997, the 
aPPropriation from the 911 emergency telephone service fee account is $93,000" 

Page 21, after line 35, insert: 

"Subd. 3. [SYSTEM DESIGN.] $194,000 is appropriated from the trunk highway fund to the 
commissioner of transportation to design the regional public safety radio system, to remain 
ava1Iable until expended." 

Amend the title as follows: 

Page 1, line 13, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass and be re-referred to the Committee on Taxes and Tax 
Laws. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which was referred 

S.F. No. 1393: A bill for an act relating to public finance; providing conditions and 
requirements for the issuance of debt and use of the proceeds; providing procedures for use of 
obligations to satisfy unfunded pension liabilities; authorizing use of capital improvement bonds 
for indoor ice arenas; exempting issuance of certain debt from election requirements; authorizing 
home rule charter cities to issue tax anticipation certificates; authorizing operation of certain 
recreational facilities; providing for the computation of tax increment from certain hazardous 
substance subdistricts; authorizing continuing disclosure agreements; providing for funding of 
self-insurance by political subdivisions; providing for the issuance of temporary obligations and 
modifying issuance procedures; amending Minnesota Statutes 1994, sections 353A.09, 
subdivision 5; 373.40, subdivision 1; 423A.02, subdivision 1; 447.46; 462C.05, subdivision 1; 
469.041; 469.060, subdivision 1; 469.102, subdivision 1; 469.174, subdivision 4, and by adding 
subdivisions; 469.175, subdivision 1; 469.177, subdivisions 1, la, and 2; 471.16, subdivision 1; 
471.191, subdivisions 1 and 2; 471.56, by adding a subdivision; 471.98, subdivision 3; 471.981, 
subdivisions 2, 4a, 4b, and 4c; 475.51, subdivision 4; 475.52, subdivision 6; 475.58, subdivision 1, 
and by adding a subdivision; 475.60, by adding a subdivision; 475.61, by adding a subdivision; 
475.63; and 475.79; proposing coding for new law in Minnesota Statutes, chapters 373; and 410. 

Reports the same back with the recommendation that the bill be amended as follows: 
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Pages l to 3, delete section l 

Page 4, line 31, delete "J" and insert"~" 

Page 5, line 29, delete "J" and insert "~" 

[ 50THDAY 

Page 5, line 30, after the period, insert "Notwithstanding section 373.40, subdivision 2, a 
referendum is required under section 475.58 for issuance of bonds to finance these fac1hbes." 

Pages 6 and 7, delete section 6 

Page 11, line 6, delete "for" and insert "and bonds" 

Page 11, line 7, delete "bonds" and insert "for the project" 

Page 11, line 8, delete "for a recreational" and insert ", subdivision 2, as though the project 
were a recreation11 

Pages 11 and 12, delete sections IO and 11 

Pages 21 and 22, delete section 22 

Page 25, line 2, after the period, insert "The proceeds from bonds issued under this subdivision 
must be held in trust and may only be paid to the self-insurer according to the schedule of 
payments set forth in the trust mstruments. 

A ualified actu ount of the sch ment does not exceed the 
amount necessary e self-insurer at yment 1s scheduled to be 
made." 

Pages 28 and 29, delete section 31 and insert: 

"Sec. 26. Minnesota Statutes 1994, section 475.58, is amended by adding a subdivision to read: 

Subd. 3. [LARGE CITIES; WATER UTILITY BONDS.] A city that has a J??Pulation in excess 
of 200,000 may issue eneral obligations J:?1 · · faith and credit without non to 
ac ve its water ubli ill be 
· s and m the taxes 
or as a pnm~ enues 
a interest wen create and maintain 

ts as may be pro 10ns." 

Page 31, after line 22, insert: 

"Sec. 31. Laws 1971, chapter 773, section 4, as amended by Laws 1976, chapter 234, section 2, 
is amended to read: 

Sec. 4. No proceeds of any bonds issued pursuant to section l, hereof shall be expended for the 
construction or equipment of any portion of the St. Paul auditorium or civic center connected 
thereto; not shall any such proceeds be expended for the acquisition or betterment of the building 
known as the Lowry Medical Arts Annex. All bonds issued under this act shall mature at any time 
or times within a!fl 30 years from the date of issue." 

· ",====;" · " · that section 31 · · only after its 
of St. Paul and hance with the 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete everything after the semicolon 

Page l, line 5, delete everything before "authorizing" 
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Page I, line 18, delete "353A.09, subdivision 5;" 

Page 1, line 19, delete "423A.02, subdivision 1 ;" 

Page 1, line 20, delete everything after the second semicolon 

Page 1, line 21, delete "subdivision !;" 

Page I, lines 24 and 25, delete "471.56, by adding a subdivision;" 
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Page 1, line 29, after "475.79;" insert "Laws 1971, chapter 773, section 4, as amended;" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

H.F. No. 2: A bill for an act relating to the environment; automobile emissions; providing that a 
vehicle need not be inspected until the year of its registration is five years more than its model 
year; changing the inspection fee; providing a contingent expiration date for the inspection 
program; amending Minnesota Statutes 1994, sections 116.61, subdivision 1, and by adding a 
subdivision; 116.64, subdivision I. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 2, line 6, delete "of its next registration" and insert "in which it is being registered" 

Page 2, delete sections 4 and 5 and insert: 

"Sec. 4. [REPORT ON NEED FOR VEHICLE EMISSION INSPECTION PROGRAM.] 

a The commissioner of the ollution control a enc , in consultation with the United States 
Environmenta otect1on Agency, shall take all reasona le steps to enable the state, by u y 1, 
1998, to comply with the federal Clean Air Act without having to continue the motor vehicle 
emission inspection program. 

b) B December 15, 1997, the commissioner shall submit to the chairs of the environment and 
natural resources committees of the legislature a report that me u es: 

(I) a description of the commissioner's efforts under paragraph (a) and the results of those 
efforts; 

(2) an analysis of the state's attainment status under the federal Clean Air Act as it relates to the 
need for a motor vehicle emiss10n mspect10n program; and 

(3) recommendations regarding continuation of the motor vehicle emission inspection program 
after July 1, 1998." 

Amend the title as follows: 

Page I, line 5, delete from "providing" through page 1, line 7, to "program" and insert 
"requiring a report" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1122: A bill for an act relating to the environment; establishing a program for funding 
response actions to address environmental contamination from drycleaning facilities; proposing 
coding for new law in Minnesota Statutes, chapter 115B. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 2, line 36, delete "and" 
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Page 3, line 1, before the period, insert "; and 

(4) for administrative costs of the commissioner of revenue" 

Page 3, lines 9, 10, and 11, before "employees" insert "full-time equivalent" 

Page 3, line 14, after "revenue" insert "in a manner prescribed by the commissioner of revenue" 

Page 3, line 32, after the period, insert "The commissioner shall notify the commissioner of 
revenue of an adjustment under this para11raph no later than March 1 of the year in which the 
ad'ustment 1s to become effective. The ad ustment is effective for sales of d cleanm solvents 
made, an annua registration ees due, begmnmg on July 1 of e same year." 

Page 5, after line 13, insert: 

"Sec. 6. [APPROPRIATION.] 

$29,000 is appropriated from the general fund to the commissioner of revenue for the purposes 
of this act, to be available until June 30, 1997, and must be reimbursed to the eneral fund from 
the drycleaner environmenta response an reimbursement account y that date." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 503: A bill for an act relating to civil actions; providing for the Minnesota collection 
enterprise; imposing duties and providing powers; providing for the disclosure of certain data; 
imposing a collection penalty; providing for venue of conciliation court actions; authorizing 
certain appearances; appropriating money; amending Minnesota Statutes 1994, sections 8.16, by 
adding a subdivision; 16D.02, subdivision 6, and by adding a subdivision; 16D.04, subdivisions 1 
and 3; 16D.06; 16D.08, subdivision 2; 491A.0l, subdivision 8; and 491A.02, subdivision 4; 
proposing coding for new law in Minnesota Statutes, chapter 16D. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 5, line 14, before "~" insert "As determined by the commissioner," 

Page 5, line 19, after "penalty" insert "under this section and the debtor's right to cancellation 
of the penalty under subdivision 3" 

Page 5, line 26, after the period, insert "Penalties collect · · · 
to the referrin the collection fees ch 

nondedicated receipts." 

Page 6, line 15, after "enterprise" insert "or collection agency" 

Page 13, line 9, delete "set a goal to place" and insert "issue a request for proposals and place at 
least" · 

Page 13, line 12, delete "September 1, 1995" and insert "January 1, 1996" 

Page 13, line 18, delete "1996" and insert "1997" 

Page 13, line 20, delete "2 to 5" and insert "1 to 6, 11, 14, and 15" 

Page 13, line 24, after the period, insert "Sections 9, 10, 12, and 13 are effective July I, 1995." 

And when so amended the bill do pass. Amendments adopted. Report adopted. 
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Mr. Merriam from the Committee on Finance, to which was re-referred 

H.F. No. 446: A bill for an act relating to occupations and professions; establishing licensure 
for acupuncture practitioners by the board of medical practice; providing penalties; proposing 
coding for new law as Minnesota Statutes, chapter 147B. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 14, after line 17, insert: 

"Sec. 10. [APPROPRIATION.] 

$10,000 in fiscal year I 996 and $10,000 in fiscal ~ear I 997 are appropriated from the state 
government special revenue fund to the state board o medical practice to license acupuncture 
practitioners under this act." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after "practice;" insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1103: A bill for an act relating to children's services; establishing the department of 
children, families, and learning; making related changes; amending Minnesota Statutes 1994, 
section 256F.13, subdivision 1; proposing coding for new law as Minnesota Statutes, chapter 
119A. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 4, line 1, delete "(l )" and insert "ill" 

Page 4, line 36, delete "section" and insert "sections" and before the semicolon, insert "to 
257.807" 

Page 5, line 4, delete "257 .803" and insert "256.01" 

Page 5, line 10, before the period, insert", subdivision 1" 

Page 6, line 4, before the period, insert "and 299A.40" 

Page 8, line 6, after "l 19A.04" insert "and programs transferred from the abolished department 
of education" 

Page 8, line 10, delete "Sa" and insert "f' 
Page 8, line 18, delete "~" and insert "Z" 
Page 8, line 22, delete "Z" and insert "~" 

Page 13, line 32, delete "annually beginning" and insert "~" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1089: A bill for an act relating to traffic regulations; exempting highways, freeways, 
and expressways from noise limits; requiring noise abatement study and measures for freeways 
and expressways contingent on available funding; requiring annual noise abatement report; 
providing for disposition of proceeds of fines collected for violation of work zone speed limits; 
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amending Minnesota Statutes 1994, sections 116.07, subdivision 2a; 160.02, by adding a 
subdivision; 161.125, subdivision 1; and 169.14, subdivision 5d. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 3, line 34, strike "The" and delete the new language 

Page 3, lines 35 and 36, strike the old language and delete the new language 

Page 4, lines 1 to 3, strike the old language and delete the new language 

Amend the title as follows: 

Page 1, line 6, delete from "providing" through page 1, line 8, to "limits;" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

H.F. No. 493: A bill for an act relating to retirement; various local public employee pension 
plans; providing for various benefit modifications and related changes that require local governing 
body approval; repealing Laws 1969, chapter 1088; Laws 1971, chapter 114; Laws 1978, chapters 
562, section 32; and 753; Laws 1979, chapters 97; 109, section 1; and 201, section 27; Laws 1981, 
chapters 157, section 1; and 224, sections 250 and 254; Laws 1985, chapter 259, section 3; and 
Laws 1990, chapter 570, article 7, section 4. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 2, delete line 27 and insert "before July 1, 1995." 

Page 3, line 18, before the period, insert ", as determined by an actuary selected by the 
legislative commission on pensions and retirement" 

Page 7, after line 3, insert: 

"Sec. 7. [REPEALER.] 

Minnesota Statutes 1994, section 423B.02, is repealed effective March 1, 1995." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, before "Laws" insert "Minnesota Statutes 1994, section 423B.02;" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 217: A bill for an act relating to family law; providing for enforcement of child 
support obligations; expanding enforcement remedies for child support; authorizing programs; 
providing for resolution of custody and visitation disputes; creating a central child support 
payment center; modifying child support data collection and publication; imposing penalties; 
adding provisions relating to recognition of parentage; adding provisions for administrative 
proceedings; appropriating money; amending Minnesota Statutes 1994, sections 13.46, 
subdivision 2; 168A.05, subdivisions 2, 3, 7, and by adding a subdivision; 168A.16; 168A.20, by 
adding a subdivision; 168A.21; 168A.29, subdivision 1; 214.101, subdivisions 1 and 4; 256.87, 
subdivision 5; 256.978, subdivision 1; 257.34, subdivision 1, and by adding a subdivision; 257.55, 
subdivision 1; 257.57, subdivision 2; 257.60; 257.67, subdivision 1; 257.75, subdivision 3, and by 
adding a subdivision; 518.171, subdivision 2a; 518.24; 518.551, subdivision 12, and by adding 
subdivisions; 518.5511, subdivisions 1, 2, 3 ,4, 5, 7, and 9; 518.575; 518.611, subdivisions 1, 2, 5, 
and 8a; 518.613, subdivisions 1 and 2; 518.614, subdivision 1; 518.64, subdivision 4, and by 
adding a subdivision; 518C.310; 548.15; and 609.375, subdivision 1; proposing coding for new 
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law in Minnesota Statutes, chapters 171; 256; 257; and 518; repealing Minnesota Statutes 1994, 
sections 214.101, subdivisions 2 and 3; 518.561; 518.61 I, subdivision 8; and 518.64, subdivision 
6. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 11, line IS, delete "The" 

Page 11, delete lines I 6 to 19 

Page 13, line 29, delete "participant" and insert "child support obligor participating" 

Page 13, line 32, delete "of $1,000 or less" 

Page 13, line 34, delete "jf' and insert "whether" and delete "claim is valid and" 

Page 13, line 35, delete "if' and insert "claimed in·u occurred, whether the claimed medical 
expenses are reasonable, ano whether" and after the peno msert I msurance coverage is 
established, the county agency shall submit the claim to the appropriate insurance entity for 
payment" 

Page 13, line 36, after "claims" insert ", in the amount net of any insurance payments," 

Page 14, line 1, after the period, insert: 

" c The commissioner of human services shall submit all claims for im airmen! com ensation 
to the co1111111ss10ner of labor and indus e co1111111ss10ner o labor and indus shall review 
a subrrutted claims and recommen to e comrrussioner of human services an amount of 
compensation comparable to what would be provided under the imparrment compensation 
schedule of section 176.101, subd1v1S1on 3b. 

d The commissioner o · m of $1 if 
a ro nated funds are av as 
made the determinations in 
compliance with the safety section." 

Page 14, line 2, after "claim" insert "of $1,000 or less" 

Page 14, line 6, after "claims" insert "of $1,000 or less" 

Page 14, line 7, delete "that are to" and insert "and shall" 

Page 14, line 8, after "for" insert"~" 

Page 14, line 13, delete "A claim" and insert "On or before February I of each year, the 
commissioner shall submit to the a ro riate committees of the senate and the house 
representatives a hst o c rums" and delete the second "claim" and insert " ist of c rums o 
or less" and delete "was" and insert "were submitted to but" 

Page 14, line 14, delete "may" and insert "of human services, together with any 
recommendations of appropriate compensation. These claims shall" and delete "presented to," and 
delete the second comma 

Page 14, delete lines 18 to 24 

Page 14, line 25, delete"@" and insert "~" 

Page 14, line 26, after the first "for" insert "reasonable" and delete "compensation for" 

Page 14, line 27, delete "disability as" and delete "or death" and insert "for disability in like 
amounts as allowed in section 176.101, subdivision 3b. Compensation for injunes resultmg m 
death shall include reasonable medical ex nses and burial ex nses in addition to a ment to the 
participant's estate in the amount of 2 ,000" 

Page 14, line 28, delete "or" and insert a comma 
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Page 14, line 29, after "wages" insert", or other benefits provided in chapter 176" 

Page 14, line 35, delete "~" and insert "ill" 
Page 15, line 5, delete "ill" and insert "i&l" 
Page 15, line 7, after "verify" insert "to the commissioner of human services" 

Page 29, line 14, after "25." insert "[WAIVERS.] 

Subdivision l." 

Page 29, line 15, delete the paragraph coding and delete "shall" and insert "may" 

Page 29, line 18, after "assurance" insert "when enhanced federal funds at the rate of 90 percent 
are available to support such a demonstration project" 

Page 29, after line 21, insert: 

"Subd. 2. [COOPERATION FOR THE CHILDREN.] The commissioner of human services 
shall seek a waiver from the secretr&, of the United States Department of Health and Human 
Services to enable the de ent o 7mman services to o erate the coo eration for the children 

emonstrat1on project. 

Subd. 3. [OBLIGOR COMMUNITY SERVICE WANER.] The ·ssioner of human 
services shall seek a w · of the United S d 
Human erv1ces to ena man services to or 
community service wo 

Pages 29 and 30, delete section 26 

Page 61, after line 14, insert: 

Section 1. [APPROPRIATIONS.] 

"ARTICLE6 

APPROPRIATIONS 

Subdivision 1. [CHILD SUPPORT OBLIGOR COMMUNITY SERVICE WORK 
bxPERiENCE PROGRAM. . . ated from t . . ner 
of human services to fund or commun ram 
in article 1, section 14, to 30, 1997. 

Subd. 2. [MOTOR VEHICLE CERTIFICATES OF TITLE AND LICENSE SUSPENSION.] 
$50,000 1s · eneral fund to the commissioner o · to fund the 
necessary mputer system to a ow or memon ns on motor 
vehicle ce 1cates o tit e and to allow for suspension of drivers' licenses, to available until 
June 30, 1997. 

Subd. 3. [SUSPENSION OF DRIVERS' LICENSES.] $24,000 is appropriated from the 
general fund to the commissioner of human services to allow the commissioner to seek the 
sus~nsion of drivers' licenses under Minnesota Statutes, section 518.551, subdivision 13, to be 
available unttl June 30, 1997. 

Subd. 4. [EMPLOYMENT REGISTRY.] $350,000 is appro . ted from the 
comnuss1oner of human services to allow the commissioner lement the e 
un er artic e , section 15, to be avai a June 30, 1 

Subd. 5. [PUBLIC EDUCATION.] $150,000 is appropriated from the aeneral fund to the 
comnussioner of human services for transfer to the attorney general for continuance of the child 
support public education campaign, to be available until June 30, 1997. 

Subd. 6. [COOPERATION FOR THE CHILDREN PROGRAM.] $100,000 is aspropriated 
from the general fund to the commissioner of human services for purposes of deve opmg and 
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implementing the cooperation for the children program under article I, section 13, and for the 
purpose of providing the requested funding to the office of administrative hearings to develop and 
implement the cooperation for the children program under article 1, section 13, to be available 
until June 30, 1997. 

Subd. 7. [MOTOR VEHICLE LIENS.) $24,000 is appropriated from the general fund to the 
commissioner of human services to allow the commissioner to memorialize liens on motor vehicle 
certificates of title under Minnesota Statutes, section 518.551, subdivision 14, to be available until 
June 30, 1997. 

Subd. 8. [OCCUPATIONAL LICENSE SUSPENSION.] $10,000 is appropriated from the 
general fund to the commissioner of human services to implement the occupational license 
suspension procedures under Minnesota Statutes, section 518.551, subdivision 12, to be available 
until June 30, I 997. 

Subd. 9. [CHILD SUPPORT PAYMENT CENTER.] $668,000 is appropriated from the 
general fund to the commissioner of human services to create and maintain the child support 
payment center under Minnesota Statutes, section 518.5851, to be available until June 30, 1997. 

Subd. IO. [PUBLICATION OF NAMES.) $275,000 is appropriated from the general fund to 
the commissioner of human services to publish the names of delinquent child support obligors 
under Minnesota Statutes, section 518.575, to be available until June 30, 1997. 

Subd. 11. [ADMINISTRATIVE PROCESS.] $1,250,000 is appropriated from the general fund 
to the commissioner of human services to develop and implement the contested administrative 
process under Minnesota Statutes, section 518.5511, to be available until June 30, 1997. 

Subd. 12. [WAIVERS.) $138,000 is appropriated from the general fund to the commissioner of 
human services to seek the waivers required by this legislation, to be available until June 30, 1997. 

Subd. 13. [CHILDREN'S VISITATION CENTERS.] $96,000 in fiscal year 1996 and $96,000 
in fiscal year I 997 are appropriated from the state government special revenue fund to the 
commissioner of human services for supervised visitation facilities under Minnesota Statutes, 
section 256F.09. 

ARTICLE? 

CHILDREN'S SUPERVISED VISITATION FACILITIES 

Section I. Minnesota Statutes I 994, section 256F.09, subdivision I, is amended to read: 

Subdivision I. [PURPOSE.] The commissioner shall issue a request for proposals from existing 
local nonprofit, nongovernmental, or governmental organizations, to use existing local facilities as 
pilet children's safely eenleFS su ervised visitation facilities, which ma also be used for visitation 
exchanges. The commissioner shall award grants in amounts up to 50,000 for the purpose of 
creating or maintaining children's safely eenteFS supervised visitation facilities in an effort to 
reduce children's vulnerability to violence and trauma related to family visitation, where there has 
been a history of domestic violence or abuse within the family. At least one of the pilot pFejeets 
shall he loeated in the se,·en eounty metropolitan area and at least one of the pFejeets shall he 
loeated outside the se,·en eounty metropolitan area, and The commissioner shall award the grants 
to provide the greatest possible number of safety eenters children's supervised visitation facilities 
and to locate them to provide for the broadest possible geographic distribution of the eenteFS 
facilities throughout the state. 

Each children's safely eenter supervised visitation facility must use existing local facilities to 
provide a healthy interactive environment for parents who are separated or divorced and for 
parents with children in foster homes to visit with their children. The eenteFS f'aciliti~s must be 
available for use by district courts who may order visitation to occur at a safety eenter supervised 
visitation facility. 

The eenteFS facilities may also be used as drop-off sites, so that parents who are under court 
order to have no contact with each other can exchange children for visitation at a neutral site. Each 
€elller facility must provide sufficient security to ensure a safe visitation environment for children 
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and their parents. A grantee must demonstrate the ability to provide a 25 percent local match, 
which may include in-kind contributions. 

Sec. 2. Minnesota Statutes 1994, section 256F.09, is amended by adding a subdivision to read: 

Subd. la. [COUNTY INVOLVEMENT.] Each county or group of counties is encouraged to 
rovide su rvised visitation services in an effort to fill the a in the court s stem that orders 

supervised visitation, but does not provide a facility to accomp ish the supervised visitation as 
ordered. Each county or group of counties is encouraged to either financially contnbute to an 
existing suv.ervised visitation center in the area, or establish a new facility if there is not one in the 
area, oss1bl throu h count social services. In creatin a new facilit , the count ma 
collaborate with other counties, other supervised visitation facilities, amily services 
collaboratives, court services, and any other entity or organization. The goal is to provide 
supervised visitation facilities statewide. The county shall apply for funding that may be available 
through the federal government, specifically for family preservation or family reunification 
pufl!oses, or any other source of funding that will aid in developing and maintaining this vital 
service. 

Sec. 3. Minnesota Statutes 1994, section 256F.09, subdivision 2, is amended to read: 

Subd. 2. [PRIORITIES FUNDING.] The commissioner may award grants to create or maintain 
children's supervised visitation facilities. 

In awarding grants to maintain a children's supervised visitation facility, the commissioner may 
award a grant to a facihty that can demonstrate a 35 percent local match, provided the facility is 
diligently exploring and pursuing all available funding options in an effort to become 
self-sustaining, and those efforts are reported to the commissioner. 

In awarding grants 11oder the pragram to create a children's supervised visitation facility, the 
commissioner shall give priority to: 

(1) areas of the state where no other children's safety eeoter supervised visitation facility or 
similar facility exists; 

(2) applicants who demonstrate that private funding for the eeote£ facility is available and will 
continue; and 

(3) facilities that are adapted for use to care for children, such as day care centers, religious 
institutions, community centers, schools, technical colleges, parenting resource centers, and child 
care referral services. 

Sec. 4. Minnesota Statutes 1994, section 256F.09, subdivision 3, is amended to read: 

Subd. 3. [ADDillONAL SERVICES.] Each eeote£ supervised visitation facility may provide 
parenting and child development classes, and offer support groups to participating custodial 
parents and hold regular classes designed to assist children who have experienced domestic 
violence and abuse. 

Sec. 5. Minnesota Statutes 1994, section 256F.09, is amended by adding a subdivision to read: 

Subd. 5. [ADMINISTRATION.] In administering the grants authorized by this section, the 
commissioner shall ensure that the term "children's su ervised visitation facilit " is used in all 
future applications, publicity releases, requests or proposals, and other materials of like nature. 
Materials published prior to the enactment of this legislation which use different terms may be 
distributed by the commissioner until supplies are gone. 

Sec. 6. Minnesota Statutes 1994, section 517 .08, subdivision 1 b, is amended to read: 

Subd. lb. [TERM OF LICENSE; FEE.] The court administrator shall examine upon oath the 
party applying for a license relative to the legality of the contemplated marriage. If at the 
expiration of a five-day period, on being satisfied that there is no legal impediment to it, the court 
administrator shall issue the license, containing the full names of the parties before and after 
marriage, and county and state of residence, with the district court seal attached, and make a 
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record of the date of issuance. The license shall be valid for a period of six months. In case of 
emergency or extraordinary circumstances, a judge of the county court or a judge of the district 
court of the county in which the application is made, may authorize the license to be issued at any 
time before the expiration of the five days. The court administrator shall collect from the applicant 
a fee of~ $68 for administering the oath, issuing, recording, and filing all papers required, and 
preparing and transmitting to the state registrar of vital statistics the reports of marriage required 
by this section. If the license should not be used within the period of six months due to illness or 
other extenuating circumstances, it may be surrendered to the court administrator for cancellation, 
and in that case a new license shall issue upon request of the parties of the original license without 
fee. A court administrator who knowingly issues or signs a marriage license in any manner other 
than as provided in this section shall pay to the parties aggrieved an amount not to exceed $1,000. 

Sec. 7. Minnesota Statutes 1994, section 517.08, subdivision le, is amended to read: 

Subd. le. [DISPOSITION OF LICENSE FEE. J Of the marriage license fee collected pursuant 
to subdivision I b, the court administrator shall pay ~ $53 to the state treasurer to be deposited ia 
the general fund as follows: $50 in the general fund, ancl $3 in the special revenue fund to be 
appropriated to the commissioner of human services for supervised visitation facilities under 
section 256F.09. 

Sec. 8. [REPEALER. J 

Minnesota Statutes 1994, section 256F.09, subdivision 4, is repealed." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 10, after the semicolon, insert "modifying children's supervised visitation 
facilities;" 

Page I, line 16, after "I;" insert "256F.09, subdivisions I, 2, 3, and by adding subdivisions;" 

Page I, line 20, after the first semicolon, insert "517.08, subdivisions lb and le;" 

Page I, line 29, after "3;" insert "256F.09, subdivision 4;" 

And when so amended the bill do pass. Amendments adopted. Report adopted 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1020: A bill for an act relating to workers' compensation; providing for 
comprehensive reform of the workers' compensation system; providing a group insurance 
mechanism; regulating benefits; providing safety incentives and assistance; strengthening 
antifraud tools; regulating independent contractors; regulating the reinsurance association; 
appropriating money; amending Minnesota Statutes 1994, sections 13.69, subdivision I; 79.085; 
79.211, subdivision I; 79.34, subdivision 2; 79.35; 79A.0I, by adding subdivisions; 79A.02, 
subdivisions I and 4; 79A.03, subdivisions 2, 6, 7, 8, 9, and 11; 79A.08; 175.16; 176.011, 
subdivision 18; 176.021, subdivisions 3 and 3a; 176.041, subdivision I; 176.061, subdivision 10; 
176.101, subdivisions I, 2, 6, and by adding a subdivision; 176.105, subdivisions 2 and 4; 
176.106, subdivision 7; 176.132, subdivision 2; 176.135, subdivision 2; 176.179; 176.181, 
subdivision 8; 176.185, subdivision I; 176.191, subdivisions 5, 7, and by adding a subdivision; 
176.221, subdivisions I and 6a; 176.232; 176.238, subdivision 6; 268.08, subdivision 3; 299C.46, 
subdivision 2; 626.05, subdivision 2; 626.11; 626.13; and 626.84, subdivision I; proposing coding 
for new law in Minnesota Statutes, chapters 79; and 176; proposing coding for new law as 
Minnesota Statutes, chapter 79B; repealing Minnesota Statutes 1994, sections 79.01, subdivision 
8; 79.50; 79.51; 79.52; 79.53; 79.54; 79.55; 79.56; 79.57; 79.58; 79.59; 79.60; 79.61; 79.62; 
176.01 I, subdivisions 25 and 26; 176.101, subdivisions 3a, 3b, 3c, 3d, 3e, 3f, 3g, 3h, 3i, 3j, 3k, 31, 
3m, 3n, 3o, 3p, 3q, 3r, 3s, 3t, and 3u; Laws 1990, chapter 521, section 4. 

Reports the same back with the recommendation that the bill be amended as follows: 
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Page 8, line 31, delete "level" and insert "limit" 

Page 38, delete sections 7 and 8 

Pages 96 and 97, delete section 18 

Page 97, after line 8, insert: 
"ARTICLE 13 

APPROPRIATIONS 

Section I. [DEPARTMENT OF COMMERCE.] 

[50THDAY 

Subdivision I. [SPECIAL COMPENSATION FUND.] $926,000 for fiscal year 1996 and 
$96 I ,000 for fiscal year 1997 are appropriated from the special compensation fund to the 
department of commerce for the purposes of this act. 

Subd. 2. [ASSIGNED RISK SAFETY ACCOUNT.] $300,000 is appropriated from the 
assigned risk safety account in the special compensation fund to the commissioner of commerce 
for the biennium ending June 30, 1997, for the purpose of article 3, section 5. 

Sec. 2. [DEPARTMENT OF LABOR AND INDUSTRY.] 

$151,000 in fiscal ear 1996 and $136,000 in fiscal ear 1997 are a ro riated from the s ial 
compensation fund to the department o labor and industry for the purposes of this act. 

Sec. 3. [OFFICE OF ATTORNEY GENERAL.] 

$105,000 in fiscal year 1996 and $105,000 in fiscal year 1997 are appropriated from the special 
compensation fund to the office of attorney general for the purposes of this act. 

Sec. 4. [UNIVERSITY OF MINNESOTA.] 

$200,000 is appropriated for the biennium ending June 30, 1997, from the assigned risk safety 
account in the special compensation fund to the board of regents of the University of Minnesota 
for the purpose of article 3, section 6." 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 512: A bill for an act relating to human services; licensing; administrative hearings; 
vulnerable adults reporting act; imposing criminal penalties; appropriating money; amending 
Minnesota Statutes 1994, sections 13.46, subdivision 4; 13.82, subdivision 10, and by adding 
subdivisions; 13.88; 13.99, subdivision 113; 144.4172, subdivision 8; 144.651, subdivisions 14 
and 21; 144A.103, subdivision 1; 144A.612; 144B.13; 148B.68, subdivision I; 214.10, 
subdivision 2a; 245A.04, subdivisions 3 and 3b; 253B.02, subdivision 4a; 256.045, subdivisions 1, 
3, 4, 5, 6, 7, 8, 9, and by adding a subdivision; 256E.03, subdivision 2; 256E.081, subdivision 4; 
268.09, subdivision 1; 325F.692, subdivision 2; 525.703, subdivision 3; 609.224, subdivision 2; 
609.268, subdivisions 1 and 2; 609.72, by adding a subdivision; 609.7495, subdivision I; 626.556, 
subdivision 12; and 626.557, subdivisions I, 3, 3a, 4, 5, 6, 7, 8, 9, 10, 14, 16, 17, 18, and by 
adding subdivisions; proposing coding for new law in Minnesota Statutes, chapters 144; 609; and 
626; repealing Minnesota Statutes 1994, sections 609.23; 609.231; and 626.557, subdivisions 2, 
10a, 11, lla, 12, 13, 15, and 19. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 45, line 17, after the period, insert "The commissioner is not required to conduct a study 
of an individual at the time of re lication for a license, other than a farnil da care or foster 
care license, if 1 a stud o the individual was conducted either at the time of initial licensure or 
when the individual became a Iliated with the license holder; (ii) the individual has been 
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· · · license holder since the last s nducted; and iii the 
h b has been im lemented an ect contmuousl since 

Page 45, after line 19, insert: 

"(b) If an individual who is affiliated with a department of human services or department of 
health program 1s convicted of a crime constituting a disqualification under Mmnesota Rules, parts 
9543.3000 to 9543.3090, the probation officer or corrections agent shall notify the commissioner 
of the conviction. The commissioner, in consultation with the comnuss10ner of corrections, shall 
develo forms and mformat1on necess to im lement this ara ra h and shall rov1de the forms 
and in ormation to the commissioner of corrections or d1stnbut1on to local frobation o icers an 
corrections agents. The commissioner shall inform individuals su61ect to a ackgi;ound study that 
cnnunal conv1ct1ons for disqualifying crimes will be reported to the comnuss1oner by the 
corrections s stem. A robation officer, corrections a ent, or corrections a enc 1s not c1v1ll or 
crimma y lia e or 1sc osmg or ai. ng to disclose the infonnation required by this paragraph. 
This paragraph does not apply to fanuly day care and foster care programs." 

Page 45, line 20, strike "(b)" and insert "(c)" 

Page 45, line 32, strike "(c)" and insert "@" 

Page 46, line 17, strike "(d)" and insert"~" 

Page 46, line 26, strike "(e)" and insert "ill" 
Page 46, line 29, strike " ( f)" and insert "{g}" 

Page 46, line 33, strike "(g)" and insert "(h)" 

Page 47, line 1, strike "(h)" and insert "ill" 
Page 47, line 3, strike "(i)" and insert "ill" 
Page 47, line 7, strike "(j)" and insert "!!Q" 

Page 47, line 15, delete "!!Q" and insert "ill" 
Page 47, line 22, delete "ill" and insert "(m)" 

Page 58, after line 16, insert: 

"Sec. 16. Minnesota Statutes 1994, section 631.40, is amended by adding a subdivision to read: 

Subd. 3. [DEPARTMENT OF HUMAN SERVICES AND HEALTH LICENSEE W n a 
rson who is · · · of human services or d s 

convicted o a obation officer or co e 
commissioner o victi011, as provide m section , 
paragraph (b ). 

Sec. 17. [REPORT.] 

By January 15, 1997, the commissioner of human services shall report to the legislature on the 
im5lementation of the rocess for reportln convictions under Mmn tatutes, section 
24 A.04, b . The reduction in the 
cost o stud1 rocess and an 
recomme 22, based on a 
reduction m cos . 

Page 77, line 14, before the semicolon, insert "above the level set by S.F. No. 1110" 

Page 77, delete section l and insert: 

"Section l. [APPROPRIATION.] 
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Subdivision 1. The sums set forth in this section are approeriated from the state government 
special revenue fund to the agencies named in this section to implement articles 1 and 3 and is 
available for the fiscal year ending June 30 in the years indicated 

1996 1997 

Subd. 2. COMMISSIONER OF 
HEALTH $1,043,000 $1,088,000 

Subd. 3. COMMISSIONER OF 
HUMAN SERVICES 

Subd. 4. ATTORNEY GENERAL 

Subd. 5. COMMISSIONER OF 
PUBLIC SAFETY 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 18, delete "and" 

445,000 

20,000 

14,000 

Page I, line 20, after the semicolon, insert "and 631.40, by adding a subdivision;" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

445,000 

20,000 

7,000 II 

S.F. No. 871: A bill for an act relating to state government; administrative rulemaking; revising 
the procedures for the adoption and review of agency rules; appropriating money; amending 
Minnesota Statutes 1994, sections 3.842, subdivisions 2, 4, and by adding a subdivision; 14.04; 
14.05, subdivision 2, and by adding a subdivision; 14.06; 14.08; 14.09; 14.131; 14.14, subdivision 
la; 14.15, subdivisions 3 and 4; 14.16, subdivision 1; 14.19; 14.22, subdivision I; 14.23; 14.24; 
14.25; 14.26; 14.365; 14.48; 14.51; 16A.1285, subdivision 2; 17.84; 43A.04, by adding a 
subdivision; 62N.05, by adding a subdivision; and 84.027, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapters 14; and 97 A; repealing Minnesota Statutes 
1994, sections 3.846; 14.10; 14.11; 14.115; 14.12; 14.1311; 14.235; 14.29; 14.30; 14.305; 14.31; 
14.32; 14.33; 14.34; 14.35; 14.36; and 17.83. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 4, after line 1, insert: 

"Sec. 4. Minnesota Statutes 1994, section 4A.05, subdivision 2, is amended to read: 

Subd. 2. [FEES.] The director shall set fees under section l~A.12,8, sYbElh•isian l, 16A.1285 
reflecting the actual costs of providing the center's information products and services to clients. 
Fees collected must be deposited in the state treasury and credited to the land management 
information center revolving account. Money in the account is appropriated to the director for 
operation of the land management information system, including the cost of services, supplies, 
materials, labor, and equipment, as well as the portion of the general support costs and statewide 
indirect costs of the office that is attributable to the land management information system. The 
director may require a state agency to make an advance payment to the revolving fund sufficient to 
cover the agency's estimated obligation for a period of 60 days or more. If the revolving fund is 
abolished or liquidated, the total net profit from operations must be distributed to the funds from 
which purchases were made. The amount to be distributed to each fund must bear to the net profit 
the same ratio as the total purchases from each fund bear to the total purchases from all the funds 
during a period of time that fairly reflects the amount of net profit each fund is entitled to receive 
under this distribution." 

Page 5, line 36, after the period, insert "This paragraph does not apply to the public utilities 
commission. 11 
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Page 22, line 14, delete "or" 

Page 22, line 16, before the period, insert "; 

(16) game and fish rules of the commissioner of natural resources adopted under section 
84.027, subdivision 13, or sections 97 A.045 I to 97 A.0459; or 

(17) experimental and special management waters designated by the commissioner of natural 
resources under sections 97C.001 and 97C.005" 

Page 23, line 18, delete "or" 

Page 23, line 20, before the period, insert "; 

( I 6) game and fish rules of the commissioner of natural resources adopted under section 
84.027, subdivision 13, or sections 97 A.0451 to 97 A.0459; or 

(17) experimental and special management waters designated by the commissioner of natural 
resources under sections 97C.OOI and 97C.005" 

Page 26, delete section 30 and insert: 

"Sec. 31. Minnesota Statutes I 994, section I 6A.1285, subdivision 2, is amended to read: 

Subd. 2. [POLICY.] Unless otherwise provided by law, specific charges falling within 
definitions stipulated in subdivision I must be set in the maimer preseril,etl in ·1his sul,tli•,ision 
pre,·itled that: (I) ageneies, whee selliBg, adjustiag, or authori;,;ieg aey eharge fer goods or 
ser .. iees that are of tlireel, immediate, aea primary benefit to ae ietli·,itlual, business, or other 
eonslale eelity, shall set the eharges at a level that neither significantly over recovers nor under 
recovers costs, including overhead costs, involved in providing the services; or (2) that ageeeies, 
•Nhee selling, adjustiag, or establishing regulatory, lieeesure, or other eharges that are le,,ied, ie 
whole or ie par~ ie the publie interest shall reeo,,er, but are eot limitea to, the eosls im·oh·ea ie 
perfermaeee aea aamieistratioe of the fueetioes ievolvea. 

In setting, adjusting, or authorizing charges that in whole or in part recover previously 
unrecovered costs, recovery is limited to those unrecovered costs incurred during the two fiscal 
years immediately preceding the setting, adjustment, or authorization. 

Sec. 32. Minnesota Statutes 1994, section l 6A. l 285, subdivision 4, is amended to read: 

Subd. 4. [RULEMAKING.] (a) Unless otherwise exempted or unless specifically set by law, all 
charges for goods and services, licenses, and regulation must be established or adjusted as 
provided in chapter 14; except that agencies may establish or adju~t ieai'liaaal the following kinds 
of charges whee: 

(]) charges for goods and services are provided for the direct and primary use of a private 
individual, business, or other similar entity; 

(2) eharges are nonrecurring charges; 

(3) charges that would produce insignificant revenues; 

( 4) charges are billed within or between state agencies; Bf 

(5) charges are for admissions to or for use of public facilities operated by the state, if the 
charges are set according to prevailing market conditions to recover operating costs. 

(b) le addition lo the ei<eeplions in paragraph (aj, ageneies may adjust eharges, with the 
appre,,al of the eoeunissioner of finanee, if thei...(J! 

(6) proposed adjustments tc,_char_gesth<1t are within consumer price level (CPI) ranges 
stipulated by the commissioner of finance, if the aajuslments and do not change the type or 
purpose of the item being adjusted. -

(e) Any (Q) Departmental earnings changes or adjustments authorized by the commissioner of 
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finance or listed in paragraph (a), clause (I), (5), or (6), must be reported by the commissioner of 
finance to the chairs of the senate committee on finance and the house ways and means committee 
before ,",ugast I November 30 of each year. 

Sec. 33. Minnesota Statutes 1994, section 16A.1285, subdivision 5, is amended to read: 

Subd. 5. [PROCEDURE.] The commissioner of finance shall review and comment on all 
departmental charges submitted fer apjlro,•al under chapter 14. The commissioner's comments and 
recommendations must be included in the statement of need and reasonableness and must address 
any fiscal and policy concerns raised during the review process." 

Page 27, after line 11, insert: 

"Sec. 35. Minnesota Statutes 1994, section 18E.03, subdivision 3, is amended to read: 

Subd. 3. [DETERMINATION OF RESPONSE AND REIMBURSEMENT FEE.] (a) The 
commissioner shall determine the amount of the response and reimbursement fee under 
subdivision 4 after a public hearing, but net>.vithstamling seetien 16A.128, based on: 

(I) the amount needed to maintain an unencumbered balance in the account of $1,000,000; 

(2) the amount estimated to be needed for responses to incidents as provided in subdivision 2, 
clauses (1) and (2); and 

(3) the amount needed for payment and reimbursement under section 18E.04. 

(b) The commissioner shall determine the response and reimbursement fee so that the total 
balance in the account does not exceed $5,000,000. 

( c) Money from the response and reimbursement fee shall be deposited in the treasury and 
credited to the agricultural chemical response and reimbursement account." 

Page 29, line 32, delete "97 A.0451 to 97 A.0459" and insert "I 4. I 4 to I 4.28" 

Page 32, after line 36, insert: 

"Sec. 48. Minnesota Statutes 1994, section 116.07, subdivision 4d, is amended to read: 

Subd. 4d. [PERMIT FEES.] (a) The agency may collect permit fees in amounts not greater than 
those necessary to cover the reasonable costs of reviewing and acting upon applications for agency 
permits and implementing and enforcing the conditions of the permits pursuant to agency rules. 
Permit fees shall not include the costs of litigation. The agency shall adopt rules under section 
16A.128 establishing the amounts and methods of collection of any permit fees collected under 
this subdivision. The fee schedule must reflect reasonable and routine permitting, implementation, 
and enforcement costs. The agency may impose an additional enforcement fee to be collected for a 
period of up to two years to cover the reasonable costs of implementing and enforcing the 
conditions of a permit under the rules of the agency. Any money collected under this paragraph 
shall be deposited in the special revenue account. 

(b) Notwithstanding paragraph (a), a1ul seetien 161..128, subdiYisien I, the agency shall collect 
an annual fee from the owner or operator of all stationary sources, emission facilities, emissions 
units, air contaminant treatment facilities, treatment facilities, potential air contaminant storage 
facilities, or storage facilities subject to the requirement to obtain a permit under Title V of the 
federal Clean Air Act Amendments of 1990, Public Law Number 101-549, Statutes at Large, 
volume 104, pages 2399 et seq., or section I 16.081. The annual fee shall be used to pay for all 
direct and indirect reasonable costs, including attorney general costs, required to develop and 
administer the permit program requirements of Title V of the federal Clean Air Act Amendments 
of 1990, Public Law Number 101-549, Statutes at Large, volume 104, pages 2399 et seq., and 
sections of this chapter and the rules adopted under this chapter related to air contamination and 
noise. Those costs include the reasonable costs of reviewing and acting upon an application for a 
permit; implementing and enforcing statutes, rules, and the terms and conditions of a permit; 
emissions, ambient, and deposition monitoring; preparing generally applicable regulations; 
responding to federal guidance; modeling, analyses, and demonstrations; preparing inventories 
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and tracking emissions; providing information to the public about these activities; and, after June 
30, 1992, the costs of acid deposition monitoring currently assessed under section 1 I 6C.69, 
subdivision 3. 

( c) The agency shall adopt fee rules in accordance with the procedures in section I eA.128, 
saeElhisiess I a asEI :la, 16A.1285 that will result in the collection, in the aggregate, from the 
sources listed in paragraph (b ), of the following amounts: 

(1) in fiscal years 1992 and 1993, the amount appropriated by the legislature from the air 
quality account in the environmental fund for the agency's air quality program; 

(2) for fiscal year 1994 and thereafter, an amount not less than $25 per ton of each volatile 
organic compound; pollutant regulated under United States Code, title 42, section 7411 or 7412 
(section 111 or 112 of the federal Clean Air Act); and each pollutant, except carbon monoxide, for 
which a national primary ambient air quality standard has been promulgated; and 

(3) for fiscal year 1994 and thereafter, the agency fee rules may also result in the collection, in 
the aggregate, from the sources listed in paragraph (b ), of an amount not less than $25 per ton of 
each pollutant not listed in clause (2) that is regulated under Minnesota Rules, chapter 7005, or for 
which a state primary ambient air quality standard has been adopted. 

The agency must not include in the calculation of the aggregate amount to be collected under the 
fee rules any amount in excess of 4,000 tons per year of each air pollutant from a source. 

( d) To cover the reasonable costs described in paragraph (b ), the agency shall provide in the 
rules promulgated under paragraph ( c) for an increase in the fee collected in each year beginning 
after fiscal year 1993 by the percentage, if any, by which the Consumer Price Index for the most 
recent calendar year ending before the beginning of the year the fee is collected exceeds the 
Consumer Price Index for the calendar year 1989. For purposes of this paragraph the Consumer 
Price Index for any calendar year is the average of the Consumer Price Index for all-urban 
consumers published by the United States Department of Labor, as of the close of the 12-month 
period ending on August 31 of each calendar year. The revision of the Consumer Price Index that 
is most consistent with the Consumer Price Index for calendar year 1989 shall be used. 

( e) Any money collected under paragraphs (b) to ( d) must be deposited in an air quality account 
in the environmental fund and must be used solely for the activities listed in paragraph (b). 

(t) Persons who wish to construct or expand an air emission facility may offer to reimburse the 
agency for the costs of staff overtime or consultant services needed to expedite permit review. The 
reimbursement shall be in addition to fees imposed by paragraphs (a) to (d). When the agency 
determines that it needs additional resources to review the perm.it application in an expedited 
manner, and that expediting the review would not disrupt air permitting program priorities, the 
agency may accept the reimbursement. Reimbursements accepted by the agency are appropriated 
to the agency for the purpose of reviewing the permit application. Reimbursement by a permit 
applicant shall precede and not be contingent upon issuance of a permit and shall not affect the 
agency's decision on whether to issue or deny a perm.it, what conditions are included in a perm.it, 
or the application of state and federal statutes and rules governing permit determinations. 

Sec. 49. Minnesota Statutes 1994, section 144.98, subdivision 3, is amended to read: 

Subd. 3. [FEES.] (a) An application for certification under subdivision 1 must be accompanied 
by the annual fee specified in this subdivision. The fees are for: 

( 1) base certification fee, $250; and 

(2) test category certification fees: 

Test Category 
Bacteriology 
Inorganic chemistry, fewer than four constituents 
Inorganic chemistry, four or more constituents 
Chemistry metals, fewer than four constituents 
Chemistry metals, four or more constituents 

Certification Fee 
$100 
$ 50 
$150 
$100 
$250 
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Volatile organic compounds 
Other organic compounds 
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$300 
$300 

(b) The total annual certification fee is the base fee plus the applicable test category fees. The 
annual certification fee for a contract laboratory is 1.5 times the total certification fee. 

( c) Laboratories located outside of this state that require an on-site survey will be assessed an 
additional $1,200 fee. 

( d) The commissioner of health may adjust fees under section I eA. ll8, s11eeiYisiae 2 
I 6A.1285 without rulemaking. Fees must be set so that the total fees support the laboratory 
certification program. DITect costs of the certification service include program administration, 
inspections, the agency's general support costs, and attorney general costs attributable to the fee 
function. 

Sec. 50. Minnesota Statutes 1994, section 221.0335, is amended to read: 

221.0335 [HAZARDOUS MATERIALS TRANSPORTATION REGISTRATION; FEES.] 

A person required to file a registration statement under section I 06( c) of the federal Hazardous 
Materials Transportation Safety Act of 1990 may not transport a hazardous material unless the 
person files an annual hazardous materials registration statement with the commissioner and pays 
a fee. The commissioner shall adopt rules to implement this section, including administration of 
the registration program and establishing registration fees. A fee may not exceed a person's annual 
registration fee under the federal act. Fees must be set in accordance with section I eA.128, 
s11eeivisiea la, !6A.1285 to cover the costs of administering and enforcing this section and the 
costs of hazardous matenals incident response capability under sections 299A.48 to 299A.52 and 
299K.095. All fees collected under this section must be deposited in the general fund. 

Sec. 51. Minnesota Statutes 1994, section 326.2421, subdivision 3, is amended to read: 

Subd. 3. [ALARM AND COMMUNICATION CONTRACTOR'S LICENSES.] No person 
may lay out, install, maintain, or repair alarm and communication systems, unless the person is 
licensed as an alarm and communication contractor under this subdivision, or is a licensed 
electrical contractor under section 326.242, subdivision 6, or is an employee of the contractor. The 
board of electricity shall issue an alarm and communication contractor's license to any individual, 
corporation, partnership, sole proprietorship, or other business entity that provides adequate proof 
that a bond and insurance in the amounts required by section 326.242, subdivision 6, have been 
obtained by the applicant The board may ieilially shall set license fees wi1110111 fl!lemaltieg, 
pursuant to section I eA.128 I 6A. J 285. Installation oralarm and communication systems are 
subject to inspection and inspection fees as provided in section 326.244, subdivision I a. 

Sec. 52. Minnesota Statutes 1994, section 341. 10, is amended to read: 

341.10 [LICENSE FEES.] 

The board shall have authority to collect and require the payment of a license fee in an amount 
set by the board from the owners of franchises or licenses. l>la!v.'i!hsl&Rciieg seeliae I eA.128, 
s11eeivisiae I a, The fee is not subject to approval by the commissioner of finance and need not 
recover all costs. The board shall require the payment of the fee at the time of the issuance of the 
license or franchise to the owner. The moneys so derived shall be collected by the board and paid 
to the state treasurer. The board shall have authority to license all boxers, managers, seconds, 
referees and judges and may require them to pay a license fee. All moneys collected by the board 
from such licenses shall be paid to the state treasurer." 

Page 33, line 4, delete "45" and insert "54" 

Page 33, line 5, before the period, insert "and must be reimbursed to the general fund by June 
30, 1997" and delete everything after the period 

Page 33, delete lines 6 and 7 

Page 33, delete lines 11 to 13 
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Page 34, line 12, delete "4; 6; 7; 10; 15; 26; 31; 47" and insert "3; 5; 7; 8; 11; 16; 27; 34; 56" 

Page 34, line 13, delete "25 and 29" and insert "26 and 30" 

Page 34, line 14, delete "!.!" and insert "12" 

Page 34, line 16 delete "30" and insert "3 I" 

Page 34, line 17, delete "Section 44 is" and insert "Sections 4, 31 to 33, 35, and 48 to 53 are" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after the first semicolon, insert "requiring fees to cover costs;" 

Page I, line 6, after the first semicolon, insert "4A.05, subdivision 2;" 

Page 1, line 11, delete "subdivision 2" and insert "subdivisions 2, 4, and 5" 

Page 1, line 12, after the first semicolon, insert "18E.03, subdivision 3;" 

Page 1, line 13, delete "and" 

Page 1, line 14, after the semicolon, insert "116.07, subdivision 4d; 144.98, subdivision 3; 
221.0335; 326.2421, subdivision 3; and 341.10;" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1406: A bill for an act relating to employment; establishing and modifying certain 
salary limits; appropriating money; amending Minnesota Statutes 1994, sections 3.855, 
subdivision 3; 15A.081, subdivision 8; 15A.083, subdivisions 5, 6a, and 7; 43A.17, subdivisions 1, 
3, and by adding a subdivision; 85A.02, subdivision 5a; and 298.22, subdivision 1; proposing 
coding for new law in Minnesota Statutes, chapter I SA; repealing Minnesota Statutes 1994, 
sections lSA.081, subdivisions 1, 7, and 7b; and 43A.18, subdivision 5. 

Reports the same back with the recommendation that the bill be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1994, section 3.855, subdivision 3, is amended to read: 

Subd. 3. [OTHER SALARIES AND COMPENSATION PLANS.] The commission shall also: 

(a) review and aeprove, reject, or modify recommendations of the commissioner of employee 
relations tor mcreasmg salary rates under section 43A.17, subd1V1s1on 3a; 

(b) review and approve, reject, or modify a plan for compensation, terms and conditions of 
employment prepared and submitted by the commissioner of employee relations under section 
43A.18, subdivision 2, covering all state employees who are not represented by an exclusive 
bargaining representative and whose compensation is not provided for by chapter 43A or other 
law; · 

fat (c) review and approve, reject or modify a plan for total compensation and terms and 
conditions of employment for employees in positions identified as being managerial under section 
43A.18, subdivision 3, whose salaries and benefits are not otherwise provided for in law or other 
plans established under chapter 43A; and 

(e➔ i=twiew aad appr-eve, rejeet or ER0clify Feeommeadations fer salaries submitted hy the 
go•;emor 11RE1er seetion OA.18, s11!,division §, eo,;el'ing ageae~· heaEI fJO&itions listed in seetion 
l§A.981; 

(dj re11ie•.v aeel QfJprove, fejeet, or modify reeommeaelations fer salaries of offieia:ls of higher 
e8Yeation systems unEler seetion 13A.Qgl, subdivision 7h; Md 
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fet @ review and approve, reject, or modify plans for compensation, terms, and conditions of 
employment proposed under section 43A.18, subdivision 4. 

Sec. 2. Minnesota Statutes 1994, section 15A.081, subdivision 8, is amended to read: 

Subd. 8. [EXPENSE ALLOWANCE.] Notwithstanding any law to the contrary, positions listed 
in sahEli>fisien 1 section 15A.0815, subdivisions 3 and 4, and constitutional officers, anEI !he 
eommissioeer of iPoR FaB-ge i=esoHFees ed i=ehabilitaiion. are authorized an annual expense 
allowance not to exceed $1,500 for necessary expenses in the normal performance of their duties 
for which no other reimbursement is provided. The expenditures under this subdivision are subject 
to any laws and rules relating to budgeting, allotment and encumbrance, preaudit and postaudit 
The commissioner of finance may j'lf0ffl1tlgate adopt rules to assure the proper expenditure of 
these funds, and to provide for reimbursement 

Sec. 3. [15A.0815] [SALARY LIMITS FOR CERTAIN EMPLOYEES.] 

Subdivision 1. [SALARY LIMITS.] For purposes of subdivisions 2 to 4, the governor's salary 
is as estab!tshed under section 15A.082. 

fo m subd1v1sions 2 to 5. In es mg 
i blished in 'on 
4 ormance e t10n 

s. I 
t ernor, the s not 

·ss1oner 

The hall set the initial s f a head of a r a chair of a 
ss,on whose s t spec, 1cal If the 

sa ary must be comparable to t e salary of an agency head or conuruss1on charr havmg smtllar 
dunes and respons1bih11es. 

Subd. 2. [HIGHER EDUCATION SYSTEM LIMITS.] The salary of the chancellor of 
Minnesota state colle es and universities ma not exceed 95 ercent of the sal 

or purposes o 1s su d1v1sion, "salary" oes not mclude: 

e ma·ori 
em tal msurance, 
te insurance, e cost o w c 1s me by the 
employee or which is not sub1ect to tax as mcome un er e Internal Revenue Code of 1986; 

(2) dues paid to organizations that are of a civic, professional, educational, or governmental 
nature; 

3 reimbursement for actu 
deternunes to e directly 
relocauon expenses paid during e 10111 year o emp oyment; or 

4 a housin allowance that able to hous · rovided to chancellors and 
univemty presidents m similar ucat1on syste 

Subd. 3. [GROUP I SALARY LIMITS.] The salaries for positions in this subdivision may not 
exceed 85 percent of the salary of the governor: 

Commissioner of administration; 

Commissioner of agriculture; 

Commissioner of commerce; 

Commissioner of corrections; 
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Commissioner of economic security; 

Commissioner of education; 

Commissioner of employee relations; 

Commissioner of finance; 

Commissioner of health; 

MONDAY.MAY I, 1995 

Executive director, higher education coordinating board; 

Commissioner, housing finance agency; 

Commissioner of human rights; 

Commissioner of human services; 

Executive director, state board of investment; 

Commissioner of labor and industry; 

Commissioner of natural resources; 

Commissioner of office of strategic and long-range planning; 

Commissioner, pollution control agency; 

Commissioner of public safety; 

Commissioner, department of public service; 

Commissioner of revenue; 

Commissioner of trade and economic development; 

Commissioner of transportation; 

Commissioner of veterans affairs; 

Administrator of zoological gardens. 
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Subd. 4. [GROUP II SALARY LIMITS.] The salaries for positions in this subdivision may not 
exceed 75 percent of the salary of the governor: 

Ombudsman for corrections; 

Director of office of environmental assistance; 

Executive director of gambling control board; 

Commissioner of iron range resources and rehabilitation board; 

Commissioner, bureau of mediation services; 

Ombudsman for mental health and retardation; 

Chair, metropolitan council; 

Executive director of pari-mutuel racing; 

Executive director, public employees retirement association; 

Commissioner, public utilities commission; 

Executive director, state retirement system; 
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Executive director, teacher's retirement association; 

Member, transportation regulation board. 

[50THDAY 

Subd. 5. [GROUP ill SALARY LIMITS.] The salary for a position in this subdivision may not 
exceed 25 percent of the salary of the governor: 

Chair, metropolitan airports commission. 

Subd. 6. [METROPOLITAN COUNCIL MEMBER SALARIES.] The salary of a member of 
the metropolitan council is $20,000 a year. . 

Sec. 4. Minnesota Statutes 1994, section 15A.083, subdivision 5, is amended to read: 

Subd. 5. [TAX COURT.] Salaries The salary of juEiges a jddge of the tax court are~ the same 
as the ease salary for ~ district juEiges court judge as set un er section 15A.082, sellEli•l-isiea 3. 

Sec. 5. Minnesota Statutes I 994, section 15A.083, subdivision 6a, is amended to read: 

Subd. 6a. [ADMlNISTRATIVE LAW JUDGE; MAX:IMYM SALARY SALARIES.] The 
maJ1i1m1m salary of an administrative law judge in the classified service employed by the office of 
administrative hearings is 90 percent of the salary of a district court juEiges jud'ffi as set under 
section 15A.082, seedh·isiea 3. The salii,a of the chief administrative law jud~e 1s e same as the 
salary of a district court judge as set un er secllon 15A.082. The salanes o the assistant chief 
administrative law 'ud e and the administrative law ud e su erv1sor are 95 ercent of the sal 
o a d1stnct court 1udge as set under section 15A.082. 

Sec. 6. Minnesota Statutes 1994, section 15A.083, subdivision 7, is amended to read: 

Subd. 7. [WORKERS' COMPENSATION COURT OF APPEALS AND COMPENSATION 
JUDGES.] Salaries The salary of juEiges a judge of the workers' compensation court of appeals are 
~ the same as the salary for~ districtjuEiges court judge as set under section 15A.082, sellaiYisiea 
3. Salaries The salary of~ compensation jeages afe 751udge is 90 percent of the salary of~ district 
court jaElges Judge. The chief workers' compensation settlement judge at the department of labor 
and industry may be paid an annual salary that is up to five percent greater than the salary of a 
workers' compensation settlement juEiges judge at the department of labor and industry. -

Sec. 7. Minnesota Statutes 1994, section 43A.17, subdivision I, is amended to read: 

Subdivision I. [SALARY LIMITS.] As used in subdivisions 1 to 9, "salary" means hourly, 
monthly, or annual rate of pay including any lump-sum payments and cost-of-living adjustment 
increases but excluding payments due to overtime worked, shift or equipment differentials, work 
out of class as required by collective bargaining agreements or plans established under section 
43A.18, and back pay on reallocation or other payments related to the hours or conditions under 
which work is performed rather than to the salary range or rate to which a class is assigned. For 
presidents of state universities, "salary" does not include a housing allowance provided througlia 
compensation plan approved under section 43A.18, subdivision 3a. 

The salary, as established in section 15A.081 15A.0815, of the head of a state agency in the 
executive branch is the upper limit ef eeH!fleBsaaea on the salaries of individual employees in the 
agency. The salary of the commissioner of labor and industry is the upper limit of eeH!fleBsaaea 
salaries of employees in the bureau of mediation services. However, if an agency head is assigned 
a salary that is lower than the current salary of another agency employee, the employee retains the 
salary, but may not receive an increase in salary as long as the salary is above that of the agency 
head. The commissioner may grant exemptions from these upper limits as provided in 
subdivisions 3 3a and 4. 

Sec. 8. Minnesota Statutes 1994, section 43A.17, subdivision 3, is amended to read: 

Subd. 3. [UNUSUAL EMPLOYMENT SITUATIONS.] Upon the request of the appointing 
authority, and when the commissioner determines that changes in employment situations create 
difficulties in attracting or retaining employees, the commissioner may approve an unusual 
employment situation increase to advance an employee within the compensation plan. Such action 
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will be consistent with applicable provisions of collective bargaining agreements or plans pursuant 
to section 43A.l 8. The commissioner shall review each proposal giving due consideration to 
salary rates paid to other employees in the same class and agency and may approve any request 
which in the commissioner's judgment is in the best interest of the state. If the eefflffiissioner 
Eletermiaes that the fJOSition Fequires speoia~ enpeffise aeeessitating a higRer salary to attFaet or 
retaiR EJ:Ualifieel fJOFSORS, the eoi11HHssieRer ma~• gi=ant a+1 en:elHf)tieR Rot to e1teeeEI 1 lQ fJOfeORt of 
the ease salary of the head of the ageRe~·. 

Sec. 9. Minnesota Statutes 1994, section 43A. l 7, is amended by adding a subdivision to read: 

Subd. 3a. [SALARY LIMIT WAIVERS.] The commissioner ma increase the lintit i a 
osmon that the commission necess1tatin 

increase givm~ due cons1derat10n to sa ary rates paid to other persons wit smu ar respons1 1 1 es 
in the state an nation. The commissioner may not increase the lintitation until the increase has 
been approved by the legislative commission on employee relations under section 3.855, 
subdivisions 2 and 3. 

Sec. 10. Minnesota Statutes 1994, section 43A.18, subdivision 4, is amended to read: 

Subd. 4. [PLANS NOT ESTABLISHED BUT APPROVED BY COMMISSIONER.] (a) 
Notwithstanding any other law to the contrary, terms and conditions of employment for employees 
listed in this subdivision must be set by appointing authorities within the lintits of compensation 
plans that have been approved by the commissioner before beconting effective. Compensation 
plans established under paragraphs ( c) and ( d), must be reviewed and approved, modified, or 
rejected by the legislature and the legislative commission on employee relations under section 
3.855, subdivision 2, before beconting effective. 

(b) Total compensation for employees who are not covered by a collective bargaining 
agreement in the offices of the governor, lieutenant governor, attorney general, secretary of state, 
state auditor, and state treasurer must be deterntined by the governor, lieutenant governor, attorney 
general, secretary of state, state auditor, and state treasurer, respectively. 

( c) Total OOfAfJOBsatieR Fer elassifieEl aelmi-Bist~Ye law ju0ges ia the office of adminise=at:ive 
he8l'iRgs FRIIS! l,e determiRed l,y the ehief adFRiRis!fati¥e law j11dge. 

f81 Total compensation for unclassified positions not covered by a collective bargaining 
agreement in the higher education coordinating board must be deterntlned by the higher education 
coordinating board. 

Sec. 11. Minnesota Statutes 1994, section 85A.02, subdivision 5a, is amended to read: 

Subd. 5a. [EMPLOYEES.] (a) The board shall appoint an adntinistrator who shall serve as the 
executive secretary and principal adntinistrative officer of the board and, subject to its approval, 
the adFRiRis!fatoF shall operate the Minnesota zoological garden and enforce all rules and policy 
decisions of the board. The adntinistrator must be chosen solely on the basis of training, 
experience, and other qualifications appropriate to the field of zoo management and development. 
The 1:ioafe sRaH set Yle eompensatioR Fer the admil'Hse=at:or within the limits establisheEl fer the 
eommissioner of agrie11lt11re in seetion I §A.()81, s11adiYision I. The adntinistrator shall perform 
duties assigned by the board and shall ser¥e serves in the unclassified service at the pleasure of the 
board. The administrator, with the participation of the board, shall appoint a development director 
in the unclassified service or contract with a development consultant to establish mechanisms to 
foster community participation in and community support for the Minnesota zoological garden. 
The board may employ other necessary professional, technical, and clerical personnel. Employees 
of the zoological garden are eligible for salary supplement in the same manner as employees of 
other state agencies. The commissioner of finance shall deterntine the amount of salary 
supplement based on available funds. 

(b) The board may contract with individuals to perform professional services and may contract 
for the purchases of necessary species exhibits, supplies, services, and equipment The board may 
also contract for the construction and operation of entertainment facilities on the zoo grounds that 
are not directly connected to ordinary functions of the zoological garden. The zoo board shall may 
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not enter into ~ a final agreement for construction of ~ an entertainment facility that is not 
directly connected to the ordinary functions of the zoo untilafter final construction plans have 
been submitted to the chairs of the senate finance and house appropriations committees for their 
recommendations. 

The zoo may not contract for entertainment during the period of the Minnesota state fair that 
would directly compete with entertainment at the Minnesota state fair. 

Sec. 12. Minnesota Statutes 1994, section 298.22, subdivision 1, is amended to read: 

Subdivision 1. (1) The effiee ef governor shall aE12_oint the commissioner of iron range 
resources and rehabilitation is ereat:edv The eemi=aissieftef shall be a1313einte8: B~• Mle govePRer 
under tlle pro1risioas of section 15.06. 

(2) The commissioner may hold S¼leh other positions or appointments a& that are not 
incompatible with duties as commissioner of iron range resources and rehabilitation. The 
commissioner may appoint a deputy commissioner. All expenses of the commissioner, including 
the payment of such assistance as may be necessary, shall must be paid out of the amounts 
appropriated by section 298.28. The eofRPensatien of the eemm:issioaer shall he set By t-lle 
legislat:hce eooffiinating eonunissioR aaB may Rot e~r:eee6 the ffiaxiftfl:lffi salary set fer Yle 
eominissieaer of a8¼B:ieisti=atioR uneler seetioe l§A.0&1, s\¾bdivision 1. 

(3) When the commissioner shall aetel'fl'liee determines that distress and unemployment exists 
or may exist in the future in any county by reason of the removal of natural resources or a possibly 
limited use !Refeef of natural resources in the future and Ike any resulting decrease in employment 
fes11iti11g tkereffeHI; 11ew Bf kefeaflef, the commissioner may use siieh whatever amounts of the 
appropriation made to the commissioner of revenue in section 298.28 a& that are determined to be 
necessary and proper in the development of the remaining resources of siiHf the county and in the 
vocational training and rehabilitation of its residents, except that the amount needed to cover cost 
overruns awarded to a contractor by an arbitrator in relation to a contract awarded by the 
commissioner or in effect after July 1, 1985, is appropriated from the general fund. For the 
purposes of this section, "development of remaining resources" includes, but is not limited to, the 
promotion of tourism. 

Sec. 13. [EVALUATION.] 

The commissioner of employee relations shall complete an evaluation of the relative 
respons1b!htJes of the heads of state agencies and report to the president of the senate and the 
speaker of the house of representatives by January I, 1997. 

Sec. 14. [COMPENSATION COUNCIL RECOMMENDATIONS.] 

6, 
1997, by the lesser o : 

(1) the April 1, 1995, recommendation of the compensation council to take effect in 1997; or 

2) the lowest across-the-board increase for the fiscal · ed in a 
collective bargainin§ agreement or arbitration award for 1ed by 
the legislature m 19 6. The commissioner of emeloyee relatJons s a cert y e across- e-board 
increases mcluded in each contract or arb!tratJon award as 11 is presented to the legislative 
comm1ss1on on employee relations. 

1, 
19 8, y the lesser o : 

(1) the April 1, 1995, recommendation of the compensation council to take effect in 1998; or 

2 the lowest across-the-board increase fort · · 97, included in a 
collective bargamm~ agreement or arbitratJon a been ratified by 
the le islature in 19 6. The commissioner of e ss-the-board 
mcreases mcluded in eac contract or arbitra ward as 1t 1s pres e eg1s atJve 
commission on employee relations. 
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The recommendation dated April 1, 1995, of the compensation council regarding salary 
increases to take effect on January 1, 1996, 1s adopted. 

Sec. 15. [PHASE-IN OF SALARY INCREASES.] 

a Notwithstandin Minnesota Statutes, section 15A.083, subdivision 6a, the sal of an 
admimstrat1ve aw JU ge in the classified service employed by the o ice of administrative 
hearings is 80 percent of the salary of a district court judge as set under Minnesota Statutes, 
section 15A.082, effective July 1, 1995, and 85 percent of that salary effective July 1, 1996. After 
June 30, 1997, the sal of an admmistrative law 'ud e in the classified service em lo ed b the 
of ice o adnumstrauve hearin s 1s overne Minnesota Statutes, section 15A.083, subdivision 

a. 

(b) Notwithstandin Minnesota Statutes, section 15A.083, subdivision 6a, the sal of the 
assistant c 1e a numstrat1ve aw judge and the administrative aw JU ge supervisor in the o ice 
of administrative hearings is 85 percent of the salary of a district court judge as set under 
Minnesota Statutes, section 15A.082, effective July 1, 1995, and 90 percent of that sal~ effective 
July 1, 1996. After June 30, 1997, the salary of the assistant chief administrative law ju ge and the 
administrative law judge supervisor 1s governed by Minnesota Statutes, section 15A.083, 
subdivision 6a. · 

c Notwithst · · esota Statutes, lion 15A.083, su · · · of a 
com ensat10n ud cent of the sal f a district court esota 
Statutes, sect10n ecuve July 1, , and 85 percent ive July 1, 
1996. After June 30, 1997, e salary of a compensat10n judge is governed by innesota Statutes, 
section 15A.083, subdivision 7. 

Sec. 16. [REVISOR INSTRUCTION.] 

The revisor of statutes shall substitute the reference "section 15A.0815" for each reference to 
sections 15A.081, subd1v1S1ons 1, 7, and 76, and 43A.18, subd1v1S1on 5, wherever they occur in the 
next edition of Minnesota Statutes and Minnesota Rules. 

Sec. 17. [REPEALER.] 

Minnesota Statutes 1994, sections 15A.081, subdivisions 1, 7, and 7b; and 43A.18, subdivision 
5, are repealed. 

Sec. 18. [EFFECTIVE DATE.] 

Thls act is effective July l, 1995." 

Delete the title and insert: 

"A bill for an act relating to employment; establishing and modifying certain salary limits; 
requiring an evaluation of agency head responsibilities; amending Minnesota Statutes 1994, 
sections 3.855, subdivision 3; 15A.081, subdivision 8; 15A.083, subdivisions 5, 6a, and 7; 43A. l 7, 
subdivisions 1, 3, and by adding a subdivision; 43A. l 8, subdivision 4; 85A.02, subdivision 5a; and 
298.22, subdivision l; proposing coding for new law in Minnesota Statutes, chapter 15A; 
repealing Minnesota Statutes 1994, sections 15A.081, subdivisions I, 7, and 7b; and 43A.18, 
subdivision 5." 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F.Nos. 1136, 1551,979, 1314, 604, 1246, 877,900,339,429, 1393, 1122,503, 1103, 1089, 
217, 1020, 512, 871 and 1406 were read the second time. 
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SECOND READING OF HOUSE BILLS 

H.F. Nos. 617, 1246, 2, 446 and 493 were read the second time. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of the President. The 
motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that the following Senators 
be and they hereby are appointed as a Conference Committee on: 

H.F. No. 1000: Messrs. Pogemiller, Knutson, Mses. Robertson, Krentz and Mr. Langseth. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The motion prevailed. 

MEMBERS EXCUSED 

Mr. Novak was excused from the Session of today. Mr. Bertram was excused from the Session 
of today from 10:00 to 11 :07 a.m. Mr. Dille was excused from the Session of today from 10:00 to 
11 :20 a.m. Mr. Vickerman was excused from the Session of today from 10:30 to 11 :25 a.m. Mr. 
Oliver was excused from the Session of today from 10:00 to 11 :55 a.m. Mr. Johnson, D.E. was 
excused from the Session of today from 11 :30 a.m. to 12:00 noon. Ms. Wiener was excused from 
the Session of today from 11 :30 a.m. to 1 :00 p.m. Ms. Johnston was excused from the Session of 
today from 11 :45 a.m. to 12:00 noon and from 1 :45 to 2:00 p.m. Ms. Reichgott Junge was excused 
from the Session of today from 10:00 to 10:30 a.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m., Tuesday, May 2, 1995. 
The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-FIRST DAY 

St. Paul, Minnesota, Tuesday, May 2, 1995 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENA TE 

Ms. Reichgott Junge imposed a call of the Senate. The Sergeant at Arms was instructed to bring 
in the absent members. 

Prayer was offered by the Chaplain, Rev. John Estrem. 

The roll was called, and the following Senators answered to their names: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

The President declared a quorum present. 

Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Teiwilliger 
Vickerman 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was 
approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, herewith 
returned: S.F. No. 973. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 1, 1995 

Mr. President 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. I 856: 

H.F. No. 1856: A bill for an act relating to education; appropriating money for education and 
related purposes to the higher education services office, the state board of technical colleges, state 
board for community colleges, state university board, board of regents of the University of 
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Minnesota, and Mayo Medical Foundation, with certain conditions; altering requirements for the 
youth works program; modifying appropriations for instructional services; imposing conditions on 
participation in post-secondary enrollment options; removing requirements for certain reports; 
establishing a semester system and common calendar; requiring administrative interaction with 
students; modifying use of education institution data; extending time for POST board funding 
change; requiring review of Akita program; requiring efficiency in use of facilities; establishing a 
model instruction program in translating and interpreting services; requiring distribution of career 
planning and job placement information; prohibiting student discipline for speech or 
communication; abolishing the higher education coorrunating board and transferring its duties; 
creating the higher education service office and higher education administrators council; 
prescribing changes in certain financial assistance programs; repealing the merger of the 
community colleges, state universities, and technical colleges; abolishing the higher education 
board; amending Minnesota Statutes 1994, sections 121.707, subdivisions 2 and 3; 121.709; 
126.56; 126.663, subdivision 3; 126A.02, subdivision 2; 135A.03!, subdivision 2; !35A.12, 
subdivision 1; 135A.15, subdivision 1; 135A.153, subdivision 1; 136.172; 136A.01; 136A.03; 
136A.07; 136A.08; 136A.101, subdivisions 2, 3, 5, 7, 8, and 10; 136A.121, subdivisions 5, 6, and 
9; 136A.125, subdivision 6; 136A.1359, subdivisions I, 2, and 3; 136A.15, subdivisions 3 and 4; 
136A.16, subdivision 1; 136A.233, subdivision 2; 136A.26, subdivisions 1 and 2; 136A.42; 
136A.62, subdivision 2; 136A.63; 136A.69; 136A.81, subruvision 1; 141.25, subdivision 8; 
144.1487, subdivision 1; 144.1488, subruvisions 1 and 4; 144.1489, subdivisions 1, 3, and 4; 
144.1490; 144.1491, subdivision 2; 298.2214, subruvision 5; and 363.03, subdivision 5; Laws 
1986, chapter 398, article I, section 18, as amended; and Laws 1993, First Special Session chapter 
2, article 1, section 2, subdivision 3, and section 9, subdivision 6; proposing coding for new law in 
Minnesota Statutes, chapters 135A; 136A; and 136E; repealing Minnesota Statutes 1994, sections 
135A.052, subdivisions 2 and 3; 135A.08; 135A.09; 135A.10; 135A.11; 135A.12, subdivision 5; 
136A.02; 136A.04; 136A.041; 136A.125, subdivision 5; 136A.1352; 136A.1353; 136A.1354; 
136A.16, subdivision 11; 136A.85; 136A.86; 136A.87; 136A.88; 136E.01; 136E.02; 136E.021; 
136E.03; 136E.04; 136E.05; 136E.31; 136E.395; 136E.525; 136E.692; 137.31, subdivision 6; 
137.35, subdivision 4; 137.38; 144.1488, subdivision 2; and 148.236; Laws 1991, chapter 356, 
article 9, as amended; and Laws 1994, chapter 532, articles 5, sections 1, 2, and 3; and 7, section 9. 

The House respectfully requests .that a Conference Committee of 5 members be appointed 
thereon. 

Kinkel, Kelso, Pelowski, Dehler and Leppik have been appointed as such committee on the part 
of the House. 

House File No. 1856 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 1, 1995 

Mr. Stumpf moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 1856, and that a Conference Committee of 5 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 365: 

H.F. No. 365: A bill for an act relating to insurance; no-fault auto; regulating priorities of 
coverage for taxis; amenrung Minnesota Statutes 1994, section 65B.47, subdivision la. 

The House respectfully requests that a Conference Committee of 3 members be appointed 
thereon. 

Jennings, Simoneau and Molnau have been appointed as such committee on the part of the 
House. 
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House File No. 365 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 1, I 995 

Mr. Chandler moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 365, and that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 5 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 1678: A bill for an act relating to the organization and operation of state government; 
appropriating money for the general legislative and administrative expenses of state government; 
providing for the transfer of certain money in the state treasury; fixing and limiting the amount of 
fees, penalties, and other costs to be collected in certain cases; amending Minnesota Statutes 1994, 
sections 3.9741, subdivision 2; 5.14; 15.50, subdivision 2; 15.91, subdivision 2; 16B.39, by adding 
a subdivision; 16B.42, subdivision 3; 16B.88, subdivisions I, 2, 3, and 4; 126A.01; 126A.02; 
126A.04; 197.05; 240A.08; 309.501, by adding a subdivision; and 349A.08, subdivision 5; Laws 
1993, chapter 224, article 12, section 33; proposing coding for new law in Minnesota Statutes, 
chapters 16B; and 43A. 

There has been appointed as such committee on the part of the House: 

Rukavina; Jefferson; Johnson, R.; Kahn and Rostberg. 

Senate File No. 1678 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 1, 1995 

Mr. President: 

I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 5 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 1670: A bill for an act relating to the organization and operation of state government; 
appropriating money for community development and certain agencies of state government, with 
certain conditions; establishing and modifying certain programs; providing for regulation of 
certain activities and practices; providing for acf:ounts, assessments, and fees; requiring studies 
and reports; amending Minnesota Statutes 1994, sections 116J.873, subdivision 3, and by adding 
subdivisions; 116M.16, subdivision 2; l 16M.18, subdivisions 4, 5, and by adding a subdivision; 
116N.03, subdivision 2; 116N.08, subdivisions 5, 6, and by adding a subdivision; 124.85, by 
adding a subdivision; 175.171; 268A.01, subdivisions 4, 5, 6, 9, and 10; 268A.03; 268A.06, 
subdivision l; 268A.07; 268A.08, subdivisions 1 and 2; 268A.13; 462A.201, subdivision 2; 
462A.204, subdivision 1; and 462A.21, subdivisions 3b, 8b, 21, and by adding a subdivision; 
Laws 1994, chapter 643, section 19, subdivision 9; proposing coding for new law in Minnesota 
Statutes, chapters 178; 268A; and 462A; repealing Minnesota Statutes 1994, sections 116J.874, 
subdivision 6; 268A.0l, subdivisions 7, 11, and 12; and 268A.09. 

There has been appointed as such committee on the part of the House: 

Rice, Clark, Mahon, Leighton and Ozment. 

Senate File No. 1670 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 536: 

H.F. No. 536: A bill for an act relating to commerce; residential building contractors; 
regulating licensees; providing a clarification; amending Minnesota Statutes 1994, sections 
326.83, subdivision 5, and by adding a subdivision; 326.84, subdivision 3; 326.91, subdivision 1; 
326.95, subdivision 2; and 326.975, subdivision I. 

The House respectfully requests that a Conference Committee of 3 members be appointed 
thereon. 

Entenza, Sarna and Pellow have been appointed as such committee on the part of the House. 

House File No. 536 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 1, 1995 

Mr. Limmer moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 536, and that a Conference Committee of 3 members be .appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 1055: 

H.F. No. 1055: A bill for an act relating to waters; eliminating the position of board of water 
and soil resources secretary; increasing board members' compensation; duties of advisory 
committees; rule approval procedure; guidelines for management plans; exemptions from review; 
appeals from rules, permit decisions, and orders; informal dispute resolution; assessment basis; 
amending Minnesota Statutes 1994, sections 103D.011, subdivision 21; 103D.101, subdivision 4; 
103D.205, subdivisions 1 and 4; 103D.221, subdivision 2; 103D.255, subdivision 1; 103D.261, 
subdivision 1; 103D.271, subdivisions 2 and 4; 103D.305, subdivision 1; 103D.311, subdivision 4; 
103D.315, subdivisions 1, 8, and 11; 103D.321, subdivision 2; 103D.331; 103D.335, subdivisions 
5, 6, and 13; 103D.341, subdivision 2; 103D.351; 103D.401, subdivisions 1 and 2; 103D.405, 
subdivision 1; 103D.515, subdivision 4; 103D.531; 103D.535, subdivisions 1, 4, and 5; 103D.537; 
103D.611, subdivisions 1, 4, and 5; 103D.621, subdivision 4; 103D.625, subdivisions 3 and 4; 
103D.631, subdivision 2; 103D.635, subdivisions 1 and 3; 103D.705, subdivision 1; 103D.711, 
subdivision 2; 103D.715, subdivision 3; 103D.721, subdivision 2; 103D.741, subdivision 1; 
103D.745, subdivisions 2 and 3; 103D.811, subdivisions 1 and 3; 103D.901, subdivisions 2, 4, and 
5; 103D.905, subdivisions 3 and 5; 103D.921, subdivisions 1 and 3; and 103D.925; proposing 
coding for new law in Minnesota Statutes, chapter 103D. 

The House respectfully requests that a Conference Committee of 3 members be appointed 
thereon. 

Dauner, Olson, E. and Finseth have been appointed as such committee on the part of the House. 

House File No. 1055 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 1, 1995 

Mr. Price moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 1055, and that a Conference Committee of 3 members be appointed by the 



51STDAY] TUESDAY, MAY 2, 1995 3097 

Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House, The motion prevailed, 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 778: 

H.F. No. 778: A bill for an act relating to human services; modifying certain asset and income 
requirements for medical assistance; modifying the verification requirements for Minnesota 
supplemental aid; amending Minnesota Statutes 1994, sections 256B.056, by adding subdivisions; 
and 256D.405, by adding a subdivision; repealing Minnesota Statutes 1994, section 256D.425, 
subdivision 3. 

The House respectfully requests that a Conference Committee of 3 members be appointed 
thereon. 

Orenstein, Marko and Girard have been appointed as such committee on the part of the House. 

House File No. 778 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May I, 1995 

Mr. Riveness moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 778, and that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 1159: 

H.F. No. 1159: A bill for an act relating to real property; authorizing municipalities to establish 
trust or escrow accounts for proceeds from losses arising from fire or explosion of certain insured 
real property; authorizing municipalities to utilize escrowed funds to secure, repair, or demolish 
damaged or destroyed structures; proposing coding for new law in Minnesota Statutes, chapter 
65A. 

The House respectfully requests that a Conference Committee of 3 members be appointed 
thereon. 

Jefferson, Clark and Rostberg have been appointed as such committee on the part of the House. 

House File No. 1159 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 1, 1995 

Mr. Kroening moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. I 159, and that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 1132: 

H.F. No. 1132: A bill for an act relating to alcoholic beverages; providing restrictions on 
brewers who have retail on-sale licenses; imposing licensing and permitting requirements; 
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requiring a license for charging for possession of alcoholic beverages; requiring a permit to allow 
consumption and display of all alcoholic beverages; authorizing additional licenses in 
Minneapolis; authorizing Clay and St. Louis counties to issue on-sale licenses; requiring a study of 
application of primary source law; defining home brewing equipment; listing items that may be 
sold in exclusive liquor stores; repealing requirement for permit for transportation of alcoholic 
beverages; amending Minnesota Statutes 1994, sections 340A.101, subdivision 10, and by adding 
a subdivision; 340A.301, subdivisions 6 and 7; 340A.401; 340A.404, subdivision 2; 340A.408, 
subdivision 2; 340A.412, by adding a subdivision; and 340A.414, subdivision l; repealing 
Minnesota Statutes 1994, sections 340A.301, subdivision 10; and 340A.32. 

The House respectfully requests that a Conference Committee of 3 members be appointed 
thereon. 

Jennings, Sama and Holsten have been appointed as such committee on the part of the House. 

House File No. 1132 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 1, 1995 

Mr. Solon moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 1132, and that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 1134: A bill for an act relating to financial institutions; regulating notices, electronic 
financial terminals, mergers with subsidiaries, the powers and duties of the commissioner of 
commerce, reporting and records requirements, lending powers, the powers and duties of 
institutions, detached facilities, and interstate banking; making technical changes; regulating 
mortgage prepayments; allowing written waivers of the right to prepay without penalty under 
certain circumstances; clarifying definition of franchise; permitting a delinquency and collection 
charge; amending Minnesota Statutes 1994, sections 46.04, subdivision 1, and by adding a 
subdivision; 46.041, subdivision 4; 46.046, subdivision l; 46.048, subdivision 1, and by adding 
subdivisions; 47.10, subdivision 3; 47.11; 47.20, subdivisions 5 and 10; 47.28, subdivision 1; 
47.52; 47.56; 47.58, subdivision 2; 47.61, subdivision 3; 47.62, subdivisions 2, 3, and by adding 
subdivisions; 47.67; 47.69, subdivisions 3 and 5; 47.78; 48.16; 48.194; 48.24, subdivision 5; 
48.475, subdivision 3; 48.48, subdivisions 1 and 2; 48.49; 48.61, subdivision 7, and by adding a 
subdivision; 48.65; 48.90, subdivision l; 48.91; 48.92, subdivisions 1, 2, 6, 7, 8, 9, and by adding 
a subdivision; 48.93, subdivisions I, 3, and 4; 48.%; 48.99, subdivision l; 49.01, subdivision 3; 
51A.02, subdivisions 6, 26, and 40; 51A.19, subdivision 9; 51A.50; 51A.58; 52.04, subdivision 2a; 
52.05, subdivision 2; 53.015, subdivision 4; 53.04, subdivisions 3a, 3c, 4a, and 5a; 53.09, 
subdivisions 1, 2, and by adding a subdivision; 56.11; 56.12; 56.125, subdivisions 1, 2, and 3; 
56.131, subdivisions 1, 2, 4, and 6; 56.132; 56.14; 56.155, subdivision l; 56.17; 59A.06, 
subdivision 2; 61A.09, subdivision 3; 62B.04, subdivision l; 62B.08, subdivision 2; 80C.0l, 
subdivision 4; 300.20, subdivision 1; 327B.04, subdivision l; 327B.09, subdivision l; 332.23, 
subdivisions 1 and 2; proposing coding for new law in Minnesota Statutes, chapters 45; 47; 48; 
51A; 52; and 334; repealing Minnesota Statutes 1994, sections 46.03; 47.80; 47.81; 47.82; 47.83; 
47.84; 47.85; 48.1585; 48.512, subdivision 6; 48.611; 48.95; 48.97; 48.98; 48.991; and 51A.385. 

Senate File No. 1134 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May l, 1995 

Mr. Solon moved that the Senate do not concur in the amendments by the House to S.F. No. 
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1134, and that a Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 96: 

H.F. No. 96: A bill for an act relating to insurance; health plans; prohibiting provisions that 
grant the health carrier a subrogation right, except where the covered person has been fully 
compensated from another source; proposing coding for new Jaw in Minnesota Statutes, chapter 
62A. 

The House respectfully requests that a Conference Committee of 3 members be appointed 
thereon. 

Bishop, Van Dellen and Pugh have been appointed as such committee on the part of the House. 

House File No. 96 is herewith transmitted to the Senate with the request that the Senate appoint 
a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 1, 1995 

Mr. Hottinger moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 96, and that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. I 864: 

H.F. No. 1864: A bill for an act relating to the financing of government in this state; adopting 
federal income tax law changes; providing for deferment of certain property taxes for senior 
citizens; providing for an income tax credit; modifying certain tax rates, credits, refunds, bases, 
and exemptions; providing for deduction of property tax refunds from property taxes; modifying 
and restricting certain requirements or uses of tax increment financing; providing for dedication of 
certain revenues; modifying certain motor vehicle registration taxes; establishing a sales tax 
advisory council; authorizing certain local taxes, special districts and other local authority; 
creating a local government review panel; modifying revenue recapture rules; changing the 
property tax treatment of certain wind property; allowing pass through of certain utility taxes; 
requiring studies; adjusting the amount of the budget reserve and debt limit; changing certain aids 
to local governments; appropriating money; amending Minnesota Statutes 1994, sections 14.61; 
14.62, by adding a subdivision; 16A.152, subdivisions I and 2; 60A.15, subdivision 1; 69.021, 
subdivision 2; 124.918, subdivisions 1 and 2; 168.012, subdivision 9; 168.013, subdivision la; 
168.017, subdivision 3, and by adding a subdivision; 216B.16, by adding a subdivision; 216C.01, 
subdivisions la and lb; 270.273, subdivisions I and 2; 270A.03, subdivision 7; 270A.04, 
subdivision 2; 270A.06; 270A.07, subdivision 2; 270A.09, by adding a subdivision; 270A.11; 
270B.12, by adding a subdivision; 272.02, subdivision 1; 273.124, subdivision 13; 273.13, 
subdivisions 24 and 25; 273.1398, subdivision!; 273.1399, subdivisions I, 2, 6, and by adding a 
subdivision; 273.37, by adding a subdivision; 275.065, subdivisions I and 3; 276.09; 276.111; 
279.01, subdivision I, and by adding subdivisions; 289A.50, by adding a subdivision; 289A.60, 
subdivision 12; 290.01, subdivisions 19, 19a, and by adding a subdivision; 290.06, by adding a 
subdivision; 290A.02; 290A.03, subdivisions 6, 13, and by adding a subdivision; 290A.04, 
subdivisions 2h, 3, and by adding subdivisions; 290A.07; 290A.09; 290A.10; 290A.15; 290A.18; 
290A.23, subdivision 3; 296.01, subdivisions 30, 34, and by adding subdivisions; 296.02, 
subdivisions 1, la, and lb; 296.025, subdivisions 1, la, and by adding a subdivision; 296.0261, by 
adding a subdivision; 297 A.OJ, subdivision 3, and by adding a subdivision; 297 A.02, subdivision 
4; 297A.135, subdivision 1; 297A.25, subdivisions 11, 57, 59, and by adding subdivisions; 



3100 JOURNAL OF THE SENA TE [ 51STDAY 

297A.45; 297B.02, subdivision 3; 297B.025, subdivision 2; 297B.032; 298.28, subdivision 9a; 
298.75, subdivision l; 349.12, subdivision 25; 375.192, by adding a subdivision; 375.83; 469.174, 
subdivisions 4, 12, 19, 21, and by adding subdivisions; 469.175, subdivisions 1, 3, 5, 6, and 6a; 
469.176, subdivisions 4b, 4c, and 7; 469.1763, subdivisions 2 and 4; 469.177, subdivisions 1, la, 
2, 6, 9, and by adding a subdivision; 469.1771, subdivision l; 469.179, by adding subdivisions; 
477A.013, subdivision 9; and 477A.0132; Laws 1985, chapter 302, section 2, subdivision l, as 
amended; Laws 1986, chapter 400, section 44; Laws 1991, chapter 291, article 8, section 28, 
subdivision l; Laws 1993, chapter 375, article 5, section 40, subdivision 3; Laws 1994, chapter 
587, articles 5, section 27; 9, section 10, subdivision 6; proposing coding for new law in 
Minnesota Statutes, chapters 3; 8; 13; 16A; 272; 273; 276; 282; 290A; 297; 469; 473; and 477A; 
repealing Minnesota Statutes 1994, sections 168.013, subdivision lj; 296.0261, subdivisions l, 2, 
3, 4, 5, 6, 7, 8, and 9; 297A.136; and 469.175, subdivision 7a. 

The House respectfully requests that a Conference Committee of 5 members be appointed 
thereon. 

Rest, Winter, Dawkins, Milbert and Goodno have been appointed as such committee on the part 
of the House. 

House File No. 1864 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May I, 1995 

Mr. Moe, R.D., for Mr. Johnson, D.J., moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 1864, and that a Conference Committee of 5 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to act with a like 
Conference Committee appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 1110: A bill for an act relating to human services; appropriating money for the 
department of human services and health, for the veterans nursing homes board, for the 
health-related boards, for the council on disability, for the ombudsman for mental health and 
mental retardation, and for the ombudsman for families; modifying day training and habilitation 
services; creating the consumer support program; modifying child care programs; defining and 
including essential persons in determining AFDC eligibility; modifying the Minnesota 
Supplemental Aid program by making it consistent with the federal SSI program; modifying group 
residential housing; limiting the admission of certain high-functioning persons to nursing facilities; 
modifying hospital inflation and requiring inflation adjustments to reflect prior overpayments; 
modifying medical assistance disproportionate share payments; establishing hospital peer groups; 
establishing long-term hospital rates; modifying treatment of certain trusts; modifying treatment of 
assets and income for institutionalized persons; reducing the pharmacy dispensing fee; 
establishing pharmacy copayments in medical assistance and general assistance medical care; 
establishing a service allowance for certain persons denied admission to a nursing facility; 
increasing reimbursement rates for certain home care services provided in Anoka county; 
modifying certain intergovernmental transfers; clarifying the county nursing home payment 
adjustment; requiring a discount in general assistance medical care prepaid contracts; eliminating 
payment for gender reassignment services under general assistance medical care; providing a two 
percent rate increase for certain providers; authorizing certain demonstration projects; modifying 
certain parental fees; modifying medical assistance eligibility criteria for certain disabled children; 
modifying requirements for personal care assistants and personal care assistant organizations; 
modifying coverage for personal care services and reducing maximum hours of service; expanding 
certain services under medical assistance managed care for disabled children; authorizing certain 
studies; authorizing exceptions to the nursing home moratorium and modifying reimbursements 
for legislatively-approved exceptions; modifying requirements for hospital-attached nursing 
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facility status; modifying nursing facility reimbursement and inflationary adjustments; establishing 
a contractual alternative payment system for nursing facilities; modifying reimbursement for 
intermediate care facilities for persons with mental retardation or related conditions; establishing 
transition mental health services; modifying chemical dependency treatment programs; providing 
Faribault and Cambridge regional human services center downsizing agreements; decreasing 
certain license and permit fees; modifying the licensing and inspecting of hotel, restaurant, and 
other food and lodging establishments; amending Minnesota Statutes 1994, sections 62A.045; 
62A.046; 62A.048; 62A.27; 144.0721, by adding subdivisions; 144.122; 144.226, subdivision I; 
144A.071, subdivision 4a; 144A.33, subdivision 3; 144A.43, subdivision 3; 144A.47; 147.01, 
subdivision 6; 157.03; 198.003, subdivisions 3 and 4; 245.4882, subdivision 5; 245.4886, by 
adding a subdivision; 246.18, subdivision 4, and by adding a subdivision; 246.23, subdivision 2; 
252.27, subdivision 2a; 252.292, subdivision 4; 252.46, subdivision 6, and by adding a 
subdivision; 254A.l7, subdivision 3; 254B.05, subdivision 4; 256.025, subdivisions I and 2; 
256.026; 256.73, subdivision 3a; 256.736, subdivisions 3 and 13; 256.74, subdivision I; 256.9365; 
256.9657, subdivision 3; 256.9685, subdivision lb, and by adding subdivisions; 256.969, 
subdivisions I, 9, 24, and by adding subdivisions; 256B.055, subdivision 12; 256B.056, by adding 
a subdivision; 256B.0575; 256B.0625, subdivisions 8, Sa, 13, 19a, and by adding subdivisions; 
256B.0627, subdivisions I, 2, 4, and 5; 256B.0641, subdivision I; 256B.091 l, subdivisions 4 and 
7; 256B.0913, by adding subdivisions; 256B.0915, subdivision 2, and by adding a subdivision; 
256B.092, subdivision 4; 256B.15, subdivisions la, 2, and by adding a subdivision; 256B.19, 
subdivisions le and Id; 256B.431, subdivisions 2b, 2j, 17, 23, and by adding subdivisions; 
256B.49, subdivision I, and by adding subdivisions; 256B.501, subdivisions 3, 3c, and by adding 
a subdivision; 256B.69, subdivisions 4, 5, 6, 9, and by adding subdivisions; 256D.03, subdivisions 
3b, 4, and by adding a subdivision; 256D.051, subdivision 6; 256D.36, subdivision I; 256D.385; 
256D.405, subdivision 3; 256D.425, subdivision 1, and by adding a subdivision; 256D.435, 
subdivisions I, 3, 4, 5, 6, and by adding a subdivision; 256D.44, subdivisions I, 2, 3, 4, 5, and 6; 
256D.45, subdivision I; 256D.48, subdivision I; 256H.03, subdivision 4; 256H.05, subdivision 6; 
2561.04, subdivision 3; 2561.05, subdivision la; 393.07, subdivision 10; 501B.89, subdivision I, 
and by adding a subdivision; and Laws 1993, First Special Session chapter 1, article 8, section 51, 
subdivision 5; proposing coding for new law in Minnesota Statutes, chapters 157; 256; and 256B; 
proposing coding for new law as Minnesota Statutes, chapter 144D; repealing Minnesota Statutes 
1994, sections 38.161; 38.162; 144.0723, subdivision 5; 157.01; 157.02; 157.031; 157.04; 
157.045; 157.05; 157.08; 157.12; 157.13; 157.14; 252.47; 256.851; 256B.501, subdivisions3d, 3e, 
and 3f; 256D.35, subdivisions 14 and 19; 256D.36, subdivision la; 256D.37; 256D.425, 
subdivision 3; 256D.435, subdivisions 2, 7, 8, 9, and 10; 256D.44, subdivision 7; 256E.06, 
subdivisions 12 and 13; 2561.04, subdivision lb; and Minnesota Rules, part 9500.1452, subpart 2, 
item B. 

Senate File No. 1110 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I, I 995 

Mr. Moe, R.D., for Mr. Samuelson, moved that the Senate do not concur in the amendments by 
the House to S.F. No. 1110, and that a Conference Committee of 5 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
to be appointed on the part of the House. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now adopted The motion 
prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was 
re-referred 

S.F. No. 255: A bill for an act relating to elevators; regulating persons who may do elevator 
work; appropriating money; amending Minnesota Statutes 1994, sections 183.355, subdivision 3; 
183.357, subdivisions I, 2, and 4; and 183.358; proposing coding for new law in Minnesota 
Statutes, chapter I 83. 
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Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 
under Joint Rule 2.03, together with the committee report thereon, 

S.F. No. 806: A bill for an act relating to retirement; higher education supplemental retirement 
and individual retirement plans; revising laws governing certain faculty in the state university and 
community college systems who return to teaching part time after retirement; part-time faculty 
program participation; investment options; amending Minnesota Statutes 1994, sections 136.90; 
354.445; 354.66, by adding a subdivision; 354B.05, subdivisions 2 and 3; 354B.07, subdivisions 1 
and 2; and 354B.08, subdivision 2. 

Reports the same back with the recommendation that the report from the Committee on 
Governmental Operations and Veterans, shown in the Journal for April 12, 1995, be adopted; that 
committee recommendation being: 

"the bill be amended and when so amended the bill do pass and be re-referred to the Committee 
on Finance". Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. No. 255 was read the second time. 

MOTIONS AND RESOLUTIONS 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Samuelson moved that the following members be excused for a 
Conference Committee on H.F. No. 5 at 9:00 a.m.: 

Mr. Betzold, Mses. Hanson, Piper, Robertson and Mr. Samuelson. The motion prevailed. 

Ms. Reichgott Junge introduced--

Senate Resolution No. 62: A Senate resolution observing the 20th anruversary of the 
Parent-Child Center and honoring Delores Fletcher on her retirement 

Referred to the Committee on Rules and Administration. 

Remaining on the Order of Business of Motions and Resolutions, Mr. Moe, R.D. moved that 
the Senate take up the General Orders Calendar. The motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. Spear in the chair. 

After some time spent therein, the committee arose, and Mr. Spear reported that the committee 
had considered the following: 

H.F. No. 1678, which the committee recommends to pass with the following amendment 
offered by Mr. Stumpf: 

Page I, delete lines 14 to 18 and insert: 

"Subd. 2. [JOINT BOARD.] The boards of commissioners of Red Lake and Polk counties shall 
appoint from their members a joint board consisting of an equal number of members from each 
board." 
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The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, as kept by the 
Secretary, was adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SUSPENSION OF RULES 

Remaining on the Order of Business of Motions and Resolutions, Mr. Moe, R.D. moved that 
the Senate take up the General Orders Calendar and that the rules of the Senate be so far 
suspended as to waive the lie-over requirement The motion prevailed 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. Spear in the chair. 

After some time spent therein, the committee arose, and Mr. Spear reported that the committee 
had considered the following: 

S.F. Nos. 877, 1362, 1079, 1503, 979, 1122, 1173 and H.F. No. 1371, which the committee 
recommends to pass. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, as kept by the 
Secretary, was adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Murphy moved that H.F. No. 1207 be taken from the table. The motion prevailed. 

H.F. No. 1207: A bill for an act relating to traffic regulations; increasing maximum length of 
certain combinations of vehicles from 65 to 70 feet; amending Minnesota Statutes 1994, section 
169.81, subdivision 3. 

Mr. Dille moved to amend H.F. No. 1207, as amended pursuant to Rule 49, adopted by the 
Senate April 18, 1995, as follows: 

(The text of the amended House File is identical to S.F. No. 571.) 

Page 3, after line 36, insert: 

"Sec. 2. Minnesota Statutes 1994, section 169.81, subdivision 3c, is amended to read: 

Subd. 3c. [RECREATIONAL VEHICLE COMBINATIONS.] Notwithstanding subdivision 3, 
a recreational vehicle combination may be operated without a permit if: 

( 1) the combination does not consist of more than three vehicles, and the towing rating of the 
pickup truck is equal to or greater than the total weight of all vehicles being towed; 

(2) the combination does not exceed 60 feet in length; 

(3) the camper-semitrailer in the combination does not exceed ~ 28 feet in length; 

(4) the operator of the combination is at least 18 years of age; 

(5) the trailer carrying a watercraft meets all requirements of law; 

(6) the trailers in the combination are connected to the pickup truck and each other in 
conformity with section 169 .82; and 
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(7) the combination is not operated within the seven-county metropolitan area, as defined in 
section 473.121, subdivision 2, during the hours of 6:00 a.m. to 9:00 a.m. and 4:00 p.m. to 7:00 
p.m. on Mondays through Fridays." 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1207 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 54 and nays 3, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Aynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Kisc?den 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Lesewsk:i 
Lessard 
Limmer 
Marty 
Metzen 
Moe,R.D. 
Morse 

Murphy 
Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Price 
Ranum 
Reichgott Junge 
Riveness 

Mr. Finn, Ms. Johnston and Mr. Merriam voted in the negative. 

So the bill, as amended, was passed and its title was agreed to. 

Runbeck 
Sams 
Scbeevel 
Solon 

·spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 1310 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 1310: A bill for an act relating to state government; providing for the development of 
a long-range expendirure plan for state expendirures; amending Minnesota Statutes 1994, section 
16A.152, subdivision 4; proposing coding for new law in Minnesota Statutes, chapter 16A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Ayon 
Frederickson 
Hottinger 
Janetich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Morse 

So the bill passed and its title was agreed to. 

Murphy 
Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Price 
Ranum 
Reichgott Junge 
Runheck 
Sams 

Scbeevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated H.F. No. 617 a Special Order to be heard immediately. 



51STDAY] TUESDAY.MAY 2, 1995 3105 

SPECIAL ORDER 

H.F. No. 617: A bill for an act relating to retirement; various public pension plans; providing 
for the suspension or forfeiture of certain survivor benefits in the event of certain felonious deaths; 
making various individual and small group pension accommodations; making various pension 
plan administrative changes; recodifying the individual retirement account plan and making 
various other modifications; amending Minnesota Statutes 1994, sections 11 A.23, subdivision 4; 
352.12, subdivisions I, 2, 2a, and 6; 352B.105; 352D.02, subdivision I; 354.05, subdivisions 2a, 
5, 35, and 40; 354.06, subdivision 4; 354.44, by adding a subdivision; 354.52, subdivision 4a; 
354A.0I I, subdivision 27, and by adding a subdivision; 354A.12, subdivision 3d; 354A.31, by 
adding a subdivision; 355.61; 356.215, subdivisions 4d and 4g; 356.24, subdivision I; 383B.48; 
and 383B.49; proposing coding for new law in Minnesota Statutes, chapters 354B; 354C and 356; 
repealing Minnesota Statutes 1994, sections 352D.02, subdivision la; 354B.0I; 354B.015; 
354B.02; 354B.035; 354B.04; 354B.045; 354B.05; 354B.06; 354B.07; 354B.08; 354B.085; 
354B.09; and 354B.15; Laws 1990, chapter 570, article 3, sections 10 and 11, as amended; Laws 
1993, chapters I 92, section 89, and 239, article 5, section 2; and Laws 1994, chapters 508, article 
I, section 14; and 572, sections 11 and 12. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson. D.J. 
Johnson, J.B. 
Johnston 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langselh 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 

So the bill passed and its title was agreed to. 

Mondale 
Murphy 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott Junge 
Riveness 

MOTIONS AND RESOLUTIONS - CONTINUED 

Robertson 
Sams 
Scheevel 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 308 and the Conference Committee Report thereon were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 308 

A bill for an act relating to crime prevention; authorizing special registration plates for certain 
persons subject to an impoundment order; expanding the definition of prior license revocation; 
amending Minnesota Statutes 1994, sections 168.042, subdivision 8; and 169.121, subdivision 3. 

April 24, 1995 

The Honorable Allan H. Spear 
President of the Senate 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 308, report that we have agreed upon the items in 
dispute and recommend as follows: 
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That the House recede from its amendments and that S.F. No. 308 be further amended as 
follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1994, section 168.042, subdivision 8, is amended to read: 

Subd. 8. [REISSUANCE OF REGISTRATION PLATES.] (a) The commissioner shall rescind 
the impoundment order of a person subject to an order under this section, other than the violator, if 
a: 

1 the violator had a valid driver's license on the date of the violation and the person su~eet to 
, , 1 es wit t e commissioner an 

acceptable sworn statement containing the following information: 

fB (i) that the person is the registered owner of the vehicle from which the plates have been 
impounded under this section; 

~ @ that the person is the current owner and possessor of the vehicle used in the violation; 

f.}j (iii) the date on which the violator obtained the vehicle from the registered owner; 

(4) (~v) the residence addresses of the registered owner and the violator on the date the violator 
obtaine the vehicle from the registered owner; 

~ (v) that the person was not a passenger in the vehicle at the time of the violation; and 

~ ~i) that the person knows that the violator may not drive, operate, or be in physical control 
of a ve 1cle without a valid driver's license; or 

2 the violator did not have · · er' s license on · · rson 
m ort to aw en orceme e v10 at10n stat1 
the person s possession or was without permiss10n. 

(b) The eommissioner may not Feseine the illlf'OllnElmeat oroer no• reissue ,egistmtion plates to 
a registeree owneF if the owner knew or hae reason to know that the violatoF Elie not liiwe a ·,alie 
clri,•er' s lieense .. · · the vehiele fro ··· o has 

1100 

(c) If the order is rescinded., the owner shall receive new registration plates at no cost, if the 
plates were seized and destroyed 

Sec. 2. Minnesota Statutes 1994, section 168.042, is amended by adding a subdivision to read: 

~~· _13~a. [ACQ NOTHER VEHICLE.] If . . . f the plate 
. ~5 

Sec. 3. Minnesota Statutes 1994, section 169.121, subdivision 3, is amended to read: 

Subd. 3. [CRIMINAL PENALTIES.) (a) As used in this subdivision: 

(1) "prior impaired driving conviction" means a prior conviction under this section; section 
84.91, subdivision 1, paragraph (a); 86B.331, subdivision 1, paragraph (a); 169.129; 360.0752; 
609.21, subdivision 1, clauses (2) to (4); 609.21, subdivision 2, clauses (2) to (4); 609.21, 
subdivision 2a, clauses (2) to (4); 609.21, subdivision 3, clauses (2) to (4); 609.21, subdivision 4, 
clauses (2) to (4); or an ordinance from this state, or a statute or ordinance from another state in 
conformity with any of them. A prior impaired driving conviction also includes a prior juvenile 
adjudication that would have been a prior impaired driving conviction if committed by an adult; 
and 



51STDAY] TUESDAY,MAY2, 1995 3107 

(2) "prior license revocation" means a driver's license suspension, revocation, or cancellation 
under this section; section 169.123; 171.04; 171.14; 171.16; 171.17; or 171.18 because of an 
alcohol-related incident; 609.21, subdivision 1, clauses (2) to (4); 609.21, subdivision 2, clauses 
(2) to (4); 609.21, subdivision 2a, clauses (2) to (4); 609.21, subdivision 3, clauses (2) to (4); or 
609.21, subdivision 4, clauses (2) to (4); or an ordinance from this state, or a statute or ordinance 
from another state in confonnity with any of them. 

(b) A person who violates subdivision 1 or 1 a, or an ordinance in confonnity with either of 
them, is guilty of a misdemeanor. 

(c) A person is guilty of a gross misdemeanor under any of the following circumstances: 

(!) the person violates subdivision 1 within five years of a prior impaired driving conviction, or 
within ten years of the first of two or more prior impaired driving convictions; 

(2) the person violates subdivision la within five years of a prior license revocation, or within 
ten years of the first of two or more prior license revocations; 

(3) the person violates section 169.26 while in violation of subdivision I; or 

(4) the person violates subdivision I or la while a child under the age of 16 is in the vehicle, if 
the child is more than 36 months younger than the violator. 

( d) The attorney in the jurisdiction in which the violation occurred who is responsible for 
prosecution of misdemeanor violations of this section shall also be responsible for prosecution of 
gross misdemeanor violations of this section. 

(e) The court must impose consecutive sentences when it sentences a person for a violation of 
this section or section 169.29 arising out of separate behavioral incidents. The court also must 
impose a consecutive sentence when it sentences a person for a violation of this section or section 
I 69 .129 and the person, at the time of sentencing, is on probation for, or serving, an executed 
sentence for a violation of this section or section 169.29 and the prior sentence involved a separate 
behavioral incident The court also may order that the sentence imposed for a violation of this 
section or section 169.29 shall run consecutively to a previously imposed misdemeanor, gross 
misdemeanor or felony sentence for a violation other than this section or section 169.129. 

(f) When an attorney responsible for prosecuting gross misdemeanors under this section 
requests criminal history information relating to prior impaired driving convictions from a court, 
the court must furnish the information without charge. 

(g) A violation of subdivision I a may be prosecuted either in the jurisdiction where the 
arresting officer observed the defendant driving, operating, or in control of the motor vehicle or in 
the jurisdiction where the refusal occurred." 

Delete the title and insert: 

"A bill for an act relating to crime prevention; authorizing special registration plates for certain 
persons subject to an impoundment order; clarifying definition of prior license revocation; 
amending Minnesota Statutes 1994, sections 168.042, subdivision 8, and by adding a subdivision; 
and 169.121, subdivision 3." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) John Marty, Jane B. Ranum, David L. Knutson 

House Conferees: (Signed) Wesley J. "Wes" Skoglund, Matt Entenza, Doug Swenson 

Mr. Marty moved that the foregoing recommendations and Conference Committee Report on 
S.F. No. 308 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 

S.F. No. 308 was read the third time, as amended by the Conference Committee, and placed on 
its repassage. 
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The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 

Kramer 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 

Moe,R.D. 
Mondale 
Murphy 
Olson 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Runbeck 
Sams 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule I 0, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 1303 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 1303: A bill for an act relating to the city of Richfield; authorizing the formation of 
nonprofit corporations for the purpose of owning low and moderate income housing 
developments. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays I, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Rynn 
Frederickson 
Hottinger 
Janezich 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Mr. Merriam voted in the negative. 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
Moe,R.D. 
Mondale 

So the bill passed and its title was agreed to. 

Murphy 
Neuville 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Runheck 
Sams 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule I 0, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated H.F. No. 358 a Special Order to be heard immediately. 

SPECIAL ORDER 

H.F. No. 358: A bill for an act relating to utilities; clarifying that public utilities commission 
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may extend deadline for rate suspension period by 20 days when necessary to first make final 
determination on another, previously filed rate case; allowing exemption from rate regulation for 
small electric utility franchise; allowing longer review time for granting petition for rehearing by 
public utilities commission; amending Minnesota Statutes 1994, sections 216B.16, subdivision 2, 
and by adding a subdivision; and 2168.27, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Aynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 

Kramer 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

So the bill passed and its title was agreed to. 

Murphy 
Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgou Junge 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated H.F. No. 1256 a Special Order to be heard immediately. 

SPECIAL ORDER 

H.F. No. 1256: A bill for an act relating to energy; adopting federal energy standards for air 
conditioners, certain gas-burning equipment, lamps, showerheads, and faucets; amending 
Minnesota Statutes 1994, section 216C.19, subdivisions 13, 14, 16, and 19. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Aynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 

Kramer 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 

So the bill passed and its title was agreed to. 

Mondale 
Morse 
Murphy 
Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgou Junge 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated H.F. No. 1246 a Special Order to be heard immediately. 
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SPECIAL ORDER 

H.F. No. 1246: A bill for an act relating to child care; requiring child care for school age 
children not operated by a school to be licensed; changing the definition of toddler and 
preschooler for family day care programs serving siblings; amending Minnesota Statutes 1994, 
sections 245A.02, by adding subdivisions; 245A.03, subdivision 2; 245A.10; and 245A. l 4, 
subdivision 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 3, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Flynn 

Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson. J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

Morse 
Murphy 
Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott Junge 

Messrs. Chmielewski, Finn and Scheevel voted in the negative. 

So the bill passed and its title was agreed to. 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated H.F. No. 265 a Special Order to be heard immediately. 

SPECIAL ORDER 

H.F. No. 265: A bill for an act relating to gambling; making technical amendments to eliminate 
references to teleracing facilities; regulating testing facilities for the testing of gambling devices; 
regulating bingo and lawful purpose expenditures, and credit and sales to delinquent 
organizations; providing for contributions to certain compulsive gambling programs; amending 
Minnesota Statutes 1994, sections 240.01, subdivisions 18 and 23; 240.10; 240.19; 240.23; 
240.27, subdivisions 2, 3, 4, and 5; 299L.01, subdivision 1; 299L.03, subdivision 1; 299L.07, 
subdivisions 1, 2, 4, 5, 6, and by adding a subdivision; 349.12, subdivision 25, and by adding a 
subdivision; 349.17, subdivision 1; 349.191, -subdivision la; and 349.211, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapter 299L; repealing Minnesota Statutes 
1994, section 240.01, subdivisions 17 and 21. 

Mr. Berg moved to amend H.F. No. 265, as amended pursuant to Rule 49, adopted by the 
Senate April 19, 1995, as follows: 

(The text of the amended House File is identical to S.F. No. 619.) 

Page 11, line 12, strike everything after "(i)" 

Page 11, line 13, strike "rule on rent" and after "bingo" insert ", the amount which an 
organization may expend under board rules on rent for bingo" and strike "or" and insert "and" 

Page 11, line 14, strike "$15,000 per year" 

Page 11, line 15, before the semicolon, insert ", 
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A) 100 ercent of the real estate taxes and assessments for remises constructed, ac uired, or 
expanded, i t e construct10n, acquisition, or expansion was started before August I, 1990; and 

(B) for other premises, $35,000 per year" 

Page 13, after line 15, insert: 

"Sec. 21. Minnesota Statutes 1994, section 349.162, subdivision I, is amended to read: 

Subdivision I. [STAMP REQUIRED.] (a) A distributor may not sell, transfer, furnish, or 
otherwise provide to a person, and no person may purchase, borrow, accept, or acquire from a 
distributor gambling equipment for use within the state unless the equipment has been registered 
with the board and has a registration stamp affixed, except for gambling equipment not stamped 
by the manufacturer pursuant to section 349.163, subdivision 5 or 8. The board shall charge a fee 
of five cents for each stamp. Each stamp must bear a registration number assigned by the board. A 
distributor or manufacturer is entitled to a refund for unused registration stamps and replacement 
for registration stamps which are defective or canceled by the distributor or manufacturer. 

(b) A manufacturer must return all unused registration stamps in its possession to the board by 
February I, 1995. No manufacturer may possess unaffixed registration stamps after February I, 
1995. 

( c) After February I, 1996, no person may possess any unplayed pull-tab or tipboard deals with 
a registration stamp affixed to the flare or any unplayed paddleticket cards with a registration 
stamp affixed to the master flare. This paragraph shall not apply to unplayed pull-tab or tipboard 
deals with a registration stamp affixed to the flare or to unplayed paddleticket cards with a 
reg1strat1on stamp affixed to the master flare that are identified on a hst of ex1stmg inventory 
submitted by a licensed organization or a licensed distributor to the commissioner of revenue on or 
before Febru I, 1996. The list of existin invento must be submitted in a format rescribed 
by t e comrruss1oner of revenue. Gambling equipment ept m v10 al!on o t 1s paragraph is 
contraband under seclion 349.2125. 

Sec. 22. Minnesota Statutes 1994, section 349.17, subdivision I, is amended to read: 

Subdivision I. [BINGO OCCASIONS.] Not more than &e¥eB ten bingo occasions each week 
may be conducted by an organization. At least 15 bingo games must be held at each occasion and 
a bingo occasion must continue for at least 1-1/2 hours but not more than four consecutive hours. 

Sec. 23. Minnesota Statutes 1994, section 349.191, subdivision la, is amended to read: 

Subd. la. [CREDIT AND SALES TO DELINQUENT ORGANIZATIONS.) (a) If a distributor 
does not receive payment in full from an organization within ~ 35 days of the delivery of 
gambling equipment, the distributor must notify the board in writing of the delinquency. 

(b) If a distributor who has notified the board under paragraph (a) has not received payment in 
full from the organization within 60 days of the notification under paragraph (a), the distributor 
must notify the board of the continuing delinquency. 

(c) On receipt of a notice under paragraph (a), the board shall order all distributors that until 
further notice from the board, they may sell gambling equipment to the delinquent organizations 
only on a cash basis with no credit extended. On receipt of a notice under paragraph (b ), the board 
shall order all distributors not to sell any gambling equipment to the delinquent organization. 

(d) No distributor may extend credit or sell gambling equipment to an organization in violation 
of an order under paragraph ( c) until the board has authorized such credit or sale. 

Sec. 24. Minnesota Statutes 1994, section 349.211, subdivision I, is amended to read: 

Subdivision I. [BINGO.) Except as provided in subdivision 2, prizes for a single bingo game 
may not exceed $100 except prizes for a cover-all game, which may exceed $100 if the aggregate 
value of all cover-all prizes in a bingo occasion does not exceed $1,000. Total prizes awarded at a 
bingo occasion may not exceed $2,500, unless a cover-all game is played in which case the limit is 
$3,500. A prize may be deternlined based on the value of the bingo packet sold to the player. For 
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purposes of this subdivision, a cover-all game is one in which a player must cover all spaces 
except a single free space to win. 

Sec. 25. [INSTRUCTION TO REVISOR.] 

The revisor of statutes shall change the words "lawful gambling" wherever they appear in 
Minnesota Statutes and Minnesota Rules to "nonprofit gambling."" 

Page 13, delete lines 20 and 21 and insert: 

"Sections 1 to 9, 12, and 19 to 25 are effective the day following final enactment." 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 8, after the semicolon, insert "modifying provisions related to bingo; changing the 
term lawful gambling to nonprofit gambling;" 

Page I, line 13, delete "and" and before "proposing" insert "349.162, subdivision 1; 349.17, 
subdivision I; 349.191, subdivision la; and 349.211, subdivision l;" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 265 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 

Kramer 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 

Mondale 
Morse 
Murphy 
Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott Junge 

So the bill, as amended, was passed and its title was agreed to. 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 1136 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 1136: A bill for an act relating to human services; providing firearms background 
check; providing mental health services; adding provisions for paternity testing; adding provisions 
for paternity and child support; consolidating the prepaid medical assistance; providing penalties; 
amending Minnesota Statutes 1994, sections 245.041; 245.4871, subdivisions 12 and 33a; 
245.4873, subdivision 6; 245.4874; 245.4875, subdivision 2; 245.4878; 245.4885, subdivision 2; 
253B.091; 256.015, subdivision 7; 256.025, subdivisions 1 and 3; 256.12, subdivision 14; 256.74, 
by adding a subdivision; 256.76, subdivision I; 256B.69, subdivisions 4, 6, and by adding 
subdivisions; 256E.08, subdivision 8; 257.55, subdivision I; 257.57, subdivision 2; 257.62, 
subdivisions I, 5, and 6; 257.64, subdivision 3; 257.69, subdivisions I and 2; 518.171, 
subdivisions 1, 3, 4, 5, 7, and 8; 518.611, subdivisions 2 and 4; 518.613, subdivision 7; and 
518.615, subdivision 3; repealing Minnesota Statutes 1994, sections 62C.141; 62C.143; 62D.106; 
and 62E.04, subdivisions 9 and I 0. 



51STDAYJ TUESDAY,MAY2, 1995 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 

Knutson 
Kramer 
Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 

So the bill passed and its title was agreed to. 

Moe,R.D. 
Mondale 
Morse 
Neuville 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott Junge 
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Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Spear 
Stevens 
Stumpf 
Terwilliger 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 1078 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 1078: A bill for an act relating to state finance; changing certain accounting 
procedures; changing the dollar threshold for approval of gifts to the state; changing procedures 
for collection of debt by the state; changing terminology for the petroleum tank release cleanup 
account; amending Minnesota Statutes 1994, sections 7.09, subdivision I; 15.415; 16A.127, 
subdivision 8; 16A.129. subdivision 3; 16A.28, subdivisions 5 and 6; 16A.40; 16A.57; 16A.72; 
115C.02, by adding a subdivision; and I 15C.08, subdivisions I, 2, and 4; proposing coding for 
new law in Minnesota Statutes, chapter 16D; repealing Minnesota Statutes 1994, section I 15C.02, 
subdivision la. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

So the bill passed and its title was agreed to. 

Morse 
Murphy 
Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott Junge 
Riveness 

Robertson 
Ruobeck 
Sams 
Samuelson 
Scheevel 
Spear 
Stevens 
Stumpf 
Terwilliger 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. I 103 a Special Order to be heard immediately. 



3114 JOURNAL OF THE SENA TE [51STDAY 

SPECIAL ORDER 

S.F. No. 1103: A bill for an act relating to children's services; establishing the department of 
children, families, and learning; making related changes; amending Minnesota Statutes I 994, 
section 256F.13, subdivision I; proposing coding for new law as Minnesota Statutes, chapter 
119A. 

CALL OF THE SENATE 

Ms. Ranum imposed a call of the Senate for the balance of the proceedings on S.F. No. 1103. 
The Sergeant at Arms was instructed to bring in the absent members. 

Ms. Ranum moved to amend S.F. No. 1103 as follows: 

Page 5, line 9, delete "and" 

Page 5, line 11, before the period, insert"; 

(10) the early childhood care and education council under section 256H.195; 

(11) the child care programs under sections 256H.0I to 256H.19; 

(12) the migrant child care program under section 256.01; 

( 13) the child care resource and referral program under sections 256H.196 and 256H.20; 

(14) the child care service development program under sections 256H.21 to 256H.24; 

15 the famil reservation and famil reservation bonus incentive ro ams under cha ter 
25 F; 

(16) the adoption assistance program under section 259.67; 

(17) the child foster care program under chapter 257; 

(18) the families first program under chapter 256F; 

(19) the independent living program under section 256.01; 

(20) the Asian youth and child welfare services program under section 256.485; 

(21) the foster care program for unaccompanied refugee minors under section 256.01; 

(22) the Asian youth intervention and prevention grants program under section 256.486; 

(23) the Asian coalition for youth program under section 256.486; 

(24) the minority families first program under chapter 256F; 

(25) the children's mental health program under chapter 245; and 

(26) the Indian family preservation program under sections 257.35 to 257.3579" 

Page 12, delete lines 3 to 8 

Page 12, line 9, delete everything before the period and insert: 

"At least eight members must be parents and must representa broad cross-section of income 
groups, racial and ethnic groups, and ages of children" 

Page 16, after line 22, insert: 

"Sec. 12. [REPORT ON INTEGRATION WITH OTHER INCOME MAINTENANCE AND 
ECONOMIC SECURITY PROGRAMS.] 
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The children's cabinet 'slative commission on children, outh, and families shall 
prepare a report by Nove , examining the integratio ograms m ment 
of ch1ldren, farnil and th income maintenance rams 
o erated b o artments. ort sha I make recommen enc 
placement of t me maintenance and economic security programs rev1ewe . 

Page 17, after line 9, insert: 

"Sec. 14. [REPEALER.] 

Minnesota Statutes 1994, section 3.873, is repealed effective June 30, 1997." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Samuelson requested division of the amendment as follows: 

First portion: 

Page 5, line 11, before the period, insert "; 

(11) the child care programs under sections 256H.01 to 256H.19; 

(14) the child care service development program under sections 256H.21 to 256H.24; 

(19) the independent living program under section 256.01;" 

Renumber the clauses in sequence 

Second portion: 

Page 5, line 11, before the period, insert "; 

(25) the children's mental health program under chapter 245; and" 

Renumber the clauses in sequence 

Third portion: 

Page 5, line 9, delete "and" 

Page 5, line 11, before the period, insert "; 

( 10) the early childhood care and education council under section 256H. 195; 

(12) the migrant child care program under section 256.01; 

(13) the child care resource and referral program under sections 256H.196 and 256H.20; 

15) the famil reservation and famil reservation bonus incentive ro rams under cha ter 
25 , 

(16) the adoption assistance program under section 259.67; 

(17) the child foster care program under chapter 257; 

(18) the families first program under chapter 256F; 

(20) the Asian youth and child welfare services program under section 256.485; 

(21) the foster care .program for unaccompanied refugee minors under section 256.01; 

(22) the Asian youth intervention and prevention grants program under section 256.486; 

(23) the Asian coalition for youth program under section 256.486; 
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(24) the minority families first program under chapter 256F; 

(26) the Indian family preservation program under sections 257.35 to 257.3579" 

Renumber the clauses in sequence 

Page 12, delete lines 3 to 8 

Page 12, line 9, delete everything before the period and insert: 

I 51STDAY 

"At least eight members must be parents and must represent a broad cross•section of income 
groups, racial and ethmc groups, and ages of children" 

Page I 6, after line 22, insert: 

"Sec. 12. [REPORT ON INTEGRATION WITH OTHER INCOME MAINTENANCE AND 
ECONOMIC SECURITY PROGRAMS.] 

· ' abinet and the le~islative co · · · uth, and families shall 

opera e y o er epartments. The report shall make recommendations on the apropnate agency 
placement of the income mamtenance and economic secunty programs rev1ewe . " 

Page 17, after line 9, insert: 

"Sec. 14. [REPEALER.] 

Minnesota Statutes 1994, section 3.873, is repealed effective June 30, 1997." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the third portion of the Ranum amendment. 

The roll was called, and there were yeas 48 and nays 16, as follows: 

Those who voted in the affirmative were: 
Anderson 
Belanger 
Chandler 
Cohen 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson. D.E. 

Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Knutson 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 

Lesewski 
Marty 
Merriam 
Metzen 
Mne,R.D. 
Mondale 
Morse 
Murphy 
Neuville 
Oliver 

Those who voted in the negative were: 
Beckman 
Berg 
Berglin 
Bertram 

Betzold 
Chmielewski 
Day 

Finn 
Kiscaden 
Kleis 

Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Kramer 
Lessard 
Limmer 

Runbeck 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Wiener 

Sams 
Samuelson 
Vickennan 

The motion prevailed. So the third portion of the Ranum amendment was adopted. 

The question was taken on the first portion of the Ranum amendment The motion prevailed. So 
the first portion of the Ranum amendment was adopted. 

Ms. Ranum moved to amend the second portion of the Ranum amendment to S.F. No. 1103 as 
follows: 

Page I, line 29, delete everything after "(25)" 
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Page I, line 30, delete "245" and insert "children's mental health act under sections 245.487 to 
245.490, children's mentafnealth integrated fund under sections 245.491 to 245.697, and the 
children's mental health service system under sections 245.70 to 245.771" 

The question was taken on the adoption of the Ranum amendment to the second portion of the 
Ranum amendment. 

The roll was called, and there were yeas 49 and nays 12, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Betzold 
Chandler 
Cohen 
Day 
Flynn 
Frederickson 

Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Knutson 
Krentz 
Laidig 

Larson 
Lesewski 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 

Those who voted in the negative were: 
Berglin 
Berttam 
Chmielewski 

Finn 
Hanson 
Kiscaden 

Kleis 
Kramer 

Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott Junge 
Riveness 

Langseth 
Lessard 

Robertson 
Runbeck 
Sams 
Scheevel 
Spear 
Stevens 
Stumpf 
Terwilliger 
Wiener 

Limmer 
Samuelson 

The motion prevailed. So the amendment to the second portion of the Ranum amendment was 
adopted. 

The question was taken on the second portion of the Ranum amendment, as amended. 

The roll was called, and there were yeas 51 and nays 10, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berttam 
Betzold 
Chandler 
Cohen 
Day 
Flynn 
Frederickson 

Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kelly 
Knutson 
Krentz 
Laidig 
Langseth 
Larson 

Lesewski 
Lessard 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 
Oliver 

Those who voted in the negative were: 
Berglin 
Chmielewski 

Finn 
Hanson 

Johnson, J.B. 
Kiscaden 

Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

Kleis 
Kramer 

Sams 
Scheevel 
Spear 
Stevens 
Stumpf 
Terwilliger 
Wiener 

Limmer 
Samuelson 

The motion prevailed. So the second portion of the Ranum amendment, as amended. was 
adopted 

Mr. Berg moved to amend S.F. No. 1103 as follows: 

Page 5, delete lines 12 to 17 

Renumber the subdivisions in sequence 

Page 8, line 13, delete the comma and insert "and" 

Page 8, line 14, delete ", and" 

Page 8, delete line 15 

Page 8, line 16, delete everything before "shall" 
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Page 8, line I 7, delete "and the Head Start" 

Page 8, line 18, delete "grantee" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 27 and nays 33, as follows: 

Those who voted in the affirmative were: 
Beckman 
Berg 
Berglin 
Bertram 
Betzold 
Chmielewski 

Cohen 
Day 
Finn 
Frederickson 
Hanson 
Johnson, J.B. 

Kelly 
Kleis 
Kramer 
Langseth 
Larson 
Limmer 

Those who voted in the negative \I/ere: 
Anderson 
Belanger 
Chandler 
Dille 
Flynn 
Hottinger 
Janezich 

Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kiscaden 
Knutson 
Krentz 
Laidig 

Lesewski 
Marty 
Moe,R.D. 
Mondale 
Morse 
Neuville 
Olson 

Merriam 
Metzen 
Sams 
Samuelson 
Scheevel 
Solon 

Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott Junge 
Riveness 

The motion did not prevail. So the amendment was not adopted. 

I 5!STDAY 

Spear 
Stevens 
Vickerman 

Robertson 
Runbeck 
Stumpf 
Terwilliger 
Wiener 

S.F. No. II 03 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 15, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Flynn 
Frederickson 

Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kelly 
Knutson 
Krentz 
Kroening 

Laidig 
Langseth 
Larson 
Lesewski 
Marty 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Those who voted in the negative were: 
Berg 
Berglin 
Bertram 

Chmielewski 
Finn 
Johnson, J.B. 

Kiscaden 
Kleis 
Kramer 

Neuville 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott Junge 
Riveness 

Lessard 
Limmer 
Merriam 

So the bill, as amended, was passed and its title was agreed to. 

Robertson 
Sams 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Wiener 

Samuelson 
Scheevel 
Vickerman 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 1279 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 1279: A bill for an act relating to privacy; providing for the classification of and 
access to government data; clarifying data provisions; providing for survival of actions under the 
data practices act; computer matching; eliminating report requirements; imposing penalties; 
providing for the classification and release of booking photographs; conforming provisions 
dealing with financial assistance data; limiting the release of copies of videotapes of child abuse 
victims; requiring a court order in certain cases; amending Minnesota Statutes 1994, sections 
13.03, subdivision 6; 13.06, subdivision 6; 13.072, subdivision I, and by adding a subdivision; 
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13.08, subdivision I; 13.10, subdivision 5; 13.31, subdivision I; 13.32, subdivision 2; 13.43, 
subdivisions 2 and 5; 13.46, subdivision 2; 13.49; 13.50, subdivision 2; 13.551; 13.62; 13.671; 
13.761; 13.77; 13.78; 13.79; 13.793; 13.82, subdivisions 3a, 5, 6, 10, and by adding a subdivision; 
13.83, subdivision 2; 13.89, subdivision I; 13.90; 13.99, subdivisions I, 12, 20, 21 a, 42a, 54, 55, 
64, 78, 79, 112, and by adding subdivisions; 17.117, subdivision 12; 41.63; 41B.21 l; 1160.03, 
subdivision 7; I !6S.02, subdivision 8; 144.225, by adding a subdivision; 144.335, subdivision 2; 
144.3351; 144.651, subdivisions 21 and 26; 253B.03, subdivisions 3 and 4; 268.12, subdivision 
12; 270B.02, subdivision 3; 270B.03, subdivision I; 270B.12, subdivision 2; 270B.!4, 
subdivisions I and 11; 336.9-407; 336.9-411; 383B.225, subdivision 6; and 446A. l l, subdivision 
11; proposing coding for new law in Minnesota Statutes, chapters 13; 13B; 270B; and 611A; 
repealing Minnesota Statutes 1994, sections 13.38, subdivision 4; 13.69, subdivision 2; 13.71, 
subdivisions 9, 10, 11, 12, 13, 14, 15, 16, and 17; 13.76, subdivision!; !3B.04; and Laws 1990, 
chapter 566, section 9, as amended. 

Mr. Finn moved to amend S.F. No. 1279 as follows: 

Page 17, after line 28, insert: 

"Sec. 25. Minnesota Statutes 1994, section 41B.211, is amended to read: 

41B.211 [DATA PRIVACY.] 

Subdivision I. [DATA ON INDIVIDUALS.] Financial information, including credit reports, 
financial statements, and net worth calculations, received or prepared by the authority regarding 
any authority loan and the name of each individual who is the recipient of a loan are private data 
on individuals, under chapter 13, except that information obtained under the agricultural 
development bond program in sections 41C.0I to 41C.13 may be released as required by federal 
tax law. 

Subd. 2. [DATA NOT NDIVIDUALS.] The followinfl data submitted to the authority by 
busmesses that are 1c d as defmed m sect10n I · 
manc1a m onnatl orts, nts, net 

assistance." 

Pages 31 to 36, delete article 2 

Page 36, line 30, delete "3" and insert "2" 

Page 44, line 31, delete "4" and insert "3" 

Page 48, line 13, delete "5" and insert "4" 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Finn then moved to amend S.F. No. 1279 as follows: 

Page 6, after line 34, insert: 

"Sec. 10. Minnesota Statutes 1994, section 13.46, subdivision I, is amended to read: 

Subdivision I. [DEFINITIONS.] As used in this section: 

(a) "Individual" means an individual pursuant to section 13.02, subdivision 8, but does not 
include a vendor of services. 

(b) "Program" includes all programs for which authority is vested in a component of the 
welfare system pursuant to statute or federal law, including, but not limited to, aid to families with 
dependent children, medical assistance, general assistance, work readiness, aaa general assistance 
medical care, and child support collections. 
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( c) "Welfare system" includes the department of human services, local social services agencies, 
county welfare agencies, the public authority responsible for child support enforcement, human 
services boards, community mental health center boards, state hospitals, state nursing homes, the 
ombudsman for mental health and mental retardation, and persons, agencies, institutions, 
organizations, and other entities under contract to any of the above agencies to the extent specified 
in the contract. 

(d) "Mental health data" means data on individual clients and patients of community mental 
health centers, established under section 245.62, mental health divisions of counties and other 
providers under contract to deliver mental health services, or the ombudsman for mental health 
and mental retardation. 

( e) "Fugitive felon" means a person who has been convicted of a felony and who has escaped 
from confinement or violated the terms of probation or parole for that offense." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Price moved to amend S.F. No. 1279 as follows: 

Page 5, after line 4, insert: 

"Sec. 8. Minnesota Statutes I 994, section 13.32, subdivision 5, is amended to read: 

Subd. 5. [DIRECTORY INFORMATION.] (a) Except as provided in paragraph (b), 
information designated as directory information pursuant to the provisions of United States Code, 
title 20, section 1232g and Code of Federal Regulations, title 34, section 99.37 which are in effect 
on July 1, 1993, is public data on individuals. 

(b) A student's address and telephone number are private data on individuals. An educational 
agency or institution that designates other directory information as public data shall give 
individual parents and students a conspicuous notice of their right to refuse to let the agency or 
institution designate any or all of that information about the student as public directory 
information." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 29 and nays 36, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Bertram 
Chmielewski 
Finn 
Hanson 

Hottinger 
Johnson, J.B. 
Kleis 
Kramer 
Krentz 
Kroening 

Langseth 
Larson 
Lessard 
Limmer 
Merriam 
Moe,R.D. 

Those who voted in the negative were: 
Anderson 
Berg 
Berglin 
Betzold 
Chandler 
Cohen 
Day 
Dille 

Flynn 
Frederickson 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Laidig 
Lesewski 
Marty 
Metzen 
Mondale 
Murphy 
Neuville 

Morse 
Pogemiller 
Price 
Runbeck 
Sams 
Samuelson 

Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Ranum 
Riveness 

The motion did not prevail. So the amendment was not adopted. 

Solon 
Spear 
Stevens 
Stumpf 
Vickerman 

Robertson 
Scheevel 
Terwilliger 
Wiener 
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Mr. Betzold moved to amend S.F. No. 1279 as follows: 

Page 17, after line 28, insert: 

"Sec. 25. Minnesota Statutes 1994, section 144.0721, subdivision 2, is amended to read: 

Subd. 2. [ACCESS TO DATA.] With the exception of summary data, data on individuals that 
is collected, maintained, used, or disseminated by the commissioner of health under subdivision 1 
is private data on individuals and shall not be disclosed to others except: 

(I) under section 13.05; 

(2) under a valid court order; 

(3) to the nursing home or boarding care home in which the individual resided at the time the 
assessment was completed; 81' 

( 4) to the commissioner of human services; or 

(5) to county home care staff for the purpose of assisting the individual to be discharged from a 
nursing home or boarding care home and returned to the commumty." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted 

Mr. Hottinger moved to amend S.F. No. 1279 as follows: 

Page 17, after line 28, insert: 

"Sec. 25. Minnesota Statutes 1994, section 260.161, is amended by adding a subdivision to 
read: 

Subd. 3a. [RELEASE FOR RESEARCH PURPOSES.] Notwithstanding subdivision 2 or 3, 
court records or ace officer records on ·uveniles that are not accessible to the ublic ma be 
released to a person for purposes of research involving juvenile offender pro 1 es and hav1or 
patterns. The records may be released only 1f the person enters into a written agreement with the 
court or Jaw enforcement agency that provides that: 

(1 the records will be used onl for bona fide academic research u ses and will not be 
accessible to the public or released or disclosed to any other person in a manner 
individual juveniles; 

(2) the use of the records in individually identifiable form is necessary to accomplish the 
research; and 

(3) the person has established and maintained adequate safeguards to protect the records from 
unauthorized disclosure. 

T w orcement · ose additional conditions on the release of 
recor 1v1s1on." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted 

Ms. Anderson moved to amend S.F. No. 1279 as follows: 

Page 6, after line 34, insert: 

"Sec. 10. Minnesota Statutes 1994, section 13.43, is amended by adding a subdivision to read: 
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ER COUNSELING DEBRIEFING DA 'on or opinion acquired 
member in a · er counselin · vate data on the rson 

e ective y mg wt posttraumat1c s ss. 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Finn moved to amend the Anderson amendment to S.F. No. 1279 as follows: 

Page 1, line 6, delete "Information or opinion" and insert "Data" 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Finn then moved to amend the Anderson amendment to S.F. No. 1279 as follows: 

Page 1, line 7, delete "~" and insert "are" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question was taken on the Anderson amendment, as amended. The motion prevailed. So 
the amendment, as amended, was adopted. 

Ms. Ranum moved to amend S.F. No. 1279 as follows: 

Page 30, after line 34, insert: 

"Sec. 36. Minnesota Statutes 1994, section 388.24, subdivision 4, is amended to read: 

Subd. 4. [REPORTING OF DATA TO CRIMINAL JUSTICE INFORMATION SYSTEM 
(CilS).] Effective Auflust 1, 1997, every county attorney who establishes a diversion program 
under this sechon shal report the following information to the bureau of criminal apprehension: 

(1) the name and date of birth of each diversion program participant and any other identifying 
information the superintendent considers necessary; 

(2) the date on which the individual began to participate in the diversion program; 

(3) the date on which the individual is expected to complete the diversion program; 

(4) the date on which the individual successfully completed the diversion program, where 
applicable; and 

(5) the date on which the individual was removed from the diversion program for failure to 
successfully complete the individual's goals, where applicable. 

The superintendent shall cause the information described in this subdivision to be entered into 
and maintained in the criminal history file of the Minnesota criminal justice information system. 

Sec. 37. Minnesota Statutes 1994, section 401.065, subdivision 3a, is amended to read: 

Subd. 3a. [REPORTING OF DATA TO CRIMINAL JUSTICE INFORMATION SYSTEM 
(CilS).] Effective Aufi!lst 1, 1997, every county attorney who establishes a diversion program 
under this section shal report the following information to the bureau of criminal apprehension: 

(I) the name and date of birth of each diversion program participant and any other identifying 
information the superintendent considers necessary; 



51STDAYJ TUESDAY,MAY2, 1995 

(2) the date on which the individual began to participate in the diversion program; 

(3) the date on which the individual is expected to complete the diversion program; 
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(4) the date on which the individual successfully completed the diversion program, where 
applicable; and 

(5) the date on which the individual was removed from the diversion program for failure to 
successfully complete the individual's goals, where applicable. 

The superintendent shall cause the information described in this subdivision to be entered into 
and maintained in the criminal history file of the Minnesota criminal justice information system." 

Page 31, after line 7, insert: 

"Sec. 39. [CRIMINAL AND JUVENILE INFORMATION POLICY GROUP REPORT.] 

B 15, 1996, the criminal and ·uvenil · · · rt to the 
ch nate cnme ~revent1on committee mrruttee 
on recommen at1ons for a d1t1onal offenses to be su Jee o I ent1flcat10n repo ng regurrements 
of Mmnesota Statutes, section 299C.10, subd1v1s10n I, and on processes for x n n 
correction of c rds, destruction of records, and other matters relat1 

the statewide nus emeanor system, and the tracking system for domestic a use orders for 
protectton." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed So the amendment was adopted. 

Ms. Kiscaden moved to amend S.F. No. 1279 as follows: 

Page 48, after line 28, insert: 

"Sec. 2. Minnesota Statutes 1994, section 144.335, subdivision 3a, is amended to read: 

Subd. 3a. [PATIENT CONSENT TO RELEASE OF RECORDS; LIABILITY.] (a) A provider, 
or a person who receives health records from a provider, may not release a patient's health records 
to a person without a signed and dated consent from the patient or the patient's legally authorized 
representative authorizing the release, unless the release 1s specifically authorized by Jaw. Except 
as provided in paragraph (c), a consent is valid for one year or for a lesser period specified in the 
consent or for a different period provided by law. 

(b) This subdivision does not prohibit the release of health records: 

ill for a medical emergency when the provider is unable to obtain the patient's consent due to 
the patient's condition or the nature of the medical emergency, 

2 to other roviders within related health care entities when necess for the current 
treatment o t e patient; or 

(3) to other ~oviders when necessary for the current treatment of the patient, with 
documentatton m e medical record of the patient's verbal consent to the release. 

(c) Notwithstanding paragraph (a), if a patient explicitly gives informed consent to the release 
of health records for the purposes and pursuant to the restrictions in clauses (1) and (2), the 
consent does not expire after one year for: 

(1) the release of health records to a provider who is being advised or consulted with in 
connection with the current treatment of the patient; 

(2) the release of health records to an accident and health insurer, health service plan 
corporation, health maintenance organization, or third-party administrator for purposes of payment 
of claims, fraud investigation, or quality of care review and studies, provided that: 
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(i) the use or release of the records complies with sections 72A.49 to 72A.505; 

(ii) further use or release of the records in individually identifiable form to a person other than 
the patient without the patient's consent is prohibited; and 

(iii) the recipient establishes adequate safeguards to protect the records from unauthorized 
disclosure, including a procedure for removal or destruction of information that identifies the 
patient 

(d) Until June I, 1996, paragraph (a) does not prohibit the release of health records to qualified 
personnel solely for purposes of medical or scientific research, if the patient has not objected to a 
release for research purposes and the provider who releases the records makes a reasonable effort 
to determine that: 

(i) the use or disclosure does not violate any limitations under which the record was collected; 

(ii) the use or disclosure in individually identifiable form is necessary to accomplish the 
research or statistical purpose for which the use or disclosure is to be made; 

(iii) the recipient has established and maintains adequate safeguards to protect the records from 
unauthorized disclosure, including a procedure for removal or destruction of information that 
identifies the patient; and 

(iv) further use or release of the records in individually identifiable form to a person other than 
the patient without the patient's consent is prohibited. 

(e) A person who negligently or intentionally releases a health record in violation of this 
subdivision, or who forges a signature on a consent form, or who obtains under false pretenses the 
consent form or health records of another person, or who, without the person's consent, alters a 
consent form, is liable to the patient for compensatory damages caused by an unauthorized release, 
plus costs and reasonable attorney's fees. 

(f) Upon the written request of a spouse, parent, child, or sibling of a patient being evaluated 
for or diagnosed with mental illness, a provider shall inquire of a patient whether the patient 
wishes to authorize a specific individual to receive information regarding the patient's current and 
proposed course of treatment If the patient so authorizes, the provider shall communicate to the 
designated individual the patient's current and proposed course of treatment Paragraph ( a) applies 
to consents given under this paragraph." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted 

Mr. Knutson moved to amend S.F. No. 1279 as follows: 

Page 11, line 3, delete "and" and insert a comma 

Page 11, line 4, before the period, insert ", and any state agency that is under the direct control 
of the governor" 

CALL OF THE SENATE 

Mr. Finn imposed a call of the Senate for the balance of the proceedings on S.F. No. 1279. The 
Sergeant at Arms was instructed to bring in the absent members. 

The question was taken on the adoption of the Knutson amendment 

The roll was called, and there were yeas 35 and nays 25, as follows: 

Those who voted in the affirmative were: 
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Betzold Johnston Lesewski Neuville Robertson 
Day Kiscaden Limmer Oliver Runbeck 
Dille Kleis Marty Olson Scheevel 
Frederickson Knutson Merriam Ourada Spear 
Janezich Kramer Moe,R.D. Pariseau Stevens 
Johnson, D.E. Laidig Morse Piper Terwilliger 
Johnson, J.B. Langseth Murphy Price Wiener 

Those who voted in the negative were: 
Anderson Chandler Hanson Lessard Reichgott Junge 
Beckman Chmielewski Hottinger Metzen Riveness 
Berg Cohen Johnson, D.J. Mondale Sams 
Berglin Finn Krentz Pappas Solon 
Bertram Flynn Kroening Ranum Vickennan 

The motion prevailed. So the amendment was adopted 

S.F. No. 1279 was read the third time, as amended and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 3, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Finn 
Ayon 
Frederickson 
Hanson 

Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Laidig 
Langseth 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metz.en 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Messrs. Berg, Chmielewski and Dille voted in the negative. 

So the bill, as amended, was passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe. R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 1246 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 1246: A bill for an act relating to state government; abolishing periodic reports; 
repealing obsolete rules of the departments of agriculture, commerce, health, human services, 
public safety, public service, and revenue and the pollution control agency; removing internal 
references to repealed rules; providing a deadline for certain actions by state and local government 
agencies; clarifying statutory waiver requirements with respect to the housing finance agency for 
the civil service pilot project; requiring legislative review of certain agency reorganization efforts; 
establishing the office of citizen advocate in the department of administration; modifying 
provisions relating to data classification; workers• compensation premium collection; employment 
classifications and procedures; and benefits; providing penalties; establishing a task force to 
recommend a governmental structure for environmental and natural resource functions and 
services; requiring establishment of an employee participation committee before agency 
restructuring; abolishing the department of natural resources, the board of water and soil 
resources, the office of environmental assistance, the pollution control agency, the environmental 
quality board, the harmful substances compensation board, the petroleum tank release 
compensation board, and the agricultural chemical response board; providing for appointments; 
abolishing the transportation regulation board; transferring its functions to other agencies; 
amending Minnesota Statutes 1994, sections 13.67; ISA.081, subdivision I; 43A.04, subdivision 
I; 43A.08, subdivision I; 43A.10, subdivision 8; 43A.13, subdivision 6; 43A.15, by adding a 
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subdivision; 43A.19, subdivision 1; 43A.191, subdivisions 1, 2, and 3; 43A.24, subdivision 2; 
43A.27, subdivision 3; 43A.316; 43A.317, subdivision 5; 62J.45, subdivision 8; 174.02, 
subdivisions 4, 5, and by adding subdivisions; 174.06, by adding a subdivision; 174.10; 218.041, 
subdivision 6; 219.074, subdivisions 1 and 2; 256B.0644; and 356.87; Minnesota Rules, parts 
1540.2140; 7001.0140, subpart 2; 7001.0180; 8130.3500, subpart 3; and 8130.6500, subpart 5; 
proposing coding for new law in Minnesota Statutes, chapters 15; 16B; and 174; repealing 
Minnesota Statutes 1994, sections 174A.01; 174A.02; 174A.03; 174A.04; 174.05; 174.06; 
218.011, subdivision 7; and 218.041, subdivision 7; Minnesota Rules, parts 1540.0010, subparts 
12, 18, 21, 22, and 24; 1540.0060; 1540.0070; 1540.0080; 1540.0100; 1540.0110; 1540.0120; 
1540.0130; 1540.0140; 1540.0150; 1540.0160; 1540.0170; 1540.0180; 1540.0190; 1540.0200; 
1540.0210; 1540.0220; 1540.0230; 1540.0240; 1540.0260; 1540.0320; 1540.0330; 1540.0340; 
1540.0350; 1540.0370; 1540.0380; 1540.0390; 1540.0400; 1540.0410; 1540.0420; 1540.0440; 
1540.0450; 1540.0460; 1540.0490; 1540.0500; 1540.0510; 1540.0520; 1540.0770; 1540.0780; 
1540.0800; 1540.0810; 1540.0830; 1540.0880; 1540.0890; 1540.0900; 1540.0910; 1540.0920; 
1540.0930; 1540.0940; 1540.0950; 1540.0960; 1540.0970; 1540.0980; 1540.0990; 1540.1000; 
1540.1005; 1540.1010; 1540.1020; 1540.1030; 1540.1040; 1540.1050; 1540.1060; 1540.1070; 
1540.1080; 1540.1090; 1540.1100; 1540.1110; 1540.1120; 1540.1130; 1540.1140; 1540.1150; 
1540.1160; 1540.1170; 1540.1180; 1540.1190; 1540.1200; 1540.1210; 1540.1220; 1540.1230; 
1540.1240; 1540.1250; 1540.1255; 1540.1260; 1540.1280; 1540.1290; 1540.1300; 1540.1310; 
1540.1320; 1540.1330; 1540.1340; 1540.1350; 1540.1360; 1540.1380; 1540.1400; 1540.1410; 
1540.1420; 1540.1430; 1540.1440; 1540.1450; 1540.1460; 1540.1470; 1540.1490; 1540.1500; 
1540.1510; 1540.1520; 1540.1530; 1540.1540; 1540.1550; 1540.1560; 1549.1570; 1540.1580; 
1540.1590; 1540.1600; 1540.1610; 1540.1620; 1540.1630; 1540.1640; 1540.1650; 1540.1660; 
1540.1670; 1540.1680; 1540.1690; 1540.1700; 1540.1710; 1540.1720; 1540.1730; 1540.1740; 
1540.1750; 1540.1760; 1540.1770; 1540.1780; 1540.1790; 1540.1800; 1540.1810; 1540.1820; 
1~Q1~0;15-18~1~Q1~0;15-1%0;1~Q1~0;15•1~0;15•1~0;15•1900; 
1540.1905; 1540.1910; 1540.1920; 1540.1930; 1540.1940; 1540.1950; 1540.1960; 1540.1970; 
1540.1980; 1540.1990; 1540.2000; 1540.2010; 1540.2015; 1540.2020; 1540.2090; 1540.2100; 
1540.2110; 1540.2120; 1540.2180; 1540.2190; 1540.2200; 1540.2210; 1540.2220; 1540.2230; 
1540.2240; 1540.2250; 1540.2260; 1540.2270; 1540.2280; 1540.2290; 1540.2300; 1540.2310; 
1540.2320; 1540.2325; 1540.2330; 1540.2340; 1540.2350; 1540.2360; 1540.2370; 1540.2380; 
1540.2390; 1540.2400; 1540.2410; 1540.2420; 1540.2430; 1540.2440; 1540.2450; 1540.2490; 
1540.2500; 1540.2510; 1540.2530; 1540.2540; 1540.2550; 1540.2560; 1540.2570; 1540.2580; 
1540.2590; 1540.2610; 1540.2630; 1540.2640; 1540.2650; 1540.2660; 1540.2720; 1540.2730; 
1540.2740; 1540.2760; 1540.2770; 1540.2780; 1540.2790; 1540.2800; 1540.2810; 1540.2820; 
1540.2830; 1540.2840; 1540.3420; 1540.3430; 1540.3440; 1540.3450; 1540.3460; 1540.3470; 
1540.3560; 1540.3600; 1540.3610; 1540.3620; 1540.3630; 1540.3700; 1540.3780; 1540.3960; 
1540.3970; 1540.3980; 1540.3990; 1540.4000; 1540.4010; 1540.4020; 1540.4030; 1540.4040; 
1540.4080; 1540.4190; 1540.4200; 1540.4210; 1540.4220; 1540.4320; 1540.4330; 1540.4340; 
2642.0120, subpart 1; 2650.0100; 2650.0200; 2650.0300; 2650.0400; 2650.0500; 2650.0600; 
2650.1100; 2650.1200; 2650.1300; 2650.1400; 2650.1500; 2650.1600; 2650.1700; 2650.1800; 
2650.1900; 2650.2000; 2650.2100; 2650.3100; 2650.3200; 2650.3300; 2650.3400; 2650.3500; 
2650.3600; 2650.3700; 2650.3800; 2650.3900; 2650.4000; 2650.4100; 2655.1000; 2660.0070; 
2770.7400; 4610.2210; 7002.0410; 7002.0420; 7002.0430; 7002.0440; 7002.0450; 7002.0460; 
7002.0470; 7002.0480; 7002.0490; 7047.0010; 7047.0020; 7047.0030; 7047.0040; 7047.0050; 
7047.0060; 7047.0070; 7100.0300; 7100.0310; 7100.0320; 7100.0330; 7100.0335; 7100.03~ 
7100.0350; 7510.6100; 7510.6200; 7510.6300; 7510.6350; 7510.6400; 7510.6500; 7510.6600; 
7510.6700; 7510.6800; 7510.6900; 7510.6910; 7600.0100; 7600.0200; 7600.0300; 7600.0400; 
7600.0500; 7600.0600; 7600.0700; 7600.0800; 7600.0900; 7600.1000; 7600.1100; . 7600.1200; 
7600.1300; 7600.1400; 7600.1500; 7600. 1600; 7600.1700; 7600.1800; 7600.1900; 7600.2000; 
7600.2100; 7600.2200; 7600.2300; 7600.2400; 7600.2500; 7600.2600; 7600.2700; 7600.2800; 
7600.2900; 7600.3000; 7600.3100; 7600.3200; 7600.3300; 7600.3400; 7600.3500; 7600.3600; 
7600.3700; 7600.3800; 7600.3900; 7600.4000; 7600.4100; 7600.4200; 7600.4300; 7600.4400; 
7600.4500; 7600.4600; 7600.4700; 7600.4800; 7600.4900; 7600.5000; 7600.5100; 7600.5200; 
7600.5300; 7600.5400; 7600.5500; 7600.5600; 7600.5700; 7600.5800; 7600.5900; 7600.6000; 
7600.6100; 7600.6200; 7600.6300; 7600.6400; 7600.6500; 7600.6600; 7600.6700; 7600.6800; 
7600.6900; 7600.7000; 7600.7100; 7600.7200; 7600.7210; 7600.7300; 7600.7400; 7600.7500; 
7600.7600; 7600.7700; 7600.7750; 7600.7800; 7600.7900; 7600.8100; 7600.8200; 7600.8300; 
7600.8400; 7600.8500; 7600.8600; 7600.8700; 7600.8800; 7600.8900; 7600.9000; 7600.9100; 
7600.9200; J600.9300; 7600.9400; 7600.9500; 7600.9600; 7600.9700; 7600.9800; 7600.9900; 
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7625.0100; 7625.0110; 7625.0120; 7625.0200; 7625.0210; 7625.0220; 7625.0230; 8120.1100, 
subpart 3; 8121.0500, subpart 2; 8130.9912; 8130.9913; 8130.9916; 8130.9920; 8130.9930; 
8130.9956; 8130.9958; 8130.9968; 8130.9972; 8130.9980; 8130.9992; 8850.6900; 9540.0100; 
9540.0200; 9540.0300; 9540.0400; 9540.0500; 9540.1000; 9540.1100; 9540.1200; 9540.1300; 
9540.1400; 9540. I 500; 9540.2000; 9540.2100; 9540.2200; 9540.2300; 9540.2400; 9540.2500; 
9540.2600; and 9540.2700. 

Mr. Riveness moved to amend S.F. No. 1246 as follows: 

Page 3, line 36, delete the third comma 

Page 3, line 37, delete everything before the first semicolon 

Page 3, line 43, after the third semicolon, insert "14.47, subdivision 8;" 

Page 3, line 44, after the first semicolon, insert "15.0599, subdivision 5;" 

Page 4, line 23, after the first semicolon, insert "I 15A.41 I, subdivision I;" 

Page 4, line 32, after the second semicolon, insert "l 16N.06;" 

Page 5, line 33, after the third semicolon, insert "473.149, subdivision 6;" 

Page 5, line 35, after the second semicolon, insert "473.845, subdivision 4;" 

Page 5, line 36, after the first semicolon, insert "480.15;" 

Amend the title as follows: 

Page I, line 45, after "sections" insert "174.05; 174.06;" 

Page I, line 46, delete "174.05; 174.06;" 

The motion prevailed. So the amendment was adopted. 

Ms. Wiener moved to amend S.F. No. 1246 as follows: 

Page 12, line 30, delete "land use" and insert "zoning, septic systems, or expansion of the 
metropolitan urban service area" 

The motion prevailed. So the amendment was adopted. 

Mr. Frederickson moved to amend S.F. No. 1246 as follows: 

Page 45, line 30, delete "(a) The followin!U'()wers and" 

Page 45, delete lines 31 to 36 

Page 46, delete lines I to 14 

Reletter the paragraphs in sequence 

The motion prevailed. So the amendment was adopted. 

Mr. Riveness moved to amend S.F. No. 1246 as follows: 

Page 60, after line 36, insert: 

"ARTICLE II 

ABOLISHING COMMISSIONS 

Section I. Minnesota Statutes 1994, section 62J .04, subdivision I a, is amended to read: 

Subd. la. [ADJUSTED GROWTH LIMITS AND ENFORCEMENT.] (a) The commissioner 
shall publish the final adjusted growth limit in the State Register by January 31 of the year that the 
expenditure limit is to be in effect. The adjusted limit must reflect the actual regional consumer 
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price index for urban consumers for the previous calendar year, and may deviate from the 
previously published projected growth limits to reflect differences between the actual regional 
consumer price index for urban consumers and the projected Consumer Price Index for urban 
consumers. The commissioner shall report to the legislature by February 15 of each year on 
differences between the projected increase in health care expenditures, the actual expenditures 
based on data collected, and the impact and validity of growth limits within the overall health care 
reform strategy. 

(b) The commissioner shall enforce limits on growth in spending and revenues for integrated 
service networks and for the regulated all-payer option. If the commissioner determines that 
artificial inflation or padding of costs or prices has occurred in anticipation of the implementation 
of growth limits, the commissioner may adjust the base year spending totals or growth limits or 
take other action to reverse the effect of the artificial inflation or padding. 

( c) The commissioner shall impose and enforce overall limits on growth in revenues and 
spending for integrated service networks, with adjustments for changes in enrollment, benefits, 
severity, and risks. If an integrated service network exceeds the growth limits, the commissioner 
may reduce future limits on growth in aggregate premium revenues for that integrated service 
network by up to the amount overspent. If the integrated service network system exceeds a 
systemwide spending limit, the commissioner may reduce future limits on growth in premium 
revenues for the integrated service network system by up to the amount overspent. 

( d) The commissioner shall set prices, utilization controls, and other requirements for the 
regulated all-payer option to ensure that the overall costs of this system, after adjusting for 
changes in population, severity, and risk, do not exceed the growth limits. If growth limits for a 
calendar year are exceeded, the commissioner may reduce reimbursement rates or otherwise 
recoup amounts exceeding the limit for all or part of the next calendar year. To the extent possible, 
the commissioner may reduce reimbursement rates or otherwise recoup amounts over the limit 
from individual providers who exceed the growth limits. 

( e) The commissioner, in consultation with the Minnesota health care commission, shall 
research and make recommendations to the legislature regarding the implementation of growth 
limits for integrated service networks and the regulated all-payer option. The commissioner fRll6t 
shall consider both spending and revenue approaches and will report on the implementation of the 
interim limits as defined in sections 62P.04 and 62P.05. The commissioner fRll6t shall examine 
and make recommendations on the use of annual update factors based on volume performance 
standards as a mechanism for achieving controls on spending in the all-payer option. The 
commissioner fRll6t shall make recommendations regarding the enforcement mechanism and fRll6t 
shall consider mechanisms to adjust future growth limits as well as mechanisms to establish 
financial penalties for noncompliance. The commissioner fRll6t shall also address the feasibility of 
systemwide limits imposed on all integrated service networks.--

(!) The eommissioner shall ref10rt to the legislati,•e eommission on health eare aeeess by 
Deeeml!er I, 1994, on trends in aggregate SfleRding and f1remium re•,enue for health fllan 
eo111f1anies. The eommissioner shall use data submitted under seelion li2P.04 and other a.•ailable 
data to GOIRf'lete this FCflOrt. 

Sec. 2. Minnesota Statutes 1994, section 62Q.33, subdivision 5, is amended to read: 

Subd. 5. [TIMELINE.] (a) By Oe1ober I, 1994, the eommissioner shall submit to the legislati•,e 
eommission on health eare aeeess the initial Feflort and reeommendations re~uired by subdivisions 
;!----to-4. 

W By February 15, 1995, the commissioner, in eoof1eration with lhe legislati'le eommission on 
health eare aeeess, shall submit a final report to the legislature, with specific recommendations for 
capacity building and financing to be implemented over the period from January 1, 1996, through 
December 31, 1997. 

~ {I,) By January 1, 1997, and by January I of each odd-numbered year thereafter, the 
commiss10ner shall present to the legislature an updated report and recommendations. 

Sec. 3. Minnesota Statutes 1994, section 85.019, subdivision 2, is amended to read: 
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Subd. 2. [GRANTS FOR PARKS AND TRAILS.] The commissioner shall administer a 
program to provide grants to units of government located within standard metropolitan statistical 
areas, as designated by the United States Office of Management and Budget, but outside of the 
metropolitan area defined in section 473.121. The grants shall must be for acquisition and 
betterment by units of government of public land and improvements needed for parks, trails, 
conservatories, zoos, and other special use facilities having recreational significance for the entire 
population of the particular standard metropolitan statistical area. Appropriations made for this 
purpose shall must be expended with the approval of the governor after consultation with the 
legislative advisory commission. The legislative eemmissien en division of Minnesota resources 
shall make recommendations to the legislative advisory commission regarding the expenditures. 
The local contribution required shall be not less than ten percent. The program shall must be 
administered so as to ensure the maximum possible use of available federal money. --

Sec. 4. Minnesota Statutes 1994, section 115A.07, subdivision 3, is amended to read: 

Subd. 3. [UNIFORM WASTE STATISTICS; RULES.] The director, after consulting with the 
commissioner, the metropolitan council, local government units, and other interested persons, may 
adopt rules to establish uniform methods for collecting and reporting waste reduction, generation, 
collection, transportation, storage, recycling, processing, and disposal statistics necessary for 
proper waste management and for reporting required by law. Pfler te flllblishing fJf0fJesed mies, 
the direeter shall submit draft mies te the legislati¥e eemmissien en waste management for re,·iew 
and eomment. Rules adopted under this subdivision apply to all persons and units of government 
in the state for the purpose of collecting and reporting waste-related statistics requested under or 
required by law. 

Sec. 5. Minnesota Statutes 1994, section I 15A.15, subdivision 5, is amended to read: 

Subd. 5. [REPORTS.] (a) By January 1 of each odd-numbered year, the commissioner of 
administration shall submit a report to the governor and to the legislathe eommission 
summarizing past activities and proposed goals of the program for the following biennium. The 
report shall include at least: 

(I) a summary list of product and commodity purchases that contain recycled materials; 

(2) the results of any performance tests conducted on recycled products and agencies' 
experience with recycled products used; 

(3) a list of all organizations participating in and using the cooperative purchasing program; and 

(4) a list of products and commodities purchased for their recyclability and of recycled products 
reviewed for purchase. 

(b) By July 1 of each even-numbered year, the commissioner of the pollution control agency 
and the commissioner of public service shall submit recommendations to the commissioner 
regarding the operation of the program. 

Sec. 6. Minnesota Statutes 1994, section 115A.158, subdivision 2, is amended to read: 

Subd. 2. [PROCEDURE; EVALUATION; REPORT.] In requesting proposals, the office shall 
inform potential developers of the assistance available to them in siting and establishing hazardous 
waste processing and collection facilities and services in the state and improved industrial waste 
management in the state, including the availability of sites listed on the office's inventory of 
preferred areas for hazardous waste processing facilities, the authority of the office to acquire sites 
and order the establishment of facilities in those areas, the policies and objectives of the hazardous 
waste management plan, and the availability of information developed by the office on hazardous 
or industrial waste generation and management in the state. 

The office shall evaluate the proposals received in response to its request and determine the 
extent to which the proposals demonstrate the qualifications of the developers, the technical and 
economic feasibility of the proposed facility or service, and the extent to which the proposed 
facility or service will contribute in a significant way to the achievement of the policies and 
objectives of the hazardous waste management plan. 
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The affiee shall repaFI ta the legislati-.<e eammissiae ae the prapasals that it has reeei,,ed aed 
e,,aluated, aed oe the legislative, regulatory, aed other aelioes eeeded lo de,,elop aed operate Ille 
prapased fasililies ar ser.,ises. 

Sec. 7. Minnesota Statutes 1994, section 115A.165, is amended to read: 

115A.165 [EVALUATION OF GRANT AND LOAN PROGRAMS; REPORT.] 

By November I of each even-numbered year, the director shall evaluate the extent to which the 
programs provided in sections 115A.152 to 115A.159 have contributed to the achievement of the 
policies and objectives of the hazardous waste management plan and other related planning 
documents prepared by the director. The evaluation must consider the amount of waste reduction 
achieved by generators through the technical and research assistance and waste reduction grant 
programs and the progress in reducing the need for and practice of disposal achieved through the 
development grants and the request for proposal program. The direstar shall repaFI the results af 
Ille evaluatioe lo the legislati'le eommissioe with reeommeedatioes far fuFtlter aetioe. 

Sec. 8. Minnesota Statutes 1994, section 115A.193, is amended to read: 

I 15A.193 [REPORT ON FACILITY DEVELOPMENT.] 

The director shall prepare a report concerning the development of a stabilization and 
containment facility. The report must include: 

(a) a conceptual plan that describes and evaluates the proposed design and operation of the 
facility, including an evaluation of technical feasibility, a description and evaluation of the types 
and quantities of hazardous waste and nonhazardous residual waste from hazardous waste 
processing that the facility would be designed to accept, and a description and evaluation of 
technologies needed or desired at the facility for processing, stabilization, and containment, 
including above grade containment; 

(b) procedures and standards for the operation of the facility that require the use of reduction, 
recycling, and recovery of any hazardous waste before the waste is accepted for stabilization when 
the alternative or additional management method is feasible and prudent and would materially 
reduce adverse impact on human health and the environment; 

( c) evaluation of the design and use of the facility for processing, stabilization, or containment 
of industrial waste, including technical and regulatory issues and alternative management 
methods; 

( d) evaluation of feasible and prudent technologies that may substantially reduce the possibility 
of migration of any hazardous constituents of wastes that the facility would be designed to accept; 

(e) a general analysis of the necessary and desirable physical, locational, and other 
characteristics of a site for the facility; 

(f) an evaluation of the prospects of and conditions required for the regulatory delisting of 
residual waste from hazardous waste processing; 

(g) an evaluation of the feasibility of an interstate, regional approach to the management of 
hazardous waste; and 

(h) an economic feasibility analysis of the development and operation of the facility, including 
the anticipated use of the facility by Minnesota generators from within and outside the state, and 
sources of private and public financing that may be available or necessary for development or 
operation. 

The director shall submit a draft of the report to the office aed the legislati,,e eammissiae oe 
waste maeagemeel by July 1, 1988, and before executing contracts under section 115A.191. 

Sec. 9. Minnesota Statutes 1994, section 115A.22, subdivision 5, is amended to read: 

Subd. 5. [DUTIES OF LOCAL COMMITIEES.] During the review, the local project review 
committee shall: inform affected local communities, government units, and residents of the 
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proposed land containment and stabilization and containment facilities and of the planning and 
environmental review process relating to the proposed facilities; solicit and record local attitudes 
and concerns respecting the proposed facilities and represent and communicate such attitudes and 
concerns to the board, !he legislath•e eommissioR, the environmental quality board, the agency, 
and other units and agencies of government; and act as a forum for the exchange of local attitudes 
and concerns and the development, where possible, of local consensus. 

Sec. 10. Minnesota Statutes 1994, section l 15A.5501, subdivision 2, is amended to read: 

Subd. 2. [MEASUREMENT; PROCEDURES.] To measure the overall percentage of 
packaging in the statewide solid waste stream, the director and the chair of the metropolitan 
council, in consultation with the commissioner, shall each conduct an annual solid waste 
composition study in the nonmetropolitan and metropolitan areas respectively or shall develop an 
alternative method that is as statistically reliable as a waste composition study to measure the 
percentage of packaging in the waste stream. 

The chair of the council shall submit the results from the metropolitan area to the director by 
May 1 of each year. The director shall average the nonmetropolitan and metropolitan results and 
~ detennine the statewide percentage, along with a statistically reliable margin of error,----10 
Mle legislatiYe eommissioR en waste mat1egement By July 1 ef eaeh yeftf. The 1994 repeft ffN:lSt 
include a diseussion of the i=eliahili~ of Elat:a gathered 1:1eder this subdivisioa aad the metkodology 
use8 to detefmine a stat:isffeally relial:lle mar-giA of eff8r. 

Sec. l 1. Minnesota Statutes 1994, section l 15A.5501, subdivision 4, is amended to read: 

Subd. 4. [REPORT.] The director shall apply the statewide percentage detennined under 
subdivision 2 to the aggregate amount of solid waste detennined under subdivision 3 to detennine 
the amount of packaging in the waste stream. By July l, 1996, the director shall submit to the 
legislative eommissioe on waste management appropriate committees of the house of 
representatives and the senate an analysis of the extent to which the waste packagmg reduction 
goal m subdivision 1 has been met. In detennining whether the goal has been met, the margin of 
error must be applied in favor of meeting the goal. 

Sec. 12. Minnesota Statutes 1994, section l 15A.551, subdivision 4, is amended to read: 

Subd. 4. [INTERIM MONITORING.] The director, for counties outside of the metropolitan 
area, and the metropolitan council, for counties within the metropolitan area, shall monitor the 
progress of each county toward meeting the recycling goals in subdivisions 2 and 2a. The director 
shall report to the legislaE.ive eofllBlissien oe waste management appropriate committees of the 
house of representatives and the senate on the progress of the counttes by July 1 of each year. The 
metropolitan council shatl report to the legislati,;e eommissioR OR waste maRagemeRt committees 
on the progress of the counties by July I of each year. If the director or the council finds that a 
county is not progressing toward the goals in subdivisions 2 and 2a, it the director or council shall 
negotiate with the county to develop and implement solid waste management techniques designed 
to assist the county in meeting the goals, such as organized collection, curbside collection of 
source-separated materials, and volume-based pricing. 

In even-numbered years the progress report may be included in the solid waste management 
policy report required under section ll5A.41 l. The metropolitan council's progress report shall 
must be included in the report required by section 473.149. 

Sec. 13. Minnesota Statutes 1994, section ll5A.551, subdivision 5, is amended to read: 

Subd. 5. [FAILURE TO MEET GOAL.] (a) A county failing to meet the interim goals in 
subdivision 3 shall, as a minimum: 

(1) notify county residents of the failure to achieve the goal and why the goal was not achieved; 
and 

(2) provide county residents with information on recycling programs offered by the county. 

(b) If, based on the recycling monitoring described in subdivision 4, the director or the 
metropolitan council finds that a county will be unable to meet the recycling goals established in 



3132 JOURNAL OF THE SENA TE [ 51STDAY 

subdivisions 2 and 2a, the director or council shall, after consideration of the reasons for the 
county's inability to meet the goals, recommend legislation for consideration by the Jegislaihe 
eoRHRission on waste management a ro riate committees of the house of re resentatives and the 
senate to establish mandatory recyc mg stan ards an to aut onze the ,rector or council to 
mandate appropriate solid waste management techniques designed to meet the standards in those 
counties that are unable to meet the goals. 

Sec. 14. Minnesota Statutes 1994, section 115A.557, subdivision 4, is amended to read: 

Subd. 4. [REPORT.] By July I of each year, the director shall report on how the money was 
spent and the resulting statewide improvements in solid waste management to the house of 
representatives ways and means committee and senate IIJ!jlf0)lfiatiaes aeEI finance eammitiees anEI 
Mle legislati,•e eomAHss1ee on waste maeagemeRt conuruttee. In even-numbered years the report 
may be included in the solid waste management pohcy report required under section I I SA.411. 

Sec. 15. Minnesota Statutes 1994, section I ISA.9157, subdivision 6, is amended to read: 

Subd. 6. [LIST OF PARTICIPANTS.) A manufacturer or its representative organization shall 
inform the legislative eommissioe ea •?.taste fRaRagemeRt director when they hegia the 
manufacturer or organization be~ins participating in the projects and programs and immediately1f 
the,· witllt!Faw upon withdrawal rom participation. The list of participants silaH must be available 
to retailers, distnbutors, governmental agencies, and other interested personswlio provide a 
self-addressed stamped envelope to the eammissiae director. 

Sec. 16. Minnesota Statutes 1994, section 115A.96, subdivision 2, is amended to read: 

Subd. 2. [MANAGEMENT PROGRAM.] W The agency shall establish a statewide program 
to manage household hazardous wastes. The program must include: 

(I) the establishment and operation of collection sites; and 

(2) the provision of information, education, and technical assistance regarding proper 
management of household hazardous wastes. 

€bj The ageney shall fepm=t on its ff9gFess ea establishing peffft8fleet eelleetioa sites to t-he 
legislati¥e eoHHBission OR waste JBaRagemeet hy Novemher 1, 1991. 

Sec. 17. Minnesota Statutes 1994, section 115A.961, subdivision 2, is amended to read: 

Subd. 2. [PROGRAM.] (a) The director, in consultation with other state agencies, political 
subdivisions, and representatives of the household battery industry, may develop household 
battery programs. The EliFeet:or must eoefEH&ate Hie progfaRlS with ti-le legislati11e eoHHlllssioe on 
J.4ir.neseta i:esourees sRJEly en 8Mteries. 

(b) The director shall investigate options and develop guidelines for collection, processing, and 
disposal of household batteries. The options the director may investigate include: 

(1) establishing a grant program for counties to plan and implement household battery 
collection, processing, and disposal projects; 

(2) establishing collection and transportation systems; 

(3) developing and disseminating educational materials regarding environmentally sound 
battery management; and 

( 4) developing markets for materials recovered from the batteries. 

(c) The director may also distribute funds to political subdivisions to develop battery 
management plans and implement those plans. 

Sec. 18. Minnesota Statutes 1994, section 115A.9651, subdivision 2, is amended to read: 

Subd. 2. [TEMPORARY EXEMPTION.] (a) An item listed in subdivision 1 is exempt from 
this section until July 1, 1997, if the manufacturer of the item submits to the commissioner a 
written request for an exemption by August 1, 1994. The request must include at least: 
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(I) an explanation of why compliance is not technically feasible at the time of the request; 

(2) how the manufacturer will comply by July I, 1997; and 

(3) the name, address, and telephone number of a person the commissioner can contact for 
further information. 

(b) By September I, 1994, a person who uses an item listed in subdivision 1, into which one of 
the listed metals has been intentionally introduced, may submit, on behalf of the manufacturer, a 
request for temporary exemption only if the manufacturer fails to submit an exemption request as 
provided in paragraph (a). The request must include: 

( 1) an explanation of why the person must continue to use the item and a discussion of potential 
alternatives; 

(2) an explanation of why it is not technically feasible at the time of the request to formulate or 
manufacture the item without intentionally introducing a listed metal; 

(3) that the person will seek alternatives to using the item by July I, 1997, if it still contains an 
intentionally introduced listed metal; and 

(4) the name, address, and telephone number of a person the commissioner can contact for 
further information. 

(c) A person who submits a request for temporary exemption under paragraph (b) may submit a 
request for a temporary exemption after September 1, 1994, for an item that the person will use as 
an alternative to the item for which the request was originally made as long as the new item has a 
total concentration level of all the listed metals that is significantly less than in the original item. 
An exemption under this paragraph expires July 1, 1997, and the person who requests it must 
submit the progress description required in paragraph (e). 

( d) By Oelaher 1, 1991, and annually thereafter if Fe<!Uests are reeeived under l'aFa!lfllf'h (e), the 
eammissianer shall submit ta the legislati,•e eammissian an waste management a list af 
manufael\lrefS and jleFSans that have requested an eJ<eliljltian under this suhdivisian and lhe items 
fer whieh eJ<eliljltians were saught, alang ·Nith eajlies af lhe requests. 

(e) By July 1, 1996, each manufacturer on the list shall submit to the commissioner a 
description of the progress the manufacturer has made toward compliance with subdivision 1, and 
the date compliance has been achieved or the date on or before July 1, 1997, by which the 
manufacturer anticipates achieving compliance. By July 1, 1996, each person who has requested 
an exemption under paragraph (b) or (c) shall submit to the commissioner: 

( 1) a description of progress made to eliminate the listed metal or metals from the item or 
progress made by the person to find a replacement item that does not contain an intentionally 
introduced listed metal; and 

(2) the date or anticipated date the item is or will be free of intentionally introduced metals or 
the date the person has stopped or will stop using the item. 

By October 1, 1996, the commissioner shall submit to the legislative eammissian appropriate 
committees of the h~ouse of representatives and the senate a summary of the progress made by the 
manufacturers and other persons and any recommendations for appropriate legislative or other 
action to ensure that products are not distributed in the state after July I, 1997, that violate 
subdivision 1. 

Sec. 19. Minnesota Statutes 1994, section 115A.97, subdivision 5, is amended to read: 

Subd. 5. [PLANS; REPORT.) A county solid waste plan, or revision of a plan, that includes 
incineration of mixed municipal solid waste must clearly state how the county plans to meet the 
goals in subdivision 1 of reducing the toxicity and quantity of incinerator ash and of reducing the 
quantity of processing residuals that require disposal. The director, in cooperation with the agency, 
the counties, and the metropolitan council, may develop guidelines for counties to use to identify 
ways to meet the goals in subdivision 1. 
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The director, in cooperation with the agency, the counties, and the metropolitan council, shall 
develop and propose statewide goals and timetables for the reduction of the noncombustible 
fraction of mixed municipal solid waste prior to incineration or processing into refuse-derived fuel 
and for the reduction of the toxicity of the incinerator ash. By JaRuary I, 1990, the Elireetor shall 
Fef!Orl lo the legisl~•.•e eommission on waste rnanagernent on the flFeflOSal goals illld tirnelables 
with reeornrnendations fer their iFAf!lernentation. 

Sec. 20. Minnesota Statutes 1994, section 115A.97, subdivision 6, is amended to read: 

Subd. 6. [PERMITS; AGENCY REPORT.] An application for a permit to build or operate a 
mixed municipal solid waste incinerator, including an application for permit renewal, must clearly 
state how the applicant will achieve the goals in subdivision 1 of reducing the toxicity and quantity 
of incinerator ash and of reducing the quantity of processing residuals that require disposal. The 
agency, in cooperation with the director, the counties, and the metropolitan council, may develop 
guidelines for applicants to use to identify ways to meet the goals in subdivision I. 

If, lly JaRuary I, 1990, the rules reEt9ireEI lly sulldivision ] are not in at least final draft ferrn, the 
agency shall Fef!Orl lo t:he legislative commission on waste FAaRagernent on the status of current 
incinerator ash rnanagernent flregrarns with reco1BH1endations fer Sfleeifie legislation lo rneet the 
goals of suMivision I. 

Sec. 21. Minnesota Statutes 1994, section 115B.20, subdivision 2, is amended to read: 

Subd. 2. [PURPOSES FOR WHICH MONEY MAY BE SPENT.] Subject to appropriation by 
the legislature the money in the account may be spent for any of the following purposes: 

(I) preparation by the agency and the commissioner of agriculture for taking removal or 
remedial action under section I ISB.17, or under chapter 18D, including investigation, monitoring 
and testing activities, enforcement and compliance efforts relating to the release of hazardous 
substances, pollutants or contaminants under section 115B.17 or 115B.18, or chapter 18D; 

(2) removal and remedial actions taken or authorized by the agency or the commissioner of the 
pollution control agency under section 115B.17, or taken or authorized by the commissioner of 
agriculture under chapter 18D including related enforcement and compliance efforts under section 
115B.17 or 115B.18, or chapter 18D, and payment of the state share of the cost of remedial action 
which may be carried out under a cooperative agreement with the federal government pursuant to 
the Federal Superfund Act, under United States Code, title 42, section 9604(c)(3) for actions 
related to facilities other than commercial hazardous waste facilities located under the siting 
authority of chapter 1 ISA; 

(3) reimbursement to any private person for expenditures made before July 1, 1983, to provide 
alternative water supplies deemed necessary by the agency or the commissioner of agriculture and 
the department of health to protect the public health from contamination resulting from the release 
of a hazardous substance; 

(4) removal and remedial actions taken or authorized by the agency or the commissioner of 
agriculture or the pollution control agency under section 115B.17, or chapter 18D, including 
related enforcement and compliance efforts under section 115B.17 or 115B.18, or chapter 18D, 
and payment of the state share of the cost of remedial action which may be carried out under a 
cooperative agreement with the federal government pursuant to the Federal Superfund Act, under 
United States Code, title 42, section 9604(c)(3) for actions related to commercial hazardous waste 
facilities located under the siting authority of chapter 115A; 

(5) compensation as provided by law, after submission by the office of waste management of 
the report required under section l 15A.08, subdivision 5, to mitigate any adverse impact of the 
location of commercial hazardous waste processing or disposal facilities located pursuant to the 
siting authority of chapter 115A; 

(6) planning and implementation by the commissioner of natural resources of the rehabilitation, 
restoration, or acquisition of natural resources to remedy injuries or losses to natural resources 
resulting from the release of a hazardous substance; 

(7) inspection, monitoring, and compliance efforts by the agency, or by political subdivisions 
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with agency approval, of commercial hazardous waste facilities located under the siting authority 
of chapter 115A; 

(8) grants by the agency or the office of waste management to demonstrate alternatives to land 
disposal of hazardous waste including reduction, separation, pretreatment, processing and resource 
recovery, for education of persons involved in regulating and handling hazardous waste; 

(9) interi'ention and enviFonffleR~l meEliatioR By the legislative eommissiofl on waste 
management under ehaJ_3ter 115A; anei 

841 grants by the agency to study the extent of contamination and feasibility of cleanup of 
hazardous substances and pollutants or contaminants in major waterways of the state; 

8-B QQ2 acquisition of a property interest under section 115B.17, subdivision 15; 

~ Q.!2 reimbursement, in an amount to be determined by the agency in each case, to a 
political subdivision that is not a responsible person under section 115B.03, for reasonable and 
necessary expenditures resulting from an emergency caused by a release or threatened release of a 
hazardous substance, pollutant, or contaminant; and 

~ (12) reimbursement to a political subdivision for expenditures in excess of the liability 
limit under section 115B.04, subdivision 4. 

Sec. 22. Minnesota Statutes 1994, section 115B.20, subdivision 5, is amended to read: 

Subd. 5. [RECOMMENDATION.] The legislath•e eemmissie11 011 waste ll!a11agell!e111 a11EI The 
commissioner of agriculture shall make recommendations to the standing legislative committees 
on finance and apf1Fef1fiatie11s ways and means regarding appropriations from the account. 

Sec. 23. Minnesota Statutes 1994, section 115B.20, subdivision 6, is amended to read: 

Subd. 6. [REPORT TO LEGISLATURE.] Each year, the commissioner of agriculture and the 
agency shall submit to the senate finance committee, the house ways and means committee, the 
environmental quality board, and the legislative water commission, a11EI !he legisla1i,·e eemmissiell 
011 wasle ll!aF1agell!e111 a report detailing the activities for which money from the account has been 
spent during the previous fiscal year. 

Sec. 24. Minnesota Statutes 1994, section 116C.712, subdivision 5, is amended to read: 

Subd. 5. [ASSESSMENT.] (a) A person, firm, corporation, or association in the business of 
owning or operating a nuclear fission electrical generating plant in this state shall pay an 
assessment to cover the cost of: 

(1) monitoring the federal high-level radioactive waste program under the Nuclear Waste 
Policy Act, United States Code, title 42, sections 10101 to 10226; 

(2) advising the governor and the legislature on policy issues relating to the federal hlgh-level 
radioactive waste disposal program; 

(3) surveying existing literature and activity relating to radioactive waste management, 
including storage, transportation, and disposal, in the state; 

(4) an advisory task force on low-level radioactive waste deregulation, created by a law enacted 
in 1990 until July 1, 1996; and 

(5) other general studies necessary to carry out the purposes of this subdivision. 

The assessment must not be more than the appropriation to the office of strategic and 
long-range planning for these purposes. 

(b) The office shall bill the owner or operator of the plant for the assessment at least 30 days 
before the start of each quarter. The assessment for the second quarter of each fiscal year must be 
adjusted to compensate for the amount by which actual expenditures by the office for the 
preceding year were more or less than the estimated expenditures previously assessed. The billing 
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may be made as an addition to the assessments made under section 116C.69. The owner or 
operator of the plant must pay the assessment within 30 days after receipt of the bill. The 
assessment must be deposited in the state treasury and credited to the special revenue fund. 

( c) The authority for this assessment tenninates when the department of energy eliminates 
Minnesota from further siting consideration for high-level radioactive waste by starting 
construction of a high-level radioactive waste disposal site in another state. The assessment 
required for any quarter must be reduced by the amount of federal grant money received by the 
office of strategic and long-range planning for the purposes listed in this section. 

(8) The Elifeetor of the offiee ef stfat:egie aR8 leng raage planaing FfR¾St i:epot=t aRnuaUy b~• Ally 
1 te tRe legislati,1e eemmissiea 0ft waste managemem: en aetivities assesseel under pa:regr&13h (El1. 

Sec. 25. Minnesota Statutes 1994, section 1161.555, subdivision 2, is amended to read: 

Subd. 2. [APPLICATION CYCLES; REPORTING TO LCWM.] (a) In making grants, the 
commissioner shall establish regular application deadlines in which grants will be authorized from 
all or part of the available appropriations of money in the account. 

(b) After each cycle in which grants are awarded, the commissioner shall report to the 
legislat:h1e eeHll'H:.ission ea •.vaste management appropriate committees of the house of 
representatives and the senate the grants awarded and appropnate supporting mformation 
descnbmg each grant made. This report must be made within 30 days after the grants are awarded. 

(c) The commissioner shall annually report to the legislative eommissioa committees on the 
status of the cleanup projects undertaken under grants made under the programs. The 
commissioner shall include in the annual report information on the cleanup and development 
activities undertaken for the grants made in that and previous fiscal years. The commissioner shall 
make this report no later than 120 days after the end of the fiscal year. 

Sec. 26. Minnesota Statutes 1994, section 256.9352, subdivision 3, is amended to read: 

Subd. 3. [FINANCIAL MANAGEMENT.] (a) The commissioner shall manage spending for 
the MinnesotaCare program in a manner that maintains a minimum reserve equal to five percent of 
the expected cost of state premium subsidies. The commissioner must make a quarterly 
assessment of the expected expenditures for the covered services for the remainder of the current 
fiscal year and for the following two fiscal years. The estimated expenditure shall must be 
compared to an estimate of the revenues that will be deposited in the health care accessfimd. 
Based on this comparison, and after consulting with the chairs of the house ways and means 
committee and the senate finance committee, aael tee legislath1e eolBBlissioa OR health e&Fe aeeess, 
the commissioner shall make adjustments as necessary to ensure that expenditures remain within 
the limits of available revenues. The adjustments the commissioner may use must be implemented 
in this order: first, stop enrollment of single adults and households without children; second, upon 
45 days' notice, stop coverage of single adults and households without children already enrolled in 
the MinnesotaCare program; third, upon 90 days' notice, decrease the premium subsidy amounts 
by ten percent for families with gross annual income above 200 percent of the federal poverty 
guidelines; fourth, upon 90 days' notice, decrease the premium subsidy amounts by ten percent for 
families with gross annual income at or below 200 percent; and fifth, require applicants to be 
uninsured for at least six months prior to eligibility in the MinnesotaCare program. If these 
measures are insufficient to limit the expenditures to the estimated amount of revenue, the 
commissioner may further limit enrollment or decrease premium subsidies. 

The reserve referred to in this subdivision is appropriated to the commissioner but may only be 
used upon approval of the commissioner of finance, if estimated costs will exceed the forecasted 
amount of available revenues after all adjustments authorized under this subdivision have been 
made. 

8y Febraary 1, 199S, ~e departmeat of human serviees aB.El the 8epal11Be:at of health shall 
develop a fJlan to aeljust heaefit le,•cls, eligibilit~y guideliRes, er ether steps Reeessary te eRSHfe that 
eKpeRdinn=es R3r the ~4inResetaC8:f8 pregram are eoRtaiReel withiR the P.vo pereeRt taKes impeseel 
HRder seeffoR 295.52 a.Bd the grass preflliams tai{ H'Npesed aReler seetion 60A,.15, subdh•isien 1, 
paragrilf)h (e), fer Hseal year 199+. 
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(b) Notwithstanding paragraph (a), the commissioner shall proceed with the enrollment of 
single adults and households without children in accordance with section 256.9354, subdivision 5, 
paragraph (a), even if the expenditures do not remain within the limits of available revenues 
through fiscal year 1997 to allow the departments of human services and health to develop the 
plan required under paragraph (a). 

Sec. 27. Minnesota Statutes 1994, section 256B.43 I, subdivision 2i, is amended to read: 

Subd. 2i. [OPERATING COSTS AFTER WLY I, 1988.] (a) [OTHER OPERATING COST 
LIMITS.] For the rate year beginning July 1, 1988, the commissioner shall increase the other 
operating cost limits established in Minnesota Rules, part 9549.0055, subpart 2, item E, to 110 
percent of the median of the array of allowable historical other operating cost per dierns and index 
these limits as in Minnesota Rules, part 9549.0056, subparts 3 and 4. The limits must be 
established in accordance with subdivision 2b, paragraph (d). For rate years beginning on or after 
July 1, 1989, the adjusted other operating cost limits must be indexed as in Minnesota Rules, part 
9549.0056, subparts 3 and 4. For the rate period beginning October 1, 1992, and for rate years 
beginning after June 30, 1993, the amount of the surcharge under section 256.9657, subdivision 1, 
shall be included in the plant operations and maintenance operating cost category. The surcharge 
shall be an allowable cost for the purpose of establishing the payment rate. 

(b) [CARE-RELATED OPERATING COST LIMITS.] For the rate year beginning July 1, 
1988, the commissioner shall increase the care-related operating cost limits established in 
Minnesota Rules, part 9549.0055, subpart 2, items A and B, to 125 percent of the median of the 
array of the allowable historical case mix operating cost standardized per dierns and the allowable 
historical other care-related operating cost per dierns and index those limits as in Minnesota Rules, 
part 9549.0056, subparts 1 and 2. The limits must be established in accordance with subdivision 
2b, paragraph (d). For rate years beginning on or after July 1, 1989, the adjusted care-related limits 
must be indexed as in Minnesota Rules, part 9549.0056, subparts 1 and 2. 

(c) [SALARY ADWSTMENT PER DIEM.] For the rate period October 1, 1988, to June 30, 
1990, the commissioner shall add the appropriate salary adjustment per diem calculated in clause 
(1) or (2) to the total operating cost payment rate of each nursing facility. The salary adjustment 
per diem for each nursing facility must be determined as follows: 

( 1) for each nursing facility that reports salaries for registered nurses, licensed practical nurses, 
and aides, orderlies and attendants separately, the commissioner shall determine the salary 
adjustment per diem by multiplying the total salaries, payroll taxes, and fringe benefits allowed in 
each operating cost category, except management fees and administrator and central office salaries 
and the related payroll taxes and fringe benefits, by 3.5 percent and then dividing the resulting 
amount by the nursing facility's actual resident days; and 

(2) for each nursing facility that does not report salaries for registered nurses, licensed practical 
nurses, aides, orderlies, and attendants separately, the salary adjustment per diem is the weighted 
average salary adjustment per diem increase determined under clause ( 1 ). 

Each nursing facility that receives a salary adjustment per diem pursuant to this subdivision 
shall adjust nursing facility employee salaries by a minimum of the amount determined in clause 
(I) or (2). The commissioner shall review allowable salary costs, including payroll taxes and 
fringe benefits, for the reporting year ending September 30, 1989, to determine whether or not 
each nursing facility complied with this requirement The e0mmissi0eer shall rep0rt !he e11teet 10 
whieh eaeh eursieg faeility e0mplieEI wilh !he legislative eemmissiee 0e l0eg term eare ey August 
I, 199Q. 

( d) [NEW BASE YEAR.] The commissioner shall establish new base years for both the 
reporting year ending September 30, 1989, and the reporting year ending September 30, 1990. In 
establishing new base years, the commissioner must take into account: 

(1) statutory changes made in geographic groups; 

(2) redefinitions of cost categories; and 

(3) reclassification, pass-through, or exemption of certain costs such as public employee 
retirement act contributions. 
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(e) [NEW BASE YEAR.] The commissioner shall establish a new base year for the reporting 
years ending September 30, 1991, and September 30, 1992. In establishing a new base year, the 
commissioner must take into account: 

(1) statutory changes made in geographic groups; 

(2) redefinitions of cost categories; and 

(3) reclassification, pass-through, or exemption of certain costs. 

Sec. 28. Minnesota Statutes 1994, section 473.846, is amended to read: 

473.846 [REPORT TO LEGISLATURE.] 

The agency and metropolitan council shall submit to the senate finance committee; and the 
house ways and means committee , ae8 the legislati=;e eoeunissieR on v,aste maaagemeet separate 
reports describing the activities for which money from the landfill abatement account and 
contingency action trust fund has been spent. The agency shall report by November 1 of each year 
on expenditures during its previous fiscal year. The council shall report on expenditures during the 
previous calendar year and must incorporate its report in the report required by section 473.149, 
due July I of each year. The council shall make recommendations to the legislative ealllfllissiaa 011 
was!e Rl&ftagemeft! committees on the future management and use of the metropolitan landfill 
abatement account. 

Sec. 29. [REPEALER.] 

(a) Minnesota Statutes 1994, sections 3.861; 3.887; 3.9222; 3.9227; 14.115, subdivision 8; 
62J.04, subdivision 4; 62J.07; 62N.24; 103B.351; 115A.03, subchv1sion 16; I 15A.08; 115A.14; 
115A.29; I 15A.38; I 15A.411; 115A.913, subdtvmon 5; 115A.9157, subdivision 4; 115A.965, 
subdivision 7; I 15A.981, subdivision 3; 115B.22, subdivision 8; I 15B.43, subdivision 4; I 16P.05, 
subdivision 1; 216C.051; 256B.504; 473.149, subdivisions 2c and 6; 473.845, subdtvJSJon 4; and 
473.848, subdivision 4, are repealed effective June 30, 1996. 

(b) Minnesota Statutes 1994, sections 3.873 and 3.885, are repealed effective June 30, 1997. 

Sec. 30. [EFFECTIVE DATES.) 

Sections I to 28 are effective June 30, 1996. 

ARTICLE 12 

MINNESOTA RESOURCES 

Section I. Minnesota Statutes 1994, section 4.071, subdivision 2, is amended to read: 

Subd. 2. [MINNESOTA RESOURCES PROJECTS.) The legislature intends to appropriate 
one-half of the oil overcharge money for projects that have been reviewed and recommended by 
the legislati,•e eammissioa 011 division of Minnesota resources. A work plan must be prepared for 
each proposed project for review by the eommissioa division. The eoBHBissioa division must 
recommend specific projects to the legislature. 

Sec. 2. Minnesota Statutes 1994, section 84.0274, subdivision 7, is amended to read: 

Subd. 7. [DISCLOSURE.] When the state proposes to purchase lands for natural resources 
purposes, the landowner shall must be given a written statement in lay terms of the rights and 
responsibilities provided for in subdivisions 5 and 6. Before a purchase can be made, the 
landowner must sign a statement acknowledging in writing that the statement has been provided 
and explained to the landowner. Within 60 days following the date of fmal approval of Laws 1980, 
Chapter 45B, the commissioner of natural resources shall submit a proposed form for the 
statement to the legislatiYe eoBHBissioa 011 division of Minnesota resources. The eammissiaa 
division shall review the proposed form for compliance with the intent of this section and shall 
make any changes whieh it deems proper. 

Sec. 3. Minnesota Statutes 1994, section 85.019, subdivision 2, is amended to read: 
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Subcl. 2. [GRANTS FOR PARKS AND TRAILS.] The commissioner shall administer a 
program to provide grants to units of government located within standard metropolitan statistical 
areas, as designated by the United States Office of Management and Budget, but outside of the 
metropolitan area defined in section 473.121. The grants shall be for acquisition and betterment by 
units of government of public land and improvements needed for parks, trails, conservatories, 
zoos, and other special use facilities having recreational significance for the entire population of 
the particular standard metropolitan statistical area. Appropriations made for this purpose shall be 
expended with the approval of the governor after consultation with the legislative advisory 
commission. The legislati•,e commission on division of Minnesota resources shall make 
recommendations to the legislative advisory commission regarding the expenditures. The local 
contribution required shall be not less than ten percent The program shall must be administered so 
as to ensure the maximum possible use of available federal money. --

Sec. 4. Minnesota Statutes 1994, section 86.72, subdivision 2, is amended to read: 

Subd. 2. Money appropriated from the account shall must be expended for state land 
acquisition and development that is part of a natural resources acceleration activity, when the 
acquisition and development is deemed to be of an emergency or critical nature. In addition this 
money is available for studies initiated by the legislati,·e cemmissiee en division of Minnesota 
resources that are found to be proper in order for the commission to carry out its legislative charge. 

Sec. 5. Minnesota Statutes 1994, section 86.72, subclivision 3, is amended to read: 

Subd. 3. Requests for allocation from the account for acquisition or development shall must be 
accompanied by a certificate signed by the commissioner of natural resources, showing a review 
of the application against chapter 86A. Copies of the certification shall must be submitted to the 
appropriate legislative committees and commissions. Appropriations from the account shall be 
expended with the approval of the governor after consultation with the legislative advisory 
commission. The legislatiYe cemmissiee on division of Minnesota resources shall make 
recommendations to the legislative advisory commission regarding the expenditures. 

Sec. 6. Minnesota Statutes 1994, section 89.022, subclivision 2, is amended to read: 

Subd. 2. The commissioner of natural resources may apply to the legislative commission on 
division of Minnesota resources for an exemption from the exchange or sale requirements of 
subdivision 1 in instances where it can be demonstrated that unique recreational, historical or 
scientific values would be destroyed by the exchange or sale of tillable land or a farm homestead 
Exemptions shall must be decided by the cemmissiee division on an individual basis. If the 
application for exemption is not decided by the commission division within 90 days, the 
application shall he i:; deemed to have been denied. 

Sec. 7. Minnesota Statutes 1994, section 103A.43, is amended to read: 

103A.43 [WATER ASSESSMENTS AND REPORTS.] 

(a) The environmental quality board shall evaluate and report to the legislative water 
eommission and the legislative eommission on division of Minnesota resources on statewide water 
research needs and recommended priorities for addressing these needs. Local water research needs 
may also be included. 

(b) The environmental quality board shall coordinate a biennial assessment of water quality, 
groundwater degradation trends, and efforts to ·reduce, prevent, minimize, and eliminate 
degradation of water. 

( c) The environmental quality board shall coordinate an assessment of the quantity of surface 
and ground water in the state and the availability of water to meet the state's needs. 

(d) The environmental quality board shall coordinate and submit a report on water policy to the 
legislati•,e water eommissiee and the legislati,·e eemmissioe on division of Minnesota resources 
by September 15 of each even-numbered year. The report may include the groundwater policy 
report in section 103A.204. 

Sec. 8. Minnesota Statutes 1994, section 103B.321, subdivision 1, is amended to read: 



3140 JOURNAL OF THE SENA TE [51STDAY 

Subdivision I. [GENERAL.] The board shall: 

(I) develop guidelines for the contents of comprehensive water plans that provide for a flexible 
approach to meeting the different water and related land resources needs of counties and 
watersheds across the state; 

(2) coordinate assistance of state agencies to counties and other local units of government 
involved in preparation of comprehensive water plans, including identification of pertinent data 
and studies available from the state and federal government; 

(3) conduct an active program of information and education concerning the requirements and 
purposes of sections 103B.301 to 103B.355 in conjunction with the association of Minnesota 
counties; 

(4) determine contested cases under section 103B.345; 

(5) establish a process for review of comprehensive water plans that assures the plans are 
consistent with state law; 

(6) report to the legislati·,e sommission on division of Minnesota resources as required by 
section 103B.351; and 

(7) make grants to counties for comprehensive local water planning, implementation of priority 
actions identified in approved plans, and sealing of abandoned wells. 

Sec. 9. Minnesota Statutes 1994, section 116P.02, is amended to read: 

116P.02 [DEFINITIONS.] 

Subdivision I. [APPLICABILITY.] The definitions in this section apply to sections 116P.01 to 
116P.13. 

Subd. 2. [ADVISORY COMMITTEE.] "Advisory committee" means the advisory committee 
created in section 1 16P.06. 

Subd. 3. [BOARD.] "Board" means the state board of investment 

Subd. 4. [COMMISSIOl'I DIVISION.] "Commission" "Division" means the legislative 
eommission on division of Minnesota resources. 

Subd. 5. [NATURAL RESOURCES.] "Natural resources" includes the outdoor recreation 
system under section 86A.04 and regional recreation open space systems as defined under section 
473.351, subdivision I. 

Subd. 6. [TRUST FUND.] "Trust fund" means the Minnesota environment and natural 
resources trust fund established under Minnesota Constitution, article XI, section 14. 

Sec. 10. Minnesota Statutes 1994, section 116P.03, is amended to read: 

116P.03 [TRUST FUND NOT TO SUPPLANT EXISTING FUNDING.] 

(a) The trust fund may not be used as a substitute for traditional sources of funding 
environmental and natural resources activities, but the trust fund shall must supplement the 
traditional sources, including those sources used to support the criteria in section 116P.08, 
subdivision I. The trust fund must be used primarily to support activities whose benefits become 
available only over an extended period of time. 

(b) The sommissioe must division shall determine the amount of the state budget spent from 
traditional sources to fund environmental and natural resources activities before and after the trust 
fund is established and include a comparison of the amount in the report under section 116P.09, 
subdivision 7. 

Sec. 11. Minnesota Statutes 1994, section 116P.05, is amended by adding a subdivision to read: 

Subd. la. [DIVISION OF MINNESOTA RESOURCES.] The division of Minnesota resources 
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is a division in the office of strateiiic and long-range planning headed by an assistant director 
appointed by the director to serve m the unclassified service. A state agency, the metropolitan 
council as defined in section 473.121, subd1V1s10n 3, or a metropolitan agency as defined in 
section 473.121, subchv1S1on 5a, may not apply for money for programs subject to the d1v1S1on's 
approval, except: 

1) tern ora ro·ects to collect, assess, or roduce ecolo ical or other natural resource data to 
guide natura resource decision making; and 

(2) cooperative projects involving federal, local, or private matching funds. 

Sec. 12. Minnesota Statutes 1994, section 116P.05, subdivision 2, is amended to read: 

Subd. 2. [DUTIES.] (a) The eemmissien division shall recommend a budget plan for 
expenditures from the environment and natural resources trust fund and shall adopt a strategic plan 
as provided in section 116P.08. 

(b) The eeRlRlissien division shall recommend expenditures to the legislature from the 
Minnesota future resources fund under section 116P.13. 

( c) It is a condition of acceptance of the appropriations made from the Minnesota future 
resources fund, Minnesota environment and natural resources trust fund, and oil overcharge 
money under section 4.071, subdivision 2, that the agency or entity receiving the appropriation 
must submit a work program and semiannual progress reports in the form determined by the 
legislatiYe eelRIRlssien en division of Minnesota resources. None of the money provided may be 
spent unless the eeHIRlissien d1V1s1on has approved the pertinent work program. 

(d) The peer review panel created under section 116P.08 must also review, comment, and 
report to the e01R1Rlssie11 division on research proposals applying for an appropriation from the 
Minnesota resources fund and from oil overcharge money under section 4.071, subdivision 2. 

( e) The eelRIRlssien division may adopt operating procedures to fulfill its duties under sections 
116P.01 to 116P.13. 

Sec. 13. Minnesota Statutes 1994, section 116P.06, is amended to read: 

116P.06 [ADVISORY COMMITTEE.] 

Subdivision I. [MEMBERSHIP.] (a) The governor shall apPoint an advisory committee of 11 
citizen members shall he apf)eiAteE:l hy tfte ge•reffler to advise the legislative eonunissien on 
division of Minnesota resources on project proposals to receive funding from the trust fund and 
the development of budget and strategic plans. The governor shall appoint at least one member 
from each congressional district. The governor shall appoint the chair. 

(b) The governor's appointees must be confirmed with the advice and consent of the senate. 
The membership terms, compensation, removal, and filling of vacancies for citizen members of 
the advisory committee are governed by section 15.0575. 

Subd. 2. [DUTIES.] (a) The advisory committee shall: 

(1) prepare and submit to the eemmissien division a draft strategic plan to guide expenditures 
from the trust fund; 

(2) review the reinvest in Minnesota program during development of the draft strategic plan; 

(3) gather input from the resources congress during development of the draft strategic plan; 

(4) advise the eeff1Rlissi011 division on project proposals to receive funding from the trust fund; 
and 

(5) advise the eemmissi011 division on development of the budget plan. 

(b) The advisory committee may review all project proposals for funding and may make 
recommendations to the eenunissien division on whether the projects: 
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(I) meet the standards and funding categories set forth in sections 116P.01 to 116P.!2; 

(2) duplicate existing federal, state, or local projects being conducted within the state; and 

(3) are consistent with the most recent strategic plan adopted by the eommissioa division. 

Sec. 14. Minnesota Statutes 1994, section 116P.07, is amended to read: 

I !6P.07 [RESOURCES CONGRESS.] 

The eommissioa division must convene a resources congress at least once every biennium and 
shall develop procedures for the congress. The congress must be open to all interested individuals. 
The purpose of the congress is to collect public input necessary to allow the eemmissiea division, 
with the advice of the advisory committee, to develop a strategic plan to guide expenditures from 
the trust fund. The congress also may be convened to receive and review reports on trust fund 
projects. The congress shall also review the reinvest in Minnesota program. 

Sec. 15. Minnesota Statutes 1994, section I !6P.08, subdivision 3, is amended to read: 

Subd. 3. [STRATEGIC PLAN REQUIRED.] (a) The eemmissiea division shall adopt a 
strategic plan for making expenditures from the trust fund, including identifying the priority areas 
for funding for the next six years. The strategic plan must be updated every two years. The plan is 
advisory only. The eelBfflissiea division shall submit the plan, as a recommendation, to the house 
of representatives lljlflfOflriatieas ways and means and senate finance committees by January I of 
each odd-numbered year. 

(b) The eeRHBissiea division may accept or modify the draft of the strategic plan submitted to it 
by the advisory committee before voting on the plan's adoption. 

Sec. 16. Minnesota Statutes 1994, section I I 6P.08, subdivision 4, is amended to read: 

Subd. 4. [BUDGET PLAN.] (a) Funding may be provided only for those projects that meet the 
categories established in subdivision I. 

(b) Projects submitted to the eommissiea division for funding may be referred to the advisory 
committee for recommendation. 

(c) The eelBfflissiea division must adopt a budget plan to make expenditures from the trust fund 
for the purposes provided in subdivision I. The budget plan must be submitted to the governor for 
inclusion in the biennial budget and supplemental budget submitted to the legislature. 

(d) Money in the trust fund may not be spent except under an appropriation by law. 

Sec. 17. Minnesota Statutes 1994, section 116P.08, subdivision 5, is amended to read: 

Subd. 5. [PUBLIC MEETINGS.] All advisory committee aBd eelBfflissiea meetings must be 
open to the public. The eel-Blflissiea saall at-tempt te meet at least onee in eaeh of die state's 
eongressioeal dist.;liets Eillfing eaeh Bienniam. 

Sec. 18. Minnesota Statutes 1994, section 116P.08, subdivision 6, is amended to read: 

Subd. 6. [PEER REVIEW.] (a) Research proposals must include a stated purpose, timeline, 
potential outcomes, and an explanation of the need for the research. All research proposals must 
be reviewed by a peer review panel before receiving an appropriation. 

(b) In conducting research proposal reviews, the peer review panel shall: 

(I) comment on the methodology proposed and whether it can be expected to yield appropriate 
and useful information and data; 

(2) comment on the need for the research and about similar existing information available, if 
any; and 

(3) report to the eemmissiea division and advisory committee on clauses (!) and (2). 
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(c) The peer review panel also must review completed research proposals that have received an 
appropriation and comment and report upon whether the project reached the intended goals. 

Sec. 19. Minnesota Statutes 1994, section 116P.08, subdivision 7, is amended to read: 

Subd. 7. [PEER REVIEW PANEL MEMBERSIIlP.] (a) The peer review panel must consist of 
at least five members who are knowledgeable in general research methods in the areas of 
environment and natural resources. Not more than two members of the panel may be employees of 
state agencies in Minnesota 

(b) The eommissioa division shall select a chair every two years who shall be responsible for 
convening meetings of the panel as often as is necessary to fulfill its duties as prescribed in this 
section. Compensation of panel members is governed by section 15.059, subdivision 3. 

Sec. 20. Minnesota Statutes 1994, section 116P.09, is amended to read: 

116P.09 [ADMINISTRATION.] 

Subdivision I. [ADMINISTRATIVE AUTHORITY.] The eommissioa division may appoint 
legal and other personnel and consultants necessary to carry out functions and duties of the 
eommissioa division. Permanent employees shall be are in the unclassified service. In addition, the 
eommissiea div1S1on may request staff assistance and data from any other agency of state 
government as needed for the execution of the responsibilities of the eommissioa division and 
advisory committee and an agency must promptly furnish it. 

Subd 2. [LIAISON OFFICERS.] The eemmissiea division shall request each department or 
agency head of all state agencies with a direct interest and responsibility in any phase of 
environment and natural resources to appoint, and the latter shall appoint for the agency, a liaison 
officer who shall work closely with the eommissiea a1ul i~s division staff. 

Subd. 3. [APPRAISAL AND EVALUATION.] The soH11Bissioa division shall obtain and 
appraise information available through private organizations and groups, utilizing to the fullest 
extent possible studies, data, and reports previously prepared or currently in progress by public 
agencies, private organizations, groups, and others, concerning future trends in the protection, 
conservation, preservation, and enhancement of the state's air, water, land, forests, fish, wildlife, 
native vegetation, and other natural resources. Any data compiled by the eeH1HHssioa shall 
division must be made available to any standing or interim committee of the legislature upon the 
request of the chair of the respective committee. 

Subd. 4. [PERSONNEL.] Persons who are employed by a state agency to work on a project and 
are paid by an appropriation from the trust fund or Minnesota future resources fund are in the 
unclassified civil service, and their continued employment is contingent upon the availability of 
money from the appropriation. When the appropriation has been spent, their positions must be 
canceled and the approved complement of the agency reduced accordingly. Part-time employment 
of persons for a project is authorized The use of classified employees is authorized when 
approved as part of the work program required by section 116P.05, subdivision 2, paragraph (c). 

Subd. 5. [ADMINISTRATIVE EXPENSE.] The administrative expenses of the sommissioa 
shall division must be paid from the various funds administered by the eammissioa division as 
follows: 

(1) Through June 30, 1993, the administrative expenses of the eommissiea division and the 
advisory committee shall must be paid from the Minnesota future resources fund. After that time, 
the prorated expenses related to administration of the trust fund shall must be paid from the 
earnings of the trust fund. 

(2) After June 30, 1993, the prorated expenses related to administration of the trust fund may 
not exceed an amount equal to four percent of the projected earnings of the trust fund for the 
biennium. 

Subd. 6. [CONFLICT OF INTEREST.] A commission IRefflber employee, advisory committee 
member, or peer review panelist, er aa effl-jlloyee of the eommissioa may not participate in or vote 
on a decision of the eommissioa division, advisory committee, or peer review panel relating to an 
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organization in which the member, panelist, or employee has either a direct or indirect personal 
financial interest. While serving on the legislati\·e eemmissieB; advisory committee; or peer 
review panel, or being an employee of the eemmissieR division, a person shall avoid any potential 
conflict of interest. 

Subd. 7. [REPORT REQUIRED.] The eemmissieR division shall, by January 15 of each 
odd-numbered year, submit a report to the governor, the chairs of the house IIJlprepl'ialiess ways 
and means and senate finance committees, and the chairs of the house and senate committees on 
environment and natural resources. Copies of the report must be available to the public. The report 
must include: 

( 1) a copy of the current strategic plan; 

(2) a description of each project receiving money from the trust fund and Minnesota future 
resources fund during the preceding biennium; 

(3) a summary of any research project completed in the preceding biennium; 

(4) recommendations to implement successful projects and programs into a state agency's 
standard operations; 

(5) to the extent known by the eeRHHissieR division, descriptions of the projects anticipated to 
be supported by the trust fund and Minnesota future resources account during the next biennium; 

(6) the source and amount of all revenues collected and distributed by the eemmissieR division, 
including all administrative and other expenses; 

(7) a description of the assets and liabilities of the trust fund and the Minnesota future resources 
fund; 

(8) any findings or recommendations that are deemed proper to assist the legislature in 
formulating legislation; 

(9) a list of all gifts and donations with a value over $1,000; 

(10) a comparison of the amounts spent by the state for environment and natural resources 
activities through the most recent fiscal year; and 

(11) a copy of the most recent compliance audit. 

Sec. 21. Minnesota Statutes 1994, section 116P.10, is amended to read: 

116P.10 [ROYALTIES, COPYRIGHTS, PATENTS.] 

This section applies to projects supported by the trust fund, the Minnesota future resources 
fund, and the oil overcharge money referred to in section 4.071, subdivision 2, each of which is 
referred to in this section as a "fund." The fund owns and shall take title to the percentage of a 
royalty, copyright, or patent resulting from a project supported by the fund equal to the percentage 
of the project's total funding provided by the fund. Cash receipts resulting from a royalty, 
copyright, or patent, or the sale of the fund's rights to a royalty, copyright, or patent, must be 
credited immediately to the principal of the fund. Before a project is included in the budget plan, 
the eemmissieR division may vote to relinquish the ownership or rights to a royalty, copyright, or 
patent resulting from a project supported by the fund to the project's proposer when the amount of 
the original grant or loan, plus interest, has been repaid to the fund. 

Sec. 22. Minnesota Statutes 1994, section 116P.ll, is amended to read: 

116P.11 [AVAILABILITY OF FUNDS FOR DISBURSEMENT.] 

(a) The amount biennially available from the trust fund for the budget plan developed by the 
eemmissieR division consists of the earnings generated from the trust fund. Earnings generated 
from the trust fund &hall must equal the amount of interest on debt securities and dividends on 
equity securities. Gains and losses arising from the sale of securities shall l!e are apportioned as 
follows: -
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(I) if the sale of securities results in a net gain during a fiscal year, the gain 6'!all must be 
apportioned in equal installments over the next ten fiscal years to offset net losses in those years. If 
any portion of an installment is not needed to recover subsequent losses identified in paragraph 
(b ), it shall must be added to the principal of the fund; and 

(2) if the sale of securities results in a net loss during a fiscal year, the net loss shall must be 
recovered from the gains in paragraph (a) apportioned to that fiscal year. If S¼leh the gains are 
insufficient, any remaining net loss 6'!all must be recovered from interest and dividend income in 
equal installments over the following ten fiscal years. 

(b) For funding projects until fiscal year 1997, the following additional amounts are available 
from the trust fund for the budget plans developed by the eelllfflissieR division: 

(I) for the 1991-1993 biennium, up to 25 percent of the revenue deposited in the trust fund in 
fiscal years 1990 and 1991; 

(2) for the 1993-1995 biennium, up to 20 percent of the revenue deposited in the trust fund in 
fiscal year 1992 and up to 15 percent of the revenue deposited in the fund in fiscal year 1993; 

(3) for the 1993-1995 biennium, up to 25 percent of the revenue deposited in the trust fund in 
fiscal years 1994 and 1995, to be expended only for capital investments in parks and trails; and 

( 4) for the 1995-1997 biennium, up to ten percent of the revenue deposited in the fund in fiscal 
year 1996. 

(c) Any appropriated funds not encumbered in the biennium in which they are appropriated 
cancel and must be credited to the principal of the trust fund. 

Sec. 23. Minnesota Statutes 1994, section 116P.12, is amended to read: 

116P.12 [WATER SYSTEM IMPROVEMENT LOAN PROGRAM.] 

Subdivision I. [LOANS AUTHORIZED.] (a) If the principal of the trust fund equals or 
exceeds $200,000,000, the eommissioR division may vote to set aside up to five percent of the 
principal of the trust fund for water system improvement loans. The purpose of water system 
improvement loans is to offer below market rate interest loans to local units of government for the 
purposes of water system improvements. 

(b) The interest on a loan shall must be calculated on the declining balance at a rate four 
percentage points below the secondary market yield of one-year United States treasury bills 
calculated according to section 549.09, subdivision 1, paragraph (c). 

(c) An eligible project must prove that existing federal or state loans or grants have not been 
adequate. 

( d) Payments on the principal and interest of loans under this section must be credited to the 
trust fund. 

( e) Repayment of loans made under thls section must be completed within 20 years. 

(f) The Minnesota public facilities authority must report to the eeFRmissieR division each year 
on the loan program under this section. 

Subd. 2. [APPLICATION AND ADMINISTRATION.] (a) The eemmissiaR division must 
adopt a procedure for the issuance of the water system improvement loans by the public facilities 
authority. 

(b) The eelllfflissiaR division must also IBl¾6t ensure that the loans are administered according to 
its fiduciary standards and requirements. 

Sec. 24. Minnesota Statutes 1994, section 116Q.02, is amended to read: 

116Q.02 [STATE RECEIPTS FROM THE FUND.] 
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Subdivision I. [GREAT LAKES PROTECTION ACCOUNT.] Any money received by the 
state from the Great Lakes protection fund, whether in the form of annual earnings or otherwise, 
must be deposited in the state treasury and credited to a special Great Lakes protection account. 
Money in the account ffiti5t may be spent only as specifically appropriated by law for protecting 
water quality in the Great Lakes. Approved purposes include, but are not limited to, 
supplementing in a stable and predictable manner state and federal commitments to Great Lakes 
water quality programs by providing grants to finance projects that advance the goals of the 
regional Great Lakes toxic substances control agreement and the binational Great Lakes water 
quality agreement. 

Subd. 2. [~ DMR REVIEW.] The legislature intends not to appropriate money from the 
Great Lakes protectionaccount until projects have been reviewed and recommended by the 
legisla!h'e eommissioft Oft division of Minnesota resources. A work plan must be prepared for 
each project for review by the eoll½HHssioft division. The eofflHlissiaft division must recommend 
specific projects to the legislature. 

Sec. 25. Minnesota Statutes 1994, section 290.431, is amended to read: 

290.431 [NONGAME WILDLIFE CHECKOFF.] 

Every individual who files an income tax return or property tax refund claim form may 
designate on ll½eif the individual's original return that $1 or more sllall must be added to the tax or 
deducted from the refund that would otherwise be payable by or to that md1vidual and paid into an 
account to be established for the management of nongame wildlife. The commissioner of revenue 
shall, on the income tax return and the property tax refund claim form, notify filers of their right to 
designate that a portion of their tax or refund shall be paid into the nongame wildlife management 
account. The sum of the amounts se designated to be paid shall must be credited to the nongame 
wildlife management account for use by the nongame program ofthe section of wildlife in the 
department of natural resources. All interest earned on money accrued in the nongame wildlife 
management account sllall must be credited to the account by the state treasurer. The 
commissioner of natural resources shall submit a work program for each fiscal year and 
semiannual progress reports to the legisla!h'e eommissioft oft division of Minnesota resources in 
the form determined by the eofflHlissioA division. None of the money provided in this section may 
be expended unless the eommissioA div1S1on has approved the work program. 

The state pledges and agrees with all contributors to the nongame wildlife management account 
to use the funds contributed solely for the management of nongame wildlife projects and further 
agrees that it will not impose additional conditions or restrictions that will limit or otherwise 
restrict the ability of the commissioner of natural resources to use the available funds for the most 
efficient and effective management of nongame wildlife. 

Sec. 26. Minnesota Statutes 1994, section 290.432, is amended to read: 

290.432 [CORPORATE NONGAME WILDLIFE CHECKOFF.] 

A corporation that files an income tax return may designate on its original return that $1 or 
more shall must be added to the tax or deducted from the refund that would otherwise be payable 
by or to that corporation and paid into the nongame wildlife management account established by 
section 290.431 for use by the section of wildlife in the department of natural resources for its 
nongame wildlife program. The commissioner of revenue shall, on the corporate tax return, notify 
filers of their right to designate that a portion of their tax return be paid into the nongame wildlife 
management account for the protection of endangered natural resources. All interest earned on 
money accrued in the nongame wildlife management account sllall must be credited to the account 
by the state treasurer. The commissioner of natural resources shalfsubmit a work program for 
each fiscal year to the legislati•,'e eammissioft Oft division of Minnesota resources in the form 
determined by the eommissiaft division. None of the money provided in this section may be spent 
unless the commission has approved the work program. 

The state pledges and agrees with all corporate contributors to the nongame wildlife account to 
use the funds contributed solely for the nongame wildlife program and further agrees that it will 
not impose additional conditions or restrictions that will limit or otherwise restrict the ability of the 
commissioner of natural resources to use the available funds for the most efficient and effective 
management of those programs. 
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Sec. 27. [REPEALER.] 

Minnesota Statutes 1994, section I 16P.05, subdivision I, is repealed, effective June 30, 1996. 

Sec. 28. [EFFECTIVE DATE.] 

Sections I to 27 are effective July I, 1996." 

Amend the title as follows: 

Page I, line 30, after the semicolon, insert "abolishing the legislative commission on children, 
youth, and their families, the legislative water commission, the legislative commission on the 
economic status of women, the legislative commission on child protection, the legislative 
commission on health care access, the legislative commission on long-term health care, the 
legislative commission on waste management, and the legislative tax study commission; 
transferring functions of the legislative commission on Minnesota resources to the office of 
strategic and long-range planning;" 

Page I, line 31, after "sections" insert "4.071, subdivision 2;" 

Page I, line 37, after the second semicolon, insert "62J.04, subdivision la;" 

Page 1, line 38, after the semicolon, insert "62Q.33, subdivision 5; 84.0274, subdivision 7; 
85.019, subdivision 2; 86.72, subdivisions 2 and 3; 89.022, subdivision 2; 103A.43; 103B.321, 
subdivision !; 115A.07, subdivision 3; 115A.15, subdivision 5; 115A.158, subdivision 2; 
115A.165; 115A.193; 115A.22, subdivision 5; l 15A.5501, subdivisions 2 and 4; 115A.551, 
subdivisions 4 and 5; 115A.557, subdivision 4; 115A.9157, subdivision 6; 115A.96, subdivision 2; 
1!5A.961, subdivision 2; I 15A.9651, subdivision 2; 115A.97, subdivisions 5 and 6; 115B.20, 
subdivisions 2, 5, and 6; 116C.712, subdivision 5; I 16J.555, subdivision 2; 116P.02; 116P.03; 
116P.05, subdivision 2, and by adding a subdivision; I !6P.06; I 16P.07; 116P.08, subdivisions 3, 
4, 5, 6, and 7; ! 16P.09; 116P.!O; ! 16P.I l; 1!6P.12; 116Q.02;" 

Page I, line 40, after the second semicolon, insert "256.9352, subdivision 3;" 

Page 1, line 41, after the first semicolon, insert "256B.431, subdivision 2i; 290.431; 290.432;" 
and delete "and" and after the second semicolon, insert "and 473.846;" 

Page 1, line 45, after "sections" insert "3.861; 3.873; 3.885; 3.887; 3.9222; 3.9227; 14.115, 
subdivision 8; 62J.04, subdivision 4; 62J.07; 62N.24; !03B.35!; 115A.03, subdivision 16; 
115A.08; 115A.14; 115A.29; 115A.38; 115A.411; 115A.913, subdivision 5; 115A.9157, 
subdivision 4; 115A.965, subdivision 7; 115A.981, subdivision 3; 115B.22, subdivision 8; 
115B.43, subdivision 4; 116P.05, subdivision!;" 

Page I, line 46, after the sixth semicolon, insert "216C.051;" 

Page 2, line I, delete "and" and after the second semicolon, insert "256B.504; 473.149, 
subdivisions 2c and 6; 473.845, subdivision 4; and 473.848, subdivision 4;" 

The motion prevailed. So the amendment was adopted. 

Mr. Riveness then moved to amend S.F. No. 1246 as follows: 

Page 60, after line 36, insert: 
"ARTICLE 11 

DEPARTMENT OF CHILDREN, FAMILIES, AND LEARNING 

Section I. [119A.01] [ABOLISHMENT; ESTABLISHMENT; PURPOSE; AND GOALS.] 

Subdivision I. [ABOLISHMENT.] The position of commissioner of education and the 
department of education are abolished. The employees of the department of education are 
transferred to the department of children, fanuhes, andleaming under section 15.039, subdivision 
7. 
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Subd. 2. [ESTABLISHMENT.] The department of children, families, and learning is 
estabhshed 

Subd. 3. [PURPOSE.] The pu~ in creating the de~artment is to increase the cal/acity of 
Minnesota communities to meas11ly improve the we 1-bemg of children and fanulies by: 

(I) coordinating and integrating state funded and locally administered family and children 
program; 

local decision-makin collaboration and the develo ment of new overnance 

de e program outcomes; 

(6) i of communities to res nd to the whole child b the 
abi tty o ess to services; 

(7) encouraging all members of a community to nurture all the children in the community; and 

(8) supporting parents in their dual roles as breadwinners and parents. 

Subd. 4. [GOALS.] The goals of the department are to: 

(I) ensure that families provide a stable environment for their children; 

(2) ensure that children are physically, emotionally, and intellectually healthy; 

3) ensure that communities are safe, friend! , and carin environments in which to nurture 
chi n; 

(4) promote the life-long learning of children from birth to adulthood; 

(5) ensure that Minnesotans excel in basic academic skills; 

compeuuvem 

(7) ensure that children do not live in poverty. 

Sec;. 2. [l 19A.02] [DEFINITIONS.] 

education and trainin to make them 

Subdivision I. [APPLICATION.] The definitions in this section apply to this chapter. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner of children, families, 
and learnmg. 

Subd. 3. [DEPARTMENT.] "Department" means the department of children, families, and 
learnmg. 

Subd. 4. [LOCAL GRANTEE.] "Local grantee" means a local unit of government or an agency 
or organization that receives funds under section 119A.04. 

Sec. 3. [119A.03] [COMMISSIONER.) 

Subdivision I. [GENERAL.] The d is under th · · · e 
comrmss10ner. The commissioner 1s ap~1 ~overnor w e 
senate. The commissioner must possess roa owrge and exi:,enence m stren~ enmg c 1 n 
and families. The comrmss10ner has the general powers as provided m sect10n I .06, subd1v1s1on 
6. 
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Subd 2. [DUTIES OF THE COMMISSIONER] The commissioner shall: 

· · measurable outcomes b · rams administered b ent will be 
ev e state and local leve ; 

2 <level · · other state d sure coordination and consistent state 
pohc1es pro eve opment o amt 1es; 

(3) pre are, in consultation with the children's cabinet, the commission on children, youth, and 
ul I of each 

urrements neces 

achieve agency goa s or 

ies necess to 

6 submit to the federal overnment, or rovide assistance to local overnments and 
organ1zat1ons m su IIllttmg, w ere appropnate an east e, requests or ederal waivers or 
recommendations for changes m federa law necessary to carry out the purposes of this chapter; 

7 coordinate review of all Jans and other documents re uired under the 
for m c ause ( ); 

8 coordinate ment of the mana 
implementatton o t pter; 

· · · · · · e the feasibili 

(10) monitor local compliance with this chapter. 

Sec. 4. [119A.04] [TRANSFERS FROM OTHER AGENCIES.] 

Subdivision 1. [DEPARTMENT OF HEALTH.] The powers and duties of the department of 
health with respect to the following iro~rams are transferred to the department of children, 
families, and learmng under section I .0 9. The programs needing federal approval to transfer 
shall be transferred when the federal government grants transfer authority to the commissioner: 

(1) the home visitor program under section 145A.15; 

(2) the dental health program under section 144.697, subdivision I; 

(3) the school health program under section 144.05; 

( 4) the ss:;cial supNlemental food pro&ram for women, infants, and children under section 
144.05 and e Child utnt10n Act of 19 6; 

5 the commodi su lemental food ro ram for mothers and children under section 144.05 
an e Agncu ture ppropnat,on Act of 19 ; an 

6 the maternal and child health ro ram under sections 145.146, 145.88, 145.89, and title 5 of 
the Socia ecunty Act. 

Subd. 2. [DEPARTMENT OF HUMAN SERVICES.] The powers and duties of the department 
of human services with reseect to the following programs are transferred to the department of 
children, families, and leamm under section 1 .039. The ro rams needm federal a roval to 
trans er s be trans erre e ederal government grants transfer authonty to t e 
COffiffilSSlOner: 
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(1) children's trust fund under sections 257.80 to 257.807; 

(2) the family services and community-based collaboratives under section 121.8355; 

(3) project empowerment under section 256.01; 

(4) the child abuse basic grant under section 256.01; 

(5) the children's justice program under section 256.01; 

(6) the crisis nurseries and respite care programs under sections 256F.11 and 256F.12; 

(7) the safe house program under section 256E.115; 

(8) the family safety center under section 256F.09; 

(9) maternal and child health under section 254A.l 7, subdivision I; 

( 10) the early childhood care and education council under section 256H.195; 

(11) the child care programs under sections 256H.01 to 256H.19; 

(12) the migrant child care program under section 256.01; 

(13) the child care resource and referral program under sections 256H.196 and 256H.20; 

(14) the child care service development program under sections 256H.21 to 256H.24; 

(15) the famil reservation and famil servation bonus incentive 
25 F; 

(16) the adoption assistance program under section 259.67; 

(17) the child foster care program under chapter 257; 

(18) the families first program under chapter 256F; 

(19) the independent living program under section 256.01; 

(20) the Asian youth and child welfare services program under section 256.485; 

(21) the foster care program for unaccompanied refugee minors under section 256.01; 

(22) the Asian youth intervention and prevention grants program under section 256.486; 

(23) the Asian coalition for youth program under section 256.486; 

(24) the minority families first program under chapter 256F; 

(25 children's mental health act under sections 245.487 to 245.490, children's mental health 
integrated fun un er sectJons 245.491 to 245.697, and the c ealth service system 
under sectJons 245.70 to 245.771. 

Subd. 3. [DEPARTMENT OF ECONOMIC SECURITY.] The powers and duties of the 
department of economic security with res~t to the Head Start ffirogram, mcluding ProJect 
Cornerstone, under sections 268.912 to 26~6, are transferred toe department of children, 
fanubes, and learning under sect10n 15.039 on July 1, 1997. 

Subd. 4. [OFFICE OF STRATEGIC AND LONG-RANGE PLANNING.] The powers and 
dunes of the office of strategic and long-range planning with reSJX;Ct to the following pro~arns are 
transferred to the department of children, fanubes, and leammg under section 15. 39. The 
ro ams needm federal a roval to transfer shall be transferred when the federal ovemment 

grants trans er aut onty to the commissioner: 

(1) the information redesign project under section 4A.01; 
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(2) the action for children activity under section 4A.01; 

(3) the teen pregnancy prevention program under section 4A.0l; and 

(4) the Minnesota children's initiative project under section 4A.0l. 
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Subd. 5. [DEPARTMENT OF CORRECTIONS.] The powers and duties with respect to the 
followmg program is transferred to the department of children, families, and leammg under 
section 15.039: child abuse and child victuns services under chapter 61 IA. 

Subd. 6. [DEPARTMENT OF PUBLIC SAFETY.] The powers and duties with resE?ect to the 
followmg program is transferred to the ment of children, fanuhe ng under 
section 15.039: dru lie and v the commun violence 
prevention councils under secttons 2 299A.40. 

Sec. 5. [l 19A.05] [FUNDING CONSOLIDATION.] 

Subdivision I. AUTHORITY FOR ING CONSOLIDATION.] Now· ding 
ec1f1c 
other 

to conso I ate all or a fiiirt1on of funding receive rom t e programs un er subdivision 5 in a 
collaboration funding pan, 1f all conditions specified in this section are satisfied. Count¥ boards, 
school boards, or governmg boards of other grantees may elect not to consolidate funding for a 
program. 

For · · · the commissioner ma , in cons islati ve 
co eir anuhes a1ve all p nt with 
the inten ver autho ' does not client 

rotect1on ess, or me us1on of clients arents, c ec1S1on 
making. F a oca grantee must be determmed ace ulas or 
allocation ru es governmg the mdi vi dual programs listed m sec 10n . . 

Subd. 2. [ACCOUNT.) A consolidated fu · · s established under the co 
commiss1oner of children fanuhes and le 

categorical grant programs m su iv1S1on 5. y ect10n of e commJss1oner, er consu on 
with the partnership manning team and, up5m a findmg that the conditions specified m ' 
have been sattsfied, nds must be transrmtted to this account and allocated to local 
t e commissioner. 

Subd. 3. [ELIGIBILITY; ACCOUNTABILITY.] To be eligible to receive funding for local 
consohdatton, as provided for in this section, a grantee must meet the following requirements: 

I de · · · · · a local collabo · cess as defined 
in sect10 vernments an 
commun ubllsbed b the 

(2) document consultation b counties and schools with communi action a encies and rivate 
in ustry COURCI s; 

the commissioner, a 

(i) allocation of resources in the collaboration annual funding plan; 

(ii) a description of the governance structure for the execution of the funding plan; 

iii) outcomes consistent · · · r and in statutes 
governmg previous categonca an; and 

iv indicators sufficient to measure im rovement or decline in s citied outcomes com ared to 
base me pe ormance; 
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outcomes, as 

res 1t10ns cons1 reement must state 
th consohdat n y to achieve t e 
ob1ec 1ves o e separate programs emg locally conso I a e 

Subd. 4. [GEOGRAP C AREA. The eographic area for a local consolid fundin~ 
rocess must be an area, or, with the a val of the count ard an 

conuruss1oner, a su ay provide or c manon o serv1c 1very m 
Jurisdictions that ex en across coun y boundaries. 

Subd. 5. [PROGRAMS LUDED.] Grant pr erred to the de artment of 

Sub PROGRAM.] Grantees who · · section may 
elect for a local consolidated fund1 1, 1996, or 

Subd. 8. [SANCTIONS.] If the commissioner finds that a grantee has failed to comply. with this 
section, the grantee becomes sub1ect to all regmrements of md1v1dual grant programs as specified 
in statutes and rules. 

Sec. 6. Minnesota Statutes 1994, section 256F.13, subdivision I, is amended to read: 

Subdivision I. [FEDERAL REVENUE ENHANCEMENT.] (a) [DUTIES OF THE 
COMMISSIONER OF HUMAN SERVICES.] The commissioner of human services may enter 
into an agreement with one or more family services collaboratives to enhance federal 
reimbursement under Title IV-E of the Social Security Act and federal administrative 
reimbursement under Title XIX of the Social Sec · · ssioner m ntract with 
th hildren, families federal 
re conuruss,oner to the 
C ~to~se ~ ty~ 
respons1 1 Illes regar mg family services collaboratives: 

(I) the commissioner shall submit amendments to state plans and seek waivers as necessary to 
implement the provisions of this section; 

(2) the commissioner shall pay the federal reimbursement earned under this subdivision to each 
collaborative based on their earnings. Notwithstanding section 256.025, subdivision 2, payments 
to collaboratives for expenditures under this subdivision will only be made of federal earnings 
from services provided by the collaborative; 

(3) the commissioner shall review expenditures of family services collaboratives using reports 
specified in the agreement with the collaborative to ensure that the base level of expenditures is 
continued and new federal reimbursement is used to expand education, social, health, or 
health-related services to young children and their families; 

(4) the commissioner may reduce, suspend, or eliminate a family services collaborative's 
obligations to continue the base level of expenditures or expansion of services if the commissioner 
determines that one or more of the following conditions apply: 

(i) imposition of levy limits that significantly reduce available funds for social, health, or 
health-related services to families and children; 
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(ii) reduction in the net tax capacity of the taxable property eligible to be taxed by the lead 
county or subcontractor that significantly reduces available funds for education, social, health, or 
health-related services to families and children; 

(iii) reduction in the number of children under age I 9 in the county, collaborative service 
delivery area, subcontractor's district, or catchment area when compared to the number in the base 
year using the most recent data provided by the state demographer's office; or 

(iv) termination of the federal revenue earned under the family services collaborative 
agreement; 

(5) the commissioner shall not use the federal reimbursement earned under this subdivision in 
determining the allocation or distribution of other funds to counties or collaboratives; 

(6) the commissioner may suspend, reduce, or terminate the federal reimbursement to a 
provider that does not meet the reporting or other requirements of this subdivision; 

(7) the commissioner shall recover from the family services collaborative any federal fiscal 
disallowances or sanctions for audit exceptions directly attributable to the family services 
collaborative's actions in the integrated fund, or the proportional share if federal fiscal 
disallowances or sanctions are based on a statewide random sample; and 

(8) the commissioner shall establish criteria for the family services collaborative for the 
accounting and financial management system that will support claims for federal reimbursement. 

(b) [FAMILY SERVICES COLLABORATIVE RESPONSIBILITIES.) The family services 
collaborative shall have the following authority and responsibilities regarding federal revenue 
enhancement 

(!) the family services collaborative shall be the party with which the commissioner contracts. 
A lead county shall be designated as the fiscal agency for reporting, claiming, and receiving 
payments; 

(2) the family services collaboratives may enter into subcontracts with other counties, school 
districts, special education cooperatives, municipalities, and other public and nonprofit entities for 
purposes of identifying and claiming eligible expenditures to enhance federal reimbursement, or to 
expand education, social, health, or health-related services to families and children; 

(3) the family services collaborative must continue the base level of expenditures for education, 
social, health, or health-related services to families and children from any state, county, federal, or 
other public or private funding source which, in the absence of the new federal reimbursement 
earned under this subdivision, would have been available for those services, except as provided in 
subdivision I, paragraph (a), clause (4). The base year for purposes of this subdivision shall be the 
four-quarter calendar year ending at least two calendar quarters before the first calendar quarter in 
which the new federal reimbursement is earned; 

( 4) the family services collaborative must use all new federal reimbursement resulting from 
federal revenue enhancement to expand expenditures for education, social, health, or 
health-related services to families and children beyond the base level, except as provided in 
subdivision I, paragraph (a), clause (4); 

(5) the family services collaborative must ensure that expenditures submitted for federal 
reimbursement are not made from federal funds or funds used to match other federal funds. 
Notwithstanding section 256B. I 9, subdivision I, for the purposes of family services collaborative 
expenditures under agreement with the department, the nonfederal share of costs shall be provided 
by the family services collaborative from sources other than federal funds or funds used to match 
other federal funds; 

(6) the family services collaborative must develop and maintain an accounting and financial 
management system adequate to support all claims for federal reimbursement, including a clear 
audit trail and any provisions specified in the agreement; and 

(7) the family services collaborative shall submit an annual report to the commissioner as 
specified in the agreement. 
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Sec. 7. [PARTNERSHIP PLANNING TEAM AND FAMILY ADVISORY GROUP.] 

Subdivision 1. [ESTABLISHMENT.] The commissioner of children, families, and learning 
shall select not more than 15 persons knowledgeable about servmg children and families to serve 
on the partnership plannmg team. 

· ts and m section of income 

county boards, sc ards, commumty action agencies, pnvate m ustry counc1 s, other 
community-based organizations. 

Subd. 2. [DUTIES.] The team shall advise the commissioner in the following areas: 

(1) structure of the department; 

(2) appropriate department advisory board structure; 

3 the · ateness of · · consolidation and the consistenc of 
those app s with the p 

( 4) potential funding reductions; and 

5 technical refinements to the le islation establishin the new de artment and fundin 
conso I atJon. 

Subd. 3. [REPORT.] The team must also provide a report to the 1996 le!Jislature that describes 
the new department structure, provides a summary of the ways m which the department 1s 
fulftllmg the purposes and achlevmg the goals s1flcified m Mmnesota Statutes, section 119A.0l, 
and provides a recommendation for techmcal re mements related to the leg1siatJon creating the 
department. 

Sec. 8. [DEMONSTRATION PROJECT; ALLOWING CONSOLIDATION OF COUNTY 
PLANS.] 

Subdivision 1. [AUTHORIZATION FOR DEMONSTRATION PROJECT.] The 
commiss10ners of human services; corrections; health; and children, families, and learning shall 
allow counties to consolidate the plans required under Minnesota Statutes, chapters 145A, 256E, 
and 401, into one plan, to be submitted to those comnuss1oners. 

Subd. 2. [DUTIES OF COMMISSIONERS.] The several commissioners shall work together 
and shall work with the counties participating in the pilot proJect when developinl! the smgle 
county plan. Each comnuss1oner shall also provide techmcal assistance to the county, 1f requested 
by the county. 

Subd. 3. [INTEGRATED COUNTY PLANNING.] The counties participatin~ in the pilot 
proJect · lidatin the community health, nity socia services, and 
co Statutes, 256E, and 

p s m each county. 

Subd. 4. [COUNTY PLAN.] The plan must comp!~ with federal requirements. The plan may 
be subrmtted to the commissioners by computer. The p an must be a three-part plan in that it must 
provide a summary of: 

(1) intra-county collaboration; 

(2) collaboration with other service providers; and 

(3) collaboration with local nonprofit organizations, including churches and ecumenical 
organizations. 

The two parts of the plan shall each provide information on the existence or nonexistence of 
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efforts to integrate funding, collaborate governance, cross-train, coordinate information gathering 
and management, and provide a one-stop service center or community-based service delivery 
system to improve the provision of services offered to children and families. The plan must also 
address the barriers to collaboration. 

Subd. 5. [COMMISSIONERS' REPORT.] For purposes of this section, the several 
commissioners shall provide one consolidated report to the legislature by January I, 1996. The 
report shall evaluate the pilot counties' single plan and shall provide the advantages and problems 
with consolidating the plans. 

Sec. 9. [REPORT ON STRUCTURE OF AGENCIES.] 

The commissioner of administration in separate consultation with the commissioners of the 
departments of human services, health, corrections, public safety, housing finance, and the office 
of strategic and long-range planning shall prepare a report by February 15, 1996, examining the 
organization of programs remaining in those departments after transfer of the programs identified 
in this bill, and identifying alternative organizational structures that may be more effective and 
efficient than the organization prior to the transfer. 

Sec. JO. [WORKER PROVISIONS.) 

Subdivision I. [LEGISLATIVE FINDINGS.] The legislature finds that the reorganization of 
state agencies, including the abolishment of agencies or their functions and the merger of agency 
functions to the extent possible, makes the best use of affected agency employees and improves 
the direct service ca abilities of state em lo ees to rovide ublic services to citizens of the state 
and to customers o the agency. To assure that quality services are delivered to citizens of 
Minnesota, appointing authorities shall comply with this section. 

Subd. 2. [RESTRUCTURING PROVISIONS.] The restructuring of agencies required by this 
act must be conducted in accordance with Minnesota Statutes, sections 15.039 and 43A.045. 

Subd. 3. [WORKER PARTICIPATION COMMITTEES.] (a) After the 
commissioner-designate of children, families, and learning has been appointed, before the 
restructuring of executive branch agencies under this act, a labor and management committee 
including representatives of employees and employers must be established and given adequate 
time to perform the activities prescribed by paragraph (b). Each exclusive representative of 
employees shall select a committee member from each of its bargaining units in each affected 
agency. The head of each agency shall select an employee member from each unit of employees 
not reeresented by an exclusive representative. The agency head shall also appoint one or more 
comnuttee members to represent the agency. The number of members appointed by the agency 
head, however, may not exceed the total number of members selected by ~_excl11sive 
representatives. The labor and management committee must be participatory and nonauthoritarian. 
Exclusive representativesmu_stj,e_ directly involved in the work of the committee. 

(b) The committee established under paragraph (a) shall: 

(1) in cooperation with the commissioner of education and the commissioner-designate, review 
and reevaluate the powers and duties of the department of education and-identify those that are 
consistent with the purpose and goals of the department of _children, families, and learning; 

(2) identify tasks related to agency reorganization and adopt plans for addressing those tasks; 

(3) identify other employer and employee issues related to reorganization and adopt plans for 
addressing those issues; 

(4) adopt plans for implementing this act, including detailed plans for providing retraining for 
affected employees; and 

(5) guide the implementation of the reorganization. 

Subd. 4. [EMPLOYEE JOB SECURITY.] The head of anagency that is scheduled to be 
restructured shall meet and negotiate with the exclusive representatives of affected employees of 
the agency in the event that employees are at risi< of being laid off due to restructuring or 
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significant change in the activities of the agency. Bargaining under this subdivision must have as 
its purpose the achievement of the highest possible degree of public service delivery to the citizens 
of Minnesota and the provision of appropriate incenllves to state employees. Incentives may 
include, but are not limited to, early retirement mcentives, negotiated options in place of layoff, 
methods to mitigate layoffs and the effect of layoffs, job training and retraining opportunities, and 
enhanced severance. 

Subd. 5. [EMPLOYEE TRAINING AND RETRAINING.) The legislature recognizes that a 
well-trained and well-educated work force is needed to provide effective and efficient public 
service delivery and that training and retraining of state employees is a priority when merger and 
reorganization of state agencies occur. The labor and management committee required by 
subdivision 2 shall determme the employee training and retraining required because of agency 
reorganization. Employees whose job duties are affected by reorganization must be given the 
opportunity to take part in training or retraining for the new Job duties. Existing employees must 
be trained or retrained for agency positions before new hiring takes place. 

Sec. 11. [APPOINTMENT; TRANSFERS OF EDUCATION FUNCTIONS.) 

By July I, 1995, the governor shall appoint a commissioner-designate of the department of 
children, families, and learning. The person appointed becomes the governor's appointee as 
commissioner on the effective date of Minnesota Statutes, sections l 19A.Ol, subdivision 2, and 
119A.03. The commissioner-desi nee, in coo eration with the commissioner of education, shall 
review and reevaluate the powers and duties of the department of education and identi y those that 
are consistent with the purpose and goals of the department of children, families, and learning. The 
functions identified by the conunissioner-designate are transferred to the department of children, 
families, and learning under Minnesota Statutes, section 15.039, effective October 1, 1995. 

Sec. 12. [REPORT ON INTEGRATION WITH OTIIBR INCOME MAINTENANCE AND 
ECONOMIC SECURITY PROGRAMS.) 

The children's cabinet and the legislative commission on children, youth, and families shall 
prepare a report by November 15, 1996, examining the integration of programs in the department 
of children, families, and learning -with income maintenance and economic security programs 
operated by other departments. The report shall make reconunendations on the appropriate agency 
placement of the income maintenance and economic security programs reviewed. 

Sec. 13. [REVISOR INSTRUCTION.] 

The revisor of statutes shall identify in Minnesota Statutes and Minnesota Rules all references 
to the commiss10ner of education and the department of education and shall make the following 
terminology changes: 

(I) all references to the commissioner_of ~ucation shall be changed to the commissioner of 
children, families, and learning; 

(2) all references to the department of education shall be changed to the department of children, 
families, and learning; 

(3) all references involving the. commissioner of education shall be rewritten to give all relevant 
responsibilities or authorities to the commissioner of children, families, and learning; and 

( 4) all references to the programs being transferred to the department of children, families, and 
learning to reflect that those programs are under the jurisdiction of the commissioner of children, 
families, and learning. · 

The revisor shall prepare a report for the 1996 legislature showing where these changes were 
made. 

!'.Jle changes identified by the revisor shall be made effective October 1, 1995, pursuant to the 
effective date in section 15. 

Sec. 14. [REPEALER.] 
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Minnesota Statutes 1994, section 3.873, is repealed effective June 30, 1997. 

Sec. 15. [EFFECTIVE DATE.] 

3157 

Section I, subdivision I Abolis effective Se tember 30, 1995. Section I, 
su s 2 Establishment and 3 De m1t1ons , ommissioner , 5 
Fu onsolidation), 7 (Partnersh or Instruction), are effective 

Octo er , 1995. S n 4 Trans ers I, 1996. Sections 8 Demonstration 
Pro·ect) and r Prov1S1ons are effective I, 1995. Section 11 A mtment; 
Trans ers o unctions) is effective the day ma enactment. 

Amend the title as follows: 

Page I, line 30, after the semicolon, insert "establishing the department of children, families, 
and learning; making related changes;" 

Page I, line 41, after the first semicolon, insert "256F.13, subdivision !;" 

Page I, line 45, after the semicolon, insert "proposing coding for new law as Minnesota 
Statutes, chapter 119A;" and after "sections" insert "3.873;" 

Mr. Berg questioned whether the amendment was germane. 

The President ruled that the amendment was germane. 

CALL OF THE SENATE 

Mr. Riveness imposed a call of the Senate for the balance of the proceedings on S.F. No. 1246. 
The Sergeant at Arms was instructed to bring in the absent members. 

The question was taken on the adoption of the Riveness amendment. The motion prevailed. So 
the amendment was adopted. 

Mr. Riveness then moved to amend S.F. No. 1246 as follows: 

Page 60, after line 36, insert: 
"ARTICLE 11 

PILOT PROJECTS 

Section I. [PURPOSE.] 

The purpose of articles 11 and 12 is to make government work better and cost less. To 
accomplish this purpose, articles 11 and 12 establish lncentives for state and local employees to 
act in a manner that provides the best and most efficient services to the pubhc. Articles 11 and 12 
also remove barriers that currentl d1scoura e state and local a encies from takin mnovative 
approaches to improving services an ac evmg cost savmgs. 

Sec. 2. [HUMAN RESOURCES SYSTEM.] 

Subdivision I. [POLICY.] The legislature reaffirms its commitment to an efficient and 
effective ment-based human resources system that meets the management needs of the state and 
that meets the program needs of the yeople of the state. The purpose of this section is to estabhsh a 

rocess to ensure the continuation o ment-based rinci Jes, while removin rules and rocedures 
that cause unnecessary me 1c1enc1es m the state human resources system. 

Subd. 2. [PILOT PROJECT.] Durin the biennium endin June 30, 1997, the ovemor shall 
designate an executive agency that wli conduct a pilot ci vii service pro1ecl T e pt ot program 
must adhere to the fchc1es expressed in subdivision I and in Minnesota Statutes, section 43A.01. 
For the wrposes o conducting the pilot proJect, the commissioner of the designated agency is 
exempt om the provisions that relate to employment in Minnesota Statutes, chapter 43A, 
Mmnesota Rules, chapter 3900, and administrative procedures and policies of the department of 
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r o ect, the co s 
s pilot project This secti t an 
:aency rom comp 1ance with Minnesota Statutes, sections 43A.19 and 43 . 1, or from rules 

opted to implement those sections. 

Subd. 3. [EV ALUATION.J The commissioner of employee relations, in consultation with the 
a~ency selected in subdivision 2, shall design and implement a system for evaluatmg the success 
o the pilot project in subd1v1sion 2. The system specifically must: 

I evaluate the extent to which the a enc has been successful in maintainin a merit-based 
human resources system m e absence of the tra Ilona! civil service rules and procedures; 

rocess under the ro · ect as com ared to 

(3) document the extent of complaints or problems arising under the new system. 

The ageny · · · · is section an epartment of 
relations shat 997, and J s 
and resu ts o e at least s 
subdiv1S1on, endation r eg1s alive e 
state will have t e most e 1c1ent and effecllve ment-based human resources system poss1 e. 

Subd. 4. [WORKING GROUP.] The overnor shall a oint a stakehold to 
advise the lected in subd1v1s1on 2 and the comnuss10ner o em on 
imp emen e p1 ot project under s secllon. The group must mclu 15 
people, and must mclude: 

(I) not more than five representatives of management of the agency selected for the pilot 
project; 

(3) up to three representatives of customers of the services provided by the agency selected for 
the pilot pro1ect; and 

4 u to two re resentatives of non rofit citizens' or anizations devoted to the stud and 
improvement o government services. 

Subd. 5. [PILOT PROJECT . . . . ne 30, 1997, the human 
in establis secllon I, 

J sificat10ns p 1es th the policies in subdiv1s1on 1. 

Subd. 6. [EVALUATION.] The commissioner of emsioyee relations, in consultation with the 
human resources innovation comnuttee, shall design an 1m~lement a system for evaluating the 
success of the pilot proJect m subdivision 5. By January , 1997, and January I, 1998, the 
comnuss10ner shall report to the legislature on the pilot project The report must: 
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(I) list job classifications subject to the pilot project, and the number of positions filled under 
these job classes; 

(2) evaluate the extent to which the project has been successful in maintaining a merit-based 
system in the absence of traditional civil service laws and rules; 

(3) quantify time and money saved in the hiring process under the pilot project, as compared to 
hiring under the traditional laws and rules; 

(4) document the extent of complaints or problems arising under the new system; and 

(5) recommend any changes in laws or rules needed to make permanent the successes of the 
pilot project. 

Subd. 7. [EXTENSION.] Laws 1993, chapter 301, section I, subdivision 6, is not repealed until 
June 30, 1997. 

Subd. 8. [REPEALER.] Minnesota Rules, parts 3900.0100 to 3900.4700 and 3900.6100 to 
3900.9100, and all administrative procedures of the department of employee relations that control 
the manner in which state agencies hire employees, are repealed on June 30, 1999. 

Sec. 3. [GAINSHARING.] 

Subdivision I. [FINDINGS.] The legislature recognizes state employees as crucial resources in 
providing effective and efficient government services to the people of Minnesota The legislature 
believes that state employees should benefit from successful efforts they make to improve 
government efficiency and effectiveness. 

Subd. 2. [PILOT PROJECT.] During the biennium ending June 30, 1997, the department of 
employee relations shall implement a system of incentives, including economic incentives for 
unrepresented employees, for employees in the department. The system must be approved by the 
commiss10ner of finance before being implemented. The system must have the following 
characteristics: 

(I) it must provide nonmanagerial unrepresented employees within the agency the possibility of 
earning economic rewards by suggesting changes in operation of the department's programs; 

(2) it must provide groups of nonmanagerial represented employees within the agency the 
possibility of receiving group rewards in the form of training opportunities, additional employee 
complement, or other resources that benefit overall group performance; 

(3) an economic awards must be based on chan · · erial 
employees that result in objectively measurable cos -··· .. .. ..... and 
objectively measurable efficiencies in services that the agency provides to its customers or clients, 
without decreasing the quality of these services; 

(4) awards mu,st be a minimum of $500 to a maximum of $2,500 a year to unrepresented 
nonmanagerial employees who were instrumental in identifying and implementing the efficiency 
and cost-saving measu_res; 

(5) an "efficiency savings account," consistin_g_c,f money saved directly as a result of initiatives 
under this section, must be created within each fund that is used to provide money for department 
services and must beused to pay any awards under this section; 

(6) no award may be given except upon approval of a team composed of egu~11umbers of 
management and nonmanagement employees selected by the commissioner of employee relations 
from state employees outside of the department; and 

(7) the economicawards granted to unrepresented employees must be one-time awards, and 
may not add to the base salary of employees. 

Subd. 3. [REPORTING.] The commissioner of employee relations shall report to the legislature 
on January I, 1997, and January I, 1998, on the progress and results of the incentive programs 
under this section. The reports must include: 
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services that were used as the 
basis or rew 

(2) a list of the number and amount of awards granted. 

Sec. 4. [PROCUREMENT.] 

Subdivision 1. [PURPOSE.] se of the laws to 
ensure that state a encies obtain s and services st 
e · t1ve manner. T sect10n is to 

d. 2. [PILOT PROJECT.] Notw· anding any la he contrary, the g 
te an executive a enc that, durin 

d law, rule, or admini 
this section shall esta 

c agency emp es invo evelopi ~ !Jons or sals, 
e osals, enterin ts, or evaluatin e ormance of a contractor. 
The gm e mes must attempt to ens an employee: 

(I) does not have any financial interest in and does not personally benefit from the contract; 

(2 from a contractor or bi romise, obli ation, contract for future 
rew an an item o nomma v 

3 does not a ear to have a conflict of interest because of a famil or close ersonal 
relat10nsh1p to a contractor or bidder, or ecause of a past employment or business relationship 
with a contractor or bidder. 

artrnent of administration shall 

d. 3. [EVALUATION.] The co . . . . tion, in consultation with the 
selected in subdivision 2, shall des1 stem for evaluatln the success 

oods 
aws, 

(3) document the extent of complaints or problems arising under the new system. 

. . . ro·ect unde . . . . 
adrmmstr re b J anu e 
progress and eports mus . n 
clauses ( 1) to (3) aiiamust also make recommendations for eg1s atlve c anges needed··10 ensure 
that the state will have the most efficient and effective system possible for purchasmg goods and 
services. 

Sec. 5. [UNIVERSITY OF MINNESOTA.] 

Subdivision 1. [UNIVERSITY OF MINNESOTA CONTRACTING.] Notwithstanding any 
law to the contr~, the governor shall designate one executive agency that will work with the 
University of Mmnesota to develop more efficient and effective procedures for state agencies to 
contract with the Umversity of Minnesota Consideratwn must be given to using a smgle 11gell£)' 
and a sm le set of administrativerocedures for all state contractln with the Umversit . As-· art 
of its 1998-1 . 9 biennial budget request, the Umvers1ty of Minnesota s a I mclude measures 
demonstratin the efficienc ained throu h these rocedures and-an recommendations for 
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Sec. 6. [PRESERVATION OF COLLECTIVE BARGAINING.] 

Nothing in sections 1 to 5 or article 12 authorizes the unilateral modification or abrogation of a 
right under a collective bargaining agreement. The legislature afftrmauvely encourages state 
aaencies and bargaming units, when negotiating future agreements, to allow for participation in 
pilot projects that foster innovation, creat1v1ty, and productivity within the state human resource 
system and within individual agencies, departments, or umts thereof. 

Sec. 7. [EFFECTIVE DATE.] 

Sections 1 to 6 are effective the day following final enactment 

ARTICLE 12 

BOARD OF INNOVATION 

Section I. [465.7971] [WAIVERS OF STATE RULES; POLICIES.] 

Subdivision I. [APPLICATION.] A state 
an administrative rule or policy adop:ite:-:drrby~tE'T:'~:e':'.:-=c-":".~=r'="=~=-:'--iii:--===:.':~"'c:!ci 

that deals w1 e state procurement system; or (3) a nt of finance that deals 
with the state accountmg system. Two or more state agencies may subnut a joint application A 
waiver application must identify the rule or policy at issue, and must describe the improved 
outcome sought through the waiver. 

Subd. 2. [REVIEW PROCESS.] a The board shall review all a lications submitted under 
this section. The board shall dismiss an app 1cat1on 1 1t inds that the application proposes a 
waiver that would result m due rocess violations, violations of federal law or the state or federal 
const1tut10n, or t e oss o services to people who are entit ed to them. I a propose waiver woul 
v10late the terms of a collective bargaining agreement effective under chapter 179A, the waiver is 
not effective without the consent of the exclusive representative that is a Par!¥ to the agreement. 
The board ma a rove a waiver on! if the board determines that it the waiver 1s ranted: I) 
services can be rovided in a more efficient or e ect1 ve marmer; and 2 services related to human 
resources must e rov1 m a marmer consistent with the licies ex ressed in artic e , sect10n 
I, and in section 43A.0l and services re a to procurement must be provi m a manner 
consistent with the policies expressed in article 4, section I. In the case of a waiver from a policy 
of the department of finance, tlie board may approve the waiver only 1f 11 deternunes that services 
will be provided m a more efficient or effective manner and that state funds will be adequately 
accounted for and safeguarded m a manner that complies with generally accepted government 
accounting principles. 

e board shall send a copy of the application 
to: · and (2) all exclusive re resentatives who 
represent emp o~es of the agency r~uestmg e waiver. The agency whose rule or po icy 1s 
mvolved may m a coll. of the application to all persons who have registered with the agency 
under section 14.14, su 1v1s10n la. 

( c The whose rule or · · · exclusive re resentative shall noti the 
board of its aCreement with or ob r obJection to the waiver within 60 days 
of the date w en the a hcat1on was trans enc or the exclusive re resentative. An 
agency's or exclusive representative's ru ure to do so 1s considered agreement to the waiver. 

(d) If the agenc? or the exclusive representative objects to the waiver, the board shall schedule 
a meetmg at whic the agency r~uesting the waiver may present its case for the waiver and the 
objecting party ma~ respond. The oard shall decide whether to grant a waiver at its next regularly 
scheduled meeting ollowmg its receipt of an agency's response, or the end of the 60-day response 
fil\riod, whichever occurs first. If consideration of an application is not concluded at the meeting, 
t e matter may be carried over to the next meeting of the board. Interested persons may submit 
written comments to the board on the waiver request. 

e If the board est for a waiver, the board · the waiver 
shall enter into an agreement relating to the outcomes desir er and the 
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means of measureme rmine whether those outcomes hav bee hieved with the waiver. 
T e a reement must o the waiver, whi at east two ears and 
not more than our y etennines that an ag a waiver is granted ts 
failing to comply wit e rms o the agreement, the board may rescind the agreement 

Subd. 3. [BOARD.] For puq;,oses of evaluating waiver requests involving rules or policies of 
the department of administration, the chief admimstratlve law judge shall appomt a third 
administrative law judge to replace the commiss10ner of administration on the board. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective the day following final enacttnent." 

Renumber the articles in sequence and correct the internal references 

Amend the title as follows: 

Page 1, line 30, after the semicolon, insert "establishing pilot projects to improve the efficiency 
and effectiveness of state agencies; authorizing waivers of certain rules and policies;" 

Page 1, line 45, delete "and" and after the semicolon, insert "and 465;" 

The motion prevailed. So the amendment was adopted 

Ms. Reichgott Junge moved to amend S.F. No. 1246 as follows: 

Page 17, delete line 11 

Page 17, line 12, delete everything before the period and insert "shall recommend corrective 
action to the head of the agency" 

The motion prevailed. So the amendment was adopted. 

Mr. Price moved to amend S.F. No. 1246 as follows: 

Page 44, line 34, after "impact" insert ", including programs operated by the public facilities 
authority," 

The motion prevailed. So the amendment was adopted. 

Ms. Berglin moved to amend S.F. No. 1246 as follows: 

Page 57, line 20, after the period, insert "The commissioner of transportation shall carry out all 
transferred responsibilities relating to the regulation of motor carriers unless directed by law to do 
otherwise. 11 

The motion prevailed. So the amendment was adopted. 

Mr. Bertram moved to amend S.F. No. 1246 as follows: 

Page 45, line 28, after the first comma, insert "and" and delete ", at1d the" 

Page 45, line 29, delete everything before "are" 

Page 45, line 30, delete from "The" through page 46, line 15, to "@" 

Reletter the paragraphs in sequence 

Mr. Bertram then moved to amend the Bertram amendment to S.F. No. 1246 as follows: 

Page 1, delete lines 5 to 7 

The motion prevailed. So the amendment to the amendment was adopted. 

The question was taken on the adoption of the Bertram amendment, as amended. The motion 
prevailed So the amendment, as amended, was adopted. 
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S.F. No. 1246 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 41 and nays 24, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berg 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 

Flynn 
Hottinger 
Janezich 
Johnson, D.J. 
Kelly 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Lesewski 
Lessard 
Limmer 
Metzen 
Moe,R.D. 
Mondale 
Murphy 
Ourada 

Those who voted in the negative were: 
Belanger 
Berglin 
Bertram 
Chmielewski 
Frederickson 

Hanson 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
K.iscaden 

Langseth 
Larson 
Marty 
Merriam 
Morse 

Pappas 
Piper 
Pogemiller 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Sams 

Neuville 
Oliver 
Olson 
Pariseau 
Price 

So the bill, as amended, was passed and its title was agreed to. 

Solon 
Spear 
Stevens 
Stumpf 
Wiener 

Samuelson 
Scheevel 
Terwilliger 
Vickennan 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 462 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 462: A bill for an act relating to the environment; implementing the transfer of solid 
waste management duties of the metropolitan council to the office of environmental assistance; 
providing for the management of waste; providing penalties; amending Minnesota Statutes 1992, 
section I ISA.33, as reenacted; Minnesota Statutes 1994, sections !6B.122, subdivision 3; 
115.071, subdivision l; 115A.055; l lSA.07, subdivision 3; I ISA.072, subdivisions!, 3, and 4; 
IISA.12; 115A.14, subdivision 4; 115A.15, subdivision 9; 115A.191, subdivisions I and 2; 
l lSA.32; I 15A.41 l; I ISA.42; 115A.45; 115A.46, subdivisions I and 5; 1 ISA.55, by adding a 
subdivision; I 15A.5501, subdivisions 2, 3, and 4; 1 ISA.5502; I 15A.551, subdivisions 2a, 4, 5, 6, 
and 7; I 15A.554; I 15A.557, subdivisions 3 and 4; I 15A.558; I 15A.63, subdivision 3; I 15A.84, 
subdivision 3; 115A.86, subdivision 2; 115A.919, subdivision 3; I ISA.921, subdivision I; 
115A.923, subdivision I; l lSA.9302, subdivisions I and 2; I 15A.951, subdivision 4; 115A.96, 
subdivision 2; l 15A.965, subdivision 1; 1 ISA.9651, subdivision 3; l 15A.97, subdivisions 5 and 6; 
115A.981, subdivision 3; 116.07, subdivision 4j; 116.072; 116.66, subdivisions 2 and 4; 116.92, 
subdivision 4; 400.16; 400.161; 473.149, subdivisions I, 2d, 2e, 3, 4, and 6; 473.151; 473.516, 
subdivision 2; 473.801, subdivision 1, and by adding subdivisions; 473.8011; 473.803, 
subdivisions l, le, 2, 2a, 3, 4, and 5; 473.804; 473.811, subdivisions 1, 4a, 5. Sc, 7, and 8; 
473.813, subdivision 2; 473.823, subdivisions 3, 5, and 6; 473.843, subdivision l; 473.844, 
subdivisions la and 4; 473.8441, subdivisions 2, 4, and 5; 473.845, subdivision 4; 473.846; and 
473.848, subdivisions 2 and 4; Laws I 994, chapter 628, article 3, section 209; proposing coding 
for new law in Minnesota Statutes, chapters 16B; 115A; 116; and 480; repealing Minnesota 
Statutes 1994, sections 115A.81, subdivision 3; 115A.90, subdivision 3; 116.94; 383D.71, 
subdivision 2; 473.149, subdivisions 2, 2a, 2c, 2f, and 5; 473.181, subdivision 4; and 473.803, 
subdivisions I b and I e. 

Ms. Johnson, J.B. moved to amend S.F. No. 462 as follows: 

Page 44, after line 2, insert: 

"Sec. 49. Laws 1994, chapter 585, section 51, is amended to read: 

Sec. 51. [ELECTRONIC APPLIANCES; REPORT.] 



3164 JOURNAL OF THE SENA TE [ 51STDAY 

By ~ August 1, 1995, the director of the office of waste management, in consultation with 
the commissioner of the pollution control agency and counties, shall submit a report to the 
legislative commission on waste management regarding management of waste electronic 
appliances that: 

(I) identifies types of electronic appliances that contain materials that pose problems in the 
solid waste management system; 

(2) explains how those waste appliances are presently managed and identifies any adverse 
environmental effects of present management; and 

(3) recommends, if necessary, legislation-to govern management of waste electronic appliances. 

For the purposes of this section, "electronic appliances" includes at least audio, video, 
computing, printing, communication, and telecommunication equipment and apparatuses that 
contain electronic components, including but not limited to radios, televisions, computers, 
computer printers, small electronic kitchen appliances, telefacsimile equipment, and household 
and commercial communication transmission and reception equipment, but does not include major 
appliances as defined in Minnesota Statutes, section 115A.03, subdivision 17a." 

Page 45, line 17, after "44," insert "49," 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Laidig moved to amend S.F. No. 462 as follows: 

Page 44, after line 32, insert: 

"Sec. 51. [TEMPORARY EXEMPTION FOR CARPET RECYCLING FACILITIES.] 

· waste residue from a used c · · · · from the fee 
im tatutes, section 473.843, if ht reduction 
in e so I waste processed at the fac1hty. For the purposes et" means 
carpet that is no longer suitable for its original intended purpose because of wear, damage, or 
defect." 

Renumber the sections in sequence and correct the internal references 

Amend the title accorclingly 

The motion prevailed. So the amendment was adopted. 

Mr. Chandler moved to amend S.F. No. 462 as follows: 

Page 2, after line 1, insert: 

"Section I. Minnesota Statutes 1994, section 8.31, subdivision l, is amended to read: 

Subdivision I. [INVESTIGATE OFFENSES AGAINST THE PROVISIONS OF CERTAIN 
DESIGNATED SECTIONS; ASSIST IN ENFORCEMENT.] The attorney general shall 
investigate violations of the law of this state respecting unfair, discriminatory, and other unlawful 
practices in business, commerce, or trade, and specifically, but not exclusively, the nonprofit 
corporation act (sections 3l7A.001 to 317A.909), the act against unfair discrimination and 
competition (sections 325D.01 to 325D.08), the unlawful trade practices act (sections 325D.09 to 
325D.16), the antitrust act (sections 325D.49 to 325D.66), seetien sections 325E.41 and 325F.67 
and other laws against false or fraudulent advertising, the antidiscrimination acts contained in 
section 325D.67, the act against monopolization of food products (section 325D.68), the act 
regulating telephone advertising services (section 325E.39), the prevention of consumer fraud act 
(sections 325F.68 to 325F.70), and chapter 53A regulating currency exchanges and assist in the 
enforcement of those laws as in this section provided." 
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Page 30, after line 9, insert: 

"Sec. 36. [325E.41] [DECEPTIVE TRADE PRACTICES; ENVIRONMENTAL 
MARKETING CLAIMS.] 

Subdivision I. [ADOPTION OF FEDERAL GUIDES.] (a) A manufacturer, packager, 
wholesaler, or retailer who makes, in an manner, an environmental claim for a roduct sold or 
o ered or sale or distnbution in this state, including those related to the product's ~ackaging, 
shall com I with Code of Federal Re ulations, title 16, art 260, "Guides for t e Use of 
Env1ronmenta Mar etmg Clrums." 

(b) Para ra h (a) does not a I to an environmental claim unless the claim is made in an 
attempt to m uence purchasmg ec1s10ns y en users o the pro uct. 

Subd. 2. [INVESTIGATION; ENFORCEMENT.] A person who violates this section is subject 
to the penalties and remedies in section 8.31. 

Subd. 3. [PUBLICATION OF VIOLATIONS.] The attorney general shall make available, 
u on wntten re uest b an member of the ublic, a list of an rsons who have !ruled to com I 

Page 45, after line 21, insert: 

"Section 36, subdivision 3, is effective June 1, 1997." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Ms. K.iscaden moved to amend the Chandler amendment to S.F. No. 462 as follows: 

Page I, delete line 36 

Page 2, delete lines I and 2 

Page 2, lines 3 and 8, delete "Y and insert "T 
The question was taken on the adoption of the K.iscaden amendment to the Chandler 

amendment. 

The roll was called, and there were yeas 29 and nays 33, as follows: 

Those who voted in the affirmative were: 
Berg Johnson, D.E. Lesewski 
Bertnun K.iscaden Lessard 
Chmielewski Kleis Limmer 
Day Knutson Neuville 
Dille Kramer Oliver 
Finn Larson Olson 

Those who voted in the negative were: 
Anderson 
Beckman 
Belanger 
Berglin 
Betwld 
Chandler 
Cohen 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson. J.B. 

Johnston 
Krentz 
Laidig 
Marty 
Merriam 
Metzen 
Moe,R.D. 

Ourada 
Pariseau 
Robertson 
Runbeck 
Samuelson 
Scheevel 

Mondale 
Morse 
Murphy 
Piper 
Pogemiller 
Price 
Ranum 

Solon 
Stevens 
Stumpf 
Vickennan 
Wiener 

Reichgott Junge 
Riveness 
Sams 
Spear 
Terwilliger 

The motion did not prevail. So the amendment to the amendment was not adopted. 

CALL OF THE SENATE 

Mr. Neuville imposed a call of the Senate for the balance of the proceedings on the Chandler 
amendment. The Sergeant at Arms was instructed to bring in the absent members. 
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The question recurred on the adoption of the Chandler amendment. 

The roll was called, and there were yeas 35 and nays 25, as follows: 

Those who voted in the affirmative were: 
Anderson Frederickson Kelly 
Beckman Hottinger Krentz 
Berglin Janezich Kroening. 
Chandler Johnson. D.E. Limmer 
Cohen Johnson, D.J. Marty 
Finn Johnson, J.B. Merriam 
Flynn Johnston Metzen 

Those who voted in the negative were: 
Belanger Dille Laidig 
Berg K.iscaden Langseth 
Bertram Kleis Lesewski 
Chmielewski Knutson Lessard 
Day Kramer Neuville 

The motion prevailed. So the amendment was adopted. 

Ms. Berglin moved to amend S.F. No. 462 as follows: 

Page I 8, after line 30, insert: 

Moe,R.D. 
Mondale 
Morse 
Murphy 
Pappas 
Pogemiller 
Price 

Oliver 
Olson 
Onrada 
Pariseau 
Runbeck 

"Sec. 26. [I 15A.9305] [BASE UNITS FOR MULTIUNIT DWELLINGS.] 

[SISTDAY 

Ranum 
Reichgott Junge 
Riveness 
Sams 
Spear 
Stumpf 
Wiener 

Scheevel 
Solon 
Stevens 
Terwilliger 
Vickerman 

Upon application by an owner of a homesteaded multiunit dwelling, a local government unit 
that collects charges for solid waste collection directly from waste generators shall allocate base 
units to the dwelling in an amount sufficient to provide one base unit for up to three dwelling 
units. The number of base units allocated to a multiunit dwelling under this section must be 
sufficient to contain the amount of waste generated by the dwelling's occupants." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Ourada moved to amend S.F. No. 462 as follows: 

Page 20, after line I, insert: 

"Sec. 29. Minnesota Statutes 1994, section I 16.07, subdivision 4a, is amended to read: 

Subd. 4a. [PERMITS.] {II} The pollution control agency may issue, continue in effect or deny 
permits, under such conditions as it may prescribe for the prevention of pollution, for the emission 
of air contaminants, or for the installation or operation of any emission facility, air contaminant 
treatment facility, treatment facility, potential air contaminant storage facility, or storage facility, 
or any part thereof, or for the sources or emissions of noise pollution. 

The pollution control agency may also issue, continue in effect or deny permits, under such 
conditions as it may prescribe for the prevention of pollution, for the storage, collection, 
transportation, processing, or disposal of waste, or for the installation or operation of any system 
or facility, or any part thereof, related to the storage, collection, transportation, processing, or 
disposal of waste. 

The pollution control agency may revoke or modify any permit issued under this subdivision 
and section I 16.081 whenever it is necessary, in the opinion of the agency, to prevent or abate 
pollution. 

(b) The pollution control agency has the authority for approval over the siting, expansion, or 
o eration of a solid waste facilit with re ard to environmental issues. However, the a enc 's 
issuance o a penmt does not release the permittee from any liability, penalty, or duty imposed by 
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any applicable county ordinances. Nothing in this chapter precludes, or shall be construed to 
preclude, a county from enforcing land use controls, regulations, and ordinances existing at the 
time of the pennit application and adopted pursuant to sections 366.10 to 366.181, 394.21 to 
394.37, or 462.351 to 462.365, with regard to the siting, expansion, or operation of a solid waste 
facility." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Chandler moved to amend S.F. No. 462 as follows: 

Page 18, after line 30, insert: 

"Sec. 26. [l lSA.9512] [CORRUGATED PAPER PRODUCTS.] 

Subdivision 1. [DEFINITION.] For the purposes of this section, "corrugated paper product" 
means a box, container, liner, sheet, or other product made from corrugated paper. 

Subd. 2. [PROHIBITION.] A person may not place a corrugated paper product suitable for 
recycling: 

( 1) in mixed municipal solid waste; 

(2) in a disposal facility; or 

(3) in a resource recovery facility, except a recycling facility. 

Subd. 3. [EXCEPTION.] Subdivision 2 does not apply to a person whose residence or place of 
business is located in a county that lacks a convenient site for pickup or collection of corrugated 
paper products. 

Subd. 4. [SUSPENSION.] The prohibition established in subdivision 2 is not intended to 
operate as a mechanism to depress the fair market price of used corrugated paper products. If the 
director detennines that sellers of used corrugated paper products are not receiving a competitive 
price, based upon prices in the mid west region, the director may suspend the prohibition." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 462 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kelly 
K.iscaden 
Kleis 
Knutson 

Kramer 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 

Mondale 
Morse 
Murphy 
Neuville 
Oliver 
Olson 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

So the bill, as amended, was passed and its title was agreed to. 

Riveness 
Runbeck 
Sams 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 
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MOTIONS AND RESOLUTIONS. CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. Moe, R.D. moved that 
the Senate talce up the General Orders Calendar. The motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Ms. Flynn in the chair. 

After some time spent therein, the committee arose, and Ms. Flynn reported that the committee 
had considered the following: 

S.F. No. 1564, which the committee recommends to pass with the following amendments 
offered by Messrs. Cohen, Finn, Knutson and Mondale: 

Mr. Cohen moved to amend S.F. No. 1564 as follows: 

Page 8, after line 19, insert: 

"Sec. 12. (609.669] [CIVIL DISORDER.] 

Subdivision I. [PROHIBITED ACTS.] (a) A person is guilty of a gross misdemeanor who: 

(I) teaches or demonstrates to any other person how to use or make any firearm, explosive, or 
incendi · or how to use or apply any techniq e of causing injury or death, 
knowi reason to know that it will be unlawfull ed for use in, or in furtherance 
0 , a CIV] lSOf er; or 

(2) assembles with one or more persons for the purpose of training with, practicing with, or 
being instructed in the use of any firearm, explosive or incendiary device, or technique capable of 
causing injury or death, with the intent that it be unlawfully employed for use in, or in furtherance 
of, a ci vii disorder. 

(b) This secti to law enforcement officers en a ed in the lawful erformance 
of the officer's 

Subd. 2. [DEFINITIONS.] For purposes of this section, the following terms have the meanings 
given them: 

(I) "civil disorder" means any public disturbance involving acts of violence by assemblages of 
three or more persons, which causes an immediate danger of or results in damage or injury to the 
property or person of any other individual; 

(2) "firearm" means any weapon which is designed to or may readily be converted to expel any 
projectile by the action of an explosive; or the frame or receiver of any such weapon; 

(3) "explosive or incendiary device" has the meaning given in section 609.668, subdivision I; 
and 

(4) "law enforcement officer" means any officer or employee of the United States, the state, or 
any political subdivision of tl!e_state, and specifically includes members of the National Guard and 
members of the armed forces of the United States." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Finn moved to amend the Cohen amendment to S.F. No. 1564 as follows: 

Page I, line 13, delete the first comma and insert "or" and delete ", or technique" 

The motion prevailed. So the amendment to the amendment was adopted. 



51STDAY] TUESDAY, MAY 2, 1995 3169 

Mr. Finn then moved to amend the Cohen amendment to S.F. No. 1564 as follows: 

Page I, line 7, delete ", or how to" 

Page I, line 8, delete "use or apply any technique" 

The motion prevailed. So the amendment to the amendment was adopted 

The question was taken on the Cohen amendment, as amended. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Chandler 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langselh 
Larson 
Lesewski 
Lessard 
Marty 
Merriam 
Metz.en 
Moe,R.D. 

Mondale 
Morse 
Murphy 
Neuville 
Oliver 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

The motion prevailed. So the Cohen amendment, as amended, was adopted. 

Mr. Knutson moved to amend S.F. No. 1564 as follows: 

Page 2, after line 15, insert: 

"Sec. 2. Minnesota Statutes 1994, section 299A.28, is amended to read: 

299A.28 [MCGRUFF SAFB HOUSB PROGRAM.] 

Ranum 
Reichgott Junge 
Riveness 
Runbeck 
Spear 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Subdivision I. [SYMBOL.] The symbol of "McGruff' with the phrase "McGruff House" is the 
symbol to designate a house in this state where a child may seek help when threatened. 

Subd. 2. [DUTIES OF COMMISSIONER.] The commissioner of public safety shall: 

(1) design or adopt a standard symbol to designate a safe "McGruff' house that is the 
"McGruff' symbol used in other states; 

(2) make available written information about the safe "McGruff' house program and 
"McGruff' symbols to school districts and law enforcement agencies; 

(3) publicize the safe "McGruff' house program in as many ways as is reasonably practical; 

(4) require the appropriate local law enforcement agency to maintain a register of safe 
"McGruff' houses; 

(5) either directly or through cooperation with the appropriate law enforcement agencies 
conduct background checks on persons who apply to have their house be a safe "McGruff' house. 

Subd. 3. [DISPLAY OF SYMBOL.] A person displaying the "McGruff' symbol so that it is 
visible from the outside of their house must be approved as a safe "McGruff' house by the 
appropriate local law enforcement agency. The appropriate law enforcement agency must supply 
the symbol to the person. The symbol is the property of the law enforcement agency, and a person 
must return the symbol to the law enforcement agency if the agency determines that the house no 
longer qualifies as a "McGruff' house. Violation of this subdivision is a misdemeanor. 

Subd. 4. [SAm "MCGRUFF'' HOUSES; REQUIREMENTS.] The appropriate law 
enforcement agency must provide "McGruff' symbols to persons who apply for symbols if they 
agree in writing to follow the terms of the safe "McGruff' house program and pass a background 
check by the appropriate local law enforcement agency. 
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Subd. 5. [EXCLUSIVE SYMBOL.] The safe "McGruff' house symbol provided by this section 
is the exclusive symbol for safe "McGruff' houses m this state. 

Subd. 6. [RULES.] The commissioner of public safety may adopt rules necessary to implement 
this section." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Mondale moved to amend S.F. No. 1564 as follows: 

Page 3, after line I 8, insert: 

"Sec. 4. Minnesota Statutes 1994, section 343.235, is amended to read: 

343.235 [DISPOSITION OF SEIZED ANIMALS.] 

Subdivision I. [GENERAL RULE.] An animal taken into custody under section 343.22 or 
343.29 may be humanely disposed of at the discretion of the jurisdiction having custody of the 
animal seYeR ten days after the animal is taken into custody, provided that the procedures in 
subdivision 3 are followed. An animal raised for food or fiber products shall not be seized or 
dis sed of without nor exanunatton b a hcensed vetennarian ursuant to a warrant issued b a 
~ 

Subd. 2. [SECURITY.] A person claiming an interest in an animal in custody under subdivision 
I may prevent disposition of the animal by posting a ~eeEI er security in an amount sufficient to 
provide for the animal's actual costs of care and keeping fer at least 39 Elays, ieelash·e ef the Elate 
OR whieh the aniFBal WilS iaiee iete euoteEly. l!vee if a l:teREI er seel:lfity is fJ8&ted, the aethofilj• 
luwiftg eustoEI,r of the aaimal HtaY h1:1ERaAely dispose of tfte animal at tJie eed of dte ffme for whioh 
e*penses of eare and keeping are severed by the 8oed or see\l:ffiy, ueless tftei=e is a eouft oftler 
J3F0hil:Jiting the diSfJositioe. The offleF must pF01riEle ier a hoed er other see1:u=ity ie the amouet 
neeessar-y to protest the alffhefity Ra'rieg eastea,' of the aeimal ff8m any east of t-he earey Hepi&g, 
er Elispesal ef !he aeireal. The security must be posted within ten days of the seizure inclusive of 
the date of the seizure. 

Subd. 3. [NOTICE; RIGHf TO HEARING.] ~ The authority taking custody of an animal 
under section 343.22 or 343.29 shall give notice of this section by delivering or mailing it to a 
person claiming an interest in the animal or by posting a copy of it at the place where the arumal 1s 
taken into custody or by delivenng it to a person residing on the property, and telephoning, if 
possible. The notice must include: 

1 a descri tion of the animal seized; the authorit and u se for the seizure; the time, lace, 
and circumstances un er w 1c e was seized; and the location, address, telephone 
number, and contact person where the animal 1s kept; 

2 a statement that a erson claimin an interest in the animal ma ost securi to revent 
disposition of the aruma an may r:ruest a hearing concerning the seizure or impoundment and 
that failure to do so within ten days othe date of the notice will result in disposition of the animal; 
and 

The notice must also include a form that can be used by a person claiming an interest in the 
animal for requesting a hearing under this subd1v1S1on. 

t in the animal, whic de 
wi be held within fi the 

1mpoundment I 
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pursuant to a warrant under section 343.22, the hearing must be conducted by the judge who 
issued the warrant. If the seizure was done under section 343.29, the municipality taking custody 
of the animal or, in the case of a humane society, the municipality from which the animal was 
seized, may either (I) authorize a licensed veterinarian with no financial interest in the matter or 
professional association with either party or (2) use the services of a hearing officer to conduct the 
hearing. A person claiming an interest in the animal who is aggrieved by a decision of a hearing 
officer under this subdivision may seek a court order governing the seizure or impoundment 
within five days of notice of the order. 

( c) The judge or hearing officer may authorize the return of the animal, if the judge or hearing 
officer finds that: 

(I) the animal is physically fit; and 

(2) the person claiming an interest in the animal can and will provide the care required by law 
for the animal. 

( d) The person claiming an interest in the animal is liable for all actual costs of care, keeping, 
and dis osal of the animal, exce t to the extent that a court or hearin officer finds that the seizure 
or impoundment was not substantially justi 1ed by law. The costs must be paid in full or a 
mutually satisfactory arrangement for payment must be made between the municipality and the 
person claiming an interest in the animal before return of the animal to the person. 

Sec. 5. Minnesota Statutes 1994, section 343.29, subdivision I, is amended to read: 

Subdivision I. [DELIVERY TO SHELTER.] Any peace officer, animal control officer, or 
agent of the federation or county or district societies for the prevention of cruelty, may remove, 
shelter, and care for any animal which is not properly sheltered from cold, hot, or inclement 
weather or any animal not properly fed and watered, or provided with suitable food and drink in 
circumstances that threaten the life of the animal. When necessary, a peace officer, animal control 
officer, or agent may deliver the animal to another person to be sheltered and cared for, and 
furnished with suitable food and drink. In all cases, the owner, if known, shall be immediately 
notified as provided in section 343.235, subdivision 3, and the person having possession of the 
animal, shall have a lien thereon for its actual costs of care and keeping and the expenses of the 
notice. If the owner or custodian is unknown and cannot by reasonable effort be ascertained, or 
does not, within se¥eB ten days after notice, redeem the animal by paying the expenses authorized 
by this subdivision, the animal may be disposed of as provided in section 343.235." 

Page 13, line 11, before "Sections" insert "Sections 4 and 5 are effective the day following final 
enactment" 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page 1, line 24, after the first semicolon, insert "clarifying procedures governing disposition of 
seized animals;" 

Page 1, line 26, after the second semicolon, insert "343.235; 343.29, subdivision 1;" 

The motion prevailed. So the amendment was adopted. 

On motion of Ms. Reichgott Junge, the report of the Committee of the Whole, as kept by the 
Secretary, was adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Orders of Business of Messages From the House and First Reading of House Bills. 
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MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following House File, herewith 
transmitted: H.F. No. 980. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 2, 1995 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the committee indicated. 

H,F, No. 980: A bill for an act relating to crime; clarifying language relating to controlled 
substance and certain other crimes; making it manslaughter in the first degree to cause the death of 
a child by malicious punishment under certain circumstances; making it manslaughter in the 
second degree to cause the death of a child by endangerment under certain circumstances; 
providing that a motor vehicle is subject to forfeiture if it was used to flee a peace officer in 
violation of law; imposing a fine for the crime of terroristic threats; providing procedures for 
prosecuting attorneys to follow when filing complaints against owners whose buildings are alleged 
nuisances; authorizing the court to issue orders of abatement that close buildings for two years or 
more when the buildings are declared to be nuisances a second time; providing penalties; 
amending Minnesota Statutes 1994, sections 152.021, subdivision 3; 152.022, subdivision 3; 
152.023, subdivision 3; 152.024, subdivision 3; 152.025, subdivision 3; 401.02, subdivision 4; 
609.10; 609.125; 609.185; 609.20; 609.205; 609.323, subdivisions 2, 3, and by adding a 
subdivision; 609.498, subdivision 1; 609.52, subdivision I; 609.5312, by adding a subdivision; 
609.582, subdivision 1; 609.713, subdivisions 1 and 2; 617.80, subdivisions 2, 4, 5, 8, and by 
adding a subdivision; 617.81, subdivisions 1, 2, and by adding a subdivision; 617.82; 617.83; 
617.84; 617.85; 617.87; 626.13; proposing coding for new law in Minnesota Statutes, chapter 617; 
repealing Minnesota Statutes 1994, section 617.81, subdivisions 2a and 3. 

Referred to the Committee on Rules and Administration for comparison with S.F. No. 1564, 
now on the Calendar. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Vickerman moved that S.F. No. 1421, No. 23 on General Orders, be stricken and 
re-referred to the Committee on Metropolitan and Local Government The motion prevailed. 

RECESS 

Ms. Reichgott Junge moved that the Senate do now recess subject to the call of the President 
The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that the following Senators 
be and they hereby are appointed as a Conference Committee on: 

H.F. No. 365: Messrs. Chandler, Knutson and Ms. Wiener. 

H.F. No. 536: Messrs. Limmer, Chandler and Larson. 
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H.F. No. 1055: Messrs. Price; Moe, R.D. and Dille. 

H.F. No. 1132: Mr. Solon, Ms. Anderson and Mr. Day. 

H.F. No. 1159: Mr. Kroening, Ms. Flynn and Mr. Terwilliger. 

H.F. No. 1856: Messrs. Stumpf, Price, Larson, Terwilliger and Ms. Wiener. 

S.F. No. 1134: Mr. Solon, Ms. Wiener and Mr. Belanger. 

H.F. No. 96: Messrs. Hottinger, Finn and Knutson. 

H.F. No. 778: Mr. Riveness, Ms. Piper and Mr. Terwilliger. 
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H.F. No. 1864: Messrs. Johnson, D.J.; Belanger; Mses. Flynn, Reichgott Junge and Mr. 
Hottinger. 

S.F. No. 1110: Messrs. Samuelson, Sams, Ms. Kiscaden, Mr. Stevens and Ms. Berglin. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The motion prevailed. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Without objection, the Senate proceeded to the Order of Business of Introduction and First 
Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENA TE BILLS 

The following bills were read the first time and referred to the committees indicated. 

Messrs. Stumpf, Morse, Riveness and Terwilliger introduced--

S.F. No. 1686: A bill for an act relating to retirement; providing for uniformity in various 
administrative provisions of laws governing the Minnesota state retirement system, public 
employees retirement association, teachers retirement association, first class city teacher 
retirement funds, and Minneapolis employees retirement fund; amending Minnesota Statutes 
1994, sections 3A.02, subdivision I; 176.021, subdivision 7; 352.113, subdivisions 2, 4, and 7; 
352.115, subdivisions 8 and 10; 352.95, subdivisions 3 and 7; 352B.08, subdivision I; 352B.10, 
subdivision 3; 352B.101; 352B.ll, by adding a subdivision; 353.29, subdivision 7; 353.31, 
subdivision 8; 353.33, subdivisions 2, 5, and 7; 353.37, subdivisions I and 3; 353.656, 
subdivisions 2 and 4; 353C.08, subdivisions 4 and 6; 354.44, subdivision 5; 354.48, subdivision 7; 
354A.31, subdivisions 2a and 3; 354A.36, subdivisions 2, 7, and by adding a subdivision; 356.611; 
422A.14, subdivision I; and 422A.18, subdivision 3; repealing Minnesota Statutes 1994, section 
354A.36, subdivision 5. 

Referred to the Committee on Governmental Operations and Veterans. 

Mr. Johnson, D.J. introduced--

S.F. No. 1687: A bill for an act relating to corporate franchise taxation; modifying the 
definition of apportionment factors; amending Minnesota Statutes 1994, section 290.19 I, 
subdivisions 1, 5, 6, and 11; repealing Minnesota Statutes 1994, section 290.191, subdivision 8. 

Referred to the Committee on Taxes and Tax Laws. 

MEMBERS EXCUSED 

Mr. Novak was excused from the Session of today. Mr. Kelly was excused from the Session of 
today from 9:30 to 11 :10 a.m. Mr. Murphy was excused from the Session of today from 11 :30 to 
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11 :55 a.m. Mr. Vickerman was excused from the Session of today from 11: 15 a.m. to 12:00 noon. 
Mr. Pogemiller was excused from the Session of today from I 0:00 a.m. to 2:00 p.m. Mr. Ourada 
was excused from the Session of today from 5:10 to 5:20 p.m. Mr. Solon was excused from the 
Session of today at 6:00 p.m. Mr. Kleis was excused from the Session of today from 5 :45 to 6: 15 
p.m. Ms. Olson was excused from the Session of today at 5 :30 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 11:45 a.m., Wednesday, May 3, 
1995. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-SECOND DAY 

St. Paul, Minnesota, Wednesday, May 3, 1995 

The Senate met at 11 :45 am. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Betzold imposed a call of the Senate. The Sergeant at Arms was instructed to bring in the 
absent members. 

Prayer was offered by the Chaplain, Rev. James Balcer. 

The roll was called, and the following Senators answered to their names: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewsk.i 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

The President declared a quorum present. 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was 
approved. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until immediately after the conclusion of 
the Joint Convention. The motion prevailed. 

The Senate reconvened at the appropriate time. 

CALL OF THE SENATE 

Mr. Betzold imposed a call of the Senate. The Sergeant at Arms was instructed to bring in the 
absent members. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 
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The Honorable Allan H. Spear 
President of the Senate 

Dear President Spear: 

JOURNAL OF THE SENA TE [52NDDAY 

May 1, 1995 

It is my honor to inform you that I have received, approved, signed and deposited in the Office of 
the Secretary of State, S.F. No. 830. 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

Warmest regards, 
Arne H. Carlson, Governor 

May 2, 1995 

I have the honor to inform you that the following enrolled Acts of the 1995 Session of the State 
Legislature have been received from the Office of the Governor and are deposited in the Office of 
the Secretary of State for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. 
No. 

830 

Mr. President: 

H.F. 
No. 

702 
901 

1641 
529 
340 

Session Laws 
Chapter No. 

103 
104 
105 
106 
107 
108 

Time and 
Date Approved 

1995 

2:40p.m. 
2:42p.m. 
2:45p.m. 
2:48p.m. 
2:50p.m. 
2:55p.m. 

May I 
May I 
May I 
May I 
May I 
May I 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Date Filed 
1995 

May I 
May I 
May I 
May I 
May I 
May I 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 1105: 

H.F. No. 1105: A bill for an act relating to paternity; eliminating a presumption for husbands in 
certain cases; allowing husbands to join in a recognition of parentage; amending Minnesota 
Statutes 1994, sections 257.55, subdivision 1; 257.57, subdivision 2; and 257.75, subdivisions 1, 2, 
4, and by adding a subdivision. 

The House respectfully requests that a Conference Committee of 3 members be appointed 
thereon. 

Leighton, Entenza and Bishop have been appointed as such committee on the part of the House. 

House File No. II 05 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Transmitted May 2, 1995 

Ms. Krentz moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. I 105, and that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 5 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 106: A bill for an act relating to the organization and operation of state government; 
appropriating money for environmentaL natural resource, and agricultural purposes; modifying 
provisions relating to disposition of certain revenues from state trust lands, sales of software, 
agricultural and environmental loans, food handlers, ethanol and oxygenated fuels, the citizen's 
council on Voyageurs National Park, local recreation grants, zoo admission charges, watercraft 
surcharge, water information, well sealing grants, pollution control agency fees, sale of 
tax-forfeited lands, and payments in lieu of taxes; establishing the Passing on the Farm Center; 
establishing special critical habitat license plates; authorizing establishment of a shooting area in 
Sand Dunes State Forest; prohibiting the adoption or enforcement of water quality standards that 
are not necessary to comply with federal law; abolishing the harmful substance compensation 
board and account; extending performance reporting requirements; providing for easements across 
state trails in certain circumstances; amending Minnesota Statutes 1994, sections 15.91, 
subdivision I; 16A.125; I 6B.405, subdivision 2; 17 .117, subdivisions 2, 4, 6, 7, 8, 9, 10, 11, 14, 
16, and by adding subdivisions; 28A.03; 28A.08; 41A.09, by adding subdivisions; 41B.02, 
subdivision 20; 41B.043, subdivisions lb, 2, and 3; 41B.045, subdivision 2; 41B.046, subdivision 
1, and by adding a subdivision; 84.631; 84.943, subdivision 3; 84B.ll, subdivision I; 85.015, by 
adding a subdivision; 85.019; 85A.02, subdivision 17; 86.72, subdivision I; 86B.415, subdivision 
7; 92.46, subdivision I; 93.22; 97A.531, subdivision I; 103A.43; 103F.725, subdivision la; 
103H.151, by adding a subdivision; 1031.331, subdivision 4; 115.03, subdivision 5; 115A.03, 
subdivision 29; 115A.908, subdivision 3; 115B.20, subdivision I; l 15B.25, subdivision la; 
115B.26, subdivision 2; 115B.41, subdivision 1; 1 ISB.42; 115C.03, subdivision 9; 116.07, 
subdivision 4d, and by adding a subdivision; 116.12, subdivision I; 116.96, subdivision 5; 
I !6C.69, subdivision 3; I 16P.11; 239.791, subdivision 8; 282.01, subdivisions 2 and 3; 282.01 I, 
subdivision I; 282.02; 282.04, subdivision I; 296.02, by adding a subdivision; 446A.07, 
subdivision 8; 446A.071, subdivision 2; 473.845, subdivision 2; 477 A. I I, subdivision 4; 477 A.12; 
and 477A.14; proposing coding for new law in Minnesota Statutes, chapters 17; 28A; 89; 116; and 
168; repealing Minnesota Statutes 1994, sections 28A.08, subdivision 2; 41A.09, subdivisions 2, 
3, and 5; 97A.531, subdivisions 2, 3, 4, 5, and 6; 115B.26, subdivision 1; 239.791, subdivisions 4, 
5, 6, and 9; 282.018; 296.02, subdivision 7; 325E.0951, subdivision 5; and 446A.071, subdivision 
7; Laws 1993, chapter 172, section 10. 

There has been appointed as such committee on the part of the House: 

Brown, Sarna, Trimble, Larsen and Johnson, V. 

Senate File No. 106 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 2, 1995 

Mr. President: 

I have the honor to announce the passage by the House of the following House Files, herewith 
transmitted: H.F. Nos. 1844 and 1700. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 2, 1995 
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FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committee indicated 

H.F. No. 1844: A bill for an act relating to taxation; proposing an amendment to the Minnesota 
Constitution, article XIII, section I; prohibiting financing of certain education costs with property 
taxes; changing the date for certification and payment of certain costs for purposes of property tax 
levies; amending Minnesota Statutes 1994, section 270.52. 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 1700: A bill for an act relating to the organization and operation of state government; 
appropriating money for the judicial branch, public safety, public defense, corrections, and for 
other crinrinal justice agencies and purposes; making changes to various crinrinal laws and 
penalties; modifying juvenile justice provisions; amending Minnesota Statutes I 994, sections 
2.722, subdivision I; 3.732, subdivision I; 16A.285; 43A.18, by adding a subdivision; 120.101, 
subdivision I; 120.14; 120.17, subdivisions 5a, 6, and 7; 120.181; 120.73, by adding a 
subdivision; 124.18, by adding a subdivision; 124.32, subdivision 6; 125.05, by adding a 
subdivision; 125.09, subdivision I; 127.20; 127.27, subdivision 10; 145A.05, subdivision 7a; 
152.18, subdivision I; 171.04, subdivision I; 171.29, subdivision 2; 176.192; 179A.03, 
subdivision 7; 242.31, subdivision 1; 243.166; 243.23, subdivision 3; 243.51, subdivisions I and 
3; 243.88, by adding a subdivision; 260.015, subdivision 21; 260.115, subdivision I; 260.125; 
260.126, subdivision 5; 260.131, subdivision 4, and by adding a subdivision; 260.132, 
subdivisions I, 4, and by adding a subdivision; 260.155, subdivisions 2 and 4; 260.161, 
subdivision 3; 260.181, subdivision 4; 260.185, subdivision 6, and by adding subdivisions; 
260.191, subdivision I; 260.193, subdivision 4; 260.195, subdivision 3, and by adding a 
subdivision; 260.215, subdivision I; 260.291, subdivision I; 271.06, subdivision 4; 299A.33, 
subdivision 3; 299A.35, subdivision I; 299A.51, subdivision 2; 299C.065, subdivisions la, 3, and 
3a; 299C.IO, subdivision I, and by adding a subdivision; 299C.62, subdivision 4; 357.021, 
subdivision 2; 364.09; 388.24, subdivision 4; 401.065, subdivision 3a; 401.10; 466.03, by adding a 
subdivision; 480.30; 481.01; 494.03; 518.165, by adding subdivisions; 518B.01, subdivisions 2, 4, 
8, 14, and by adding a subdivision; 609.055, subdivision 2; 609.101, subdivisions I, 2, and 3; 
609.115, by adding a subdivision; 609.135, by adding a subdivision; 609.1352, subdivisions I, 3, 
and 5; 609.152, subdivision I; 609.19; 609.3451, subdivision I; 609.485, subdivisions 2 and 4; 
609.605, subdivision 4; 609.746, subdivision I; 609.748, subdivision 3a; 609.749, subdivision 5; 
611.27, subdivision 4; 611A.01; 611A.04, subdivision 1; 611A.19, subdivision I; 611A.31, 
subdivision 2; 61 !A.53, subdivision 2; 611A.71, subdivision 7; 611A.73, subdivision 3; 611A.74; 
617.23; 624.22; 624.712, subdivision 5; 626.841; 626.843, subdivision I; 626.861, subdivisions I 
and 4; 628.26; 629.341, subdivision I; 629.715, subdivision I; 629.72, subdivisions I, 2, and 6; 
641.14; and 641.15, subdivision 2; Laws 1993, chapter 255, sections 1, subdivisions I and 4; and 
2; and Laws 1994, chapter 643, section 79, subdivisions I, 2, and 4; proposing coding for new law 
in Minnesota Statutes, chapters 8; 16B; 120; 127; 243; 244; 257; 260; 299A; 299C; 299F; 401; 
504; 563; 609; 61 IA; 626; and 629; proposing coding for new law as Minnesota Statutes, chapter 
260A; repealing Minnesota Statutes 1994, sections 121.166; 126.25; and 611A.61, subdivision 3; 
Laws 1994, chapter 576, section I. 

Mr. Moe, R.D. moved that H.F. No. 1700 be laid on the table. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

SUSPENSION OF RULES 

Remaining on the Order of Business of Motions and Resolutions, Mr. Moe, R.D. moved that 
the Senate take up the Calendar and that the rules of the Senate be so far suspended as to waive the 
lie-over requirement. The motion prevailed. 
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CALENDAR 

H.F. No. 1678: A bill for an act relating to drainage; allowing an outlet fee to be charged for 
use of an established drainage system in Red Lake county as an outlet for drainage originating in 
Polk county. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 

Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Laidig 
Langseth 
Larson 
Lesewski 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

So the bill passed and its title was agreed to. 

Neuville 
Oliver 
Olson 
Ourada 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Samuelson 

Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

H.F. No. 1371: A bill for an act relating to commerce; securities; regulating disclosure of 
payment received for directing order flow; amending Minnesota Statutes 1994, section SOA.06, 
subdivision 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays I, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, J.B. 
Johnston 
Kelly 
Kleis 
Knutson 
Kramer 
Krentz 

Mr. Merriam voted in the negative. 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
Moe,R.D. 
Morse 
Murphy 

So the bill passed and its title was agreed to. 

Neuville 
Oliver 
Olson 
Ourada 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Sams 

Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 1173: A bill for an act relating to telecommunications; regulating the sale of local 
exchange service territory; proposing coding for new law in Minnesota Statutes, chapter 237. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 56 and nays 4, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 

Flyon 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson. D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kleis 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

Morse 
Murphy 
l'Jeuville 
Oliver 
Olson 
Ourada 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Runbeck 
Sams 

[52NDDAY 

Samuelson 
Scheevel 
Solon 
Spear 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Messrs. Kramer, Limmer, Ms. Robertson and Mr. Stevens voted in the negative. 

So the bill passed and its title was agreed to. 

S.F. No. 1503: A bill for an act relating to public safety; requiring fireworks display operators 
to be certified by state fire marshal; setting fees; appropriating money; amending Minnesota 
Statutes 1994, section 624.22. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 

Flyon 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kleis 
Knutson 

Kramer 
Krentz 
Kroening 
Laidig 
Langselh 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 

So the bill passed and its title was agreed to. 

Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 
Oliver 
Olson 
Ourada 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

S.F. No.1079: A bill for an act relating to financing of government of this state; reducing 1995 
appropriations; providing supplemental 1995 appropriations for certain purposes. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Fino 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzeo 
Moe,R.D. 
Mondale 

Morse 
Murphy 
Neuville 
Oliver 
Olson 
Ourada 
Pariseau 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 
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So the bill passed and its title was agreed to. 

S.F. No. 1362: A bill for an act relating to natural resources; providing for coordination of 
efforts of public and private sectors in the sustainable management, use, development, and 
protection of Minnesota's forest resources; establishing a forest resources council and regional 
forest resource committees; proposing coding for new law as Minnesota Statutes, chapter 89A. 

Was read the third time and placed on its fmal passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 6 I and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

So the bill passed and its title was agreed to. 

Murphy 
Oliver 
Olson 
Ourada 
Pariseau 
Pogemiller 
Price 
Ranum 
ReichgottJunge 
Riveness 
Robertson 
Runbeck 
Sams 

Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 979: A bill for an act relating to motor carriers; regulating hazardous material 
transporters; requiring fingerprints of motor carrier managers for criminal background checks; 
making technical changes related to calculating proportional mileage under the international 
registration plan; specifying violations that may result in suspension or revocation of permit; 
making technical changes relating to hazardous waste transporter licenses; providing for 
disposition of fees collected for hazardous material registration, licensing, and permitting; 
amending Minnesota Statutes 1994, section 221.0355, subdivisions 3, 5, 6, 12, 15, and by adding a 
subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

So the bill passed and its title was agreed to. 

Morse 
Murphy 
Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

S.F. No. 877: A bill for an act relating to construction; changing and clarifying law relating to 
the building code and zoning law; amending the interstate compact on industrialized/modular 
buildings; appropriating money; amending Minnesota Statutes 1994, sections 16B.59; 16B.60, 
subdivisions 1 and 4; 16B.61, subdivisions 1, 2, and 5; 16B.63, subdivision 3, and by adding a 
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subdivision; 16B.65, subdivisions 1, 3, 4, and 7; 16B.67; 16B.70; 16B.75; 366.10; 366.12; 366.16; 
394.33, subdivision 2; 394.361, subdivision 3; 462.358, subdivisions 2a and 9; and 462.359, 
subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 1, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson. D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Mr. Finn voted in the negative. 

Krentz 
Kroening 
Laidig 
Langselh 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

So the bill passed and its title was agreed to. 

Morse 
Murphy 
Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Pogerniller 
Price 
Ranum 
Reichgott Junge 
Riveness 

Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Srumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 1122: A bill for an act relating to the environment; establishing a program for funding 
response actions to address environmental contamination from drycleaning facilities; 
appropriating money; proposing coding for new law in Minnesota Statutes, chapter 115B. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Ayon 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 

Kramer 
Krentz 
Kroening 
Laidig 
Langselh 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Meu.en 
Moe,R.D. 

So the bill passed and its title was agreed to. 

Mondale 
Morse 
Murphy 
Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 
Reicbgott Junge 

MOTIONS AND RESOLUTIONS - CONTINUED 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Srumpf 
Terwilliger 
Vickerman 
Wiener 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Order of Business of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 
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I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 1051: A bill for an act relating to emergency telephone services; requiring provider of 
cellular telephone services to include in its billings a notice regarding 911 calls; making technical 
changes; amending Minnesota Statutes 1994, sections 403.02, subdivision 1; 403.07, subdivision 
1; and 403.09; proposing coding for new law in Minnesota Statutes, chapter 403. 

Senate File No. 1051 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 2, 1995 

CONCURRENCE AND REP ASSA GE 

Mr. Frederickson moved that the Senate concur in the amendments by the House to S.F. No. 
I 051 and that the bill be placed on its repassage as amended. The motion prevailed. 

S.F. No. 1051 was read the third time, as amended by the House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 6 I and nays 2, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Morse 
Murphy 
Neuville 

Mses. Krentz and Runbeck voted in the negative. 

Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Sams 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President 

Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 752: A bill for an act relating to telecommunications; allowing for alternative 
regulation of telephone companies for a limited period; authorizing rulemaking to promote fair 
and reasonable competition for local exchange service; making technical changes; amending 
Minnesota Starutes 1994, sections 237.01, subdivision 6; 237.035; 237.09; 237.16; and 237.461, 
subdivision 2; proposing coding for new law in Minnesota Starutes, chapter 237. 

Senate File No. 752 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 2, 1995 
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CONCURRENCE AND REPASSAGE 

Mr. Novak moved that the Senate concur in the amendments by the House to S.F. No. 752 and 
that the bill be placed on its repassage as amended. The motion prevailed. 

S.F. No. 752 was read the third time, as amended by the House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Mondale 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pariseau 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 
Runbeck 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Mr. Chandler moved that S.F. No. 588, No. 4 on General Orders, be stricken and re-referred to 
the Committee on Commerce and Consumer Protection. The motion prevailed 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Johnson, DJ. moved that the following members be excused for a 
Conference Committee on H.F. No. 1864 at 3:15 p.m.: 

Messrs. Belanger; Hottinger; Johnson, D.J.; Mses. Flynn and Reichgott Junge. The motion 
prevailed. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 621 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 621: A bill for an act relating to game and fish; establishing hunting heritage week; 
designating mourning doves as game birds and mute swans as unprotected birds; clarifying terms 
of short-term angling licenses; removing certain requirements relating to fish taken in Canada; 
specifying the areas in which deer may be taken under a license to take antlered deer in more than 
one zone; modifying reporting requirements; modifying hours for taking certain animals; 
modifying provisions relating to trapping; providing for posting of waters to prohibit fishing or 
motorboat operation; adjusting opening and closing dates of various seasons for taking fish; 
expanding the requirement to possess a trout and salmon stamp; modifying northern pike length 
limits; changing the date by which fish houses and dark houses must be removed from the ice in 
certain areas; authorizing the use of floating turtle traps; removing time limits on sale of fish by 
commercial licensees; requiring a plan for a firearms safety program; authorizing certain stocking 
activities; amending Minnesota Statutes 1994, sections 97 A.015, subdivisions 24, 28, and 52; 
97A.451, subdivision 3; 97A.475, subdivisions 6 and 7; 97A.531, subdivision 1; 97B.061; 
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97B.075; 97B.301, by adding a subdivision; 97B.931; 97C.025; 97C.305, subdivision I; 97C.345, 
subdivisions I, 2, and 3; 97C.355, subdivision 7; 97C.371, subdivision 4; 97C.395, subdivision I; 
97C.401, subdivision 2; 97C.605, subdivision 3; and 97C.821; proposing coding for new law in 
Minnesota Statutes, chapter IO; repealing Minnesota Statutes 1994, sections 97 A.531, 
subdivisions 2, 3, 4, 5, and 6; 97B.301, subdivision 5; and 97B.731, subdivision 2. 

Mr. Finn moved to amend S.F. No. 621 as follows: 

Page 2, after line 25, insert: 

"Sec. 5. Minnesota Statutes 1994, section 97 A.221, is amended to read: 

97A.221 [SEIZURE AND CONFISCATION OF PROPERTY.] 

Subdivision I. [PROPERTY SUBJECT TO CONl'-ISCATION SEIZURE.] (a) An enforcement 
officer may eenfiseate seize: 

(1) wild animals, wild rice, and other aquatic vegetation taken, bought, sold, transported, or 
possessed in violation of the game and fish laws or chapter 84; and 

(2) firearms, bows and arrows, nets, ooats, lines, poles, fishing rods and tackle, lights, lanterns, 
snares, traps, spears, dark houses, fish houses, and wild rice harvesting equipment that are used 
with the owner's knowledge to unlawfully take or transport wild animals, wild rice, or other 
aquatic vegetation. 

(b) An enforcement officer must eoafiseate seize nets and equipment unlawfully possessed 
within ten miles of Lake of the Woods or Rainy Lake. 

(e) Coafisealed jlf8jleFty may be Elisj!oseEI of, FetaiaeEI £OF use by the EliYisioa, OF sold al the 
highest jlriee obtaiaable as j!FeseribeEI by the eommissioaeF. 

Subd. 2. [COl'IHSCATION SEIZURE OF COMMINGLED SHIPMENTS.] A whole shipment 
or parcel is contraband if two or more wild animals are shipped or possessed in the same 
container, vehicle, or room, or in any way commingled, and any of the animals are contraband. 
Coafiseatioa Seizure of any part of a shipment includes the entire shipment. 

Subd. 3. [PROCEDURE FOR CONFISCATION OF PROPERTY SEIZED.] The enforcement 
officer must hold the seized property, subject to the order of the court having jurisd1ct10n where 
the offense was committed. The ro ert held is confiscated when the commissioner com lies 
wit t 1s section and the person om whom 1t was seized is convicted of the o ense. 

Subd. 4. [COMPLAINT AGAINST PROPERTY.] The commissioner shall file with the court a 
separate complaint against the property held. The complain_! must identify the _prope!(y, describe 
its use ID the violation, and specify the time and place of the violation. A"copy of the complaint 
must be served upon the defendant or the owner of the property. 

Subd. 5. [RELEASE OF PROPERTY AFTER.POSTING BOND.] At any time after seizure of 
the pr rt ified in hi ion, the property must be returned to the owner or · 
the le n execution of a valid bond to the state with a co . 
'[he on_ must_ ~rove y~:t_Judg_e o . tile court oju.-isdict10 conditioned to a I e y an 
order and~1Dent of the court the full value of the at the time of seizure. The 
bond must be or 100 or for a mount not more than twice the value of the 
seize . 

Subd. 6. [COURT ORDER.] (a) If the~rson arrested is acquitted, the court shall dismiss the 
co1Dpla1Dt against the property and order e property returned to the person legally entitled to 11. 

(b) Upon conviction of the person, the court shall issue an order directed to any person who 
ma have an n ht, lttle, or 1Dterest ID, or hen u n, the seized ro e . The order must descnbe 
the ro rt and state that it was seized and that a com laint a ainst 1t has been tied. The order 
sha I require a person claiming right, title, or interest in, or lien upon, the property to file with the 
court administrator_~11__answer to the complamt, stating the claim, within ten days after the service 
of the order. The order must contain a notice that if the person fails to file an answer within the 
time limit, the property may be ordered sold by the commissioner. 
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( c) The court order must be served upon any person known or believed to have any right, title, 
interest, or lien in the same manner as provided for service of a summons m a civil action, and 
upon unknown persons by publication, in the same manner as provided for publication of a 
summons in a civil action. 

Subd. 7. [COURT-ORDERED SALE AFTER NO ANSWER.] If an answer is not filed within 
the time provided in subdivision 6, the court administrator shall notify the court and the court shall 
order the commissioner to sell the property. The net proceeds of the sale shall be deposited in the 
state treasury and credited to the game and fish fund. 

Subd. 8. [HEARING AFTER ANSWER.] If an answer is filed within the time provided in 
subdivision 6, the court shall schedule a hearin within ten to 30 da s after the time ex ired for 
filing the answer. The court, without a jury, s all determine whether any of the property was used 
in a violation specified in the complaint and whether the owner had knowledge or reason to 
believe that the property was being used, or intended to be used, in the violation. The court shall 
order the commissioner to sell the property that was unlawfully used with knowledge of the owner 
and to return to the owner property that was not unlawfully used with the knowledge of the owner. 
If the ro ert is to be sold, the court shall determine the riorit of liens a amst the ro e and 
whether the lienholders had knowledge that the property was being used or was intende to be 
used. Lienholders that had knowledge of the property's use in the violation are not to be paid. The 
court order must state the priority of the liens to be paid. 

Subd. 9. [PROCEEDS OF SALE.] After determining the expense of seizing, keeping, and 
selling the property, the commissioner must pay the liens from the proceeds according to the court 
order. The remaining proceeds must be deposited in the state treasury and credited to the game and 
fish fund. 

Subd. I 0. [CANCELLATION OF SECURITY INTERESTS.] A sale under this section cancels 
all liens on and security interests in the property sold." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed So the amendment was adopted 

Mr. Berg moved to amend S.F. No. 621 as follows: 

Page 2, delete section 2 

Page 9, after line 24, insert: 

"Sec. 25. [TEMPORARY MOURNING DOVE SEASON AUTHORIZED.] 

Subdivision I. [AUTHORIZATION.] Notwithstanding Minnesota Statutes, section 97B.731, 
subdivision 2, the commissioner of natural resources may establish an open season and restrictions 
for taking mourning doves in that part of the state lyi~outh and west of a line running along 
U.S. Route 14 from the Wisconsin border west to Mankato, then following the Minnesota River to 
Morton, then along U.S. Route 71 north to Blackduck, then continuing north on Minnesota Route 
72 to Baudette. 

Subd. 2. [REPORT.] The commissioner of natural resources shall report by February I, 1996, 
to the environment and natural resources committees of the senate and house of representatives on 
the results of the mourning dove season established under subdivision 1. The report must include a 
description of the impact of the_ season on the mourninJ; dove population in the designated area. 

Su_bd,J. [REPEALER.] This section is repealed effective December 31, 1996." 

Page 9, line 27, after the first semicolon, insert "and" and delete"; and 97B.731, subdivision" 

Page 9, line 28, delete "~" 

Renumber the sections in sequence and correct the internal references 
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Amend the title as follows: 

Page 1, lines 3 and 4, delete "mourning doves as game birds and" 

Page 1, line 21, after the second semicolon, insert "authorizing a temporary mourning dove 
season;" 

Page I, line 23, delete "24, 28," and insert "28" 

Page 1, line 33, after the first semicolon, insert "and" and delete"; and 97B.731, subdivision 2" 

Mr. Berg then moved to amend the Berg amendment to S.F. No. 621 as follows: 

Page I, line 14, delete "1996" and insert "1997" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question was taken on the Berg amendment, as amended. 

The roll was called, and there were yeas 18 and nays 37, as follows: 

Those who voted in the affirmative were: 
Berg 
Bertram 
Chandler 
Dille 

Frederickson 
Johnston 
Laidig 
Larson 

Those who voted in the negative were: 

Anderson 
Beckman 
Berglin 
Betzold 
Cohen 
Day 
Finn 
Hanson 

Janezich 
Johnson, D.E. 
Johnson, J.B. 
Kelly 
K.iscaden 
Kleis 
Knutson 
Kramer 

Lesewski 
Lessard 
Merriam 
Morse 

Krentz 
Langseth 
Limmer 
Marty 
Metzen 
Moe,R.D. 
Mondale 
Murphy 

Ourada 
Pariseau 
Scheevel 
Stevens 

Neuville 
Novak 
Oliver 
Olson 
Pogemiller 
Price 
Ranum 
Riveness 

Stumpf 
Vickerman 

Robertson 
Runbeck 
Solon 
Spear 
Wiener 

The motion did not prevail. So the Berg amendment, as amended, was not adopted. 

Mr. Murphy moved to amend S.F. No. 621 as follows: 

Page 2, delete section 2 

Page 9, line 27, after the first semicolon, insert "and" and delete"; and 97B.731, subdivision" 

Page 9, line 28, delete "it 
Page 9, line 30, delete "2, 8, and 26" and insert "7 and 25" 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 3, delete "mourning doves as game" 

Page I, line 4, delete "birds and" 

Page I, line 23, delete "24, 28," and insert "28" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 38 and nays 20, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 

Berglin 
Betzold 
Cohen 

Day 
Finn 
Hanson 

Janezich 
Johnson, D.E. 
Johnson, J.B. 

Kelly 
Kiscaden 
Kleis 
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Kramer Metzen Novak 
Krentz Moe,R.D. Oliver 
Langseth Mondale Olson 
Limmer Murphy Pogemiller 
Marty Neuville Price 

Those who voted in the negative were: 
Berg Dille Laidig 
Benram Frederickson Larson 
Chandler Johnston Lesewski 
Chmielewski Knutson Lessard 

The motion prevailed. So the amendment was adopted. 

Mr. Finn moved to amend S.F. No. 621 as follows: 

I 52NDDAY 

Ranum Samuelson 
Riveness Spear 
Robertson Wiener 
Runbeck 
Sams 

Merriam Scheevel 
Morse Stevens 
Ourada Stumpf 
Pariseau Vickennan 

Page 9, line 26, before "Minnesota" insert "(a)" and delete "sections" and insert "section" 

Page 9, line 27, delete the first semicolon and insert", are repealed. 

(b) Minnesota Statutes 1994, sections" 

Page 9, line 31, after the period, insert "Notwithstanding the date and time of day of final 
enactment, sections 8 and 26, paragraph (a), supersede any irreconcilable provisions of other laws 
passed during the 1995 legislative session." 

The motion prevailed. So the amendment was adopted. 

Mr. Lessard moved to amend S.F. No. 621 as follows: 

Page 8, line 11, reinstate the stricken language and delete the new language 

The motion did not prevail. So the amendment was not adopted. 

Mr. Finn moved to amend the first Finn amendment to S.F. No. 621, adopted by the Senate 
May 3, I 995, as follows: 

Page I, line 11, reinstate the stricken language 

The motion prevailed. So the amendment to the amendment was adopted 

S.F. No. 621 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Berg 
Berglin 
Benram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Frederickson 
Hanson 
Johnson. D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Mondale 
Morse 
Murphy 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pariseau 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 
Ruobeck 

So the bill, as amended, was passed and its title was agreed to. 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated H.F. No. 1037 a Special Order to be heard immediately. 
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SPECIAL ORDER 

H.F. No. 1037: A bill for an act relating to health; providing rulemaking authority; modifying 
enforcement and fee provisions; modifying the hearing instrument dispenser trainee period; 
providing penalties; amending Minnesota Statutes 1994, sections 144.414, subdivision 3; 144.417, 
subdivision 1; 144.99, subdivisions I, 4, 6, 8, and 10; 144.991, subdivision 5; 326.71, subdivision 
4; 326.75, subdivision 3a; and 326.78, subdivisions 2 and 9; proposing coding for new law in 
Minnesota Statutes, chapter 144; repealing Minnesota Statutes 1994, sections 144.877, subdivision 
5; and 144.8781, subdivision 4; Laws 1989, chapter 282, article 3, section 28; and Laws 1993, 
chapter 286, section 11; Minnesota Rules, part 4620.1500. 

Mr. Oliver moved to amend H.F. No. 1037, the unofficial engrossment, as follows: 

Page 3, after line I, insert: 

"Sec. 4. Minnesota Statutes 1994, section 144.98, subdivision 3, is amended to read: 

Subd. 3. [FEES.] (a) An application for certification under subdivision I must be accompanied 
by the amwal biennial fee specified in this subdivision. The fees are for: 

( 1) base certification fee, ~ $500; and 

(2) test category certification fees: 

Test Category Certification Fee 
Bacteriology $100 $200 
Inorganic chemistry, fewer than four constituents ~ $100 
Inorganic chemistry, four or more constituents ~ $300 
Chemistry metals, fewer than four constituents $W9 $200 
Chemistry metals, four or more constituents ~ $500 
Volatile organic compounds ~ $600 
Other organic compounds ~ $600 

(b) The total amwal biennial certification fee is the base fee plus the applicable test category 
fees. The amwal biennial certification fee for a contract laboratory is 1.5 times the total 
certification fee. 

( c) Laboratories located outside of this state that require an on-site survey will be assessed an 
additional $1,200 fee. 

(d) The commissioner of health may adjust fees under section 16A.128, subdivision 2. Fees 
must be set so that the total fees support the laboratory certification program. Direct costs of the 
certification service include program administration, inspections, the agency's general support 
costs, and attorney general costs attributable to the fee function." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. I 037 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berg 

Berglin 
Bertram 
Betzold 

Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 

Frederickson 
Hanson 
Johnson, D.E. 
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Johnson, J.B. Laidig Mondale Pogemiller Spear 
Johnston Langseth Morse Price Stevens 
Kelly Larson Murphy Ranum Stumpf 
K.iscaden Lesewski Neuville Riveness Terwilliger 
Kleis Lessard Novak Robertson Vickerman 
Knutson Limmer Oliver Runbeck Wiener 
Kramer Marty Olson Samuelson 
Krentz Merriam Ourada Scheevel 
Kroening Metzen Pariseau Solon 

So the bill, as amended, passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 1551 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 1551: A bill for an act relating to agricultural economics; providing loans and 
incentives for agricultural energy resources development for family farms and cooperatives; 
amending Minnesota Statutes 1994, sections 41B.02, subdivision 19; 41B.046, subdivision I, and 
by adding a subdivision; and 216C.41, subdivisions I, 2, 3, and 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Frederickson 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Limmer 
Marty 
Merriam 
Metren 
Moe,R.D. 

So the bill passed and its title was agreed to. 

Morse 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 1393 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 1393: A bill for an act relating to public finance; providing conditions and 
requirements for the issuance of debt and use of the proceeds; authorizing use of capital 
improvement bonds for indoor ice arenas; exempting issuance of certain debt from election 
requirements; authorizing home rule charter cities to issue tax anticipation certificates; authorizing 
operation of certain recreational facilities; providing for the computation of tax increment from 
certain hazardous substance subdistricts; authorizing continuing disclosure agreements; providing 
for funding of self-insurance by political subdivisions; providing for the issuance of temporary 
obligations and modifying issuance procedures; amending Minnesota Statutes 1994, sections 
373.40, subdivision I; 447.46; 462C.05, subdivision I; 469.041; 469.174, subdivision 4, and by 
adding subdivisions; 469.175, subdivision I; 469.177, subdivisions I, la, and 2; 471.16, 
subdivision I; 471.191, subdivisions I and 2; 471.98, subdivision 3; 471.981, subdivisions 2, 4a, 
4b, and 4c; 475.51, subdivision 4; 475.52, subdivision 6; 475.58, subdivision 1, and by adding a 
subdivision; 475.60, by adding a subdivision; 475.61, by adding a subdivision; 475.63; and 
475.79; Laws 1971, chapter 773, section 4, as amended; proposing coding for new law in 
Minnesota Statutes, chapters 373; and 410. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 2, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Frederickson 
Hanson 
Johnson, D.E. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Messrs. Betzold and Merriam voted in the negative. 

So the bill passed and its title was agreed to. 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pariseau 
Pogemiller 
Price 
Ranum 
Riveness 
Robenson 

3191 

Runbeck 
Sams 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 1543 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 1543: A bill for an act relating to public finance; changing procedures for allocating 
bonding authority; changing provisions relating to housing programs and plans; amending 
Minnesota Statutes 1994, sections 462C.01; 462C.02, subdivision 3; 462C.04, subdivisions 2 and 
3; 462C.071, subdivision 2; 474A.03, subdivisions I and 4; 474A.061, subdivisions 2a, 2c, 4, and 
6; 474A.091, subdivisions 3 and 5; and 474A.131, subdivision 2; repealing Minnesota Statutes 
I 994, sections 462C.02, subdivision 2; 462C.03, subdivisions I and 5; and 462C.04, subdivision 
1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Frederickson 
Hanson 
Janezich 
Johnson, D.E. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Morse 
Murphy 

So the bill passed and its title was agreed to. 

Neuville 
Novak 
Ourada 
Pariseau 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 

Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 429 a Special Order to be heard immediately. 
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SPECIAL ORDER 

S.F. No. 429: A bill for an act relating to agriculture; extending the sunset date for the 
fanner-lender mediation act; providing for a study of expansion of the mediation program; 
amending Laws 1986, chapter 398, article 1, section 18, as amended. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 47 and nays 6, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Frederickson 
Hanson 
Janezich 
Johnson, D.E. 
Johnston 
Kelly 
Kleis 
Knutson 
Krentz 

Those who voted in the negative were: 
Berg 
K.iscaden 

Kramer 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
Moe,R.D. 

Merriam 

So the bill passed and its title was agreed to. 

Morse 
Murphy 
Neuville 
Novak 
Pariseau 
Pogemiller 
Price 
Ranum 
Robertson 
Runbeck 

Scheevel 

Sams 
Solon 
Spear 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Stevens 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 255 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 255: A bill for an act relating to elevators; regulating persons who may do elevator 
work; appropriating money; amending Minnesota Statutes 1994, sections 183.355, subdivision 3; 
183.357, subdivisions I, 2, and 4; and 183.358; proposing coding for new law in Minnesota 
Statutes, chapter 183. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 48 and nays 9, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Bertram 
Betzold 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Frederickson 

Hanson 
Janezich 
Johnson, D.E. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kroening 
Laidig 

Langseth 
Larson 
Lessard 
Marty 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 

Those who voted in the negative were: 
Berg 
Berglin 

Chandler 
Kramer 

Krentz 
Lesewski 

So the bill passed and its title was agreed to. 

Novak 
Oliver 
Ourada 
Pariseau 
Price 
Ranum 
Riveness 
Robertson 
Runbeck 
Sams 

Limmer 
Merriam 

Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Scheevel 
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Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 734 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 734: A bill for an act relating to telecommunications; regulating the 91 I system; 
imposing requirements on private switch telephone service; imposing a civil penalty; amending 
Minnesota Statutes 1994. sections 403.02, by adding subdivisions; and 403.04. 

Mr. Chandler moved to amend S.F. No. 734 as follows: 

Page 1, line 22, delete the first comma and insert "and" and delete the second comma and delete 
"and other dispersed multiline" -

Page I, delete line 23 

Page I, line 24, delete "capabilities" 

Page 2, line 27, delete "July l" and insert "December 31" 

Page 2, line 35, delete "b!!Y..!" and insert "December 31" 

Page 3, line 4, delete "December 31, 1996" and insert "July 1, I 997" 

Page 3, lines 10 and 11, delete "December 31. 1996" and insert "July I, 1997" 

Page 4, line 8, delete "may adopt rules" and insert "shall adopt rules by December 31, 1996," 

Page 4, after line 16, insert: 

"Subd. 11. [IMMUNITY FROM LIABILITY.] An operator of a private switch telephone 
s stem mvolved in rovidin data to a ublic 911 s stem shall not be liable for an claim, dama e, 
or loss arisin& from the provision or nonprovision of 11 service unless the act or 0ITI1ss1on o the 
operator proximately caused the damage or loss. 

Subd. 12. [CONFIDENTIALITY.] All data provided by operators of private switch telephone 
service s stems to the ublic 911 s stem shall be treated as rivate data on individuals or 
nonpublic data y the public 911 system pursuant to chapter 13." 

The motion prevailed. So the amendment was adopted. 

S.F. No. 734 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 11, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Finn 

Flynn 
Frederickson 
Janezich 
Johnson, D.E. 
Johnston 
Kelly 
Kleis 
Knutson 
Kramer 
Krentz 

Those who voted in the negative were: 

Chmielewski 
Day 
Dille 

Hanson 
Kiscaden 

Kroening 
Laidig 
Langseth 
Larson 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 

Lesewski 
Neuville 

Mondale 
Morse 
Murphy 
Novak 
Oliver 
Ourada 
Pogemiller 
Price 
Ranum 
Sams 

Pariseau 
Robertson 

Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Runbeck 
Scheevel 
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So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe, R.D. moved that H.F. No. 1700 be taken from the table. The motion prevailed. 

H.F. No. 1700: A bill for an act relating to the organization and operation of state government; 
appropriating money for the judicial branch, public safety, public defense, corrections, and for 
other criminal justice agencies and purposes; making changes to various criminal laws and 
penalties; modifying juvenile justice provisions; amending Minnesota Statutes 1994, sections 
2.722, subdivision I; 3.732, subdivision l; 16A.285; 43A.18, by adding a subdivision; 120.101, 
subdivision I; 120.14; 120.17, subdivisions Sa, 6, and 7; 120.181; 120.73, by adding a 
subdivision; 124.18, by adding a subdivision; 124.32, subdivision 6; 125.05, by adding a 
subdivision; 125.09, subdivision l; 127.20; 127.27, subdivision 10; 145A.05, subdivision 7a; 
152.18, subdivision 1; 171.04, subdivision 1; 171.29, subdivision 2; 176.192; l 79A.03, 
subdivision 7; 242.31, subdivision 1; 243.166; 243.23, subdivision 3; 243.51, subdivisions 1 and 
3; 243.88, by adding a subdivision; 260.015, subdivision 21; 260.115, subdivision l; 260.125; 
260.126, subdivision 5; 260.131, subdivision 4, and by adding a subdivision; 260.132, 
subdivisions 1, 4, and by adding a subdivision; 260.155, subdivisions 2 and 4; 260.16 I, 
subdivision 3; 260.181, subdivision 4; 260.185, subdivision 6, and by adding subdivisions; 
260.191, subdivision I; 260.193, subdivision 4; 260.195, subdivision 3, and by adding a 
subdivision; 260.215, subdivision l; 260.291, subdivision 1; 271.06, subdivision 4; 299A.33, 
subdivision 3; 299A.35, subdivision 1; 299A.51, subdivision 2; 299C.065, subdivisions la, 3, and 
3a; 299C.10, subdivision 1, and by adding a subdivision; 299C.62, subdivision 4; 357.021, 
subdivision 2; 364.09; 388.24, subdivision 4; 401.065, subdivision 3a; 401.10; 466.03, by adding a 
subdivision; 480.30; 481.01; 494.03; 518.165, by adding subdivisions; 518B.0I, subdivisions 2, 4, 
8, 14, and by adding a subdivision; 609.055, subdivision 2; 609.101, subdivisions 1, 2, and 3; 
609.115, by adding a subdivision; 609.135, by adding a subdivision; 609.1352, subdivisions 1, 3, 
and 5; 609.152, subdivision l; 609.19; 609.3451, subdivision l; 609.485, subdivisions 2 and 4; 
609.605, subdivision 4; 609.746, subdivision l; 609.748, subdivision 3a; 609.749, subdivision 5; 
611.27, subdivision 4; 611A.01; 611A.04, subdivision I; 611A.19, subdivision I; 611A.31, 
subdivision 2; 61 lA.53, subdivision 2; 61 lA.71, subdivision 7; 61 IA.73, subdivision 3; 61 IA.74; 
617.23; 624.22; 624.712, subdivision 5; 626.841; 626.843, subdivision l; 626.861, subdivisions 1 
and 4; 628.26; 629.341, subdivision l; 629.715, subdivision l; 629.72, subdivisions 1, 2, and 6; 
641.14; and 641.15, subdivision 2; Laws 1993, chapter 255, sections 1, subdivisions I and 4; and 
2; and Laws 1994, chapter 643, section 79, subdivisions 1, 2, and 4; proposing coding for new law 
in Minnesota Statutes, chapters 8; 16B; 120; 127; 243; 244; 257; 260; 299A; 299C; 299F; 401; 
504; 563; 609; 61 lA; 626; and 629; proposing coding for new law as Minnesota Statutes, chapter 
260A; repealing Minnesota Statutes 1994, sections 121.166; 126.25; and 61 lA.61, subdivision 3; 
Laws 1994, chapter 576, section I. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning of Article IV, Section 
19, of the Constitution of Minnesota, with respect to H.F. No. 1700 and that the rules of the Senate 
be so far suspended as to give H.F. No. 1700 its second and third reading and place it on its ftnal 
passage. The motion prevailed. 

H.F. No. 1700 was read the second time. 

Mr. Beckman moved to amend H.F. No. 1700 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. No. 1700, and insert the 
language after the enacting clause, and the title, of S.F. No. 1653, the third engrossment. 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1700 was read the third time, as amended, and placed on its final passage. 
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The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 54 and nays 7, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Flynn 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kelly 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Mne,R.D. 

Those who voted in the negative were: 
Belanger 
Frederickson 

Janezich 
Kiscaden 

Larson 

Mondale 
Morse 
Neuville 
Novak 
Oliver 
Ourada 
Pariseau 
Price 
Ranum 
Reichgott Junge 
Riveness 

Murphy 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 
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Runbeck 
Sams 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Robertson 

Ms. Berglin moved that S.F. No. 801 be taken from the table. The motion prevailed. 

S.F. No. 801: A bill for an act relating to health; recodifying and modifying provisions relating 
to lead abatement law; amending Minnesota Statutes 1994, sections 16B.61, subdivision 3; 
116.87, subdivision 2; 144.99, subdivision I; 268.92, subdivisions I, 2, 3, 4, 5, 6, 7, 8, 10, and by 
adding a subdivision; and 462A.05, subdivision 15c; proposing coding for new law in Minnesota 
Statutes, chapter 144; repealing Minnesota Statutes 1994, sections 1 l 5C.082, subdivision 2; 
144.871; 144.872; 144.873; 144.874; 144.876; 144.877; 144.8771; 144.878; 144.8781; 144.8782; 
and 144.879. 

Mr. Kramer moved to amend S.F. No. 801 as follows: 

Page 10, after line 6, insert: 

"The reporting requirements of this subdivision shall expire on December 31, 1997. Beginning 
January 1, 1998, every hospital, medical clinic, medical laboratory, or other facility performing 
blood lead analysis shall report the results within two working days by telephone, fax, or 
electronic transmission, with written or electronic confirmation within one month, for capillary or 
venous blood lead level equal to the level for which reporting is recommended by the Center for 
Disease Control." 

The motion prevailed. So the amendment was adopted. 

Mr. Kramer then moved to amend S.F. No. 801 as follows: 

Page 9, line 27, after the comma, insert "for a venous blood level greater than five micrograms 
of lead per deciliter of whole blood," 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 801 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kiscaden 
Kleis 
Knutson 
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Kramer 
Krentz 
Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Morse 

Murphy 
Neuville 
Oliver 
Olson 
Ourada 
Pariseau 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

[52NDDAY 

Runbeck 
Sams 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Orders of Business of Reports of Committees, Second Reading of Senate Bills and 
Second Reading of House Bills. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now adopted. The motion 
prevailed. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1019: A bill for an act ·relating to metropolitan government; establishing the 
metropolitan livable communities fund and providing for fund distribution; reducing the levy 
authority of the metropolitan mosquito control commission; providing for certain revenue sharing; 
regulating employee layoffs by the metropolitan mosquito control district; amending Minnesota 
Statutes 1994, sections 1161.552, subdivision 2; 1161.555, subdivision 2; 1161.556; 473.167, 
subdivisions 2, 3, and by adding a subdivision; 473.711, subdivision 2; and 473F.08, subdivisions 
3a, 5, 7a, and by adding a subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 473; repealing Minnesota Statutes 1994, sections 473.704, subdivision 15; 504.33; 504.34; 
and 504.35. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 20, after line 5, insert: 

"Sec. 14. [ECONOMIC VITALITY AND HOUSING INITIATIVE.] 

Subdivision I. [ESTABLISHMENT.] The Minnesota housing finance agency may establish an 
economic vitality and housing initiative to provide funds for affordable housing projects in 
connection with local communities' economic development and redevelopment efforts. The 
purpose of the econonuc vitality and housing initiative is lo· provide resources for affordable 
housing in communities throughout the state necessary to ensure the expansion and preservation of 
the economic base and employment opportunities. The agency must use the economic vitality and 
housing initiative to leverage to the extent possible private and other public funds for the purpose 
of this section. 

Subd. 2. [GREATER MINNESOTA] In Greater Minnesota, which is defined for this section 
as the area of the state not included in subdivision 3, the agency must work with groups in the 
McKnight initiative fund regions to assist the agency in identifying the affordable housing needed 
in each region in connection with economic development and redevelopment efforts and in 
establishing priorities for uses of economic vitality and housing funds. The groups must include 
the McKnight initiative funds, the regional development commissions, the private industry 
councils, units of local government, community action agencies, the Minnesota housing 
partnership network groups, local lenders, for-profit and nonprofit developers, and realtors. In 
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addition to priorities developed by the group, the agency must give a preference to viable projects 
in which area employers contribute financial assistance. 

Subd. 3. [METROPOLITAN AREA.] In the metropolitan area, as defined in Minnesota 
Statutes, section 473.121, subdivision 2, the agency must confer with the metropohtan council to 
identif the norities for use of the economic vitalit and housin funds. The a enc shall 1 ve 
pre erence to economica y via e pro1ects that: 

(I) include a contribution of financial resources from units of local government and area 
employers; 

2 are located in areas accessible to · ortation or served b tran · 
or ong artenal roa ways; 

(3) take into account the availability of job training efforts in the community; and 

4 address local and r · · · for the develo ment of affordable and life c cle 
housing and the redevelop oods and communities. 

Subd. 4. [EXPIRATION.] This section expires June 30, 1997." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 8, after the semicolon, insert "authorizing an economic vitality and housing 
initiative;11 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 230: A bill for an act relating to claims against governmental units; increasing tort 
liability limits; amending Minnesota Statutes 1994, sections 3. 736, subdivision 4; and 466.04, 
subdivisions I and 3. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

S.F. No. 1562: A bill for an act relating to government finance; limiting the time within which 
authorized bonds may be issued; proposing coding for new law in Minnesota Statutes, chapter 
16A. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Johnson, DJ. from the Committee on Taxes and Tax Laws, to which was referred 

S.F. No. 10: A bill for an act relating to taxation; providing a property tax exemption for federal 
land used for cottage and camp purposes; amending Minnesota Statutes 1994, section 272.02, 
subdivision 1. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Johnson, D,J. from the Committee on Taxes and Tax Laws, to which was re-referred 

S.F. No. 467: A bill for an act relating to metropolitan government; providing for coordination 
and consolidation of public safety radio communications systems; providing governance and 
finance of the state and regional elements of a regionwide public safety radio communication 
system; extending the public safety channel moratorium; authorizing the use of 911 emergency 
telephone service fees for costs of the regionwide public safety radio communication system; 
authorizing the issuance of bonds by the metropolitan council; abolishing the metropolitan radio 
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board on a certain date and transferring its duties and responsibilities; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 473. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which was referred 

S.F. No. 1319: A bill for an act relating to taxation; property tax; extending the availability of 
valuation exclusions for certain improvements made to property in 1992; amending Laws 1993, 
chapter 375, article 5, section 44. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which was referred 

S.F. No. 1419: A bill for an act relating to taxation; corporate franchise tax; modifying the sales 
factor for leases of certain mobile equipment; amending Minnesota Statutes 1994, section 
290.191, subdivisions 5 and 6. 

Reports the same back with the recommendation that the bill be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1994, section 290.191, subdivision 1, is amended to read: 

Subdivision I. [GENERAL RULE.] ~ Except as otherwise provided in section 290.17, 
subdivision 5, the net income from a trade or business carried on partly within and partly without 
this state must be apportioned to this state as provided in this section. 

{Ju For purposes of this section, :state: means a state of the United States, the District of 
Columbia, the commonwealth of Puerto Rico, or any territory or possession of the United States or 
any foreign country. 

c F · · · domicile" means the hea 

a tax , or of the ommonwe o erto 
Rico, or possession ax payer's commercial domictle is the 
state that e taxpayer has declare to 1 s ome s te under the Internat1onal Banking Act of 
1978; or, if the taxpayer has not made such a declaration or 1s not regwred to make such a 
declaration, its commercial domicile for the purpose of this section 1s the state of the United States 
or the District of Columbia to which the greatest number of emplofees are regularly connected or 
out of which they are working, irrespective of where the services o the employees are performed, 
as of the last day of the taxable year. 

Sec. 2. Minnesota Statutes 1994, section 290.191, subdivision 5, is amended to read: 

Subd. 5. [DETERMINATION OF SALES FACTOR.] For purposes of this section, the 
following rules apply in determining the sales factor. 

(a) The sales factor includes all sales, gross earnings, or receipts received in the ordinary course 
of the business, except that the following types of income are not included in the sales factor: 

( 1) interest; 

(2) dividends; 

(3) sales of capital assets as defined in section 1221 of the Internal Revenue Code; 

(4) sales of property used in the trade or business, except sales of leased property of a type 
which is regularly sold as well as leased; 

(5) sales of debt instruments as defined in section 1275(a)(l) of the Internal Revenue Code or 
sales of stock; and 



52NDDAY] WEDNESDAY, MAY 3, 1995 3199 

(6) royalties, fees, or other like income of a type which qualify for a subtraction from federal 
taxable income under section 290.01, subdivision 19(d)(II). 

(b) Sales of tangible personal property are made within this state if the property is received by a 
purchaser at a point within this state, and the taxpayer is taxable in this state, regardless of the 
f.o.b. point, other conditions of the sale, or the ultimate destination of the property. 

(c) Tangible personal property delivered to a common or contract carrier or foreign vessel for 
delivery to a purchaser in another state or nation is a sale in that state or nation, regardless of f.o.b. 
point or other conditions of the sale. 

( d) Notwithstanding paragraphs (b) and ( c ), when intoxicating liquor, wine, fermented malt 
beverages, cigarettes, or tobacco products are sold to a purchaser who is licensed by a state or 
political subdivision to resell this property only within the state of ultimate destination, the sale is 
made in that state. 

(e) Sales made by or through a corporation that is qualified as a domestic international sales 
corporation under section 992 of the Internal Revenue Code are not considered to have been made 
within this state. 

(f) Sales, rents, royalties, and other income in connection with real property is attributed to the 
state in which the property is located. 

(g) Receipts from the lease or rental of tangible personal property, including finance leases and 
true leases, must be attributed to this state if the property is located in this state and to other states 
if the property is not located in this state. Receipts from the lease or rental of moving property 
including, but not limited to, motor vehicles, rolling stock, aircraft, vessels, or mobile equipment is 
leeaied ie this stale if are included in the numerator of the receipts factor to the extent that the 
property is used in this state. The extent of the use of moving property is detenruned as follows: 

(I) !he O)leFatiee efthe JlfOJlefty is eftfffel:,< wilhiR !his stale; er A motor vehicle is used wholly 
in the state in which it is registered. 

(2) the OfJeF&tioa of the fJf0fJeff)' is ia twe or R½OFe states and the prineif,al 8a.se of operatiees 
ffere whisk the JlfOJlefty is seet 0111 is ie !his state The extent that rolling stock is used in this state 
is determined b~ rnulti/i1yitf. the receipts from the lease or rental of the rolling stock by a fract10n, 
the numerator o whic 1s e miles traveled within this state by the leased or rented rolling stock 
and the denominator of which 1s the total miles traveled by the leased or rented rollmg stock. 

3) The extent th · · s used in this state is determine · · · ts from 
the lease or rental o y a fraction, the numerator o mgs o 
the aircraft in this s an e denominator of which is the o num er of landings of the 
aircraft. 

(4) The extent that a vessel mobile equipment, or other mobile pro · in the state is 
determined ts from the lease or rental of the a fraction, the 
numerator o ays during the taxable year the property was m this state and 
the denominator o w 1c 1s t e total days in the taxable year. 

(h) Royalties and other income not described in paragraph (a), clause (6), received for the use 
of or for the privilege of using intangible property, including patents, know-how, formulas, 
designs, processes, patterns, copyrights, trade names, service names, franchises, licenses, 
contracts, customer lists, or similar items, must be attributed to the state in which the property is 
used by the purchaser. If the property is used in more than one state, the royalties or other income 
must be apportioned to this state pro rata according to the portion of use in this state. If the portion 
of use in this state cannot be determined, the royalties or other income must be excluded from both 
the numerator and the denominator. Intangible property is used in this state if the purchaser uses 
the intangible property or the rights therein in the regular course of its business operations in this 
state, regardless of the location of the purchaser's customers. 

(i) Sales of intangible property are made within the state in which the property is used by the 
purchaser. If the property is used in more than one state, the sales must be apportioned to this state 
pro rata according to the portion of use in this state. If the portion of use in this state cannot be 
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determined, the sale must be excluded from both the numerator and the denominator of the sales 
factor. Intangible property is used in this state if the purchaser used the intangible property in the 
regular course of its business operations in this state. 

(j) Receipts from the i;>erformance of services must be attributed to the state in whieh !he 
8eneftts of where the services are eonsumed received. If tlie heReH~ aPe eeftsumed ia mere thee 
one state, the i=eeeipts fFOm those heeefits IBHSt he apportioned to this stat:e pfe Fata aeeeMHlg to 
!he Jleflien ef !he llenefi!s eensliffletl in !his s!a!e. For the pumoses of this section, services 

rovided to a co ration, artnershi , or trust ma onl be attn uted to a state where 1t has a 
ixe p ace o omg usmess. I e 

state m which the services are received is not readily determinable, the llenefi!s ef !he services 
shall lie are deemed to be eensliffled received at the location of the office of the customer from 
which theservices were ordered in the regular course of the customer's trade or business. If the 
ordering office cannot be determined, !he henefi!s ef the services shall he are deemed to be 
eensemetl received at the office of the customer to which the services are billeo. 

Sec. 3. Minnesota Statutes 1994, section 290.191, subdivision 6, is amended to read: 

Subd. 6. [DETERMINATION OF RECEIPTS FACTOR FOR FINANCIAL INSTITUTIONS.] 
( a) For purposes of this section, the rules in this subdivision anti sehtliYisiens 7 anti 8 apply in 
determining the receipts factor for fmancial institutions. 

(b) "Receipts" for this purpose means gross income, including net taxable gain on disposition of 
assets, including securities and money market instruments, when derived from transactions and 
activities in the regular course of the taxpayer's trade or business. 

( c) "Money market instruments" means federal funds sold and securities purchased under 
agreements to resell, commercial paper, banker's acceptances, and purchased certificates of 
deposit and similar instruments to the extent that the instruments are reflected as assets under 
generally accepted accounting principles. 

(d) "Securities" means United States Treasury securities, obligations of United States 
government agencies and corporations, obligations of state and political subdivisions, corporate 
stock and other securities, participations in securities backed by mortgages held by United States 
or state government agencies, loan-backed securities and similar investments to the extent the 
investments are reflected as assets under generally accepted accounting principles. 

(e) Receipts from the lease or rental of real or tangible personal property, including both 
fmance leases and true leases, must be attributed to this state if the property is located in this state. 
Receipts from the lease or rental of tangible personal property that is characteristically moving 
property, seeh as mcludmg, but not limited to, motor vehicles, rolling stock, aircraft, vessels, or 
mobile equifment; anti !he like, is eensitleretl 10 he leea!etl in a s!a!e if are included in the 
numerator o the receipts factor to the extent that the property is used in this state. The extent of 
the use of movmg property is determmed as follows: 

(1) !he B(!ei'a!ien ef !he jll'8JlefiY is en!Hely ·.vitilin !he s!a!e; er A motor vehicle is used wholly 
in the state m which it is registered. 

(2) the opefatiee of the prepefly is ia tv,10 or more states, hut the prineipal base of opet=atioas 
frem whieh !h · · · · !he s!a!e The extent that rolling st · · this state 
is determined ts from the 1 fraction, 
t e numerator e ed wi m mg stock 
and the denonunator o w c 1s e total miles trave e y e eas or ren ro mg stock. 

(3) The extent that an aircraft is used in this state is determined by multiplying the recei~s from 
the lease or rental of the aircraft by a fraction, the numerator of which is the number of Ian ngs of 
the aircraft in this state and the denominator of which is the total number of landings of the 
aircraft. 

4 T rothermo · 
deternu ease or ren 
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( f) Interest income and other receipts from assets in the nature of loans that are secured 
primarily by real estate or tangible personal property must be attributed to this state if the security 
property is located in this state under the principles stated in paragraph (e). 

(g) Interest income and other receipts from consumer loans not secured by real or tangible 
personal property that are made to residents of this state, whether at a place of business, by 
traveling loan officer, by mail, by telephone or other electronic means, must be attributed to this 
state. 

(h) Interest income and other receipts from commercial loans and installment obligations that 
are unsecured by real or tangible personal property or secured by intangible property must be 
attributed to this state if the f'feeeeEis of the Joas a,e t:e he 8:f!plied in this state. If it eaAnot he 
deteRBined wher:e the f1:1Rds ai:e to he apfJlieEl, the ineome aaEl Feeei13ts are attril.=n.¼ted to the state ia 
whieh the offiee of the bofff>'llCF fF0m whieh the applieation would he made in the i:egular eoHFSe 
of busiaess is loeat;ed. If tkis eaRnot tle EleteRBineEl, tRe e:aasaetioa is ElisregaffleEl in the 
lljlf18!'aeemeet feRll!ila borrower's commercial domicile is located in this state. 

(i) Interest income and other receipts from a participating financial institution's portion of 
participation and syndication loans must be attributed under paragraphs (e) to (h). A participation 
loan is an arrangement in which a lender makes a loan to a borrower and then sells, assigns, or 
otherwise transfers all or a part of the loan to a purchasing financial institution. A syndication loan 
is a loan transaction involving multiple financial institutions in which all the lenders are named as 
parties to the loan documentation, are known to the borrower, and have privity of contract with the 
borrower. 

(i) Interest income and other receipts including service charges from financial institution credit 
card and travel and entertainment credit card receivables and credit card holders' fees must be 
attributed to the state to which the card charges and fees are regularly billed. 

(k) The recei ts factor includes net · t less than zero from the sale · 
receivables, the numerator o which is y mulllplymg the net gams e 
numerator of which is the unt in the numerator of the recei ts factor under 
the denommator o w taxpayer s to amount o mterest and fees or pena Iles m e 
nature of mterest from ere 1 card receivables and fees charged to cardholders. 

I The recei ts factor includes all credit card issuer's reimbursement fees, the numerator of 
which is determined by multiplying e reimbursement fees by a fraction, the numerator o w ch 
is the amount included in the numerator of the rece1 ts factor under ara ra h · and the 
denonunator o w 1ch 1s t e tota amount o mterest an ees or penalties in the nature o interest 
from credit card receivables and fees charged to cardholders. 

(m) Merchant discount income derived from financial institution credit card holder transactions 
witna merchant must be attributed to the state ie whieh the merehaet is leeatefi!. le the ease ef 
merehaets loeated withie aad eutsiEle the st:ate, oBly reeei13ls fFom merehant Eliseounts all.fib\Kable 
to sales made fFem loe&a.ons •.viffliB the sff¼te are ~buteEI to this state. It is presumed, subject te 
t=ehYttal, that the leeation of a merehaot is the aEl.elress sho:wn on the in1roiee sahm:itte8 By the 
merehaet te the ta,,13ayer of the merchant's commercial domicile. 

n The recei ts from the servicin of loans are included in the recei ts factor and are attributed 
to this state as o lows: 

I) The numerator of the recei ts factor includes loan servicing fees derived from loans secured 
b ~~~ 

onunator 
of whic amount o or penaltie om oans 
secured by real estate and tangi e person property. 

2 The numerator of the recei ts factor includes loan servicin fees derived from consumer 
loans not secured by real estate or tangible personal proWirty mulllph y a action, e 
numerator of which is the amount included in the numerator o ihe receipts factor under Sfagraph 

and the denominator of which is the total amount of mterest and fees or nallles m e nature 
of interest m oans not secure y rea estate and tangible persona property. 
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(3) The numerator of the receipts factor includes loan servicing fees derived from commercial 
loans and · ' ured by real or tangible personal furoperty or 
secured b 1ch is e amount 
included i minator of which 
is the total amoun ercial loans 
and installment o or secured b 
intang1b e property. 

4 The n · factor include · · es derived from financial 
inst1tut1on ere ntertainment c es and credit car holders' 
fees 'plie ator of whlc 1s e amoun included in the numerator of 
th ts factor und nominator of which 1s the total amount of interest 
a r penalties I om inanc1 institution er ·1 card and trave and 
en e nment credit card receiv es an c I cardholders' fees. 

5 If the tax · · · · · ither the secured or the unsecured 
loans of the u er the pnnc1p es m paragraph ( o ). 

flt (Qi Receipts from the performance of fiduciary and other services must be attributed to the 
state in which the lleeefiffl of the services are eoesH!BeEI received. If the lleeefils are eoesH!BeEI ie 
met=e thaa ene s-tMe, the Feeeipts ffom dlose benefits IRt:ISt lie appoffioRe0: to Hus state pro f8ta 
aeeofEling Ee die poftien of the benefits eoR&l¼RleEI ia this s~. For the pecf¥cses of this section, 
services provided to a corporation, partnership, or trust may only be attribut to a state in which 1t 
has a fixed lace of doin business. If the eiueel to whieh die llenefiffl of Sef¥iees are CORSWBeil ie 

· state where the services are received is not readily detertninable, the lleeefits of the services 
shall Ile are deemed to be eoes1H11eEI received at the location of the office of the customer from 
which the services were ordered in the regular course of the customer's trade or business. If the 
ordering office cannot be determined, the lleeefiffl of the services shall Ile are deemed to be 
eoes1H11eEI received at the office of the customer to which the services are billed. 

ffRt (p} Receipts from the issuance of travelers checks and money orders must be attributed to 
the state in which the checks and money orders are purchased. 

W !9} Receipts from investments of a financial institution in securities and from money market 
instruments must l,e ~portieaed to ~is state 13ased on lB.e :Fat-io di.at tetal Beposits Hem this state~ 
its Fesidems, inekldiag &BY basi.eess 1.vith aB offiee or other plase of busieess in this stat:e, its 
politietti s1:d:u:li1;isiens, agencies, aeEl inswmentalit:ies hear to tile ta~ EleJJosi~ fFem an states, their 
i=esidefHs, their pelitieal subdh•isioes, agooeies, and instmmentalities. In the ease ef ae. 11n,eguleled 
Seaneial iRsffmtieft sue-jeet te dtis seeffeR, tllese i=eeeifts are appenieeed to this state based ea Hle 
Fatie t-hat its gress husieess ineome, eiieluding sueh reeeipts, eameEI Hem sourees widlia this otat;e 
!lellfS to gFess llasieess ieeome, el(elmlieg SHeh reeeipls, eameEI fFom solll'ees wilhie all states. Jlor 
pufJJO&es of th.is subdivision, deposits made by this state, i~ residents, its poli-tieal subdiYisioes, 
ageeeies, aeEI inslfll!Befttalities 11111st Ile attril!Hted 10 this state, whether or eel the Eleposils are 
aseepleEI or maietaieeEI lly the lalipayer at loeatioes are attributed to this state if the investments 
are properly assigned to a regular place of business of the taxpayer within this state. 

The taxpayer has the burden of proving that investments of a financial institution in securities 
and from money market instruments are properir. assigned to a regular place of business outside 
this state. Where the day-to-day decisions regar01ng an investment occur at more than one re~ular 
place of business, the investment is considered to be located at the regular place of business o the 
taxpaxer where the investment or trading policies and guidelines with respect to the investment are 
estabhshed 

W (!2 A financial institution's interest in property described in section 290.015, subdivision 3, 
paragraph (b ), is included in the receipts factor in the same manner as assets in the nature of 
securities or money market instruments are included in paragraph W fg}. 

Sec. 4. Minnesota Statutes 1994, section 290.191, subdivision 11, is amended to read: 

Subd. 11. [FINANCIAL INSTITUTIONS; PROPERTY FACTOR.] (a) For financial 
institutions, the property factor includes, as well as tangible property, intangible property as set 
forth in this subdivision. 



52NDDAY) WEDNESDAY, MAY 3, 1995 3203 

(b) Intangible personal property must be included at its tax basis for federal income tax 
purposes. 

( c) Goodwill must not be included in the property factor. 

( d) Coin and currency leeated in this state must be attributed ta this state must not be included 
in the property factor. 

(e) Lease financing receivables must be attributed to this state if and ta the e1'teRt that the 
p•of!efty is loeated the receivables are properly assigned to a regular place of business of the 
taxpayer within this state. 

(f) Assets in the nature of loans that ape seeured by real or tangible perseeal f!Feperty must be 
attributed to this state if and to the eJlteat that the seeaFity JJFopeFty is loeated the loans are 
properly assigned to a regular place of business of the taxpayer within this state. 

(g) Assets in the eature ef eeesumer leans and iestallment ebligatiens that ape 1mseeered er 
seeu,ed by intangible f!FBf!erty must be attributed ta this state if the lean was made to a resident ef 
this state. 

(h) 1A..:ssets iR the Ra1lffe of eoHHBet=eial loaR a+1d iRsatillfleftt ohligatiens that are aaseeurel:i b~• 
i:eal or taBgible personal JJropeff)' or seeured hy ilHaegible pF0pe11y must he alt:ri8uted to this state 
if the f!FBeeeds ef the lean ape ta be applied in this state. If it eaneet be EleteFFRined where the fends 
at=e to he aff!lied, the asse~ ffil:ISt he attFibated to the stat:e ie 1.1;hieh thei=e is leealed tRe offiee of the 
boFFewer frem whieh the afplieatioR woeld be made ia die regular eourse of husiaess. If this 
eennot he deteml:ineEI.; the tfaRsaetioa is disregarded in the aJ1po11ioR1BeRt feRRala. 

fij A participating financial institution's portion of participation and syndication loans must be 
attributed under paragraphs (e) te--W and (t). 

ffi (h) Financial institution credit card and travel and entertainment credit card receivables must 
be attnbuted to the state le whieh the eredit elll'EI eh11Fges and fees ape regulady billed if the 
receivables are properly assigned to a regular place of business of the taxpayer within the state. 

fkt ill Receivables arising from merchant discount income derived from financial institution 
credit card holder transactions with a merchant are attributed to the state ill whieh the merehanl is 
leeated. le the ease ef merehants leeated withie and witheut the state, eely reeeh·ables m,rn 
meFehaet diseouats ~tn:1ta8Je te sales made fF0Hl loeations within ~e stat:e a.Fe MtFilnlt:ed to t4lis 
state. It is presume&; sah;jeet to reha-aal, that tee Joeation of a met=ehant is Hie aEleh=ess shown on the 
in¥oiee suBRHlled hy the meFeha.Rt to the tanpa-yer if the receivables are properly assigned to a 
regular place of business of the taxpayer within the state. 

flj ill Assets in the nature of securities and money market instruments ape appertioeed le this 
state hased apea the :Fatio that toffil deposit:s fFeftl t-his stafe, its i=esideets, it:s peliffeal suhdi'lision&; 
ageaeies and instrllmeetalities hear to d:te total deposits ffem all stat:es, their resideets, their 
polMieal sahdh•isions, ageaeies aaEl iastrumentalities. In the ease of ae YRFegulaled Haaeeial 
illslituliee, the assets ape appertieeed to this slate based upee the ratio that its grass busieess 
iaeome ea.med ffem seui:ees w~R ~is state beMS to gFess hasiBess ieeome eamed Hem sourees 
wid½in all states. ~or pUFf'OSes of this 13a.i:agr-aph, deposits made hy this state, its i=esideftts, ffs 
fJ8litieal suhdivisiaas, ageaeies, aad iastNmeatalities Me attf:ihuted te this state, v.rhether er aet the 
depesits ape aeeepted or maietained by the ta1'jlaye• at leeatiees within this state must not be 
included in the property factor. 

~ lhl A financial institution's interest in any property described in section 290.015, 
subdivision 3, paragraph (b ), is ineluded in the preperty faetor ill the same mar.eer as assets ill the 
RMUFe ef seeurities ar meaey market iastNmeats Me iaeluded uader paragFaph (1) must not be 
included in the property factor. 

thi ubstantive contact where 
the prepon erance o su s 1ve contact occurred, s1derat1on should given: 

(1) solicitation; 
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(2) investigation; 

(3) negotiation; 

( 4) approval; and 

( 5) administration. 

Sec. 5. [REPEALER.] 

JOURNAL OF THE SENA TE 

Minnesota Statutes 1994, section 290.191, subdivision 8, is repealed. 

Sec. 6. [EFFECTIVE DATE.] 

I 52NDDAY 

Sections I to 5 are effective for taxable years beginning after December 31, 1994." 

Delete the title and insert: 

"A bill for an act relating to corporate franchise taxation; modifying the definition of 
apportionment factors; amending Minnesota Statutes 1994, section 290.191, subdivisions I, 5, 6, 
and 11; repealing Minnesota Statutes 1994, section 290.191, subdivision 8." 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which was referred 

H.F. No. 1S67: A bill for an act relating to public funds; regulating the deposit and investment 
of these funds, and agreements related to these funds; requiring a study; amending Minnesota 
Statutes 1994, section 6.745; proposing coding for new law as Minnesota Statutes, chapter 118A; 
repealing Minnesota Statutes 1994, sections 118.005; 118.01; 118.02; 118.08; 118.09; 118.10; 
118.11; 118.12; 118.13; 118.14; 118.16; 124.05; 471.56; 475.66; and 475.76. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 8, after line 23, insert: 

"Sec. 8. [118A.07] [ADDmONAL INVESTMENT AUTHORITY.] 

Subdi · · ORITY PROVIDED.] As used · · section, "gove ental entit " 
ntams a cit 

Sub . [WRITTEN POLICIES AND PROCEDURES.] Prior to exercising any additional 
autho divisions 4, 5, overnmental ent1 must have wntten mvestment 
po 1c1e ures governmg : 

1 the use of or limitation on mutual bond funds or other securities authorized or rmitted 
investments un er aw; 

(2) specifications for and limitations on the use of derivatives; 

(3) the final maturity of any individual security; 

(4) the maximum average weighted life of the portfolio; 

( 5) the use of and limitations on reverse repurchase agreements; 

(6) credit standards for financial institutions with which the government entity deals; and 

(7) credit standards for investments made by the government entity. 

Sub VERSIGHT . . . . . . , 

one or more o 
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(I) audit reviews; 

(2) internal or external investment committee reviews; and 

(3) internal management control. 

3205 

AdditionallTi, the governing body of the governmental entity must, by resolution, authorize its 
treasurer to utiize the additional authorities under this secuon within their furescnbed hnuts, and in 
conformance with the written hmitatJons, pohc1es, and procedures of t e governmental entity. 

If the · · · · · · · ction, 
the tre the 
inins 1s sto 

continue sectJon for ust 
adopt a resolution ember 1. 

Subd. 4. [REPURCHASE AGREEMENTS.] A government entity may enter into repurchase 
agreements as authorized under section 118A.05, provided that the exclusion of mortgage-backed 
securities defined as "hi h risk mort a e-backed secuntJes" under section l I SA.04, subdivision 6, 
s a 1 not app y to repurc ase agreements under t is authonty 1f the margin requirements 1s 101 
percent or more. 

Subd. 5. [REVERSE REPURCHASE AGREEMENTS.] Notwithstanding the limitations 
contained in section ll 8A.05, subdivision 2, the county may enter into reverse repurchase 
agreements to: 

(1) meet cash flow needs; or 

(2) generate cash for investments, provided that the total securities owned shall be limited to an 
amount not to exceed 120 percent of the annual dailfe average of general investable momes for the 
fiscal ear as disclosed in the most recentl availab e audited financial re rt. Excluded from this 
nrut are: 

(i) securities with maturities of one year or less; and 

(ii) securities that have been reversed to maturity. 

There shall be no limit on the term of a reverse rei;urchase agreement. Reverse re9urchase 
agreements shall not be included in computin~ the net de t of the ~ovemmental entJty, an may be 
made without an elecuon or l?rbhc sale, and t e interest£ayable t ereon shall not be sub1ect tothe 
hnutat1on in sectJon 475.55. ne interest shall not bed ucted or excluded from gross fncome of 
the rec1 1ent for the u ose of state income, co orate franchise, or bank excise taxes, or if so 
prov id by era law, or t e purpose o e era income tax. 

Subd. 6. [OPTIONS.] A ovemment · · · u or sell 
securities authorized under aw as eg espect to 
securities owned b the ovemmental e f reverse 
repurc ase agreements under this seclio e option 
agreement. 

Sec. 9. Minnesota Statutes 1994, section 356A.06, is amended by adding a subdivision to read: 

Subd. 8a [COLLA TERALIZA TION REQUIREMENT oard of a covered 
pension t shall designate a na or an 
insured · · on as the d ns1on 
pans custo 

(b Uni · vided under (c), a cove~ not 
deposit in amount in the insurance in 
t ederal savin s and loan lion, or 
t ever app 1es. 

c For an amount reater than the insurance under 
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Sec. 10. Minnesota Statutes 1994, section 356A.06, is amended by adding a subdivision to 
read: 

Subd. Sb. [DISCLOSURE OF INVESTMENT AUTHORITY; RECEIPT OF STATEMENT.] 
(a For this subdivision, the term "broker" means a broker, broker-dealer, investment advisor, 
investment manager or 1rd party agent who transfers, pure ases, sells, or obtains investment 
secunttes for, or on behalf of, a covered pension plan. 

(b) Before a covered pension plan may complete an investment transaction with or in accord 
with the advice of a broker, the covered pension plan shall provide annually to the broker a written 
statement of investment restrictions applicable under state law to the covered pension plan or 
applicable under pension plan governmg board mvestment policy. 

c A b must acknowled f the sta of investment 
restric must agree to h ssets m accord 

d investment restrictions. A ontinue a 

t e chief administrative officer of the covere pension p an." 

Page 8, line 25, delete "10" and insert "13" 

Page 9, line 9, delete "1 0" and insert "13" 

Page 9, line 10, delete "lt' and insert "12" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, delete "section" and insert "sections" and before the semicolon, insert "; and 
356A.06, by adding subdivisions" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which was referred 

S.F. No. 277: A bill for an act relating to property taxes; providing for the equalization of tax 
bases for governmental units throughout the metropolitan area; amending Minnesota Statutes 
1994, sections 469.177, subdivision 3; 473F.02, subdivisions 7, 8, 13, 14, and 15; 473F.07; and 
473F.08, subdivisions 2, 3, 4, 5, and 6; repealing Minnesota Statutes 1994, sections 473F.02, 
subdivision 12; 473F.06; and 473F.08, subdivision 8a. 

Reports the same back with the recommendation that the bill be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1994, section 473F.02, subdivision 8, is amended to read: 

Subd. 8. [MUNICIPALITY.] "Municipality" means a city, town, or township located in whole 
or part within the area, but not the cities of New Prague or Northfield. If a municipality is located 
partly within and partly without the area, the references in sections 473F.0l to 473F.13 to property 
or any portion thereof subject to taxation or taxing jurisdiction within the municipality are to such 
property or portion thereof as is located in that portion of the municipality within the area, except 
that the fiscal capacity of such a municipality shall be computed upon the basis of the valuation 
and population of the entire municipality. 

A munieipality sha-11 be e*sluded ffem the area if its 1BYftieipal eeRlJ)rehensive ~ening aad 
plar.niRg ft0lieies eeRseieegeasly eJlelade most eeRHBefGial inElustrial develepment:, fer reasees 
ether thao preserviflg aH agFieakat=al ase. The mee=epelilan eeaaeil and the eommissieeer ef 
revenue shall jeietly make dlis determiRatiee anBYaUy aael shall notify dlose tBYRieipalibes that 
are ineligible te p&Rieipate in the tax base shariag pFegram fJf0•tieled in this ehapter fer the 
fellawiag yellf. 
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Sec. 2. Minnesota Statutes 1994, section 473F.02, is amended by adding a subdivision to read: 

Subd. 25. [EXCESS HOMESTEAD NET TAX CAPACITY.] "Excess homestead net tax 
ca lass I or c ,000 
m e net tax ca , and 
one acre 1dered excess omeste net tax capacity. 

Sec. 3. Minnesota Statutes 1994, section 473F.02, is amended by adding a subdivision to read: 

Subd. 26. [CONTRIBUTION NET TAX CAPACITY.] Each municipality's "contribution net 
tax capacity" is equal to 40 percent of the increase in net capacity as certified under section 
473F.06, lus the amount of excess homestead wth net tax ca aci certified under section 
47 F. 5. 

Sec. 4. Minnesota Statutes 1994, section 473F.02, is amended by adding a subdivision to read: 

Subd. 27. [CONTRIBUTION PERCENTAGE.] Each municipality's "contribution ti]rcentage" 
is that portion of its contribution net tax capacity attributable to commercial-industna property 
divided by the murucipality' s total preceding year's net tax capacity of commercial-industrial 
property, determined without regard to section 469.177, subdivision 3. 

Sec. 5. Minnesota Statutes 1994, section 473F.02, is amended by adding a subdivision to read: 

Subd. 28. [EXCESS HOMESTEAD GROWTH NET TAX CAPAC! " s homestead 
rowth net tax ca · · · · is its excess homestea urrent 

year nunus its e pac1ty or taxes assess 95. A 
muruc1pahty' s excess omeste growth net tax capacity cannot e ess t an zero. 

Sec. 6. Minnesota Statutes 1994, section 473F.05, is amended to read: 

473F.05 [NET TAX CAPACITY.] 

On or before August 5 of each year, the assessors within each county in the area shall 
determine and certify to the county auditor the excess homestead net tax capacity, the excess 
homestead ~owth net tax capacity, and the net tax capacity in that year of commercial-industrial 
property subJect to taxation within each municipality in the county, determined without regard to 
section 469.177, subdivision 3. 

Sec. 7. Minnesota Statutes 1994, section 473F.07, subdivision 1, is amended to read: 

Subdivision I. [AREAWIDE NET TAX CAPACITY.] Each county auditor shall certify the 
determinations under sections 473F.05 and 473F.06 to the administrative auditor on or before 
August 1 of each year. 

The administrative auditor shall determine ae aH1euet equal ta 4Q j!eFeeet ef the sum of the 
MBouRts eeftiffeEI aader seetioR 473F.Q6 contribution net tax ca acities for all munici alities in the 
area. The resulting amount shall be known as I e areaw1 e net tax capacity or ........ (year . 

Sec. 8. Minnesota Statutes 1994, section 473F.08, subdivision 2, is amended to read: 

Subd. 2. [COMPUTATION OF NET TAX CAPACITY.] The net tax capacity of a 
governmental unit is its net tax capacity, as determined in accordance with other provisions of law 
including section 469.177, subdivision 3, subject to the following adjustments: 

(a) There shall be subtracted from its net tax capacity its excess homestead growth net tax 
capacity, plus, in each municipality in which the governmental unit exercises ad valorem taxmg 
jurisdiction, an amount whieh beaFS the Saffle j!Fej!OFtioe ta 4Q j!eFeeet ef the aH1euet eeflified in 
that year under seetioas 473P.Q6 aael 473J:i:.0+ fer the maRiei:palit;r as the ~tal f'feOeEii:Rg year's net 
till( elljlaeity ef eemmereial iedusmal j!Fejlefty whieh is sut,jeet ta the tweg jurisdietiee of the 
go1,1eRBBeat-al writ within the muaieipality, EletermiaeEI withoHt i=egaFEI to seeffoa 469.177, 
sulldbisioe :., beaFS le equal to the municipality's contribution percentage times the tetal 
preceding year's net tax capacity of commercial-industrial property within the jurisdiction and 
within the municipality, determined without regard to section 469.177, subdivision 3; 
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(b) There shall be added to its net tax capacity, in each municipality in which the governmental 
unit exercises ad valorem taxing jurisdiction, an amount which bears the same proportion to the 
areawide net tax capacity for the year attributable to that municipality as the total preceding year's 
net tax capacity of residential property which is subject to the taxing jurisdiction of the 
governmental unit within the municipality bears to the total preceding year's net tax capacity of 
residential property of the municipality. 

Sec. 9. Minnesota Statutes 1994, section 473F.0S, subdivision 6, is amended to read: 

Subd. 6. [APPLICATION TO COMMERCIAL-INDUSTRIAL PROPERTY.] The areawide 
tax rate determined in accordance with subdivision 5 shall apply to that I?<?rtion of the net tax 
capacity of each commercial-industrial property subject to taxation within a mumc1pahty, 
mcluding property located within any tax increment financing district, as defined in section 
469.174, subdivision 9, te that pertion ef the aet tax eapaeity ef the item •.v-hieh heaES the same 
pFepet=dee te its tetal net alX eapaeify as 4Q peFeeRt ef t4ie amouet detefmined ender seetions 
473:PJ)(j aeel 473F.OO: is to #le ameuat determined under seetioa 473F.Q3 equal to the 
municipality's contribution percentage. The tax rate determined in accordance with subd1v1s10n 4 
shall apply m the taxauon of the remainder of the net tax capacity of the item property. 

Sec. 10. Minnesota Statutes 1994, section 473F.0S, is amended by adding a subdivision to read: 

Subd. 6a. APP TO HOMESTEAD PROPERTY.] Each countv asse hall 
dete 

Sec. 11. Minnesota Statutes 1994, section 473F.0S, subdivision Sa, is amended to read: 

Subd. Sa. [FISCAL DISPARITIES ADJUSTMENT.] In any year in which the highest class 
rate for class 3a property changes from the rate in the previous year, the following adjustments 
shall be made to the procedures described in sections 473F.06 to 473F.0S. 

(1) An initial contribution tax capacity shall be determined for each municipality based on the 
previous year's class rates. 

(2) Each jurisdiction's distribution tax capacity shall be determined based upon the areawide 
tax base determined by summing the tax capacities computed under clause (1) for all 
municipalities and apportioning the resulting sum pursuant to section 473F.07, subdivision 5. 

(3) Each jurisdiction's distribution levy shall be determined by applying the procedures 
described in subdivision 3, clause (a), to the distribution tax capacity determined pursuant to 
clause (2). 

(4) Each municipality's final contribution tax capacity shall be determined eE!Ual teas its excess 
homestead rowth net tax ca aci lus that rtion of its initial contribution tax capacity 
attn uta e to commerc1al-industri pro~~ mu Up 1 y the ratio of the new highest class rate 
for class 3a property to the previous years ighest class rate for class 3a property. 

( 5) For the purposes of computing education aids and any other state aids requirin~ the addition 
of the fiscal disparities distribution tax capacity to the local tax capacity, each municipality's fmal 
distribution tax capacity shall be determined equal to its initial distribution tax capacity multiplied 
by the ratio of the ae•n highest slass fllle fer elass 3a pFeperty ta the pre'liaus year's highest slass 
fate fer elass 3a pFeperty areawide total fmal contribution tax capacity to the areawide total initial 
contribution net tax capacity. 

(6) The areawide tax rate shall be determined by dividing the sum of the amounts determined in 
clause (3) by the sum of the values determined in clause (4). 

(7) The final contribution tax capacity determined in clause ( 4) shall also be used to determined 
the portion of each commercial/industrial property's tax capacity subject to the areawide tax rate 
pursuant to subdivision 6. 
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Sec. 12. [CONFLICTING PROVISIONS.) 

If a bill designated as H.F. No. 1156 is enacted into law, and if that bill dedicates a portion of a 
municipality's net tax capacity to providing revenues for specific purposes, then "excess 
homestead growth net tax capacity," as defined in section 5, must exclude any net tax capacity 
dedicated to a specific purpose by H.F. No. 1156. 

Sec. 13. [PROPERTY TAX RELIEF REQUIREMENT.] 

Subdivision I. For the purposes of this section, "net distribution net tax capacity" means a 
jurisdiction's distribution net tax capacity minus its contribution net tax capacity, determined 
under Minnesota Statutes, section 473F.07. 

Subd. 2. For purposes of this section, "tax rate reduction percentage" means 50 percent of (a) 
the difference between its net distribution net tax capacity for taxes payable in 1997 compared to 
taxes payable in 1996, (b) divided by its net tax capacity for taxes payable in 19%, after 
adjustment for its contribution and distribution net tax capacities under Minnesota Statutes, section 
473F.07, and for the captured value of tax increment financing districts as defined in Minnesota 
Statutes, section 469.177, subdivision 2. 

Subd. 3. For taxes payable in 1997 only, any county, city, or town which has a net distribution 
net tax capacity which is both greater than zero and greater than its net distribution net tax capacity 
for taxes payable in 1996 may not certify a levy for taxes payable in 1997 that causes its tax rate to 
exceed its tax rate for taxes payable in 1996, reduced by its tax rate reduction percentage. 

Sec. 14. [APPLICATION.] 

Sections I to 11 apply in the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and 
Washington. 

Sec. 15. [EFFECTIVE DATE.] 

This act is effective for taxes payable in 1997 and subsequent years." 

Delete the title and insert: 

"A bill for an act relating to property taxation; including certain homestead propeftY value in 
the areawide tax base; subjecting certain homestead propeftY value to the areawide tax rate; 
amending Minnesota Statutes 1994, sections 473F.02, subdivision 8, and by adding subdivisions; 
473F.05; 473F.07, subdivision 1; and 473F.08, subdivisions 2, 6, Sa, and by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 

H.F. No. 980 for comparison with companion Senate File, reports the following House File 
was found not identical with companion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR 

H.F. No. S.F. No. H.F. No. S.F. No. 

CALENDAR 

H.F. No. 
980 

S.F. No. 
1564 

Pursuant to Rule 49, the Committee on Rules and Administration recommends that H.F. No. 
980 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 980 and insert the language after 
the enacting clause of S.F. No. 1564, the second engrossment; further, delete the title of H.F. No. 
980 and insert the title of S.F. No. 1564, the second engrossment. 

And when so amended H.F. No. 980 will be identical to S.F. No. 1564, and further 
recommends that H.F. No. 980 be given its second reading and substituted for S.F. No. 1564, and 
that the Senate File be indefinitely postponed. 
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Pursuant to Rule 49, this report was prepared and submitted by the Secretary of the Senate on 
behalf of the Committee on Rules and Administration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1019, 230, 1562, 10, 467, 1319, 1419 and 277 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1567 and 980 were read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Frederickson moved that the name of Mr. Merriam be added as a co-author to S.F. No. 875. 
The motion prevailed. 

Mr. Mondale moved that the name of Mr. Metzen be added as a co-author to S.F. No. 1170. 
The motion prevailed. 

Ms. Reichgott Junge, Mr. Kramer and Ms. Robertson introduced--

Senate Resolution No. 63: A Senate resolution honoring Robbinsdale District 281 Drama 
Department as a recipient of the Children's Theatre Foundation of America Medallion Award. 

Referred to the Committee on Rules and Administration. 

MEMBERS EXCUSED 

Ms. Piper was excused from the Session of today. Mr. Novak was excused from the Session of 
today from 2:15 to 2:40 p.m. Ms. Pappas was excused from the Session of today from 2:15 to 2:35 
and at 3:00 p.m. Mrs. Pariseau was excused from the Session of today from 2: 15 to 2:35 p.m. Mr. 
Janezich was excused from the Session of today from 3:30 to 4: 15 p.m. Ms. Johnson, J.B. was 
excused from the Session of today at 4:45 p.m. Mr. Samuelson was excused from the Session of 
today at 5:00 p.m. Mr. Sams was excused from the Session of today from 2:20 to 2:30 p.m. Ms. 
Olson was excused from the Session of today from 4: 15 to 5:20 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m., Thursday, May 4, 1995. 
The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-THIRD DAY 

St. Paul, Minnesota, Thursday, May 4, 1995 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENA TE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was instructed to bring in 
the absent members. 

Prayer was offered by the Chaplain, Dr. Gary W. Klingsporn. 

The roll was called, and the following Senators answered to their names: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

The President declared a quorum present. 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was 
approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

CERTIFICATION 

May 3, 1995 

To the Governor 
State of Minnesota 

To the Senate 
State of Minnesota 

To the House of Representatives 
State of Minnesota 

This is to certify that the House of Representatives and the Senate in Joint Convention on 
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Wednesday, May 3, 1995, have elected as members of the Board of Regents of the University of 
Minnesota the following members each to hold his or her respective office for the term specified 
for each from 1995: 

Jean Keffeler, Fifth Congressional District, Six Years 

Jessica Phillips, At-Large Student, Six Years 

Patricia Spence, At-Large, Six Years 

Warren Larson, At-Large, Six Years 

Allan H. Spear 
President of the Senate 

Irv Anderson 
Speaker of the House 
of Representatives 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Betzold moved that the following members be excused for a 
Conference Committee on H.F. No. 5 at 9:00 a.m.: 

Messrs. Samuelson, Betzold, Mses. Hanson, Piper and Robertson. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 992: A bill for an act relating to health; reinstating certain advisory councils and a task 
force; amending Minnesota Statutes 1994, section 326.41. 

Senate File No. 992 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 3, 1995 

Ms. Kiscaden moved that the Senate do not concur in the amendments by the House to S.F. No. 
992, and that a Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on Senate File No. 308, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S.F. No. 308: A bill for an act relating to crime prevention; authorizing special registration 
plates for certain persons subject to an impoundment order; expanding the definition of prior 
license revocation; amending Minnesota Statutes 1994, sections 168.042, subdivision 8; and 
169.121, subdivision 3. 

Senate File No. 308 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned May 3, 1995 

Mr. President: 

I have the honor to announce the passage by the House of the following House Files, herewith 
transmitted: H.F. Nos. 1742 and 1573. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 3, 1995 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees indicated. 

H.F. No. 1742: A bill for an act relating to health; insurance; providing for certain breast 
cancer coverage; proposing coding for new Jaw in Minnesota Statutes, chapter 62A. 

Referred to the Committee on Rules and Administration for comparison with S.F. No. 1590. 

H.F. No. 1573: A bill for an act relating to financial institutions; regulating savings banks; 
modifying and clarifying statutory provisions relating to the structure and functions of savings 
banks; making technical changes; amending Minnesota Statutes 1994, sections 9.031, subdivision 
8; 46.047, subdivision 2; 47.01, subdivisions 2 and 3; 47.015, subdivision 1; 47.02; 47.10, 
subdivision I; 47.12; 47.20, subdivisions 1 and 9; 47.201, subdivision 1; 47.205, subdivision 1; 
47.209, subdivision l; 47.27, subdivision 2; 47.28; 47.29, subdivisions 1 and 2; 47.30, 
subdivisions 1, 2, 3, and 5; 47.32; 47.62, subdivision 4; 47.64, subdivision 1; 47.65, subdivisions 1 
and 2; 48.01, subdivision 2; 48.15, by adding a subdivision; 49.01, by adding a subdivision; 49.42; 
50.01; 50.04; 50.05; 50.06; 50.1 I; 50.13; 50.14, subdivisions 1, 5, 7, and 8; 50.145; 50.146; 
50.1465; 50.148; 50.155; 50.17; 50.175, subdivision I; 50.19; 50.21; 50.22; 50.23; 50.245; 50.25; 
51A.02, subdivisions 6, 26, and 40; 51A.21, by adding a subdivision; 61A.09, subdivision 3; 
62B.04, subdivisions I and 2; and 300.20; proposing coding for new Jaw in Minnesota Statutes, 
chapters 46; 47; and 50; repealing Minnesota Statutes 1994, sections 47.095; 47.30, subdivisions 4 
and 6; 48.67; 50.02; 50.07; 50.08; 50.09; 50.10; 50.12; 50.15; 50.16; 50.21; and 50.22. 

Referred to the Committee on Rules and Administration for comparison with S.F. No. 1469, 
now on General Orders. 

MOTIONS AND RESOLUTIONS 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Pogemiller moved that the following members be excused for a 
Conference Committee on H.F. No. 1000 at 9:00 a.m.: 

Messrs. Pogemiller, Langseth, Knutson, Mses. Krentz an1:I Robertson. The motion prevailed. 

CALENDAR 

H.F. No. 980: A bill for an act relating to crime; clarifying language relating to controlled 
substance and certain other crimes; making it manslaughter in the first degree to cause the death of 
a child by malicious punishment under certain circumstances; making it manslaughter in the 
second degree to cause the death of a child by endangerment under certain circumstances; 
providing that a motor vehicle is subject to forfeiture if it was used to flee a peace officer in 
violation of Jaw; imposing a fine for the crime of terroristic threats; providing procedures for 
prosecuting attorneys to follow when filing complaints against owners whose buildings are alleged 
nuisances; authorizing the court to issue orders of abatement that close buildings for two years or 
more when the buildings are declared to be nuisances a second time; providing penalties; 
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amending Minnesota Statutes 1994, sections 152.021, subdivision 3; 152.022, subdivision 3; 
152.023, subdivision 3; 152.024, subdivision 3; 152.025, subdivision 3; 401.02, subdivision 4; 
609.10; 609.125; 609.185; 609.20; 609.205; 609.323, subdivisions 2, 3, and by adding a 
subdivision; 609.498, subdivision 1; 609.52, subdivision I; 609.5312, by adding a subdivision; 
609.582, subdivision I; 609.713, subdivisions l and 2; 617.80, subdivisions 2, 4, 5, 8, and by 
adding a subdivision; 617.81, subdivisions I, 2, and by adding a subdivision; 617.82; 617.83; 
617.84; 617.85; 617.87; 626.13; proposing coding for new law in Minnesota Statutes, chapter 617; 
repealing Minnesota Statutes 1994, section 617.81, subdivisions 2a and 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 44 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Chandler 
Cohen 
Day 

Finn 
Flynn 
Frederickson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kelly 
Kiscaden 

Kleis 
Kramer 
Kroening 
Laidig 
Lesewski 
Lessard 
Marty 
Merriam 
Metzen 

So the bill passed and its title was agreed to. 

Moe,R.D. 
Morse 
Murphy 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Ranum 

MOTIONS AND RESOLUTIONS - CONTINUED 

Reichgott Junge 
Runbeck 
Sams 
Scheevel 
Solon 
Spear 
Stevens 
Vickerman 

Mr. Moe, R.D. moved that S.F. No. 930, No. 8 on General Orders, be stricken and laid on the 
table. The motion prevailed. 

Mr. Bertram moved that S.F. No. 190, No. 2 on General Orders, be stricken and returned to its 
author. The motion prevailed. 

Ms. Pappas moved that S.F. No. 834, No. 4 on General Orders, be stricken and re-referred to 
the Committee on Taxes and Tax Laws. The motion prevailed. 

Mr. Johnson, D.J. moved that S.F. No. 1123, No. 31 on General Orders, be stricken and 
re-referred to the Committee on Taxes and Tax Laws. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Johnson, D.J. moved that the following members be excused for a 
Conference Committee on H.F. No. 1864 at 10:00 a.m.: 

Messrs. Belanger; Hottinger; Johnson, D.J.; Mses. Flynn and Reichgott Junge. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SUSPENSION OF RULES 

Remaining on the Order of Business of Motions and Resolutions, Mr. Moe, R.D. moved that 
the Senate take up the General Orders Calendar and that the rules of the Senate be so far 
suspended as to waive the lie-over requirement. The motion prevailed. 
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GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. Laidig in the chair. 

After some time spent therein, the committee arose, and Mr. Laidig reported that the committee 
had considered the following: 

S.F. Nos. 503, 1319, 230 and H.F. No. 1101, which the committee recommends to pass. 

S.F. No. 871, which the committee recommends to pass with the following amendments 
offered by Messrs. Hottinger and Knutson: 

Mr. Hottinger moved to amend S.F. No. 871 as follows: 

Page 9, line 22, after "following" insert "to the extent the agency, through reasonable effort, can 
ascertain this information'' 

Page 10, line 21, before "Each" insert"~" 

Page 11, after line 15, insert: 

" b The le islative commission to review administrative rules ma authorize an a enc to omit 
from the notice of rule hearing e text o an~ proposed rule, the pu hcatJon of which wou e 
unduly cumbersome, expensive, or otherwise mexpedient 1f: 

(I) knowledge of the rule is likely to be important to only a small class of persons; 

2 the notice of rule hearin states that a free co 
to the agency; an 

(3) the notice of rule heari · ecific sub'ect matter of the omitted rule, cites 
the statutory authority for t rue, and details the proposed rule's purpose and 
moll vat10n." 

Page 12, after line 36, insert: 

"Sec. 18. Minnesota Statutes 1994, section 14.18, subdivision 1, is amended to read: 

Subdivision 1. [GENERALL Y.J A rule is effective after it has been subjected to all 
requirements described in sections 14.131 to 14.20 and five working days after the notice of 
adoption is published in the State Register unless a later date is required by law or specified in the 
rule. If the rule adopted is the same as the proposed rule, publication may be made by publishing 
notice in the State Register that the rule has been adopted as proposed and by citing the prior 
publication. If the rule adopted differs from the proposed rule, the portions of the adopted rule 
which differ from the proposed rule shall be included in the notice of adoption together with a 
citation to the prior State Register publication of the remainder of the proposed rule. The nature of 
the modifications must be clear to a reasonable person when the notice of adoption is considered 
together with the State Register publication of the proposed rule, except that modifications may 
also be made which comply with the form requirements of section 14.07, subdivision 7. 

cy omitted from the notice of · he text of the woposed rule, as 

an& changes from the propose ru e. owever, the notice of adopt10n must state in detail the 
SU stance of the changes made from ihe proposed rule, and must state that a free copa of that 
portion of the adopted rule that was the subJect of the rulemaking proceedmg, not mclu mg any 
material adopted by reference as pemutted by sect10n 14.07, is available upon request to the 
agency." 

Page 13, line 21, before "Unless" insert "(a)" 
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Page 15, after line 2, insert: 

"(b The le islative commission to review administrative rules ma authorize an a enc to omit 
from t e notice of intent to adopt the text of any proposed rule, the publication o w c wou 
unduly cumbersome, expensive, or otherwise inexpedient if: 

(!) knowledge of the rule is likely to be important to only a small class of persons; 

(2) the notice of intent to adopt states that a free copy of the entire rule is available upon request 
to the agency; and 

( 3 the notice of intent to ado t states in detail the s ecific sub· ect matter of the omitted rule, 
cites e statutory authority for the proposed ru e, an 
mot1 vat10n." 

etaI s the proposed rule's purpose and 

Page 16, after line 31, insert: 

"Thls subdivision applies only to a withdrawal of a hearing request that affects whether a public 
hearing must be held and only if the agency has taken any action to obtain the withdrawal of the 
hearing request." 

Page 30, line 12, delete everythlng after the comma 

Page 30, line 13, delete "rules counsel," 

Page 40, line 26, delete "54" and insert "55" 

Page 41, line 30, delete "27; 34; 56" and insert "28; 35; 57" 

Page 41, line 31, delete "26 and 30" and insert "27 and 31" 

Page 41, line 34, delete "31" and insert "32" 

Page 41, line 35, delete "31 to 33" and insert "33, 34" 

Page 41, line 36, delete "35, and 48 to 53" and insert "36, and 49 to 54" 

Renumber the sections in sequence 

Amend the title as follows: 

Page!, line 10, after the second semicolon, insert "14.18, subdivision!;" 

The motion prevailed. So the amendment was adopted. 

Mr. Hottinger then moved to amend S.F. No. 871 as follows: 

Page 27, line 4, after "provide" insert ": (1)" 

Page 27, line 7, before the period, insert "; and (2) a procedure to allow an agency to receive 
prior binding apfroval of its plan regarding the additional notice contemplated under sections 
14.101, 14.131,4.14, 14.22, and 14.23" 

The motion prevailed. So the amendment was adopted. 

Mr. Hottinger then moved to amend S.F. No. 871 as follows: 

Page 30, line 3, delete "and" and after the third comma, insert "and experienced agency 
rulemaking staff," -

Page 30, line 5, delete everything after "including" 

Page 30, delete line 6 and insert "information about the availability of mediators through the 
office of administrative hearings." 

Page 30, line 13, after the second comma, insert "agencies involved in providing this training," 
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The motion prevailed. So the amendment was adopted. 

Mr. Knutson moved to amend S.F. No. 871 as follows: 

Page 1, after line 23, insert: 

"ARTICLE 1" 

Page 41, lines 5, 14, and 21, delete "act" and insert "article" 

Page 42, line 1, delete "act" and insert "article" 

Page 42, after line 1, insert: 

"ARTICLE2 

Section I. [REPEALER; DEPARTMENT OF AGRICULTURE.] 

3217 

Minnesota Rules, parts 1540.0010, subparts 12, 18, 21, 22, and 24; 1540.0060; 1540.0070; 
1540.0080; 1540.0100; 1540.0110; 1540.0120; 1540.0130; 1540.0140; 1540.0150; 1540.0160; 
1540.0170; 1540.0180; 1540.0190; 1540.0200; 1540.0210; 1540.0220; 1540.0230; 1540.0240; 
1540.0260; 1540.0320; 1540.0330; 1540.0340; 1540.0350; 1540.0370; 1540.0380; 1540.0390; 
1540.0400; 1540.0410; 1540.0420; 1540.0440; 1540.0450; 1540.0460; 1540.0490; 1540.0500; 
1540.0510; 1540.0520; 1540.0770; 1540.0780; 1540.0800; 1540.0810; 1540.0830; 1540.0880; 
1540.0890; 1540.0900; 1540.0910; 1540.0920; 1540.0930; 1540.0940; 1540.0950; 1540.0960; 
1540.0970; 1540.0980; 1540.0990; 1540.1000; 1540.1005; 1540.1010; 1540.1020; 1540.1030; 
1540.1040; 1540.1050; 1540.1060; 1540.1070; 1540.1080; 1540.1090; 1540.1100; 1540.1 I 10; 
1540.1120; 1540.1130; 1540.1140; 1540.1150; 1540.1160; 1540.1170; 1540.1180; 1540.1190; 
1540.1200; 1540.1210; 1540.1220; 1540.1230; 1540.1240; 1540.1250; 1540.1255; 1540.1260; 
1540.1280; 1540.1290; 1540.1300; 1540.1310; 1540.1320; 1540.1330; 1540.1340; 1540.1350; 
1540.1360; 1540.1380; 1540.1400; 1540.1410; 1540.1420; 1540.1430; 1540.1440; 1540.1450; 
1540.1460; 1540.1470; 1540.1490; 1540.1500; 1540.1510; 1540.1520; 1540.1530; 1540.1540; 
1540.1550; 1540.1560; 1540.1570; 1540.1580; 1540.1590; 1540.1600; 1540.1610; 1540.1620; 
1540.1630; 1540.1640; 1540.1650; 1540.1660; 1540.1670; 1540.1680; 1540.1690; 1540.1700; 
1540.1710; 1540.1720; 1540.1730; 1540.1740; 1540.1750; 1540.1760; 1540.1770; 1540.1780; 
1540.1790; 1540.1800; 1540.1810; 1540.1820; 1540.1830; 1540.1840; 1540.1850; 1540.1860; 
1540.1870; 1540.1880; 1540.1890; 1540.1900; 1540.1905; 1540.1910; 1540.1920; 1540.1930; 
1540.1940; 1540.1950; 1540.1960; 1540.1970; 1540.1980; 1540.1990; 1540.2000; 1540.2010; 
1540.2015; 1540.2020; 1540.2090; 1540.2100; 1540.2110; 1540.2120; 1540.2180; 1540.2190; 
1540.2200; 1540.2210; 1540.2220; 1540.2230; 1540.2240; 1540.2250; 1540.2260; 1540.2270; 
1540.2280; 1540.2290; 1540.2300; 1540.2310; 1540.2320; 1540.2325; 1540.2330; 1540.2340; 
1540.2350; 1540.2360; 1540.2370; 1540.2380; 1540.2390; 1540.2400; 1540.2410; 1540.2420; 
1540.2430; 1540.2440; 1540.2450; 1540.2490; 1540.2500; 1540.2510; 1540.2530; 1540.2540; 
1540.2550; 1540.2560; 1540.2570; 1540.2580; 1540.2590; 1540.2610; 1540.2630; 1540.2640; 
1540.2650; 1540.2660; 1540.2720; 1540.2730; 1540.2740; 1540.2760; 1540.2770; 1540.2780; 
1540.2790; 1540.2800; 1540.2810; 1540.2820; 1540.2830; 1540.2840; 1540.3420; 1540.3430; 
1540.3440; 1540.3450; 1540.3460; 1540.3470; 1540.3560; 1540.3600; 1540.3610; 1540.3620; 
1540.3630; 1540.3700; 1540.3780; 1540.3960; 1540.3970; 1540.3980; 1540.3990; 1540.4000; 
1540.4010; 1540.4020; 1540.4030; 1540.4040; 1540.4080; 1540.4190; 1540.4200; 1540.4210; 
1540.4220; 1540.4320; 1540.4330; and 1540.4340, are repealed. 

Sec. 2. [REPEALER; DEPARTMENT OF COMMERCE.] 

Minnesota Rules, parts 2642.0120, subpart 1; 2650.0100; 2650.0200; 2650.0300; 2650.0400; 
2650.0500; 2650.0600; 2650.1100; 2650.1200; 2650.1300; 2650.1400; 2650.1500; 2650.1600; 
2650.1700; 2650.1800; 2650.1900; 2650.2000; 2650.2100; 2650.3100; 2650.3200; 2650.3300; 
2650.3400; 2650.3500; 2650.3600; 2650.3700; 2650.3800; 2650.3900; 2650.4000; 2650.4100; 
2655.1000; 2660.0070; and 2770.7400, are repealed. 

Sec. 3. [REPEALER; DEPARTMENT OF HEALTH.] 

Minnesota Rules, part 4610.2210, is repealed. 
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Sec. 4. [REPEALER; DEPARTMENT OF HUMAN SERVICES.] 

Minnesota Rules, !barts 9540.0100; 9540.0200; 9540.0300; 9540.0400; 9540.0500; 9540.1000; 
9540.1100; 9540.120 ; 9540.1300; 9540.1400; 9540.1500; 9540.2000; 9540.2100; 9540.2200; 
9540.2300; 9540.2400; 9540.2500; 9540.2600; and 9540.2700, are repealed. 

Sec. 5. [REPEALER; POLLUTION CONTROL AGENCY.] 

Minnesota Rules, parts 7002.0410; 7002.0420; 7002.0430; 7002.0440; 7002.0450; 7002.0460; 
7002.0470; 7002.0480; 7002.0490; 7047.0010; 7047.0020; 7047.0030; 7047.0040; 7047.0050; 
7047.0060; 7047.0070; 7100.0300; 7100.0310; 7100.0320; 7100.0330; 7100.0335; 7100.0340; 
and 7 I 00.0350, are repealed. 

Sec. 6. [REPEALER; DEPARTMENT OF PUBLIC SAFETY.] 

Minnesota Rules, garts 7510.6100; 7510.6200; 7510.6300; 7510.6350; 7510.6400; 7510.6500; 
7510.6600; 7510.670 ; 7510.6800; 7510.6900; and 7510.6910, are repealed. 

Sec. 7. [REPEALER; DEPARTMENT OF PUBLIC SERVICE.] 

Minnesota Rules, !barts 7600.0100; 7600.0200; 7600.0300; 7600.0400; 7600.0500; 7600.0600; 
7600.0700; 7600.080 ; 7600.0900; 7600.1000; 7600.1100; 7600.1200; 7600.1300; 7600.1400; 
7600.1500; 7600.1600; 7600.1700; 7600.1800; 7600.1900; 7600.2000; 7600.2100; 7600.2200; 
7600.2300; 7600.2400; 7600.2500; 7600.2600; 7600.2700; 7600.2800; 7600.2900; 7600.3000; 
7600.3100; 7600.3200; 7600.3300; 7600.3400; 7600.3500; 7600.3600; 7600.3700; 7600.3800; 
7600.3900; 7600.4000; 7600.4100; 7600.4200; 7600.4300; 7600.4400; 7600.4500; 7600.4600; 
7600.4700; 7600.4800; 7600.4900; 7600.5000; 7600.5100; 7600.5200; 7600.5300; 7600.5400; 
7600.5500; 7600.5600; 7600.5700; 7600.5800; 7600.5900; 7600.6000; 7600.6100; 7600.6200; 
7600.6300; 7600.6400; 7600.6500; 7600.6600; 7600.6700; 7600.6800; 7600.6900; 7600.7000; 
7600.7100; 7600.7200; 7600.7210; 7600.7300; 7600.7400; 7600.7500; 7600.7600; 7600.7700; 
7600.7750; 7600.7800; 7600.7900; 7600.8100; 7600.8200; 7600.8300; 7600.8400; 7600.8500; 
7600.8600; 7600.8700; 7600.8800; 7600.8900; 7600.9000; 7600.9100; 7600.9200; 7600.9300; 
7600.9400; 7600.9500; 7600.9600; 1600.9100; 7600.9800; 7600.9900; 7625.0100; 7625.01 IO; 
7625.0120; 7625.0200; 7625.0210; 7625.0220; and 7625.0230, are repealed. 

Sec. 8. [REPEALER; DEPARTMENT OF REVENUE.] 

Minnesota Rules, garts 8120.1100, sub~art 3; 8121.0500, subpart 2; 8130.9912; 8130.9913; 
8130.9916; 8130.992 ; 8130.9930; 8130. 956; 8130.9958; 8130.9968; 8130.9972; 8130.9980; 
and 8130.9992, are repealed. 

ARTICLE3 

Section I. Minnesota Rules, part 1540.2140, is amended to read: 

1540.2140 DISPOSmON OF CONDEMNED MEAT OR PRODUCT AT OFFICIAL 
ESTABLISHMENTS HAVING NO TANKING FACILITIES. 

Any carcass or product condemned at an official establishment which has no facilities for 
tanking shall be denatured with crude carbolic acid, cresylic disinfectant, or other prescribed 
agent, or be destroyed by incineration under the supervision of a department employee. When 
such carcass or product is not incinerated it shall be slashed freely with a knife, before the 
denaturing agent is applied. 

Carcasses and products condemned on account of anthrax, aad !he ffla!erials ideaaf¼ed ia !)Oris 
1§1Q.13QQ le 1§4Q.131'iQ, which are derived therefrom at establishments which are not equipped 
with tanking facilities shall be disposed of by complete incineration, or by thorough denaturing 
with a prescribed denaturant, and then disposed of in accordance with the requirements of the 
Board of Animal Health, who shall be notified immediately by the inspector in charge. 

Sec. 2. Minnesota Rules, part 7001.0140, subpart 2, is amended to read: 

Subp. 2. Agency findings. The following findings by the agency constitute justification for the 
agency to refuse to issue a new or modified pennit, to refuse pennit reissuance, or to revoke a 
pennit without reissuance: 
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A. that with respect to the facility or activity to be permitted, the proposed permittee or 
permittees will not comply with all applicable state and federal pollution control statutes and rules 
administered by the agency, or conditions of the permit; 

B. that there exists at the facility to be permitted unresolved noncompliance with applicable 
state and federal pollution control statutes and rules administered by the agency, or conditions of 
the permit and that the permittee will not undertake a schedule of compliance to resolve the 
noncompliance; 

C. that the permittee has failed to disclose fully all facts relevant to the facility or activity to be 
permitted, or that the permittee has submitted false or misleading information to the agency or to 
the commissioner; 

D. that the permitted facility or activity endangers human health or the environment and that the 
danger cannot be removed by a modification of the conditions of the permit; 

E. that all applicable requirements of Minnesota Statutes, chapter 116D and the rules adopted 
under Minnesota Statutes, chapter 116D have not been fulfilled; 

F. that with respect to the facility or activity to be permitted, the proposed permittee has not 
complied with any requirement under parts 7002.0210 to 7002.0310, 1002.041Q te 1002.0490, or 
chapter 7046 to pay fees; or 

G. that with respect to the facility or activity to be permitted, the proposed permittee has failed 
to pay a penalty owed under Minnesota Statutes, section 116.072. 

Sec. 3. Minnesota Rules, part 7001.0180, is amended to read: 

7001.0180 JUSTIFICATION TO COMMENCE REVOCATION WITHOUT REISSUANCE OF 
PERMIT. 

The following constitute justification for the commissioner to commence proceedings to revoke 
a permit without reissuance: 

A. existence at the permitted facility of unresolved noncompliance with applicable state and 
federal pollution statutes and rules or a condition of the permit, and refusal of the permittee to 
undertake a schedule of compliance to resolve the noncompliance; 

B. the permittee fails to disclose fully the facts relevant to issuance of the permit or submits 
false or misleading information to the agency or to the commissioner; 

C. the commissioner finds that the permitted facility or activity endangers human health or the 
environment and that the danger cannot be removed by a modification of the conditions of the 
permit; 

D. the permittee has failed to comply with any requirement under parts 7002.0210 to 
7002.0310, 1002.0410 te 1002.0490, or chapter 7046 to pay fees; or 

E. the permittee has failed to pay a penalty owed under Minnesota Statutes, section 116.072. 

Sec. 4. Minnesota Rules, part 8130.3500, subpart 3, is amended to read: 

Subp. 3. Motor carrier direct pay certificate. A motor carrier direct pay certificate will be 
issued to qualified electing carriers by the commissioner of revenue and will be effective as of the 
date shown on the certificate. A fuesimile of the autllot=i.zeS meter eaFFier Eiifeet fJR3/ eeRiffeate is 
repFOdueeel at part 813(l9958. 

Sec. 5. Minnesota Rules, part 8130.6500, subpart 5, is amended to read: 

Subp. 5. Sale of aircraft. When the dealer sells the aircraft, the selling price must be included 
in gross sales. The fact that the aircraft commercial use permit has not expired or that the dealer 
has reported and paid use tax on the aircraft has no effect on the taxability of the sale. The dealer 
must return the aircraft commercial use permit (unless previously returned) when the dealer files 
the sales and use tax return for the month in which the sale was made. No credit or refund is given 
for the $20 fee originally paid. 
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A faesim.ile of the ~offzed airSfaft eommei:eial \¼Se peffllit is t=epFodueed at fJaft 813Q.999i." 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1365, which the committee recommends to pass with the following amendments 
offered by Mr. Merriam and Ms. Berglin: 

Mr. Merriam moved to amend S.F. No. 1365 as follows: 

Page 2, delete section 2 

Page 2, line 11, delete "3" and insert "2" 

Page 2, line 12, delete "Sections 1 and 2 are" and insert "Section 1 is" 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Ms. Berglin moved to amend S.F. No. 1365 as follows: 

Page 1, line 22, after "include" insert ";____Q}" 

Page 1, line 25, delete the comma and insert"; or (2)" 

Page 2, after line 10, insert: 

"Sec. 3. Minnesota Statutes 1994, section 624.21, is amended to read: 

624.21 [SALE, POSSESSION, AND USE OF FIREWORKS PROHIBITED.] 

Subdivision I. [GENERAL.] Except as otherwise provided in sections 624.20 to 624.25, it shall 
be unlawful for any person to offer for sale, expose for sale, sell at retail or wholesale, possess, 
advertise, use, or explode any fireworks. This section shall not be construed to prohibit the 
possession, use, or explosion of fireworks by an engineer licensed pursuant to sections 326.02 and 
326.03 or a person under the engineer's direct supervision when undertaking acoustical testing; or 
sales at wholesale to those persons holding valid permits for a fireworks display from a 
governmental subdivision of the state; or sales outside the state or sales to licensed professional 
engineers for acoustical testing purposes only. 

Subd. 2. [CERTAIN SALES TO MINORS PROHIBITED.] It is unlawful for any person to sell 
the items described in section 624.20, subdivision 1, clause (2), to a mmor." 

Page 2, line 12, delete "and 2" and insert "to 3" 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 2, which the committee recommends to pass, subject to the following motions: 

Mr. Merriam moved to amend H.F. No. 2, the unofficial engrossment, as follows: 

Page 2, after line 32, insert: 

"Sec. 5. [APPLICATION.] 

Sections 1 and 2 apply to vehicles whose registrations expire on or after July 31, 1995." 

The motion prevailed. So the amendment was adopted. 

Mrs. Pariseau moved to amend H.F. No. 2, the unofficial engrossment, as follows: 
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Page 2, after line 32, insert: 

"Sec. 5. [REPEALER.] 

Minnesota Statutes 1994, sections 116.60 to 116.65, are repealed effective July I, 1998." 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 32 and nays 32, as follows: 

Those who voted in the affirmative were: 

Belanger 
Berg 
Bertram 
Betzold 
Chmielewski 
Day 
Dille 

Frederickson 
Hanson 
Johnson, D.E. 
Johnston 
K.iscaden 
Kleis 
Knutson 

Those who voted in the negative were: 

Kramer 
Laidig 
Langseth 
Lesewski 
Limmer 
Neuville 
Oliver 

Anderson Hottinger Marty 
Beckman Janezich Merriam 
Berglin Johnson, D.J. Metzen 
Chandler Johnson, J.B. Moe, R.D. 
Cohen Kelly Mondale 
Finn Krentz Morse 
Flynn Kroening Murphy 

Olson 
Ourada 
Pariseau 
Robertson 
Runbeck 
Sams 
Scheevel 

Novak 
Pappas 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

The motion did not prevail. So the amendment was not adopted. 

Stevens 
Stumpf 
Terwilliger 
Vickerman 

Samuelson 
Solon 
Spear 
Wiener 

Mr. Belanger moved to amend H.F. No. 2, the unofficial engrossment, as follows: 

Page 2, after line 6, insert: 

"Sec. 3. Minnesota Statutes 1994, section 116.62, is amended by adding a subdivision to read: 

Subd. 9. [ADVERTISING BY CONTRACTOR.] Any advertisement or promotional material 
relating to the motor vehicle inspection program that is paid for by the contractor selected under 
subdivision 3 must clearly display a disclaimer stating that the advertisement or promotional 
material was not paid for by the state." 

Page 2, after line 3 2, insert: 

"Sec. 6. [EFFECTIVE DATE.] 

Section 3 is effective the day following final enactment." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Ms. Johnston moved to amend H.F. No. 2, the unofficial engrossment, as follows: 

Page 2, after line 6, insert: 

"Sec. 3. Minnesota Statutes 1994, section I 16.62, is amended by adding a subdivision to read: 

Subd. 5a. [TEMPORARY REGISTRATION.] The commissioner, in consultation with the 
commissioner of public safety, shall adopt a procedure for granting tempon,ry _registrati~ons to 
persons whose vehicle registrations have expired or will shortly expire. Upon request of the 
vehicle owner, the commissioner shall issue a letter of temporary registration, valid for one day, 
that allows the owner to drive to ·an-inspection station to have the vehicle inspected." 
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Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Kelly moved to amend H.F. No. 2, the unofficial engrossment, as follows: 

Page 2, after line 15, insert: 

[ 53RDDAY 

"Sec. 4. Minnesota Statutes 1994, section 239.791, is amended by adding a subdivision to read: 

Subd. 2a. [EXEMPTION FOR PREMIUM GASOLINE.] Except as required by federal law, 
premium gasoline, as described in section 239.751, subdivision 4, sold or offered for sale is not 
subject to the requirements of subdivision I." 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 5, after the second semicolon, insert "exempting premium gasoline from certain 
oxygenation requirements;" 

Page I, line 8, before the period, insert"; and 239.791, by adding a subdivision" 

Mr. Morse questioned whether the amendment was germane. 

The Chair ruled that the amendment was germane. 

The question was taken on the adoption of the Kelly amendment. 

The roll was called, and there were yeas 32 and nays 32, as follows: 

Those who voted in the affirmative were: 
Anderson 
Belanger 
Berg 
Betzold 
Chandler 
Cohen 
Finn 

Flynn 
Janezich 
Kelly 
Kleis 
Knutson 
Kramer 
Krentz 

Those who voted in the negative were: 
Beckman 
Bertram 
Chmielewski 
Day 
Dille 
Frederickson 
Hanson 

Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kroening 

Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Murphy 
Novak 

Laidig 
Langseth 
Lesewski 
Moe,R.D. 
Mondale 
Morse -
Neuville 

Oliver 
Ourada 
Pappas 
Pariseau 
Ranum 
Riveness 
Robertson 

Olson 
Pogemiller 
Price 
Reichgott Junge 
Sams 
Samuelson 
Scheevel 

The motion did not prevail. So the amendment was not adopted. 

Mr. Stumpf moved to amend H.F. No. 2, the unofficial engrossment, as follows: 

Page 2, after line I 5, insert: 

Runbeck 
Solon 
Stumpf 
Wiener 

Spear 
Stevens 
Terwilliger 
Vickerman 

"Sec. 4. Minnesota Statutes 1994, section 239.791, subdivision 9, is amended to read: 

Subd. 9. [DISPENSER LABELING.] (a) During a carbon monoxide control period, and in a 
carbon monoxide control area, a personresponsible for the product must clearly label each 
gasoline dispenser controlled by the person. The label must state: 

(!) "The gasoline dispensed from this pump is oxygenated and will reduce carbon monoxide 
pollution from motor vehicles."; or 
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(2) "From October I through January 31, the gasoline dispensed from this pump is oxygenated 
and will reduce carbon monoxide pollution from motor vehicles." 

b) When · · is sold or offe onsible for the 
product must 1s1;enser contro 11 y each type 
of alcohol, 1 more an one percen y vo ume, blende w1 e gaso me. e marking must 
consist of a white or yellow adhesive decal not less than two mches by six mches with clearly 
printed black 1 t rin n 1 han one-half inch high and one- th inch m stroke. The marking 
must be cons ed on the front side of the dis state that the asolme 
" ON AINS or "CONTAINS METHANOL" een improved "WITH 
ETHANOL ENRICHMENT." This subdivision does not prohibit the posting of other alcohol or 
additive information." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1314, which the committee recommends to pass with the following amendments 
offered by Messrs. Mondale and Betzold: 

Mr. Mondale moved to amend S.F. No. 1314 as follows: 

Page 7, line 2, delete "To" and insert "For a facility to" 

Page 7, line 5, delete "against the regulated entity" and insert "involving the facility" 

Page 7, line 15, after "commissioner" insert ", and to a local governmental unit if the report 
identifies a violation of an ordinance enacted by the local governmental unit," 

Page 11, line 36, delete "16" and insert "14" 

Page 12, after line 3, insert: 

"Sec. 16. [NO EFFECT ON OTHER RIGHTS.] 

Sections 7 to 14 do not affect: 

1 ri ulated entit that chooses not to ate, in 

(2) rights of other persons relative to matters addressed by the environmental improvement 
pilot program." 

Page 12, line 18, delete "16" and insert "!2" 
Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Betzold moved to amend S.F. No. 1314 as follows: 

Page 12, line 9, delete "December 31, 1998" and insert "January 15, 1999" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1089, which the committee recommends to pass, after the following motion: 

Ms. Ranum moved to amend S.F. No. 1089 as follows: 

Pages I and 2, delete section I 

Renumber the sections in sequence and correct the internal references 
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Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 22 and nays 34, as follows: 

Those who voted in the affirmative were: 
Anderson 
Berglin 
Chandler 
Cohen 
Finn 

Flynn 
Hottinger 
Johnson, J.B. 
Kelly 
Krentz 

Those who voted in the negative were: 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chmielewski 
Day 

Frederickson 
Hanson 
Janezich 
Johnson, D.E. 
Johnston 
K.iscaden 
Kleis 

Kroening 
Marty 
Mondale 
Morse 
Novak 

Kramer 
Laidig 
Lesewski 
Lessard 
Merriam 
Murphy 
Neuville 

Pappas 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

Oliver 
Olson 
Ourada 
Pariseau 
Robertson 
Runbeck 
Sams 

The motion did not prevail. So the amendment was not adopted. 
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Riveness 
Spear 

Scheevel 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

S.F. No. 512, which the committee recommends to pass, subject to the following motions: 

Mr. Spear moved to amend S.F. No. 512 as follows: 

Page 32, after line 10, insert: 

"Sec. 23. [626.5573] [NEGLIGENCE ACTIONS.] 

A violation of section 626.557 is admissible as evidence of ne Ii ence, but is not considered 
neg gence per se. 

Page 37, line 23, before the period, insert "and does not constitute therapeutic conduct" and 
after the period, insert "This mental state is greater than that required in ordinary or gross 
negligence." 

Page 37, line 32, delete everything after "adult" 

Page 37, line 33, delete "therapeutic conduct" 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Spear then moved to amend S.F. No. 512 as follows: 

Page 25, line 9, delete the first comma 

Page 25, line 11, before "within" insert "consistent with that authority and" 

Page 25, line 16, delete everything after the period 

Page 25, delete lines 17 and 18 and insert "This paragraph does not enlarge or diminish rights 
otherwise held under law by: 

(1) a vulnerable adult or a person acting on behalf of a vulnerable adult, including an involved 
family member, to consent to or refuse consent for therapeutic conduct; or 

(2) a caregiver to offer or provide or refuse to offer or provide therapeutic conduct" 

Page 30, line 1, delete the comma 
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Page 30, line 4, before "within" insert "consistent with that authority and" 

Page 30, line 8, delete everything after the semicolon 

Page 30, delete line 9 

3225 

Page 30, line 10, delete everything before the period and insert "this clause does not enlarge or 
diminish rights otherwise held under law by: (i) a vulnerable adult or a person acting on behalf of 
a vulnerable adult, including an involved family member, to consent to or refuse consent for 
therapeutic conduct; or (ii) a caregiver to offer or provide or refuse to offer or provide therapeutic 
conduct" 

Page 36, line 8, delete the comma 

Page 36, line 11, before "within" insert "consistent with that authority and" 

Page 36, line 15, delete everything after the semicolon 

Page 36, delete lines 16 and 17 

Page 36, line 18, delete "hydration" and insert "this clause does not enlarge or diminish rights 
otherwise held under law by: (i) a vulnerable adult or a person acting on behalf of a vulnerable 
adult, including an involved family member, to consent to or refuse consent for therapeutic 
conduct; or (ii) a caregiver to offer or provide or refuse to offer or provide therapeutic conduct" 

Page 38, line 6, delete the comma 

Page 38, line 9, before "within" insert "consistent with that authority and" 

Page 38, line 13, delete everything after the semicolon 

Page 38, delete lines 14 and 15 

Page 38, line 16, delete "hydration" and insert "this clause does not enlarge or diminish rights 
otherwise held under law by: (i) a vulnerable adult or a person acting on behalf of a vulnerable 
adult, including an involved family member, to consent to or refuse consent for therapeutic 
conduct; or (ii) a caregiver to offer or provide or refuse to offer or provide therapeutic conduct" 

The motion prevailed. So the amendment was adopted. 

Mr. Spear then moved to amend S.F. No. 512 as follows: 

Page 24, line 10, delete "and" 

Page 24, line 12, before the period, insert"; and 

(5) criminal abuse as defined in section 609.2325" 

Page 24, line 35, after "contact" insert "o_I"_J)enetration" 

Page 32, after line 13, insert: 

"Sec. 24. [EFFECTIVE DATE.] 

This article is effective October 1, 1995, except that sections 15 and 19 are effective July 1, 
1995." 

Page 35, line 36, after "contact" insert "or penetration" 

Page 40, line 30, delete "August" and insert "October" 

Page 43, line 7, delete everything after "245A" 

Page 43, line 8, delete everything before the period 

Page 43, line 15, delete "and" 
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Page 43, line 16, delete everything before the period 

Page 43, line 24, delete "the procedures and criteria contained in" and delete the second "and" 

Page 43, line 25, delete everything before the period 

Page 43, line 33, delete everything after the period 

Page 43, delete line 34 

Page 43, line 35, delete everything before "The" 

Page 45, line 29, before "department" insert "program or facility regulated by the" 

Page 45, line 30, delete "program" 

Page 45, line 31, delete "under Minnesota Rules," 

Page 45, line 32, delete everything before the comma and insert "for purposes of this chapter 
and section 144 .057" 

Page 48, line 6, after "disqualified" insert "under this chapter" 

Page 48, line 11, delete "as defined in" 

Page 48, line 12, delete everything before the period 

Page 48, line 29, before "Any" insert "State agency hearings are available for: (I)" 

Page 49, line I, strike ", or" and insert "_;__Q}" 

Page 49, line 2, strike ", or" and insert ";_Q}" 

Page 49, line 3, strike the comma and insert a semicolon and after "or" insert "(4)" 

Page 49, line 7, delete the first comma and insert". Individuals and organizations specified in 
this section" and strike "that" and insert "the specified" 

Page 49, line 14, delete "section" and insert "clause (4)" 

Page 49, line 15, delete "626.557" 

Page 59, line 11, after the second "~" insert "program or facility governed by the" 

Page 59, line 12, delete "program" 

Page 59, after line 31, insert: 

"Sec. 19. [EFFECTIVE DATE.] 

This article is effective October I, 1995." 

Page 78, after line 29, insert: 

"Sec. 23. [EFFECTNE DATE.] 

This article is effective October 1, 1995,'' 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Hottinger moved to amend S.F. No. 512 as follows: 

Page 38, line 36, delete everything after "sectio11" and insert "is guilty of a gross misde1Tieanor." 



53RDDAY] THURSDAY, MAY 4, 1995 

Page 39, delete lines 1 to 8 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 43 and nays 18, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Bertram 
Chandler 
Chmielewski 
Cohen 
Day 
Frederickson 

Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kiscaden 
Kleis 
Knutson 

Those who voted in the negative were: 
Anderson 
Berglin 
Betzold 
Finn 

Flynn 
Kelly 
Krentz 
Laidig 

Kramer 
Kroening 
Lesewski 
Lessard 
Limmer 
Mondale 
Murphy 
Neuville 
Novak 

Marty 
Merriam 
Metzen 
Moe,R.D. 

The motion prevailed. So the amendment was adopted. 

Mr. Spear moved to amend S.F. No. 512 as follows: 

Pages 37 to 39, delete section 4 and insert: 

"Sec. 4. [609.233) [CRIMINAL NEGLECT.] 

Oliver 
Olson 
Ourada 
Pariseau 
Price 
Riveness 
Robertson 
Runbeck 
Sams 

Morse 
Pappas 
Ranum 
Reichgott Junge 
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Samuelson 
Scheevel 
Solon 
Stevens 
Stumpf 
Terwilliger 
Vickerman 

Spear 
Wiener 

A caregiver or o rator who intentionally ne lects a vulnerable adult or knowin I rmits 
c ' 'ons to ex1 result m the abuse or n t of a vulne ss 

ses o this sectlon, 'ab s the mean· , 

c are, or supervision. 

Page 40, delete section 8 

Page 67, lines 19 and 20, reinstate the stricken language and insert a semicolon 

Page 69, line 16, after "sections" insert "609.224, subdivision 2, paragraph (c)," and reinstate 
the stricken language and delete "609.224, subd1v1S1on 2, paragraph (c)" 

Page 71, lines 5 to 7, reinstate the stricken language and insert a comma 

Page 73, line 9, reinstate the stricken language and insert a semicolon 

Page 76, line 29, reinstate the stricken "609.23," and reinstate the stricken "609.231" and insert 
a comma 

Page 77, line 2, reinstate the stricken "609.23" and after the stricken "or" insert a comma 

Page 77, line 3, reinstate the stricken "609.231" and insert a comma 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Ms. Ranum moved to amend S.F. No. 512 as follows: 

Page 25, line 27, after the period, insert "This paraf,ralt does not enlarge or diminish rights 
otherwise held under law by a ~rson, includin~ an mvo ve fanuly member or caregiver, to act on 
behalf of a vulnerable adult m selecting an dthendmg upon spiritual means oe&.rayer for 
treatment or care of disease or remedial care of e vulnerable adult in lieu of m cal care." 
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Page 30, line 19, after the semicolon, insert "this paragraph does not enlarge or diminish rights 
otherwise held under law by a l?erson, including an involved family member or caregiver, to act on 
behalf of a vulnerable adult m selecting and depending u11;r ii<tiritual means or prayer for 
treatment or care of disease or remedial care of the vulnera eult m lieu of medical care;" 

Page 36, line 25, after the semicolon, insert "this paragra1h does not enlarge or diminish rights 
otherwise held under law by a (?l?rson, including an involveo anuly member or caregiver, to act on 
behalf of a vulnerable adult m selecting and depending u~on s9iiritual means or prayer for 
treatment or care of disease or remedial care of the vulnera le a ult in lieu of medical care;" 

Page 38, line 23, after the semicolon, insert "this paragra1h does not enlarge or diminish rights 
otherwise held under law by a person, including an involved anuly member or caregiver, to act on 
behalf of a vulnerable adult in selecting and detencling upon spiritual means or prayer for 
treatment or care of disease or remedial care of t e vulnerable adult in lieu of medical care;" 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 9 and nays 52, as follows: 

Those who voted in the affirmative were: 
Anderson 
Berglin 

Chandler 
Flynn 

Those who voted in the negative were: 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chmielewski 
Cohen 
Day 
Finn 
Frederickson 
Hanson 

Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Hottinger 
Merriam 

Laidig 
Langseth 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Mwphy 

Ranum 
Reichgott Junge 

Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Price 
Riveness 
Robertson 
Runbeck 
Sams 

The motion did not prevail. So the amendment was not adopted. 

Ms. Lesewski moved to amend S.F. No. 512 as follows: 

Page 26, line 5, delete "or domestic partner" 

Page 30, line 29, delete "or domestic partner" 

Page 36, line 36, delete "or domestic partner" 

Page 38, line 34, delete "or domestic partner" 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 26 and nays 35, as follows: 

Those who voted in the affirmative were: 
Belanger 
Berg 
Bertram 
Chmielewski 
Day 
Frederickson 

Hanson 
Johnson, D.E. 
Johnston 
Kleis 
Knutson 
Kramer 

Lesewski 
Lessard 
Limmer 
Neuville 
Oliver 
Olson 

Those who voted in the negative were: 
Anderson 
Berglin 
Betzold 
Chandler 
Cohen 

Finn 
Ayon 
Hottinger 
Janezich 
Johnson, D.J. 

Johnson, J.B. 
Kelly 
Kiscaden 
Krentz 
Laidig 

Ourada 
Pariseau 
Runbeck 
Sams 
Samuelson 
Scheevel 

Langseth 
Marty 
Merriam 
Metzen 
Moe,R.D. 

Wiener 

Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 

Stevens 
Vickennan 

Mondale 
Morse 
Mwphy 
Pappas 
Pogerniller 
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Price 
Ranum 

Reichgott Junge 
Riveness 

Robertson 
Solon 

Spear 
Stumpf 

The motion did not prevail. So the amendment was not adopted. 

Mr. Ourada moved to amend S.F. No. 512 as follows: 

Page 25, line 32, delete the colon 

Page 25, line 33, delete the paragraph coding and delete "ill" 
Page 25, line 35, delete "; or" 

Page 25, delete line 36 

Page 26, delete line l 

Page 26, line 2, delete everything before the period 

Page 30, line 22, delete ";JD" 

Page 30, line 25, delete everything after "relationship" 

Page 30, delete line 26 

Page 30, line 27, delete everything before the period 

Page 36, line 29, delete ";JD" 

Page 36, line 32, delete everything after "relationship" 

Page 36, delete line 33 

Page 36, line 34, delete everything before the period 

Page 38, line 27, delete ";JD" 

Page 38, line 30, delete everything after "relationship" 

Page 38, delete line 31 

Page 38, line 32, delete everything before the period 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 22 and nays 36, as follows: 

Those who voted in the affirmative were: 
Belanger 
Bertram 
Chmielewski 
Frederickson 
Hanson 

Johnston 
Kleis 
Knutson 
Kramer 
Lesewski 

Those who voted in the negative were: 
Anderson 
Berg 
Berglin 
Betzold 
Chandler 
Cohen 
Finn 
Flynn 

Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Kelly 
Krentz 
Kroening 
Laidig 

Lessard 
Limmer 
Neuville 
Oliver 
Olson 

Langseth 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Ourada 
Pariseau 
Runbeck 
Samuelson 
Scheevel 

Pappas 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Sams 

The motion did not prevail. So the amendment was not adopted. 

Mr. Neuville moved to amend S.F. No. 512 as follows: 

3229 

Terwilliger 
Wiener 

Stevens 
Vickennan 

Spear 
Stumpf 
Terwilliger 
Wiener 
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Page 6, line 23, after "to" insert "fully" 

The motion prevailed. So the amendment was adopted. 

Mr. Neuville then moved to amend S.F. No. 512 as follows: 

Page 33, line 6, after "who" insert "is an individual and who" 

The motion prevailed. So the amendment was adopted. 
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Mr. Spear moved to amend the first Neuville amendment to S.F. No. 512 as follows: 

Page 1, line 2, delete "to" and insert "comply" 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Neuville moved to amend S.F. No. 512 as follows: 

Page 6, line 36, after "comply" insert "fully" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 579, which the committee recommends to pass, subject to the following motions: 

Mr. Chandler moved to amend S.F. No. 579 as follows: 

Page 6, line 4, delete everything after "organizations" 

Page 6, delete lines 5 and 6 and insert "as that term is defined by section 317A.01 I, subdivision 
18. 11 

Mr. Hottinger moved to amend the Chandler amendment to S.F. No. 579 as follows: 

Page 1, line 4, after the period, insert "The related orfnanization shall be required to disclose the 
total compensation of its five highest paid directors, o 7cers, and employees only 1f the related 
organization receives funds from the charitable org,anizat10n m excess of total payments made by 
the related organization to the chantable organization." 

The question was taken on the adoption of the Hottinger amendment to the Chandler 
amendment 

The roll was called, and there were yeas 43 and nays 14, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Bertram 
Chmielewski 
Day 
Dille 
Flynn 
Frederickson 

Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Those who voted in the negative were: 
Anderson 
Berglin 
Chandler 

Cohen 
Finn 
Krentz 

Laidig 
Langseth 
Lesewski 
Lessard 
Metzen 
Moe,R.D. 
Murphy 
Neuville 
Oliver 

Limmer 
Marty 
Merriam 

Olson 
Ourada 
Pariseau 
Price 
Reichgon Junge 
Riveness 
Robertson 
Runbeck 
Sams 

Mondale 
Morse 
Pappas 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Chandler withdrew his amendment. 

Mr. Hottinger moved to amend S.F. No. 579 as follows: 

Page 6, line 4, delete everything after "organizations" 

Scheevel 
Solon 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Pogemiller 
Spear 



53RDDAY] THURSDAY, MAY 4, 1995 3231 

Page 6, delete lines 5 and 6 and insert "as that term is defined by section 3 I 7 A.OJ I, subdivision 
18. The related orsanization shall be required to disclose the total compensation of its five highest 
atd dtrectors, officers, and em lo ees on! if the related or anization receives funds from the 

chantable organization in excess of total payments made by the related organization to e 
charitable organization." 

The motion prevailed. So the amendment was adopted. 

Mr. Kramer moved to amend S.F. No. 579 as follows: 

Page 11, delete section 16 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 16 and nays 37, as follows: 

Those who voted in the affirmative were: 
Dille 
Johnson, D.E. 
Johnston 
Kiscaden 

Kleis 
Knutson 
Kramer 

Those who voted in the negative were: 

Limmer 
Neuville 
Oliver 

Anderson Finn Lai dig 
Beckman Frederickson Langseth 
Berg Hottinger Lessard 
Berglin Janezich Marty 
Bertram Johnson, J.B. Merriam 
Chandler Kelly Metzen 
Cohen Krentz Moe, R.D. 
Day Kroening Mondale 

Olson 
Ourada 
Pariseau 

Morse 
Murphy 
Pappas 
Pogemiller 
Price 
Reichgott Junge 
Riveness 
Sams 

The motion did not prevail. So the amendment was not adopted. 

Runbeck 
Scheevel 
Stevens 

Solon 
Spear 
Stumpf 
Vickerman 
Wiener 

S.F. No. 558, which the committee recommends to pass with the following amendment offered 
by Mr. Sams: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1994, section 325F.76, is amended by adding a subdivision to 
read: 

Subd. 2a [DISPLAY ALLOWANCE.] "Displa~ allowance" means any credit, payment of 
money, or value given to a seller of cigarettes, smo eless tobacco products, cigars, piffi tobacco, 
or other tobacco products in exchanr for the seller's agreement to display or place e tobacco 
products m any prescribed marmer, ormat, or location. 

Sec. 2. [325F.775] [DISPLAY ALLOWANCES PROHIBITED.] 

No manufacturer or distributor of cigarettes or other tobacco products mifi; directly or indirectly 
pay or give any display allowance to a retail seller of cigarettes or o er tobacco products. 

Sec. 3. Minnesota Statutes 1994, section 325F.78, is amended to read: 

325F.78 [REMEDIES.] 

The attorney general may institute a civil action in the name of the state of Minnesota in the 
district court for an injunction prohibiting any violation of section 325F.77 or 325F.775. The 
court, upon notice to the defendant of not less than five days, and upon proof that defendant has 
engaged in the practice prohibited by section 325F.77 or 325F.775, may enjoin the future 
commission of the practice. The court may impose a civil penalty m an amount not to exceed 
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$5,000 for each violation. The attorney general may recover costs and disbursements, including 
costs of investigation and reasonable attorneys fees. 

Sec. 4. Minnesota Statutes 1994, section 461.12, is amended to read: 

461.12 [MUNICIPAL CIGARETTE TOBACCO LICENSE.] 

Subdivision 1. [AUTHORIZATION.] :i:he ~ town board or the governing body of eaeh Iowa 
aBEI a home rule charter aBEI or statutory city may license and regulate the retail sale at ntail of 
eig~es, eigarelle pft!lel', ereigarelle Vlflljlpers tobacco and fflE--lhe establlslia license fee for 
sales. The te,:m or eity ma-y ehar-ge a unifoRB aaeua-1 fee for all sellers or diffeF8nt annual fees fer 
diffeFeRt elasses of sellefS. It ma,y fJFOvide for tfte punishment of aay 11iolatioa of the i:egulati:oe&; 
and make other pFevisions ff>r the Fegalatioe of the sale of eiga.rettes 1.vithin its jarisdiaioe as &ff! 

permitted by law. The county board ma-y malce like pFevisions for lieeesing &Hd i=egulatiag the sale 
of eigM$es in shall license and regulate the sale of tobacco in unorganized territory of the county 
and in a town or a home rule charter or statuto c1 if the town or cit does not license or 
regulate retru to acco s es. · 
of eigat=ettes ie ears of eommon eaffiefs. 

Subd. 2. [LICENSEES; PENALTIES.] Except where a local ordi ce has.been en , if a 
· nsee or an e of a licensee is found to have s erson under the 

v10 a on. a u v10 a 10n occurs at the same location within 24 months of the.wttal v10lation, 
the licensee's authorit~ to sell tobacco at that locatton shall be suspended for not more than seven 
days. Add1t1onal v10lat1ons at the same location that occur within 24 months of the initial violation 
shall be sub1ect to the penalty described for a third violation. No suspension or penalty may take 
effect until the licensee has been 1ven reasonable nonce of a heann before the hcensmg 
authon uce or wruve the sion if it fi the 
~rson m a trrunmg pro m sectton . A 

ec1S1on on a v10 anon must m wnting and based on the record compiled at the eann~ 
decision may be appealed to the district court in the county in which the sale occu . 

Subd. 3. [ADMINISTRATIVE PENALTY; INDIVIDUALS.] Exce/r where a local ordinance 
has been enacted, the local government unit shall impose on any indiv1 ual who sells tobacco to a 

rson under the age of 18 ' ' ' f not less than $50 and on any 
o, an admin' tive 

Subd. 4. [DEFENSE.] It is a defense to the char1Ji of selling tobacco to a person under the age 
of 18 years in violation of subdivision 2 or 3, that e hcensee or individual, m making the sale, 
reasonably and in good faith relied upon representation of proof of age described in section 
340A.503, subdivision 6, paragraph (a). 

Subd. 5. [EFFECT ON LOCAL ORDINANCE.] Nothing in this section preempts a local 
ordinance that rovides for nalties ainst licensees, em lo ees, and other individuals, or that 
otherwise provides or more restrictive regulation of retail tobacco sales. 

Sec. 5. [461.16] [TOBACCO SALES LOCATIONS; INSPECTIONS, REPORTS.) 

· · areas of each count · · · 

locations sold to te iance with section 6 . an o con orm 
with the requuements of federal law. The inspectlons shall be performed by local units of 
government A person no younger than 15 and no older than 17 shall assist in the tests of 
comphance only under the superv1S1on of a law officer or an employee of the licensing department 
of a city or county, and only with the written consent of a parent Each city or county which 
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erforms com liance checks shall re ort results to the commissioner of human services. The 
commissioner s all annually submit the report requir y Umte tates Code, utle 42, section 
300x-26, and otherwise ensure the state's compliance with that law and any regulations adopted to 
implement it. 

Sec. 6. [461.17] [TOBACCO PRODUCT SALESPERSONS; TRAINING.] 

Subdivision I. [TRAINING PROGRAM. J The em lo er at each retail location where tobacco 
products are sold shall conduct a training program of at least mmutes m length or employees 
who sell tobacco products at the location that instructs them about the law, the related penalties, 
and the employer s pohc~ with regard to tobacco sales. The employer shall maintain a wntten 
record of trainin~ provide to each employee and the record shall be made available to ins~ectors 
on demand. If an 7nspectJon at any location discloses a violation of section 609.685, notices all be 
given to the employer, and the employees shall be retrained as provided by this section. 

Subd. 2. [SIGNAGE.] Each licensee shall difficlay on the premises at each location where 
tobacco ~roducts are sold, language statmg thate sale of tobacco to persons under age I 8 is 
prohib1te by law. 

Sec. 7. [EFFECTIVE DATE.] 

Sections I to 6 are effective January I, 1996." 

The motion prevailed So the amendment was adopted. 

S.F. No. 1170, which the committee recommends to pass with the following amendment 
offered by Ms. Johnston: 

Page 21, line 28, after the period, insert "A government agency or local unit of government 
need sign and certify only the title page or first page of a document described in this subdivision." 

The motion prevailed So the amendment was adopted. 

H.F. No. 1478, which the committee recommends to pass with the following amendments 
offered by Messrs. Dille and Hottinger. 

Mr. Dille moved to amend H.F. No. I 478, as amended pursuant to Rule 49, adopted by the 
Senate April 21, 1995, as follows: 

(The text of the amended House File is identical to S.F. No. 1159.) 

Page 1, after line 21, insert: 

"Sec. 2. Minnesota Statutes 1994, section 17.138, is amended by adding a subdivision to read: 

Subd. 3. [BEST MANAGEMENT PRACTICES.] The commissioner of the pollution control 
a enc , in consultation with the commissioner and the feedlot and manure mana ement adv1so 
committee, s a I develop voluntary best management practices for odor control at feedlots. 

Sec. 3. Minnesota Statutes 1994, section 35.82, subdivision 2, is amended to read: 

Subd. 2. [DISPOSITION OF CARCASSES.] (a) Except as provided in subdivision lb and 
paragraph ( d), every person owning or controlling any domestic animal that has died or been killed 
otherwise than by being slaughtered for human or animal consumption, shall as soon as reasonably 
possible bury the carcass at least three feet deep in the ground or thoroughly burn it or dispose of it 
by another method approved by the board as being effective for the protection of public health and 
the control of livestock diseases. The board, through its executive secretary, may issue pennits to 
owners of rendering plants located in Minnesota which are operated and conducted as required by 
law, to transport carcasses of domestic animals and fowl that have died, or have been killed 
otherwise than by being slaughtered for human or animal consumption, over the public highways 
to their plants for rendering purposes in accordance with the rules adopted by the board relative to 
transportation, rendering, and other provisions the board considers necessary to prevent the spread 
of disease. The board may issue pennits to owners of rendering plants located in an adjacent state 
with which a reciprocal agreement is in effect under subdivision 3. 
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(b) Carcasses collected by rendering plants under permit may be used for pet food or mink food 
if the owner or operator meets the requirements of subdivision 1 b. 

( c) An authorized employee or agent of the board may enter private or public property and 
inspect the carcass of any domestic animal that has died or has been killed other than by being 
slaughtered for human or animal consumption. Failure to dispose of the carcass of any domestic 
animal within the period specified by this subdivision is a public nuisance. The board may petition 
the district court of the county in which a carcass is located for a writ requiring the abatement of 
the public nuisance. A civil action commenced under this paragraph does not preclude a criminal 
prosecution under this section. No person may sell, offer to sell, give away, or convey along a 
public road or on land the person does not own, the carcass of a domestic animal when the animal 
died or was killed other than by being slaughtered for human or animal consumption unless it is 
done with a special permit pursuant to this section. The carcass or parts of a domestic animal that 
has died or has been killed other than by being slaughtered for human or animal consumption may 
be transported along a public road for a medical or scientific purpose if the carcass is enclosed in a 
leakproof container to prevent spillage or the dripping of liquid waste. The board may adopt rules 
relative to the transportation of the carcass of any domestic animal for a medical or scientific 
purpose. A carcass on a public thoroughfare may be transported for burial or other disposition in 
accordance with this section. 

No person who owns or controls diseased animals shall negligently or willfully permit them to 
escape from that control or to run at large. 

ducer's 
es of the 

The board 
them for distribution to lives 

Sec. 4. Minnesota Statutes 1994, section 115.55, subdivision 2, is amended to read: 

Subd. 2. [LOCAL ORDINANCES.] (a) Any ordinance adopted by a local unit of government 
to regulate individual sewage treatment systems must be in compliance with the individual sewage 
treatment system rules by January 1, W% 1998. 

(b) A copy of each ordinance adopted under this subdivision must be submitted to the 
commissioner upon adoption. 

Sec. 5. Minnesota Statutes 1994, section 115.56, subdivision 2, is amended to read: 

Subd. 2. [LICENSE REQUIRED.] (a) Except as provided in paragraph (b), after March 31, 
1996, a person may not design, install, maintain, pump, or inspect an individual sewage treatment 
system without a license issued by the commissioner. 

(b) A license is not required for a person who complies with the applicable requirements if the 
person is: 

(1) a qualified employee of state or local government who has passed the examination 
described in paragraph ( d) or a similar examination; 

(2) an individual who constructs an individual sewage treatment system on land that is owned 
or leased by the individual and functions solely as the individual's dwelling or seasonal dwelling; 
01' 

(3) a farmer who pumas and disrrses of sewage waste from individual sewage treatment 
systems, holding tanks, an privies on and that is owned or leased by the farmer; or 

(4) an individual who performs labor or services for a person licensed under this section in 
connection with the design, installation. maintenance, pumping, or inspection of an individual 
sewage treatment system at the direction and under the personal supervision of a person licensed 
under this section. 
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A person constructing an individual sewage treatment system under clause (2) must consult 
with a site evaluator or designer before beginning construction. In addition, the system must be 
inspected before being covered and a compliance report must be provided to the local unit of 
government after the inspection. 

(c) The commissioner, in conjunction with the University of Minnesota extension service or 
another higher education institution, shall ensure adequate training exists for individual sewage 
treatment system professionals. 

(d) The commissioner shall conduct examinations to test the knowledge of applicants for 
licensing and shall issue documentation of licensing. 

(e) Licenses may be issued only upon successful completion of the required examination and 
submission of proof of sufficient experience, proof of general liability insurance, and a corporate 
surety bond in the amount of at least $10,000. 

(t) Notwithstanding paragraph (e), the examination and proof of experience are not required for 
an individual sewage treatment system professional who, on the effective date of the rules adopted 
under subdivision I, holds a certification attained by examination and experience under a 
voluntary certification program administered by the agency. 

(g) Local units of government may not require additional local licenses for individual sewage 
treatment system professionals." 

Page 4, after line 19, insert: 

"Sec. 7. Minnesota Statutes 1994, section 116.07, subdivision 7, is amended to read: 

Subd. 7. [COUNTIES; PROCESSING OF APPLICATIONS FOR ANIMAL LOT PERMITS.] 
Any Minnesota county board may, by resolution, with approval of the pollution control agency, 
assume responsibility for processing applications for permits required by the pollution control 
agency under this section for livestock feedlots, poultry lots or other animal lots. The 
responsibility for permit application processing, if assumed by a county, may be delegated by the 
county board to any appropriate county officer or employee. 

(a) For the purposes of this subdivision, the term "processing" includes: 

(I) the distribution to applicants of forms provided by the pollution control agency; 

(2) the receipt and examination of completed application forms, and the certification, in writing, 
to the pollution control agency either that the animal lot facility for which a permit is sought by an 
applicant will comply with applicable rules and standards, or, if the facility will not comply, the 
respects in which a variance would be required for the issuance of a permit; and 

(3) rendering to applicants, upon request. assistance necessary for the proper completion of an 
application. 

(b) For the purposes of this subdivision, the term "processing" may include, at the option of the 
county board, issuing, denying, modifying, imposing conditions upon, or revoking permits 
pursuant to the provisions of this section or rules promulgated pursuant to it, subject to review, 
suspension, and reversal by the pollution control agency. The pollution control agency shall, after 
written notification, have 15 days to review, suspend, modify, or reverse the issuance of the 
permit. After this period, the action of the county board is final, subject to appeal as provided in 
chapter 14. 

(c) For the purpose of administration of rules adopted under this subdivision, the commissioner 
and the agency may provide exceptions for cases where the owner of a feedlot has specific written 
plans to close the feedlot within five years. These exceptions include waiving requirements for 
major capital improvements. 

(d) For purposes of this subdivision, a discharge caused by an extraordinary natural event such 
as a precipitation event of greater magnitude than the 25-year, 24-hour event, tornado, or flood in 
excess of the JOO-year flood is not a "direct discharge of pollutants." 
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( e) In adopting and enforcing rules under this subdivision, the commissioner shall cooperate 
closely with other governmental agencies. 

(f) The pollution control agency shall work with the Minnesota extension service, the 
department of agriculture, the board of water and soil resources, producer groups, local units of 
government, as well as with appropriate federal agencies such as the Soil Conservation Service 
and the Agricultural Stabilization and Conservation Service, to notify and educate producers of 
rules under this subdivision at the time the rules are being developed and adopted and at least 
every two years thereafter. 

(g) The pollution control agency shall adopt rules governing the issuance and denial of permits 
for livestock feedlots, poultry lots or other animal lots pursuant to this section. A feedlot permit is 
not r uired for livestock feedlots with less than 50 animal units. These rules apply both to pemuts 
1ssu y counties an to pemuts issue y t e po ut10n control agency directly. 

(h) The pollution control agency shall exercise supervising authority with respect to the 
processing of animal lot permit applications by a county." 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 5, after the semicolon., insert "providing for development of best management 
practices for feedlots; changing requirements for animal feedlot permits and sewage treatment 
system licenses; allowing composting of sheep carcasses;" 

Page I, line 6, before "and" insert "17.138, by adding a subdivision; 35.82, subdivision 2; 
115.55, subdivision 2; 115.56, subdivision 2;" 

Page I, line 7, delete "subdivision 4" and insert "subdivisions 4 and 7" 

The motion prevailed. So the amendment was adopted. 

Mr. Hottinger moved to amend H.F. No. 1478, as amended pursuant to Rule 49, adopted by the 
Senate April 21, 1995, as follows: 

(The text of the amended House File is identical to S.F. No. 1159.) 

Page I, after line 8, insert: 

"ARTICLE I" 

Page 4, after line I 9, insert: 

"ARTICLE2 

Section I. Minnesota Statutes 1994, section 3.842, subdivision 2, is amended to read: 

Subd. 2. [JURISDICTION.] The jurisdiction of the commission includes all rules as defined in 
section 14.02, subdivision 4. The commission also has jurisdiction of rules which are filed with the 
secretary of state in accordance with seeti0n sections 14.38, subdivisions 5, 6, 7, 8, 9, and 11 0f 

were filed with the seeretary 0f s!a!e in aee0.-.lanee wi!h the j!IDYisi0ns 0f se€1i0n 14 .J8, 
sabdi¥isi0ns 5 le 9, whieh were in effeet 00 the date the mies were filed; 14.386; and 14.388. 

The commission may periodically review statutory exemptions to the rulemaking provisions of 
this chapter. 

Sec. 2. Minnesota Statutes 1994, section 3.842, subdivision 4, is amended to read: 

Subd. 4. [SUSPENSIONS.) (a) The commission may, on any of the grounds listed in paragraph 
(b taitd on the basis of the testimony received at the pubhc hearings, suspend any rule comp lamed 
of by the affirrnative vote of at least six members provided the provisions of section 3.844 have 
been met. If any rule is suspended, the commission shall as soon as possible place before the 
legislature, at the next year's session, a bill to repeal the suspended rule. If the bill is not enacted in 
that year's session, the rule is effective upon adjournment of the session unless the agency has 
repealed it. If the bill is enacted, the rule is repealed. 
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(b) A rule suspension under paragraph (a) must be based on one or more of the following 
reasons: 

( 1) an absence of statutory authority; 

(2) an emergency relating to public health, safety, or welfare; 

(3) a failure to comply with legislative intent; 

( 4) a conflict with state law; 

(5) a change in circumstances since enactment of the earliest law upon which the rule is based; 

(6) arbitrariness and capriciousness, or imposition of an undue hardship. 

c Thi · authorizes the commission to sus end a rule on! nd is 
taken, ect1ve date of the sus ension occurs, at a time not 
enact a eal the rule. 

Sec. 3. Minnesota Statutes 1994, section 3.842, is amended by adding a subdivision to read: 

Subd. 4a [OBJECTIONS TO RULES.] (a) If the legislative commission to review 
administrative rules ob'ects to all or some ortion of a rule because the commission considers it to 
e eyon t e procedural or substantive authority delegated to the agency, inclu mg a propos 

rule subnutted under section 14.15, subd1v1s10n 4, or 14.26, subdivision 3, parafill:Ph (c), the 
comnuss,on ma file that ob· ection in the office of the sec re of state. The filed o ectlon must 
contain a concise statement of e commission's reasons for its action. An o Jectlon to a propos 
rule submitted under section 14.15, subd1v1S1on 4, or 14.26, subdivision 3, ara ra h c , ma not 
be filed before e ru e 1s adopted. 

b) The secret of state shall affix to each ob· ection a certification of the date and time of its 
filing an as soon a ter t e obJect1on 1s I e as pract1ca e s a transnut a ceru 1ed copy of it to 
the agency issuing the rule in question and the revisor of statutes. The secretirv of state shall also 
maintain a permanent register open to public inspection of all obJectJons y the comnusston. 

c The le islative commission to review administrative rules shall ublish and index an 
ob~ect10n tied under this section in the next issue of the State Register. The revisor of statutes 
sh I md1cate its existence adjacent to the rule m quest10n when that rule 1s published in Minnesota 
Rules. 

d) Within 14 da s after the filin of an ob·ection b the commission to a rule, the issuin 
agency shal respond in writing to the commission. After receipt of the response, the commission 
may withdraw or modify its objection. 

bu~ r or en e rule to 
esta . 

m The failure of the commission to object to a rule is not an implied legislative authorization 
of its validity. 

) Pursuant to sections 14.44 and 14.45, the commission ma etition for a declarato 
judgment to determine the validity of any rule obJected to y 

This action must be started within two years after an objection is filed in the office of the 
secretary of state. 

h) The commission ma intervene in · · · · · action. For u oses of this 
paragrap , agency action means the e ru ure to issue a rule. 

Sec. 4. Minnesota Statutes 1994, section 4A.05, subdivision 2, is amended to read: 

Subd. 2. [FEES.) The director shall set fees under section 16A.l28, s11BEliYisiae 2, 16A.1285 
reflecting the actual costs of providing the center's information products and services to clients. 
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Fees collected must be deposited in the state treasury and credited to the land management 
information center revolving account Money in the account is appropriated to the director for 
operation of the land management information system, including the cost of services, supplies, 
materials, labor, and equipment, as well as the portion of the general support costs and statewide 
indirect costs of the office that is attributable to the land management information system. The 
director may require a state agency to make an advance payment to the revolving fund sufficient to 
cover the agency's estimated obligation for a period of 60 days or more. If the revolving fund is 
abolished or liquidated, the total net profit from operations must be distributed to the funds from 
which purchases were made. The amount to be distributed to each fund must bear to the net profit 
the same ratio as the total purchases from each fund bear to the total purchases from all the funds 
during a period of time that fairly reflects the amount of net profit each fund is entitled to receive 
under this distribution. 

Sec. 5. Minnesota Statutes 1994, section 14.04, is amended to read: 

14.04 [AGENCY ORGANIZATION; GUIDEBOOK.] 

To assist interested persons dealing with it, each agency shall, in a manner prescribed by the 
commissioner of administration, prepare a description of its organization, stating the preeess 
,.,,,lieFeliy general course and method of its operations and where and how the public may obtain 
information or make submissions or requests. The commissioner of adnunistration shall publish 
these descriptions at least once every four years commencing in 1981 in a guidebook of state 
agencies. Notice of the publication of the guidebook shall be published in the State Register and 
given in newsletters, newspapers, or other publications, or through other means of communication. 

Sec. 6. Minnesota Statutes 1994, section 14.05, subdivision 2, is amended to read: 

Subd. 2. [AUTHORITY TO MODIFY PROPOSED RULE.] ~ An agency may modify a 
proposed rule in accordance with the procedures of the administrative procedure act. However, an 
agency may not modify a proposed rule so that it is substantially different from the proposed rule 
in the notice of intent to adopt rules or notice of hearing. 

(b) A modification does not make a proposed rule substantially different if: 

1 the differences are within the sco of the matter announced in the notice of intent to ado t 
or notice o heanng an are in c aracter with the issues raise m that notice; 

(2) the differences are a logical out&rowth of the contents of the notice of intent to adopt or 
notice of heanng and the comments su nutted m response to the notice; and 

· · tice of hearin rovided fair warnin that the outcome of 

rovided fair 
e 

(2) the extent to which the subject matter of the rule or issues determined by the rule are 
different from the sub1ect matter or issues contained m the notice of mtent to adopt or notice of 
heanng; and 

3 the extent to which the effects of the rule differ from the effects of the ro sed rule 
contam e notice o mtent to a opt or notice o eanng. 

Sec. 7. Minnesota Statutes 1994, section 14.05, is amended by adding a subdivision to read: 

Subd. 5. [REVIEW AND REPEAL OF RULES.] By December I of each year, an agency shall 
subnut a hst of all the rules of the agency to th~ovemor, the leg1slat1ve conuruss10n to review 
adnumstratlve rules, and the rev1sor of statutes. T e list must identify any rules that are obsolete 
and should be repealed. The hst must also mclude an explanation of why ihe rule 1s obsolete and 
the agency's timetable for repeal. 
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Sec. 8. Minnesota Statutes 1994, section 14.06, is amended to read: 

14.06 [REQUIRED RULES.] 

3239 

(a) Each agency shall adopt rules, in the form prescribed by the revisor of statutes, setting forth 
the nature and requirements of all formal and informal procedures related to the administration of 
official agency duties to the extent that those procedures directly affect the rights of or procedures 
available to the public. 

a eclared b the 
edents m uture 

cases. This paragraph does not apply to the public ut1ht1es comnuss10n. 

Sec. 9. Minnesota Statutes 1994, section 14.08, is amended to read: 

14.08 [REVrnOR Of STATUTeS APPROVAL OF RULE AND RULE FORM; COSTS.] 

(a) Two copies of a rule adopted pursuant to the p•eYisiees ef section 14.26 e• 14.32 shall be 
submitted by the agency to the atteme)' geee,al chief administrative law jud~e. The atteffie)' 
geeeml chief administrative law judge shall send one copy of the rule to the rev1sor on the same 
day as it is submitted by the agency under section 14.26 e• 14 .32. Within five days after receipt of 
the rule, excluding weekends and holidays, the revisor shall either return the rule with a certificate 
of approval of the form of the rule to the atteFBe~· geReml chief administrative law judge or notify 
the alleFBey geRe•al chief administrative law judge and the agency that the form of the rule will 
not be approved. 

If the atteffiey geRe.al chief administrative law judge disapproves a rule, the agency may 
modify it and the agency shall submit two copies of the modified rule to the atteFBO)' geReml chief 
administrative law judge who shall send a copy to the revisor for approval as to form as descn6ecl 
m this paragraph. 

(b) One copy of a rule adopted after a public hearing shall be submitted by the agency to the 
revisor for approval of the form of the rule. Within five working days after receipt of the rule, the 
revisor shall either return the rule with a certificate of approval to the agency or notify the agency 
that the form of the rule will not be approved. 

( c) If the revisor refuses to approve the form of the rule, the revisor' s notice shall revise the rule 
so it is in the correct form. 

(d) The alleFBey geee•al chief administrative law judge shall assess an agency for the al!eFBey 
geRe.al' s actual cost of processing rules under this section. The ageRcy shall pay the alleFBey 
geRe.al's assessmeRts tisiRg the !l•eeesti.es ef seetieR 8.15. Each agency shall include in its budget 
money to pay the atteFBey geee•al's assessments. Receipts from the assessment must be deposited 
in the state tfe&StlfY aRs e,esites te the geRe.al fuRs administrative hearings account created in 
section 14.54. 

Sec. 10. Minnesota Statutes 1994, section 14.09, is amended to read: 

14.09 [PETITION FOR ADOPTION OF RULE.] 

Any iRte.estes person may petition an agency requesting the adoption, stispeesieR, amendment, 
or repeal of any rule. The petition shall be specific as to what action is requested and the need for 
the action. Upon receiving a petition an agency shall have 60 days in which to make a specific and 
detailed reply in writing as to its planned disposition of the request and the reasons for its plarmed 
disl\isition of the request. If the agency states its intention to hold a pubhc heanng on the subject 
of e request, 1t shall proceed according to sections 14.05 to ~ 14.28. The atteffie~· geeOFal 
chief administrative law judge shall prescribe by rule the form for all petitions under this section 
and may prescribe further procedures for their submission, consideration, and disposition. 

Sec. II. [14.101] [ADVICE ON POSSIBLE RULES.] 

Subdivision I. [REQUIRED NOTICE.] In addition to seeking information by other methods 
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designed to reach persons or classes of persons who might be affected by the ~roposal, an agency, 
before pubhcatJon of a notice of mtent to ado t or a notice of heanng, shall so ic1t comments from 
the ublic n m r I le rulemaking pro under active cons1derat10n 

r. The none e 

Subd. 2. [ADVISORY COMMITTEES.] Each agency may also afupoint committees to 
comment, before tublication of a notice of intent to adopt or a notice ofearing, on the sub1ect 
matter of a JZOSs1oe rulemakin~ under active cons1derat1on w1thm the agency. The membership of 
those comnuttees must be pub 1shed at least annually m the State Register. 

Subd. 3. [EFFECT OF GOOD FAITH COMPLIANCE.] If an agency has made a good faith 
effort to comp!¥ with this section, a rule may not be invalidated on the grounds that the contents of 
this notice are insufficient or inaccurate. 

Sec. 12. [14.125] [TIME LIMIT ON AUTHORITY TO ADOPT, AMEND, OR REPEAL 
RULES.] 

An afiency shall publish a notice of int s or a notic earing within I ths 
of the e rectJve date of the law authorizin 

rulemaking authonty un er 1s section as au onty to adopt, amen , or repea ese ru es. 

An agency that publishes a notice of intent to adopt rules or a notice of hearing within the time 
limit seecified m this section may subsequently amend or repeal the rules without add1t1onal 
legislative authonzat10n. 

Sec. 13. Minnesota Statutes 1994, section 14.131, is amended to read: 

14.131 [STATEMENT OF NEED AND REASONABLENESS.] 

Before the agency orders the publication of a rulemaking notice required by section 14.14, 
subdivision la, the agency must prepare, review, and make available for public review a statement 
of the need for and reasonableness of the rule !lfld II fise.w aele if F@Ejllifed Ii'.,' see1iea :..982. The 
statement of need and reasonableness must be prepared under rules adopted by the chief 
administrative law judge, and must include the following to the extent the agency, through 
reasonable effort, can ascertain this mformat10n: 

~ e 
propose ru e; 

obable costs and to an of the im lementation and 
en o e propos ant1c1pate revenues; 

(3) a determination of whether there are less costly methods or less intrusive methods for 
ach1evmg the purpose of the proposed rule; 

(4 adesc· · 
were senous 
proposed rule; 

(5) the probable costs of complying with the proposed rule; and 

6 an assessment of · · · 
and a speci 1c analysis o ==~---~~--

For rul · · · · · , licensure, or 

recommen a ons of the comnuss10ner o mance an must address any 1sca an pohcy concerns 
raised during the review process, as required by sect10n 16A.I 285. 
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The statement must also describe the agency's efforts to provide additional notification to 
persons or classes of persons who may be affected by the proposed rule or must explain why these 
efforts were not made. 

The agency shall send a copy of the statement of need and reasonableness to the legislative 
commission to review administrative rules when it becomes available for public review. 

Sec. 14. Minnesota Statutes 1994, section 14.14, subdivision la, is amended to read: 

Subd. la. [NOTICE OF RULE HEARING.] (a) Each agency shall maintain a list of all persons 
who have registered with the agency for thepurpose of receiving notice of rule l!eariRgs 
proceedings. The agency may inquire as to whether those persons on the list wish to maintain their 
names thereon and may remove names for which there is a negative reply or no reply within 60 
days. The agency shall, at least 30 days prior to the date set for the hearing, give notice of its 
intention to adopt rules by United States mail to all persons on its list, and by publication in the 
State Register. The mailed notice shall include either a copy of the proposed rule or a description 
of the nature and effect of the proposed rule and an announcement that a free copy of the proposed 
rule is available on request from the agency. Each agency may, at its own discretion, also contact 
persons not on its list aeel !Ha~· give who ma be affected b the rule bein ro osed. In addition, 
each a enc shall make reasonable efforts to not1 ersons or classes o ersons who ma be 
af ected fl t e rule being propose by g1vmg notice o its intention in news etters, newspapers, or 
other pub 1callons, or through other means of communication. The notice in the State Register 
must include the proposed rule or an amended rule in the form required by the revisor under 
section 14.07, together with a citation to the most specific statutory authority for the proposed rule, 
a statement of the place, date, and time of the public hearing, a statement that persons may register 
with the agency for the J?Urpose of receiving notice of rule proceedings and notice that a rule has 
been adopted, and other information as required by law or rule. When an entire rule 1s proposed to 
be repealed, the agency need only publish that fact, giving the citation to the rule to be repealed in 
the notice. 

(b) The le,gislative commission to review administrative rules may authorize an aaency to omit 
from the notice of rule hearing the text of any proposed rule, the publication of which would be 
unduly cumbersome, expensive, or otherwise inexpedient 1f: 

(I) knowledge of the rule is likely to be important to only a small class of persons; 

(2) the notice of rule hearing states that a free copy of the entire rule is available upon request 
to the agency; and 

3 the notice of rule hearin states in detail the s ecific sub· ect matter of the omitted rule, cites 
the statutory authonty for the proposed rule, and details e proposed ru e's purpose and 
motivation. 

Sec. 15. Minnesota Statutes 1994, section 14.15, subdivision 3, is amended to read: 

Subd. 3. [FINDING OF SUBSTANTIAL CWANGe DIFFERENCE.] If the report contains a 
finding that a rule has been modified in a way which makes 11 substantially different, as 
determined under section 14.05, subdivision 2, from that which was originally proposed, or that 
the agency has not met the requirements of sections 14.131 to 14. I 8, it shall be submitted to the 
chief administrative law judge for approval. If the chief administrative law judge approves the 
finding of the administrative law judge, the chief administrative law judge shall advise the agency 
and the revisor of statutes of actions which will correct the defects. The agency shall not adopt the 
rule until the chief administrative Jaw judge determines that the defects have been corrected or, if 
applicable, that the agency has satisfied the rule requirements for the adoption of a substaniliilly 
different rule. 

Sec. 16. Minnesota Statutes 1994, section 14.15, subdivision 4, is amended to read: 

Subd. 4. [NEED OR REASONABLENESS NOT ESTABLISHED.] If the chief administrative 
law judge determines that the need for or reasonableness of the rule has not been established 
pursuant to section 14.14, subdivision 2, and if the agency does not elect to follow the suggested 
actions of the chief administrative Jaw judge to correct that defect, then the agency shall submit the 
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proposed rule to the legislative commission to review administrative rules for the commission's 
advice and comment. The agency shall not adopt the rule until it has received and considered the 
advice of the commission. However, the agency is not required to delay adefl!iee Iaeger wait for 
the commission's advice for more than~ 60 days after the commission has received the agency's 
submission. AdYiee ef the eommissieR shalf Rot Be Bindisg OR the ageae~•. 

Sec. 17. Minnesota Statutes 1994, section 14.16, subdivision 1, is amended to read: 

Subdivision I. [REVIEW OF MODIFICATIONS.] If the report of the administrative law judge 
finds no defects, the agency may proceed to adopt the rule. After receipt of the administrative law 
judge's report, if the agency makes any modifications to the rule other than those recommended 
by the administrative law judge, it must return the rule to the chief administrative law judge for a 
review on the issue of s11as!11R!ial eh11Rge whether the rule as modified is substantial1, different, as 
determined under section 14.05, subdivismn 2, from the rule as originally pr"Rose . If the chief 
administrative law judge determines that the modified rule is substantially different from that 
which was originally proposed, the chief administrative law judge shall advise the agency of 
actions which will correct the defects. The agency shall not adopt the modified rule until the chief 
administrative law judge determines that the defects have been corrected or, if afiplicable, that the 
agency has satisfied the rule requirements for the adoption of a substantia y different rule. 

The agency shall give notice to all persons who requested to be informed that the rule has been 
adopted and filed with the secretary of state. This notice shall be given on the same day that the 
rule is filed. 

Sec. 18. Minnesota Statutes 1994, section 14.18, subdivision I, is amended to read: 

Subdivision I. [GENERALLY.] A rule is effective after it has been subjected to all 
requirements described in sections 14. 131 to 14.20 and five working days after the notice of 
adoption is published in the State Register unless a later date is required by law or specified in the 
rule. If the rule adopted is the same as the proposed rule, publication may be made by publishing 
notice in the State Register that the rule has been adopted as proposed and by citing the prior 
publication. If the rule adopted differs from the proposed rule, the portions of the adopted rule 
which differ from the proposed rule shall be included in the notice of adoption together with a 
citation to the prior State Register publication of the remainder of the proposed rule. The nature of 
the modifications must be clear to a reasonable person when the notice of adoption is considered 
together with the State Register publication of the proposed rule, except that modifications may 
also be made which comply with the form requirements of section 14.07, subdivision 7. 

If the agency omitted from the notice of proposed rule adoption the text of the woposed rule, as 
ermitted b section 14.14, subdivision la, ara ra h b , the le islative comnussion to review 

administrative ru es may prov1 e t at e nouce o e adopted rule need not me u e the text o 
an& changes from the proposed rule. However, the notice of adoption must state m detail the 
su stance of the changes made from the proposed rule, and must state that a free copy of that 
portion of the ado&ted rule that was the subject of the rulemaking proceeding, not including any 
matenal adoptedy reference as permitted by section 14.07, is available upon request to the 
agency. 

Sec. 19. Minnesota Statutes 1994, section 14.19, is amended to read: 

14.19 [DEADLINE TO COMPLETE RULEMAKING.] 

The agency shall, within 180 days after issuance of the administrative law judge's report, 
submit its notice of adoption, amendment, SIISfleRsiee, or repeal to the State Register for 
publication. If the agency has not submitted its notice to the State Register within 180 days, the 
rule is automatically withdrawn. The agency shall not adopt the withdrawn rules without again 
following the procedures of sections 14.05 to 14.36. It shall report to the legislative commission to 
review administrative rules, other appropriate committees of the legislature, and the governor its 
failure to adopt rules and the reasons for that failure. The 180-day time limit of this section does 
not include any days used for review by the chief administrative law judge, !he allemey geeeral, or 
the legislative commission to review administrative rules if the review is required by law. 

Sec. 20. Minnesota Statutes 1994, section 14.22, subdivision I, is amended to read: 
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Subdivision L [CONTENTS.] (a) Unless an agency proceeds directly to a public hearing on a 
proposed rule and gives the notice prescribed in section 14.14, subdivision la, the agency shall 
give notice of its intention to adopt a rule without public hearing. The notice shall be given by 
publication in the State Register and by United States mail to persons who have registered their 
names with the agency pursuant to section 14.14, subdivision I a. The mailed notice shall include 
either a copy of the proposed rule or a description of the nature and effect of the proposed rule and 
an announcement that a free copy of the proposed rule is available on request from the agency. 
Each agency may, at its own discretion, also contact persons not on its list who may be affected by 
the rule being proposed. In addition, each agency shall make reasonable efforts to notify persons 
or classes of persons who may be affected by the rule by giving notice of its intention in 
newsletters, newspapers, or other publications, or through other means of communication. The 
notice in the State Register shall include the proposed rule or the amended rule in the form 
required by the revisor under section 14.07, aoo a citation to the most specific statutory authority 
for the proposed rule, a statement that persons may register with the agency for the purpose of 
receiving notice of rule proceedings and notice that a rule has been submitted to the chief 
administrative law judge, and other information as required by law or rule. When an entire rule is 
proposed to be repealed, the notice need only state that fact, giving the citation to the rule to be 
repealed in the notice. The notice shall include a statement advising the public: 

(I) that they have 30 days in which to submit comment in support of or in opposition to the 
proposed rule and that comment is encouraged; 

(2) that each comment should identify the portion of the proposed rule addressed, the reason for 
the comment, and any change proposed; 

(3) that if 25 or more persons submit a written request for a public hearing within the 30-day 
comment period, a public hearing will be held; 

(4) of the manner in which persons shall request a public hearing on the proposed rule; 

(5) that the name and address ef the pernen Fefi!uesting a puhlie hearing shall he stated of the 
requirements contained in section 14.25 relating to a written request for a public hearing, anatnat 
the requester is encouraged to identify the pertien ef the prepesea mle aaa,essea, the ,easen fe, 
the FSfi!Uest, ana propose any change prnpesea desired; 

(6) that the proposed rule may be modified if the modifications are supported by the data and 
views submitted; and 

(7) that if a hearing is not required, notice of the date of submission of the proposed rule to the 
attorney general chief administrative law judge for review will be mailed to any person requesting 
to receive the notice. 

In connection with the statements required in clauses (I) and (3), the notice must also include 
the date on which the 30-day comment period ends. 

(b) The legislative commission to review administrative rules may authorize an agency to omit 
from the notice of intent to adopt the text of any proposed rule, the publication of .which would be 
unduly cumbersome, expensive, or otherwise inexpedient if: 

(I) knowledge of the rule is likely to be important to only a small class of persons; 

(2) the notice of intent to adopt states that a free copy of the entire rule is available upon request 
to the agency; and 

(3) the notice of intent to adopt states in detail the specific subject matter of the omitted rule, 
citesthe statutory authority for the proposed rule, and details the proposed rule's purpose and 
motivation. 

Sec. 21. Minnesota Statutes 1994, section 14.23, is amended to read: 

14.23 [STATEMENT OF NEED AND REASONABLENESS.] 

Before the date of the section 14.22 notice, the agency shall prepare a statement of need and 
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reasonableness which shall be available to the public. The statement of need and reasonableness 
must include the analysis required in section 14. 13 I and the comments and recommendations of 
the commissioner of finance, and must address any fiscal and policy concerns raised during the 
review process, as required by section 16A.1285. The statement must also describe the agency's 
efforts to provide additional notification to persons or classes of persons who may be affected by 
the prol?osed rules or must ex~ain why these efforts were not made. For at least 30 days following 
the notice, the agency shall ford all ieteFested fl6FSoes the public an opportunity to request a 
public hearing and to submit data and views on the proposed rule in writing. 

The agency shall send a copy of the statement of need and reasonableness to the legislative 
commission to review administrative rules when it becomes available to the public. 

Sec. 22. Minnesota Statutes 1994, section 14.24, is amended to read: 

14.24 [MODIFICATIONS OF PROPOSED RULE.] 

The proposed rule may be modified if the modifications are supported by the data and views 
submitted to the agency and do not result in a sul!staetial elmege substantially different rule, as 
determined under section 14.05, subdivision 2, from the rule as originally proposed. An agency 
may adopt a substantially different rule after satisfying the rule requirements for the adoption of a 
substantially different rule. 

Sec. 23. Minnesota Statutes I 994, section 14.25, is amended to read: 

14.25 [PUBLIC HEARING REQUIRilD.] 

Subdivision I. [REQUESTS FOR HEARING.] If, during the 30-day period allowed for 
comment, 25 or more persons submit to the agency a written request for a public hearing of the 
proposed rule, the agency shall proceed under the provisions of sections 14.14 to 14.20. The 
written request must include: (I) the name and address of the person requesting the public hearing; 
and (2) the portion or portions of the rule to which the person objects or a statement that the 
person opposes the entire rule. A notice of the public hearing must be published in the State 
Register and mailed to those persons who submitted a written request for the public hearing. 
Unless the agency has modified the proposed rule, the notice need not include the text of the 
proposed rule but only a citation to the State Register pages where the text appears. 

A written request for a public hearing that does not comply with the requirements of this 
section is invalid and must not be counted by the agency for purposes of determining whether a 
public hearing must be held. 

Subd. 2. [WITHDRAWAL OF HEARING REQUESTS.] If a request for a public hearing has 
been withdrawn, the agency must give written notice of that fact to all persons who have requested 
the p_ublic hearing. The notice must explain why the request is being withdrawn, and must include 
a description of any action the agency has taken or will take that affected or may have affected the 
decision to withdraw the request. The notice must also invite persons to submit written comments 
to the agency relating to the withdrawal. The notice and any written comments received by the 
agency is part of the rulemaking record submitted to the administrative law judge under section 
14.14 or 14.26. The administrative law judge shall review the notice and any comments received 
and determine whether the withdrawal is consistent with section 14.001, clauses (2), (4), and (5). 

Thi_s_subdivision applies only to a withdrawal of a hearing request that affects whether a public 
hearing must be held and only if the agency has taken any action to obtain the withdrawal of the 
hearing request. 

Sec. 24. Minnesota Statutes 1994, section 14.26, is amended to read: 

14.26 [ADOPTION OF PROPOSED RULE; SUBMISSION TO ATIO~IHY GENERAL 
ADMINISTRATIVE LAW JUDGE.] 

Subdivision I. [SUBMISSION.] If no hearing is required, the agency shall submit to the 
attomey geeefal an administrative law judge assigned by the chief administrative law judge the 
proposed rule and notice as published, the rule as proposed for adoption, any written comments 
received by the agency, and a statement of need and reasonableness for the rule. The agency shall 
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give notice to all persons who requested to be informed that these materials have been submitted 
to the attorney general administrative law judge. This notice shall be given on the same day that 
the record is submitted. If the proposed rule has been modified, the notice shall state that fact, and 
shall state that a free copy of the proposed rule, as modified, is available upon request from the 
agency. The rule and these materials shall be submitted to the attorney general administrative law 
judge within 180 days of the day that the comment period for the rule is over or the rule is 
automatically withdrawn. The agency shall report its failure to adopt the rules and the reasons for 
that failure to the legislative commission to review administrative rules, other appropriate 
legislative committees, and the governor. 

Subd. 2. [RESUBMISSION.] Even if the 180-day period expires while the attorney general 
administrative law judge reviews the rule, if the attorney general administrative law judge rejects 
the rule, the agency may resubmit it after taking corrective action. The resubmission must occur 
within 30 days of when the agency receives written notice of the disapproval. If the rule is again 
disapproved, the rule is withdrawn. An agency may resubmit at any time before the expiration of 
the 180-day period. If the agency withholds some of the proposed rule, it may not adopt the 
withheld portion without again following the procedures of sections 14.14 to 14.28, or 14 .29 to 
-14.¾. 

Subd. 3. [REVIEW.] {<I} The attorney general administrative law judge shall, within 14 days, 
approve or disapprove the rule as to its legality and its form to the extent the form relates to 
legality, including the issue issues of substantial change whether the rule if modified is 
substantially different, as determined under section 14.05, subdivision 2, from the rule as 
originally proposed, and detemune whether the agency has the authority to adopt the rule, and 
whether the record demonstrates a rational basis for the need for and reasonableness of the 
proposed rule within 14 days. If the rule is approved, the attorney general administrative law judge 
shall promptly file two copies of it in the office of the secretary of state. The secretary of state 
shall forward one copy of each rule to the revisor of statutes. If the rule is disapproved, the 
attorney general administrative law judge shall state in writing the reasons and make 
recommendations to overcome the deficieneies, and defects. 

(b) The written disaPProval must be submitted to the chief administrative law judge for 
approval. If the chief administrative law judge approves of the findings of the administrative law 
judge, the chief administrative law judge shall send the statement of the reasons for disapproval of 
the rule to the agency, the legislative commission to review administrative rules, and the revisor of 
statutes and advise the agency and the revisor of statutes of actions that will correct the defects. 
The rule shall not be filed in the office of the secretary of state, nor published until the deficiencies 
chief administrative law judge determines that the defects have been o•,ereome corrected or, if 
applicable, that the agency has satisfied the rule requirements for the adoption of a substantially 
different rule. The attorney general shall send a statement of reasons fer dis11J'J!FO'>'al of the rule to 
the agency, the chief administrative law judge, the legislative commission to review administrative 
rules, and to the reviser of statutes. 

(c) If the chief administrative law judge determines that the need for or reasonableness of the 
rule has not been established, and if the agency does not elect to follow the suggested actions of 
the chief administrative law judge to correct that defect, then the agency shall submit the proposed 
rule to the legislative commission to review administrative rules for the commission's advice and 
comment The agency shall not adopt the rule until it has received and considered the advice of the 
commission. However, the agency is not required to wait for the commission's advice for more 
than 60 days after the commission has received the agency's submission. 

( d) The attorney general administrative law judge shall disregard any error or defect in the 
proceeding due to the agency's failure to satisfy any procedural requirements imposed by law or 
rule if the atterney general administrative law judge finds: 

(1) that the failure did not deprive any person or entity of an opportunity to participate 
meaningfully in the rulemaking process; or 

(2) that the agency has taken corrective action to cure the error or defect so that the failure did 
not deprive any person or entity of an opportunity to participate meaningfully in the rulemaking 
process. 
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Subd. 4. [COSTS.] The IH!emey general office of administrative hearings shall assess an 
agency for the actual cost of processing rules under this section. The ageney shall l"ll'Y the attemey 
general's assessments using the f'£0ee011res ef seetien 8.15. Each agency shall include in its budget 
money to pay the altemey general's assessment Receipts from the assessment must be deposited 
in the state treasury and eredited ta the general fund administrative hearings account created in 
section 14.54. 

Sec. 25. Minnesota Statutes 1994, section 14.365, is amended to read: 

14.365 [OFFICIAL RULEMAKING RECORD.] 

The agency shall maintain the official rulemaking record for every rule adopted pursuant to 
sections 14.05 to .J-4d0 14.28. The record shall be available for public inspection. The record 
required by this section constitutes the official and exclusive agency rulemaking record with 
respect to agency action on or judicial review of the rule. The record shall contain: 

(I) copies of all publications in the State Register pertaining to the rule; 

(2) all written petitions, requests, submissions, or comments received by the agency, or the 
administrative law judge, er the altemey general pertaining to the rule; 

(3) the statement of need and reasonableness for the rule, if any; 

(4) the official transcript of the hearing if one was held, or the tape recording of the hearing if a 
transcript was not prepared; 

(5) the report of the administrative law judge, if any; 

(6) the rule in the form last submitted to the administrative law judge under sections 14.14 to 
14.20 or first submitted to the attemey general administrative law judge under sections 14.22 to 
14.28; 

(7) the IH!emey general's administrative law judge's written statement of required 
modifications and of approval or disapproval by the chief administrative law judge, if any; 

(8) any documents required by applicable rules of the office of administrative hearing~ er ef the 
attemey general; 

(9) the agency's order adopting the rule; 

(10) the revisor's certificate approving the form of the rule; and 

(11) a copy of the adopted rule as filed with the secretary of state. 

Sec. 26. [14.366] [PUBLIC RULEMAKING DOCKET.] 

(a) Each agency shall maintain a current, J>_ub!ic rulemaking docket 

(b) The rulemaking docket must contain a listillJLOf the pn:cise subject matter of each possible 
proposed rule currently under active consideration within the agency for proposal, the name and 
addr<!_s,s of~aKell<:y personnel with whom persons may communicate with respect to the matter, and 
an indication of its present status within the agency. 

( c) The rulemaking docket must list each pending rulemaking proceeding. A rulemaking 
proceeding is pending from the time it is begun, by publication of the notice of solicitation, the 
notice of intent to adopt, or notice of hearing, to the time it 1s terminated, by publication of a notice 
of withdrawal or the rule becoming effective. For each rulemaking proceeding, the docket must 
indicate: 

(I) the subject matter of the proposed rule; 

(2) a citation to all published notices relating to the proceeding; 

(3) where written comments on the proposed rule may be inspected; 
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( 4) the time during which written comments may be made; 

(5 the names of ersons who have made written r uests for a 

(6) the current status of the proposed rule and any agency detenninations with respect to the 
rule; 

(7) any known timetable for agency decisions or other action in the proceeding; 

(8) the date of the rule's adoption; 

(9) the date the rule was filed with the secretary of state; and 

(I 0) when the rule will become effective. 

Sec. 27. [14.386] [PROCEDURE FOR ADOPTING EXEMPT RULES; DURATION.] 

(a) A rule adopted, amended, or repealed by an agency, under a statute authorizing or requiring 
rules to be adopted but excluded from the rulemak.ing provisions of chapter 14 or from the 
defmition of a rule, has the force and effect of law only if: 

(1) the revisor of statutes approves the form of the rule by certificate; 

(2) the office of administrative hearin~s approves the rule as to its legality within 14 da~s after 
the a~ency submits it for approval and ft es two copies of the rule with the rev1sor' s certificate in 
the o fice of the secretary of state; and 

(3) a copy is published by the agency in the State Register. 

b) A rule ado ted under this section is effective for a eriod of two ears from the date of 
publication of the ru e m the State Register. T e au onty or the rule expires at e end o 1s 
two-year period. 

( c The chief administrative law · ud e shall ado t rules relatin roval duties 
imposed y this section and sectton 1 . 88, including rules esta for review. 

(d) This section does not apply to rules adopted, amended, or repealed under section 14.388. 

This section also does not apply to: 

(1) rules implementing emergency powers pursuant to sections 12.31 to 12.37; 

(2) rules of agencies directly in the legislative or judicial branches; 

(3) rules of the regents of the University of Minnesota; 

(4) rules of the department of military affairs; 

(5) rules of the comprehensive health association provided in section 62E.10; 

(6) rules of the tax court provided by section 271.06; 

7) rules concernin on) the internal mana ement of the a enc or other a encies, and which 
do not directly ect e nghts of or proce ure available to the public; 

(8) rules of the commissioner of corrections relating to the placement and supervision of 
inmates serving a supervised release term, the internal man~ement of mst1tut10ns under the 
commissioner's control, and rules adopted under section 609.10 governing the inmates of those 
institutions; 

(9) rules relating to weight limitations on the use of highways when the substance of the rules is 
indicated to the public by means of signs; 

( 10) opinions of the attorney general; 
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(11) the systems architecture plan and long-range plan of the state education management 
information system provided by section 121.931; 

12 the data element diction uisition calendar of the de artment of 
education to the extent provi e 

(13) the occupational safety and health standards provided in section 182.655; 

( 14) revenue notices and tax information bulletins of the commissioner of revenue; 

15 uniform conve ancin forms ado ted b the commissioner of commerce under section 
50. 

84 1v1sion 13, or sections 59; or 

( 17) experimental and s1ccial mana~ement waters designated by the commissioner of natural 
resources under sections 9 .001 and7C.005. 

Sec. 28. [14.387) [LEGAL STATUS OF EXISTING EXEMPT RULES.] 

A rule adopted on or before the day following final enactment of this section, and which was 
not adopted under sections 14.05 to 14.36 or their predecessor provmons, does not have the force 
and effect of law on and after July 1, 1997, and the authonty for ihe rule exprres on that date. 

This section does not apply to: 

(I) rules implementing emergency powers under sections 12.31 to 12.37; 

(2) rules of agencies directly in the legislative or judicial branches; 

(3) rules of the regents of the University of Minnesota; 

( 4) rules of the department of military affairs; 

( 5) rules of the comprehensive health association provided in section 62E.l 0; 

(6) rules of the tax court provided by section 271.06; 

7 rules con e internal mana ement of the encies, and which 
do not directly ts o or procedure available to t 

8) rules of the commissioner of corrections relatin to the lacement and su ervision of 
inmates servmg a superv1s re ease term, e mternal management of institutions un er the 
commtSs10ner's control, and rules adopted under section 609.105 governing the inmates of those 
mstltutlons; 

9 rules ht limitations on the use of · hwa s when the substance of the rules is 
indicated to eans of signs; 

(I 0) opinions of the attorney general; 

11 the s stems architecture Ian of the state education mana ement 
information system provided by 

12 the data element diction 
education to e extent provide y section I 1. 

(13) the occupational safety and health standards provided in section 182.655; 

(I 4) revenue notices and tax information bulletins of the commissioner of revenue; 

( 15) uniform conveyancing forms adopted by the commissioner of commerce under section 
507.09; 
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(I 6) game and fish rules of the commissioner of natural resources adopted under section 
84.027, subdivision 13, or sections 97A.0451 to 97A.0459; or 

17 ex erimental and · · the commissioner of natural 
resources under sections 

Sec. 29. [14.388] [GOOD CAUSE EXEMPTION.] 

If an agency for good cause finds that the rulemaking prov1s1ons of this chapter are 
unnecessary, impracticable, or contrary to the pubhc mterest when adoptmg, amendmg, or 
repealmg a rule to: 

(1) address a serious and immediate threat to the public health, safety, or welfare; 

(2) comply with a court order or a requirement in federal law in a manner that does not allow 
for compliance with sections 14.14 to 14.28; 

3 · · es set forth in a licable statutes when no inte relation of law is 

( 4) make changes that do not alter the sense, meaning, or effect of a rule, 

the agency may adopt, amend, or repeal the rule after satisfying the requirements of section 
14.386, paragraph (a), clauses (1) to (3). The agency shall incorporate its findings and a brief 
statement of its supporting reasons in its order adopting, amending, or repealing the rule. 

In review of the rule under section 14.386, the office of administrative hearings shall determine 
whether the agency has provided adequate 1ust1ficat1on for its use of this section. 

Rules adopted, amended, or repealed under clauses (I) and (2) are effective for a period of two 
years from the date of publication of the rule m the State Register. 

Rules ado ted, amended, or re aled under clause 3 or 4 are effective u on ublication in 
the State eg1ster. 

Sec. 30. Minnesota Statutes 1994, section 14.48, is amended to read: 

14.48 [CREATION OF OFFICE OF ADMINISTRATIVE HEARINGS; CHIEF 
ADMINISTRATIVE LAW JUDGE APPOINTED; OTHER ADMINISTRATIVE LAW 
JUDGES APPOINTED.] 

A state office of administrative hearings is created. The office shall be under the direction of a 
chief administrative law judge who shall be learned in the law and appointed by the governor, with 
the advice and consent of the senate, for a term ending on June 30 of the sixth calendar year after 
appointinent. Senate confirmation of the chief administrative law judge shall be as provided by 
section 15.066. The chief administrative law judge may hear cases and shall appoint additional 
administrative law judges and compensation judges to serve in the office as necessary to fulfill the 
duties prescribed in seeaees 14.48 ta 14.$(; chapters 14 and eh11J3ter 176. The chief administrative 
law judge may delegate to a subordinate employee the exercise of a specified statutory power or 
duty as deemed advisable, subject to the control of the chief administrative law judge. Every 
delegation must be by written order filed with the secretary of state. All administrative law judges 
and compensation judges shall be in the classified service except that the chief administrative law 
judge shall be in the unclassified service, but may be removed only for cause. All administrative 
law judges shall have demonstrated knowledge of administrative procedures and shall be free of 
any political or economic association that would impair their ability to function officially in a fair 
and objective manner. All workers' compensation judges shall be learned in the law, shall have 
demonstrated knowledge of workers' compensation laws and shall be free of any political or 
economic association that would impair their ability to function officially in a fair and objective 
manner. 

Sec. 31. Minnesota Statutes 1994, section 14.51, is amended to read: 

14.51 [PROCEDURAL RULES FQR WEARINGS.] 
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The chief administrative law judge shall adopt rules to govern:..fil the procedural conduct of all 
hearings, relating to both rule adoption, amendment, suspension or repeal hearings, contested case 
hearings, and workers' compensation hearings, and to govern the conduct of voluntary mediation 
sessions for rulemaking and contested cases other than those within the jurisdiction of the bureau 
of mediation services. l=efRflei:ary Rdema1dng asthority is graet;ed to die ehief admieiSif&a~,e law 
judge fer the f:'tlfPOSe of implementieg Laws 1981, eh6f1ter 318, seetions 2 to 8, 103 to 122, 11:7 te 
13§, llftd 141; and 2 the review of rules ado ted without a ublic hearin . The procedural rules 
fer heariegs shall be binding upon all agencies an s a I super e any other agency procedural 
rules with which they may be in conflict The procedural rules fer heariegs shall include in 
addition to normal procedural matters provisions relating to reeessieg llftd reeae•~eeieg eew 
heariegs the 3rocedure to be followed when the prop<?sed final rule of an agency is substantially 
different, as etermined under section 14.05, subdivision 2, from that which was proposed aHlie 
pal!lie heaReg. The procedural rules shall establish a procedure whereby the proposed final rule of 
an agency shall be reviewed by the chief administrative law judge ta d~e wh~er ar eat a 
eew hearieg is reEIHH'ed l!eeaase on the issue of sal!stan!ial ehaeges whether the pro1a.sed final 
rule of the agency is substantial!~ different than that which was proposed or failure of e agency 
to meet the reqmrements of seett es 11.131 ta 11.18 chapter 14. The rules must also idvide: (If 
an ex ·ted rocedure, consistent with section 14.001, clauses I to 5 , for the o t1on o 
su stant1 1 erent rues a enc1es; and 2) a rocedure to al ow an a enc to receive rior 
bmding agprova o Its ~an reg mg t ea t1ona notice contemp a un er sections 14.1 I, 
14.131, 174, 14.22, an 14.23. Upon the chief administrative law judge's own 1mtiative or upon 
wntten request of an mterested party, the chief administrative Jaw judge may issue a subpoena for 
the attendance of a witness or the production of books, papers, records or other documents as are 
material to the matter being heard. The subpoenas shall be enforceable through the district court in 
the district in which the subpoena is issued. 

Sec. 32. Minnesota Statutes 1994, section 16A.1285, subdivision 2, is amended to read: 

Subd. 2. [POLICY.] Unless otherwise provided by law, specific charges falling within 
definitions stipulated in subdivision I must be set ie the IBIIBRer prescribed ie this sal!diYisiae 
praYided that: (1) ageeeies, whee setting, adjas!ieg, ar aatharizieg llftY eharge fer gaads ar 
sen•iees that are of difeet; immediate, MEI primafy heneHt to an iedi\'ideal-, hasiness, or otl:ler 
eaestale eetity, shall set the eliafges at a level that neither significantly over recovers nor under 
recovers costs, including overhead costs, involved in providing the services; ar (2) liiat ageeeies, 
when se~ag, a&justiag, or eskHJJishing Ngulatery, Jieeasui:e, or other ehaFges that aN Je¥ieEI, iR 
•.vhele er in f'al1:, in the publie inteFe&t shall reeever, hut are Rot limited ta, the easts invelveEI ia 
peFfoRRaaee aeEI admiaist-Fatiea of the faae"eas ia11olveEI. 

years 1mme 1ately precedmg e settmg, 1ustment, or authonzallon. 

Sec. 33. Minnesota Statutes 1994, section 16A.1285, subdivision 4, is amended to read: 

Subd. 4. [RULEMAKING.] (a) Unless otherwise exempted or unless specifically set by law, all 
charges for goods and services, licenses, and ·regulation must be established or adjusted as 
provided in chapter 14; except that agencies may establish or adjust iediYidaal the following kinds 
of charges wilee: 

(l) charges for goods and services are provided for the direct and primary use of a private 
individual, business, or other similar entity; 

(2) eharges are nonrecurring charges; 

(3) charges that would produce insignificant revenues; 

( 4) charges are billed within or between state agencies; er 

(5) charges are for admissions to or for use of public facilities operated by the state, if the 
charges are set according to prevailing market conditions to recover operating costsa 

(l!) le addiaae ta the eiieeptiaes ie Jlllnlgrajlh (a), ageeeies may adjast eharges, •llith the 
ap1>1•twal ef the eellllBissieaer of ffeaeee, if die; or 
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(6) proposed adjustments to charges that are within consumer price level (CPI) ranges 
stipulated by the commissioner of finance, if the adjustments and do not change the type or 
purpose of the item being ad justed. 

(e) Any {"2 Departmental earnings changes or adjustments authorized by the commissioner of 
finance or listed in paragraph (a), clause (I), (5), or (6), must be reported by the commissioner of 
finance to the chairs of the senate committee on finance and the house ways and means committee 
before August I November 30 of each year. 

Sec. 34. Minnesota Statutes 1994, section 16A.1285, subdivision 5, is amended to read: 

Subd. 5. [PROCEDURE.] The commissioner of finance shall review and comment on all 
departmental charges submitted fer ap11raval under chapter 14. The commissioner's comments and 
recommendations must be included in the statement of need and reasonableness and must address 
any fiscal and policy concerns raised during the review process. 

Sec. 35. Minnesota Statutes 1994, section 17.84, is amended to read: 

17.84 [DUTIES OF THE COMMISSIONER] 

Within 30 days of the receipt of the natiees notice provided in section 17.82 er 17.83, the 
commissioner shall review the agency's proposed action, shall negotiate with the agency, and shall 
recommend to the agency in writing the implementation either of the action as proposed or an 
alternative. In making recommendations, the commissioner shall follow the statement of policy 
contained in section 17 .80. If !he jlfBjlBSed ageney aelian is the ad0111i0n af a rule, the 
ree0mmendati0R af !he eammissianer shall be made a 11art af !he reeam in !he rule hearing. If the 
agency receives no response from the commissioner within 30 days, it shall be deemed a 
recommendation that the agency take the action as proposed. 

Sec. 36. Minnesota Statutes 1994, section I 8E.03, subdivision 3, is amended to read: 

Subd. 3. [DETERMINATION OF RESPONSE AND REIMBURSEMENT FEE.] (a) The 
commissioner shall determine the amount of the response and reimbursement fee under 
subdivision 4 after a public hearing, bu! nalwilhslanding seelian I 6A. l 28, based on: 

(1) the amount needed to maintain an unencumbered balance in the account of $1,000,000; 

(2) the amount estimated to be needed for responses to incidents as provided in subdivision 2, 
clauses (I) and (2); and 

(3) the amount needed for payment and reimbursement under section 18E.04. 

(b) The commissioner shall determine the response and reimbursement fee so that the total 
balance in the account does not exceed $5,000,000. 

( c) Money from the response and reimbursement fee shall be deposited in the treasury and 
credited to the agricultural chemical response and reimbursement account. 

Sec. 37. Minnesota Statutes 1994, section 43A.04, is amended by adding a subdivision to read: 

Subd. 11. [TRAINING FOR AGENCY RULEMAKING STAFF.] The commissioner, in 
cooperation with the office of administrative hearings, the attorney general, the revisoi of statiiies; 
and experienced agency rulemaking staff, shall provide training to agency staff involved in 
rulemaking, including information about the availability of mediators through the office of 
administrative hearings. 

The commissioner may charge agency staff a registration fee for attending this training. The fee 
must be set at a level that permits the commissioner to recover the costs, excluding costs of staff 
time for staff positions funded through gene~Jund appropriations, of providing this training. 

The office of administrative hearings, the attofllt,y general, agencies involved in providing this 
training, and the revisor of statutes shall not assess the commissioner for the cost of staff time to 
conduct the training ~rc,vided under this subdivision. 
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Sec. 38. Minnesota Statutes 1994, section 62N.05, is amended by adding a subdivision to read: 

Subd. 4. [RECOVERY OF COSTS.] The provisions of section 16A.1285, subdivision 2, 
limiting recovery of costs to the two fiscal years immediately preceding the setting, adjustment, or 
authorization of fees do not apply to fees charged to entities licensed under this chapter. This 
subdivision expires June 30, I 999. 

Sec. 39. Minnesota Statutes 1994,.section 84.027, is amended by adding a subdivision to read: 

Subd. 13. [GAME AND FISH RULES.] (a) The commissioner of natural resources may adopt 
rules under sections 97A.0451 to 97A.0459 and this subdivision that are authorized under: 

(I) chapters 97A, 97B, and 97C to set open seasons and areas, to close seasons and areas, to 
select hunters for areas, to provide for tagging and registration of game, to prohibit or allow taking 
of wild animals to protect a species, and to prohibit or allow importation, transportation, or 
possession of a wild animal; and 

(2) sections 84.093, 84.14, 84.15, and 84.152 to set seasons for harvesting wild ginseng roots 
and wild rice and to restrict or prohibit harvesting in designated areas. 

Clause 2) does not limit or su rsede the commissioner's authorit to establish o enin dates, 
days, and hours o the wild rice harvesting season under section 84.14, subdivision 3. 

(b) If conditions exist that do not allow the commissioner to comply with sections 97 A.0451 to 
97 A.0459, the commissioner may adopt a rule under this subdivision by submitting the rule to the 
attorney general for review under section 97 A.0455, publishing a notice in the State Register and 
filing the rule with the secretary of state and the legislative commission to review admimstrative 
rules, and complying with section 97 A.0459, and including a statement of the emergency 
conditions and a co of the rule in the notice. The notice ma be ublished after it is received 

om the attorney general or five business days after it is submitted to the attorney general, 
whichever is earlier. 

(c) Rules adopted under paragraph (b) are effective upon publishing in the State Register and 
may be effecllve up to seven days before publishing and filing under paragraph (b ), if: 

(I) the commissioner of natural resources determines that an emergency exists; 

(2) the attorney general approves the rule; and 

(3) for a rule that affects more than three counties the commissioner publishes the rule once in a 
legal newspaper published in Minneapolis, St. Paul, and Duluth, or for a rule that affects three or 
fewer counlles the commissioner publishes the rule once in a legal newspaper in each of the 
affected counties. 

(dLEx<:ept as provided in paragraph (e), a rule published under paragraph (c), clause (3), may 
not be effective earlier than seven days after publication. 

(e) A rule ublished under ara ra h c , clause (3), ma be effective the da the rule is 
published i the commissioner gives n<)!ice and holds a public hearing on the rule within 15 days 
before publication. 

(f) The commissioner shall attempt to notify persons or groups of persons affected by rules 
adopted under paragraphs (b) and ( c) by pub Ii~ announcements, posting, and other appropriate 
means as determined by the commissioner. 

(g) Notwithstanding section 97 A.0458, a rule adopted under this subdivision is effective for the 
period stated in the notice but not longer than 18 months after the rule is adopted. 

Sec. 40. [97A.0451] [AUTHORITY FOR USE OF EMERGENCY RULES PROCEDURE; 
EXPIRATION OF AUTHORITY.] 

Subdivision I. [WHEN TO USE EMERGENCY RULEMAKING.] When the commissioner is 
directed by statute, federal law, or court order to adopt, amend, suspend, or repeal a rule in a 
manner that does not allow for compliance with sections 14.14 ·10 14.28, or if the commissioner is 
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expressly required or authorized by statute to adopt emergency rules, the commissioner shall adopt 
emergency rules in accordance wiih sections 97A.0451 to 97A.0459. 

Subd. 2. (180-DAY TIME LIMIT.] Unless the commissioner is directed by federal law or court 
order to adopt, amend, suspend, or repeal a rule in a manner that does not allow for comphance 
with sect10ns 14.14 to 14.28, the commissioner may not adopt an emergency rule later than 180 
daG& after the effective date of the statutory a11thority, except as provided in section 84.027, 
su v1s10n 13. If emer enc rules are not ado ted within the time allowed, the authon for the 
rules exprres. The ume limit of this section does not inclu e any ays used or review by the 
attorney general. If the 180-day period expires while the attorney general is reviewing the rule and 
the attoaffu general disapproves the rule, the cotrurussioner may resubmit the rule to the attorney 

eneral r takin corrective act10n. The resubmission must occur withm five workin da s after 
the commissioner receives written notice o 1sapprova. I the rule is again disapproved by the 
attorney general, it is withdrawn. 

Sec. 41. [97A.0452) [NOTICE OF PROPOSED ADOPTION OF EMERGENCY RULE.] 

The proposed emergency rule must be published with a notice of intent to adopt emergency 
rules in the State Re ister, and the same notice must be mruled to all ersons re istered with the 
commissioner to receive notice of any ru emaking procee mgs. T e notice must mclude a 
statement advisina the public that a free COPY of the proposed rule IS avrulable on request from the 
cotruruss1oner an that nouce of the date of submission of the proposed emergency rule to the 
attorney general will be mailed to any Herson ,~resting to receive the notice. For at least 25 days 
after ublication the commissioner sha affordal mterested ersons an o rtuni to submit data 
and views on the ro sed emer enc ru e m wntm . The nouce must a so me u e e ate on 
which the 25-day comment perio ends. 

Sec. 42. [97A.0453] [NOTICE TO COMMITTEES FOR FEES FIXED BY RULE.] 

Before the commissioner submits notice to the State Register of intent to ado~t emer8ency rules 
that establish or adjust fees, the commissioner shall comply with secuon 16A.18, sub 1V1s1on 2a. 

Sec. 43. [97A.0454) [MODIFICATIONS OF PROPOSED EMERGENCY RULE.] 

The proposed emergency rule may be modified if the modifications are supported by the data 
and views submitted to the commiss10ner. 

Sec. 44. [97 A.0455] [SUBMISSION OF PROPOSED EMERGENCY RULE TO ATTORNEY 
GENERAL.] 

Subdivision 1. [SUBMISSION.] The commissioner shall submit to the attorney general the 
proposed emergency rule as published, with any modifications. On the same day that it is 
subnutted, the cotruruss1oner shall mrul notice of the subnuss1on to all persons who requested to be 
informed that the proposed emergency rule has been submitted to the attorney general. If the 
proposed emer£ency rule has been modified, the notice must state that fact, and must state that a 
free copy of e proposed emergency rule, as modified, is available upon request from the 
cotruruss1oner. 

~~=2. [REVIEW.] The attorney general shall revie its 
, review its form to the extent the form relates ve 

receipt of the proposed emergency ru e rom the cotruruss10ner. e a orney genera s a send a · 
statement of reasons for disapproval of the rule to the cotruruss1oner, the chief admimstrauve law 
Judge, the leg1slat1ve cotruruss1on to review adnunistrat1ve rules, and to the rev1sor of statutes. 

The attorney general shall disregard any error or defect in the proceeding due to the 
cotruruss1oner' s fulure to satisfy any procedural requrrement imposed by law or rule if the 
attorney general finds: 

( 1) that the failure did not deprive any person or entity of an opportunity to participate 
meaningfully in the rulemaking process; or 

(2) that the commissioner has taken corrective action to cure the error or defect so that the 
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ru emaking process. 
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ate meanin full in the 

Subd. 3. [COSTS.] The attorney general shall assess the commissioner for the actual cost of 
processing rules under this section. The commissioner shall include m the department's budget 
money to pay the attorney general's assessmenL Receipts from the assessment must be deposited 
m the state treasury and credited to the general fund. 

Sec. 45. [97A.0456] [EFFECTIVE DATE OF EMERGENCY RULE.] 

The emer es effect five wor · eral. The 
attorney gen e two coflas o the a of state. 
The secretary o s e s all forw on 

Sec. 46. [97A.0457] [PUBLICATION OF APPROVAL.] 

As soon as ~racticable, notice of the attorney general's decision must be 9ublished in the State 
Register and t e adopted rule must be published m the manner as provide for adopted rules in 
section 14.18. 

Sec. 47. [97A.0458] [EFFECTIVE PERIOD OF EMERGENCY RULE.] 

Emergency rules adopted under sections 97 A.0451 to 97 A.0459 shall be effective for the 
Jrariod stated in the notice of mtent to adopt emergency rules which may not be longer than 180 

ays. The emergenc~ rules may be continued in effect for an add1t10nal period of up to 180 days if 
the comnuss1oner gives nollce of continuation by publishing notice m the State Rea1ster and 
mailing the same notice to all pei;sons registered with the commissioner to receive notice of any 
rulemaking proceedings. The conllnuatlon 1s not effective until these notices have been mailed. No 
emer enc rule ma remam m effect on a date 361 da s after its ori inal effective date. The 
emergency ru es may not contrnued in e ect after 3 days without o owmg ure of 
secuons 14.14 to 14.28. 

Sec. 48. [97A.0459] [APPROVAL OF FORM OF EMERGENCY RULE.] 

No rule shall be filed with the secre of state or ublished in the State 
Reg1ste o statutes as certified that the emergency rule's orm is approv 

Sec. 49. Minnesota Statutes 1994, section 116.07, subdivision 4d, is amended to read: 

Subd. 4d. [PERMIT FEES.] (a) The agency may collect permit fees in amounts not greater than 
those necessary to cover the reasonable costs of reviewing and acting upon applications for agency 
permits and implementing and enforcing the conditions of the permits pursuant to agency rules. 
Permit fees shall not include the costs of litigation. The agency shall adopt rules under section 
I 6A.128 establishing the amounts and methods of collection of any permit fees collected under 
this subdivision. The fee schedule must reflect reasonable and routine permitting, implementation, 
and enforcement costs. The agency may impose an additional enforcement fee to be collected for a 
period of up to two years to cover the reasonable costs of implementing and enforcing the 
conditions of a permit under the rules of the agency. Any money collected under this paragraph 
shall be deposited in the special revenue accounL 

(b) Notwithstanding paragraph (a), aiul seetiafl 16A.128, suhElh•isiafl 1, the agency shall collect 
an annual fee from the owner or operator of all stationary sources, emission facilities, emissions 
units, air contaminant treatment facilities, treatment facilities, potential air contaminant storage 
facilities, or storage facilities subject to the requirement to obtain a permit under Title V of the 
federal Clean Air Act Amendments of 1990, Public Law Number 101-549, Statutes at Large, 
volume 104, pages 2399 et seq., or section 116.081. The annual fee shall be used to pay for all 
direct and indirect reasonable costs, including attorney general costs, required to develop and 
administer the permit program requirements of Title V of the federal Clean Air Act Amendments 
of 1990, Public Law Number 101-549, Statutes at Large, volume 104, pages 2399 et seq., and 
sections of this chapter and the rules adopted under this chapter related to air contamination and 
noise. Those costs include the reasonable costs of reviewing and acting upon an application for a 



53RDDAY] THURSDAY, MAY 4, 1995 3255 

permit; implementing and enforcing statutes, rules, and the terms and conditions of a permit; 
emissions, ambient, and deposition monitoring; preparing generally applicable regulations; 
responding to federal guidance; modeling, analyses, and demonstrations; preparing inventories 
and tracking emissions; providing information to the public about these activities; and, after June 
30, 1992, the costs of acid deposition monitoring currently assessed under section l l 6C.69, 
subdivision 3. 

( c) The agency shall adopt fee rules in accordance with the procedures in section HiA.128, 
s11beivisi00s 1 a am! 2a, 16A. l 285 that will result in the collection, in the aggregate, from the 
sources listed in paragraph (b ), of the following amounts: 

(1) in fiscal years 1992 and 1993, the amount appropriated by the legislature from the air 
quality account in the environmental fund for the agency's air quality program; 

(2) for fiscal year 1994 and thereafter, an amount not less than $25 per ton of each volatile 
organic compound; pollutant regulated under United States Code, title 42, section 7411 or 7412 
(section 111 or 112 of the federal Clean Air Act); and each pollutant, except carbon monoxide, for 
which a national primary ambient air quality standard has been promulgated; and 

(3) for fiscal year 1994 and thereafter, the agency fee rules may also result in the collection, in 
the aggregate, from the sources listed in paragraph (b ), of an amount not less than $25 per ton of 
each pollutant not listed in clause (2) that is regulated under Minnesota Rules, chapter 7005, or for 
which a state primary ambient air quality standard has been adopted. 

The agency must not include in the calculation of the aggregate amount to be collected under the 
fee rules any amount in excess of 4,000 tons per year of each air pollutant from a source. 

(d) To cover the reasonable costs described in paragraph (b), the agency shall provide in the 
rules promulgated under paragraph ( c) for an increase in the fee collected in each year beginning 
after fiscal year 1993 by the percentage, if any, by which the Consumer Price Index for the most 
recent calendar year ending before the beginning of the year the fee is collected exceeds the 
Consumer Price Index for the calendar year 1989. For purposes of this paragraph the Consumer 
Price Index for any calendar year is the average of the Consumer Price Index for all-urban 
consumers published by the United States Department of Labor, as of the close of the 12-month 
period ending on August 31 of each calendar year. The revision of the Consumer Price Index that 
is most consistent with the Consumer Price Index for calendar year 1989 shall be used. 

( e) Any money collected under paragraphs (b) to ( d) must be deposited in an air quality account 
in the environmental fund and must be used solely for the activities listed in paragraph (b). 

(f) Persons who wish to construct or expand an air emission facility may offer to reimburse the 
agency for the costs of staff overtime or consultant services needed to expedite permit review. The 
reimbursement shall be in addition to fees imposed by paragraphs (a) to (d). When the agency 
determines that it needs additional resources to review the permit application in an expedited 
manner, and that expediting the review would not disrupt air permitting program priorities, the 
agency may accept the reimbursement. Reimbursements accepted by the agency are appropriated 
to the agency for the purpose of reviewing the permit application. Reimbursement by a permit 
applicant shall precede and not be contingent upon issuance of a permit and shall not affect the 
agency's decision on whether to issue or deny a permit, what conditions are included in a permit, 
or the application of state and federal statutes and rules governing permit determinations. 

Sec. 50. Minnesota Statutes 1994, section 144.98, subdivision 3, is amended to read: 

Subd. 3. [FEES.] (a) An application for certification under subdivision 1 must be accompanied 
by the annual fee specified in this subdivision. The fees are for: 

( 1) base certification fee, $250; and 

(2) test category certification fees: 

Test Category 
Bacteriology 
Inorganic chemistry, fewer than four constituents 

Certification Fee 
$100 
$ 50 
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Inorganic chemistry, four or more constituents 
Chemistry metals, fewer than four constituents 
Chemistry metals, four or more constituents 
Volatile organic compounds 
Other organic compounds 

[53RDDAY 

$150 
$100 
$250 
$300 
$300 

(b) The total annual certification fee is the base fee plus the applicable test category fees. The 
annual certification fee for a contract laboratory is 1.5 times the total certification fee. 

( c) Laboratories located outside of this state that require an on-site survey will be assessed an 
additional $1,200 fee. 

(d) The commissioner of health may adjust fees under section HiA.128, sueEiivisiea 2 
I 6A.l 285 without rulemaking. Fees must be set so that the total fees support the laboratory 
certification program. Direct costs of the certification service include program administration, 
inspections, the agency's general support costs, and attorney general costs attributable to the fee 
function. 

Sec. 51. Minnesota Statutes 1994, section 221.0335, is amended to read: 

221.0335 [HAZARDOUS MATERIALS TRANSPORTATION REGISTRATION; FEES.] 

A person required to file a registration statement under section 106( c) of the federal Hazardous 
Materials Transportation Safety Act of 1990 may not transport a hazardous material unless the 
person files an annual hazardous materials registration statement with the commissioner and pays 
a fee. The commissioner shall adopt rules to implement this section, including administration of 
the registration program and establishing registration fees. A fee may not exceed a person's annual 
registration fee under the federal act. Fees must be set in accordance with section HiA.128, 
subEiivisieR 1 a, l 6A. l 285 to cover the costs of administering and enforcing this section and the 
costs of hazardous materials incident response capability under sections 299A.48 to 299A.52 and 
299K.095. All fees collected under this section must be deposited in the general fund. 

Sec. 52. Minnesota Statutes 1994, section 326.2421, subdivision 3, is amended to read: 

Subd. 3. [ALARM AND COMMUNICATION CONTRACTOR'S LICENSES.] No person 
may lay out, install, maintain, or repair alarm and communication systems, unless the person is 
licensed as an alarm and communication contractor under this subdivision, or is a licensed 
electrical contractor under section 326.242, subdivision 6, or is an employee of the contractor. The 
board of electricity shall issue an alarm and communication contractor's license to any individual, 
corporation, partnership, sole proprietorship, or other business entity that provides adequate proof 
that a bond and insurance in the amounts required by section 326.242, subdivision 6, have been 
obtained by the applicant The board may initially shall set license fees witheut mlemakiag, 
pursuant to section HiA.128 16A.1285. Installation of alarm and communication systems are 
subject to inspection and inspection fees as provided in section 326.244, subdivision la. 

Sec. 53. Minnesota Statutes 1994, section 341.10, is amended to read: 

341.10 [LICENSE FEES.] 

The board shall have authority to collect and require the payment of a license fee in an amount 
set by the board from the owners of franchises or licenses. NotwithstaREling seetion HiA.128, 
sueEiivision I a, The fee is not subject to approval by the commissioner of finance and need not 
recover all costs. The board shall require the payment of the fee at the time of the issuance of the 
license or franchise to the owner. The moneys so derived shall be collected by the board and paid 
to the state treasurer. The board shall have authority to license all boxers, managers, seconds, 
referees and judges and may require them to pay a license fee. All moneys collected by the board 
from such licenses shall be paid to the state treasurer. 

Sec. 54. [APPROPRIATION.] 

(a) $35,000 is appropriated from the general fund to the administrative hearings account in 
Minnesota Statutes, section 14.54, for the purposes of sectlon 55. The appropnation is available 
until spent and must be reimbursed to the general fund by June 30, 1997. 
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(b) The office of the attorney general shall transfer $15,000 in fiscal year 1996 to the office of 
admimstrat1ve heanngs. 

Sec. 55. [TRANSFER OF RULE REVIEW AUTHORITY.] 

(a) The rule review duties of the office of the attorney general are transferred to the office of 
administrative hearings on January I, 1996. Minnesota Statutes, section 15.039, does not apply to 
this transfer. 

(b Proposed rules for which a notice under Minnesota Statutes, section 14.22 or 14.30 has 
been ister before I, 1996, shall continue to be reviewed b the 
atto review aut ns erred by t s artJc e an are govern by 
Minnesota atu s , c apter 14, and mnesota Rules, chapter 2010. 

(c) Except as otherwise provided in paragraph (b), Minnesota Rules, chapter 2010, shall be 
enforced by the office of administrative hearings until it is amended or repealed by that office. 

Sec. 56. [REVISOR INSTRUCTION.] 

The revisor of statutes shall correct or remove the references in Minnesota Statutes and 
Minnesota Rules to the statutory sections repealed m this article. 

The revisor of statutes shall chan e the terms "offi era!," "attorne or 
sirrular terms to 110 of admimstratlv ·mstrat1ve e," 
11 ·nistrative law ·u suru ar terms in , to reflect em ent 
o e 7~1s ature to e attorney gene e manner prov1 ed in 
t S Ce. 

Sec. 57. [REPEALER.] 

(a) Minnesota Statutes 1994, sections 3.846; 14.12; 14.1311; and 14.235, are repealed. 

b Minnesota Statutes 1994, sections 14.29; 14.30; 14.305; 14.31; 14.32; 14.33; 14.34; 14.35; 
and 14.3 , are repeal . 

(c) Minnesota Statutes 1994, sections 14.10, 14.11; 14.115; and 17.83, are repealed. 

Sec. 58. [EFFECTIVE DATE.] 

Sections l to 3; 5; 7; 8; 11; 16; 28; 35; 57, ara ra h c ; and the rulemakin authori ranted 
in sections 27 and 31 are effective the day following ma! enactment. Sect10n 12 app es to aws 
authonzmg or requiring ruleinaking that are finally enacted after January 1, 1996. Section 32 is 
effective for costs incurred after June 30, 1995. Sections 4, 33, 34, 36, and 49 to 54 are effective 
July 1, 1995. The remainder of the article is effective January I, 1996. 

ARTICLE3 

Section 1. [REPEALER; DEPARTMENT OF AGRICULTURE.] 

Minnesota Rules,o5arts 1540.0010, sub~arts 12, 18, 21, 22, and 24; 1540.0060; 1540.0070; 
1540.0080; 1540.01 ; 1540.0110; 1540. 120; 1540.0130; 1540.0140; 1540.0150; 1540.0160; 
1540.0170; 1540.0180; 1540.0190; 1540.0200; 1540.0210; 1540.0220; 1540.0230; 1540.0240; 
1540.0260; 1540.0320; 1540.0330; 1540.0340; 1540.0350; 1540.0370; 1540.0380; 1540.0390; 
1540.0400; 1540.0410; 1540.0420; 1540.0440; 1540.0450; 1540.0460; 1540.0490; 1540.0500; 
1540.0510; 1540.0520; 1540.0770; 1540.0780; 1540.0800; 1540.0810; 1540.0830; 1540.0880; 
1540.0890; 1540.0900; 1540.0910; 1540.0920; 1540.0930; 1540.0940; 1540.0950; 1540.0960; 
1540.0970; 1540.0980; 1540.0990; 1540.1000; 1540.1005; 1540.1010; 1540.1020; 1540.1030; 
1540.1040; 1540.1050; 1540.1060; 1540.1070; 1540.1080; 1540.1090; 1540.1100; 1540.1110; 
1540.1120; 1540.1130; 1540.1140; 1540.1150; 1540.1160; 1540.1170; 1540.1180; 1540.1190; 
1540.1200; 1540.1210; 1540.1220; 1540.1230; 1540.1240; 1540.1250; 1540.1255; 1540.1260; 
1540.1280; 1540.1290; 1540.1300; 1540.1310; 1540.1320; 1540.1330; 1540.1340; 1540.1350; 
1540.1360; 1540.1380; 1540.1400; 1540.1410; 1540.1420; 1540.1430; 1540.1440; 1540.1450; 
1540.1460; 1540.1470; 1540.1490; 1540.1500; 1540.1510; 1540.1520; 1540.1530; 1540.1540; 
1540.1550; 1540.1560; 1549.1570; 1540.1580; 1540.1590; 1540.1600; 1540.1610; 1540.1620; 
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1540.1630; 1540.1640; 1540.1650; 1540.1660; 1540.1670; 1540.1680; 1540.1690; 1540.1700; 
1540.1710; 1540.1720; 1540.1730; 1540.1740; 1540.1750; 1540.1760; 1540.1770; 1540.1780; 
1540.1790; 1540.1800; 1540.18!0; 1540.1820; 1540.1830; 1540.1840; 1540.1850; 1540.1860; 
1540.1870; 1540.1880; 1540.1890; 1540.l9o0; 1540.1905; 1540.1910; 1540.1920; 1540.1930; 
1540.1940; 1540.1950; 1540.1960; 1540.1970; 1540.1980; 1540.1990; 1540.2000; 1540.2010; 
1540.2015; 1540.2020; 1540.2090; 1540.21o0; 1540.2110; 1540.2120; 1540.2180; 1540.2190; 
1540.2200; 1540.22!0; 1540.2220; 1540.2230; 1540.2240; 1540.2250; 1540.2260; 1540.2270; 
1540.2280; 1540.2290; 1540.2300; 1540.2310; 1540.2320; 1540.2325; 1540.2330; 1540.2340; 
1540.2350; 1540.2360; 1540.2370; 1540.2380; 1540.2390; 1540.2400; 1540.2410; 1540.2420; 
1540.2430; 1540.2440; 1540.2450; 1540.2490; 1540.2500; 1540.25!0; 1540.2530; 1540.2540; 
1540.2550; 1540.2560; 1540.2570; 1540.2580; 1540.2590; 1540.2610; 1540.2630; 1540.2640; 
1540.2650; 1540.2660; 1540.2720; 1540.2730; 1540.2740; 1540.276o; 1540.2770; 1540.2780; 
1540.2190; 1540.2800; 1540.28!0; 1540.2820; 1540.2830; 1540.2840; 1540.3420; 1540.3430; 
1540.3440; 1540.3450; 1540.346o; 1540.3470; 1540.3560; 1540.36o0; 1540.36!0; 1540.3620; 
1540.3630; 1540.3700; 1540.3780; 1540.3960; 1540.3970; 1540.3980; 1540.3990; 1540.4oo0; 
1540.4010; 1540.4020; 1540.4030; 1540.4040; 1540.4080; 1540.4190; 1540.4200; 1540.4210; 
1540.4220; 1540.4320; 1540.4330; and 1540.4340, are repealed. 

Sec. 2. [REPEALER; DEPARTMENT OF COMMERCE.] 

Minnesota Rules,®:arts 2642.0120, subfart l; 2650.0100; 2650.0200; 2650.0300; 2650.0400; 
2650.0500; 2650.06~ 2650.l!OO; 2650.~00; 2650.1300; 2650.1400; 2650.1500; 2650.1600; 
2650.1700; 2650.1800; 2650.1900; 2650.2000; 2650.2100; 2650.3100; 2650.3200; 2650.3300; 
2650.3400; 2650.3500; 2650.3600; 2650.3700; 2650.3800; 2650.3900; 2650.4000; 2650.4100; 
2655.1000; 2660.0070; and 2770.7400, are repealed. 

Sec. 3. [REPEALER; DEPARTMENT OF HEALTH.] 

Minnesota Rules, part 4610.2210, is repealed. 

Sec. 4. [REPEALER; DEPARTMENT OF HUMAN SERVICES.] 

Minnesota Rule~arts 9540.0100; 9540.0200; 9540.0300; 9540.0400; 9540.0500; 9540.1000; 
9540.1100; 9540.12 ; 9540.1300; 9540.1400; 9540.1500; 9540.2oo0; 9540.2100; 9540.2200; 
9540.2300; 9540.2400; 9540.2500; 9540.26o0; and 9540.2700, are repealed. 

Sec. 5. [REPEALER; POLLUTION CONTROL AGENCY.] 

Minnesota Rules, lb:arts 7002.0410; 7002.0420; 7002.0430; 7002.0440; 7002.0450; 7002.0460; 
7002.0410; 7002.048~ 7002.0490; 7047.0010; 7047.0020; 7041.0030; 1041.0040; 1041.0050; 
1041.oo60; 1041.0010; 7100.0300; 7100.0310; 7100.0320; 7100.0330; 7100.0335; 7100.0340; 
and 7100.0350, are repealed. 

Sec. 6. [REPEALER; DEPARTMENT OF PUBLIC SAFETY.] 

Minnesota Rules~arts 7510.6100; 7510.6200; 7510.6300; 7510.6350; 7510.6400; 7510.6500; 
751o.66o0; 731o.67 ; 751o.6800; 751o.69o0; and 751o.691o, are repealed. 

Sec. 7. [REPEALER; DEPARTMENT OF PUBLIC SERVICE.] 

Minnesota Rules, ~arts 7600.0100; 7600.0200; 7600.0300; 7600.0400; 7600.0500; 7600.0600; 
7600.0100; 7600.080 ; 7600.0900; 76oo.tooo; 7600.1100; 7600.1200; 7600.1300; 7600.1400; 
7600.1500; 76oo.16UO; 7600.17oo; 7600.1800; 7600.1900; 7600.2000; 7600.2100; 7600.2200; 
7600.2300; 76oo.24o0; 76oo.25oO; 76oo.26oo; 7600.2100; 7600.2800; 7600.2900; 7600.3oo0; 
7600.3100; 7600.32o0; 16oo.3300; 76oo.3400; 7600.3500; 76oo.360o; 76oo.3700; 7600.38o0; 
76oo.3900; 7600.4000; 7600.4100; 76oo.4200; 7600.4300; 7600.4400; 76o0.4500; 7600.4600; 
7600.4700; 7600.4800; 76o0.4900; 76oo.5000; 1600.5100; 76oo.5200; 76o0.5300; 7600.5400; 
7600.S3oo; 76oo.56o0; 76oo.57oo; 7600.3800; 1600.3900; 7600.6000; 76oo.6100; 7600.6200; 
7600.6300; 1600.6400; 76oo.65oo; 76oo.66oo; 7600.6700; 7600.6800; 76oo.69oo; 76oo.7ooo; 
76o0.7100; 7600.7200; 76oo.7210; 7600.7300; 7600.7400; 7600.7500; 76oo,76oo; 76oo.77oo; 
76oo.7750; 76oo.7800; 76oo.7900; 76oo.8100; 7600.8200; 7600.8300; 76oo.8400; 76oo.85oo; 
76oo.8600; 76oo.8700; 76oo.8800; 76oo.8900; 7600.9000; 7600.9100; 7600.9200; 7600.9300; 
76oo.94UO; 76oo.9500; 76oo.96oo; 7600.97o0; 7600.9800; 7600.9900; 7625.0100; 7625.0110; 
7625.0120; 7625.0200; 7625.0210; 7625.0220; and 7625.0230, are repealed. 
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Sec. 8. [REPEALER; DEPARTMENT OF REVENUE.] 

Minnesota Rules, parts 8120.1100, subpart 3; 8121.0500, subpart 2; 8130.9912; 8130.9913; 
8130.9916; 8130.9920; 8130.9930; 8130.9956; 8130.9958; 8130.9968; 8130.9972; 8130.9980; 
and 8130.9992, are repealed. 

ARTICLE4 

Section I. Minnesota Rules, part 1540.2140, is amended to read: 

1540.2140 DISPOSffiON OF CONDEMNED MEAT OR PRODUCT AT OFFICIAL 
ESTABLISHMENTS HAVING NO TANKING FACILITIES. 

Any carcass or product condemned at an official establishment which has no facilities for 
tanking shall be denatured with crude carbolic acid, cresylic disinfectan~ or other prescribed 
agen~ or be destroyed by incineration under the supervision of a department employee. When 
such carcass or product is not incinerated it shall be slashed freely with a knife, before the 
denaturing agent is applied. 

Carcasses and products condemned on account of anthrax, and the materials ideetified ie parts 
l31Q.HOO ta 131Q.Hf!iQ, which are derived therefrom at establishments which are not equipped 
with tanking facilities shall be disposed of by complete incineration, or by thorough denaturing 
with a prescribed denaturan~ and then disposed of in accordance with the requirements of the 
Board of Animal Health, who shall be notified immediately by the inspector in charge. 

Sec. 2. Minnesota Rules, part 7001.0140, subpart 2, is amended to read: 

Subp. 2. Agency findings. The following findings by the agency constitute justification for the 
agency to refuse to issue a new or modified permit, to refuse permit reissuance, or to revoke a 
permit without reissuance: 

A. that with respect to the facility or activity to be permitted, the proposed permittee or 
permittees will not comply with all applicable state and federal pollution control statutes and rules 
administered by the agency, or conditions of the permit; 

B. that there exists at the facility to be permitted unresolved noncompliance with applicable 
state and federal pollution control statutes and rules administered by the agency, or conditions of 
the permit and that the permittee will not undertake a schedule of compliance to resolve the 
noncompliance; 

C. that the permittee has failed to disclose fully all facts relevant to the facility or activity to be 
permitted, or that the permittee has subtnitted false or tnisleading information to the agency or to 
the comtnissioner; 

D. that the permitted facility or activity endangers human health or the environment and that the 
danger cannot be removed by a modification of the conditions of the permit; 

E. that all applicable requirements of Minnesota Statutes, chapter 116D and the rules adopted 
under Minnesota Statutes, chapter 116D have not been fulfilled; 

F. that with respect to the facility or activity to be permitted, the proposed permittee has not 
complied with any requirement under parts 7002.0210 to 7002.0310, '7002.Q11Q ta '7002.Q19Q, or 
chapter 7046 to pay fees; or 

G. that with respect to the facility or activity to be permitted, the proposed permittee has failed 
to pay a penalty owed under Minnesota Statutes, section I 16.072. 

Sec. 3. Minnesota Rules, part 7001.0180, is amended to read: 

7001.0180 JUSTIFICATION TO COMMENCE REVOCATION WITHOUT REISSUANCE OF 
PERMIT. 

The following constitute justification for the comtnissioner to commence proceedings to revoke 
a permit without reissuance: 
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A. existence at the permitted facility of unresolved noncompliance with applicable state and 
federal pollution statutes and rules or a condition of the permit, and refusal of the permittee to 
undertake a schedule of compliance to resolve the noncompliance; 

B. the permittee fails to disclose fully the facts relevant to issuance of the permit or submits 
false or misleading information to the agency or to the commissioner; 

C. the commissioner finds that the permitted facility or activity endangers human health or the 
environment and that the danger cannot be removed by a modification of the conditions of the 
permit; 

D. the permittee has failed to comply with any requirement under parts 7002.0210 to 
7002.0310, 100l.Q4 IQ le 100l.Q400, or chapter 7046 to pay fees; or 

E. the permittee has failed to pay a penalty owed under Minnesota Statutes, section 116.072. 

Sec. 4. Minnesota Rules, part 8130.3500, subpart 3, is amended to read: 

Subp. 3. Motor carrier direct pay certificate. A motor carrier direct pay certificate will be 
issued to qualified electing carriers by the commissioner of revenue and will be effective as of the 
date shown on the certificate. A faesimile ef the a1::1dioriised motor ean=:ier dil=eet pa,r eeffifieate is 
repmdueed al pafl 8 BQ.9938. 

Sec. 5. Minnesota Rules, part 8130.6500, subpart 5, is amended to read: 

Subp. 5. Sale of aircraft. When the dealer sells the aircraft, the selling price must be included 
in gross sales. The fact that the aircraft commercial use permit has not expired or that the dealer 
has reported and paid use tax on the aircraft has no effect on the taxability of the sale. The dealer 
must return the aircraft commercial use permit (unless previously returned) when the dealer files 
the sales and use tax return for the month in which the sale was made. No credit or refund is given 
for the $20 fee originally paid. 

A faesimile of the aetho~ed aifei:aft eoRHBer:eial use peRH:it is reprodl¼eeEi at pa:Ft 8 l 3Q.9992." 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1076, which the committee recommends to pass, after the following motion; 

Ms. Kiscaden moved to amend S.F. No. 1076 as follows: 

Page 3, after line 26, insert: 

"Sec. 8. Minnesota Statutes 1994, section 116C.771, is amended to read: 

116C.771 [ADDITIONAL CASK LIMITATIONS.] 

(a) Five casks may be filled and used at Prairie Island on May 11, 1994. 

(b) An additional four casks may be filled and used at Prairie Island if !he eR'liFeRffleelal 
11uali1y lleafEI detemliees !hat, by December 31, 1996, the public utility operating the Prairie Island 
plant has §led a lieease ai,plieatioa with the United Stat:es J,,Jaelear RegulatefY CoRlRl:issioe fer a 
spent nuelear FH:el stoFage faeility off of Pf:airie lslaREI ia Goodhue eoun~, is eoat:inuieg to make a 
geed faillt effert le i1Bf1le1Beet !he sile, and has constructed, contracted for construction and 
operation, or purchased installed capacity of 100 megawatts of wind power in addition to wind 
power under construction or contract on the effective date of this section. 

(c)(l) An additional eight casks may be filled and placed at Prairie Island if the legislature has 
not revoked the authorization under clause (2) or the public utility has satisfied the wind power 
and biomass mandate requirements in sections 216B.2423, subdivision I, clause (1), and 
216B.2424, clause (1), and !he al!emali¥e sile ie Geedltue eeuety is eperalieeal er ueder 
eoasffl:letien. (2) If the site is not under eonstfiletioe or opet=atioeal or the wind mandates are not 
satisfied, the legislature may revoke the authorization for the additional eight casks by a law 
enacted prior to June I, 1999. 
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(d) Except as provided under paragraph (e), dry cask storage capacity for high-level nuclear 
waste within the state may not be increased beyond the casks authorized by section 116C. 77 or 
their equivalent storage capacity. 

(e) This section does not prohibit a public utility from applying for or the public utilities 
commission from granting a certificate of need for dry cask storage to accommodate the 
decommissioning of a nuclear power plant within this state. 

Sec. 9. Minnesota Statutes 1994, section 216C.051, subdivision 4, is amended to read: 

Subd. 4. [RADIOACTIVE WASTE MANAGEMENT; FUTURE AND ECONOMIC 
ANALYSIS.] The legislative task force shall analyze the future of and the economic effects of the 
continued generation of electric power and radioactive waste at the Prairie Island nuclear power 
plant. The task force shall include in its report under subdivision 5, a specific discussion of: 

(I) when radioactive waste will be removed from Prairie Island for permanent storage outside 
of the state, who will bear the costs of the future management of the radioactive waste generated 
by the Prairie Island nuclear generating plant; when that shift in responsibility is likely to occur; 
and to what extent utility ratepayers and shareholders and state taxpayers will be shielded from the 
costs to manage the waste in the future; 

(2) the probability of an accident and the extent to which persons who may be at risk of 
personal injury or property damage due to foreseeable or unforeseeable catastrophic events that 
may allow the release of radioactivity from the nuclear power plant and associated activities could 
be fully compensated for the injuries or damage and by whom; 

(3) a range of reasonable estimates of the costs to manage radioactive waste generated by the 
nuclear power plant under scenarios to be developed by the task force, ranging from monitoring 
the waste in the storage pool at Prairie Island to removal of waste from the state beginning in 1998 
to permanent storage of the waste in the state; to the extent those costs will necessarily fall on 
present and future utility ratepayers and shareholders and state taxpayers, how to ensure they can 
be met without catastrophic disruption of the state's economy in the future; and whether funds 
should be set aside to ensure that present ratepayers pay the future costs of radioactive waste 
management based on volume of usage of electricity rather than on the rate structure of the utility; 

( 4) whether reprocessing and reuse of spent nuclear fuel generated by the Prairie Island nuclear 
generating plant is technically and economically feasible; if so, how to encourage development of 
reprocessing and reuse; 

(5) whether emerging nuclear technologies, such as integral fast reactors, which can generate 
electricity without environmental damage while producing no or minimal radioactive waste, are 
economically feasible and practical electric energy alternatives in the foreseeable future and, if so, 
how to encourage and take advantage of such technologies; 

(6) if the waste is likely to be removed from the state, whether technologies are likely to be 
economically feasible in the relatively near future for minimizing the handling of the waste and 
minimizing contamination of additional materials that will need special management prior to 
transport out of the state, including the availability of combination storage and transport 
containers; and 

(7) if the waste is 11elil.ely ta be Feme•red fFom the stale eF if waste will eeed le be iedefieitely 
stere8 01:1tside the po,Ner plants a-f:1:er deeofrl:fflissieaieg, whether sites ffir stoi=age of the waste 
eutsieie the stnleture ef the Pt=air.ie lslanS power plant poteRtially ean Be fe1:1a8 that minimize 
eeenoffl:ie and sooial Sismption, ma-11:imize envifonffleata-l, health, aael safety proteetioa, minimize 
lfansjlertatiee distanee, and jliaee !he b11raen ef sloFage ef the waste ea these eemm11ni1ies Iha! 
eajoy the immeeliate eeonomie Benefits ef the existenoe asel operatioR of the power phmts; if 
jletential sites e*isl, what jlFeeess she11ld be 11sed le identify and 111ili~e them if eeeessary; the 
entity that is sea.t=ehieg fer aFJ ahematiYe site •.vithia the s~ fer the elisposal of spent nuolear fuel 
frem !he Pfairie Island e11eleaF geeeFatieg jllanl, is seekieg jlermits fer the site, er is eeestraetieg 
the site shall HpoR progress on those aotivities every six months to the task foree oommeneing 
Jan11aFy I, 199$; 
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(8) HletefS te be used ia siting a high level radioaoti>.1e •Naste m.aaagemeat faoilit-y to iaolude at 
~ 

(i) the f)fOJlimity of the site to resieleats and husiaesses; 

(ii) the f)fmfiJ:nit-y ef the site to surfaoe waters; 

(iii) the 1rulRer&aility of the site to temodees 8:flel ether Ratarol 13heRemena; 

(h') the Benefits i:eeei:1i1ee1 aA8 the easts ineuHed By the host e:nd aejaeeat eeffllHaRit-ies Eiue to 
013emti0R of the Raeleftf geRerating facility that prodaeed the high le•1el radieaet-i1,1e waste to Be 
ff1:aB.aged at the fJFBf)OSeEi faeilh~•; 

(Y) the heRefits reoeiYe8 ancl easts ineuffed hy o~e host and adjaeeat oofllffitiRit-ies 81:10 to 
Of)eratioR of the fJFOfJOse8 waste ffU¼Ragemeat ff¼eiU-ty; ed 

(vi) the aYailabilit-y of traaspoftatioa roates Betv,reen the auelear generating plaat aael the 
f)FOfJOseS v.zaste ffienagemeat fueili~•; aH:8 

f9j federal law related to the interstate transportation of high-level radioactive waste and how 
that law may operate in relation to an independent spent fuel storage installation located in the 
state. 

Sec. 10. [REPEALER.] 

Minnesota Statutes I 994, section 116C.80, is repealed." 

Amend the title accordingly 

Mr. Finn questioned whether the amendment was germane. 

The Chair ruled that the amendment was not germane. 

Ms. Kiscaden appealed the decision of the Chair. 

The question was taken on "Shall the decision of the Chair be the judgment of the Senate?" 

The roll was called, and there were yeas 34 and nays 20, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 

Cohen 
Day 
Finn 
Frederickson 
Hottinger 
Johnson, J.B. 
Kelly 

Those who voted in the negative were: 
Dille 
Johnson, D.E. 
Johnston 
Kiscaden 

Kleis 
Knutson 
Kramer 
Larson 

Kroening 
Laidig 
Langseth 
Lessard 
Marty 
Merriam 
Metzen 

Lesewski 
Limmer 
Murphy 
Neuville 

The decision of the Chair was sustained. 

Moe,R.D. 
Mondale 
Morse 
Novak 
Price 
Riveness 
Sams 

Oliver 
Olson 
Ourada 
Pariseau 

Samuelson 
Solon 
Spear 
Stumpf 
Vickerman 
Wiener 

Runbeck 
Scheevel 
Stevens 
Terwilliger 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, as kept by the 
Secretary, was adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Order of Business of Messages From the House. 
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MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 358: 

H.F. No. 3S8: A bill for an act relating to utilities; clarifying that public utilities commission 
may extend deadline for rate suspension period by 20 days when necessary to first make final 
detennination on another, previously filed rate case; allowing exemption from rate regulation for 
small electric utility franchise; allowing longer review time for granting petition for rehearing by 
public utilities commission; amending Minnesota Statutes 1994, sections 216B.16, subdivision 2, 
and by adding a subdivision; and 216B.27, subdivision 4. 

The House respectfully requests that a Conference Committee of 3 members be appointed 
thereon. 

Wolf; Olson, E. and Jennings have been appointed as such committee on the part of the House. 

House File No. 358 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 4, 1995 

Ms. Johnson, J.B. moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 358, and that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 603: 

H.F. No. 603: A bill for an act relating to taxation; making technical and administrative 
changes, corrections, and clarifications; amending Minnesota Statutes 1994, sections 270.47; 
270.48; 270.485; 270.494; 270.50; 270.52; 270.53; 270.69, subdivision 10; 270B.03, subdivision 
I; 270B.12, subdivision 2; 270B.14, subdivision 11; 272.121, subdivision 2: 273.11, subdivision 
16; 273.1398, by adding a subdivision; 273.17, subdivision 2; 275.065, subdivision 6; 276.04, 
subdivision 2; 284.28, subdivision 2; 289A.18, subdivision 4; 289A.50, subdivision I; 290.032, 
subdivisions I and 2; 290A.04, subdivisions 2h and 6; 295.50, subdivisions I and 4; 295.53, 
subdivisions I and 5; 295.55, by adding a subdivision; 295.57; 296.01, subdivision 34; 296.025, 
subdivision I; 296.12, subdivisions 3 and 4; 297 A.OJ, subdivision 3; 297E.02, subdivisions I, 6, 
and 11; 297E.031, subdivision I; 297E.13, subdivision 5; 298.75, subdivision 2; 325D.33, 
subdivision 4; 349.163, subdivision 5; 428A.01, subdivision 5; 428A.03, by adding a subdivision; 
428A.05; 473.446, subdivision I; and 473.711, subdivision 2; Laws 1994, chapter 587, article I, 
section 27; repealing Minnesota Statutes 1994, sections 60A.15, subdivision 7; 270.49; 270.493; 
and 290A.04, subdivision 2i; Laws I 988, chapter 698, section 5; and Laws 1989, First Special 
Session chapter I, article 7, section 9. 

The House respectfully requests that a Conference Committee of 3 members be appointed 
thereon. 

Milbert, Rest and Macklin have been appointed as such committee on the part of the House. 

House File No. 603 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 4, 1995 
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Mr. Price moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 603, and that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 265: 

H.F. No. 26S: A bill for an act relating to gambling; making technical amendments to eliminate 
references to teleracing facilities; regulating testing facilities for the testing of gambling devices; 
regulating bingo and lawful purpose expenditures, and credit and sales to delinquent 
organizations; providing for contributions to certain compulsive gambling programs; amending 
Minnesota Statutes 1994, sections 240.01, subdivisions 18 and 23; 240.10; 240.19; 240.23; 
240.27, subdivisions 2, 3, 4, and 5; 299L.01, subdivision l; 299L.03, subdivision 1; 299L.07, 
subdivisions 1, 2, 4, 5, 6, and by adding a subdivision; 349.12, subdivision 25, and by adding a 
subdivision; 349.17, subdivision I; 349.191, subdivision la; and 349.211, subdivision I; 
proposing coding for new law in Minnesota Statutes, chapter 299L; repealing Minnesota Statutes 
1994, section 240.01, subdivisions 17 and 21. 

The House respectfully requests that a Conference Committee of 3 members be appointed 
thereon. 

Dorn, Peril and Dehler have been appointed as such committee on the part of the House. 

House File No. 265 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 4, 1995 

Mr. Berg moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 265, and that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Ms. Lesewski moved that her name be stricken as a co-author to S.F. No. 1076. The motion 
prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committee indicated. 

Mr. Merriam, for the Committee on Finance, introduced--

S.F. No. 1688: A bill for an act relating to capital improvements; authorizing spending to 
acquire and better public land and buildings and other public improvements of a capital nature 
with certain conditions; authorizing sale of state bonds; requiring periodic reports on the status of 
authorized and outstanding state bonds; providing for cancellation of certain unused bond 
authorizations; appropriating money; amending Minnesota Statutes 1994, sections 16A.695, 
subdivisions 1, 2, 3, and by adding a subdivision; 124.431, subdivisions 2, 5, 6, 7, and 10; 
124.494, subdivisions 2, 3, and 4; 446A.12, subdivision 1; Laws 1994, chapters 632, article 3, 
section 12; 643, sections 2, subdivision 15; 10, subdivision 10; 11, subdivisions 8, 10, and 13; 19, 
subdivision 8; 23, subdivisions 7 and 28; and 26, subdivisions 3 and 4; proposing coding for new 
law in Minnesota Statutes, chapter 16A; repealing Laws 1992, chapter 558, section 17. 
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Under the rules of the Senate, laid over one day. 

Messrs. Johnson, D.J.; Solon and Janezich introduced--

S.F. No. 1689: A bill for an act relating to capital improvements; authorizing bonds and 
appropriating money to build an addition to the St. Louis County Heritage and Arts Center. 

Referred to the Committee on Jobs, Energy and Community Development. 

MEMBERS EXCUSED 

Ms. Piper was excused from the Session of today. Ms. Berglin was excused from today's 
Session for brief periods of time. Mr. Stumpf was excused from the Session of today from 9:00 to 
9:40 a.m. Mr. Limmer was excused from the Session of today from 9:00 to 9:47 a.m. and from 
12:13 to 12:58 p.m. Mr. Dille and Ms. Wiener were excused from the Session of today from 9:00 
to 9:55 a.m. Mr. Mondale was excused from the Session of today from 9:00 to 10:00 a.m. Ms. 
Pappas was excused from the Session of today from 10:00 to 10:45 a.m. and at 4:00 p.m. Mr. 
Riveness was excused from the Session of today from 9:00 to I 0:55 a.m. Mr. Price was excused 
from the Session of today from 9:05 to 10:00 a.m. Ms. Johnson, J.B. was excused from the 
Session of today from 9:15 to 9:40 a.m. Mr. Larson was excused from the Session of today from 
9:00 a.m. to 4:20 p.m. Mr. Novak was excused from the Session of today from 9:00 to I 0:00 a.m. 
and from 2:45 to 4:30 p.m. Ms. Ranum was excused from the Session of today at 3:45 p.m. Mr. 
Beckman was excused from the Session of today from 3:30 to 4:00 p.m. Ms. Krentz was excused 
from the Session of today at 4:45 p.m. Mr. Terwilliger was excused from the Session of today 
from 9:15 to 10:15 a.m. and from 11:00 a.m. to 12:00 noon. Mr. Lessard was excused from the 
Session of today from 9:30 to 10:45 a.m. Mr. Moe, R.D. was excused from the Session of today 
from 11 :55 a.m. to I :05 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m., Friday, May 5, 1995. The 
motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFfY-FOURTH DAY 

St. Paul, Minnesota, Friday, May 5, I 995 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENA TE 

Mr. Betzold imposed a call of the Senate. The Sergeant at Arms was instructed to bring in the 
absent members. 

Prayer was offered by the Chaplain, Rev. Kurt R. Morem. 

The roll was called, and the following Senators answered to their names: 

Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

The President declared a quorum present. 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robenson 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was 
approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

April 28, 1995 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1995 Session of the State 
Legislature have been received from the Office of the Governor and are deposited in the Office of 
the Secretary of State for preservation, pursuant to the State Constitution, Article IV, Section 23: 
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S.F. 
No. 

H.F. 
No. 

821 
377 

1468 
464 

1645 
1153 
838 

The Honorable Irv Anderson 

Session Laws 
Chapter No. 

Res. No.3 
97 
98 
99 

100 
IOI 
102 

Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

Time and 
Date Approved 

1995 

3:10 p.m. April 28 
2:45 p.m. April 28 
2:55 p.m. April 28 
2:58 p.m. April 28 
3:00 p.m. April 28 
3:05 p.m. April 28 
3: 10 p.m. April 28 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

Date Filed 
1995 

April 28 
April 28 
April 28 
April 28 
April 28 
April 28 
April 28 

May 4, 1995 

I have the honor to inform you that the following enrolled Acts of the 1995 Session of the State 
Legislature have been received from the Office of the Governor and are deposited in the Office of 
the Secretary of State for preservation, pursuant to the State Constitution, Article IV, Section 23: 

Time and 
S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1995 1995 

866 109 11:02 a.m. May3 May3 
533 110 11:00a.m. May3 May3 
47 111 10:52 a.m. May3 May3 

565 112 10:52 a.m. May3 May3 
1060 113 I0:50a.m. May3 May3 
813 114 10:49 a.m. May3 May3 
877 115 10:45 a.m. May3 May3 
68 116 10:48 a.m. May3 May3 

1011 118 10:55 a.m. May3 May3 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President 

I have the honor to announce the passage by the House of the following Senate File, herewith 
returned: S.F. No. 243. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 4, 1995 

Mr. President: 
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I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 1402: A bill for an act relating to state government; asking state employees to submit 
suggestions to improve the efficiency and effectiveness of state government. 

Senate File No. I 402 is herewith returned to the Senate. 

Edward A. Burdick. Chief Clerk, House of Representatives 

Returned May 4, 1995 

CONCURRENCE AND REPASSAGE 

Ms. Anderson moved that the Senate concur in the amendments by the House to S.F. No. 1402 
ancf that the bill be placed on its repassage as amended. The motion prevailed. 

S.F. No. 1402 was read the third time, as amended by the House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 15, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berglin 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 

Krentz 
Kroening 
Laidig 
Langseth 
Lessard 
Limmer 
Marty 
Metzen 
Moe,R.D. 
Mondale 

Those who voted in the negative were: 
Berg 
Bertram 
K.iscaden 

Kleis 
Knutson 
Kramer 

Larson 
Lesewski 
Merriam 

Morse 
Novak 
Ourada 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

Neuville 
Oliver 
Olson 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President: 

Sams 
Scheevel 
Solon 
Spear 
Stevens 
Terwi1liger 
Vickerman 
Wiener 

Pariseau 
Robertson 
Runbeck 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 1199: A bill for an act relating to motor vehicles; requiring vehicle buyer to notify 
registrar of motor vehicles of vehicle transfer within ten days; imposing fees and penalties; 
appropriating money; amending Minnesota Statutes 1994, sections 168.101, subdivision 2; 168.11, 
subdivision 3; 168.15; 168.17; 168A.05, subdivision 5; and 168A.10, subdivisions 1 and 2; 
proposing coding for new Jaw in Minnesota Statutes, chapter 168; repealing Minnesota Statutes 
1994, section 168A.l 0, subdivision 6. 

Senate File No. 1199 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 4, 1995 
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Mr. Belanger moved that the Senate do not concur in the amendments by the House to S.F. No. 
1199, and that a Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following House Files, herewith 
transmitted: H.F. Nos. 431 and 1479. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 4, 1995 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees indicated. 

H.F. No. 431: A bill for an act relating to property taxation; including certain homestead 
property value in the areawide tax base; subjecting certain homestead property value to the 
areawide tax rate; amending Minnesota Statutes 1994, sections 473F.02, subdivision 8, and by 
adding subdivisions; 473F.05; 473F.07, subdivision 1; and 473F.08, subdivisions 2, 6, 8a, and by 
adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison with S.F. No. 277, now 
on General Orders. 

H.F. No. 1479: A bill for an act relating to the environment; establishing an environmental 
improvement pilot program to promote voluntary compliance with environmental requirements; 
modifying provisions relating to the voluntary investigation and cleanup program; amending 
Minnesota Statutes 1994, sections 115B.03, by adding subdivisions; 115B.17, by adding a 
subdivision; 115B.175, subdivisions 2 and 3; l 15B.178, subdivision 1; and 116.02. 

Referred to the Committee on Rules and Administration for comparison with S.F. No. 1314, 
now on the Calendar. 

REPORTS OF COMMITTEES 

Ms. Reichgott Junge moved that the Committee Report at the Desk be now adopted. The 
motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 

H.F. No. 1573 for comparison with companion Senate File, reports the following House File 
was found not identical with companion Senate File as follows: 

GENERAL ORDERS 

H.F. No. 
1573 

S.F. No. 
1469 

CONSENT CALENDAR 

H.F. No. S.F. No. 

CALENDAR 

H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recommends that H.F. No. 
1573 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1573 and insert the language after 
the enacting clause of S.F. No. 1469, the first engrossment: further, delete the title of H.F. No. 
1573 and insert the title of S.F. No. 1469, the first engrossment 

And when so amended H.F. No. 1573 will be identical to S.F. No. 1469, and further 
recommends that H.F. No. 1573 be given its second reading and substituted for S.F. No. 1469, and 
that the Senate File be indefinitely postponed. 
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Pursuant to Rule 49, this report was prepared and submitted by the Secretary of the Senate on 
behalf of the Committee on Rules and Administration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. No. 1688 was read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 1573 was read the second time. 

MOTIONS AND RESOLUTIONS 

Messrs. Larson; Moe, R.D.; Stnrnpf; Finn and Johnson, D.E. introduced--

Senate Resolution No. 64: A Senate resolution honoring Robert D. Decker on his 
distinguished careers in the military, public service, and education. 

Referred to the Committee on Rules and Administration. 

SUSPENSION OF RULES 

Remaining on the Order of Business of Motions and Resolutions, Ms. Reichgott Junge moved 
that the Senate take up the Calendar and that the rules of the Senate be so far suspended as to 
waive the lie-over requirement. The motion prevailed. 

CALENDAR 

H.F. No. 1478: A bill for an act relating to state government; reqmnng notice to the 
commissioner of agriculture and certain other actions before an agency adopts or repeals rules that 
affect farming operations; amending Minnesota Statutes 1994, sections 14.11, by adding a 
subdivision; and 116.07, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 

Kramer 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 

So the bill passed and its title was agreed to. 

Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 

Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Sams 
Solon 
Spear 
Stevens 
Terwilliger 
Wiener 

S.F. No. 1365: A bill for an act relating to public safety; regulating fireworks; modifying the 
definition of the term fireworks; preempting local regulation of fireworks; prohibiting certain sales 
to minors; amending Minnesota Statutes 1994, sections 624.20, subdivision 1; and 624.21. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 
Rynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson. D.E. 
Johnson. D.J. 
Johnson. J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

So the bill passed and its title was agreed to. 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
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Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Sams 
Solon 
Spear 
Stevens 
Terwilliger 
Wiener 

S.F. No. 1170: A bill for an act relating to occupations and professions; requiring licensure or 
certification of geoscientists; adding geoscientists to the board of architecture, engineering, land 
surveying, landscape architecture, and interior design; providing for certain duties for the board; 
amending Minnesota Statutes 1994, sections 214.01, subdivision 3; 214.04, subdivision 3; 
319A.02, subdivision 2; 326.02, subdivisions 1, 4, 4a, and by adding a subdivision; 326.03, 
subdivisions 1 and 4; 326.04; 326.05; 326.06; 326.07; 326.08, subdivision 2; 326.09; 326.10, 
subdivisions 1, 2, and 7; 326.11, subdivision 1; 326.111, subdivisions 1, 2, 3, 4, and 6; 326.12; 
326.13; and 326.14. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 39 and nays 21, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berglin 
Bertram 
Betzold 
Chmielewski 
Dille 
Ayon 

Frederickson 
Hanson 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 

Krentz 
Langseth 
Larson 
Lessard 
Marty 
Metzen 
Moe,R.D. 
Mondale 

Those who voted in the negative were: 
Anderson 
Berg 
Chandler 
Day 
Finn 

Hottinger 
Kiscaden 
Kleis 
Knutson 
Kramer 

Kroening 
Laidig 
Lesewski 
Limmer 
Merriam 

So the bill passed and its title was agreed to. 

Morse 
Novak 
Pappas 
Piper 
Price 
Ranum 
Reichgott Junge 
Riveness 

Murphy 
Neuville 
Olson 
Ourada 
Pariseau 

Robertson 
Runbeck 
Sams 
Solon 
Spear 
Stevens 
Wiener 

Terwilliger 

S.F. No. 1076: A bill for an act relating to energy; exempting wind energy conversion systems 
siting from the power plant siting act; authorizing rulemaking; proposing coding for new law in 
Minnesota Statutes, chapter 116C. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 48 and nays 12, as follows: 
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Those who voted in the affirmative were: 
Anderson 
Belanger 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson. D.E. 
Johnson. D.J. 
Johnson. J.B. 
Johnston 
Kelly 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lessard 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

Those who voted in the negative were: 

Berg 
Finn 
Kiscaden 

Kleis 
Knutson 
Kramer 

Lesewski 
Limmer 

So the bill passed and its title was agreed to. 

Morse 
Murphy 
Novak 
Ourada 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

Neuville 
Olson 

3273 

Riveness 
Runbeck 
Sams 
Solon 
Spear 
Stevens 
Terwilliger 
Wiener 

Pariseau 
Robertson 

H.F. No. 1101: A bill for an act relating to water law; making miscellaneous technical 
corrections to water law; delegation of permit authority; minimal impact permits; removal of 
hazardous dams; amending Minnesota Statutes 1994, sections 103F.2!5, subdivision I; 103F.221, 
subdivision I; 103G.005, subdivision 14; 103G.105; 103G.l ll, subdivision I; 103G.121, 
subdivision I; 103G.135; 103G.245, subdivisions 3 and 5; 103G.271, subdivision 2; 103G.275, 
subdivision I; 103G.295, subdivision 4; 103G.301, subdivision 2; 103G.315, subdivisions 12 and 
15; 103G.511, subdivision 12; 103G.515, by adding a subdivision; and 103G.611, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

So the bill passed and its title was agreed to. 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Sams 
Scheevel 
Solon 
Spear 
Stevens 
Terwilliger 
Wiener 

S.F. No. 558: A bill for an act relating to commerce; requiring inspections of, reports on, and 
training for tobacco retailers and employees; establishing administrative penalties; defining 
display allowance; prohibiting payment of display allowance; establishing penalties; amending 
Minnesota Statutes 1994, sections 325F.76, by adding a subdivision; 325F.78; and 461.12; 
proposing coding for new law in Minnesota Statutes, chapters 325F; and 461. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Belanger 
Berg 

Berglin 
Bertram 
Betzold 

Chandler 
Chmielewski 
Day 

Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
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Janezich Krentz Metzen Pappas Sams 
Johnson. D.E. Kroening Moe,R.D. Pariseau Scheevel 
Johnson, D.J. Laidig Mondale Piper Solon 
Johnson, J.B. Langseth Morse Pogemiller Spear 
Johnston Larson Murphy Price Stevens 
Kelly Lesewski Neuville Ranum Terwilliger 
Kiscaden Lessard Novak Reichgott Junge Wiener 
Kleis Limmer Oliver Riveness 
Knutson Marty Olson Robertson 
Kramer Merriam Ourada Runbeck 

So the bill passed and its title was agreed to. 

S.F. No. 579: A bill for an act relating to commerce; regulating charitable organizations; 
regulating filing statement; appropriating money; amending Minnesota Statutes 1994. sections 
309.501, subdivision 1; 309.52, subdivisions 2 and 7; 309.53, subdivisions 1, 2, 3, and 8; 309.531, 
subdivisions I and 4; 309.54, subdivision I; 309.556, subdivision I; 501B.36; 501B.37, 
subdivision 2, and by adding a subdivision; and 501B.38; repealing Minnesota Statutes 1994, 
sections 309.53, subdivision la. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays I, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Kramer 
Krentz 

Mr. Knutson voted in the negative. 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

So the bill passed and its title was agreed to. 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

Riveness 
Robertson 
Runbeck 
Sams 
Scheevel 
Solon 
Spear 
Stevens 
Terwilliger 
Wiener 

H.F. No. 2: A bill for an act relating to the environment; automobile emissions; providing that 
a vehicle need not be inspected until the year of its registration is five years more than its model 
year; changing the inspection fee; providing a contingent expiration date for the inspection 
program; amending Minnesota Statutes 1994, sections 116.61, subdivision I, and by adding a 
subdivision; 116.64, subdivision I. 

Ms. Kiscaden moved that H.F. No. 2, No. 9 on the Calendar, be stricken and placed on General 
Orders. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate for the balance of the proceedings on H.F. No. 2. 
The Sergeant at Arms was instructed to bring in the absent members. 

The question was taken on the adoption of the Kiscaden motion. 

The roll was called, and there were yeas 17 and nays 49, as follows: 

Those who voted in the affirmative were: 
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Anderson 
Belanger 
Berglin 
Chandler 

Flynn 
Kelly 
Kiscaden 
Krentz 

Lessard 
Merriam 
Oliver 
Pappas 

Those who voted in the negative were: 

Beckman Hottinger Lai dig 
Berg Janezich Langseth 
Bertram Johnson, D.E. Larson 
Betzold Johnson, D.J. Lesewsk.i 
Chmielewski Johnson, J.B. Limmer 
Day Johnston Marty 
Dille Kleis Metzen 
Finn Knutson Moe, R.D. 
Frederickson Kramer Mondale 
Hanson Kroening Morse 

The motion did not prevail. 

Pariseau 
Ranum 
Robertson 
Runbeck 

Murphy 
Neuville 
Novak 
Olson 
Ourada 
Piper 
PogemiUer 
Price 
Reichgott Junge 
Riveness 

H.F. No. 2 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 
Ayon 
Frederickson 

Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 

So the bill passed and its title was agreed to. 

Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

3275 

Wiener 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

S.F. No. 503: A bill for an act relating to civil actions; providing for the Minnesota collection 
enterprise; imposing duties and providing powers; providing for the disclosure of certain data; 
imposing a collection penalty; providing for venue of conciliation court actions; authorizing 
certain appearances; appropriating money; amending Minnesota Statutes 1994, sections 8.16, by 
adding a subdivision; 16D.02, subdivision 6, and by adding a subdivision; 16D.04, subdivisions I 
and 3; 16D.06; 16D.08, subdivision 2; 491A.01, subdivision 8; and 491A.02, subdivision 4; 
proposing coding for new law in Minnesota Statutes, chapter 16D. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 2, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Day 
Dille 

Finn 
Ayon 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 

Kelly 
K.iscaden 
Knutson 
Kramer 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 

Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 

Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
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Reichgott Junge 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 

JOURNAL OF THE SENATE 

Scheevel 
Solon 
Spear 

Messrs. Chmielewski and Kleis voted in the negative. 

So the bill passed and its title was agreed to. 

Stevens 
Stumpf 
Terwilliger 

[54THDAY 

Vickerman 
Wiener 

S.F. No. 1089: A bill for an act relating to traffic regulations; exempting highways, freeways, 
and expressways from noise limits; requiring noise abatement study and measures for freeways 
and expressways contingent on available funding; requiring annual noise abatement report; 
amending Minnesota Statutes 1994, sections 116.07, subdivision 2a; 160.02, by adding a 
subdivision; 161.125, subdivision I; and 169.14, subdivision 5d. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 48 and nays 18, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chmielewski 
Day 
Dille 
Frederickson 
Hanson 

Hottinger 
Janezich 
Johnson. D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kleis 
Knutson 
Kramer 
Kroening 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Metzen 
Moe,R.D. 
Murphy 
Neuville 
Oliver 

Those who voted in the negative were: 
Anderson 
Berglin 
Chandler 
Finn 

Ayon 
Johnson, D.J. 
Kiscaden 
Krentz 

Limmer 
Marty 
Merriam 
Mondale 

So the bill passed and its title was agreed to. 

Olson 
Ourada 
Pariseau 
Piper 
Pogemiller 
Price 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

Morse 
Novak 
Pappas 
Ranum 

Samuelson 
Scheevel 
Solon 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Sams 
Spear 

S.F. No. 512: A bill for an act relating to human services; licensing; administrative hearings; 
vulnerable adults reporting act; imposing criminal penalties; appropriating money; amending 
Minnesota Statutes 1994, sections 13.46, subdivision 4; 13.82, subdivision 10, and by adding 
subdivisions; 13.88; 13.99, subdivision 113; 144.4172, subdivision 8; 144.651, subdivisions 14 
and 21; 144A.103, subdivision I; 144A.612; 144B.13; 148B.68, subdivision I; 214.10, 
subdivision 2a; 245A.04, subdivisions 3 and 3b; 253B.02, subdivision 4a; 256.045, subdivisions I, 
3, 4, 5, 6, 7, 8, 9, and by adding a subdivision; 256E.03, subdivision 2; 256E.081, subdivision 4; 
268.09, subdivision I; 325F.692, subdivision 2; 525.703, subdivision 3; 609.224, subdivision 2; 
609.268, subdivisions I and 2; 609.72, by adding a subdivision; 609.7495, subdivision I; 626.556, 
subdivision 12; 626.557, subdivisions I, 3, 3a, 4, 5, 6, 7, 8, 9, 10, 14, 16, 17, 18, and by adding 
subdivisions; and 631.40, by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapters 144; 609; and 626; repealing Minnesota Statutes 1994, sections 609.23; 
609.231; and 626.557, subdivisions 2, 10a, 11, Ila, 12, 13, 15, and 19. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays I, as follows: 

Those who voted in the affirmative were: 
Anderson Bertram Finn Janezich 
Beckman Betzold Flynn Johnson. D.E. 
Belanger Chandler Frederickson Johnson. D.J. 
Berg Day Hanson Johnson. J.B. 
Berglin Dille Hottinger Johnston 

Kelly 
Kleis 
Knutson 
Kramer 
Krentz 
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Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 

Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 
Novak 

Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

Mr. Chmielewski voted in the negative. 

So the bill passed and its title was agreed to. 

Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 

3277 

Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

S.F. No. 871: A bill for an act relating to state government; administrative rulemaking; revising 
the procedures for the adoption and review of agency rules; requiring fees to cover costs; 
appropriating money; amending Minnesota Statutes 1994, sections 3.842, subdivisions 2, 4, and 
by adding a subdivision; 4A.05, subdivision 2; 14.04; 14.05, subdivision 2, and by adding a 
subdivision; 14.06; 14.08; 14.09; 14.131; 14.14, subdivision la; 14.15, subdivisions 3 and 4; 
14.16, subdivision 1; 14.18, subdivision 1; 14.19; 14.22, subdivision I; 14.23; 14.24; 14.25; 14.26; 
14.365; 14.48; 14.51; 16A.1285, subdivisions 2, 4, and 5; 17.84; 18E.03, subdivision 3; 43A.04, 
by adding a subdivision; 62N.05, by adding a subdivision; 84.027, by adding a subdivision; 
116.07, subdivision 4d; 144.98, subdivision 3; 221.0335; 326.2421, subdivision 3; and 341.10; 
Minnesota Rules, parts 1540.2140; 7001.0140, subpart 2; 7001.0180; 8130.3500, subpart 3; and 
8130.6500, subpart 5; proposing coding for new law in Minnesota Statutes, chapters 14; and 97A; 
repealing Minnesota Statutes 1994, sections 3.846; 14.10; 14.11; 14.115; 14.12; 14.1311; 14.235; 
14.29; 14.30; 14.305; 14.31; 14.32; 14.33; 14.34; 14.35; 14.36; and 17.83; Minnesota Rules, 
chapters 2650; 7047; 7600; 7625; and 9540; Minnesota Rules, parts 1540.0010, subparts 12, 18, 
21, 22, and 24; 1540.0060; 1540.0070; 1540.0080; 1540.0100; 1540.0110; 1540.0120; 1540.0130; 
1540.0140; 1540.0150; 1540.0160; 1540.0170; 1540.0180; 1540.0190; 1540.0200; 1540.0210; 
1540.0220; 1540.0230; 1540.0240; 1540.0260; 1540.0320; 1540.0330; 1540.0340; 1540.0350; 
1540.0370; 1540.0380; 1540.0390; 1540.0400; 1540.0410; 1540.0420; 1540.0440; 1540.0450; 
1540.0460; 1540.0490; 1540.0500; 1540.0510; 1540.0520; 1540.0770; 1540.0780; 1540.0800; 
1540.0810; 1540.0830; 1540.0880; 1540.0890; 1540.0900; 1540.0910; 1540.0920; 1540.0930; 
1540.0940; 1540.0950; 1540.0960; .1540.0970; 1540.0980; 1540.0990; 1540.1000; 1540.1005; 
1540.1010; 1540.1020; 1540.1030; 1540.1040; 1540.1050; 1540.1060; 1540.1070; 1540.1080; 
1540.1090; 1540.1100; 1540.1110; 1540.1120; 1540.1130; 1540.1140; 1540.1150; 1540.1160; 
1540.1170; 1540.1180; 1540.1190; 1540.1200; 1540.1210; 1540.1220; 1540.1230; 1540.1240; 
1540.1250; 1540.1255; 1540.1260; 1540.1280; 1540.1290; 1540.1300; 1540.1310; 1540.1320; 
1540.1330; 1540.1340; 1540.1350; 1540.1360; 1540.1380; 1540.1400; 1540.1410; 1540.1420; 
1540.1430; 1540.1440; 1540.1450; 1540.1460; 1540.1470; 1540.1490; 1540.1500; 1540.1510; 
1540.1520; 1540.1530; 1540.1540; 1540.1550; 1540.1560; 1540.1570; 1540.1580; 1540.1590; 
1540.1600; 1540.1610; 1540.1620; 1540.1630; 1540.1640; 1540.1650; 1540.1660; 1540.1670; 
1540.1680; 1540.1690; 1540.1700; 1540.1710; 1540.1720; 1540.1730; 1540.1740; 1540.1750; 
1540.1760; 1540.1770; 1540.1780; 1540.1790; 1540.1800; 1540.1810; 1540.1820; 1540.1830; 
1540.1840; 1540.1850; 1540.1860; 1540.1870; 1540.1880; 1540.1890; 1540.1900; 1540.1905; 
1540.1910; 1540.1920; 1540.1930; 1540.1940; 1540.1950; 1540.1960; 1540.1970; 1540.1980; 
1540.1990; 1540.2000; 1540.2010; 1540.2015; 1540.2020; 1540.2090; 1540.2100; 1540.2110; 
1540.2120; 1540.2180; 1540.2190; 1540.2200; 1540.2210; 1540.2220; 1540.2230; 1540.2240; 
1540.2250; 1540.2260; 1540.2270; 1540.2280; 1540.2290; 1540.2300; 1540.2310; 1540.2320; 
1540.2325; 1540.2330; 1540.2340; 1540.2350; 1540.2360; 1540.2370; 1540.2380; 1540.2390; 
1540.2400; 1540.2410; 1540.2420; 1540.2430; 1540.2440; 1540.2450; 1540.2490; 1540.2500; 
1540.2510; 1540.2530; 1540.2540; 1540.2550; 1540.2560; 1540.2570; 1540.2580; 1540.2590; 
1540.2610; 1540.2630; 1540.2640; 1540.2650; 1540.2660; 1540.2720; 1540.2730; 1540.2740; 
1540.2760; 1540.2770; 1540.2780; 1540.2790; 1540.2800; 1540.2810; 1540.2820; 1540.2830; 
1540.2840; 1540.3420; 1540.3430; 1540.3440; 1540.3450; 1540.3460; 1540.3470; 1540.3560; 
1540.3600; 1540.3610; 1540.3620; 1540.3630; 1540.3700; 1540.3780; 1540.3960; 1540.3970; 
1540.3980; 1540.3990; 1540.4000; 1540.4010; 1540.4020; 1540.4030; 1540.4040; 1540.4080; 
1540.4190; 1540.4200; 1540.4210; 1540.4220; 1540.4320; 1540.4330; 1540.4340; 2642.0120, 
subpart 1; 2655.1000; 2660.0070; 2770.7400; 4610.2210; 7002.0410 to 7002.0490; 7100.0300 to 
7100.0350; 7510.6100 to 7510.6910; 8120.1100, subpart 3; 8121.0500, subpart 2; and 8130.9912 
to 8130.9992. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
K.1eis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondaie 
Morse 

So the bill passed and its title was agreed to. 

Murphy 
Neuvil1e 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

[54THDAY 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 230: A bill for an act relating to claims against governmental units; increasing tort 
liability limits; amending Minnesota Statutes 1994, sections 3.736, subdivision 4; and 466.04, 
subdivisions 1 and 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 45 and nays 21, as follows: 

Those who voted in the affirmative were: 
Anderson Hottinger Larson Neuville 
Beckman Janezich Lessard Novak 
Belanger Johnson, J.B. Marty Ourada 
Betzold Johnston Merriam Pappas 
Chandler Kelly Metzen Pariseau 
Chmielewski Knutson Moe,R.D. Piper 
Day Krentz Mondaie Pogemiller 
Flynn Kroening Morse Price 
Hanson Laidig Murphy Ranum 

Those who voted in the negative were: 
Berg Frederickson Kramer Olson 
Berglin Johnson, D.E. Langseth Robertson 
Bertram Johnson, D.J. Lesewski Runbeck 
Dille Kiscaden Limmer Scheevel 
Finn Kleis Oliver Stevens 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS. CONTINUED 

Reichgott Junge 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Tetwilliger 
Vickerman 
Wiener 

Stumpf 

Ms. Olson moved that S.F. No. 1366, No. 12 on General Orders, be stricken and re-referred to 
the Committee on Environment and Natural Resources. The motion prevailed. 

Mr. R.iveness moved that S.F. No. 1195, No. 17 on General Orders, be stricken and laid on the 
table. The motion prevailed. 

Mr. Novak moved that S.F. No. 1419, No. 40 on General Orders, be stricken and re-referred to 
the Committee on Taxes and Tax Laws. The motion prevailed. 
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SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning of Article IV, Section 
19, of the Constitution of Minnesota, with respect to S.F. No. 1688 and that the rules of the Senate 
be so far suspended as to give S.F. No. 1688, now on General Orders, its third reading and place it 
on its final passage. The motion prevailed. 

S.F. No. 1688: A bill for an act relating to capital improvements; authorizing spending to 
acquire and better public land and buildings and other public improvements of a capital nature 
with certain conditions; authorizing sale of state bonds; requiring periodic reports on the status of 
authorized and outstanding state bonds; providing for cancellation of certain unused bond 
authorizations; appropriating money; amending Minnesota Statutes 1994, sections 16A.695, 
subdivisions 1, 2, 3, and by adding a subdivision; 124.431, subdivisions 2, 5, 6, 7, and 10; 
124.494, subdivisions 2, 3, and 4; 446A.12, subdivision 1; Laws 1994, chapters 632, article 3, 
section 12; 643, sections 2, subdivision 15; 10, subdivision 10; 11, subdivisions 8, JO, and 13; 19, 
subdivision 8; 23, subdivisions 7 and 28; and 26, subdivisions 3 and 4; proposing coding for new 
law in Minnesota Statutes, chapter 16A; repealing Laws 1992, chapter 558, section 17. 

Mr. Lessard moved to amend S.F. No. 1688 as follows: 

Page 5, after line 14, insert: 

"Subd. 4. Littlefork-Big Falls 

This appropriation is from the maximum effort 
school loan fund to the commissioner of 
education to make a capital loan to independent 
school district No. 362, Littlefork-Big Falls, 
notwithstanding the priority in Laws 1993, 
chapter 224, article 5, section 45. $7,000,000 is 
approved for a capital loan to independent school 
district No. 362." 

7,000,000 

Correct the section total, the appropriation summary, and the bond sale authorization 
accordingly 

The motion prevailed. So the amendment was adopted. 

Ms. Johnston moved to amend S.F. No. 1688 as follows: 

Page 3, after line 45, insert: 
"Notwithstanding Minnesota Statutes, section 
84.944, subdivision 3, county approval is not 
required for acquisition of lands and waters 
described in this subdivision under Minnesota 
Statutes, section 84.994." 

The motion prevailed. So the amendment was adopted. 

Mr. Berg moved to amend S.F. No. 1688 as follows: 

Page 3, delete lines 29 to 45 

Correct the section total, the appropriation summary. and the bond sale authorization 
accordingly 

CALL OF THE SENA TE 

Ms. Johnston imposed a call of the Senate for the balance of the Berg amendment to S.F. No. 
I 688. The Sergeant at Arms was instructed to bring in the absent members. 
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The question was taken on the adoption of the Berg amendment. 

The roll was called, and there were yeas 1 and nays 49, as follows: 

Mr. Berg voted in the affirmative. 

Those who voted in the negative were: 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Day 
Dille 
Finn 
Hanson 

Janezich 
Johnson. D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Moe,R.D. 
Mondale 

Morse 
Murphy 
Neuvme 
Oliver 
Olson 
Ourada 
Pariseau 
Piper 
Pogentiller 
Price 

The motion did not prevail. So the amendment was not adopted. 

Mr. Morse moved to amend S.F. No. 1688 as follows: 

Page l, after line 20, insert: 
"ARTICLE 1 

CAPITAL IMPROVEMENTS" 

Page 1, line 26, delete "act" and insert "article" 

Page 4, line 6, delete "act" and insert "article" 

Page 6, lines 7, 14, and 24, delete "act" and insert "article" 

Page 24, line 28, delete "act" and insert "article" 

Page 24, after line 28, insert: 

"ARTICLE2 
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Ranum 
Riveness 
Robertson 
Runbeck 
Samuelson 
Scheevel 
Spear 
Stevens 
Wiener 

Section I. Minnesota Statutes 1994, section 446A.02, subdivision 3, is amended to read: 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commissioner of lfilee aRe eeoRofflie 
ee,;elo13meRt the pollution control agency. 

Sec. 2. Minnesota Statutes 1994, section 446A.03, subdivision 2, is amended to read: 

Subd. 2. [CHAIR; OTHER OFFICERS.] The commissioner of tFaee aRe eeoRofflie 
ee•.•elo13meRt the pollution control agency shall serve as the chair and chief executive officer of the 
authority. The authority may elect other officers as necessary from its members. 

Sec. 3. Minnesota Statutes 1994, section 446A.03, subdivision 3a, is amended to read: 

Subd. 3a. [DELEGATION.] In addition to any powers to delegate that members of the 
authority have as commissioners, they may delegate to the commissioner of lfilee aRe eeoRofflie 
ee•,•elo13meRt the pollution control agency their responsibilities as members of the authority for 
reviewing and approving financing of eligible projects that have been certified to the authority. 

Sec. 4. Minnesota Statutes 1994, section 446A.071, subdivision 7, is amended to read: 

Subd. 7. [RULES.] The commissioner ef tFaee aRe eeoRofflie ee•,.elo13meRt shall adopt rules 
establishing procedures for the administration of the wastewater infrastructure funding program. 
The rules must include: 

(1) procedures for the administration of the financial assistance program, including application 
procedures; 



54THDAY] FRIDAY, MAY 5, 1995 3281 

(2) provisions establishing eligible uses of funds, forms of assistance, payments, and reporting 
requirements; and 

(3) criteria for determining the amount of supplemental assistance, which must include 
consideration of: social, economic, and demographic considerations; sewer service charges; 
financial management; and the ability of significant wastewater contributors to pay their fair share 
of the costs without supplemental assistance. 

Sec. 5. Minnesota Statutes 1994, section 446A.081, subdivision 11, is amended to read: 

Subd. I I. [RULES OF THE AUTHORITY.] The commissioner af !faae aAEl eeeAamie 
Ele~·elejlmeAI shall adopt rules containing the procedures for the administration of the authority's 
duties as provided by this section that include: setting of interest rates, which shall take into 
account the financial need of the applicant; the amount of project financing to be provided; the 
collateral required for public drinking water systems and for privately owned public water 
systems; dedicated sources of revenue or income streams to ensure repayment of loans; and the 
requirements to ensure proper operation, maintenance, and repair of the water systems financed by 
the authority. 

Sec. 6. Minnesota Statutes 1994, section 446A.08!, subdivision 12, is amended to read: 

Subd. 12. [RULES OF THE DEPARTMENT.] The 80jlar!ment commissioner of trade and 
economic development shall adopt rules relating to the procedures for administration of the 
Elejlar!meA!'s de artment of trade and economic develo ment's duties under the act and this 
~00. ' 

EieYelof)meAt may adopt a single set of ftlles fer the program. 

Sec. 7. [TRANSFER.] 

Responsibilities of the depart t of trade and eco · c develor,ment related to the provision 
of administrative services to the are trans erred to the ollution control 
agency un er Minnesota Statute 

Sec. 8. [EFFECTIVE DATE.] 

Sections I to 7 are effective July 1, 1995." 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Ms. Berglin moved to amend S.F. No. 1688 as follows: 

Page 2, delete lines 22 to 32 

Correct the section total, the appropriation summary, and the bond sale authorization 
accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 19 and nays 38, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berg 
Berglin 

Bertram 
Chandler 
Chmielewski 
Finn 

Kelly 
Kroening 
Langseth 
Marty 

Those who voted in the negative were: 
Betzold 
Day 
Dille 
Hanson 
Janezich 
Johnson, D.E. 

Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 
Kramer 
Krentz 

Laidig 
Lesewski 
Lessard 
Limmer 
Merriam 
Metzen 

Pappas 
Piper 
Pogemiller 
Sams 

Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 
Novak 

Samuelson 
Stumpf 
Vickennan 

Oliver 
Olson 
Ourada 
Pariseau 
Price 
Ranum 



3282 

Riveness 
Runbeck 

Scheevel 
Solon 
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Spear 
Stevens 

Terwilliger 

The motion did not prevail. So the amendment was not adopted. 
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Wiener 

S.F. No. 1688 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays 2, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 
Flynn 
Frederickson 

Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Messrs. Berg and Limmer voted in the negative. 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

So the bill, as amended, was passed and its title was agreed to. 

Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 

Mr. Merriam moved that S.F. No. 1688 be laid on the table. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Ms. Reichgott Junge moved that the following members be excused for a 
meeting of the Special Subcommittee on Ethical Conduct at 11 :00 a.m.: 

Messrs. Novak, Frederickson, Terwilliger and Ms. Reichgott Junge. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Johnson, D.J. moved that the following members be excused for a 
Conference Committee on H.F. No. 1864 at 11:00 a.m.: 

Messrs. Belanger; Hottinger; Johnson, D.J.; Mses. Flynn and Reichgott Junge. The motion 
prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. Betzold in the chair. 

After some time spent therein, the committee arose, and Mr. Betzold reported that the 
committee had considered the following: 

S.F. No. 900 and H.F. No. 493, which the committee recommends to pass. 

S.F. No. 1019, which the committee recommends to pass, subject to the following motions: 

Mr. Oliver moved to amend S.F. No. 1019 as follows: 

Page 5, line 20, after the semicolon, insert "and" 

Page 5, line 22, delete "; and" and insert a period 



54THDAY] FRIDAY, MAY 5, 1995 3283 

Page 5, delete lines 23 to 25 

Page 5, line 29, after "municipalities" insert "(]) whose contribution levy exceeds its 
distribution levy by more than $200 per household according to the most recent population 
estimates detennined by the metropolitan council; and (2)" 

Page 6, line 6, delete "Beginning January 15, 1998," and insert "By August I, 1997," 

Page 6, line 7, delete "annually" and insert "each year" 

Page 6, line 9, delete "~" and insert "W" 
Page 6, after line 17, insert: 

"(bl For fiscal years 1997, 1998, and 1999, each municipality in the metro~olitan area shall 
retain the affordable and hfe-c cle housin o ortunities amount calculated un er ara ra h 
for the purpose o creating or maintaining affordable and life-cycle housmg within the 
municipality. 

(c) By August 31, 1999, and each year thereafter, the council shall detennine: 

e amount · · · · their affor n 

amount calcu ated under paragraph (g) shall be counte as spending the amount detennine un er 
paragraph (g); and 

2 85 ercent of the a re ate affordable and life-c cle housi ortunities amount 
calculated by the counc1 un er paragra~h (g) for all municipaht1es t at ave not met their 
affordable and life-cycle housing goals as etemuned by the council for all of the preceding three 
years. 

( d If the a under h c , clause I s the amount 
calcul claus alities in the 
metro orda e an nt calculated 
under unt calculate s less than the 
amou paragraph ( c ), clause (2), e counc1 s a a ow eac 

Page 6, line 18, delete the paragraph coding and delete "(b) A" 

Page 6, line 20, delete "may" and insert "!Q" 

Page 6, line 21, delete "(e)" and insert "W" 
Page 6, line 22, delete "(c)" 

Page 6, line 26, delete "~" and insert "W" and delete "local housing incentives account" and 
insert "housin and redevelo ment authori of the count in which the munici ah 1s located for 
expenditure within e muruc1pa ity" 

Page 6, lines 27, 30, and 32, delete "~" and insert "W" 
Page 6, line 29, after "located" insert "for expenditure anywhere within the county" 

Page 6, line 31, after the period, insert: 

Page 7, line 5, delete " ( d)" and insert "ill" 
Page 7, lines 7 and 11, delete"~" and insert "W" 
Page 7, line 16, before"@" insert "For 1997 and thereafter, the "market value base amount" 

shall be e ual to the roduct of (i) the market value base amount for the rev1ous ear multi lied 
by (ii) the annual average Umte tates onsumer Price In ex or all urban consumers, United 
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States average, as determined by the United States Department of Labor, for the previous year 
d1v1ded by that annual average for the year before the prev10us year.'' 

Page 9, after line 16, insert: 

"Sec. 2. Minnesota Statutes 1994, section 116J.554, subdivision 2, is amended to read: 

Subd. 2. [QUALIFYING SITES.] A site qualifies for a grant under this section, if the following 
criteria are met: 

(I) the site is not scheduled for funding during the current or next fiscal year under the 
Ceffif!Pehensi,.•e Et1Yifonmental &esI3ense, Coffif!ensatien, and LiaBility .r\et, Ua:ite8 States Cede, 
title 42, seetion 9aQI, et seEj, or 11naer the environmental response; and liability act under sections 
115B.01 to 115B.24; 

(2) the appraised value of the site after adjusting for the effect on the value of the presence or 
possible presence of contaminants using accepted appraisal methodology (i) is less than 50 percent 
of the estimated cleanup costs for the site or (ii) is less than or equal to the estimated cleanup costs 
for the site and the cleanup costs equal or exceed $3 per square foot for the site; and 

(3) if the proposed cleanup is completed, it is expected that the site .will be improved with 
buildings or other improvements and these improvements will provide a substantial increase in the 
property tax base within a reasonable period of time or the site will be used for an important 
publicly owned or tax-exempt facility." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Merriam requested division of the amendment as follows: 

First portion: 

Page 5, line 20, after the semicolon, insert "and" 

Page 5, line 22, delete "; and" and insert a period 

Page 5, delete lines 23 to 25 

Page 5, line 29, after "munici alities" insert " 1 whose contribution lev exceeds its 
distribution levy by more than per household according to t e most recent population 
estimates determined by the metropolitan council; and (2)" 

Page 6, line 6, delete "Beginning January 15, 1998," and insert "By August 1, 1997," 

Page 6, line 7, delete "annually" and insert "each year" 

Page 6, line 9, delete "~" and insert "{&}" 

Page 6, after line 17, insert: 

"(b) For fiscal ears 1997, 1998, and 1999, each munici alit in the metro olitan area shall 
retam the affordable and 1 e-cyc e housm8 opportunities amount calculated under paragrap (g) 
for th_e hurpose of creating or maintammg affordable and hfe-cycle housing within the 
muruc1pa 1ty. 

(c) By August 31, 1999, and each year thereafter, the council shall determine: 

1) the a e ate amount not met their affordable d 
life-cycle oals as d ecling three years, prov ed 
that, for an amount in excess o e 
amount e amount determined u er 
paragra 

(2) 85 percent of the aggregate affordable and life-cycle housing opportunities amount 
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c the council under alities that have not met their 
a h e-cycle housing ell or a I o the preceding three 
years. 

d If the amount calculated under ( c ), clause (I), e uals or exceeds the amount 
calculated under aus council shall allow all munic1 aliues in the 
metro olitan area ab e an I e-cycle housing opportumt1es amount calcu ated 
under . If t e amount calculated und h c , clause I , is less than the 
amount c cu ated under paragraph (c), cause (2), t shall allow each" 

Page 6, line 18, delete the paragraph coding and delete "(b) A" 

Page 6, line 20, delete "may" and insert "~" 

Page 6, line 21, delete "(e)" and insert "{g_)" 

Page 6, line 22, delete " ( c )" 

Page 6, line 26, delete "~" and insert "{g)" and delete "local housin incentives account" and 
insert "housin!l and redevelopment authority of the county in w 1c e mumc1p 1ty 1s ocated for 
expenditure within the municipality" 

Page 6, lines 27, 30, and 32, delete "~" and insert "{g)" 

Page 6, line 29, after "located" insert "for expenditure anywhere within the county" 

Page 6, line 3 I, after the period, insert: 

"(e)" 

Page 7, line 5, delete "@" and insert "(f)" 

Page 7, lines 7 and 11, delete "(e)" and insert "{g)" 

Page 7, line 16, before "ill" insert "For 1997 and thereafter, the "market value base am nt" 
s · e market value base amount for the revious ear multi ied 
b Index for all urban consumers, U ted 
S artrnent o Labor, or the rev,ous ear 
divided b annual averag revious year." 

Second portion: 

Page 9, after line 16, insert: 

"Sec. 2. Minnesota Statutes 1994, section 1161.554, subdivision 2, is amended to read: 

Subd. 2. [QUALIFYING SITES.] A site qualifies for a grant under this section, if the following 
criteria are met: 

( 1) the site is not scheduled for funding during the current or next fiscal year under the 
ColBf)FeheasiYe Bevirenmem:al R~sponse, ColBf)eRsation, aeel Liahilit-y As~, Uaited S~es Code, 
1itle 42, see1i0a 9€i01, el seEj. er saEier !he environmental response, and liability act under sections 
115B.0l to ll 5B.24; 

(2) the appraised value of the site after adjusting for the effect on the value of the presence or 
possible presence of contaminants using accepted appraisal methodology (i) is less than 50 percent 
of the estimated cleanup costs for the site or (ii) is less than or equal to the estimated cleanup costs 
for the site and the cleanup costs equal or exceed $3 per square foot for the site; and 

(3) if the proposed cleanup is completed, it is expected that the site will be improved with 
buildings or other improvements and these improvements will provide a substantial increase in the 
property tax base within a reasonable period of time or the site will be used for an important 
publicly owned or tax-exempt facility." 

Renumber the sections in sequence and correct the internal references 
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Amend the title accordingly 

The question was taken on the adoption of the first portion of the Oliver amendment. The 
motion prevailed. So the first portion of the Oliver amendment was adopted. 

Mr. Oliver withdrew the second portion of the amendment 

Mr. Mondale moved to amend S.F. No. 1019 as follows: 

Page 6, line 2, delete from "The" through page 6, line 4, to "1996." 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam moved to amend S.F. No. 1019 as follows: 

Pages 17 and I 8, delete section 8 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 23 and nays 37, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Betzold 
Chandler 
Chmielewski 

Cohen 
Hanson 
Janezich 
Johnson, J.B. 
Kleis 

Krentz 
Kroening 
Langseth 
Lessard 
Limmer 

Those who voted in the negative were: 
Belanger 
Berglin 
Bertram 
Day 
Dille 
Finn 
Flynn 
Frederickson 

Johnson, D.E. 
Johnson, D.J. 
Kelly 
Kiscaden 
Knutson 
Kramer 
Laidig 
Larson 

Lesewski 
Metzen 
Moe,R.D. 
Mondale 
Murphy 
Neuville 
Oliver 
Olson 

Marty 
Merriam 
Morse 
Novak 
Reichgott Junge 

Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Riveness 
Robertson 
Sams 

The motion did not prevail. So the amendment was not adopted. 

Mr. Mondale moved to amend S.F. No. 1019 as follows: 

Page 3, line 24, delete from "!'!" through page 3, line 26, to "met." 

The motion prevailed. So the amendment was adopted. 

The question was taken on the recommendation to pass S.F. No. 1019. 

The roll was called, and there were yeas 59 and nays 3, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berglin 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

Runbeck 
Spear 
Vickerman 

Samuelson 
Scheevel 
Stevens 
Terwilliger 
Wiener 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 
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Mr. Bertram, Ms. Johnston and Mr. Merriam voted in the negative. 

The motion prevailed. So S.F. No. 1019 was recommended to pass. 

3287 

S.F. No. 885, which the committee recommends to pass with the following amendment offered 
by Ms. Ranum: 

Page 2, line 20, reinstate the stricken "(a)" 

Page 3, lines 7 to 9, reinstate the stricken language 

Page 3, line 10, reinstate the stricken "within" and after the stricken "two" insert "five" and 
reinstate the stricken "years following the first conviction, regardless of' -

Page 3, line 11, reinstate the stricken language 

Page 3, lines 31 to 36, reinstate the stricken language 

Page 4, lines 1 and 2, reinstate the stricken language 

Page 4, line 3, reinstate the stricken language and delete the new language 

Page 4, delete lines 4 to 7 

Page 4, line 8, delete everything before "The" 

Page 4, lines 28 to 30, delete the new language 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1567, which the committee recommends to pass with the following amendment 
offered by Mr. Pogemiller: 

Amend H.F. No. 1567, the unofficial engrossment, as follows: 

Page 7, line 25, before "Agreements" insert "Government entities may enter into" 

Page 7, line 26, delete everything after "trust" 

Page 7, delete lines 27 to 29 

Page 7, line 30, delete "trust or investment company's" and insert "whose" 

Page 7, line 32, before the period, insert ", or shares of an investment company which is 
registered under the Federal Investment Company Act of 1940, and whose shares are registered 
under the Federal Securities Act of 1933, as long as the investment company's fund receives the 
highest credit rating and 1s rated m one of the two highest risk rating categories by at least one 
nationally recognized statistical rating organization" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 479, which the committee recommends to pass with the following amendments 
offered by Messrs. Morse, Scheevel and Merriam: 

Mr. Morse moved to amend H.F. No. 479, as amended pursuant to Rule 49, adopted by the 
Senate March 27, 1995, as follows: 

(The text of the amended House File is identical to S.F. No. 548.) 

Page 2, line 5, after "refuges" insert "and the commissioner may not establish any special 
seasons or other restrictions on hunting in the areas based on their status as part of a state park" 

The motion prevailed. So the amendment was adopted. 

Mr. Scheevel moved to amend H.F. No. 479, as amended pursuant to Rule 49, adopted by the 
Senate March 27, 1995, as follows: 
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(The text of the amended House File is identical to S.F. No. 548.) 

Page 2, line 5, after the period, insert "Within these areas, the following described land must be 
managed primarily for public trout fishing and trout flshmg management by fishenes managers of 
the division of fish and w1ldhfe: In that portion of Section 25, Township 102 North, Range 12 
West, added to the ~ark br this subdivision, a strip of land 264 feet in width lying 132 feet on each 
side of the center me o the stream located on, and flowing throu!lh, the land. The fishenes 
management act1v1t1es that may be en11aged in include, but are not hmited to, fishenes habitat 
,m rovement, both instream and on ad acent land, to ether with necess access to the stream 
and a Jacent land." 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam moved to amend H.F. No. 479, as amended pursuant to Rule 49, adopted by the 
Senate March 27, 1995, as follows: 

(The text of the amended House File is identical to S.F. No. 548.) 

Page 2, delete lines 17 to 19 

Page 2, line 20, delete "'!" and insert "J" 
Page 2, line 35, delete "subdivisions 13" 

Page 2, line 36, delete "and 20, are" and insert "subdivision 20, is" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1238, which the committee recommends to pass with the following amendment 
offered by Ms. Olson: 

Amend H.F. No. 1238, as amended pursuant to Rule 49, adopted by the Senate April 27, 1995, 
as follows: 

(The text of the amended House File is identical to S.F. No. 897.) 

Page 23, after line 33, insert: 

"Sec. 29. Minnesota Statutes 1994, section 103B.611, subdivision 1, is amended to read: 

Subdivision I. [COMPOSITION.] The district is governed by a board composed of members 
eleeteEI appointed by the governing bodies of the municipalities included in the district Each 
municipality shall eleet may appoint one member. 

Sec. 30. Minnesota Statutes 1994, section 103B.611, subdivision 2, is amended to read: 

Subd. 2. [TERM.] The term of office of each board member is three years unless the appointing 
municipality recalls the member and either a'tl:eints another member for the balance of the term or 
leaves the office vacant for the balance of e term. ThIS subctiv1s1on apphes both to members 
servmg on the effective date of this act and to members appointed after the effective date of this 
act." 

Page 24, after line 5, insert: 

"Sec. 33. [EFFECTIVE DATE.] 

Under Minnesota Statutes, section 645.023, subdivision 1, clause a), section 29 takes effect, 
wit out local approval, the day ol owmg 1 enactment." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 
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S.F. No. 1270, which the committee recommends to pass with the following amendment 
offered by Mr. Dille: 

Page I, line 13, delete "one" and insert "one-half' 

The motion prevailed. So the amendment was adopted. 

S.F. No. 467, which the committee recommends to pass with the following amendment offered 
by Mr. Mondale: 

Page I, after line 16, insert: 

"PUBLIC SAFETY RADIO COMMUNICATION SYSTEM 

Section I. (174.70] [PUBLIC SAFETY RADIO COMMUNICATIONS.] 

The commissioner of transportation may exercise the powers granted in this chapter and in 
sections 473.891 to 473.905 to plan and implement the commumcallons system as provided m 
sections 473.891 to 473.905." 

Page 2, line 21, delete "public corporation" and insert "political subdivision" 

Page 2, line 27, delete "I 6" and insert "I 7" 

Page 2, line 28, delete "Fourteen" and insert "Fifteen" 

Page 2, line 32, delete "Minneapolis and St. Paul" and insert "Minneapolis, St. Paul, and 
Bloomington" 

Page 3, line 13, delete "15th" and insert "16th" 

Page 3, line 14, delete "16th" and insert "17th" 

Page 20, line 32, delete "in the" and insert ", quasi-public" 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 15, delete "chapter" and insert "chapters 174 and" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 833, which the committee recommends to pass with the following amendment offered 
by Mr. Terwilliger: 

Amend H.F. No. 833, as amended pursuant to Rule 49, adopted by the Senate March 27, 1995, 
as follows: 

(The text of the amended House File is identical to S.F. No. 841.) 

Pages 2 and 3, delete section 5 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.F. No. 371, which the committee recommends to pass with the following amendment offered 
by Ms. Olson: 

Page 2, after line 9, insert: 

"Sec. 4. [EFFECTIVE DATE.] 

Sections I to 3 are effective upon metropolitan council approval of plans presented by the 
comnuss1oner to: 
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(1) construct one additional lane on each roadway of 1-394 at or near its interchange with Penn 
Avenue; 

(2) preserve the existence of an additional lane eastbound between Penn A venue and the 
Dunwoody Boulevard exit; and 

3) ere · ous noise barrie · nt to the westbound roadwa · een 
Wirth P Penn Avenue, an e east und ro way o the erra 
Avenue an 1 Parkway, with e consent of all affected owners of commerc1a property." 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Betzold, the report of the Committee of the Whole, as kept by the Secretary, 
was adopted 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of the President. The 
motion prevailed 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that the following Senators 
be and they hereby are appointed as a Conference Committee on: 

H.F. No. 1105: Ms. Krentz, Mr. Betzold and Ms. Kiscaden. 

H.F. No. 265: Messrs. Berg, Janezich and Neuville. 

H.F. No. 358: Mses. Johnson, J.B.; Anderson and Lesewski. 

H.F. No. 603: Messrs. Price; Johnson, D.J. and Moe, R.D. 

S.F. No. 1199: Messrs. Belanger, Marty and Knutson. 

S.F. No. 992: Ms. Kiscaden, Mr. Betzold and Ms. Berglin. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The motion prevailed. 

MEMBERS EXCUSED 

Mr. Cohen was excused from the Session of today from 9:30 to 11 :45 a.m. Mr. Kleis was 
excused from the Session of today from 11:20 to 11:40, a.m. Mr. Stumpf was excused from the 
Session of today from 9:00 to 10:00 and at 11 :30 a.m. Mr. Vickerman was excused from the 
Session of today from 9:45 to 10:30 am. Mr. Kelly was excused from the Session of today at 1: 15 
p.m. Mr. Samuelson was excused from the Session of today at 1 :40 p.m. Mr. Murphy was excused 
from the Session of today from 1 :30 to 2: 15 p.m. Ms. Ranum was excused from the Session of 
today at 2:30 p.m. Mr. Johnson, D.J. was excused from the Session of today at 2:40 p.m. Mr. 
Oliver was excused from the Session of today from 1 :45 to 2:45 p.m. Ms. Piper was excused from 
the Session of today at 3:00 p.m. Mr. Janezich was excused from the Session of today at 3:15 p.m. 
Mr. Terwilliger was excused from the Session of today at 3:20 p.m. 
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ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m., Monday, May 8, 1995. 
The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-FIFTH DAY 

St. Paul, Minnesota, Monday, May 8, 1995 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Betzold imposed a call of the Senate. The Sergeant at Arms was instructed to bring in the 
absent members. 

Prayer was offered by the Chaplain, Rev. Gary J. Benedict. 

The members of the Senate gave the pledge of allegiance to the flag of the United States of 
America. 

The roll was called, and the following Senators answered to their names: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 

The President declared a quorum present. 

Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemil1er 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was 
approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 1112: A bill for an act relating to local government; authorizing Sherburne county to 
convey certain county ditches to the city of Elk River under certain conditions. 

Senate File No. 1112 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 5, 1995 
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Mr. Ourada moved that S.F. No. 1112 be laid on the table. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 1404: A bill for an act relating to insurance; regulating reinsurance intermediaries; 
providing for the investment of funds held by reinsurance intermediaries; amending Minnesota 
Statutes 1994, sections 60A.715; and 60A.73, subdivision 4. 

Senate File No. 1404 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 5, 1995 

CONCURRENCE AND REP ASSA GE 

Mr. Solon moved that the Senate concur in the amendments by the House to S.F. No. 1404 and 
that the bill be placed on its repassage as amended. The motion prevailed. 

S.F. No. 1404 was read the third time, as amended by the House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 

Kramer 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 

Moe.RD. 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Ourada 
Pariseau 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

Robertson 
Runbeck 
Sams 
Samuelson 
Scheeve] 
Solon 
Spear 
Stevens 
Srurnpf 
Terwilliger 
Vickerman 
Wiener 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 440: A bill for an act relating to insurance; regulating coverages, notice provisions, 
enforcement provisions, and licensees; the comprehensive health association; increasing the 
lifetime benefit limit; making technical changes; providing for certain breast cancer coverage; 
prohibiting certain rate differentials within the same town or city; amending Minnesota Statutes 
1994, sections 60A.06, subdivision 3; 60A.085; 60A.111, subdivision 2; 60A.124; 60A.23, 
subdivision 8; 60A.26; 60A.951, subdivisions 2 and 5; 60A.954, subdivision 1; 60K.03, 
subdivision 7; 60K.14, subdivision 1; 61A.03, subdivision 1; 61A.071; 61A.092, subdivisions 3 
and 6; 61B.28, subdivisions 8 and 9; 62A.042; 62A.135; 62A.136; 62A.14; 62A.141; 62A.31, 
subdivisions lh and Ii; 62A.46, subdivision 2, and by adding a subdivision; 62A.48, subdivisions 
1 and 2; 62A.50, subdivision 3; 62C.14, subdivisions 5 and 14; 62E.02, subdivision 7; 62E.12; 
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62F.02, subdivision 2; 621.09, subdivision 2; 62L.02, subdivision 16; 62L.03, subdivision 5; 
65A.Ol, by adding a subdivision; 65B.06, subdivision 3; 65B.08, subdivision l; 65B.09, 
subdivision l; 65B.10, subdivision 3; 65B.61, subdivision l; 72A.20, subdivisions 13, 23, and by 
adding a subdivision; 72B.05; 79.251, subdivision 5, and by adding a subdivision; 79.34, 
subdivision 2; 79.35; 79A.0l, by adding a subdivision; 79A.02, subdivision 4; 79A.03, by adding 
a subdivision; 176.181, subdivision 2; 299F.053, subdivision 2; and 515A.3-l 12; proposing 
coding for new law in Minnesota Statutes, chapters 60A; and 62A; repealing Minnesota Statutes 
1994, sections 61A.072, subdivision 3; and 65B.07, subdivision 5. 

Senate File No. 440 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 5, 1995 

Mr. Hottinger moved that the Senate do not concur in the amendments by the House to S.F. No. 
440, and that a Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 5 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 1110: A bill for an act relating to human services; appropriating money for the 
department of human services and health, for the veterans nursing homes board, for the 
health-related boards, for the council on disability, for the ombudsman for mental health and 
mental retardation, and for the ombudsman for families; modifying day training and habilitation 
services; creating the consumer support program; modifying child care programs; defining and 
including essential persons in detennining AFDC eligibility; modifying the Minnesota 
Supplemental Aid program by making it consistent with the federal SSI program; modifying group 
residential housing; limiting the admission of certain high-functioning persons to nursing facilities; 
modifying hospital inflation and requiring inflation adjustments to reflect prior overpayments; 
modifying medical assistance disproportionate share payments; establishing hospital peer groups; 
establishing long-term hospital rates; modifying treatment of certain trusts; modifying treatment of 
assets and income for institutionalized persons; reducing the pharmacy dispensing fee; 
establishing pharmacy copayments in medical assistance and general assistance medical care; 
establishing a service allowance for certain persons denied admission to a nursing facility; 
increasing reimbursement rates for certain home care services provided in Anoka county; 
modifying certain intergovernmental transfers; clarifying the county nursing home payment 
adjustment; requiring a discount in general assistance medical care prepaid contracts; eliminating 
payment for gender reassignment services under general assistance medical care; providing a two 
percent rate increase for certain providers; authorizing certain demonstration projects; modifying 
certain parental fees; modifying medical assistance eligibility criteria for certain disabled children; 
modifying requirements for personal care assistants and personal care assistant organizations; 
modifying coverage for personal care services and reducing maximum hours of service; expanding 
certain services under medical assistance managed care for disabled children; authorizing certain 
studies; authorizing exceptions to the nursing home moratorium and modifying reimbursements 
for legislatively-approved exceptions; modifying requirements for hospital-attached nursing 
facility status; modifying nursing facility reimbursement and inflationary adjustments; establishing 
a contractual alternative payment system for nursing facilities; modifying reimbursement for 
intermediate care facilities for persons with mental retardation or related conditions; establishing 
transition mental health services; modifying chemical dependency treatment programs; providing 
Faribault and Cambridge regional human services center downsizing agreements; decreasing 
certain license and pennit fees; modifying the licensing and inspecting of hotel, restaurant, and 
other food and lodging establishments; amending Minnesota Statutes 1994, sections 62A.045; 
62A.046; 62A.048; 62A.27; 144.0721, by adding subdivisions; 144.122; 144.226, subdivision 1; 
144A.071, subdivision 4a; 144A.33, subdivision 3; 144A.43, subdivision 3; 144A.47; 147.01, 
subdivision 6; 157.03; 198.003, subdivisions 3 and 4; 245.4882, subdivision 5; 245.4886, by 
adding a subdivision; 246.18, subdivision 4, and by adding a subdivision; 246.23, subdivision 2; 
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252.27, subdivision 2a; 252.292, subdivision 4; 252.46, subdivision 6, and by adding a 
subdivision; 254A.17, subdivision 3; 254B.05, subdivision 4; 256.025, subdivisions I and 2; 
256.026; 256.73, subdivision 3a; 256.736, subdivisions 3 and 13; 256.74, subdivision I; 256.9365; 
256.9657, subdivision 3; 256.9685, subdivision I b, and by adding subdivisions; 256.969, 
subdivisions I, 9, 24, and by adding subdivisions; 256B.055, subdivision 12; 256B.056, by adding 
a subdivision; 256B.0575; 256B.0625, subdivisions 8, 8a, 13, 19a, and by adding subdivisions; 
256B.0627, subdivisions I, 2, 4, and 5; 256B.0641, subdivision I; 256B.091 l, subdivisions 4 and 
7; 256B.0913, by adding subdivisions; 256B.0915, subdivision 2, and by adding a subdivision; 
256B.092, subdivision 4; 256B.15, subdivisions la, 2, and by adding a subdivision; 256B.!9, 
subdivisions le and Id; 256B.431, subdivisions 2b, 2j, 17, 23, and by adding subdivisions; 
256B.49, subdivision 1, and by adding subdivisions; 256B.501, subdivisions 3, 3c, and by adding 
a subdivision; 256B.69, subdivisions 4, 5, 6, 9, and by adding subdivisions; 256D.03, subdivisions 
3b, 4, and by adding a subdivision; 256D.05!, subdivision 6; 256D.36, subdivision I; 256D.385; 
256D.405, subdivision 3; 256D.425, subdivision I, and by adding a subdivision; 256D.435, 
subdivisions I, 3, 4, 5, 6, and by adding a subdivision; 256D.44, subdivisions I, 2, 3, 4, 5, and 6; 
256D.45, subdivision I; 256D.48, subdivision I; 256H.03, subdivision 4; 256H.05, subdivision 6; 
256!.04, subdivision 3; 256!.05, subdivision la; 393.07, subdivision 10; 501B.89, subdivision I, 
and by adding a subdivision; and Laws 1993, First Special Session chapter I, article 8, section 51, 
subdivision 5; proposing coding for new law in Minnesota Statutes, chapters 157; 256; and 256B; 
proposing coding for new law as Minnesota Statutes, chapter 144D; repealing Minnesota Statutes 
1994, sections 38.161; 38.162; 144.0723, subdivision 5; 157.01; 157.02; 157.031; 157.04; 
157.045; 157.05; 157.08; 157.12; 157.13; 157.14; 252.47; 256.851; 256B.501, subdivisions 3d, 3e, 
and 3f; 256D.35, subdivisions 14 and 19; 256D.36, subdivision la; 256D.37; 256D.425, 
subdivision 3; 256D.435, subdivisions 2, 7, 8, 9, and 10; 256D.44, subdivision 7; 256E.06, 
subdivisions 12 and 13; 256!.04, subdivision lb; and Minnesota Rules, part 9500.1452, subpart 2, 
item B. 

There has been appointed as such committee on the part of the House: 

Greenfield, Wejcman, Huntley, Onnen and Vickerman. 

Senate File No. 1110 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 5, 1995 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 1207: 

H.F. No. 1207: A bill for an act relating to traffic regulations; increasing maximum length of 
certain combinations of vehicles from 65 to 70 feet; amending Minnesota Statutes I 994, section 
169.81, subdivision 3. 

The House respectfully requests that a Conference Committee of 3 members be appointed 
thereon. 

Winter, Schumacher and Daggett have been appointed as such committee on the part of the 
House. 

House File No. 1207 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 5, 1995 

Mr. Murphy moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 1207, and that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 
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Mr. President: 

I have the honor to announce the passage by the House of the following House File, herewith 
transmitted: H.F. No. 1377. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 5, 1995 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the committee indicated. 

H.F. No. 1377: A bill for an act relating to agriculture; clarifying certain procedures for 
agricultural chemical response reimbursement; amending Minnesota Statutes 1994, sections 
18E.02, by adding a subdivision; and l 8E.04, subdivisions 2 and 4. 

Referred to the Committee on Rules and Administration for comparison with S.F. No. 1270, 
now on the Calendar. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now adopted. The motion 
prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 

H.F. No. 431 for comparison with companion Senate File, reports the following House File 
was found not identical with companion Senate File as follows: 

GENERAL ORDERS 

H.F. No. 
431 

S.F. No. 
277 

CONSENT CALENDAR 

H.F. No. S.F. No. 

CALENDAR 

H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recommends that H.F. No. 
431 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 43 I and insert the language after 
the enacting clause of S.F. No. 277, the first engrossment; further, delete the title of H.F. No. 431 
and insert the title of S.F. No. 277, the first engrossment 

And when so amended H.F. No. 431 will be identical to S.F. No. 277, and further recommends 
that H.F. No. 431 be given its second reading and substituted for S.F. No. 277, and that the Senate 
File be indefinitely postponed. · 

Pursuant to Rule 49, this report was prepared and submitted by the Secretary of the Senate on 
behalf of the Committee on Rules and Administration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 

H.F. No. 1479 for comparison with companion Senate File, reports the following House File 
was found not identical with companion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR 

H.F. No. S.F. No. H.F. No. S.F. No. 

CALENDAR 

H.F. No. 
1479 

S.F. No. 
1314 

Pursuant to Rule 49, the Committee on Rules and Administration recommends that H.F. No. 
1479 be amended as follows: 
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Delete all the language after the enacting clause of H.F. No. 1479 and insert the language after 
the enacting clause of S.F. No. 1314, the third engrossment; further, delete the title of H.F. No. 
1479 and insert the title of S.F. No. 1314, the third engrossment 

And when so amended H.F. No. 1479 will be identical to S.F. No. 1314, and further 
recommends that H.F. No. 1479 be given its second reading and substituted for S.F. No. 1314, and 
that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secretary of the Senate on 
behalf of the Committee on Rules and Administration. Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 431 and 14 79 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Bertram introduced--

Senate Resolution No. 65: A Senate resolution declaring Saturday, May 27th, 1995, as "Otto 
Schaefer Day" in Melrose, Minnesota 

Referred to the Committee on Rules and Administration. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Morse moved that the following members be excused for a 
Conference Committee on S.F. No. 106 at 9:30 a.m. 

Messrs. Morse, Laidig, Lessard, Finn and Ms. Olson. The motion prevailed. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Without objection, the Senate proceeded to the Order of Business of Introduction and First 
Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENA TE BILLS 

The following bill was read the first time and referred to the committee indicated. 

Ms. Reichgott Junge, Messrs. Spear and Merriam introduced--

S.F. No. 1690: A bill for an act proposing an amendment to the Minnesota Constitution, article 
IV, section 12; permitting the legislature to call itself into special session. 

Referred to the Committee on Rules and Administration. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. Moe, R.D. moved that 
the Senate take up the Calendar. The motion prevailed. 
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CALENDAR 

S.F. No. 1319: A bill for an act relating to taxation; property tax; extending the availability of 
valuation exclusions for certain improvements made to property in 1992; amending Laws 1993, 
chapter 375, article 5, section 44. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Betwld 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Laidig 
Langseth 
Larson 
Lesewsk.i 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Morse 
Murphy 
Neuville 

So the bill passed and its title was agreed to. 

Novak 
Oliver 
Olson 
Ourada 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Robertson 
Runbeck 
Sams 

Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 479: A bill for an act relating to parks and recreation; additions to and deletions from 
state parks; establishing a new state park and deleting two state waysides; amending Minnesota 
Statutes 1994, section 84.054, by adding a subdivision; repealing Minnesota Statutes 1994, section 
85.013, subdivisions 13 and 20. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Betwld 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Morse 
Murphy 

So the bill passed and its title was agreed to. 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Robertson 
Runbeck 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 371: A bill for an act relating to transportation; abolishing certain restrictions relating 
to highway construction; amending Minnesota Statutes 1994, sections 161.1231, subdivision l; 
and 473.391; repealing Minnesota Statutes 1994, sections 161.123; and 161.124. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 6 I and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Johnson. D.E. 
Johnson. D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Morse 
Murphy 
Neuville 

So the bill passed and its title was agreed to. 

Novak 
Oliver 
Olson 
Ourada 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Robertson 
Runbeck 
Sams 

[ 55THDAY 

Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 1238: A bill for an act relating to waters; planning, development, review, reporting, 
and coordination of surface and groundwater management in the metropolitan area; amending 
Minnesota Statutes 1994, sections 103B.205, by adding a subdivision; 103B.21 l, subdivision I; 
103B.231, subdivisions 3, 4, 6, 7, 8, 9, 11, and by adding a subdivision; 103B.235, subdivision 3; 
103B.241, subdivision I; 103B.245, subdivisions I and 4; 103B.251, subdivisions 3 and 7; 
103B.255, subdivisions 6, 7, 8, 9, 10, and 12; 103B.3! I, subdivisions 4 and 6; 103B.3369, 
subdivisions 5 and 6; 103B.355; and 103B.61 l, subdivisions I and 2; proposing coding for new 
law in Minnesota Statutes, chapter 103B; repealing Minnesota Statutes 1994, sections 103B.227, 
subdivision 6; 103B.231, subdivisions 5 and 12; and 103B.3365. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Morse 
Murphy 

So the bill passed and its title was agreed to. 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Robertson 
Runbeck 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 885: A bill for an act relating to public nuisance; modifying the grounds and 
procedure for proving a nuisance; amending Minnesota Statutes 1994, sections 617.80, 
subdivisions 2, 4, 5, 8, and by adding a subdivision; 617.81, subdivision 2; 617.82; and 617.85. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 

Berg 
Berglin 
Betzold 

Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
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Hottinger . 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
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Metzen 
Moe,R.D. 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pariseau 

Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 

So the bill passed and its title was agreed to. 

3301 

Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 900: A bill for an act relating to human services; defining interpretive guidelines; 
changing licensing requirements and reconsideration for foster care; assessing fines; adding 
provisions for drop-in child care programs; changing a definition; adding provisions for the 
Minnesota family preservation act; expanding eligibility for Indian child welfare grants; amending 
Minnesota Statutes 1994, sections 14.03, subdivision 3; 245A.02, by adding a subdivision; 
245A.03, subdivision 2a; 245A.04, subdivisions 3, 3b, 7, and 9; 245A.06, subdivisions 2 and 4, 
and by adding a subdivision; 245A.07, subdivision 3; 245A.09, by adding subdivisions; 245A.14, 
subdivision 6; 256.12, subdivision 14; 256.8711; 256D.02, subdivision 5; 256F.Ol; 256F.02; 
256F.03, subdivision 5, and by adding a subdivision; 256F.04, subdivisions I and 2; 256F.05, 
subdivisions 2, 3, 4, 5, 7, 8, and by adding a subdivision; 256F.06, subdivisions I, 2, and 4; 
257.3571, subdivision 1; 257.3572; and 257.3577, subdivisions 1, 2, and by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 245A; repealing Minnesota Statutes 
1994, sections 256F.05, subdivisions 2a and 4a; and 256F.06, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 
Flynn 

Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Merriam 
Metzen 
Moe,R.D. 
Morse 
Murphy 

So the bill passed and its title was agreed to. 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Robertson 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 493: A bill for an act relating to retirement; various local public employee pension 
plans; providing for various benefit modifications and related changes that require local governing 
body approval; repealing Laws 1969, chapter 1088; Laws 1971, chapter 114; Laws 1978, chapters 
562, section 32; and 753; Laws 1979, chapters 97; 109, section 1; and 201, section 27; Laws 1981, 
chapters 157, section 1; and 224, sections 250 and 254; Laws 1985, chapter 259, section 3; and 
Laws 1990, chapter 570, article 7, section 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 51 and nays 11, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 

Berglin 
Betzold 
Chandler 

Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
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Janezich Kroening Moe,R.D. Price Stumpf 
Johnson, D.E. Laidig Morse Ranum Terwilliger 
Johnson, D.J. Langseth Murphy Reichgott Junge Vickerman 
Johnson, J.B. Larson Novak Sams Wiener 
Johnston Lesewsk.i Olson Samuelson 
Kleis Lessard Ourada Solon 
Knutson Marty Piper Spear 
Krentz Metzen Pogenriller Stevens 

Those who voted in the negative were: 
Berg Limmer Neuville Pariseau Runbeck 
Kiscaden Merriam Oliver Robertson Scheevel 
Kramer 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 217 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 217: A bill for an act relating to family law; providing for enforcement of child 
support obligations; expanding enforcement remedies for child support; authorizing programs; 
providing for resolution of custody and visitation disputes; creating a central child support 
payment center; modifying child support data collection and publication; imposing penalties; 
adding provisions relating to recognition of parentage; adding provisions for administrative 
proceedings; modifying children's supervised visitation facilities; appropriating money; amending 
Minnesota Statutes 1994, sections 13.46, subdivision 2; 168A.05, subdivisions 2, 3, 7, and by 
adding a subdivision; !68A.16; !68A.20, by adding a subdivision; !68A.21; !68A.29, subdivision 
I; 214.101, subdivisions I and 4; 256.87, subdivision 5; 256.978, subdivision 1; 256F.09, 
subdivisions I, 2, 3, and by adding subdivisions; 257.34, subdivision I, and by adding a 
subdivision; 257.55, subdivision 1; 257.57, subdivision 2; 257.60; 257.67, subdivision 1; 257.75, 
subdivision 3, and by adding a subdivision; 517.08, subdivisions lb and le; 518.171, subdivision 
2a; 518.24; 518.551, subdivision 12, and by adding subdivisions; 518.5511, subdivisions 1, 2, 3 ,4, 
5, 7, and 9; 518.575; 518.611, subdivisions I, 2, 5, and Sa; 518.613, subdivisions 1 and 2; 518.614, 
subdivision I; 518.64, subdivision 4, and by adding a subdivision; 518C.310; 548.15; and 
609.375, subdivision I; proposing coding for new law in Minnesota Statutes, chapters 171; 256; 
257; and 518; repealing Minnesota Statutes 1994, sections 214.101, subdivisions 2 and 3; 256F.09, 
subdivision 4; 518.561; 518.611, subdivision 8; and 518.64, subdivision 6. 

CALL OF THE SENATE 

Mr. Lessard imposed a call of the Senate for the balance of the proceedings on S.F. No. 217. 
The Sergeant at Arms was instructed to bring in the absent members. 

Mr. Lessard moved to amend S.F. No. 217 as follows: 

Page 27, line 7, after the period, insert "The court, administrative law judge, or public authority 
shall als~ consider the impact of any failure of the obligee to cooperate with visitation and other 
parental rights of the obligor on the obligor' s failure to make timely support payments." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 46 and nays 20, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 

Berg 
Bertram 

Chandler 
Chmielewski 

Day 
Dille 

Frederickson 
Hanson 
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Janezich 
Johnson, D.E. 
Johnson, DJ. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Merriam 

Metzen 
Mne,R.D. 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 

Those who voted in the negative were: 

Anderson 
Berglin 
Betzold 
Cohen 

Finn 
Flynn 
Hottinger 
Johnson, J.B. 

Krentz 
Many 
Mondale 
Morse 

The motion prevailed. So the amendment was adopted. 

Mr. Frederickson moved to amend .S.F. No. 217 as follows: 

Page I 9, after line 22, insert: 

Pariseau 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 

Pappas 
Piper 
Pogemiller 
Price 
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Stevens 
Stumpf 
Terwilliger 
Vickerman 

Ranum 
Reichgott Junge 
Spear 
Wiener 

"Sec. 18. Minnesota Statutes 1994, section 518.551, subdivision 5, is amended to read: 

Subd. 5. [NOTICE TO PUBLIC AUTHORITY; GUIDELINES.] (a) The petitioner shall notify 
the public authority of all proceedings for dissolution, legal separation, determination of parentage 
or for the custody of a child, if either party is receiving aid to families with dependent children or 
applies for it subsequent to the commencement of the proceeding. The notice must contain the full 
names of the parties to the proceeding, their social security account numbers, and their birth dates. 
After receipt of the notice, the court shall set child support as provided in this subdivision. The 
court may order either or both parents owing a duty of support to a child of the marriage to pay an 
amount reasonable or necessary for the child's support, without regard to marital misconduct The 
court shall approve a child support stipulation of the parties if each party is represented by 
independent counsel, unless the stipulation does not meet the conditions of paragraph (i). In other 
cases the court shall determine and order child support in a specific dollar amount in accordance 
with the guidelines and the other factors set forth in paragraph (b) and any departure therefrom. 
The court may also order the obligor to pay child support in the form of a percentage share of the 
obligor' s net bonuses, commissions, or other forms of compensation, in addition to, or if the 
obligor receives no base pay, in lieu of, an order for a specific dollar amount 

(b) The court shall derive a specific dollar amount for child support by multiplying the 
obligor' s net income by the percentage indicated by the following guidelines: 

Net Income Per Number of Children 
Month of Obligor 

I 2 3 4 5 6 7 or 
more 

$550 and Below Order based on the ability of the 
obligor to provide support 
at these income levels, or at higher 
levels, if the obligor has 
the earning ability. 

$551 - 600 16% 19% 22% 25% 28% 30% 32% 
$601 - 650 17% 21% 24% 27% 29% 32% 34% 
$651 - 700 18% 22% 25% 28% 31% 34% 36% 
$701 - 750 19% 23% 27% 30% 33% 36% 38% 
$751-800 20% 24% 28% 31% 35% 38% 40% 
$801 - 850 21% 25% 29% 33% 36% 40% 42% 
$851 - 900 22% 27% 31% 34% 38% 41% 44% 
$901 - 950 23% 28% 32% 36% 40% 43% 46% 
$951 - 1000 24% 29% 34% 38% 41% 45% 48% 
$1001- 5000 25% 30% 35% 39% 43% 47% 50% 

or the amount 
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Guidelines for support for an obligor with a month! y income in excess of the income limit 
currently in effect under paragraph (k) shall be the same dollar amounts as provided for in the 
guidelines for an obligor with a monthly income equal to the limit in effect. 

Net Income defined as: 

Total monthly 
income less 

*Standard 
Deductions apply
use of tax tables 
recommended 

"Net income" does not include: 

*(i) Federal Income Tax 
*(ii) State Income Tax 
(iii) Social Security 

Deductions 
(iv) Reasonable 

Pension Deductions 

(v) Union Dues 
(vi) Cost of Dependent Health 

Insurance Coverage 
(vii) Cost oflndividual or Group 

Health/Hospitalization 
Coverage or an 
Amount for Actual 
Medical Expenses 

( viii) A Child Support or 
Maintenance Order that is 
Currently Being Paid. 

(1) the income of the obligor's spouse, but does include in-kind payments received by the 
obligor in the course of employment, self-employment, or operation of a business if the payments 
reduce the obligor' s living expenses; or 

(2) compensation received by a party for employment in excess of a 40-hour work week, 
provided that: 

(i) support is nonetheless ordered in an amount at least equal to the guidelines amount based on 
income not excluded under this clause; and 

(ii) the party demonstrates, and the court finds, that: 

(A) the excess employment began after the filing of the petition for dissolution; 

(B) the excess employment reflects an increase in the work schedule or hours worked over that 
of the two years immediately preceding the filing of the petition; 

(C) the excess employment is voluntary and not a condition of employment; 

(D) the excess employment is in the nature of additional, part-time or overtime employment 
compensable by the hour or fraction of an hour; and 

(E) the party's compensation structure has not been changed for the purpose of affecting a 
support or maintenance obligation. 

The court shall review the work-related and education-related child care costs paid and shall 
allocate the costs to each parent in proportion to each parent's net income, as determined under 
this subdivision, after the transfer of child support and spousal maintenance, unless the allocation 
would be substantially unfair to either parent. There is a presumption of substantial unfairness if 
after the sum total of child support, spousal maintenance, and child care costs is subtracted from 
the noncustodial parent's income, the income is at or below 100 percent of the federal poverty 
guidelines. The cost of child care for purposes of this paragraph is 75 percent of the actual cost 
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paid for child care, to reflect the approximate value of state and federal tax credits available to the 
custodial parent. The actual cost paid for child care is the total amount received by the child care 
provider for the child or children from the obligee or any public agency. The amount allocated for 
child care expenses is considered child support but is not subject to a cost-of-living adjustment 
under section 518.641. The amount allocated for child care expenses terminates when the child 
care costs end. 

(c) In addition to the child support guidelines, the court shall take into consideration the 
following factors in setting or modifying child support or in determining whether to deviate from 
the guidelines: 

(1) all earnings, income, and resources of the parents, including real and personal property, but 
excluding income from excess employment of the obligor or obligee that meets the criteria of 
paragraph (b ), clause (2)(ii); 

(2) the financial needs and resources, physical and emotional condition, and educational needs 
of the child or children to be supported; 

(3) the standards of living the child would have enjoyed had the marriage not been dissolved, 
but recognizing that the parents now have separate households; 

(4) which parent receives the income taxation dependency exemption and what financial 
benefit the parent receives from it; 

(5) the parents' debts as provided in paragraph (d); and 

(6) the obligor's receipt of assistance under sections 256.72 to 256.87 or 256B.0l to 256B.40. 

( d) In establishing or modifying a support obligation, the court may consider debts owed to 
private creditors, but only if: 

(1) the right to support has not been assigned under section 256.74; 

(2) the court determines that the debt was reasonably incurred for necessary support of the child 
or parent or for the necessary generation of income. If the debt was incurred for the necessary 
generation of income, the court shall consider only the amount of debt that is essential to the 
continuing generation of income; and 

(3) the party requesting a departure produces a sworn schedule of the debts, with supporting 
documentation, showing goods or services purchased, the recipient of them, the amount of the 
original debt, the outstanding balance, the monthly payment, and the number of months until the 
debt will be fully paid. 

(e) Any schedule prepared under paragraph (d), clause (3), shall contain a statement that the 
debt will be fully paid after the number of months shown in the schedule, barring emergencies 
beyond the party's control. 

(f) Any further departure below the guidelines that is based on a consideration of debts owed to 
private creditors shall not exceed 18 months in duration, after which the support shall increase 
automatically to the level ordered by the court. Nothing in this section shall be construed to 
prohibit one or more step increases in support to reflect debt retirement during the IS-month 
period. 

(g) If payment of debt is ordered pursuant to this section, the payment shall be ordered to be in 
the nature of child support. 

(h) Nothing shall preclude the court from receiving evidence on the above factors to determine 
if the guidelines should be exceeded or modified in a particular case. 

(i) The guidelines in this subdivision are a rebuttable presumption and shall be used in all cases 
when establishing or modifying child support. If the court does not deviate from the guidelines, 
the court shall make written findings concerning the amount of the obligor' s income used as the 
basis for the guidelines calculation and any other significant evidentiary factors affecting the 
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determination of child support. If the court deviates from the guidelines, the court shall make 
written findings giving the amount of support calculated under the guidelines, the reasons for the 
deviation, and shall specifically address the criteria in paragraph (b) and how the deviation serves 
the best interest of the child. The provisions of this paragraph apply whether or not the parties are 
each represented by independent counsel and have entered into a written agreement The court 
shall review stipulations presented to it for conformity to the guidelines and the court is not 
required to conduct a hearing, but the parties shall provide the documentation of earnings required 
under subdivision Sb. 

(j) Except as provided in ~arafaph (I), if the child support payments are assigned to the public 
agency under section 256. 4, e court may not deviate downward from the child support 
guidelines unless the court specifically finds that the failure to deviate downward would impose an 
extreme hardship on the obligor. 

(k) The dollar amount of the income limit for application of the guidelines must be adjusted on 
July l of every even-numbered year. to reflect cost-of-living changes. The supreme court shall 
select the index for the adjustment from the indices listed in section 518.641. The state court 
administrator shall make the changes in the dollar amount required by this paragraph available to 
courts and the public on or before April 30 of the year in which the amount is to change. 

(l) The court may deviate downward from the guidelines if: 

(l) the child for whom child SUP)?Ort is sought is more than five years old and the obligor 
discovered or was informed of the existence of the parent and child relationship within one year of 
commencement of the action seeking child support; 

(2) the obligor is a custodian for or pays support for other children; and 

(3) the obligor's family income is less than 175 percent of the federal poverty guidelines." 

Page 30, line 22, after the period, insert "The amendments by section 18 to Minnesota Statutes, 
sections 518.551, subdivision 5, paragraphs (j) and (1) are effective the day following final 
enactment" 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 33 and nays 32, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Bertram 
Chmielewski 
Day 
Dille 

Frederickson 
Johnson, D.E. 
Johnston 
Kleis 
Knutson 
Kramer 
Kroening 

Laidig 
Langselh 
Larson 
Lesewski 
Lessard 
Limmer 
Neuville 

Those who voted in the negative were: 

Anderson 
Berglin 
Betzold 
Chandler 
Cohen 
Finn 
Flynn 

Hanson 
Hottinger 
Janezich 
Johnson, J.B. 
Kiscaden 
Krentz 
Marty 

Merriam 
Metren 
Moe,RD. 
Mondale 
Morse 
Murphy 
Novak 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam moved to amend S.F. No. 217 as follows: 

Pages I to 4, delete section I 

Oliver 
Olson 
Ourada 
Pariseau 
Sams 
Samuelson 
Scheevel 

Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

Solon 
Stevens 
Stumpf 
Terwilliger 
Vickerman 

Robertson 
Runbeck 
Spear 
Wiener 
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Pages 16 to 18, delete section 15 

Page 61, delete lines 30 to 33 

Page 61, line 34, delete "~" and insert "4:" 
Page 62, line 3, delete "~" and insert "1" 
Page 62, line 11, delete "?._'' and insert "ti" 

Page 62, line 16, delete "l!" and insert "T 

Page 62, line 21, delete"()" and insert "l!" 
Page 62, line 26, delete "10" and insert "!)" 

Page 62, line 31, delete "l!" and insert "10" 

Page 62, line 36, delete "12" and insert "l!" 
Page 63, line 4, delete "13" and insert "12" 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 39 and nays 27, as follows: 

Those who voted in the affirmative were: 

Beckman Hanson Laidig 
Belanger Hottinger Langseth 
Berg Janezich Larson 
Bertram Johnson, D.E. Lesewski 
Chmielewski Johnson. DJ. Lessard 
Day Johnston Limmer 
Dille Kleis Merriam 
Frederickson Kramer Metzen 

Those who voted in the negative were: 

Anderson 
Berglin 
Betzold 
Chandler 
Cohen 
Finn 

Flynn 
Johnson. J.B. 
K.iscaden 
Knutson 
Krentz 
Kroening 

Marty 
Moe,R.D. 
Mondale 
Morse 
Pappas 
Piper 

The motion prevailed So the amendment was adopted. 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pariseau 
Riveness 

Pogemiller 
Price 
Ranum 
Reichgott Junge 
Robertson 
Spear 
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Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Stumpf 
Vickerman 

Stevens 
Terwilliger 
Wiener 

Mr. Betzold moved to amend the Lessard amendment to S.F. No. 217, adopted by the Senate 
May 8, 1995, as follows: 

Page 1, after line 1, insert: 

"Page 27, line I, after "AGREEMENTS" insert"; VISITATION MOTIONS"" 

Page 1, line 6, after the period, insert "The court shall consider the impact of any failure of the 
obligor to pay timely child support in any motion to modify visitation rights." 

The question was taken on the adoption of the amendment to the amendment. 

The roll was called, and there were yeas 23 and nays 42, as follows: 

Those who voted in the affirmative were: 
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Anderson Finn Merriam Piper Riveness 
Berglin Rynn Moe,R.D. Pogemiller Spear 
Betzold Johnson, J.B. Mondale Price Wiener 
Chandler Krentz Novak Ranum 
Cohen Marty Pappas Reichgott Junge 

Those who voted in the negative were: 
Beckman Janezich Laidig Neuville Scheevel 
Belanger Johnson, D.E. Langseth Oliver Solon 
Berg Johnson, D.J. Larson Olson Stevens 
Bertram Johnston Lesewski Ourada Stumpf 
Chmielewski K.iscaden Lessard Pariseau Terwilliger 
Day Kleis Limmer Robertson Vickerman 
Dille Knutson Metzen Runbeck 
Frederickson Kramer Morse Sams 
Hanson Kroening Murphy Samuelson 

The motion did not prevail. So the amendment to the amendment was not adopted. 

Mr. Neuville moved to amend S.F. No. 217 as follows: 

Page 50, after line 34, insert: 

"Sec. 11. [257.90) [EMANCIPATION OF MINOR.] 

Upon petition of a minor or a minor's parent, or legal guardian if both parents are deceased, the 
court may declare that the minor is emancipated if: 

( a)( 1) The parents, or legal guardian if both parents are deceased, consent to the relinquishment 
of parental control and authority over the minor; and 

(2) the minor is able to provide for the minor's own care and support; or 

(b) The minor is married. 

A declaration of emancipation of a minor legally confers upon the minor all the rights, duties, 
and legal obligations of an adult." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Neuville then moved to amend the Neuville amendment to S.F. No. 217 as follows: 

Page 1, line 9, delete "and" 

Page I, after line 9, insert: 

"(2) the minor consets to the emancipation; and" 

Page 1, line 10, delete "0" and insert "(3)" 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Neuville withdrew his amendment, as amended. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Hottinger moved that the vote whereby the Meniam 
amendment to S.F. No. 217 was adopted on May 8, 1995, be now reconsidered. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 41 and nays 24, as follows: 

Those who voted in the affirmative were: 
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Anderson 
Beckman 
Belanger 
Berglin 
Betzold 
Chandler 
Cohen 
Flynn 
Frederickson 

Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson. D.J. 
Johnson, J.B. 
Kiscaden 
Krentz 
Kroening 

Limmer 
Marty 
Mondale 
Morse 
Murphy 
Novak 
Olson 
Pappas 
Piper 

Those who voted in the negative were: 
Berg 
Bertram 
Chmielewski 
Day 
Dille 

Finn 
Johnston 
Kleis 
Knutson 
Kramer 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 

The motion prevailed. So the vote was reconsidered. 

Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Sams 
Scheevel 
Solon 

Merriam 
Metzen 
Neuville 
Oliver 
Ourada 

The question was taken on the adoption of the Merriam amendment. 

The roll was called, and there were yeas 28 and nays 38, as follows: 

Those who voted in the affirmative were: 
Beckman 
Berg 
Bertram 
Chmielewski 
Day 
Dille 

Finn 
Johnston 
Kleis 
Kramer 
Laidig 
Langseth 

Larson 
Lesewski 
Lessard 
Merriam 
Metzen 
Neuville 

Those who voted in the negative were: 
Anderson 
Belanger 
Berglin 
Betzold 
Chandler 
Cohen 
Flynn 
Frederickson 

Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Kiscaden 
Knutson 

Krentz 
Kroening 
Limmer 
Marty 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Oliver 
Olson 
Ourada 
Pariseau 
Runbeck 
Samuelson 

Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

The motion did not prevail. So the amendment was not adopted. 

Mr. Cohen moved to amend S.F. No. 217 as follows: 

Page 16, lines 14, 15, and 18, delete "a worker" and insert "an employee" 

Page 16, line 19, delete ""Worker"" and insert ""Employee"" 

Page 16, line 21, delete "Worker" and insert "Employee" 

Page 16, lines 26 and 36, delete "workers" and insert "employees" 

Page 16, line 31, delete "worker" and insert "employee" 

Page 17, lines 7 and 10, delete "worker" and insert "employee" 

Page 17, lines 12 and 22, delete "worker's" and insert "employee's" 

Page 18, lines 1 and 4, delete "worker" and insert "employee" 

Page 18, after line 18, insert: 

3309 

Spear 
Stevens 
Stumpf 
Terwilliger 
Wiener 

Pariseau 
Runbeck 
Samuelson 
Vickennan 

Scheevel 
Solon 
Stumpf 
Vickerman 

Robertson 
Sarus 
Spear 
Stevens 
Terwilliger 
Wiener 

"Subcl. 9. [INDEPENDENT CONTRACTORS.]~ [GOVERNMENTAL REPORTING.] The 
s · · · · · , when actin · · 
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~ [PRNATE EMPLOYER REPORTING.] The attorney general and the commissioner of 
human services shall work with representatives of the employment community and industries that 
use inde endent contractors in the re ular course of business to develo a Ian to mclude the 
re~rtmg of mdependent contractors by all employers to the centralized emp oyment registry by 
Ju{l, 1996. The attorney general and the commissioner of human services shall present ihe plan 
in e form of proposed leg1slation to the legislature by February 1, 1996.'' 

The motion prevailed. So the amendment was adopted. 

Mr. Frederickson moved to amend S.F. No. 217 as follows: 

Page 51, after line 17, insert: 

"Sec. 12. [EFFECTIVE DATE; APPLICATION.] 

Sections 1 and 9 are effective the day following final enactment and apply retroactively to 
January I, 1994.'' 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Cohen moved to amend S.F. No. 217 as follows: 

Page 19, after line 22, insert: 

"Sec. 18. Minnesota Statutes 1994, section 518.551, subdivision 5, is amended to read: 

Subd. 5. [NOTICE TO PUBLIC AUTHORITY; GUIDELINES.] (a) The petitioner shall notify 
the public authority of all proceedings for dissolution, legal separation, detennination of parentage 
or for the custody of a child, if either party is receiving aid to families with dependent children or 
applies for it subsequent to the commencement of the proceeding. The notice must contain the full 
names of the parties to the proceeding, their social security account numbers, and their birth dates. 
After receipt of the notice, the court shall set child support as provided in this subdivision. The 
court may order either or both parents owing a duty of support to a child of the marriage to pay an 
amount reasonable or necessary for the child's support, without regard to marital misconduct The 
court shall approve a child support stipulation of the parties if each party is represented by 
independent counsel, unless the stipulation does not meet the conditions of paragraph (i). In other 
cases the court shall detennine and order child support in a specific dollar amount in accordance 
with the guidelines and the other factors set forth in paragraph (b) and any departure therefrom. 
The court may also order the obligor to pay child support in the form of a percentage share of the 
obligor' s net bonuses, commissions, or other forms of compensation, in addition to, or if the 
obligor receives no base pay, in lieu of, an order for a specific dollar amount 

(b) The court shall derive a specific dollar amount for child support by multiplying the 
obligor' s net income by the percentage indicated by the following guidelines: 

Net Income Per Number of Children 
Month of Obligor 

$550 and Below 

$551- 600 
$601 - 650 
$651 - 700 
$701 - 750 

1 

16% 
17% 
18% 
19% 

2 3 4 5 

Order based on the ability of the 
obligor to provide support 
at these income levels, or at higher 
levels, if the obligor has 
the earning ability. 
19% 22% 25% 28% 
21% 24% 27% 29% 
22% 25% 28% 31% 
23% 27% 30% 33% 

6 7 or 
more 

30% 32% 
32% 34% 
34% 36% 
36% 38% 
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$751 - 800 20% 24% 28% 31% 35% 38% 40% 
$801 - 850 21% 25% 29% 33% 36% 40% 42% 
$851 - 900 22% 27% 31% 34% 38% 41% 44% 
$901 - 950 23% 28% 32% 36% 40% 43% 46% 
$951 - 1000 24% 29% 34% 38% 41% 45% 48% 
$1001- 5000 25% 30% 35% 39% 43% 47% 50% 

or the amount 
in effect under 
paragraph (k) 

Guidelines for support for an obligor with a monthly income in excess of the income limit 
currently in effect under paragraph (k) shall be the same dollar amounts as provided for in the 
guidelines for an obligor with a monthly income equal to the limit in effect. 

Net Income defined as: 

Total monthly 
income less 

*Standard 
Deductions apply
use of tax tables 
recommended 

"Net income" does not include: 

*(i) Federal Income Tax 
*(ii) State Income Tax 
(iii) Social Security 

Deductions 
(iv) Reasonable 

Pension Deductions 

(v) Union Dues 
(vi) Cost of Dependent Health 

Insurance Coverage 
(vii) Cost oflndividual or Group 

Health/Hospitalization 
Coverage or an 
Amount for Actual 
Medical Expenses 

(viii) A Child Support or 
Maintenance Order that is 
Currently Being Paid. 

(1) the income of the obligor' s spouse, but does include in-kind payments received by the 
obligor in the course of employment, self-employment, or operation of a business if the payments 
reduce the obligor' s living expenses; or 

(2) compensation received by a party for employment in excess of a 40-hour work week, 
provided that: 

(i) support is nonetheless ordered in an amount at least equal to the guidelines amount based on 
income not excluded under this clause; and 

(ii) the party demonstrates, and the court finds, that: 

(A) the excess employment began after the filing of the petition for dissolution; 

(B) the excess employment reflects an increase in the work schedule or hours worked over that 
of the two years immediately preceding the filing of the petition; 

(C) the excess employment is voluntary and not a condition of employment; 

(D) the excess employment is in the nature of additional, part-time or overtime employment 
compensable by the hour or fraction of an hour; and 

(E) the party's compensation structure has not been changed for the purpose of affecting a 
support or maintenance obligation. 



3312 JOURNAL OF THE SENA TE [55THDAY 

The court shall review the work-related and education-related child care costs paid and shall 
allocate the costs to each parent in proportion to each parent's net income, as determined under 
this subdivision, after the transfer of child support and spousal maintenance, unless the allocation 
would be substantially unfair to either parent. There is a presumption of substantial unfairness if 
after the sum total of child support, spousal maintenance, and child care costs is subtracted from 
the noncustodial parent's income, the income is at or below 100 percent of the federal poverty 
guidelines. The cost of child care for purposes of this paragraph is 75 percent of the actual cost 
paid for child care, to reflect the approximate value of state and federal tax credits available to the 
custodial parent. The actual cost paid for child care is the total amount received by the child care 
provider for the child or children of the obligor from the obligee or any public agency. The court 
shall require verification of employment or school attendance and documentation of child care 
ex enses from the obh ee and the ublic a enc , 1f a hcable. If child care ex nses fluctuate 
during the year because of seasona employment or school attendance of the obligee or extende 
penods of v1s1tatJon with the obligor, the court shall determine child care expenses based on an 
average monthly cost. The amount allocated for child care expenses is considered child support 
but is not subject to a cost-of-living adjustment under section 518.641. The amount allocated for 
child care expenses terminates automatically when the child care costs end without any action b~ 
the obli or to reduce, modi , or tenrunate the order. In other cases where there 1s a substantJ 
increase or ecrease in chi care expenses, the parues may modify the order under sectJon 1 . 

(c) In addition to the child support guidelines, the court shall take into consideration the 
following factors in setting or modifying child support or in determining whether to deviate from 
the guidelines: 

( 1) all earnings, income, and resources of the parents, including real and personal property, but 
excluding income from excess employment of the obligor or obligee that meets the criteria of 
paragraph (b), clause (2)(ii); 

(2) the financial needs and resources, physical and emotional condition, and educational needs 
of the child or children to be supported; 

(3) the standards of living the child would have enjoyed had the marriage not been dissolved, 
but recognizing that the parents now have separate households; 

(4) which parent receives the income taxation dependency exemption and what financial 
benefit the parent receives from it; 

(5) the parents' debts as provided in paragraph (d); and 

(6) the obligor's receipt of assistance under sections 256.72 to 256.87 or 256B.0l to 256B.40. 

( d) In establishing or modifying a support obligation, the court may consider debts owed to 
private creditors, but only if: 

(1) the right to support has not been assigned under section 256.74; 

(2) the court determines that the debt was reasonably incurred for necessary support of the child 
or parent or for the necessary generation of income. If the debt was incurred for the necessary 
generation of income, the court shall consider only the amount of debt that is essential to the 
continuing generation of income; and 

(3) the party requesting a departure produces a sworn schedule of the debts, with supporting 
documentation, showing goods or services purchased, the recipient of them, the amount of the 
original debt, the outstanding balance, the monthly payment, and the number of months until the 
debt will be fully paid. 

(e) Any schedule prepared under paragraph (d), clause (3), shall contain a statement that the 
debt will be fully paid after the number of months shown in the schedule, barring emergencies 
beyond the party's control. 

(f) Any further departure below the guidelines that is based on a consideration of debts owed to 
private creditors shall not exceed 18 months in duration, after which the support shall increase 
automatically to the level ordered by the court. Nothing in this section shall be construed to 
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prohibit one or more step increases in support to reflect debt retirement during the I 8-month 
period. 

(g) If payment of debt is ordered pursuant to this section, the payment shall be ordered to be in 
the nature of child support. 

(h) Nothing shall preclude the court from receiving evidence on the above factors to determine 
if the guidelines should be exceeded or modified in a particular case. 

(i) The guidelines in this subdivision are a rebuttable presumption and shall be used in all cases 
when establishing or modifying child support. If the court does not deviate from the guidelines, 
the court shall make written findings concerning the amount of the obligor' s income used as the 
basis for the guidelines calculation and any other significant evidentiary factors affecting the 
determination of child support. If the court deviates from the guidelines, the court shall make 
written findings giving the amount of support calculated under the guidelines, the reasons for the 
deviation, and shall specifically address the criteria in paragraph (b) and how the deviation serves 
the best interest of the child. The provisions of this paragraph apply whether or not the parties are 
each represented by independent counsel and have entered into a written agreement. The court 
shall review stipulations presented to it for conformity to the guidelines and the court is not 
required to conduct a hearing, but the parties shall provide the documentation of earnings required 
under subdivision Sb. 

U) If the child support payments are assigned to the public agency under section 256.74, the 
court may not deviate downward from the child support guidelines unless the court specifically 
finds that the failure to deviate downward would impose an extreme hardship on the obligor. 

(k) The dollar amount of the income limit for application of the guidelines must be adjusted on 
July 1 of every even-numbered year to reflect cost-of-living changes. The supreme court shall 
select the index for the adjustment from the indices listed in section 518.641. The state court 
administrator shall make the changes in the dollar amount required by this paragraph available to 
courts and the public on or before April 30 of the year in which the amount is to change." 

Page 29, after line 19, insert: 

"Sec. 25. Minnesota Statutes I 994, section 518.64, subdivision 2, is amended to read: 

Subd. 2. [MODIFICATION.] (a) The terms of an order respecting maintenance or support may 
be modified upon a showing of one or more of the following: (I) substantially increased or 
decreased earnings of a party; (2) substantially increased or decreased need of a party or the child 
or children that are the subject of these proceedings; (3) receipt of assistance under sections 256.72 
to 256.87 or 256B.01 to 256B.40; (4) a change in the cost of living for either party as measured by 
the federal bureau of statistics, any of which makes the terms unreasonable and unfair; (5) 
extraordinary medical expenses of the child not provided for under section 518.171; or (6) the 
addition of work-related or education-related child care expenses of the obligee or a substantial 
increase or decrease in existing work-related or education-related child care expenses. 

It is presumed that there has been a substantial change in circumstances under clause (I), (2), or 
(4) and the terms of a current support order shall be rebuttably presumed to be unreasonable and 
unfair if the application of the child support guidelines in section 518.551, subdivision 5, to the 
current circumstances of the parties results in a calculated court order that is at least 20 percent 
and at least $50 per month higher or lower than the current support order. 

(b) On a motion for modification of maintenance, including a motion for the extension of the 
duration of a maintenance award, the court shall apply, in addition to all other relevant factors, the 
factors for an award of maintenance under section 518.552 that exist at the time of the motion. On 
a motion for modification of support, the court: 

(]) shall apply section 518.551, subdivision 5, and shall not consider the financial 
circumstances of each party's spouse, if any; and 

(2) shall not consider compensation received by a party for employment in excess of a 40-hour 
work week, provided that the party demonstrates, and the court finds, that: 
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(i) the excess employment began after entry of the existing support order; 

(ii) the excess employment is voluntary and not a condition of employment; 

[ 55THDAY 

(iii) the excess employment is in the nature of additional, part-time employment, or overtime 
employment compensable by the hour or fractions of an hour; 

(iv) the party's compensation structure has not been changed for the purpose of affecting a 
support or maintenance obligation; 

(v) in the case of an obligor, current child support payments are at least equal to the guidelines 
amount based on income not excluded under this clause; and 

( vi) in the case of an obligor who is in arrears in child support payments to the obligee, any net 
income from excess employment must be used to pay the arrearages until the arrearages are paid 
in full. 

(c) A modification of support or maintenance may be made retroactive only with respect to any 
period during which the petitioning party has pending a motion for modification but only from the 
date of service of notice of the motion on the responding party and on the public authority if public 
assistance is being furnished or the county attorney is the attorney of record. However, 
modification may be applied to an earlier period if the court makes express findings that the party 
seeking modification was precluded from serving a motion by reason of a significant physical or 
mental disability, a material misrepresentation of another party, or fraud upon the court and that 
the party seeking modification, when no longer precluded, promptly served a motion. The court 
ma rovide that a reduction in the amount allocated for child care ex enses based on a substantial 
ecrease m the expenses is ef ect1ve as o the date t e expenses ecrease . 

( d) Except for an award of the right of occupancy of the homestead, provided in section 518.63, 
all divisions of real and personal property provided by section 518.58 shall be final, and may be 
revoked or modified only where the court finds the existence of conditions that justify reopening a 
judgment under the laws of this state, including motions under section 518.145, subdivision 2. The 
court may impose a lien or charge on the divided property at any time while the property, or 
subsequently acquired property, is owned by the parties or either of them, for the payment of 
maintenance or support money, or may sequester the property as is provided by section 518.24. 

( e) The court need not hold an evidentiary hearing on a motion for modification of maintenance 
or support. 

(f) Section 518.14 shall govern the award of attorney fees for motions brought under this 
subdivision." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Lessard moved to amend S.F. No. 217 as follows: 

Page 19, after line 22, insert: 

"Sec. 18. Minnesota Statutes 1994, section 518.551, subdivision 5, is amended to read: 

Subd. 5. [NOTICE TO PUBLIC AUTHORITY; GUIDELINES.] (a) The petitioner shall notify 
the public authority of all proceedings for dissolution, legal separation, determination of parentage 
or for the custody of a child, if either party is receiving aid to families with dependent children or 
applies for it subsequent to the commencement of the proceeding. The notice must contain the full 
names of the parties to the proceeding, their social security account numbers, and their birth dates. 
After receipt of the notice, the court shall set child support as provided in this subdivision. The 
court may order either or both parents owing a duty of support to a child of the marriage to pay an 
amount reasonable or necessary for the child's support, without regard to marital misconduct The 
court shall approve a child support stipulation of the parties if each party is represented by 
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independent counsel, unless the stipulation does not meet the conditions of paragraph (i). In other 
cases the court shall determine and order child support in a specific dollar amount in accordance 
with the guidelines and the other factors set forth in paragraph (b) and any departure therefrom. 
The court may also order the obligor to pay child support in the form of a percentage share of the 
obligor' s net bonuses, commissions, or other forms of compensation, in addition to, or if the 
obligor receives no base pay, in lieu of, an order for a specific dollar amount. 

(b) The court shall derive a specific dollar amount for child support by multiplying the 
obligor' s net income by the percentage indicated by the following guidelines: 

Net Income Per Number of Children 
Month of Obligor 

$550 and Below 

$551 - 600 
$601 - 650 
$651 - 700 
$701 - 750 
$751 - 800 
$801 - 850 
$851 - 900 
$901 - 950 
$951 - 1000 
$1001- 5000 

or the amount 
in effect under 
paragraph (k) 

I 

16% 
17% 
18% 
19% 
20% 
21% 
22% 
23% 
24% 
25% 

2 3 4 5 6 7 or 
more 

Order based on the ability of the 
obligor to provide support 
at these income levels, or at higher 
levels, if the obligor has 
the earning ability. 
19% 22% 25% 28% 30% 32% 
21% 24% 27% 29% 32% 34% 
22% 25% 28% 31% 34% 36% 
23% 27% 30% 33% 36% 38% 
24% 28% 31% 35% 38% 40% 
25% 29% 33% 36% 40% 42% 
27% 31% 34% 38% 41% 44% 
28% 32% 36% 40% 43% 46% 
29% 34% 38% 41% 45% 48% 
30% 35% 39% 43% 47% 50% 

Guidelines for support for an obligor with a monthly income in excess of the income limit 
currently in effect under paragraph (k) shall be the same dollar amounts as provided for in the 
guidelines for an obligor with a monthly income equal to the limit in effect. 

Net Income defined as: 

Total monthly 
income less 

*Standard 
Deductions apply
use of tax tables 
recommended 

*(i) Federal Income Tax 
*(ii) State Income Tax 
(iii) Social Security 

Deductions 
(iv) Reasonable 

Pension Deductions 

(v) Union Dues 
(vi) Cost of Dependent Health 

Insurance Coverage 
(vii) Cost of Individual or Group 

Health/Hospitalization 
Coverage or an 
Amount for Actual 
Medical Expenses 

( viii) A Child Support or 
Maintenance Order that is 
Currently Being Paid. 



3316 JOURNAL OF THE SENATE [ 55THDAY 

"Net income" does not include: 

(1) the income of the obligor's spouse, but does include in-kind payments received by the 
obligor in the course of employment, self-employment, or operation of a business if the payments 
reduce the obligor' s living expenses; or 

(2) compensation received by a party for employment in excess of a 40-hour work week, 
provided that: 

(i) support is nonetheless ordered in an amount at least equal to the guidelines amount based on 
income not excluded under this clause; and 

(ii) the party demonstrates, and the court finds, that: 

(A) the excess employment began after the filing of the petition for dissolution; 

(B) the excess employment reflects an increase in the work schedule or hours worked over that 
of the two years immediately preceding the filing of the petition; 

(C) the excess employment is voluntary and not a condition of employment; 

(D) the excess employment is in the nature of additional, part-time or overtime employment 
compensable by the hour or fraction of an hour; and 

(E) the party's compensation structure has not been changed for the purpose of affecting a 
support or maintenance obligation. 

The court shall review the work-related and education-related child care costs paid and shall 
allocate the costs to each parent in proportion to each parent's net income, as determined under 
this subdivision, after the transfer of child support and spousal maintenance, unless the allocation 
would be substantially unfair to either parent. There is a presumption of substantial unfairness if 
after the sum total of child support, spousal maintenance, and child care costs is subtracted from 
the noncustodial parent's income, the income is at or below I 00 percent of the federal poverty 
guidelines. The cost of child care for purposes of this paragraph is 75 percent of the actual cost 
paid for child care, to reflect the approximate value of state and federal tax credits available to the 
custodial parent. The actual cost paid for child care is the total amount received by the child care 
provider for the child or children from the obligee or any public agency. The amount allocated for 
child care expenses is considered child support but is not subject to a cost-of-living adjustment 
under section 518.64 I. The amount allocated for child care expenses terminates when the child 
care costs end. 

( c) In addition to the child support guidelines, the court shall take into consideration the 
following factors in setting or modifying child support or in determining whether to deviate from 
the guidelines: 

(I) all earnings, income, and resources of the parents, including real and personal property, but 
excluding income from excess employment of the obligor or obligee that meets the criteria of 
paragraph (b ), clause (2)(ii); 

(2) the financial needs and resources, physical and emotional condition, and educational needs 
of the child or children to be supported; 

(3) the standards of living the child would have enjoyed had the marriage not been dissolved, 
but recognizing that the parents now have separate households; 

( 4) which parent receives the income taxation dependency exemption and what financial 
benefit the parent receives from it; 

(5) the parents' debts as provided in paragraph (d); and 

(6) the obligor's receipt of assistance under sections 256.72 to 256.87 or 256B.01 to 256B.40. 

( d) In establishing or modifying a support obligation, the court may consider debts owed to 
private creditors, but only if: 
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(1) the right to support has not been assigned under section 256.74; 

(2) the court determines that the debt was reasonably incurred for necessary support of the child 
or parent or for the necessary generation of income. If the debt was incurred for the necessary 
generation of income, the court shall consider only the amount of debt that is essential to the 
continuing generation of income; and 

(3) the party requesting a departure produces a sworn schedule of the debts, with supporting 
documentation, showing goods or services purchased, the recipient of them, the amount of the 
original debt, the outstanding balance, the monthly payment, and the number of months until the 
debt will be fully paid. 

(e) Any schedule prepared under paragraph (d), clause (3), shall contain a statement that the 
debt will be fully paid after the number of months shown in the schedule, barring emergencies 
beyond the party's control. 

(f) Any further departure below the guidelines that is based on a consideration of debts owed to 
private creditors shall not exceed 18 months in duration, after which the support shall increase 
automatically to the level ordered by the court. Nothing in this section shall be construed to 
prohibit one or more step increases in support to reflect debt retirement during the 18-month 
period. 

(g) If payment of debt is ordered pursuant to this section, the payment shall be ordered to be in 
the nature of child support. 

(h) Nothing shall preclude the court from receiving evidence on the above factors to determine 
if the guidelines should be exceeded or modified in a particular case. 

(i) The guidelines in this subdivision are a rebuttable presumption and shall be used in all cases 
when establishing or modifying child support. If the court does not deviate from the guidelines, 
the court shall make written findings concerning the amount of the obligor' s income used as the 
basis for the guidelines calculation and any other significant evidentiary factors affecting the 
determination of child support. If the court deviates from the guidelines, the court shall make 
written findings giving the amount of support calculated under the guidelines, the reasons for the 
deviation, and shall specifically address the criteria in paragraph (b) and how the deviation serves 
the best interest of the child. The court may deviate downward from the guidelines if both parties 
agree and the court finds that it is in the best mterests of the child. Nothing m this paragraph 
prohibits the court from deviatmg downward in other cases. The prov1S1ons of this paragraph 
apply whether or not the parties are each represented by mdependent counsel and have entered 
into a written agreement. The court shall review stipulations presented to it for conformity to the 
guidelines and the court is not required to conduct a hearing, but the parties shall provide the 
documentation of earnings required under subdivision 5b. 

(j) If the child support payments are assigned to the public agency under section 256.74, the 
court may not deviate downward from the child support guidelines unless the court specifically 
finds that the failure to deviate downward would impose an extreme hardship on the obligor. 

(k) The dollar amount of the income limit for application of the guidelines must be adjusted on 
July 1 of every even-numbered year to reflect cost-of-living changes. The supreme court shall 
select the index for the adjustment from the indices listed in section 5 I 8.641. The state court 
administrator shall make the changes in the dollar amount required by this paragraph available to 
courts and the public on or before April 30 of the year in which the amount is to change." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Ms. Berglin moved to amend the second Lessard amendment to S.F. No. 217 as follows: 

Page 6, line 7, before "The" insert "Except in cases where child support payments are assigned 
to the public agency under section 256.74," 

The motion prevailed. So the amendment to the amendment was adopted. 
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The question was taken on the adoption of the second Lessard amendment, as amended. The 
motion prevailed So the amendment, as amended, was adopted. 

Mr. Neuville moved to amend S.F. No. 217 as follows: 

Page 19, after line 22, insert: 

"Sec. 18. Minnesota Statutes 1994, section 518.551, subdivision 5, is amended to read: 

Subd. 5. [NOTICE TO PUBLIC AUTHORITY; GUIDELINES.] (a) The petitioner shall notify 
the public authority of all proceedings for dissolution, legal separation, detennination of parentage 
or for the custody of a child, if either party is receiving aid to families with dependent children or 
applies for it subsequent to the commencement of the proceeding. The notice must contain the full 
names of the parties to the proceeding, their social security account numbers, and their birth dates. 
After receipt of the notice, the court shall set child support as provided in this subdivision. The 
court may order either or both parents owing a duty of support to a child of the marriage to pay an 
amount reasonable or necessary for the child's support, without regard to marital misconduct The 
court shall approve a child support stipulation of the parties if each party is represented by 
independent counsel, unless the stipulation does not meet the conditions of paragraph (i). In other 
cases the court shall detennine and order child support in a specific dollar amount in accordance 
with the guidelines and the other factors set forth in paragraph (b) and any departure therefrom. 
The court may also order the obligor to pay child support in the form of a percentage share of the 
obligor' s net bonuses, commissions, or other forms of compensation, in addition to, or if the 
obligor receives no base pay, in lieu of, an order for a specific dollar amount 

(b) The court shall derive a specific dollar amount for child support by multiplying the 
obligor' s net income by the percentage indicated by the following guidelines: 

Net Income Per Number of Children 
Month of Obligor 

$550 and Below 

$551 - 600 
$601 - 650 
$651 - 700 
$701 - 750 
$751 - 800 
$801- 850 
$851- 900 
$901 - 950 
$951 - 1000 
$1001- 5000 

or the amount 
in effect under 
paragraph (k) 

1 

16% 
17% 
18% 
19% 
20% 
21% 
22% 
23% 
24% 
25% 

2 3 4 5 

Order based on the ability of the 
obligor to provide support 
at these income levels, or at higher 
levels, if the obligor has 
the earning ability. 
19% 22% 25% 28% 
21% 24% 27% 29% 
22% 25% 28% 31% 
23% 27% 30% 33% 
24% 28% 31% 35% 
25% 29% 33% 36% 
27% 31% 34% 38% 
28% 32% 36% 40% 
29% 34% 38% 41% 
30% 35% 39% 43% 

6 7 or 
more 

30% 32% 
32% 34% 
34% 36% 
36% 38% 
38% 40% 
40% 42% 
41% 44% 
43% 46% 
45% 48% 
47% 50% 

Guidelines for support for an obligor with a monthly income in excess of the income limit 
currently in effect under paragraph (k) shall be the same dollar amounts as provided for in the 
guidelines for an obligor with a monthly income equal to the limit in effect. 

Net Income defined as: 

Total monthly 
income less *(i) Federal Income Tax 

*(ii) State Income Tax 



55THDAY) 

*Standard 
Deductions apply
use of tax tables 
recommended 

"Net income" does not include: 

MONDAY.MAY 8, 1995 

(iii) Social Security 
Deductions 

(iv) Reasonable 
Pension Deductions 

(v) Union Dues 
(vi) Cost of Dependent Health 

Insurance Coverage 
(vii) Cost of Individual or Group 

Health/Hospitalization 
Coverage or an 
Amount for Actual 
Medical Expenses 

(viii) A Child Support or 
Maintenance Order that is 
Currently Being Paid. 

3319 

(I) the income of the obligor's spouse, but does include in-kind payments received by the 
obligor in the course of employment, self-employment, or operation of a business if the payments 
reduce the obligor's living expenses; or 

(2) compensation received by a party for employment in excess of a 40-hour work week, 
provided that: 

(i) support is nonetheless ordered in an amount at least equal to the guidelines amount based on 
income not excluded under this clause; and 

(ii) the party demonstrates, and the court finds, that: 

(A) the excess employment began after the filing of the petition for dissolution; 

(B) the excess employment reflects an increase in the work schedule or hours worked over that 
of the two years immediately preceding the filing of the petition; 

(C) the excess employment is voluntary and not a condition of employment; 

(D) the excess employment is in the nature of additional, part-time or overtime employment 
compensable by the hour or fraction of an hour; and 

(E) the party's compensation structure has not been changed for the purpose of affecting a 
support or maintenance obligation. 

The court shall review the work-related and education-related child care costs paid and shall 
allocate the costs to each parent in proportion to-each parent's net income, as determined under 
this subdivision, after the transfer of child support and spousal maintenance, unless the allocation 
would be substantially unfair to either parent. There is a presumption of substantial unfairness if 
after the sum total of child support, spousal maintenance, and child care costs is subtracted from 
the noncustodial parent's income, the income is at or below 100 percent of the federal poverty 
guidelines. The cost of child care for purposes of this paragraph is 75 percent of the actual cost 
paid for child care, to reflect the approximate value of state and federal tax credits available to the 
custodial parent. The actual cost paid for child care is the total amount received by the child care 
provider for the child or children from the obligee or any public agency. The amount allocated for 
child care expenses is considered child support but is not subject to a cost-of-living adjustment 
under section 5 I 8.641. The amount allocated for child care expenses terminates when the child 
care costs end. 

( c) In addition to the child support guidelines, the court shall take into consideration the 
following factors in setting or modifying child support or in determining whether to deviate from 
the guidelines: 
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(I) all earnings, income, and resources of the parents, including real and personal property, but 
excluding income from excess employment of the obligor or obligee that meets the criteria of 
paragraph (b ), clause (2)(ii); 

(2) the financial needs and resources, physical and emotional condition, and educational needs 
of the child or children to be supported; 

(3) the standards of living the child would have enjoyed had the marriage not been dissolved, 
but recognizing that the parents now have separate households; 

( 4) which parent receives the income taxation dependency exemption and what financial 
benefit the parent receives from it; 

(5) the parents' debts as provided in paragraph (d); aR<I 

(6) the obligor's receipt of assistance under sections 256.72 to 256.87 or 256B.OI to 256B.40; 
and 

(7) any child of the obligor other than a child who is the subject of the support order currently 
before the court, if the obligor provides a home, care, and support for the child or pays support for 
the child under a court order. 

( d) In establishing or modifying a support obligation, the court may consider debts owed to 
private creditors, but only if: 

(I) the right to support has not been assigned under section 256.74; 

(2) the court determines that the debt was reasonably incurred for necessary support of the child 
or parent or for the necessary generation of income. If the debt was incurred for the necessary 
generation of income, the court shall consider only the amount of debt that is essential to the 
continuing generation of income; and 

(3) the party requesting a departure produces a sworn schedule of the debts, with supporting 
documentation, showing goods or services purchased, the recipient of them, the amount of the 
original debt, the outstanding balance, the monthly payment, and the number of months until the 
debt will be fully paid. 

(e) Any schedule prepared under paragraph (d), clause (3), shall contain a statement that the 
debt will be fully paid after the number of months shown in the schedule, barring emergencies 
beyond the party's control. 

(f) Any further departure below the guidelines that is based on a consideration of debts owed to 
private creditors shall not exceed 18 months in duration, after which the support shall increase 
automatically to the level ordered by the court. Nothing in this section shall be construed to 
prohibit one or more step increases in support to reflect debt retirement during the 18-month 
period. 

(g) If payment of debt is ordered pursuant to this section, the payment shall be ordered to be in 
the nature of child support. 

(h) Nothing shall preclude the court from receiving evidence on the above factors to determine 
if the guidelines should be exceeded or modified in a particular case. 

(i) The guidelines in this subdivision are a rebuttable presumption and shall be used in all cases 
when establishing or modifying child support. If the court does not deviate from the guidelines, 
the court shall make written findings concerning the amount of the obligor' s income used as the 
basis for the guidelines calculation and any other significant evidentiary factors affecting the 
determination of child support. If the court deviates from the guidelines, the court shall make 
written findings giving the amount of support calculated under the guidelines, the reasons for the 
deviation, and shall specifically address the criteria in paragraph (b) and how the deviation serves 
the best interest of the child. The provisions of this paragraph apply whether or not the parties are 
each represented by independent counsel and have entered into a written agreement. The court 
shall review stipulations presented to it for conformity to the guidelines and the court is not 
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required to conduct a hearing, but the parties shall provide the documentation of earnings required 
under subdivision Sb. 

(j) If the child support payments are assigned to the public agency under section 256.74, the 
court may not deviate downward from the child support guidelines unless the court specifically 
finds that the failure to deviate downward would impose an extreme hardship on the obligor. 

(k) The dollar amount of the income limit for application of the guidelines must be adjusted on 
July I of every even-numbered year to reflect cost-of-living changes. The supreme court shall 
select the index for the adjustment from the indices listed in section 518.641. The state court 
administrator shall make the changes in the dollar amount required by this paragraph available to 
courts and the public on or before April 30 of the year in which the amount is to change." 

Page 29, after line 19, insert: 

"Sec. 25. Minnesota Statutes 1994, section 518.64, subdivision 2, is amended to read: 

Subd. 2. [MODIFICATION.] (a) The terms of an order respecting maintenance or support may 
be modified upon a showing of one or more of the following: (I) substantially increased or 
decreased earnings of a party; (2) substantially increased or decreased need of a party or the child 
or children that are the subject of these proceedings; (3) receipt of assistance under sections 256.72 
to 256.87 or 256B.01 to 256B.40; (4) a change in the cost of living for either party as measured by 
the federal bureau of statistics, any of which makes the terms unreasonable and unfair; (5) 
extraordinary medical expenses of the child not provided for under section 518.171; ""(6) the 
addition of work-related or education-related child care expenses of the obligee or a substantial 
increase or decrease in existing work-related or education-related child care expenses; or (7) the 
obli or's ac uisition of a child b birth or ado tion, or the im osition on the obli orb court order 
o a support obhgat10n or a child other than any child who 1s t e su ject of the support order t e 
obligor seeks to modify. 

It is presumed that there has been a substantial change in circumstances under clause (I), (2), or 
(4) and the terms of a current support order shall be rebuttably presumed to be unreasonable and 
unfair if the application of the child support guidelines in section 518.551, subdivision 5, to the 
current circumstances of the parties results in a calculated court order that is at least 20 percent 
and at least $50 per month higher or lower than the current support order. 

(b) On a motion for modification of maintenance, including a motion for the extension of the 
duration of a maintenance award, the court shall apply, in addition to all other relevant factors, the 
factors for an award of maintenance under section 518.552 that exist at the time of the motion. On 
a motion for modification of support, the court: 

(I) shall apply section 518.551, subdivision 5, and shall not consider the financial 
circumstances of each party's spouse, if any; and 

(2) shall not consider compensation received by a party for employment in excess of a 40-hour 
work week, provided that the party demonstrates, and the court finds, that: 

(i) the excess employment began after entry of the existing support order; 

(ii) the excess employment is voluntary and not a condition of employment; 

(iii) the excess employment is in the nature of additional, part-time employment, or overtime 
employment compensable by the hour or fractions of an hour; 

(iv) the party's compensation structure has not been changed for the purpose of affecting a 
support or maintenance obligation; 

(v) in the case of an obligor, current child support payments are at least equal to the guidelines 
amount based on income not excluded under this clause; and 

(vi) in the case of an obligor who is in arrears in child support payments to the obligee, any net 
income from excess employment must be used to pay the arrearages until the arrearages are paid 
in full. 
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(c) A modification of support or maintenance may be made retroactive only with respect to any 
period during which the petitioning party has pending a motion for modification but only from the 
date of service of notice of the motion on the responding party and on the public authority if public 
assistance is being furnished or the county attorney is the attorney of record. However, 
modification may be applied to an earlier period if the court makes express findings that the party 
seeking modification was precluded from serving a motion by reason of a significant physical or 
mental disability, a material misrepresentation of another party, or fraud upon the court and that 
the party seeking modification, when no longer precluded, promptly served a motion. 

( d) Except for an award of the right of occupancy of the homestead, provided in section 518.63, 
all divisions of real and personal property provided by section 518.58 shall be final, and may be 
revoked or modified only where the court finds the existence of conditions that justify reopening a 
judgment under the laws of this state, including motions under section 518.145, subdivision 2. The 
court may impose a lien or charge on the divided property at any time while the property, or 
subsequently acquired property, is owned by the parties or either of them, for the payment of 
maintenance or support money, or may sequester the property as is provided by section 518.24. 

( e) The court need not hold an evidentiary hearing on a motion for modification of maintenance 
or support. 

(f) Section 518.14 shall govern the award of attorney fees for motions brought under this 
subdivision." 

Page 30, line 21, before "Sections" insert "Sections 18 and 25 are effective Au ust 1, 1995, and 
apply to new orders for support and modifications o ex1stmg support Of ers on or er that date." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

Ms. Runbeck moved to amend S.F. No. 217 as follows: 

Page 17, line 11, before "Employers" insert "(a) Except as provided in paragraph (b)," 

Page 17, after line 19, insert: 

"(b) Employers are not required to report the hiring of any person who: 

( 1) will be employed for less than one month's duration; 

2) will be em · so that the em lo ee will be aid for less than 350 hours 
dunng a contmuo ; or 

(3) will have gross earnings less than $300 in every month." 

Ms. Runbeck then moved to amend the Ruribeck amendment to S.F. No. 217 as follows: 

Page 1, line 7, delete "one month's" and insert "four months'" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question was taken on the adoption of the Runbeck amendment, as amended. The motion 
prevailed. So the amendment, as amended, was adopted. 

Ms. Kiscaden moved to amend S.F. No. 217 as follows: 

Page 48, lines 16 and 20, delete "six months" and insert "three years" 

The motion prevailed. So the amendment was adopted. 

Mr. Neuville moved to amend S.F. No. 217 as follows: 

Page 58, line 18, delete "14" and insert "21" 
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The motion prevailed. So the amendment was adopted. 

Mr. Neuville then moved to amend S.F. No. 217 as follows: 

Page 4, line 9, delete "or" 

Page 4, line 11, before the period, insert "; or 

(20) data on a child support obligee may be disclosed as required under section 518.255" 

Page 51, line I, before "The" insert "Subdivision I. [GENERAL.]" 

Page 51, after line 17, insert: 

"Subd. 2. [PROVISION OF INFORMATION.] Notwithstanding subdivision I, attorneys 
employed by or under contract with the public authority shall respond to discovery requests and 
other requests for information to the same extent that they would be required to do if there was an 
attorney-client relationship between them and the recipient of services." 

Mr. Neuville then moved to amend the fifth Neuville amendment to S.F. No. 217 as follows: 

Page I, line 12, after "information" insert "relating to child support" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question was taken on the fifth Neuville amendment, as amended. The motion prevailed. 
So the amendment, as amended, was adopted. 

Ms. Lesewski moved to amend S.F. No. 217 as follows: 

Page 56, line 23, delete "shall" and insert "may" 

Page 56, line 24, delete "as designated" 

Page 56, delete line 25 

Page 56, line 26, delete everything before the period and delete "be required to" 

Page 56, line 28, delete everything after the period 

Page 56, delete lines 29 and 30 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 38 and nays 22, as follows: 

Those who voted in the affirmative were: 

Beckman 
Belanger 
Berg 
Bertram 
Chmielewski 
Day 
Dille 
Frederickson 

Hanson 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
K.iscaden 
Kleis 
Kramer 

Those who voted in the negative were: 

Anderson 
Berglin 
Betzold 
Chandler 
Cohen 

Finn 
Flynn 
Hottinger 
Johnston 
Knutson 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Merriam 
Murphy 

Krentz 
Moe,R.D. 
Mondale 
Morse 
Pappas 

The motion prevailed. So the amendment was adopted. 

Ms. Runbeck moved to amend S.F. No. 217 as follows: 

Neuville 
Oliver 
Olson 
Ourada 
Pariseau 
Robertson 
Runbeck 
Sams 

Piper 
Pogemiller 
Ranum 
Reichgott Junge 
Riveness 

Samuelson 
Scheevel 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Spear 
Stevens 
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Page 27, after line 7, insert: 

"Sec. 22. Minnesota Statutes 1994, section 518.613, is amended by adding a subdivision to 
read: 

Subd. 8. [INTEREST ON AMOUNT WRONGFULLY WITHHELD.] If an excessive amount 
of child SUPJJOrt is wrongfully withheld from the obligor' s income because of an error by the 
public authority, the public authority shall pay interest based on the rate under section 549.09 on 
the amount wrongfully withheld from the time of the withholding until it is repaid to the obligor." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed So the amendment was adopted. 

Ms. Kiscaden moved to amend S.F. No. 217 as follows: 

Pages 10 to 12, delete section 13 

Page 30, delete lines 6 to 10 

Page 30, line 11, delete "r and insert "~" 

Page 62, delete lines 3 to I 0 

Page 62, line 11, delete '"]_" and insert "f' 
Page 62, line 16, delete "ll" and insert "7_" 

Page 62, line 21, delete "2" and insert "ll" 

Page 62, line 26, delete "10" and insert "2" 
Page 62, line 31, delete"!!" and insert "10" 

Page 62, line 36, delete "12" and insert "!!" 

Page 63, line 4, delete "13" and insert "12" 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 31 and nays 33, as follows: 

Those who voted in the affirmative were: 
Belanger 
Berg 
Chmielewski 
Day 
Johnson, D.E. 
Johnston 
Kiscaden 

Kleis 
Knutson 
Kramer 
Laidig 
Langseth 
Larson 
Lesewski 

Those who voted in the negative were: 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 

Lessard 
Limmer 
Merriam 
Neuville 
Oliver 
Olson 
Ourada 

Johnson, J.B. 
Krentz 
Kroening 
Marty 
Metz.en 
Moe,R.D. 
Mondale 

Pariseau 
Reichgott Junge 
Robertson 
Runbeck 
Samuelson 
Scheevel 
Solon 

Morse 
Murphy 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 

The motion did not prevail. So the amendment was not adopted. 

Stevens 
Stumpf 
Terwilliger 

Riveness 
Sams 
Spear 
Vickerman 
Wiener 
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S.F. No. 217 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 7, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berglin 
Betzold 
Chandler 
Cohen 
Day 
Finn 
Flynn 
Frederickson 
Hanson 

Hottinger 
Janezich 
Johnson. D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Those who voted in the negative were: 
Berg 
Bertram 

Chmielewski 
Larson 

Laidig 
Langseth 
Lesewski 
Limmer 
Marty 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 
Novak 

Merriam 

Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Runbeck 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Scheevel 

Remaining on the Order of Business of Motions and Resolutions, Mr. Moe, R.D. moved that 
the Senate revert to the Order of Business of the Calendar. The motion prevailed. 

CALENDAR 

H.F. No. 833: A bill for an act relating to local government; modifying certain provisions 
relating to comprehensive municipal planning in the metropolitan area; amending Minnesota 
Statutes 1994, sections 103B.235, subdivisions 3, 5, and by adding a subdivision; 462.355, by 
adding a subdivision; 462.357, subdivision 2; 473.858, subdivision I; 473.859, subdivisions I, 2, 
and 5; 473.864, subdivision 2; and 473.867, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays I, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Finn 
Flynn 
Frederickson 

Hanson 
Hottinger 
Janezich 
Johnson. D.E. 
Johnson, D.J. 
Johnson, J.B. 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
Laidig 

Ms. Johnston voted in the negative. 

Langseth 
Larson 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 
Novak 

So the bill passed and its title was agreed to. 

Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 
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S.F. No. 1019: A bill for an act relating to metropolitan government; establishing the 
metropolitan livable communities fund and providing for fund distribution; reducing the levy 
authority of the metropolitan mosquito control commission; providing for certain revenue sharing; 
regulating employee layoffs by the metropolitan mosquito control district; authorizing an 
economic vitality and housing initiative; amending Minnesota Statutes 1994, sections 1161.552, 
subdivision 2; 1161.555, subdivision 2; 1161.556; 473.167, subdivisions 2, 3, and by adding a 
subdivision; 473.711, subdivision 2; and 473F.08, subdivisions 3a, 5, 7a, and by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapter 473; repealing 
Minnesota Statutes 1994, sections 473.704, subdivision 15; 504.33; 504.34; and 504.35. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 8, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berglin 
Chandler 
Chmielewski 
Cohen 
Day 
Finn 
Flynn 
Frederickson 
Hanson 

Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
Laidig 

Those who voted in the negative were: 
Berg 
Bertram 

Betzold 
Johnston 

Langseth 
Larson 
Lesewski 
Limmer 
Marty 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Novak 
Oliver 

Lessard 
Merriam 

So the bill passed and its title was agreed to. 

Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robenson 
Runbeck 

Neuville 

Sams 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Samuelson 

S.F. No. 467: A bill for an act relating to metropolitan government; providing for coordination 
and consolidation of public safety radio communications systems; providing governance and 
finance of the state and regional elements of a regionwide public safety radio communication 
system; extending the public safety channel moratorium; authorizing the use of 911 emergency 
telephone service fees for costs of the regionwide public safety radio communication system; 
authorizing the issuance of bonds by the metropolitan council; abolishing the metropolitan radio 
board on a certain date and transferring its duties and responsibilities; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 473. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 1, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Laidig 

Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 

Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 
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Ms. Johnston voted in the negative. 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. Moe, R.D. moved that 
the Senate revert to the Order of Business of Messages From the House. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate Files, herewith 
returned: S.F. Nos. 870 and 1543. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 8, 1995 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 255: A bill for an act relating to elevators; regulating persons who may do elevator 
work; appropriating money; amending Minnesota Statutes 1994, sections 183.355, subdivision 3; 
183.357, subdivisions 1, 2, and 4; and 183.358; proposing coding for new law in Minnesota 
Statutes, chapter 183. 

Senate File No. 255 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 8, 1995 

Ms. Hanson moved that the Senate do not concur in the amendments by the House to S.F. No. 
255, and that a Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 734: A bill for an act relating to telecommunications; regulating the 911 system; 
imposing requirements on private switch telephone service; imposing a civil penalty; amending 
Minnesota Statutes 1994, sections 403.02, by adding subdivisions; and 403.04. 

Senate File No. 734 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 8, 1995 

Mr. Chandler moved that the Senate do not concur in the amendments by the House to S.F. No. 
734, and that a Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 
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Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 1279: A bill for an act relating to privacy; providing for the classification of and 
access to government data; clarifying data provisions; providing for survival of actions under the 
data practices act; computer matching; eliminating report requirements; imposing penalties; 
providing for the classification and release of booking photographs; conforming provisions 
dealing with financial assistance data; limiting the release of copies of videotapes of child abuse 
victims; requiring a court order in certain cases; amending Minnesota Statutes I 994, sections 
13.03, subdivision 6; 13.06, subdivision 6; 13.072, subdivision 1, and by adding a subdivision; 
13.08, subdivision I; 13.10, subdivision 5; 13.31, subdivision I; 13.32, subdivision 2; 13.43, 
subdivisions 2, 5, and by adding a subdivision; 13.46, subdivisions 1 and 2; 13.49; 13.50, 
subdivision 2; 13.551; 13.79; 13.793; 13.82, subdivisions 3a, 5, 6, 10, and by adding a 
subdivision; 13.83, subdivision 2; 13.89, subdivision I; 13.90; 13.99, subdivisions I, 12, 20, 21a, 
42a, 54, 55, 64, 78, 79, 112, and by adding subdivisions; 41B.211; 144.0721, subdivision 2; 
144.225, by adding a subdivision; 144.335, subdivisions 2 and 3a; 144.3351; 144.651, 
subdivisions 21 and 26; 253B.03, subdivisions 3 and 4; 260.161, by adding a subdivision; 268.12, 
subdivision 12; 270B.02, subdivision 3; 270B.03, subdivision 1; 270B.12, subdivision 2; 270B.!4, 
subdivisions 1 and 11; 336.9-407; 336.9-411; 383B.225, subdivision 6; 388.24, subdivision 4; and 
401.065, subdivision 3a; Laws 1993, chapter 192, section 110; proposing coding for new law in 
Minnesota Statutes, chapters 13; 13B; 270B; and 611A; repealing Minnesota Statutes 1994, 
sections 13.38, subdivision 4; 13.69, subdivision 2; 13.71, subdivisions 9, 10, 11, 12, 13, 14, 15, 
16, and 17; 13B.04; and Laws 1990, chapter 566, section 9, as amended. 

Senate File No. 1279 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 8, I 995 

Mr. Finn moved that the Senate do not concur in the amendments by the House to S.F. No. 
1279, and that a Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 1700: 

H.F. No. 1700: A bill for an act relating to the organization and operation of state government; 
appropriating money for the judicial branch, public safety, public defense, corrections, and for 
other criminal justice agencies and purposes; making changes to various criminal laws and 
penalties; modifying juvenile justice provisions; amending Minnesota Statutes 1994, sections 
2.722, subdivision I; 3.732, subdivision 1; 16A.285; 43A.18, by adding a subdivision; 120.101, 
subdivision 1; 120.14; 120.17, subdivisions 5a, 6, and 7; 120.181; 120.73, by adding a 
subdivision; 124.18, by adding a subdivision; 124.32, subdivision 6; 125.05, by adding a 
subdivision; 125.09, subdivision I; 127.20; 127.27, subdivision 10; 145A.05, subdivision 7a; 
152.18, subdivision I; 171.04, subdivision I; 171.29, subdivision 2; 176.192; 179A.03, 
subdivision 7; 242.31, subdivision I; 243.166; 243.23, subdivision 3; 243.51, subdivisions I and 
3; 243.88, by adding a subdivision; 260.015, subdivision 21; 260.115, subdivision l; 260.125; 
260.126, subdivision 5; 260.131, subdivision 4, and by adding a subdivision; 260.132, 
subdivisions I, 4, and by adding a subdivision; 260.155, subdivisions 2 and 4; 260.161, 
subdivision 3; 260.181, subdivision 4; 260.185, subdivision 6, and by adding subdivisions; 
260.191, subdivision I; 260.193, subdivision 4; 260.195, subdivision 3, and by adding a 
subdivision; 260.215, subdivision I; 260.291, subdivision I; 271.06, subdivision 4; 299A.33, 
subdivision 3; 299A.35, subdivision I; 299A.51, subdivision 2; 299C.065, subdivisions la, 3, and 
3a; 299C.I0, subdivision I, and by adding a subdivision; 299C.62, subdivision 4; 357.021, 
subdivision 2; 364.09; 388.24, subdivision 4; 401 .065, subdivision 3a; 401.10; 466.03, by adding a 
subdivision; 480.30; 481.01; 494.03; 518.165, by adding subdivisions; 518B.0!, subdivisions 2, 4, 
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8, 14, and by adding a subdivision; 609.055, subdivision 2; 609.101, subdivisions 1, 2, and 3; 
609.115, by adding a subdivision; 609.135, by adding a subdivision; 609.1352, subdivisions 1, 3, 
and 5; 609.152, subdivision 1; 609.19; 609.3451, subdivision 1; 609.485, subdivisions 2 and 4; 
609.605, subdivision 4; 609.746, subdivision I; 609.748, subdivision 3a; 609.749, subdivision 5; 
611.27, subdivision 4; 611A.01; 611A.04, subdivision !; 611A.19, subdivision 1; 611A.31, 
subdivision 2; 61 IA.53, subdivision 2; 61 !A.71, subdivision 7; 61 !A.73, subdivision 3; 61 !A.74; 
617.23; 624.22; 624.712, subdivision 5; 626.841; 626.843, subdivision I; 626.861, subdivisions I 
and 4; 628.26; 629.341, subdivision 1; 629.715, subdivision 1; 629.72, subdivisions I, 2, and 6; 
641.14; and 641.15, subdivision 2; Laws 1993, chapter 255, sections 1, subdivisions I and 4; and 
2; and Laws 1994, chapter 643, section 79, subdivisions 1, 2, and 4; proposing coding for new law 
in Minnesota Statutes, chapters 8; 16B; 120; 127; 243; 244; 257; 260; 299A; 299C; 299F; 401; 
504; 563; 609; 61 IA; 626; and 629; proposing coding for new law as Minnesota Statutes, chapter 
260A; repealing Minnesota Statutes 1994, sections 121.166; 126.25; and 61 JA.61, subdivision 3; 
Laws 1994, chapter 576, section I. 

The House respectfully requests that a Conference Committee of 5 members be appointed 
thereon. 

Murphy, Skoglund, Pugh, Bishop and Swenson, D. have been appointed as such committee on 
the part of the House. 

House File No. 1700 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 8, 1995 

Mr. Beckman moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 1700, and that a Conference Committee of 5 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of the President. The 
motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that the following Senators 
be and they hereby are appointed as a Conference Committee on: 

H.F. No. 1207: Messrs. Murphy, Vickerman and Ms. Lesewsl<l. 

S.F. No. 255: Ms. Hanson, Messrs. Murphy and Dille. 

S.F. No. 440: Messrs. Hottinger, Larson and Janezich. 

S.F. No. 734: Messrs. Chandler, Novak and Ms. Anderson. 

H.F. No. 1700: Messrs. Beckman, Spear, Kelly, Laidig and Neuville. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The motion prevailed. 

MEMBERS EXCUSED 

Mr. Kelly was excused from the Session of today. Ms. Pappas was excused from the Session of 
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today from 9:00 to 10:15 a.m. Mr. Mondale was excused from the Session of today from 9:00 to 
I 0:20 a.m. Mr. Riveness was excused from the Session of today from 9:00 to 10:00 a.m. Mr. 
Bertram was excused from the Session of today from 9:00 to 10:35 a.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m., Tuesday, May 9, 1995. 
The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFfY-SIXTH DAY 

St. Paul, Minnesota, Tuesday, May 9, 1995 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Betzold imposed a call of the Senate. The Sergeant at Arms was instructed to bring in the 
absent members. 

Prayer was offered by the Chaplain, Mr. Eric 0. Strom. 

The roll was called, and the following Senators answered to their names: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Mwphy 

The President declared a quorum present. 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was 
approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the committee indicated. 

April 11, 1995 

The Honorable Allan H. Spear 
President of the Senate 

Dear Sir: 

The following appointment is hereby respectfully submitted to the Senate for confirmation as 
required by law: 

COMMISSIONER, DEPARTMENT OF LABOR AND INDUSTRY 

Gary Bastian, 2220 Ide Ct., Maplewood, Ramsey County, effective April 12, 1995, for a term 
expiring on the frrst Monday in January, 1999. 

(Referred to the Committee on Jobs, Energy and Community Development) 
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Warmest regards, 
Ame H. Carlson, Governor 

May 5, 1995 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1995 Session of the State 
Legislature have been received from the Office of the Governor and are deposited in the Office of 
the Secretary of State for preservation, pursuant to the State Constitution, Article IV, Section 23: 

Time and 
S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1995 1995 

1320 119 9:04a.m. May5 May5 
383 120 9:03 a.m. May5 May5 

1425 121 9:02a.m. May5 May5 
1626 122 9:06a.m. May5 Mays 
733 123 9:05 a.m. May5 May5 
354 125 9:05 a.m. May5 May5 

1194 126 9:15 a.m. May5 May5 
1008 127 9:12 a.m. May5 May5 
399 128 9:IOa.m. May5 May5 
32 129 9:08 a.m. May5 May5 

651 130 9:07 a.m. May5 May5 
244 131 9:06a.m. May5 May5 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 3 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 1199: A bill for an act relating to motor vehicles; requiring vehicle buyer to notify 
registrar of motor vehicles of vehicle transfer within ten days; imposing fees and penalties; 
appropriating money; amending Minnesota Statutes 1994, sections I 68.101, subdivision 2; 168.11, 
subdivision 3; 168.15; 168.17; 168A.05, subdivision 5; and 168A.10, subdivisions I and 2; 
proposing coding for new law in Minnesota Statutes, chapter 168; repealing Minnesota Statutes 
1994, section !68A.10, subdivision 6. 

There has been appointed as such committee on the part of the House: 

Erhardt, Pugh and Lieder. 

Senate File No. 1199 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 8, 1995 
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Mr. President: 

I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 3 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 1134: A bill for an act relating to financial institutions; regulating notices, electronic 
financial terminals, mergers with subsidiaries, the powers and duties of the commissioner of 
commerce, reporting and records requirements, lending powers, the powers and duties of 
institutions, detached facilities, and interstate banking; making technical changes; regulating 
mortgage prepayments; allowing written waivers of the right to prepay without penalty under 
certain circumstances; clarifying definition of franchise; permitting a delinquency and collection 
charge; amending Minnesota Statutes 1994, sections 46.04, subdivision 1, and by adding a 
subdivision; 46.041, subdivision 4; 46.046, subdivision 1; 46.048, subdivision 1, and by adding 
subdivisions; 47.10, subdivision 3; 47.11; 47.20, subdivisions 5 and 10; 47.28, subdivision 1; 
47.52; 47.56; 47.58, subdivision 2; 47.61, subdivision 3; 47.62, subdivisions 2, 3, and by adding 
subdivisions; 47.67; 47.69, subdivisions 3 and 5; 47.78; 48.16; 48.194; 48.24, subdivision 5; 
48.475, subdivision 3; 48.48, subdivisions 1 and 2; 48.49; 48.61, subdivision 7, and by adding a 
subdivision; 48.65; 48.90, subdivision 1; 48.91; 48.92, subdivisions 1, 2, 6, 7, 8, 9, and by adding 
a subdivision; 48.93, subdivisions 1, 3, and 4; 48.96; 48.99, subdivision I; 49.01, subdivision 3; 
51A.02, subdivisions 6, 26, and 40; 51A.19, subdivision 9; 51A.50; 51A.58; 52.04, subdivision 2a; 
52.05, subdivision 2; 53.015, subdivision 4; 53.04, subdivisions 3a, 3c, 4a, and 5a; 53.09, 
subdivisions I, 2, and by adding a subdivision; 56.11; 56.12; 56.125, subdivisions I, 2, and 3; 
56.131, subdivisions 1, 2, 4, and 6; 56.132; 56.14; 56.155, subdivision 1; 56.17; 59A.06, 
subdivision 2; 61A.09, subdivision 3; 62B.04, subdivision 1; 62B.08, subdivision 2; 80C.0l, 
subdivision 4; 300.20, subdivision I; 327B.04, subdivision 1; 327B.09, subdivision I; 332.23, 
subdivisions 1 and 2; proposing coding for new law in Minnesota Statutes, chapters 45; 47; 48; 
51A; 52; and 334; repealing Minnesota Statutes 1994, sections 46.03; 47.80; 47.81; 47.82; 47.83; 
47.84; 47.85; 48.1585; 48.512, subdivision 6; 48.611; 48.95; 48.97; 48.98; 48.991; and 51A.385. 

There has been appointed as such committee on the part of the House: 

Jennings, Bertram and Abrams. 

Senate File No. 1134 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 8, 1995 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now adopted. The motion 
prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 

H.F. No, 1377 for comparison with companion Senate File, reports the following House File 
was found not identical with companion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR 

H.F. No. S.F. No. H.F. No. S.F. No. 

CALENDAR 

H.F. No. 
1377 

S.F. No. 
1270 

Pursuant to Rule 49, the Committee on Rules and Administration recommends that H.F. No. 
1377 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1377 and insert the language after 
the enacting clause of S.F. No. 1270, the second engrossment; further, delete the title of H.F. No. 
1377 and insert the title of S.F. No. 1270, the second engrossment. 
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And when so amended H.F. No. 1377 will be identical to S.F. No. 1270, and further 
recommends that H.F. No. 1377 be given its second reading and substituted for S.F. No. 1270, and 
that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secretary of the Senate on 
behalf of the Committee on Rules and Administration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 
under Joint Rule 2.03, together with the committee report thereon, 

S.F. No. 1590: A bill for an act relating to health; insurance; providing for certain breast cancer 
coverage; proposing coding for new law in Minnesota Statutes, chapter 62A. 

Reports the same back with the recommendation that the report from the Committee on 
Commerce and Consumer Protection, shown in the Journal for April 1 o. 1995, be adopted; that 
committee recommendation being: 

"the bill be amended and when so amended the bill do pass". Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. No. 1590 was read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 1377 was read the second time. 

MOTIONS AND RESOLUTIONS 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Order of Business of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 980: 

H.F. No. 980: A bill for an act relating to crime; clarifying language relating to controlled 
substance and certain other crimes; making it manslaughter in the frrst degree to cause the death of 
a child by malicious punishment under certain circumstances; making it manslaughter in the 
second degree to cause the death of a child by endangerment under certain circumstances; 
providing that a motor vehicle is subject to forfeiture if it was used to flee a peace officer in 
violation of law; imposing a fine for the crime of terroristic threats; providing procedures for 
prosecuting attorneys to follow when filing complaints against owners whose buildings are alleged 
nuisances; authorizing the court to issue orders of abatement that close buildings for two years or 
more when the buildings are declared to be nuisances a second time; providing penalties; 
amending Minnesota Statutes 1994, sections 152.021, subdivision 3; 152.022, subdivision 3; 
152.023, subdivision 3; 152.024, subdivision 3; 152.025, subdivision 3; 401.02, subdivision 4; 
609.10; 609.125; 609.185; 609.20; 609.205; 609.323, subdivisions 2, 3, and by adding a 
subdivision; 609.498, subdivision l; 609.52, subdivision 1; 609.5312, by adding a subdivision; 
609.582, subdivision 1; 609.713, subdivisions 1 and 2; 617.80, subdivisions 2, 4, 5, 8, and by 
adding a subdivision; 617.81, subdivisions 1, 2, and by adding a subdivision; 617.82; 617.83; 
617.84; 617.85; 617.87; 626.13; proposing coding for new law in Minnesota Statutes, chapter 617; 
repealing Minnesota Statutes 1994, section 617.81, subdivisions 2a and 3. 
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The House respectfully requests that a Conference Committee of 3 members be appointed 
thereon. 

Skoglund, Pugh and Rhodes have been appointed as such committee on the part of the House. 

House File No. 980 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 8, I 995 

Ms. Anderson moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 980, and that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Messrs. Ourada and Moe, R.D. introduced--

Senate Resolution No. 66: A Senate resolution commending Nick Wilson of Becker, 
Minnesota, on receiving the Boy Scout National Meritorious Lifesaving Award. 

Referred to the Committee on Rules and Administration 

Mr. Dille moved that S.F. No. 1236, No. 9 on General Orders, be stricken and returned to its 
author. The motion prevailed. 

Mr. Samuelson moved that S.F. No. 1253, No. 15 on General Orders, be stricken and 
re-referred to the Committee on Environment and Natural Resources. The motion prevailed 

CALENDAR 

H.F. No. 1479: A bill for an act relating to the environment; establishing an environmental 
improvement pilot program to promote voluntary compliance with environmental requirements; 
modifying provisions relating to the voluntary investigation and cleanup program; amending 
Minnesota Statutes 1994, sections I 15B.03, by adding subdivisions; 115B.17, by adding a 
subdivision; 115B.175, subdivisions 2 and 3; 115B.178, subdivision 1; and 116.02. 

With the unanimous consent of the Senate, Mr. Mondale moved that the amendment made to 
H.F. No. 1479 by the Committee on Rules and Administration in the report adopted May 8, 1995, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment was stricken. 

H.F. No. 1479 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
K.iscaden 

Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 

Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 

Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Sams 
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Samuelson 
Scheevel 

Solon 
Spear 

Stevens 
Stumpf 

Terwilliger 
Vickennan 

Wiener 

So the bill passed and its title was agreed to. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees indicated. 

Mr. Merriam introduced--

S.F. No. 1691: A bill for an act relating to community dispute resolution; excluding certain 
disputes and matters from being accepted for resolution by a community dispute resolution 
program; amending Minnesota Statutes 1994, section 494.03. 

Referred to the Committee on Judiciary. 

Messrs. Stevens, Bertram, Kramer, Mses. Runbeck and Hanson introduced--

S.F. No. 1692: A bill for an act relating to state government; providing for the funding of state 
mandated programs and procedures; proposing coding for new law in Minnesota Statutes, chapter 
3. 

Referred to the Committee on Governmental Operations and Veterans. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated H.F. No. 446 a Special Order to be heard immediately. 

SPECIAL ORDER 

H.F. No. 446: A bill for an act relating to occupations and professions; establishing licensure 
for acupuncture practitioners by the board of medical practice; providing penalties; proposing 
coding for new law as Minnesota Statutes, chapter 147B. 

Mr. Sams moved to amend H.F. No. 446, the unofficial engrossment, as follows: 

Page 4, line 36, delete "147B.04" and insert "147B.05" 

Page 5, line 13, delete "147B.05" and insert "147B.06" 

Page 5, delete lines 14 to 17 

Page 6, line 34, delete the second comma and insert "and" 

Page 6, line 35, delete everything after "public" 

Page 6, line 36, delete everything before the semicolon 

Page 7, line 1, after "ill" insert "unless licensed under subdivision 5 or 6, submit a notorized 
copy of a current NCCA certification; 

(3)" 

Page 7, line 4, delete "ill" and insert "{1}" 

Page 7, line 5, delete "ffi" and insert "ill" 
Page 7, line 27, delete "and" and insert "or" 
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Page 7, line 28, after "subdivision" insert "5 or" 

Page 7, line 30, delete everything after "(b)" 

Page 7, delete lines 31 to 36 

3337 

Page 8, delete lines I to 29 and insert "An applicant shall submit any additional information 
requested by the board to clarify information presented in the renewal application. The 
information must be submitted within 30 days after the board's request, or the renewal request is 
nullified." 

Page 9, line 20, delete "(j" and insert "~" 

Renumber the subdivisions in sequence 

Page 9, after line 29, insert: 

"Sec. 4. [147B.03] [NCCA PROFESSIONAL DEVELOPMENT ACTIVITY 
REQUIREMENTS.] 

Subdivision I. [NCCA REQUIREMENTS.] Unless a person is licensed under section 147B.02, 
subdivision 5 or 6, each licensee is required to meet the NCCA professional development activity 
requirements to maintain NCCA certification. These requirements may be met through a board 
approved continuing education program. 

Subd. 2. [BOARD APPROVAL.] The board shall approve a continuing education program if 
the program meets the following requirements: 

(I) it directly relates to the practice of acupuncture; 

(2) each member of the faculty shows expertise in the subject matter by holding a degree or 
certificate from an educational institution, has verifiable experience in traditional Oriental 
medicine, or has special training in the subject area; 

(3) the program lasts at least one contact hour; 

( 4) there are specific written objectives describing the goals of the program for the participants; 
and 

(5) the program sponsor maintains attendance records for four years. 

Subd. 3. [CONTINUING EDUCATION TOPICS.] (a) Continuing education program topics 
may include, but are not limited to, Oriental medical theory and techni£iues including Oriental 
massage; Oriental nutrition; Oriental herbology and diet therapy; Oriental exercise; western 
sciences such as anatomy, physiology, biochemistry, microbiology, psychology, nutrition, history 
of medicine; and medical terminology or coding. 

(b) Practice management courses are excluded under this section. 

Subd. 4. [VERIFICATION.] The board shall periodically select a random sample of 
acupuncturists and ,require the acupuncturist to show evidence of having completed~e NCCA 
professional development activities requirements. Either the acupuncturist, the state, or the 
national organization that maintains continuing education records may provide the board 
documentation of the continuing education program." 

Page 9, line 30, delete "147B.03" and insert "147B.04" 

Page 9, line 33, delete "147B.04" and insert "147B.05" 

Page 10, line 11, delete "147B.04" and insert "147B.05" 

Page 11, line 15, delete "147B.05" and insert "147B.06" 

Page 12, line 5, delete "and" and insert ". 
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( d) The practitioner shall inquire" 

Page 13, line 27, delete "147B.06" and insert "147B.07" 

Page 13, line 31, delete "147B.07" and insert "147B.08" 

Page 14, line 6, delete "147B.04" and insert "147B.05" 

Page 14, line 12, delete "~" and insert "7_" 

Page 14, line 14, delete "One member" and insert "Two members" 

Page 14, line 16, delete the second "two" and insert "three" 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

[56THDAY 

H.F. No. 446 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 4, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Cohen 
Day 
Dille 
Flynn 
Frederickson 

Hanson 
Janezich 
Johnson, D.E. 
Johnson, DJ. 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
Laidig 
Langseth 

Larson 
Lesewski 
Lessard 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 
Novak 

Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

Messrs. Chandler, Finn, Hottinger and Limmer voted in the negative. 

So the bill, as amended, was passed and its title was agreed to. 

Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated H.F. No. 1573 a Special Order to be heard immediately. 

SPECIAL ORDER 

H.F. No. 1573: A bill for an act relating to financial institutions; regulating savings banks; 
modifying and clarifying statutory provisions relating to the structure and functions of savings 
banks; making technical changes; amending Minnesota Statutes 1994, sections 9.031, subdivision 
8; 46.047, subdivision 2; 47.01, subdivisions 2 and 3; 47.015, subdivision I; 47.02; 47.10, 
subdivision I; 47.12; 47.20, subdivisions 1 and 9; 47.201, subdivision I; 47.205, subdivision 1; 
47.209, subdivision I; 47.27, subdivision 2; 47.28; 47.29, subdivisions I and 2; 47.30, 
subdivisions I, 2, 3, and 5; 47.32; 47.62, subdivision4; 47.64, subdivision I; 47.65, subdivisions I 
and 2; 48.01, subdivision 2; 48.15, by adding a subdivision; 49.01, by adding a subdivision; 49.42; 
50.01; 50.04; 50.05; 50.06; 50.11; 50.13; 50.14, subdivisions I, 5, 7, and 8; 50.145; 50.146; 
50.1465; 50.148; 50.155; 50.17; 50.175, subdivision 1; 50.19; 50.21; 50.22; 50.23; 50.245; 50.25; 
51A.02, subdivisions 6, 26, and 40; 51A.21, by adding a subdivision; 61A.09, subdivision 3; 
62B.04, subdivisions I and 2; and 300.20; proposing coding for new law in Minnesota Statutes, 
chapters 46; 47; and 50; repealing Minnesota Statutes 1994, sections 47.095; 47.30, subdivisions 4 
and 6; 48.67; 50.02; 50.07; 50.08; 50.09; 50.10; 50.12; 50.15; 50.16; 50.21; and 50.22. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
Laidig 

Langseth 
Larson 
Lesewsk.i 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Mondale 
Morse 
Murphy 
Neuville 

So the bill passed and its title was agreed to. 

Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

MOTIONS AND RESOLUTIONS· CONTINUED 
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Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 965 and the Conference Committee Report thereon were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 965 

A bill for an act relating to transportation; authorizing issuance of permits for 12-foot wide 
loads of baled straw; changing classification and endorsement requirements to operate a vehicle 
carrying liquid fertilizer; ameniling Minnesota Statutes 1994, sections 169.851, subdivision 1; 
169.862; and 171.02, subdivision 2a. 

April 27, I 995 

The Honorable Allan H. Spear 
President of the Senate 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 965, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the Senate concur in the House amendments and that S.F. No. 965 be further amended as 
follows: 

Page 2, line 5, delete "25" and insert "35" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Keith Langseth, Jim Vickerman, Steve Dille 

House Conferees: (Signed) Marvin Dauner, Chuck Brown, Gene Hugoson 

Mr. Langseth moved that the foregoing recommendations and Conference Committee Report 
on S.F. No. 965 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 

S.F. No. 965 was read the third time, as amended by the Conference Committee, and placed on 
its repassage. 
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The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewsk.i 
Lessard 
Limmer 
Marty 
Merriam 
Moe,R.D. 
Morse 
Murphy 

Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to, 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Order of Business of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr, President: 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on House File No, 536, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No, 536 is herewith transmitted to the Senate, 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 8, 1995 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 536 

A bill for an act relating to commerce; residential building contractors; regulating licensees; 
providing a clarification; amending Minnesota Statutes 1994, sections 326,83, subdivision 5, and 
by adding a subdivision; 326,84, subdivision 3; 326.91, subdivision 1; 326,95, subdivision 2; and 
326,975, subdivision I. 

May 4, 1995 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H, Spear 
President of the Senate 

We, the undersigned conferees for H.F. No. 536, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the Senate recede from its amendment. 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Matt Entenza, John J, Sama, Richard Pellow 
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Senate Conferees: (Signed) Warren Limmer, Kevin M. Chandler, Cal Larson 

Mr. Limmer moved that the foregoing recommendations and Conference Committee Report on 
H.F. No. 536 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 

H.F. No. 536 was read the third time, as amended by the Conference Committee, and placed on 
its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called. and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Murphy 
Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Srurnpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on House File No. 1159, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. I 159 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 5, 1995 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1159 

A bill for an act relating to real property; authorizing municipalities to establish trust or escrow 
accounts for proceeds from losses arising from fire or explosion of certain insured real property; 
authorizing municipalities to utilize escrowed funds to secure, repair, or demolish damaged or 
destroyed structures; proposing coding for new law in Minnesota Statutes, chapter 65A. 

May 2, 1995 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

We, the undersigned conferees for H.F. No. 1159, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the Senate recede from its amendment 
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We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Richard H. Jefferson, Karen Clark, Jim Rostberg 

Senate Conferees: (Signed) Carl W. Kroening, Carol Flynn, Roy W. Terwilliger 

Mr. Kroening moved that the foregoing recommendations and Conference Committee Report 
on H.F. No. 1159 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 

H.F. No. 1159 was read the third time, as amended by the Conference Committee, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Aynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 

Kramer 
Krentz 
Kroening 
Laidig 
Langseth 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

Morse 
Murphy 
Neuville 
Oliver 
Olson 
Ourada 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration. 
designated H.F. No. 628 a Special Order to be heard immediately. 

SPECIAL ORDER 

H.F. No. 628: A bill for an act relating to the family; creating a presumption of refusal or 
neglect of parental duties in certain termination of parental rights cases; amending Minnesota 
Statutes 1994, section 260.221, subdivision I. 

Ms. Kiscaden moved to amend H.F. No. 628, as amended pursuant to Rule 49, adopted by the 
Senate April 24, 1995, as follows: 

(The text of the amended House File is identical to S.F. No. 733.) 

Page 2, lines 13 to 20, delete the new language 

Page 3, line 15, after the period, insert "There is a rebuttable presumption that reasonable 
efforts have failed under this clause upon a showmg that the parent has substantially, contmuously, 

ly faded to co with the co ' orders and has substantially, · or 

The motion prevailed. So the amendment was adopted. 

H.F. No. 628 was read the third time, as amended, and placed on its fmal passage. 
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The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 3, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
K.iscaden 

Knutson 
Krentz 
Kroening 
Laidig 
Langseth 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 

Messrs. Kleis, Kramer and Scheevel voted in the negative. 

Mondale 
Morse 
Murphy 
Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

So the bill, as amended, was passed and its title was agreed to. 
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Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Sams 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 339 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 339: A bill for an act relating to ethics in government; making advisory opinions 
public data; authorizing civil penalties; clarifying certain definitions; clarifying and authorizing 
exceptions to the ban on gifts; appropriating money; amending Minnesota Statutes 1994, sections 
I0A.02, subdivision 12; IOA.071, subdivisions I, 3, and by adding a subdivision; I0A.29; I0A.34; 
and 471.895, subdivisions I and 3. 

Mr. Marty moved to amend S.F. No. 339 as follows: 

Page 5, lines 12 and 13, before "city" insert "a home rule charter or statutory" 

Page 6, after line 25, insert: 

"Sec. 9. Minnesota Statutes 1994, section 471.895, is amended by adding a subdivision to read: 

Subd. 4. [RETURN OF GIFT.] A local offic· cepts a ~ift in a g . . . . 
lawful and returns it or · s1derat10n of eater va ue for it 
that 1t was not lawful i Ject to a penal ating this section. 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 9, delete "and 3" and insert", 3, and by adding a subdivision" 

The motion prevailed. So the amendment was adopted. 

Mr. Cohen moved to amend S.F. No. 339 as follows: 

Page 3, line 13, delete the second "or" 

Page 3, line 19, before the period, insert "; or 

· kets or admission asses to an event nsor of the ev eld at 
a y owned or operated facili I v1c po · ilities 
c orts commi board, 
o e exc usive ient m 
t uties, or the ucting 
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Page 5, line 35, delete the second "or" 

Page 6, line 5, before the period, insert "; or 

· · · event given by the producer or sp ent held at 
ic center, or facili of the me ilities 

or ac11ity" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Berg moved to amend S.F. No. 339 as follows: 

Page 2, after line 16, insert: 

"Sec. 2. [IOA.061) [LOBBYING WITH APPROPRIATED MONEY.] 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. Kroening moved to amend S.F. No. 339 as follows: 

Page 3, line 13, delete the second "or" 

Page 3, after line 13, insert: 

' food, or beve 

Page 3, line 14, delete "@" and insert "~" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 6 and nays 57, as follows: 

Those who voted in the affirmative were: 

indirect] to a for 
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Chmielewski 
Dille 

Kroening Solon 

Those who voted in the negative were: 
Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Finn 
Flynn 
Frederickson 

Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

Stevens 

Morse 
Murphy 
Neuville 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

The motion did not prevail. So the amendment was not adopted. 

Mr. Moe, R.D. moved to amend S.F. No. 339 as follows: 

Page 5, lines 13 and 14, delete the new language 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 23 and nays 43, as follows: 

Those who voted in the affirmative were: 
Bertram 
Day 
Dille 
Finn 
Hanson 

Johnson, D.E. 
Kelly 
Kiscaden 
Laidig 
Larson 

Lesewski 
Lessard 
Metzen 
Moe,R.D. 
Murphy 

Those who voted in the negative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Betzold 
Chandler 
Chmielewski 
Cohen 

Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kleis 
Knutson 

Kramer 
Krentz 
Kroening 
Langseth 
Limmer 
Marty 
Merriam 
Mondale 
Morse 

Oliver 
Pariseau 
Sams 
Samuelson 
Scheevel 

Neuville 
Olson 
Ourada 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

The motion did not prevail. So the amendment was not adopted. 

Mr. Moe, R.D. then moved to amend S.F. No. 339 as follows: 

Page 3, line 31, delete "or" 

Page 3, line 34, before the period, insert "; or 

4) · · · tribution of a rize or mone 

Intern 

Page 6, line 18, delete "or" 

Page 6, line 21, before the period, insert "; or 
4 b . . . . . ·ze or mone 

event t ualifies und 
Internal Revenue e o 1986" 

The motion prevailed. So the amendment was adopted. 

Mr. Moe, R.D. then moved to amend S.F. No. 339 as follows: 
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Terwilliger 

Riveness 
Robenson 
Runbeck 
Sams 
Scheevel 
Spear 
Stumpf 
Vickerman 
Wiener 

Solon 
Stevens 
Stumpf 

Riveness 
Robertson 
Runbeck 
Spear 
Terwilliger 
Vickerman 
Wiener 

e 

rize to an 
3 o the 



3346 JOURNAL OF THE SENA TE 

Page 3, line 11, delete "$3" and insert "$5" 

Page 5, line 33, delete "$3" and insert "$5" 

The motion prevailed. So the amendment was adopted. 

Mr. Berg moved to amend S.F. No. 339 as follows: 

Page 2, after line 16, insert: 

"Sec. 2. [I0A.066] [SOLICmNG CONTRIBUTIONS FROM LOBBYISTS.] 

[56THDAY 

A candid islature or for constitutional office, a candidate's princi ampaign 
co ical committee with ihe candidate' or title, or an 

co om a registered o y time." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Marty questioned whether the amendment was germane. 

The President ruled that the amendment was not germane. 

Ms. Lesewski moved to amend S.F. No. 339 as follows: 

Page 3, line 13, delete the second "or" 

Page 3, line 19, before the period, insert "; or 

(9) food or a beverage not to exceed $25 in value given at a wedding, graduation, or similar 
family event" 

Page 5, line 35, delete the second "or" 

Page 6, line 5, before the period, insert "; or 

(9) food or a beverage not to exceed $25 in value given at a wedding, graduation, or similar 
family event" 

Ms. Johnston moved to amend the Lesewski amendment to S.F. No. 339 as follows: 

Page I, lines 4 and 8, delete "$25" and insert "$40" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question was taken on the adoption of the Lesewski amendment, as amended. The motion 
prevailed. So the amendment, as amended, was adopted. 

Mr. Berg moved to amend S.F. No. 339 as follows: 

Page 2, after line 16, insert: 

"Sec. 2. [IOA.055] [STATE AGENCY REPORTS.] 

Each state agency shall report to the board by January 31 each year on forms provided %a the 
board · estimated expenditures for the previo f person not reg1ste as 
a lobb t over 25 rcent of whose time duri 1slat1ve session was s nt 
on eg1s atlve matters." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 
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The motion prevailed. So the amendment was adopted. 

Ms. Olson moved to amend S.F. No. 339 as follows: 

Page 4, after line 9, insert: 
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"Sec. 5. Minnesota Statutes 1994, section IOA.19, is amended by adding a subdivision to read: 

Subd. 3. The registration of the candidate's principal campaign committee must be 
accompanied by a criminal background check prepared by the superintendent of the bureau of 
criminal apprehension. The purpose of the background check is to determine whether the 
candidate is the subject of any reported conviction of a background check crime. A "background 
check crime" is any felony or gross misdemeanor. The candidate shall request the background 
check by submitting to the superintendent a written request signed by the candidate and including 
a description of all background check crimes of which the candidate has been convicted and the 
particulars of the conviction. The superintendent shall respond to the request within a reasonable 
time, not to exceed ten working days after receiving it. The superintendent shall perform the 
background check by retrieving and reviewing data on background check crimes maintained in the 
criminal justice information system. The superintendent may exchange fingerprints with the 
Federal Bureau of Investigation for purposes of the criminal history check. The superintendent's 
response must indicate whether the candidate has ever been convicted of a background check 
crime and, if so, a description of the crime, date and jurisdiction of conviction, and date of 
discharge of the sentence. The superintendent shall recover the cost of the background check 
through a fee charged to the candidate." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 339 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 20, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Betzold 
Chandler 
Chmielewski 
Cohen 
Dille 

Finn 
Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Knutson 

Krentz 
Laidig 
Langseth 
Larson 
Lesewski 
Marty 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Those who voted in the negative were: 

Bertram 
Frederickson 
Johnston 
Kiscaden 

Kleis 
Kramer 
Kroening 
Lessard 

Limmer 
Merriam 
Neuville 
Olson 

Murphy 
Novak 
Oliver 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

Ourada 
Robertson 
Runbeck 
Sams 

So the bill, as amended, was passed and its title was agreed to. 

Riveness 
Spear 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Samuelson 
Scheevel 
Solon 
Stevens 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 1562 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 1562: A bill for an act relating to government finance; limiting the time within which 
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authorized bonds may be issued; proposing coding for new law in Minnesota Statutes, chapter 
16A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Betzo]d 
Chandler 
Chmielewski 
Cohen 
Dille 
Finn 
Flynn 
Frederickson 

Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

So the bill passed and its title was agreed to. 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated H.F. No. 431 a Special Order to be heard immediately. 

SPECIAL ORDER 

H.F. No. 431: A bill for an act relating to property taxation; including certain homestead 
property value in the areawide tax base; subjecting certain homestead property value to the 
areawide tax rate; amending Minnesota Statutes 1994, sections 473F.02, subdivision 8, and by 
adding subdivisions; 473F.05; 473F.07, subdivision I; and 473F.08, subdivisions 2, 6, 8a, and by 
adding a subdivision. 

Mr. Oliver moved that H.F. No. 431, on Special Orders, be re-referred to the Committee on 
Metropolitan and Local Government 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 31 and nays 33, as follows: 

Those who voted in the affirmative were: 
Belanger 
Berg 
Dille 
Frederickson 
Johnson, D.E. 
Johnston 
Kiscaden 

Kleis 
Knutson 
Kramer 
Krentz 
Laidig 
Langseth 
Lesewski 

Lessard 
Lim.mer 
Murphy 
Neuville 
Oliver 
Olson 
Ourada 

Those who voted in the negative were: 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Finn 
Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 

The motion did not prevail. 

Johnson, J.B. 
Kelly 
Kroening 
Marty 
Merriam 
Metzen 
Moe,R.D. 

Pariseau 
Price 
Riveness 
Robertson 
Runbeck 
Scheevel 
Solon 

Mondale 
Morse 
Novak 
Pappas 
Piper 
Pogemiller 
Ranum 

Stevens 
Terwilliger 
Wiener 

Reichgott Junge 
Sams 
Samuelson 
Spear 
Smmpf 

Mr. Riveness moved to amend H.F. No. 431, as amended pursuant to Rule 49, adopted by the 
Senate May 8, 1995, as follows: 
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(The text of the amended House File is identical to S.F. No. 277.) 

Pages 1 and 2, delete section 1 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

CALL OF THE SENATE 
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Mr. Novak imposed a call of the Senate for the balance of the proceedings on H.F. No. 431. 
The Sergeant at Arms was instructed to bring in the absent members. 

H.F. No. 431 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 32 and nays 34, as follows: 

Those who voted in the affirmative were: 
Anderson 
Berg)in 
Betzold 
Chandler 
Chmielewski 
Cohen 
Finn 

Flynn 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Kroening 

Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Those who voted in the negative were: 

Beckman 
Belanger 
Berg 
Bertram 
Dille 
Frederickson 
Hanson 

Johnson, D.E. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

So the bill, as amended, failed to pass. 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Neuville 

Novak 
Pappas 
Piper 
Pogemiller 
Ranum 
Reichgott Junge 
Sams 

Oliver 
Olson 
Ourada 
Pariseau 
Price 
Riveness 
Robertson 

MOTIONS AND RESOLUTIONS· CONTINUED 

Samuelson 
Spear 
Stumpf 
Vickennan 

Runbeck 
Scheevel 
Solon 
Stevens 
Terwilliger 
Wiener 

Ms. Reichgott Junge moved that S.F. No. I 052 be taken from the table. The motion prevailed. 

S.F. No. 1052: A bill for an act relating to abuse; conforming domestic abuse definitions; 
including persons with certain significant relationships; allowing certain minors to petition on their 
own behalf for orders for protection; modifying petition requirements; providing for subsequent 
petitions; modifying requirements for alternate service; extending time period for certain domestic 
abuse arrests; recodifying and clarifying portions of the assault in the fifth degree statute which 
concern domestic assault; amending Minnesota Statutes 1994, sections 518B.Ol, subdivisions 2, 4, 
8, 14, and by adding a subdivision; 609.224, subdivisions 2 and 3; 61 IA.31, subdivision 2; 
629.341, subdivision I; and 629.72, subdivisions I, 2, and 6; proposing coding for new law in 
Minnesota Statutes, chapter 609. 

Ms. Reichgott Junge moved to amend S.F. No. 1052 as follows: 

Page 2, line 32, after the second "or" insert "by a family or household member, a guardian as 
defined in section 524.1-201, clause (20 , or, if the court finds that 1t 1s m the best interests of the 
minor, by a reputa le adult age 25 or older" 

Page 2, lines 33 and 34, delete the new language and insert "A minor age 16 or older may make 
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a ion on the minor's own behalf · erson with whom the 
has a child in common, or a p s been involv ID a 

si tic or sexual relat10 nn1Des that the minor has sufficient 
ment and that it is 1 1Dterests of e In1nor." 

Mr. Neuville requested division of the amendment as follows: 

First portion: 

Page 2, line 32, after the second "or" insert "by a family or household member, a guardian as 
defined in section 524.1-201, clause (20), or, if the court finds that it is ID the best 1Dterests of the 
llllnor, by a reputable adult age 25 or older" 

Second portion: 

Page 2, lines 33 and 34, delete the new language and insert "A minor age 16 or older may make 
a petition on the minor's own behalf against a jr,use or former spouse, a person with whom the 
llllnor has a child in common, or a person wi whom the llllnor 1s or has been involved in a 
s1 mflcant romantic or sexual relationshl , if the court deternunes that the m1Dor has sufficient 
maturity an ju gment an at 1t IS ID the best interests o the minor. 

The question was taken on the adoption of the first portion of the Reichgott Junge amendment 
The motion prevailed. So the first portion of the amendment was adopted. 

CALL OF THE SENATE 

Ms. Reichgott Junge imposed a call of the Senate for the balance of the proceedings on S.F. No. 
1052. The Sergeant at Arms was instructed to bring in the absent members. 

The question was taken on the adoption of the second portion of the Reichgott Junge 
amendment 

Ms. Reichgott Junge moved that those not voting be excused from voting. The motion did not 
prevail. 

Ms. Reichgott Junge moved that those not voting be excused from voting. The motion did not 
prevail. 

Ms. Reichgott Junge moved that those not voting be excused from voting. The motion did not 
prevail. 

Ms. Reichgott Junge moved that those not voting be excused from voting. The motion did not 
prevail. 

Ms. Reichgott Junge moved that the President be directed to close the roll. The motion 
prevailed. 

The roll was called, and there were yeas 33 and nays 32, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berglin 
Betzold 
Chandler 
Cohen 
Finn 

Flynn 
Hottinger 
Janezich 
Johnson, J.B. 
Kelly 
Kiscaden 
Krentz 

Marty 
Merriam 
Moe,R.D. 
Mondale 
Morse 
Novak 
Pappas 

Those who voted in the negative were: 
Belanger 
Berg 
Bertram 
Chmielewski 

Dille 
Frederickson 
Hanson 
Johnson, D.E. 

Johnson, D.J. 
Johnston 
Kleis 
Knutson 

Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Kramer 
Kroening 
Laidig 
Langseth 

Sams 
Solon 
Spear 
Stumpf 
Wiener 

Larson 
Lesewski 
Lessard 
Limmer 
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Metzen 
Murphy 
Neuville 

Olson 
Ourada 
Pariseau 

TUESDAY,MAY9, 1995 

Runbeck 
Samuelson 

Scheevel 
Stevens 

The motion prevailed. So the second portion of the amendment was adopted. 
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Terwilliger 
Vickerman 

S.F. No. 1052 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 38 and nays 25, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
BergJin 
Betzold 
Chandler 
Cohen 
Finn 
Flynn 

Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kiscaden 
Krentz 
Laidig 
Lesewski 

Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Novak 

Those who voted in the negative were: 

Belanger 
Berg 
Bertram 
Chmielewski 
Dille 

Frederickson 
Hanson 
Johnson, D.E. 
Johnston 
Kleis 

Knutson 
Kramer 
Kroening 
Langseth 
Larson 

Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Lessard 
Limmer 
Neuville 
Olson 
Ourada 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Sams 
Solon 
Spear 
Stumpf 
Terwilliger 
Wiener 

Pariseau 
Runbeck 
Scheevel 
Stevens 
Vickerman 

S.F. No. 155 and the Conference Committee Report thereon were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 155 

A bill for an act relating to wild animals; authorizing poultry farmers to trap great homed owls; 
amending Minnesota Statutes 1994, section 97B.705. 

May 1, 1995 

The Honorable Allan H. Spear 
President of the Senate 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 155, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 155 be further amended as 
follows: 

Page 1, after line 22, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) LeRoy A. Stumpf, Steven Morse, Dennis R. Frederickson 
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House Conferees: (Signed) Jim Tunheim, Edgar Olson, Jim Girard 

Mr. Stumpf moved that the foregoing recommendations and Conference Committee Report on 
S.F. No. 155 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 

S.F. No. 155 was read the third time, as amended by the Conference Committee, and placed on 
its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 32 and nays 29, as follows: 

Those who voted in the affirmative were: 
Berg 
Bertram 
Chmielewski 
Cohen 
Dille 
Frederickson 
Janezich 

Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Kramer 

Langseth 
Larson 
Lesewski 
Lessard 
Metzen 
Moe,R.D. 
Morse 

Those who voted in the negative were: 
Anderson 
Beckman 
Belanger 
Berglin 
Betzold 
Chandler 

Finn 
Flynn 
Hanson 
Hottinger 
Knutson 
Krentz 

Kroening 
Laidig 
Limmer 
Marty 
Merriam 
Mondale 

Murphy 
Ourada 
Pogemiller 
Robertson 
Sams 
Scheevel 
Solon 

Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 

So the bill, as amended by the Conference Committee, failed to pass. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Stevens 
Stumpf 
Terwilliger 
Vickerman 

Price 
Ranum 
Reichgott Junge 
Spear 
Wiener 

S.F. No. 375 and the Conference Committee Report thereon were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 375 

A bill for an act relating to energy; adding pumped hydropower to the list of preferred 
alternative energy sources; providing for incentive payments to pumped hydropower facilities; 
amending Minnesota Statutes 1994, sections 216C.051, subdivision 7; and 216C.41, subdivision 1. 

May 4, 1995 

The Honorable Allan H. Spear 
President of the Senate 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 375, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 375 be further amended as 
follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1994, section 216C.051, subdivision 7, is amended to read: 

Subd. 7. [GUIDELINES; PREFERRED ELECTRIC GENERATION SOURCES; 
DEFINITIONS.] (a) The legislative task force on electric energy shall undertake its 
responsibilities in light of the guidelines specified in this subdivision. 
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(b) The highest priority in electric energy production and consumption is conservation of 
electric energy and management of demand by all segments of the community. 

( c) The following energy sources for generating electric power distributed in the state, listed in 
their descending order of preference, based on minimizing long-term negative environmental, 
social, and economic burdens imposed by the specific energy sources, are: 

(]) wind and solar; 

(2) biomass and low-head, closed system pumped, or refurbished hydropower; 

(3) decomposition gases produced by solid waste management facilities, natural gas-fired 
cogeneration, and waste materials or byproducts combined with natural gas; 

(4) natural gas, hydropower that is not low-head, closed system pumped, or refurbished 
hydropower, and solid waste as a direct fuel or refuse-derived fuel; and 

(5) coal and nuclear power. 

( d) For the purposes of paragraph ( c) within each clause, the more efficient an energy source is 
in generating electricity or the more efficient a technology is that utilizes an energy source, the 
more preferred it is for use in generating electricity for distribution and consumption in the state. 

(e) For the purposes of paragraph (c), clauses (3) and (4), the use of waste materials and 
byproducts for generating electric power must be limited to those waste materials and byproducts 
that are necessarily generated or produced by efficient processes and systems. Preventing and 
minimizing waste and byproducts are preferred in every situation to relying on the continued 
generation or production of waste materials and byproducts. 

(f) For the purposes of this section, "preferred" or "renewable" energy sources are those 
described in paragraph (c), clauses (1) to (3), and "subordinate" or "traditional" energy sources are 
those described in paragraph (c), clauses (4) and (5). 

(g) For the purposes of this section: 

( 1) "biomass" means herbaceous crops, trees, agricultural waste, and aquatic plant matter, 
excluding mixed municipal solid waste, as defined in section l l 5A.03, used to generate electricity; 
and 

(2) "low-head hydropower" means a hydropower facility that has a head of less than 66 feet. 

(h) The legislative task force on electric energy is further directed to consider the appropriate 
placement of other energy sources in the list of preferred electric generat10n sources in paragraph 
(c), including cogeneration gasification processes other than natural gas-fired cogeneration. 

Sec. 2. Minnesota Statutes 1994, section 216C.41, subdivision I, is amended to read: 

Subdivision 1. [DEFINITIONS.] For purposes of this section, a "qualified hydroelectric 
facility" or "facility" means a hydroelectric generating facility in this state that begins generating 
electricity after July I, 1994, and: 

(]) is located at the site of a dam, if the darn was in existence as of March 31, 1994; aHEI or 

(2) begins generating eleeB'iei!y af!er J11ly I, 1994 whose source is closed system pumped 
hydropower." 

Delete the title and insert: 

"A bill for an act relating to energy; directing the electric energy task force to consider new 
preferred alternative energy sources; providing for incentive payments to closed system pumped 
hydropower facilities; amending Minnesota Statutes 1994, sections 216C.051, subdivision 7; and 
216C.41, subdivision 1." 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: (Signed) Bob Lessard, Steven G. Novak, Dennis R. Frederickson 

House Conferees: (Signed) Loren A. Solberg, Sharon Marko, Barb Vickerman 

Mr. Lessard moved that the foregoing recommendations and Conference Committee Report on 
S.F. No. 375 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 

S.F. No. 375 was read the third time, as amended by the Conference Committee, and placed on 
its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 55 and nays 3, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Dille 

Finn 
Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kleis 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Metzen 
Moe,R.D. 
Mondale 

Messrs. Marty, Merriam and Morse voted in the negative. 

Murphy 
Neuville 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

Robertson 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Sams moved that S.F. No. 1425, No. 19 on General Orders, be stricken and re-referred to 
the Committee on Taxes and Tax Laws. The motion prevailed. 

Ms. Pappas moved that S.F. No. 433 be withdrawn from the Committee on Metropolitan and 
Local Government and returned to its author. The motion prevailed. 

Mr. Marty moved that S.F. No. 677, No. 18 on General Orders, be stricken and re-referred to 
the Committee on Finance. The motion prevailed. 

Mr. Laidig moved that S.F. No. 1360, No. 8 on General Orders, be stricken and re-referred to 
the Committee on Gaming Regulation. The motion prevailed. 

Mr. Ourada moved that the names of Messrs. Stevens and Kleis be added as co-authors to 
Senate Resolution No. 66. The motion prevailed. 

Ms. Reichgott Junge moved that S.F. No. 604, No. 20 on General Orders, be stricken and 
re-referred to the Committee on Finance. The motion prevailed. 

Mr. Moe, R.D., for the Committee on Rules and Administration, introduced--

Senate Concurrent Resolution No. 10: A Senate concurrent resolution adopting Permanent 
Joint Rules of the Senate and House of Representatives. 

BE I_T RESOLVED, by the Senate of the State of Minnesota, the House of Representatives 
concumng: 

The Permanent Joint Rules of the Senate and the House of Representatives for the 79th 
Legislature shall read as follows: 
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JOINT RULES OF THE SENATE AND 
HOUSE OF REPRESENTATIVES 
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ARTICLE I: JOINT CONVENTIONS 
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ARTICLE II: BILLS 
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2.02 Appropriating Money 

2.03 Deadlines 

2.04 Amending Bills Originating in other House 

2.05 Receding From Position 

2.06 Conference Committees 

2.07 Enrollment and Signature 

ARTICLE ID: GENERAL PROVISIONS 

3.01 Suspension of Joint Rules 

3.02 Odd Year Session Adjournment 

3.03 Interim Committee and Commission Reports 

3.04 Even Year Agenda 

ARTICLE IV: ELECTION OF REGENTS 

4.01 Joint Committee 

4.02 Joint Convention 
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ARTICLE I: JOINT CONVENTIONS 

HOW GOVERNED 

Rule 1.01. The Speaker of the House shall preside at all Conventions of the two houses of the 
Legislature and shall call the members to order. The Chief Clerk of the House shall be the 
Secretary and the Sergeant at Arms of the House shall be the Sergeant at Arms of the Convention. 

PRESIDENT'S DUTIES 

Rule 1.02. The President of the Convention shall preserve order and decorum. lie The 
President may speak on all points of order in preference to other members and shall decide 
quesnons of order, subject to an appeal to the Convention by any member. lie The President shall 
rise to put a question but may state it while seated. 

PRESIDENT'S RIGHT TO VOTE 

Rule 1.03. The President shall have the right to vote in all cases except appeals from his the 
President's decisions. lie The President shall vote last on all questions. -

STATING QUESTIONS 

Rule 1.04. Questions shall be put to the Convention in the following form: "As many as are of 
the opinion that (the question) shall pass, say 'Aye."' After an affirmative vote is expressed the 
nays shall be called as follows: "As many as are of the contrary opinion, say 'No."' If the 
President is in doubt or a division is 1,alled, those in the affirmative shall rise rrrst and those in the 
negative afterward. 

ORDER OF DEBATE 

Rule 1.05. When any member wishes to speak to the Convention on any matter, he the member 
shall rise and respectfully address the President, and not speak further until recognized lie The 
member shall eemine himself speak only to the question under debate and avoid personal remarks. 
When two or more members nse at the same time, the President shall designate the member to 
speak first. No member shall speak more than twice on the same question without permission of 
the Convention. 

CALLING MEMBER TO ORDER 

Rule 1.06. If any member of the Joint Convention is called to order for offensive words in 
debate, the member calling him to order shall report the words to which exception is taken and the 
Secretary shall record them. No member may be called to order for any language used in debate if 
exception is not taken before any other member has spoken or any other business has taken place. 
A member called to order shall immediately sit down unless another member moves to permit him 
the member to explain. In any case, the Joint Convention, if appealed to, shall decide without 
debate. Only if the decision is in favor of the member called to order shall he the member be at 
liberty to proceed. 

CALL OF THE CONVENTION 

Rule 1.07. Five members may demand a call of the Convention at any time except after voting 
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has commenced. When such a call is demanded, the doors shall be closed, the roll shall be called, 
the absent members shall be sent for, and no member may be permitted to leave the Chamber, 
unless excused by the President, until the call is lifted. Proceedings under the roll call may be 
suspended by a majority vote of all the members of the Convention. A call of the Convention may 
be lifted by a majority vote of all the members of the Convention. 

ELECTIONS 

Rule 1.08. In all elections by the Joint Convention, members shall vote viva voce and the roll of 
Senate members shall be called first. Whenever there is an election of any officer in Joint 
Convention, the result shall be certified by the President of the Senate and the Speaker of the 
House and announced by them to their respective houses. The result shall be entered 0ft in the 
Journal of each house and communicated to the Governor by the Secretary of the Convention. 

NO SMOKING 

Rule 1.09. No person is permitted to smoke in the Chamber or in the gallery during a Joint 
Convention. 

PARLIAMENTARY PROCEDURE 

Rule 1.10. The rules of the House shall be the Rules of the Joint Convention of both houses in 
all cases in which the foregoing rules are not applicable. 

ARTICLE II: BILLS 

FORM 

Rule 2.01. The title of each bill shall clearly state its subject and briefly state its purpose. When 
a bill amends or repeals an existing act, the title shall refer to the chapter, section or subdivision. 

Reference shall be made to Minnesota Statutes for the provisions appearing therein unless 
reference to previous session laws is required for some special reason. 

Bills shall refer to Minnesota Statutes as follows: 

"Minnesota Statutes .......... , section .......... " 

Bills shall refer to the session laws as follows: 

"Laws .......... , chapter .......... , section .......... " 

A bill for the amendment of a statute shall contain the full text of the section or subdivision to 
be amended as it appears in the latest edition of Minnesota Statutes unless it has been amended, in 
which event it shall contain the full text as amended. 

The words and characters constituting the amending matter shall be inserted in the proper place 
in the text and underscored. The words and characters to be eliminated by the amendment shall be 
stricken by drawing a line through them. The text of a new section or subdivision shall also be 
underscored when a bill amends an existing chapter or section by adding a new section or 
subdivision. In the omnibus appropriation bills required by Joint Rule 2.02, sections making an 
appropriation or transfer and not amending a statute or session law need not have new material 
underscored. A bill that re~eals a statute may include or be accompanied b~ an appendix 
containing the full text of t e sectlon or subdivision repealed. Before a comnuttee favorably 
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reports upon a bill, the ehaifHlaR chair of the committee shall see that the bill conforms to this rule. 
When a bill is printed in the Journal, the new matter shall be in italics or underscored and the 
matter to be eliminated shall be capitalized and in parentheses or stricken by drawing a line 
through it. A bill drafted by the Revisor of Statutes for the purposes of correcting errors in 
Minnesota Statutes need not comply with the provisions of this paragraph if the bill is labeled 
"REVISOR'S BILL" immediately below the title, and if there is attached thereto a memorandum 
of information explaining the reasons for the bill. 

If the bill is for an original law and not for an amendment of an existing law, the sections and 
subdivisions shall be arranged, subdivided, and numbered in like manner as Minnesota Statutes. If 
such a bill assigns to the sections thereof headnotes or identification by the decimal system of 
numbering used in Minnesota Statutes, such headnotes and decimal identification may be 
submitted by standing committee shai!'Hlea chairs to the Revisor of Statutes for examination. Any 
such headnotes shall be capital letters enclosed in brackets, and shall be subject to the provisions 
of Minnesota Statutes, section 648.36. 

All numbers in titles shall be expressed in figures. All numbers of section or chapter of law 
shall be in figures. In the body of a bill numbers in excess of ten shall be in figures, except for a 
special reason they may be written, but when written they shall not be followed by numbers or 
parentheses. 

A bill may include or be accompanied by a table of contents. 

APPROPRIATING MONEY 

Rule 2.02. The same bill shall not appropriate public money or property to more than one local 
or private purpose. 

No clause appropriating money for a local or private purpose shall be contained in a bill 
appropriating money for the State government or public institutions. All resolutions authorizing 
the issuing of abstracts by the Secretary of the Senate or the Chief Clerk of the House for the 
payment of money shall be upon the call of "yeas" and "nays." 

In odd-numbered years, at least eighteen calendar days prior to the last day the Legislature can 
meet in regular session [Thursday, May 4, 1995], the Committee on Finance of the Senate and the 
Committee on Ways and Means of the House shall report to their respective houses, unless 
directed by concurrent resolution to report different appropriation bills, appropriation bills for the 
two succeeding fiscal years as follows: 

(a) A bill appropriating money for the general administrative and judicial expenses of the State 
government, including salaries, office expenses and supplies and other necessary expenses 
connected therewith; 

(b) A bill covering appropriations relating to ~ealth and human services; 

( c) A bill appropriating money for the support and maintenance of State educational 
institutions; 

( d) A bill appropriating money for aid to school districts; 

(e) A bill appropriating money for the protection and improvement of the State's environment 
and natural resources; 

(f) A bill appropriating money for the department of transportation and other agencies; 

(g) A bill appropriating money for criminal justice; 

(h) A bill appropriating money for community development; 

(i) A bill covering all appropriations providing for the payment of claims against the State of 
Minnesota which may have been allowed by the Finance Committee of the Senate or the Ways 
and Means Committee of the House; and 



56THDAY] TUESDAY,MAY9, 1995 3359 

(j) A bill appropriating money for the acquisition and betterment of public lands and buildings 
and other public improvements of a capital nature, if the committees find there are capital 
improvement projects that cannot be deferred until the regular capital budget in the 
even-numbered year. 

No other appropriations shall be contained in any of said bills but all other appropriations shall 
be contained in separate bills. 

DEADLINES 

Rule 2.03. (a) Except as provided in paragraph (b), in odd-numbered years, committee reports 
on bills favorably acted upon by a committee in the house of origin after the SH<th seventh Friday 
before the last Friday the Legislature can meet in regular session [March 31, 1995], and committee 
reports on bills originating in the other house favorably acted upon by a committee after the fflllf!h 
sixth Friday before the last Friday the Legislature can meet in regular session [April 7, 1995], shall 
be referred in the Senate to the Committee on Rules and Administration, and in the House of 
Representatives to the Committee on Rules and Legislative Administration for disposition. 
Referral is not required when a committee after the earlier date and by the later date set by this 
paragraph acts on a bill that is a companion to a bill that has met the earlier deadline in the other 
house. This rule does not apply to the Senate Committees on Finance and on Taxes and Tax Laws, 
and the House Committees on Ways and Means and on Taxes. 

(b) Committee reports on the omnibus appropriation bills e0ntaining an "f'l'F01"riati0n listed in 
Rule 2.02 that are favorably acted upon by a the policy committee in either house that is or 
includes the finance division with final ·urisdiction over the a ro riation after the deadlines in 
paragraph (a) but no later than the thiFEI fourth Friday be ore the last Friday the Legislature can 
meet in regular session [April 21, 1995], shall need not be referred in the Senate to the Committee 
on Rules and Administration, and or in the House of Representatives to the Committee on Rules 
and Legislative Administration for disposition. This rule Elees RBI afll'lY 10 the Senate Cemmittees 
BR Finaaee aaEI BR Ta.,,es and Tru, Laws, and the H011se C0mmi1tees 0R Ways aREI MeaRs and en 
Tru<es. 

( c) Conference committees on the major appropriation bills specified in Joint Rule 2.02 shall 
have their reports on the members' desks by the last Thursday on which the Legislature can meet 
in regular session [May I 8, 1995]. After the last Friday on which the Legislature can meet in 
regular session [May 19, 1995], neither house shall act on bills other than those contained in: 

(I) Reports of Conference Committees; 

(2) Messages from the other house; 

(3) Reports of the Committee on Rules and Administration in the Senate or the Committee on 
Rules and Legislative Administration in the House; or 

( 4) Messages from the Governor. 

( d) In even-numbered years the Legislature shall establish by concurrent resolution deadlines 
based on the date intended to be the date of adjournment sine die. 

AMENDING BILLS ORIGINATING IN OTHER HOUSE 

Rule 2.04. Either house shall have the power to amend any bill, memorial, or resolution passed 
by the other house. 

RECEDING FROM POSITION 

Rule 2.05. Prior to a Conference Committee on any matter, either house may recede from its 
position on any difference existing between the two houses. In order to recede, and if the matter is 
not in the possession of a house, that house shall request return of the matter from the other house. 
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To recede, a maJonty of a house shall govern, except in cases otherwise provided in the 
Constitution If the question is put and Jost, it shall not be put again on the same day. A 
reconsideration of the question shall in all respects be regulated by the rules of that house. 

CONFERENCE COMMITTEES 

Rule 2.06. In all cases of disagreement between the Senate and House on amendments adopted 
by either house to a bill, memorial or resolution passed by the other house, a Conference 
Committee consisting of not less than three members nor more than five members from each 
house may be requested by either house. The other house shall appoint a similar committee. 

The manner of procedure shall be as follows: The house of origin passes a bill and transmits it 
to the other body. If the other body adopts an amendment to the bill and passes it as amended, it 
shall return the bill with a record of its actions to the house of origin. If the house of origin refuses 
to concur in the amendment, it shall ask for a Conference Committee, appoint such a committee on 
its part, and transmit the bill with a record of its action to the other house. If the other house 
adheres to its amendment, it shall appoint a like committee and return the bill to the house of 
origin. 

All Conference Committees shall be open to the public. As much as practical, meetings of 
Conference Committees shall be as far in advance as possible and actions taken shall be agreed 
upon in an open meeting. At an agreed upon hour the Conference Committee shall meet. The 
members from each house shall state to the members from the other house, orally or in writing, the 
reason for their respective positions. The members shall confer thereon aBEI. A conference 
committee may not meet between the hours of midnight and 7:00 a.m., unless two-thirds of the 
members from each house present vote to suspend this requirement. The conferees shall report to 
their respective houses the agreement they have reached, or, if none, the fact of a disagreement. 

If an agreement is reported, the house of origin shall act first upon the report. A Conference 
Committee report must be limited to provisions that are germane to the bill and amendments that 
were referred to the Conference Committee. A provision is not germane if it relates to a 
substantially different subject or is intended to accomplish a substantially different purpose from 
that of the bill and amendment that were referred to the Conference Committee. 

A Conference Committee report may not delegate rulemaking to a department or agency of 
state government or exempt a department or agency of state government from rulemaking unless 
the delegation or exemption was included in either the bill or the amendment that were referred to 
the Conference Committee. 

A Conference Committee report may not create a new commission council, task force, board, 
or other body to_\Vhich a member of the legislature will be appointed unless the body was created 
in either the bill or the amendment that were referred to the Conference Committee. 

If the report is adopted and repassed as amended by the Conference Committee by the house of 
origin, the report, the bill and a record of its action shall be transmitted to the other house. 

Except after the last Thursday on which the Legislature can meet in regular session in 
odd-numbered years [May 18, 1995], and after the last Thursday on which the Legislature 
intended, when it adopted the concurrent resolution required by Rule 2.03, paragraph (b ), to meet 
in regular session in even-numbered years, a written copy of a report of a Conference Committee 
shall be placed on the desk of each member of a house twelve hours before action on the report by 
that house. If the report has been reprinted in the Journal of either house for a preceding day and is 
available to the members, the Journal copy shall serve as the written report. The member 
presenting the Conference Committee report to the body shall disclose, either in writing or orally, 
the substantial changes from the bill or the amendment as they were last before the body. 
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ENROLLMENT AND SIGNATURE 

Rule 2.07. After a bill or memorial or joint resolution has been passed by both houses, it shall 
be carefully and properly enrolled by the Revisor of Statutes under the direction of the Secretary 
of the Senate for a matter originating in the Senate or the Chief Clerk of the House for a matter 
originating in the House. The Re¥iser ef Statutes shall ebtain the signalllres and eerlifieates ef the 
preper effieers te the enrelled eepy ef the bill er memerial and present it ts the Ge•,<emer fer his 
app«wal. 

A bill er memerial may The enrollment shall be prepared fer presentatien le the Ge•,emer on 
geed archival quality paper approximately 8 1/2" x 14" in size and may be produced by means of a 
copying machine. An enrolled bill shall be labeled "An Act" and-it but otherwise shall be identical 
to the bill passed by the Legislature. An enrelled bill whieh is amendatery sf aay @l<isting law er 
eenstitHtienal pre¥isien shall indieate deletiens and additiens in the maRHer pre¥ided in RHle 2.01 
fer printed bills. Other enrollments shall be identical to the memorial or joint resolution passed by 
the legislature. 

The Revisor of Statutes shall obtain the signatures and certificates of the proper officers to the 
enrollment. A memorial resolution applying to the Congress of the United States to call a 
convention for proposing amendments to the Constitution of the United States, or a joint 
resolution ratifying an amendment to the Constitution of the United States, proposing an 
amendment to the Minnesota Constitution, or prescribing the compensation of judges shall not be 
presented to the Governor for approval but shall be deposited by the Revisor of Statutes with the 
Secretary of State. All other enrollments shall be presented to the Governor for approval. 

ARTICLE ID: GENERAL PROVISIONS 

SUSPENSION OF JOINT RULES 

Rule 3.01. Either house may suspend the Joint Rules of the Senate and House by a vote of 
two-thirds of its members. 

ODD YEAR SESSION ADJOURNMENT 

Rule 3.02. Adjournment of the regular session in any odd-numbered year to a date certain in the 
following year shall be equivalent to daily adjournment, except that upon adjournment in any 
odd-numbered year to a date certain in the following year: 

(a) Any bill being considered by a Conference Committee shall be returned to the house of 
origin, laid on the table, and the Conference Committee shall be discharged; 

(b) Any bill referred to the Committee on Rules and Administration in the Senate or the 
Committee on Rules and Legislative Administration in the House pursuant to Joint Rule 2.03 shall 
be returned to the standing committee to which it was last previously referred; and 

( c) Any bill returned by the Governor to the house of origin with his the Governor's objections 
following such adjournment shall be laid on the table. 

INTERIM COMMITTEE AND COMMISSION REPORTS 

Rule 3.03. Except as otherwise provided by law, the report of any interim committee or 
commission to the Legislature shall be submitted on paper 8 1/2" x 11" in size, spiral bound, 
stapled, or punched on the left edge to fit a standard size three ring binder intended for that size 
paper. A brief summary of the recommendations of the commission or committee shall appear first 
and be clearly separated from its findings, discussions, and exhibits. If the report contains 



3362 JOURNAL OF THE SENA TE [56THDAY 

legislative recommendations, a copy of any proposed legislation, particularly if extensive in 
character, shall if possible be attached as an exhibit at the end of the report. 

EVEN YEAR AGENDA 

Rule 3.04. The agenda of the regular session in even-numbered years 1s limited to the 
following: 

(I) adjustments to the budget to maintain a balanced budget; 

(2) adjustments to policy bills passed the year before; 

(3) housekeeping, technical, and local bills; 

( 4) bonding bills; 

( 5) constitutional amendments; 

(6) emergency bills; 

(7) bills introduced the year before but requiring further study; and 

(8) bills addressing issues of major public concern that have arisen since the regular session in 
the year before. 

ARTICLE IV: ELECTION OF REGENTS 

JOINT COMMITTEE 

Rule 4.01. By May 7 of each odd-numbered year, or at a date agreed to by concurrent 
resolution, a joint committee shall meet to recommend nominees for regent of the University of 
Minnesota to be presented to a Joint Convention of the legislature. The members of the joint 
committee are the members of the senate and house committees on education. A majority of the 
members from each house is a quorum of the joint committee. 

The joint committee shall determine the number of persons, and the person or persons to be 
recommended for each open seat. 

Each person recommended by the regent candidate advisory council is considered to be 
nominated. Other persons may be nominated by a member of the committee at the meeting. 
Nominations may be made by committee members only. Nominations must be made for a 
specified congressional or student seat, or for any at-large seat. 

The roll shall be called viva voce on the recommendation of regents. A majority vote of the 
members of the joint committee is required for a candidate to be recommended. 

JOINT CONVENTION 

Rule 4.02. At the Joint Convention of the Senate and House of Representatives called to elect 
regents, the joint committee shall report the name of the person or persons recommended for each 
seat. These persons are considered to be nominated. Any member of the legislature may submit 
additional nominations. If there is more than one at-large seat to be filled, all candidates for an 
at-large seat run for any of the at-large seats. 

The roll shall be called viva voce on the election of regents. The roll must be called first on 
congressional district seats until they are filled, then on the student seat, and then on the at-large 
seats. The candidate for each seat receiving a majority of the votes cast must be declared elected. 
If no candidate receives a majority of the votes cast for a seat, on each succeeding ballot the 
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candidate with the fewest votes must be dropped from consideration and the votes cast again until 
a majority vote is achieved. Any candidate with fewer than 20 votes on any ballot shall also be 
dropped on succeeding ballots. 

Mr. Moe, R.D. moved that the foregoing resolution be laid on the table and printed in the 
Journal. The motion prevailed. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 1233 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 1233: A bill for an act relating to metropolitan government; establishing housing as a 
metropolitan system; amending Minnesota Statutes 1994, section 473.145; proposing coding for 
new law in Minnesota Statutes, chapter 473. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 44 and nays 17, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Kiscaden 

Krentz 
Kroening 
Langseth 
Larson 
Lessard 
Marty 
Merriam 
Metzen 
Moe,R.D. 

Those who voted in the negative were: 
Belanger 
DiJle 
Johnston 
Kleis 

Knutson 
Kramer 
Laidig 
Lesewski 

Limmer 
Olson 
Ourada 
Pariseau 

So the bill passed and its title was agreed to. 

RECESS 

Mondale 
Morse 
Murphy 
Neuville 
Novak 
Pappas 
Piper 
Pogemiller 
Ranum 

Runbeck 
Scheevel 
Stevens 
Terwilliger 

Reichgott Junge 
Riveness 
Robertson 
Sams 
Solon 
Spear 
Stumpf 
Vickerman 

Wiener 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of the President. The 
motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that the following Senators 
be and they hereby are appointed as a Conference Committee on: 

S.F. No. 1279: Messrs. Finn, Merriam and Knutson. 
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H.F. No. 980: Mses. Anderson, Ranum and Mr. Limmer. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The motion prevailed. 

MEMBERS EXCUSED 

Mr. Novak was excused from the Session of today from 9:50 to 11 :30 a.m. Ms. Johnson, J.B. 
was excused from the Session of today from 9:45 to 10:00 a.m. Mr. Day was excused from the 
Session of today at 11 :30 a.m. Ms. Johnston was excused from the Session of today from 9:05 to 
10:00 a.m. and from 11 :45 a.m. to 12:00 noon. Ms. Berglin was excused from the Session of today 
from 10:30 to 11:00 a.m. Mr. Oliver was excused from the Session of today at 1:15 p.m. Ms. 
Runbeck was excused from the Session of today from 2:00 to 2:40 p.m. Mr. Kelly was excused 
from the Session of today at 2:00 p.m. Ms. Reichgott Junge was excused from the Session of 
today at 2:30 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m., Wednesday, May 10, 
1995. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-SEVENTH DAY 

St. Paul, Minnesota, Wednesday, May 10, 1995 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was instructed to bring in 
the absent members. 

Prayer was offered by Senator Pat Piper. 

The roll was called, and the following Senators answered to their names: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 

The President declared a quorum present. 

Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was 
approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following House File, herewith 
transmitted: H.F. No. 642. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 9, 1995 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the committee indicated. 

H.F. No. 642: A bill for an act relating to workers' compensation; modifying provisions 
relating to insurance, procedures and benefits; providing penalties; appropriating money; 
amending Minnesota Statutes 1994, sections 13.69, subdivision l; 13.82, subdivision l; 79.074, 
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subdivision 2; 79.085; 79.211, subdivision 1; 79.251, subdivision 2, and by adding a subdivision; 
79.253, by adding a subdivision; 79.34, subdivision 2; 79.35; 79.50; 79.51, subdivisions 1 and 3; 
79.52, by adding subdivisions; 79.53, subdivision 1; 79.55, subdivisions 2, 5, and by adding 
subdivisions; 79.56, subdivisions 1 and 3; 79.60, subdivision 1; 79A.0l, subdivisions 1, 4, and by 
adding a subdivision; 79A.02, subdivisions 1, 2, and 4; 79A.03, by adding a subdivision; 79A.04, 
subdivisions 2 and 9; 79A.09, subdivision 4; 79A.15; 168.012, subdivision 1; 175.16; 176.011, 
subdivisions 16 and 25; 176.021, subdivisions 3 and 3a; 176.061, subdivision 10; 176.081, 
subdivisions!, 7, 7a, 9, and by adding a subdivision; 176.101, subdivisions!, 2, 4, 5, 6, 8, and by 
adding a subdivision; 176.102, subdivisions 3a and 11; 176.103, subdivisions 2 and 3; 176.104, 
subdivision 1; 176.105, subdivision 4; 176.106; 176.129, subdivisions 9 and 10; 176.130, 
subdivision 9; 176.135, subdivision!; 176.1351, subdivisions 1 and 5; 176.136, subdivisions la, 
lb, and 2; 176.138; 176.139, subdivision 2; 176.178; 176.179; 176.181, subdivisions 7 and 8; 
176.182; 176.183, subdivisions 1 and 2; 176.185, subdivision Sa; 176.191, subdivisions !, 5, 8, 
and by adding a subdivision; 176.194, subdivision 4; 176.215, by adding a subdivision; 176.221, 
subdivisions 1, 3, 3a, 6a, and 7; 176.225, subdivisions 1 and 5; 176.231, subdivision 10; 176.238, 
subdivisions 6 and 10; 176.261; 176.2615, subdivision 7; 176.275, subdivision !; 176.281; 
176.285; 176.291; 176.305, subdivision la; 176.645; 176.66, subdivision 11; 176.82; 176.83, 
subdivision 5; 176.84, subdivision 2; and 268.08, subdivision 3; Laws 1994, chapter 625, article 5, 
section 7; proposing coding for new law in Minnesota Statutes, chapters 79; 79A; 175; 176; and 
182; repealing Minnesota Statutes 1994, sections 79.53, subdivision 2; 79.54; 79.56, subdivision 
2; 79.57; 79.58; 175.007; 176.011, subdivision 26; 176.081, subdivisions 2, 5, 7, and 8; 176.101, 
subdivisions 3a, 3b, 3c, 3d, 3e, 3f, 3g, 3h, 3i, 3j, 3k, 31, 3m, 3n, 3o, 3p, 3q, 3r, 3s, 3t, and 3u; 
176.103, subdivisions 2 and 21; 176.132; 176.133; 176.191, subdivision 2; 176.232; and 176.86; 
Laws 1990, chapter 521, section 4. 

Referred to the Committee on Rules and Administration for comparison with S.F. No. 1020, 
now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Report at the Desk be now adopted. The motion 
prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 

H.F. No. 1742 for comparison with companion Senate File, reports the following House File 
was found not identical with companion Senate File as follows: 

GENERAL ORDERS 

H.F. No. 
1742 

S.F. No. 
1590 

CONSENT CALENDAR 

H.F. No. S.F. No. 

CALENDAR 

H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recommends that H.F. No. 
1742 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1742 and insert the language after 
the enacting clause of S.F. No. 1590, the first engrossment; further, delete the title of H.F. No. 
1742 and insert the title of S.F. No. 1590, the first engrossment. 

And when so amended H.F. No. 1742 will be identical to S.F. No. 1590, and further 
recommends that H.F. No. 1742 be given its second reading and substituted for S.F. No. 1590, and 
that the Senate File be indefinitely postponed 

Pursuant to Rule 49, this report was prepared and submitted by the Secretary of the Senate on 
behalf of the Committee on Rules and Administration. Amendments adopted. Report adopted. 
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SECOND READING OF HOUSE BILLS 

H.F. No. 1742 was read the second time. 

MOTIONS AND RESOLUTIONS 

Messrs. Bertram, Metzen and Langseth introduced--

Senate Resolution No. 67: A Senate resolution commending Bill Barbknecht, Department 
Commander of the American Legion, on his service to his state and country. 

Referred to the Committee on Rules and Administration. 

RECONSIDERATION 

Mr. Metzen moved that the vote whereby H.F. No. 1573 was passed by the Senate on May 9, 
1995, be now reconsidered. The motion prevailed. So the vote was reconsidered. 

H.F. No. 1573: A bill for an act relating to financial institutions; regulating savings banks; 
modifying and clarifying statutory provisions relating to the structure and functions of savings 
banks; making technical changes; amending Minnesota Statutes 1994, sections 9.031, subdivision 
8; 46.047, subdivision 2; 47.01, subdivisions 2 and 3; 47.015, subdivision 1; 47.02; 47.10, 
subdivision 1; 47.12; 47.20, subdivisions 1 and 9; 47.201, subdivision 1; 47.205, subdivision 1; 
47.209, subdivision 1; 47.27, subdivision 2; 47.28; 47.29, subdivisions 1 and 2; 47.30, 
subdivisions 1, 2, 3, and 5; 47.32; 47.62, subdivision 4; 47.64, subdivision 1; 47.65, subdivisions 1 
and 2; 48.01, subdivision 2; 48.15, by adding a subdivision; 49.01, by adding a subdivision; 49.42; 
50.01; 50.04; 50.05; 50.06; 50.11; 50.13; 50.14, subdivisions 1, 5, 7, and 8; 50.145; 50.146; 
50.1465; 50.148; 50.155; 50.17; 50.175, subdivision 1; 50.19; 50.21; 50.22; 50.23; 50.245; 50.25; 
51A.02, subdivisions 6, 26, and 40; 51A.21, by adding a subdivision; 61A.09, subdivision 3; 
62B.04, subdivisions 1 and 2; and 300.20; proposing coding for new law in Minnesota Statutes, 
chapters 46; 47; and 50; repealing Minnesota Statutes 1994, sections 47.095; 47.30, subdivisions 4 
and 6; 48.67; 50.02; 50.07; 50.08; 50.09; 50.10; 50.12; 50.15; 50.16; 50.21; and 50.22. 

Mr. Metzen then moved that the amendment made to H.F. No. 1573 by the Committee on 
Rules and Administration in the report adopted May 5, 1995, pursuant to Rule 49, be stricken. The 
motion prevailed. So the amendment was stricken. 

H.F. No. 1573 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Morse 
Murphy 
Neuville 

So the bill passed and its title was agreed to. 

Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 
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MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, the Senate proceeded to the Order of Business of Introduction and First 
Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENA TE BILLS 

The following bills were read the first time and referred to the committees indicated. 

Mr. Bertram introduced--

S.F. No. 1693: A bill for an act relating to local government; requiring that local governments 
acquire construction easements, permits, and other rights to use property in a timely fashion; 
proposing coding for new law in Minnesota Statutes, chapter 471. 

Referred to the Committee on Metropolitan and Local Government 

Mr. Kroening introduced--

S.F. No. 1694: A bill for an act relating to retirement; recodifying laws applicable to the 
Minneapolis fire department relief association; clarifying laws for the administration of the 
association; proposing coding for new law as Minnesota Statutes, chapter 423C; repealing Laws 
1907, chapter 24; Laws 1913, chapters 318; and 419; Laws 1917, chapter 196; Laws 1919, 
chapters 515; and 523; Laws 1921, chapter404; Laws 1923, chapter 61; Laws 1945, chapter 322; 
Laws 1959, chapters 213; 491; and 568; Laws 1961, chapter 109; Extra Session Laws 1961, 
chapter 3; Laws 1963, chapter 318; Laws 1965, chapters 519; and 578; Laws 1967, chapters 819; 
and 824; Laws 1969, chapters 123; and 287; Laws 1971, chapter 542; Laws 1975, chapter 57; 
Laws 1977, chapter 164, section 2; Laws 1980, chapter 607, article XV, sections 8, 9, and 10; 
Laws 1988, chapters 572, sections 4, 5, and 6; and 574, sections 3, 4, and 5; Laws 1989, chapter 
319, article 19, sections 6 and 7; Laws 1990, chapter 589, article 1, sections 5 and 6; Laws 1992, 
chapters 429; 454, section 2; and 471, article 2; Laws 1993, chapters 125; and 192, section 32; and 
Laws 1994, chapters 591; and 632, article 3, section 14. 

Referred to the Committee on Governmental Operations and Veterans. 

Mr. Spear introduced--

S.F. No. 1695: A bill for an act relating to crime prevention; requiring screening for fetal 
alcohol exposure for children under the jurisdiction of juvenile court; amending Minnesota 
Statutes 1994, sections 260.151, by adding a subdivision; 260.185, subdivision 1; and 260.191, 
subdivision I. 

Referred to the Committee on Crime Prevention. 

Mr. Kroening introduced--

S.F. No. 1696: A bill for an act relating to education; dissolving special school district No. 1, 
Minneapolis; attaching portions of the district to other school districts; repealing Minnesota 
Statutes 1994, sections 128D.01; 128D.02; 128D.03; 128D.04; 128D.05; 128D.06; 128D.07; 
128D.08; 128D.09; 128D.10; 128D.11; 128D.12; 128D.13; 128D.14; 128D.15; 128D.16; and 
128D.17. 

Referred to the Committee on Education. 
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MOTIONS AND RESOLUTIONS - CONTINUED 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning of Article IV, Section 
19, of the Constitution of Minnesota, with respect to H.F. No. 1742 and that the rules of the Senate 
be so far suspended as to give H.F. No. 1742, now on General Orders, its third reading and place it 
on its final passage. The motion prevailed. 

H.F. No. 1742: A bill for an act relating to health; insurance; providing for certain breast 
cancer coverage; proposing coding for new law in Minnesota Statutes, chapter 62A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Morse 
Murphy 
Neuville 

So the bill passed and its title was agreed to. 

Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

MOTIONS AND RESOLUTIONS - CONTINUED 

Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Mr. Bertram moved that the name of Mr. Larson be added as a co-author to Senate Resolution 
No. 67. The motion prevailed. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 699 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 699: A bill for an act relating to property rights; establishing procedures governing 
entry of private property by government officials; requiring notice; imposing penalties; proposing 
coding for new law in Minnesota Statutes, chapter 566. 

Mr. Moe, R.D. moved to amend S.F. No. 699 as follows: 

Page 2, line 2, delete "AT TIME" and delete "On or before the" and insert "When" 

Page 2, line 3, delete "time that" 

Page 2, line 13, delete ".it" and insert "on or before" 

Page 2, line 18, before "In" insert: 

"( C )" 
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Page 2, line 20, after "Notice" insert "under this paragraph" 

Page 2, line 22, after "present" insert ", if the owner gave prior consent to the entry," 

Page 3, after line 19, insert: 

"(6) an entry by a fire marshal or animal control warden; 

(7) an entry by a government official investigating fraud in the receipt of public assistance; 

(8) an entry by a government official acting under chapter 349A, if the official is entering 
property m which the owner has no reasonable expectation of privacy;" 

Page 3, line 20, delete "@" and insert "!2}" 

Page 3, line 23, delete "ill" and insert "i!Q)" 

Mr. Merriam moved to amend the Moe, R.D. amendment to S.F. No. 699 as follows: 

Page 1, lines 16 and 17, delete "acting under chapter 349A" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question was taken on the adoption of the Moe, R.D. amendment, as amended. The motion 
prevailed. So the amendment, as amended, was adopted. 

Mr. Moe, R.D. moved that S.F. No. 699 be laid on the table. The motion prevailed. 

Mr. Berg moved that S.F. No. 1044 be taken from the table. The motion prevailed. 

S.F. No. 1044: A bill for an act relating to gambling; terminating existing tribal-state gaming 
compacts effective June 30, 1998. 

Mr. Neuville moved to amend S.F. No. 1044 as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [LEGISLATIVE INTENT.] 

It is the intent of the legislature that the state request negotiations to amend or replace all 
tribal-stateoffaming compacts negotiated under the Indian Gaming Regulatory Act, Public Law 
Number 1 -497, and Minnesota Statutes, section 3.9221. 

Sec. 2. [GOVERNOR ACTION; RENEGOTIATION.] 

The governor shall take all steps necessary to renegotiate all compacts previously negotiated 
with Indian tribes under the Indian Gaming Regulatory Act, Public Law Number 100-497, and 
Minnesota Statutes, section 3.9221. 

Sec. 3. Minnesota Statutes 1994, section 3.9221, is amended by adding a subdivision to read: 

Subd. 2a. [LEGISLATIVE APPROVAL.] All compacts negotiated under this section, 
including amendments to previously existing compacts, must be approved by both houses of the 
legislature. 

Sec. 4. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to gambling; providing for renegotiation and legislative approval of 
tribal-state gaming compacts; amending Minnesota Statutes 1994, section 3.9221, by adding a 
subdivision." 

The motion prevailed. So the amendment was adopted. 
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CALL OF THE SENA TE 

Mr. Moe, R.D. imposed a call of the Senate for the balance of the proceedings on S.F. No. 
1044. The Sergeant at Arms was instructed to bring in the absent members. 

S.F. No. 1044 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 41 and nays 24, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Bertram 
Chandler 
Chmielewski 
Day 
Janezich 
Johnson, D.J. 

Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
Laidig 
Langseth 

Larson 
Lesewski 
Lessard 
Limmer 
Metzen 
Mondale 
Morse 
Neuville 
Oliver 

Those who voted in the negative were: 
Anderson 
Berglin 
Betwld 
Cohen 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 

Johnson, J.B. 
Marty 
Merriam 
Moe,R.D. 
Murphy 

Olson 
Ourada 
Pariseau 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 

Novak 
Pappas 
Piper 
Pogemiller 
Price 

So the bill, as amended, was passed and its title was agreed to. 

Solon 
Stevens 
Stumpf 
Terwilliger 
Vickerman 

Ranum 
Reichgott Junge 
Spear 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 1406 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 1406: A bill for an act relating to employment; establishing and modifying certain 
salary limits; requiring an evaluation of agency head responsibilities; amending Minnesota 
Statutes 1994, sections 3.855, subdivision 3; 15A.081, subdivision 8; 15A.083, subdivisions 5, 6a, 
and 7; 43A.17, subdivisions 1, 3, and by adding a subdivision; 43A.18, subdivision 4; 85A.02, 
subdivision 5a; and 298.22, subdivision 1; proposing coding for new law in Minnesota Statutes, 
chapter 15A; repealing Minnesota Statutes 1994, sections 15A.081, subdivisions 1, 7, and 7b; and 
43A.18, subdivision 5. 

Mr. Terwilliger moved to amend S.F. No. 1406 as follows: 

Page 10, delete line 36 

Page 11, delete lines 1 to 6 and insert: 

" 2 the aver e of the across-the-board increases for the fiscal ear ending June 30, 1996, 
inclu in co lective bargammg.:J\reements and arb1trat1on awar st at have been ratified by the 
legislature in 1996. On Jul1'i 1, 1 6, the commissioner of employee relations shall calculate and 
re ort to the committee on mance of the senate and the wa s and means comnuttee of the house 
o representatives the average across-the-board mcreases at ave been ratified by the eg1s ature 
in 1996. The across-the-board increases must be weighted by the number of full-tirne-erivalent 
emplo~es covered by the contract or arbitration award for the fiscal year endmg June 0, 1996. 
This c culation must be used to determine the increases provided in this paragraph." 

Page 11, delete lines 11 to 17 and insert: 

"(2) the average of the across-the-board increases for the fiscal year ending June 30, 1996, 
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included in collective bar~aining agreements and arbitration awards that have been ratified by the 
I ture m 1996. On Ju y 1, 1996, the comrmss10ner of employee relations shall calculate and 

the comrmttee nee of the sen d the wa s and means house 
o sentatives th ross-the-boar at have be 1s ature 
1 • The across- creases must by the nu I valent 
e ees covered · on a war or the fiscal une 0, 1996. 
T s c culauon mus e mcreases provided in 1s paragraph." 

The motion prevailed. So the amendment was adopted. 

Ms. Runbeck moved to amend S.F. No. 1406 as follows: 

Page 10, lines 32 and 33, delete ", judges, and legislators" and insert "and judges" 

Page 11, lines 7 and 8, delete ", judges, and legislators" and insert "and judges" 

Page 11, after line 20, insert: 

"The salary increases recommended by the compensation council on April 1, 1995, for 
legislators are not adopted." 

The motion did not prevail. So the amendment was not adopted. 

Ms. Johnston moved to amend S.F. No. 1406 as follows: 

Page 10, after line 25, insert: 

"Sec. 13. Minnesota Statutes 1994, section 375.055, subdivision 1, is amended to read: 

Subdivision 1. [FIXED BY COUNTY BOARD.] _(fil The county commissioners in all counties, 
except Hennepin and Ramsey, shall receive as compensation for services rendered by them for 
their respective counties, annual salaries and in addition may receive per diem payments and 
reimbursement for necessary expenses .in performing the duties of the office as set by resolution of 
the county board. The salary and schedule of per diem payments shall not be effective until 
January 1 of the next year. The resolution shall contain a statement of the new salary on an annual 
basis. The board may establish a schedule of per diem payments for service by individual county 
commissioners on any board, committee, or commission of county government including 
committees of the board, or for the performance of services by individual county commissioners 
when required by law. In addition to its publication in the official newspaper of the county as part 
of the proceedings of the meeting of the county board, the resolution setting the salary and 
schedule of per diem payments shall be published in one other newspaper of the county, if there is 
one located in a different municipality in the county than the official newspaper. The salary of a 
county commissioner or the schedule of per diem payments shall not change except in accordance 
with this subdivision. 

one-
prov1s10n o charter or other law." 

· ssioner in an 
1s atof. Per diem 
OVISIOnS O this p 

Page 12, line 23, before the period, insert", except that section 13 is effective January I, 1996" 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Terwilliger questioned whether the amendment was germane. 

The President ruled that the amendment was not germane. 

Ms. Johnston appealed the decision of the President 

The question was taken on "Shall the decision of the President be the judgment of the Senate?" 
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The roll was called, and there were yeas 51 and nays 9, as follows: 

Those who voted in the affirmative were: 
Anderson 
Belanger 
Berg 
Bertram 
Betwld 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson. J.B. 
Kleis 
Knutson 
Krentz 

Laidig 
Langseth 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Those who voted in the negative were: 
Johnston 
Kiscaden 

Kramer 
Larson 

Neuville 
Olson 

The decision of the President was sustained 

Ms. Flynn moved to amend S.F. No. 1406 as follows: 

Page 5, delete line 5 

Page 5, delete lines 17 and 18 

The motion prevailed. So the amendment was adopted. 

Murphy 
Novak 
Oliver 
Ourada 
Pappas 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Runbeck 

Pariseau 
Robertson 

Mr. Chmielewski moved to amend S.F. No. 1406 as follows: 

Page 4, after line 18, insert: 

"Commissioner of iron range resources and rehabilitation board;" 

Page 5, delete lines I and 2 

The motion did not prevail. So the amendment was not adopted. 

Mr. Neuville moved to amend S.F. No. 1406 as follows: 

Page I 0, delete lines 32 to 36 

Page 11, delete lines I to 17 

Page 11, line 20, after "~" insert "not" 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 26 and nays 37, as follows: 

Those who voted in the affirmative were: 
Beckman 
Berg 
Bertram 
Chmielewski 
Day 
Johnson, D.E. 

Johnston 
Kleis 
Knutson 
Kramer 
Larson 
Lesewski 

Limmer 
Marty 
Murphy 
Neuville 
Olson 
Ourada 

Those who voted in the negative were: 
Anderson 
Belanger 
Betzold 
Chandler 
Cohen 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kiscaden 
Krentz 

Kroening 
Laidig 
Langseth 
Lessard 
Merriam 
Metzen 
Mondale 
Morse 

Pariseau 
Ranum 
Robertson 
Runbeck 
Sams 
Scheevel 

Novak 
Oliver 
Pappas 
Piper 
Pogemiller 
Price 
Reichgott Junge 
Riveness 
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Samuelson 
Scheevel 
Solon 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Stevens 

Stevens 
Vickennan 

Samuelson 
Spear 
Stumpf 
Terwilliger 
Wiener 
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The motion did not prevail. So the amendment was not adopted. 

Ms. Pappas moved to amend S.F. No. 1406 as follows: 

Page 5, line 11, delete the semicolon 

Page 5, line 12, delete everything before the period 

The motion prevailed. So the amendment was adopted. 

[57THDAY 

Mr. Terwilliger moved to amend the Terwilliger amendment to S.F. No. 1406, adopted by the 
Senate May I 0, 1995, as follows: 

Page I, line 19, delete "1996" and insert "1997" 

The motion prevailed So the amendment to the amendment was adopted. 

S.F. No. 1406 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 22 and nays 44, as follows: 

Those who voted in the affirmative were: 
Chmielewski 
Cohen 
Ayon 
Frederickson 
Janezich 

Kiscaden 
Knutson 
Kroening 
Laidig 
Merriam 

Moe,R.D. 
Novak 
Oliver 
Pappas 
Piper 

Those who voted in the negative were: 

Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Day 

Dille 
Finn 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kleis 

So the bill, as amended, failed to pass. 

Kramer 
Krentz 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 

Pogemiller 
Reichgott Junge 
Riveness 
Robertson 
Solon 

Mondale 
Morse 
Murphy 
Neuville 
Olson 
Ourada 
Pariseau 
Price 
Ranum 

MOTIONS AND RESOLUTIONS - CONTINUED 

RECONSIDERATION 

Spear 
Terwilliger 

Runbeck 
Sams 
Samuelson 
Scheevel 
Stevens 
Stumpf 
Vickennan 
Wiener 

Ms. Hanson moved that the vote whereby H.F. No. 431 failed to pass the Senate on May 9, 
1995, be now reconsidered. 

H.F. No. 431: A bill for an act relating to property taxation; including certain homestead 
property value in the areawide tax base; subjecting certain homestead property value to the 
areawide tax rate; amending Minnesota Statutes 1994, sections 473F.02, subdivision 8, and by 
adding subdivisions; 473F.05; 473F.07, subdivision I; and 473F.08, subdivisions 2, 6, Sa, and by 
adding a subdivision. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate for the balance of the proceedings on H.F. No. 431. 
The Sergeant at Arms was instructed to bring in the absent members. 
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The question was taken on the adoption of the motion of Ms. Hanson. 

Mr. Moe, R.D. moved that those not voting be excused from voting. The motion prevailed. 

The roll was called, and there were yeas 36 and nays 28, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Finn 
Ayon 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kramer 

Those who voted in the negative were: 

Belanger 
Berg 
Day 
Dille 
Frederickson 
Johnson. D.E. 

Johnston 
Kleis 
Knutson 
Laidig 
Langseth 
Larson 

Krentz 
Kroening 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Lesewski 
Lessard 
Limmer 
Neuville 
Oliver 
Olson 

The motion prevailed. So the vote was reconsidered. 

Murphy 
Novak 
Pappas 
Piper 
Pogemiller 
Ranum 
Reichgott Junge 
Sams 

Ourada 
Pariseau 
Price 
Riveness 
Robertson 
Runbeck 

Solon 
Spear 
Stumpf 
Vickerman 

Scheevel 
Stevens 
Terwilliger 
Wiener 

Mr. Novak moved to amend H.F. No. 431, as amended pursuant to Rule 49, adopted by the 
Senate May 8, 1995, as follows: 

(The text of the amended House File is identical to S.F. No. 277.) 

Page I, after line I 0, insert: 

"Section I. Minnesota Statutes 1994, section 473F.02, subdivision 8, is amended to read: 

Subd. 8. [MUNICIPALITY.] "Municipality" means a city, town, or township located in whole 
or part within the area, but not the cities of New Prague or Northfield If a municipality is located 
partly within and partly without the area, the references in sections 473F.0l to 473F.13 to property 
or any portion thereof subject to taxation or taxing jurisdiction within the municipality are to such 
property or portion thereof as is located in that portion of the municipality within the area, except 
that the fiscal capacity of such a municipality shall be computed upon the basis of the valuation 
and population of the entire municipality. 

A municipality shall be included in the area for purposes of contributing net tax capacity but 
excluded from the area for purposes of receiving a distribution of net tax capacity if its municipal 
comprehensive zoning and planning policies conscientiously exclude most commercial-industrial 
development, for reasons other than preserving an agricultural use. The metropolitan council and 
the commissioner of revenue shall jointly make this determination annually and shall notify those 
municipalities that are ineligible to partieif)ate ie receive distributions of net capacity through the 
tax base sharing program provided in this chapter for the following year." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Oliver moved that H.F. No. 431 be re-referred to the Committee on Metropolitan and Local 
Government. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 28 and nays 37, as follows: 

Those who voted in the affirmative were: 
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Belanger 
Berg 
Day 
Dille 
Frederickson 
Johnson. D.E. 

Johnston 
K.iscaden 
Kleis 
Knutson 
Laidig 
Langseth 
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Larson 
Lesewski 
Limmer 
Neuville 
Oliver 
Olson 

Those who voted in the negative were: 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Finn 
Flynn 
Hanson 
Hottinger 
Janezich 
Johnson. D.J. 
Johnson, J.B. 
Kramer 

The motion did not prevail. 

Krentz 
Kroening 
Lessard 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

Ourada 
Pariseau 
Price 
Riveness 
Robertson 
Runbeck 

Morse 
Murphy 
Novak 
Pappas 
Piper 
Pogemiller 
Ranum 
Reichgott Junge 
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Scheevel 
Stevens 
Terwilliger 
Wiener 

Samuelson 
Solon 
Spear 
Stumpf 
Vickennan 

Ms. Wiener moved to amend H.F. No. 431, as amended pursuant to Rule 49, adopted by the 
Senate May 8, 1995, as follows: 

(The text of the amended House File is identical to S.F. No. 277.) 

Page 6, line 30, delete "50 percent of' 

Page 7, line 2, after "city," insert "school district," 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 31 and nays 35, as follows: 

Those who voted in the affrrmative were: 
Belanger 
Berg 
Dille 
Frederickson 
Johnson, D.E. 
Johnston 
Kiscaden 

Kleis 
Knutson 
Kramer 
Laidig 
Langseth 
Larson 
Lesewski 

Limmer 
Mondale 
Neuville 
Oliver 
Olson 
Ourada 
Pariseau 

Those who voted in the negative were: 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Day 
Finn 
Flynn 
Hanson 
Hottinger 
Janezich 

Johnson, D.J. 
Johnson, J.B. 
Krentz 
Kroening 
Lessard 
Marty 
Merriam 

Piper 
Price 
Riveness 
Robertson 
Runbeck 
Scheevel 
Stevens 

Metzen 
Moe,R.D. 
Morse 
Murphy 
Novak 
Pappas 
Pogemiller 

The motion did not prevail. So the amendment was not adopted. 

Stumpf 
Terwilliger 
Wiener 

Ranom 
Reichgott Junge 
Sams 
Samuelson 
Solon 
Spear 
Vickerman 

Ms. Runbeck moved to amend H.F. No. 431, as amended pursuant to Rule 49, adopted by the 
Senate May 8, 1995, as follows: 

(The text of the amended House File is identical to S.F. No. 277.) 

Page 3, line 6, before "On" insert "Subdivision I. [COMMERCIAL-INDUSTRIAL 
PROPERTY.]" 

Page 3, after line 12, insert: 

"Subd. 2. [EXCESS HOMESTEAD PROPERTY.] On or before August 5 of each year, the 
assessors within each county in the state shall determine and certify to the county anditor the net 
tax capac_ityin that year of excess homestead net tax capacity subject to taxation within each 
municipality in the county." 
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Page 3, line 14, delete "subdivision 1," 

Page 3, after line 14, insert: 

"473F.07 [COMPUTATION OF AREAWIDE TAX BASE.]" 

Page 3, line 21, before "contribution" insert "commercial-industrial'' 

Page 3, after line 23, insert: 
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"The administrative auditor shall determine the sum of the excess homestead net tax capacities 
for all mumc1paht1es m the state. The resultmg amount shall be known as the ''statewide net tax 
capacity for ..... (year).'' 

Subd. 2. [CERTIFICATION BY COMMISSIONER.] The commissioner of revenue shall 
certify to the administrative auditor, on or before August 10 of each year, the population of each 
municipality for the preceding year, the proportion of that population which resides within the 
area, the average fiscal capacity of all municipalities in the area for the preceding year, and the 
fiscal capacity of each municipality in the area for the preceding year. 

Subd. 3. [AREAWIDE TAX BASE DISTRIBUTION INDEX.] The administrative auditor 
shall determine, for each municipality in the area, the product of (a) its population, and (b) the 
proportion which the average fiscal capacity of municipalities in the area for the preceding year 
bears to the fiscal capacity of that municipality for the preceding year. The product shall be the 
areawide tax base distribution index for that municipality. If a municipality is located partly within 
and partly without the area its index shall be that which is otherwise determined hereunder, 
multiplied by the proportion which its population residing within the area bears to its total 
population as of the preceding year. 

Subd. 3a [STATEWIDE T DISTRIB INDEX.] Th dministr iv a ditor 
shall dete 

Subd. 4. [AREA WIDE DISTRIBUTION NET TAX CAPACITY.] The administrative auditor 
shall determine the proportion which the index of each municipality in the area bears to the sum of 
the indices of all municipalities in the area and shall then multiply this proportion in the case of 
each municipality, by the areawide net tax capacity, provided that if the distribution net tax 
capacity for a municipality is less than 95 percent of the municipality's previous year distribution 
net tax capacity, and more than ten percent of the municipality's fiscal capacity consists of 
manufactured home property, the municipality's distribution net tax capacity will be increased to 
95 percent of the previous year net tax capacity and the distribution net tax capacity of other 
municipalities in the area will be proportionately reduced. 

Subd. 4a. [STATEWIDE DISTRIBUTION NET TAX CAPACITY.] The administrative 
auditor shall determine the ropo · hich the index of each municipalit bears to 
the sum of the the state and shall then multi rtion m 
t e case o eac e net tax capacity. 

Subd. 5. [CERTIFICATION TO COUNTY AUDITOR.] The result of the procedure prescribed 
by subdivision 4 shall be known as the "areawide net tax capacity for ........ (year) attributable to 
.................. (municipality)." The administrative auditor shall certify such product to the auditor of 
the county in which the municipality is located on or before August 15. 

Subd. 5a [CERTIFICATION TO COUNTY AUDITOR.] The r the procedure 
subdivision 4a shall be known as the "statewide net tax or ....... ear) 
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Page 3, line 33, after "municipality" insert "within the area" 

Page 4, line 7, after "municipality" insert "within the area" 

Page 4, after line 17, insert: 
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" c There shall be added to its net tax ca emmental 
unit exercises ad sd1cli the 
statewid ble to th 's 

hich 1s the 

Sec. 9. Minnesota Statutes 1994, section 473F.08, subdivision 3, is amended to read: 

Subd. 3. [APPORTIONMENT OF LEVY.] The county auditor shall apportion the levy of each 
governmental unit in the auditor's county in the manner prescribed by this subdivision. The 
auditor shall: 

(a) by August 20, determine the areawide portion of the levy for each governmental unit in the 
area by multiplying the local tax rate of the governmental unit for the preceding levy year times 
the distribution value set forth in subdivision 2, clause (b ); aR<i 

(b ust 20, determine the wide portion of the levy ental unit by 
multi overnmental unit for the ear times the 
distri n 2, paragrap ( c ); and 

(S! by September 5, determine the local portion of the current year's levy by subtracting the 
resulting ama11et amounts from elaHse clauses (a) and (b) from the governmental unit's current 
year's levy." 

Page 6, delete section 14 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment 

The roll was called, and there were yeas 32 and nays 34, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Chmielewski 
Day 
Dille 
Frederickson 

Johnson, D.E. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Laidig 

Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Neuville 
Oliver 

Those who voted in the negative were: 
Anderson 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Finn 

Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Krentz 

Kroening 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Olson 
Ourada 
Pariseau 
Riveness 
Robertson 
Runbeck 
Scheevel 

Murphy 
Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 

The motion did not prevail. So the amendment was not adopted. 

Stevens 
Terwilliger 
Vickennan 
Wiener 

Reichgott Junge 
Sams 
Samuelson 
Solon 
Spear 
Stumpf 

H.F. No. 431 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 
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The roll was called, and there were yeas 36 and nays 30, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Finn 
Aynn 
Hanson 
Hottinger 
Janezich 
Johnson. D.J. 
Johnson, J.B. 
Kramer 

Kroening 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Those who voted in the negative were: 

Belanger Johnston Langseth 
Berg Kiscaden Larson 
Day Kleis Lesewski 
Dille Knutson Lessard 
Frederickson Krentz Limmer 
Johnson, D.E. Laidig Neuville 

Novak 
Pappas 
Piper 
Pogemiller 
Ranum 
Reichgott Junge 
Sams 
Samuelson 

Oliver 
Olson 
Ourada 
Pariseau 
Price 
Riveness 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 
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Solon 
Spear 
Stumpf 
Vickennan 

Robertson 
Runbeck 
Scheevel 
Stevens 
Terwilliger 
Wiener 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Order of Business of the Calendar. 

CALENDAR 

H.F. No. 1377: A bill for an act relating to agriculture; clarifying certain procedures for 
agricultural chemical response reimbursement; amending Minnesota Statutes 1994, sections 
l SE.02, by adding a subdivision; and 1 SE.04, subdivisions 2 and 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Kroening Murphy 
Beckman Hanson Laidig Neuville 
Belanger Hottinger Langseth Novak 
Berglin Janezich Larson Oliver 
Bertram Johnson, D.E. Lesewski Olson 
Betzold Johnson, D.J. Lessard Ourada 
Chandler Johnson, J.B. Limmer Pappas 
Chmielewski Johnston Marty Pariseau 
Cohen Kiscaden Merriam Piper 
Day Kleis Metzen Pogemiller 
Dille Knutson Moe,R.D. Price 
Finn Kramer Mondale Ranum 
Flynn Krentz Morse Reichgott Junge 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Mr. Ourada moved that S.F. No. 1112 be taken from the table. The motion prevailed. 

S.F. No. 1112: A bill for an act relating to local government; authorizing Sherburne county to 
convey certain county ditches to the city of Elk River under certain conditions. 
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CONCURRENCE AND REPASSAGE 

Mr. Ourada moved that the Senate concur in the amendments by the House to S.F. No. 1112 
and that the bill be placed on its repassage as amended. The motion prevailed. 

S.F. No. 1112 was read the third time, as amended by the House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Ayon 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Larson 
Lesewski 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 

Novak 
Oliver 
Olson 
Ourada 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

So the bill, as amended, was repassed and its title was agreed to. 

MEMBERS EXCUSED 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Mr. Kelly was excused from the Session of today. Ms. Kiscaden was excused from the Session 
of today from 9:00 to 9: 15 a.m. Mr. Mondale was excused from the Session of today from 9:00 to 
10:30 a.m. Mr. Dille was excused Jrom the Session of today from 9:00 to 10:15 a.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m., Thursday, May 11, 1995. 
The motion prevailed. 

Patrick E. Flahaven. Secretary of the Senate 
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FIFfY-EIGHTH DAY 

St. Paul, Minnesota, Thursday, May 11, 1995 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Betzold imposed a call of the Senate. The Sergeant at Arms was instructed to bring in the 
absent members. 

Prayer was offered by the Chaplain, Rev. Charles M. Vogt. 

The roll was called, and the following Senators answered to their names: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

The President declared a quorum present. 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was 
approved 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

May 8, 1995 

The Honorable Allan H. Spear 
President of the Senate 

Dear President Spear: 

It is my honor to inform you that I have received, approved, signed and deposited in the Office of 
the Secretary of State, S.F. No. 973. 

Warmest regards, 
Ame H. Carlson, Governor 

May 9, 1995 

The Honorable Irv Anderson 
Speaker of the House of Representatives 
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The Honorable Allan H. Spear 
President of the Senate 
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I have the honor to inform you that the following enrolled Acts of the 1995 Session of the State 
Legislature have been received from the Office of the Governor and are deposited in the Office of 
the Secretary of State for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. 
No. 

973 

Mr. President: 

H.F. 
No. 

273 
266 

1460 
1602 
331 
586 
694 

Time and 
Session Laws Date Approved Date Filed 
Chapter No. 1995 1995 

132 3:40p.m. May8 May8 
133 May8 
134 3:42p.m. May8 May8 
135 3:42p.m. May8 May8 
136 3:45p.m. May8 May8 
137 3:50p.m. May8 May8 
139 3:50p.m. May8 May8 
140 3:54p.m. May8 May8 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on Senate File No. 375, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S.F. No. 375: A bill for an act relating to energy; adding pumped hydropower to the list of 
preferred alternative energy sources; providing for incentive payments to pumped hydropower 
facilities; amending Minnesota Statutes 1994, sections 216C.051, subdivision 7; and 216C.41, 
subdivision I. 

Senate File No. 375 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 10, 1995 

Mr. President: 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on Senate File No. 965, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S.F, No. 965: A bill for an act relating to transportation; authorizing issuance of permits for 
12-foot wide loads of baled straw; changing classification and endorsement requirements to 
operate a vehicle carrying liquid fertilizer; amending Minnesota Statutes 1994, sections 169.851, 
subdivision 1; 169.862; and 171.02, subdivision 2a. 

Senate File No. 965 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 10, 1995 

Mr. President: 
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I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 3 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 255: A bill for an act relating to elevators; regulating persons who may do elevator 
work; appropriating money; amending Minnesota Statutes 1994, sections 183.355, subdivision 3; 
183.357, subdivisions 1, 2, and 4; and 183.358; proposing coding for new law in Minnesota 
Statutes, chapter 183. 

There has been appointed as such committee on the part of the House: 

Carruthers; Johnson, R. and Rostberg. 

Senate File No. 255 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 10, 1995 

Mr. President: 
I have the honor to announce that the House has acceded to the request of the Senate for the 

appointment of a Conference Committee, consisting of 3 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 734: A bill for an act relating to telecommunications; regulating the 911 system; 
imposing requirements on private switch telephone service; imposing a civil penalty; amending 
Minnesota Statutes 1994, sections 403.02, by adding subdivisions; and 403.04. 

There has been appointed as such committee on the part of the House: 

Delmont, Huntley and McElroy. 

Senate File No. 734 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 10, 1995 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 479: 

H.F. No. 479: A bill for an act relating to parks and recreation; additions to and deletions from 
state parks; establishing a new state park and deleting two state waysides; amending Minnesota 
Statutes 1994, section 84.054, by adding a subdivision; repealing Minnesota Statutes 1994, section 
85.013, subdivisions 13 and 20. 

The House respectfully requests that a Conference Committee of 3 members be appointed 
thereon. 

Bakk, Davids and Pelowski have been appointed as such committee on the part of the House. 

House File No. 479 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 10, 1995 

Mr. Morse moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 479, and that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 
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REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Report at the Desk be now adopted. The motion 
prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which was referred 

H.F. No. 642 for comparison with companion Senate File, reports the following House File 
was found not identical with companion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 

H.F. No. 
642 

S.F. No. 
1020 

H.F. No. S.F. No. H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recommends that H.F. No. 
642 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 64 2 and insert the language after 
the enacting clause of S.F. No. I 020, the third engrossment; further, delete the title of H.F. No. 
642 and insert the title of S.F. No. 1020, the third engrossment 

And when so amended H.F. No. 642 will be identical to S.F. No. 1020, and further 
recommends that H.F. No. 642 be given its second reading and substituted for S.F. No. 1020, and 
that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secretary of the Senate on 
behalf of the Committee on Rules and Administration. Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. No. 642 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Larson introduced•· 

Senate Resolution No. 68: A Senate resolution congratulating Bob Block, Superintendent of 
the Fergus Falls School District, on his retirement 

Referred to the Committee on Rules and Administration. 

Without objection, the Senate proceeded to the Order of Business of Introduction and First 
Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees indicated. 

Messrs. Janezich, Metzen and Solon introduced--

S.F. No. 1697: A bill for an act relating to economic development; directing the commissioner 
of finance to negotiate for the purchase of an interest in a National Hockey League franchise; 
appropriating money for that purchase. 

Referred to the Committee on Jobs, Energy and Community Development. 
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Mr. Price introduced--

S.F. No. 1698: A bill for an act relating to the environment; providing for an exception to the 
toxics in products prohibition; amending Minnesota Statutes 1994, section 115A.965 l, subdivision 
I. 

Referred to the Committee on Environment and Natural Resources. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Janezich moved that S.F. No. 1697 be withdrawn from the Committee on Jobs, Energy and 
Community Development and returned to its author. The motion prevailed. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 529 a Special Order to be heard inunediately. 

SPECIAL ORDER 

S.F. No. 529: A bill for an act relating to public safety; requiring installation of automatic 
sprinkler systems in certain existing high-rise buildings; proposing coding for new law in 
Minnesota Statutes, chapter 299F. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 45 and nays 11, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Berg 
Bertram 
Betzold 
Chandler 
Cohen 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Kiscaden 

Kleis 
Knutson 
Kramer 
Kroening 
Laidig 
Langseth 
Larson 
Lessard 
Marty 

Those who voted in the negative were: 

Dille 
Johnston 
Lesewski 

Limmer 
Morse 

Neuville 
Olson 

So the bill passed and its title was agreed to. 

RECONSIDERATION 

Merriam 
Metzen 
Moe,R.D. 
Murphy 
Novak 
Oliver 
Pappas 
Piper 
Reichgott Junge 

Pariseau 
Runbeck 

Robertson 
Sams 
Samuelson 
Scheevel 
Solon 
Stevens 
Stumpf 
Terwilliger 
Vickerman 

Spear 
Wiener 

Ms. Hanson moved that the vote whereby S.F. No. 155, as amended by the Conference 
Committee failed to pass the Senate on May 9, 1995, be now reconsidered. The motion prevailed. 
So the vote was reconsidered. 

S.F. No. 155: A bill for an act relating to wild animals; authorizing poultry farmers to trap great 
homed owls; amending Minnesota Statutes 1994, section 97B.705. 

Was read the third time, as amended by the Conference Committee, and placed on its 
re passage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 
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The roll was called, and there were yeas 39 and nays 22, as follows: 

Those who voted in the affirmative were: 
Berg 
Bertram 
Dille 
Frederickson 
Hanson 
Janezich 
Johnson, D.E. 
Johnson, DJ. 

Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Kramer 
Kroening 
Langseth 
Larson 

Lesewski 
Lessard 
Metzen 
Moe,R.D. 
Morse 
Murphy 
Neuville 
Novak 

Those who voted in the negative were: 
Anderson 
Beckman 
Belanger 
Berglin 
Betzold 

Chandler 
Finn 
Flynn 
Hottinger 
Knutson 

Krentz 
Laidig 
Limmer 
Marty 
Merriam 

Oliver 
Olson 
Ourada 
Pariseau 
Riveness 
Robertson 
Runbeck 
Sams 

Mondale 
Pappas 
Piper 
Ranum 
Reichgott Junge 
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Samuelson 
Scbeevel 
Solon 
Stevens 
Stumpf 
Terwilliger 
Vickennan 

Spear 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. Moe, R.D. moved that 
the Senate revert to the Order of Business of Messages From the House. The motion prevailed 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on House File No. 5, and repassed said bill in accordance with the report 
of the Committee, so adopted. 

House File No. 5 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 10, 1995 

CONFERENCE COMMITTEE REPORT ON H.F. NO. S 

A bill for an act relating to health and human services; authorizing welfare reform; childhood 
immunization; social services programs; recovery of funds; requesting federal waivers for 
programs; employment, education, and training programs; allocation and use of funds; coverage of 
health services; child support; data collection and disclosure; tax credits; appropriating money; 
amending Minnesota Statutes 1994, sections 13.46, subdivision 2; 256.01, subdivision 11, and by 
adding subdivisions; 256.031, subdivision 3; 256.035, subdivision 6d; 256.73, subdivision 8, and 
by adding subdivisions; 256.736, subdivisions 3, 3a, 4a, 5, 10, 10a, 16, and by adding a 
subdivision; 256.737, subdivisions la and 2; 256.74, by adding a subdivision; 256.81; 256.87, 
subdivisions 1, la, and 5; 256.979, by adding a subdivision; 256.983, subdivision 1; 256B.0625, 
subdivision 13; 256D.03, subdivision 4; 256D.05, subdivisions 1 and 6; 256D.051, subdivisions 1, 
la, 2, 3, 3a, 3b, 6, 6b, 8, 9, 17, and by adding a subdivision; 256D.052, subdivision 3; 256D.09, 
subdivision 2a, and by adding subdivisions; and 518.575; proposing coding for new law in 
Minnesota Statutes, chapters 256; 256B; 256D; and 268; repealing Minnesota Statutes 1994, 
sections 256.734; 256D.051, subdivisions 10, 13, 14, and 15; 256D.052, subdivisions 1, 2, and 4; 
256D.065; 256D.091; 256D.101; 256D.111; and 256D.113. 

May 8, 1995 

The Honorable Irv Anderson 
Speaker of the House of Representatives 
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We, the undersigned conferees for H.F. No. 5, report that we have agreed upon the items in 
dispute and recommend as follows: 

That H.F. No. 5 be amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

WELFARE REFORM TASK FORCE 

Section 1. [LEGISLATIVE TASK FORCE TO GUIDE WELFARE REFORM.] 

Subdivision I. [MEMBERSHIP.] The ~eaker of the house and the senate majority leader shall 
ap/mint at least five members from each b y to constitute a legislative task force to $uide welfare 
re orm. At least two of the members appointed from each body shall be from the nunonty party. 
The task force shall be jointly chaired by a member of the senate and a member of the house of 
representatives. Members shall be appointed before June I, 1995, and shall convene as soon as 
possible dunng the 1995 mtenm at the call of the chairs. 

Subd. 2. [DUTIES.] Members shall examine options for welfare reform in the program of Aid 
to Fanulies with Dependent Children, with a view to designmg an mtegrated, comprehensive 
statewide program for presentation to the legislature dunng the 1996 session. Members shall 
design a program which encourages family self-sufficiency and promotes work and which 1s 
coordmated and integrated with the Minnesota STRIDE program, the MFIP program, the targeted 
fibs ~ogram developed under section 268.905, and any changes enacted by the Congress dunng 

e I 5 session. Members shall also review the tern o coun assistance ro ram authorized 
y Mmnesota Statutes, section 256D .23, and make recomrnen at1ons on that program to the 1996 

legislature. 

The de artments of hu services and economic securit shall assist the 

experts. The orce s a e assist as necessary by legislative staff. 

Subd. 3. [REPORT.] The task force shall present a re1t°rt containing its recommendations on 
the temporary county assistance program and its pro~sal or comprehensive welfare reform, with 
draft legislation, to the legislature by February I, I 6. The report shall specify federal waivers 
needed and set trmelines for implementation. 

ARTICLE2 

WELFARE REFORM 

Section 1. Minnesota Statutes 1994, section 256.01, is amended by adding a subdivision to 
read: 

Subd. 4a CHNICAL ASSISTANCE FOR IMMUNIZATION REMINDERS.] The state 
te technical assistance to coun a encies to develo methods to 

children, investment Ian, medical ass1s era! assistance, or 
ce unit includes at least one chi d five to have each 

Sec. 2. Minnesota Statutes 1994, section 256.01, is amended by adding a subdivision to read: 

Subd. 13. [PILOT PROJECT; PROTOCOLS FOR PERSONS LACKING PROFICIENCY IN 
ENGLISH.] The commissioner of human services shall establish pilot projects in Hennepin and 
Ramsey counties to provide language assistance to clients applying for or receiving aid through 
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the co ·ects shall be de · · · n, in the five 
orei n to app 1c counties 

a 

execu rung programs o 256 
and 25 . e purpose of the ptlot pro1ects 1s to ensure that informauon regar mg a program is 

· · plicants for and re ' ' 'stance who lack proficiency in 

e , on the status o t eir 
imp endat10ns for statewide 
implementation. 

Sec. 3. Minnesota Statutes 1994, section 256. 73, is amended by adding a subdivision to read: 

Subd. 3b. [ELIGIBILITY NOT BARRED BY WORKING OVER 99 HOURS; PAST 
EMPLOYMENT HISTORY; 30-DA Y WAITING PERIOD.] An individual receiving assistance 
may work over 99 hours per month and remain eligible for assistance, provided all other 
requirements of the aid to families with dependent children-unemployed parent profaam are met 
The a~plicant is not required to demonstrate past employment histo!)'. or 30 ays of pnor 
unempoyment to be eligible for AFDC-unemployed aarent. This subdtVISIOn IS effectJve upon 
federal approval and implementation of the waiver un er section 46, subdivision 4. 

Sec. 4. Minnesota Statutes 1994, section 256. 73, is amended by adding a subdivision to read: 

Subd. 5a. [PARENTING OR PREGNANT MINORS; RESTRICTION ON ASSISTANCE 
WITH FEDERAL EXCEPTIONS.] (a) The definitions in this paragraph only apply to this 
subdivision. 

(1) "Minor parent" means an individual who: 

(i) is under the age of 18; 

(ii) has never been married or otherwise legally emancipated; and 

(iii is either the natural arent of a d in the same household or eli ible for 
assistance paid to a pregnant woman un 

(2) "Household of a parent, legal guardian, or other adult relative" means the place of residence 
of: 

(i) a natural or adoptive parent; 

(ii) a legal guardian pursuant to appointment or acceptance under section 260.242, 525.615, or 
525.6165, and related laws; or 

ified in 

section 233.90(c)(l)(v)(B). 

( ch 
assu er 
hvi 
serv ensures a arent receives adult ices, 
such as counseling, guidance, mdependent hving skills trammg, or superv1S1on. 
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(b) A minor parent and the dependent child who is in the care of the minor parent must reside in 
the household of a parent, legal guardian, or other adult relative, or m an adult-supervised 
supportive living arrangement m order to receive AFDC unless: 

(I) the minor parent has no living parent or legal guardian whose whereabouts is known; 

(2) no living parent or legal guardian of the minor parent allows the minor parent to live in the 
parent's or legal guardian's home; 

penod of at least one year be~ 
application for AFDC; 

h sical or em · · endent child would be 
e residence wit e 

5 the minor arent and de endent child have, on the effective date of this section, been livin 
independently as part of an approved social services plan or ess than one year; or 

(6) an adult sueervised supportive living arrangement is not available for the minor parent and 
the dependent child m the county in which the minor currently resides. If an adult supervised 
supportive living arrangement becomes available w,thm the county, the minor parent and child 
must reside in that arrangement. 

st be informed orall · · · · · · · irements 

t specifically ask of th exemptions 1s 
es one or more of the ns. then th must assist the 

d If the co has reason to sus ect that the h sical or emotional h th or safe of 
the minor pare ent chi d would be Jeopardized if they reside mmor parent's 
parent or legal en the coUnty worker must make a referral t tive services 
to detennine if b ), clause 4 , a lies. A new determination b worker is not 
necessrux I O made within the last six months, unless th a s1gnif1cant 
change m circumstances which justifies a new referral and detemunation. 

· · · · · · h b, clause 
at meets the 

s lause (3). 

nt and his or her d · · · · arent, 

Sec. 5. Minnesota Statutes 1994, section 256.73, subdivision 8, is amended to read: 

Subd. 8. [RECOVERY OF OVERPAYMENTS.] (a) Except as provided in subdivision 8a, if 
an amount of aid to families with dependent children assistance 1s paid to a recipient in excess of 
the payment due, it shall be recoverable by the county agency. The agency shall give written 
notice to the recipient of its intention to recover the overpayment 

(b) When an overpayment occurs, the county agency shall recover the overpayment from a 
current recipient by reducing the amount of aid payable to the assistance unit of which the 
recipient is a member for one or more monthly assistance payments until the overpayment is 
repaid. All county agencies in the state shall reduce the assistance payment by three percent of the 
assistance unit's standard of need or the amount of the monthly payment, whichever is less, for all 
overpayments whether or not the overpayment is due solely to agency error. If the overpayment is 
due solely to having wrongfully obtained assistance, whether based on a court order, the finding of 
an administrative fraud disqualification hearing or a waiver of such a hearing, or a confession of 
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judgment containing an admission of an intentional program violation, the amount of this 
reduction shall be ten percent. In cases when there is both an overpayment and underpayment, the 
county agency shall offset one against the other in correcting the payment 

( c) Overpayments may also be voluntarily repaid, in part or in full, by the individual, in 
addition to the above aid reductions, until the total amount of the overpayment is repaid. 

( d) The county agency shall make reasonable efforts to recover overpayments to persons no 
longer on assistance in accordance with standards adopted in rule by the commissioner of human 
services. The county agency need not attempt to recover overpayments of less than $35 paid to an 
individual no longer on assistance if the individual does not receive assistance again within three 
years, unless the individual has been convicted of fraud under section 256.98. 

Sec. 6. Minnesota Statutes 1994, section 256. 73, is amended by adding a subdivision to read: 

Subd. Sa. [START WORK OFFSET.] An overpa~ment resulting from earned income received 
in the frrst month of empl,ment is not recoverabe by the county agency provided the aid to 

'lies with dependent chi dren assistance · · · loyment, without 
s. A "start work 

would 
ecllve 

Sec. 7. [256.7341] [TEMPORARY PUBLIC SERVICE OR COMMUNITY SERVICE JOBS.] 

A participant, except an obligor karticip · · a proved community investtnent program 
under section 518.551, ma not wor ID rvice or communi service ob for a 
pu 1c emp oyer or more than 6 wor ours in a calendar year, whichever is 
greater, as part of a work program esta 1s un er t 1s chapter except by wntten agreement of 
the exclusive representa employees of bhc employer. the wntten 
re uest of the excl sentallve, a cou ublic service e e 
available to the argairung representallve a report o y 
participants ID temporary public service or community service Jobs. 

Sec. 8. Minnesota Statutes 1994, section 256.736, subdivision 3a, is amended to read: 

Subd. 3a. [PARTICIPATION.] (a) Except as provided under paragraphs (b) and (c), 
participation in employment and training services under this section is limited to the following 
recipients: 

(1) caretakers who are required to participate in a job search under subdivision 14; 

(2) custodial parents who are subject to the school attendance or case management participation 
requirements under subdivision 3b; 

(3) caretakers whose participation in employment and training services began prior to May 1, 
1990, if the caretaker's AFDC eligibility has not been interrupted for 30 days or more and the 
caretaker's employability development plan has not been completed; 

( 4) recipients who are members of a family in which the youngest child is within two years of 
being ineligible for AFDC due to age; 

(5) custodial parents under the age of 24 who: (i) have not completed a high school education 
and who, at the time of application for AFDC, were not enrolled in high school or in a high school 
equivalency program; or (ii) have had little or no work experience in the preceding year; 

(6) recipients who have received AFDC for 36 or more months out of the last 60 months; 

(7) recipients who are participants in the self-employment investtnent demonstration project 
under section 268.95; and 

(8) recipients who participate in the new chance research and demonstration project under 
contract with the department of human services. 
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(b) If the commissioner determines that participation of persons listed in paragraph (a) in 
employment and training services is insufficient either to meet federal performance targets or to 
fully utilize funds appropriated under this section, the commissioner may, after notifying the 
chairs of the senate family services committee, the house health and human services committee, 
the family services division of the senate family services and health care committees, and the 
human services division of the house health and human services committee, permit additional 
groups of recipients to participate until the next meeting of the legislative advisory commission, 
after which the additional groups may continue to enroll for participation unless the legislative 
advisory commission disapproves the continued enrollment The commissioner shall allow 
participation of additional groups in the following order only as needed to meet performance 
targets or fully utilize funding for employment and training services under this section: 

(I) recipients who have received 24 or more months of AFDC out of the previous 48 months; 
and 

(2) recipients who have not completed a high school education or a high school equivalency 
program. 

( c) To the extent of money appropriated specifically for this paragraph, the commissioner may 
permit AFDC caretakers who are not eligible for participation in employment and training services 
under the provisions of paragraph (a) or (b) to participate. Money must be allocated to county 
agencies based on the county's percentage of participants statewide in services under this section 
in the prior calendar year. Caretakers must be selected on a first-come, first-served basis from a 
waiting list of caretakers who volunteer to participate. The commissioner may, on a quarterly 
basis, reallocate unused allocations to county agencies that have sufficient volunteers. If funding 
under this paragraph is discontinued in future fiscal years, caretakers who began participating 
under this paragraph must be deemed eligible under paragraph (a), clause (3). 

( d) Participants who are eligible and enroll in the STRIDE program under one of the categories 
of thl ubdivision are required to cooperat w · assessment and e an 
devel ent, and to meet the terms of their e Ian. Failure to co d 
cause, al result in the impos1t10n o sane ons as specified in subdivlSI ). 

Sec. 9. Minnesota Statutes 1994, section 256.736, subdivision 4a, is amended to read: 

Subd. 4a. [NOTICE, CONCILIATION, AND RIGHT OF APPEAL.] If the employment and 
training service provider determmes that the caretaker has failed or refused, without good cause, to 
cooperate or accept employment, the employment and training service provider shall issue to the 
caretaker a written notice of its determination of noncooperation or refusal to accept employment 
The notice must include a detailed explanation of the reason for the determination and must 
specify the consequences for failure or refusal to cooperate or accept employment, the actions 
which the employment and training service provider believes are necessary for the caretaker to 
comply with the employment and training program, and the right to request, within ten days of 
Feeeipt af the date the notice was mailed or hand delivered, a conciliation conference. The 
employment and training service provider or the county agency must conduct a conciliation 
conference within five days of a timely reguest. If the dispute between the employment and 
training service provider and the caretaker 1s not resolved in the conciliation conference or a 
request for a conciliation conference is not made within the required time, ~ the employment 
and training service provider shall notify the county board of a caretaker's failure without good 
cause to cooperate or accept employment. Unless the county agency has evidence to the contrary, 
the coun a enc shall im lement the sanction rovisions of subdiv1S1on 4. Any determination, 
action, or inaction on the part o t e county board relatmg to a caretaker's participation under 
section 256.736 is subject to the notice and hearing procedures in section 256.045, and Code of 
Federal Regulations, title 45, section 205.10. 

Sec. 10. Minnesota Statutes 1994, section 256.736, subdivision 5, is amended to read: 

Subd. 5. [EXTENSION OF EMPLOYMENT AND TRAINING OPPORTUNITIES.] The 
commissioner of human services shall cooperate with the commissioner of economic security and 
the commissioner of trade and economic development to extend the availability of training and 
employment opportunities on a statewide basis and to assist local em lo ment adviso ou s 
convened under this subdivision. The county we are agency may convene an employment 
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advi which shall in I e but not be · · · mber of 
c ma o lo ers, from ho 
s sented xclusive rep ary 

ucat1onal institutions m the communit and from Job the 
· · ner of econontic secunt er 268. The cou ith 

t group o maxunize the job op In a 
council has been established, the co ork 

emp oyment v1sory group. 

Sec. 11. Minnesota Statutes 1994, section 256.736, subdivision 10, is amended to read: 

Subd. 10. [COUNTY DUTIES.] (a) To the extent of available state appropriations, county 
boards shall: 

(1) refer all mandatory and eligible volunteer caretakers pennitted to participate under 
subdivision 3a to an employment and training service provider for participation in employment 
and training services; 

(2) identify to the employment and training service provider the target group of which the 
referred caretaker is a member; 

(3)"provide all caretakers with an orientation which meets the requirements in subdivisions l0a 
and !Ob; 

(4) work with the employment and training service provider to encourage voluntary 
participation by caretakers in the target groups; 

(5) work with the employment and training service provider to collect data as required by the 
commissioner; 

(6) to the extent pennissible under federal law, require all caretakers coming into the AFDC 
program to attend orientation; 

(7) encourage noutarget caretakers to develop a plan to obtain self-sufficiency; 

(8) notify the commissioner of the caretakers required to participate in employment and training 
services; 

(9) inform appropriate caretakers of oP.portunities available through the head start program and 
encourage caretakers to have their children screened for enrollment in the program where 
appropriate; 

(10) provide transportation assistance using available funds to caretakers who participate in 
employment and training programs; 

(11) ensure that orientation, job search, services to custodial parents under the age of 20, 
educational activities and work experience for AFDC-UP families, and case management services 
are made available to appropriate caretakers under this section, except that payment for case 
management services is governed by subdivision 13; 

(12) explain in its local service unit plan under section 268.88 how it will ensure that target 
caretakers detennined to be in need of social services are provided with such social services. The 
plan must specify how the case manager and the county social service workers will ensure 
delivery of needed services; 

(13) to the extent allowed by federal laws and regulations, provide a job search program as 
defined in subdivision 14, a community work experience program as defmed in section 256.737, 
grant diversion as defined in section 256. 739, and on-the-job training as defined in section 
256. 738. A county may also provide another work and training program approved by the 
commissioner and the secretary of the United States Department of Health and Human Services. 
Planning and approval for employment and training services listed in this clause must be obtained 
through submission of the local service unit plan as specified under section 268.88. A county is 
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not required to provide a community work experience program if the county agency is successful 
in placing at least 40 percent of the monthly average of all caretakers who are subject to the job 
search requirements of subdivision 14 in grant diversion or on-the-job training program; 

(14) prior to participation, provide an assessment of each AFDC recipient who is required or 
volunteers to participate in an approved employment and training service. The assessment must 
include an evaluation of the participant's (i) educational, child care, and other supportive service 
needs; (ii) skills and prior work experience; and (iii) ability to secure and retain a job which, when 
wages are added to child support, will support the participant's family. The assessment must also 
include a review of the results of the early and periodic screening, diagnosis and treatment 
(EPSDT) screening and preschool screening under chapter 123, if available; the participant's 
family circumstances; and, in the case of a custodial parent under the age of 18, a review of the 
effect of a child's development and educational needs on the parent's ability to participate in the 
program; 

(15) develop an employability development plan for each recipient for whom an assessment is 
required under clause (14) which: (i) reflects the assessment required by clause (14); (ii) takes into 
consideration the recipient's physical capacity, skills, experience, health and safety, family 
responsibilities, place of residence, proficiency, child care and other supportive service needs; (iii) 
is based on available resources and local employment opportunities; (iv) specifies the services to 
be provided by the employment and training service provider; (v) specifies the activities the 
recipient will participate in, including the worksite to which the caretaker will be assigned, if the 
caretaker is subject to the requirements of section 256.737, subdivision 2; (vi) specifies necessary 
supportive services such as child care; (vii) reflects the effort to arrange mandatory activities so 
that the activities do not interfere with access to available En lish as a second Ian ua e classes 
and to the extent poss1 e, re ects the preferences of the participant; afta (viii) includes a written 
agreement between the county agencfi and the caretaker that outlines a reasonable schedule for 
com letin the Ian, mcludm s ec1 1c com letion deadlines, and confirms that A there is a 
market for full-time emplotees with this education or trammg w ere t e caretaker w1 or 1s 
w!lhng to reside upon comp et10n of the program; (B) the average wage level for employees with 
this education or trammg 1s greater than the caretaker can earn without this education or training; 
(C) the caretaker has the academic abilit to successfull com lete the ro ram; and D there is a 
reasonab e ex ctat10n that the caret er will com lete the trainin ro ram base on sue actors 
as the caretaker's revious educat10n, tramm , wor 1sto , current mot1vat1on, an c an es m 
previous circumstances; and (ix) specifies the rec1p1ent' s long-term emp oyment goal wh1c shal 
lead to self-sufficiency; 

(16) provide written notification to and obtain the written 0f-0ffl! concurrence of the appropriate 
exclusive bargammg representallves with respect to job duties covered under collective bargaining 
agreements le and assure that no work assignment under this section or sections 256.737, 256.738, 
and 256.739, orllie MinnesotaRarent's fair share mandatory community work experience program 
results in: (i) termination, Jayo, or reduction of the work hours of an employee for the purpose of 
hiring an individual under this section or sections 256.737, 256.738, and 256.739; (ii) the hiring of 
an individual if any other person is on layoff from the same or a substantially equivalent job; (iii) 
any infringement of the promotional opportunities of any currently employed individual; (iv) the 
impairment of existing contracts for services or collective bargaining agreements; or (v) except for 
on-the-job training under section 256.738, a participant filling an established unfilled position 
vacancy. If an exclusive bargaining representative and a count;i: or public service employer 
disa ree re ardm whether · ob duties are covered under a collect1ve bar amm a reement, the 
exclusive bar ainin re resentat1ve or t e count or ub c service em lo er ma etition the 

ureau of mediation services, and the bureau s al etermine if the o duties are covered b a 
collective bargammg agreement; an 

( 17) assess each caretaker in an AFDC-UP family who is under age 25, has not completed high 
school or a high school equivalency program, and who would otherwise be required to participate 
in a work experience placement under section 256.737 to determine if an appropriate secondary 
education option is available for the caretaker. If an appropriate secondary education option is 
determined to be available for the caretaker, the caretaker must, in lieu of participating in work 
experience, enroll in and meet the educational program's participation and attendance 
requirements. "Secondary education" for this paragraph means high school education or education 
designed to prepare a person to qualify for a high school equivalency certificate, basic and 
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remedial education, and English as a second language education. A caretaker required to 
participate in secondary education who, without good cause, fails to participate shall be subject to 
the provisions of subdivision 4a and the sanction provisions of subdivision 4, clause (6). For 
purposes of this clause, "good cause" means the inability to obtain licensed or legal nonlicensed 
child care services needed to enable the caretaker to attend, inability to obtain transportation 
needed to attend, illness or incapacity of the caretaker or another member of the household which 
requires the caretaker to be present in the home, or being employed for more than 30 hours per 
week. 

(b) Funds available under this subdivision may not be used to assist, promote, or deter union 
organizing. 

( c) A county board may provide other employment and training services that it considers 
necessary to help caretakers obtain self-sufficiency. 

(d) Notwithstanding section 256G.07, when a target caretaker relocates to another county to 
implement the provisions of the caretaker's case management contract or other written 
employability development plan approved by the county human service agency, its case manager 
or employment and training service provider, the county that approved the plan is responsible for 
the costs of case management and other services required to carry out the plan, including 
employment and training services. The county agency's responsibility for the costs ends when all 
plan obligations have been met, when the caretaker loses AFDC eligibility for at least 30 days, or 
when approval of the plan is withdrawn for a reason stated in the plan, whichever occurs first. 
Responsibility for the costs of child care must be determined under chapter 256H. A county 
human service agency may pay for the costs of case management, child care, and other services 
required in an approved employability development plan when the nontarget caretaker relocates to 
another county or when a target caretaker again becomes eligible for AFDC after having been 
ineligible for at least 30 days. 

Sec. 12. Minnesota Statutes I 994, section 256. 736, subdivision !Oa, is amended to read: 

Subd. !0a. [ORIENTATION.] (a) Each county agency must provide an orientation to all 
caretakers within its jurisdiction in the time limits described in this paragraph: 

(I) within 60 days of being determined eligible for AFDC for caretakers with a continued 
absence or incapacitated parent basis of eligibility; or 

(2) within 30 days of being determined eligible for AFDC for caretakers with an unemployed 
parent basis of eligibility. 

(b) Caretakers are required to attend an in-person orientation if the caretaker is a member of 
one of the groups listed in subdivision 3a, paragraph (a), unless the caretaker is exempt from 
registration under subdivision 3 and the caretaker's exemption basis will not expire within 60 days 
of being determined eligible for AFDC, or the caretaker is enrolled at least half time in any 
recognized school, training program, or institution of higher learning and the in-person orientation 
cannot be scheduled at a time that does not interfere with the caretaker's school or training 
schedule. The county agency shall require attendance at orientation of caretakers described in 
subdivision 3a, paragraph (b) or ( c ), if the commissioner determines that the groups are eligible for 
participation in employment and training services. 

( c) The orientation must consist of a presentation that informs caretakers of: 

(I) the identity, location, and phone numbers of employment and training and support services 
available in the county; 

(2) the types and locations of child care services available through the county agency that are 
accessible to enable a caretaker to participate in educational programs or employment and training 
services; 

(3) the child care resource and referral program designated by the commissioner providing 
education and assistance to select child care services and a referral to the child care resource and 
referral when assistance is requested; 
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( 4) the obligations of the county agency and service providers under contract to the county 
agency; 

(5) the rights, responsibilities, and obligations of participants; 

(6) the grounds for exemption from mandatory employment and training services or 
educational requirements; 

(7) the consequences for failure to participate in mandatory services or requirements; 

(8) the method of entering educational programs or employment and training services available 
through the county; 

(9) the availability and the benefits of the early and periodic, screening, diagnosis and treatment 
(EPSDT) program and preschool screening under chapter 123; 

( I 0) their eligibility for transition year child care assistance when they lose eligibility for AFDC 
due to their earnings; 

( 11) their eligibility for extended medical assistance when they lose eligibility for AFDC due to 
their earnings; and 

(12) the availability and benefits of the Head Start program. 

( d) All orientation rovide info · to caretakers on · , nutntion, 
household managem on, and o Jects re evant t mg rum y 
in 100 and self-su rovide de e m onnation on commu resources 
ava e for traimng sessions 

~ Orientation must encourage recipients to view AFDC as a temporary program providing 
grants and services to individuals who set goals and develop strategies for supporting their 
families without AFDC assistance. The content of the orientation must not imply that a recipient's 
eligibility for AFDC is time limited. Orientation may be provided through audio-visual methods, 
but the caretaker must be given an opportunity for face-to-face interaction with staff of the county 
agency or the entity providing the orientation, and an opportunity to express the desire to 
participate in educational programs and employment and training services offered through the 
county agency. 

(et (f) County agencies shall not require caretakers to attend orientation for more than three 
hours ouring any period of 12 continuous months. The county agency shall also arrange for or 
provide needed transportation and child care to enable caretakers to attend. 

The county or, under contract, the county's employment and training service provider shall 
mail written orientation materials containing the information specified in paragraph (c), clauses (1) 
to (3) and (8) to (12), to each caretaker exempt from attending an in-person orientation or who has 
good cause for failure to attend after at least two dates for their orientation have been scheduled. 
The county or the county's employment and training service provider shall follow up with a phone 
call or in writing within two weeks after mailing the material. 

(ft {81 Persons required to attend orientation must be infonned of the penalties for failure to 
attend onentation, support services to enable the person to attend, what constitutes good cause for 
failure to attend, and rights to appeal. Persons required to attend orientation must be offered a 
choice of at least two dates for their first scheduled orientation. No person may be sanctioned for 
failure to attend orientation until after a second failure to attend. 

W (h) Good cause for failure to attend an in-person orientation exists when a caretaker cannot 
attend because of: 

(1) temporary illness or injury of the caretaker or of a member of the caretaker's family that 
prevents the caretaker from attending an orientation during the hours when the orientation is 
offered; 

(2) a judicial proceeding that requires the caretaker's presence in court during the hours when 
orientation is scheduled; or 



3396 JOURNAL OF THE SENA TE [58THDAY 

(3) a nonmedical emergency that prevents the caretaker from attending an orientation during 
the hours when orientation is offered. "Emergency" for the purposes of this paragraph means a 
sudden, unexpected occurrence or situation of a serious or urgent nature that requires immediate 
action. 

flit ill Caretakers must receive a second orientation only when: 

(1) there has been a 30-day break in AFDC eligibility; and 

(2) the caretaker has not attended an orientation within the previous 12-month period, 
excluding the month of reapplication for AFDC. 

Sec. 13. Minnesota Statutes 1994, section 256.736, subdivision 14, is amended to read: 

Subd. 14. [JOB SEARCH.] (a) Each county agency must establish and operate a job search 
program as provided under this section. Unless all caretakers in the household are exempt, die 
prieeipal wage e&Aler iR ae AFl>C UP assiotanee ueit must one nonexempt caretaker in each 
AFDC-UP household must be referred to and begin participation m the job search program within 
30 days of bemg determined eligible for AFDC. If the priesiflal wage eamer is elieffif!t fFem 
partieipat:ioR in job seerel1, t-he other eaFetaleer RHl&t he Fef.effeEl to aeel hegiR panieipa¼ion ie die 
job seafeh progFa1B within 3Q days of heing Elet:enniReEl eligil:,le fer f.Fl>C. The f)rieeipal wage 
eame,- er the ether assistance unit contains more than one nonexem~ caretaker, the caretakers may 
determine which caretaker shall participate. The designauon may chan ed only once annually 

' · ·bility. If no des1gnat1 ' the caretakers carmot 

each caretaker, the ate the c who mus A 
caretaker is exempt 

(I) the caretaker is exempt from registration under subdivision 3; or 

(2) the caretaker is under age 25, has not completed a high school diploma or an equivalent 
program, and is participating in a secondary education program as def med in subdivision 10, 
paragraph (a), clause (17), which is approved by the employment and training service provider in 
the employability development plan. 

(b) The job search program must provide four consecutive weeks of job search activities for no 
less than 20 hours per week but not more than 32 hours per week. The employment and training 
service provider shall specify for each participating caretaker the number of weeks and hours of 
job search to be conducted and shall report to the county agency if the caretaker fails to cooperate 

· · ch requirement A person for wh f proficiency in English, as determined 
b ·1able 

0 
obse s. o 

time n program, s d 
employment goa s as they pertam to e mtensive literacy program. 

(c) The job search program may provide services to non-AFDC-UP caretakers. 

( d) After completion of job search requirements in this section, nonexempt caretakers shall be 
placed in and must participate in and cooperate with the work experience program under section 
256.737, the on-the-job training program under section 256.738, or the grant diversion program 
under section 256. 739. Caretakers must be offered placement in a grant diversion or on-the-job 
training program, if either such employment is available, before being required to participate in a 
co · ty work experience nder section nonexempt c · 

ram, the on-
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ro ram, or the communi work ex erience ro ram rior to the date the sanction be ins for the 
1rst caretaker. The second caretaker 1s meligi le for AFDC until the first caretaker's sanction ends 

or the second caretaker cooperates with the requirements. 

Sec. 14. Minnesota Statutes 1994, section 256.736, subdivision 16, is amended to read: 

Subd. 16. [ALLOCATION AND USE OF MONEY.) (a) State money appropriated for 
employment and training services under this section must be allocated to counties as specified in 
paragraphs (b) to fit Q2. 

(b) For purposes of this subdivision, "targeted caretaker" means a recipient who: 

(1) is a custodial parent under the age of 24 who: (i) has not completed a high school education 
and at the time of application for AFDC is not enrolled in high school or in a high school 
equivalency program; or (ii) had little or no work experience in the preceding year; 

(2) is a member of a family in which the youngest child is within two years of being ineligible 
for AFDC due to age; or 

(3) has received 36 months or more of AFDC over the last 60 months. 

( c) One hundred percent of the money appropriated for case management services as described 
in subdivision 11 must be allocated to counties based on the average number of cases in each 
county described in clause (1). Money appropriated for employment and training services as 
described in subdivision 1 a, paragraph ( d), other than case management services, must be 
allocated to counties as follows: 

(1) Forty percent of the state money must be allocated based on the average number of cases 
receiving AFDC in the county which either have been open for 36 or more consecutive months or 
have a caretaker who is under age 24 and who has no high school or general equivalency diploma. 
The average number of cases must be based on counts of these cases as of March 31, June 30, 
September 30, and December 31 of the previous year. 

(2) Twenty percent of the state money must be allocated based on the average number of cases 
receiving AFDC in the county which are not counted under clause (I). The average number of 
cases must be based on counts of cases as of March 31, June 30, September 30, and December 31 
of the previous year. 

(3) Twenty-five percent of the state money must be allocated based on the average monthly 
number of assistance units in the county receiving AFDC-UP for the period ending December 31 
of the previous year. 

( 4) Fifteen percent of the state money must be allocated at the discretion of the commissioner 
based on participation levels for target group members in each county. 

(d) No more than 15 percent of the money allocated under paragraph (b) and no more than 15 
percent of the money allocated under paragraph (c) may be used for administrative activities. 

( e) At least 55 percent of the money allocated to counties under paragraph ( c) must be used for 
employment and training services for caretakers in the target groups, and up to 45 percent of the 
money may be used for employment and training services for nontarget caretakers. One hundred 
percent of the money allocated to counties for case management services must be used to provide 
those services to caretakers in the target groups. 

(f) Money appropriated to cover the nonfederal share of costs for bilingual case management 
services to refugees for the employment and training programs under this section are allocated to 
counties based on each county's proportion of the total statewide number of AFDC refugee cases. 
However, counties with less than one percent of the statewide number of AFDC refugee cases do 
not receive an allocation. 

(g) Counties, the department of economic security, and entities under contract with either the 
department of economic security or the department of human services for provision of PFejee! 
STRIDE related services shall bill the commissioner of human services for any expenditures 
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incurred by the county, the county's employment and training service provider, or the department 
of economic security that may be reimbursed by federal money. The commissioner of human 
services shall bill the United States Department of Health and Human Services and the United 
States Department of Agriculture for the reimbursement and appropriate the reimbursed money to 
the county, the department of economic security, or employment and training service provider that 
submitted the original bill. The reimbursed money must be used to expand employment and 
training services. 

(h) The commissioner of human services shall review county expenditures of case management 
and employment and training block grant money at the end of the third quarter of the biennium 
and each quarter after that, and may reallocate unencumbered or unexpended money allocated 
under this section to those counties that can demonstrate a need for additional money. Reallocation 
of funds must be based on the formula set forth in paragraph (a), excluding the counties that have 
not demonstrated a need for additional funds. 

(i) The county agency may continue to provide case management and supportive services to a 
participant for up to 90 days after the participant loses AFDC eligibility and may continue 
providing a specific employment and training service for the duration of that service to a 
participant if funds for the service are obligated or expended prior to the participant losing AFDC 
eligibility. 

(j) One hundred percent of the money appropriated for an unemployed parent work experience 
program under section 256.737 must be allocated to counties based on the average monthly 
number of assistance units in the county receiving AFDC-UP for the period ending December 31 
of the previous year. 

(k The · ssioner ma waive the · 

demonstr 
Counties 
oca serv 

comnuss1oners o uman services and economic secun y shall annually evaluate e e ec 1veness 
of all waivers approved under this subd1vmon. 

· · an services shall · · a 

(I) employment rate at termination of STRIDE eligibility; 

(2) wage rate at termination of STRIDE eligibility; 

3 a annual cost · · · the total STRIDE ex 
the num part1c1pants ; 

(4) AFDC-UP participation rate; 

(5) percentage of 18- and 19-year-old custodial parents subject to secondary education 
requrrements orsubd1vmon 3b who complete secondary education or equivalent course of study; 
and 

(6) achievement of federally mandated JOBS participation rate. 

Performance measures (I), (2), and (3) shall be adjusted to reflect local conditions. 

County agencies must take the results of these performance measures into consideration when 
selecting employment and trammg service providers. 
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Sec. 15. Minnesota Statutes 1994, section 256.736, is amended by adding a subdivision to read: 

Subd. 20. [SPECIAL PROVISIONS FOR PERSONS PARTICIPATING IN EDUCATIONAL 
PROGRAMS.] The provisions of this subdivision are applicable to all project STRIDE 
participants, including those sub1ect to subdivision 3b and section 256.737. 

(a) For recipients eligible to participate under subdivision 3b who are enrolled in a high school 
eguivale program o - ' work regmrement. Individuals who are 
enrolled sroom mstru ' 

imp ctions as s v1s1on 4, c ause (6). 
. .. . . . .. . an 

e am 
m m 
employment paying at least minimum wage or m ocumente vo unteer work or a pu 1c or 
nonprofit agency and agree to search for and accept any offer of suitable employment upon 
completion of the education or traininfi. For ind1v1duals who are part1c1patmg m an educational 
program under this para~aizh on a fu I-time basis as determined by the institut10n, there 1s no 
work requirement. Form mduals participating in an educational rogram on a part-time basis as 
determin e mstltution, the number t must work shall be increased 

erse proportion t eing taken, with a maximum o 

s a 1 include attendance at parenting skill classes. 

Sec. 16. Minnesota Statutes 1994, section 256.737, subdivision la, is amended to read: 

Subd. la. [COMMISSIONER'S DUTIES.] The commissioner shall: (a) assist counties in the 
design and implementation of these programs; (b) promulgate, in accordance with chapter 14, 
emergency rules necessary for the implementation of this section, except that the time restrictions 
of section 14.35 shall not apply and the rules may be in effect until June 30, 1993, unless 
superseded by permanent rules; ( c) seek any federal waivers necessary for proper implementation 
of this section in accordance with federal law; ( d) ensure that particiJ?ants at CWEP worksites are 
assi ned to work, and re uire revision of the CWEP work Ian m cases where work 1s not 
ava1 a eat the site; (e sha esi n and im lement an mtens1ve, nct1on work literac ro ram 
that addresses the barriers to employment or nonexempt caretakers m AFDC-UP househol s w o 
lack proficiency m E~lish. The commissioner is encouraged to work with adult basic education 
providers to prov1denctional work literacy services, where available. The intensive, functional 
work literac~ program must be designed to assist nonexempt caretakers in AFDC-UP households 
achieve self-sufficienc b enhancin their em lo ab1h throu h concurrent artici ation m 
mearun ful work ex enence, · ob search skills, an unc!lona wor 1terac ; and (dj ill proh1 it 
the use o part1c1pants in the programs to o wor that was part or all of the duties or 
responsibilities of an authorized public employee bargaining unit position established as of 
January 1, 1993. The exclusive bargaining representative shall be notified no less than 14 days in 
advance of any placement by the community work experience program. Written or oral 
concurrence with respect to job duties of persons placed under the community work experience 
program shall be obtained from the appropriate exclusive bargaining representative within seven 
days. The appropriate oversight committee shall be given monthly lists of all job placements under 
a community work experience program. 

Sec. 17. Minnesota Statutes 1994, section 256.737, subdivision 2, is amended to read: 

Subd. 2. [PROGRAM REQUIREMENTS.] (a) Worksites developed under this section are 
limited to projects that serve a useful public service such as: health, social service, environmental 
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protection, education, urban and rural development and redevelopment, welfare, recreation, public 
facilities, public safety, community service, services to aged or disabled citizens, and child care. 
To the extent possible, the prior training, skills, and experience of a recipient must be used in 
making appropriate work experience assignments. 

(b) As a condition to placing a person receiving aid to families with dependent children in a 
program under this subdivision, the county agency shall first provide the recipient the opportunity: 

(I) for placement in suitable subsidized or unsubsidized employment through participation in 
job search under section 256.736, subdivision 14: or 

(2) for placement in suitable employment through participation in on-the-job training under 
section 256.738 or grant diversion under section 256.739, if such employment is available. 

( c) A caretaker referred to job search under section 256. 736, subdivision 14, and who has failed 
to secure suitable employment must participate in a community work experience program. 

( d) The county agency shall limit the maximum number of hours any participant under this 
section may work in any month to: 

(!) for counties operating an approved mandatory community work experience program as of 
January I, 1993, who elect this method for countywide operations, a number equal to the amount 
of the aid to families with dependent children payable to the family divided by the greater of the 
federal minimum wage or the applicable state minimum wage: or 

(2) for all other counties, a caretaker must participate in any week 20 hours with no less than 16 
hours spent participating in a work experience placement and no more than four of the hours spent 
in alternate activities as described in the caretaker's employability development plan. A person for 
whom lack of roficienc in En lish, as determined b an a ro riate evaluation, is a barner to 
em lo ment, can choose to attend an available intensive, functional work literac ro ram an 
hours will be a lie to the four ours of alternate activities. The caretaker's em o a 1 
development p an must mclu e the eng o t1me nee ed m e program, spec1 1c outcomes, 
complet10n dates, and employment~oals as the!; pertain to the intensive language program. 
Placement m a work expenence wor 1te must be ased on the assessment requrred under section 
256; 736 and the caretaker's employability development plan. Caretakers participating under this 
clause may be allowed excused absences from the assigned job site of up to eight hours per month. 
For the purposes of this clause, "excused absence" means absence due to temporary illness or 
injury of the caretaker or a member of the caretaker's family, the unavailability of licensed child 
care or transportation needed to participate in the work experience placement, a job interview, or a 
nonmedical emergency. For purposes of this clause, "emergency" has the meaning given it in 
section 256.736, subdivision !Oa, paragraph (g). 

(e) After a participant has been assigned to a position under paragraph (d), clause(!), for nine 
months, the participant may not continue in that assignment unless the maximum number of hours 
a participant works is no greater than the amount of the aid to families with dependent children 
payable with respect to the family divided by the higher of(!) the federal minimum wage or the 
applicable state minimum wage, whichever is greater, or (2) the rate of pay for individuals 
employed in the same or similar occupations by the same employer at the same site. 

(f) After each six months of a recipient's participation in an assignment, and at the conclusion 
of each assignment under this section, the county agency shall reassess and revise, as appropriate, 
each participant's employability development plan. 

(g) Structured, supervised volunteer work with an agency or organization which is monitored 
by the county service provider may, with the approval of the commissioner of economic security, 
be used as a work experience placement. 

h) If there is no · e site to which a CWE · · · · ned, then the 
CWEP work plan s at part1c1pants may wor . 

Sec. 18. Minnesota Statutes 1994, section 256.737, is amended by adding a subdivision to read: 

Subd. 7. [INJURY PROTECTION FOR WORK EXPERIENCE PARTICIPANTS.] ill 
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Payment of any claims resulting from an alleged injury or death of a recipient participating in a 
community work experience program established and operated by a county pursuant to this section 
shall be detennined in accordance with this section. This detennination method applies to work 
experience programs established under aid to families with dependent children, work readiness, 
Minnesota parent's fair share, and to obligors participating in community services pursuant to 
section 518.551, subdivision 5a, in a county with an approved community investment program. 

(b) Claims that are subject to this section shall be investigated by the county agency responsible 
for supervising the work to detennine whether the claimed in jury occurred, whether the claimed 
medical expenses are reasonable, and whether the loss is covered by the claimant's insurance. If 
insurance coverage is established, the county agency shall submit the claim to the appropriate 
insurance entity for payment. The investigating county agency shall submit all valid claims, in the 
amount net of any insurance payments, to the department of human services. 

( c) The department of human services shall submit all claims for impairment compensation to 
the commissioner of labor and industry. The commissioner of labor and industry shall review all 
submitted claims and recommend to the department of human services an amount of compensation 
comparable to that which would be provided under the impairment compensation schedule of 
section 176.101, subdivision 3b. 

(d) The department of human services shall approve a claim of $1,000 or less for payment if 
appropriated funds are available, if the county agency responsible for supervising the work has 
made the determinations required by this section, and if the work program was operated in 
com liance with the safet rovisions of this section. The de artment shall a the rtion of an 
approved claim of 1,000 or less that is not covered by the claimant's insurance within three 
months of the date of submission. On or before February 1 of each legislative session, the 
department shall submit to the appropriate committees of the senate and the house of 
representatives a list of claims of $1,000 or less paid during the preceding calendar year and shall 
be reimbursed by legislative appropriation for any claims that exceed the original appropriation 
provided to the department to operate this program. Any unspent money from this appropriation 
shall carry over to the second year of the biennium, and any unspent money remaining at the end 
of the second year shall be returned to the state general fund. 

On or before Febru 1 of each ear, the de artment shall submit to the a ro riate 
committees of the senate and the house of representatives a list of claims in excess of 1,000 and a 
list of claims of $1,000 or less that were submitted to but not paid by the department of human 
services, together with any recommendations of appropriate compensation. These claims shall be 
heard and detennined by the appropriate committees of the senate and house of representatives 
and, if approved, shall be paid under the legislative claims procedure. 

(e) Compensation paid under this section)s)imited to reimbursement for reasonable medical 
expenses and impairment compensation for disability in like amounts as allowed in section 
176.101, subdivision 3b. Compensation for injuries resulting in death shall indude reasonable 
medical ex enses and burial ex enses in addition to a ment to the artici ant's estate in an 
amount up to 200,000. No comrensation shall be paid under this section for pain and suffering, 
lost wages, or other benefits provided in chapter 176. Payments made under this section shall be 
recluced by any proceeds received by the claimant from any insurance policy covering Jlte loss. 
For the purposes of this section, "insurance policy" does not include the medical assistance 
program authorized under chapter 256B or the general assistance medical care program authorized 
under chapter 256D. 

(f) The procedure established by this section is exclusive of all other legal, equitable, and 
statutory remedies against the state, its political subdivisions, or employees of the state or its 
political subdivisions. The claimant shall not be entitled to seek damages from any state or county 
insurance policy or self-insurance program. 

(g) A claim is not valid for purposes of this subdivision if the local agency responsible for 
supervising the work cannot verify to the department of human services: 

(I) that appropriate safety training and information is provided to all persons being supervised 
by the agency under this subdivision; and 
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(2) that all programs involving work by those persons comply with federal Occupational Safety 
and Health Administration and state department of labor and industry safety standards. A claim 
that is not valid because of failure to verify safety training or compliance with safety standards 
will not be paid by the department of human services or through the legislative claims process and 
must be heard, decided, and paid, if appropriate, by the local government unit responsible for 
supervising the work of the claimant. 

(g) This program is effective July 1, 1995. Claims may be submitted on or after November 1, 
1995. 

Sec. 19. Minnesota Statutes 1994, section 256.74, is amended by adding a subdivision to read: 

Subd. 6. [STATE SUPPLEMENTARY PAYMENTS.] The commissioner of human services 
shall report back on a plan for providing supplemental payments for recipients of AFDC whose 
income is reduced or terminated as a result of a reduction in the rate of pay, reduction in numbers 
of hours worked, or reduction in court ordered or agreed upon support, but whose assistance under 
the AFDC program is not adjusted accordingly because of the operation of retrospective budgeting 
procedures. The amount of assistance must be sufficient to ensure that the assistance unit's income 

uals, but does not exceed, the standard of assistance in the AFDC ro ram for an assistance unit 
of like size and composition. A recipient shall not be eligible for supplementary assistance I the 
recipient voluntarily, and without good cause attributable to the employer, discontinued 
employment with the employer or was discharged for misconduct connected with work or for 
misconduct which interferes with or adversely affects employment The commissioner's report 
shall provide information on the projected number of families likely to be eligible for 
supplementary payments during the 1997-1999 biennium; and on the costs, including 
administrative costs, of making those payments to eligible recipients. The report shall be presented 
to the legislature by February 15, 1996. 

Sec. 20. Minnesota Statutes 1994, section 256.81, is amended to read: 

256.81 [COUNTY AGENCY, DUTIES.] 

( 1) The county agency shall keep such records, accounts, and statistics in relation to aid to 
families with dependent children as the state agency shall prescribe. 

(2) Each grant of aid to families with dependent children shall be paid to the recipient by the 
county agency unless paid by the state agency. Payment must be by check or electronic means 
except in those instances in which the county agency, subject to the rules of the state agency, 
determines that payments for care shall be made to an individual other than the parent or relative 
with whom the dependent child is living or to vendors of goods and services for the benefit of the 
child because such parent or relative is unable to properly manage the funds in the best interests 
and welfare of the child. There is a presumption of mismanagement of funds whenever a recipient 
is more than 30 days in arrears on ~y_~elll of rent, except when the recipient has withheld rent to 
enforce the recipient's right to withhold the rent in accordance with federal, state, or local housing 
laws. In cases of mismanageme~based solely on failure to pay rent, the county may vendor the 
rent payments to the landlord. At the request of a recipient, the state or county may make 
payments directly to vendors of goods and services, but only for goods and services appropriate to 
maintain the health and safety of the child, as determined by the county. 

(3) The state or county may ask the recipient to give written consent authorizing the state or 
county to provide advance notice to a vendor before vendor payments of rent are reduced or 
terminated Whenever possible under state and federal laws and regulations and if the recipient 
consents, the state or county shall provide at least 30 days notice to vendors before vendor 
payments of rent are reduced or terminated If 30 days notice cannot be given, the state or county 
shall notify the vendor within three working days after the date the state or county becomes aware 
that vendor payments of rent will be reduced or terminated. When the county notifies a vendor that 
vendor payments of rent will be reduced or terminated, the county shall include in the notice that it 
is illegal to discriminate on the grounds that a person is receiving public assistance and the 
penalties for violation. The county shall also notify the recipient that it is illegal to discriminate on 
the grounds that a person is receiving public assistance and the procedures for filing a complaint 
The county agency may develop procedures, including using the MAXIS system, to implement 
vendor notice and may charge vendors a fee not exceeding $5 to cover notification costs. 
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( 4) A vendor payment arrangement is not a guarantee that a vendor will be paid by the state or 
county for rent, goods, or services furnished to a recipient, and the state and county are not liable 
for any damages claimed by a vendor due to failure of the state or county to pay or to notify the 
vendor on behalf of a recipient, except under a specific written agreement between the state or 
county and the vendor or when the state or county has provided a voucher guaranteeing payment 
under certain conditions. 

(5) The county shall be paid from state and federal funds available therefor the amount 
provided for in section 256.82. 

(6) Federal funds available for administrative purposes shall be distributed between the state 
and the counties in the same proportion that expenditures were made except as provided for in 
section 256.017. 

(7) The affected county may require that assistance paid under the AFDC emergency assistance 
program in the form of a rental unit damage deposit, less any amount retained by the landlord to 
remedy a tenant's default in payment of rent or other funds due to the landlord pursuant to a rental 
agreement, or to restore the prerruses to the condit10n at the commencement of the tenang,, 
ordinary wear and tear excepted, be returned to the county when the individual vacates e 
premises or paid to the recipient's new landlord as a vendor payment. The vendor payment of 
returned funds shall not be considered a new use of emergency assistance. 

Sec. 21. (256.8799] [FOOD STAMP OUTREACH PROGRAM.] 

Subdivision I. [ESTABLISHMENT.] The commissioner of human services shall establish, in 
consultation with the re resentatives from commuru action a encies, a statewide outreach 
program to better in orm potential recipients of the existence and availab1hty o ood stamps under 
the food stamp program. As part of the outreach pro~ram, the commissioner and community 
action agencies shall encoura~e recipients in the use o food stamps at food cooperatives. The 
commissioner shall ex lore an ursue federal fundin sources, and s ecificall , a 1 for fundin 
from the United States Department of Agriculture or the ood stamp outreach program. 

Subd. 2. [ADMINISTRATION OF THE PROGRAM.] A communit~ association representinfi 
communi action a encies under section 268.53, in consultation wit the comrruss1oner shai 
adrrumster e outreach ro ram, issue the re uest or ro osals, and review and a rove the 
potentrn srantee's pan. Grantees shall comply with the monitoring and reporting requirements as 
develol?e by the comrrussioner in accordance with subd1v1s10n 4, and must also participate in the 
evaluation process as directed by the commissioner. Grantees must successfully complete one year 
of outreach and demonstrate com liance with all morutonn and re ortin re urrements in order 
to be ehg1ble or additional funding. 

Subd. 3. [PLAN CONTENT.] In approving the plan, the association shall evaluate the plan and 
give highest priority to a plan that: 

(I) targets communities in which 50 percent or fewer of the residents with incomes below 125 
percent of the poverty level receive food stamps; 

(2) demonstrates that the grantee has the experience necessary to administer the program; 

(3) demonstrates a cooperative relationship with the local county social service agencies; 

( 4) provides ways to improve the dissemination of information on the food stame program as 
well as other assistance programs through a statewide hotline or other community agencies; 

(5) provides direct advocacy consisting of face-to-face assistance with the potential applicants; 

(6) improves access to the food stamp program by documenting barriers to participation and 
advocating for changes in the administrative structure of the program; and 

(7) develo ies for combattin · out food stam · · ents and 
the food stamp program, rmsm ormat10 e stigma associated with using 
food stamps. 
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Subd. 4. [COORDINATED DEVELOPMENT.] The comrruss1oner shall consult with 
representatives from the United States Department of A · ulture, Minnesota Commumty Action 

· · First Coalition, Minnesota de ervices, Urban 

service agencies, and organizations that have previous stamp 
outreach programs to: 

(I) develop the reporting requirements for the program; 

(2) develop and implement the monitoring of the program; 

(3) develop, coordinate, and assist in the evaluation process; and 

de an interim re ort to the le · 1997, and a final re ort to the 
le y January 1998, which inc ud valuation and recommen ations. 

Sec. 22. Minnesota Statutes 1994, section 256.979, is amended by adding a subdivision to read: 

Subd. 9. [ACCRUAL OF SUPPORT OBLIGATIONS.] The commissioner shall seek the 
waiver r uired under this section on! if the rovision creatin the centralized child su ort 

a ment center does not ass in t e 1 95 e 1s ative session. I the centraliz c 1 su ort 
payment center prov1S1on does notg,ass, the comrrussioner s a see a waiver rom the secretary 
of the Department of Health and uman Services to enable the agency to accrue child su~port 
payments received on behalf of both AFDC and non-AFDC clients until the sum total o the 
money owed by the state agency to the client is at least $10. Obligors shall be assessed a 
f.rocessing fee of $10 to be retained by the county agency in every mstance when both of the 
ollowmg conditions exist: 

( 1) the obligor pays less than the required monthly support obligation; and 

(2 t ment would result in a child su ment to an AFDC or non-AFDC 
client o for that month. 

Sec. 23. Minnesota Statutes 1994, section 256.983, subdivision 1, is amended to read: 

Subdivision I. [PROGRAMS ESTABLISHED.] Within the limits of available appropriations, 
and to the extent required or authorized by applicable federal regulations, the commissioner of 
human services shall require the establishment of fraud prevention investigation programs in the 
seven counties participating in the fraud prevention investigation pilot project established under 
section 256.983, and in 11 additional Minnesota counties with the largest aid to families with 
dependent children program caseloads as of July 1, 1991. If funds are sufficient, the commissioner 
may also extend fraud prevention investigation programs to: (I) other counties that have welfare 
fraud control programs already in place based on enhancedrunding contracts covering the fraud 
investigation function; and 2) counties that have the Jar est AFDC caseloads as of Jul 1, 1994, 
and are not currently part1c1pat1n~ m the aud prevention mvest1gat1on p1 ot pro1ect. The pilot 
project may be expanded provide the expansion is budget neutral to the state. 

Sec. 24. [256.9850] [IDENTITY VERIFICATION.] 

The co · · f human se · hall seek f of Health an 
Services a waivers o 1rements f AFDC, e 
commiss10 1sh a statewi ram to test eness of ident" n 
systems m the electroruc bene 1t trans er systems in e program. Ident ation 
1,rov1S1ons shall be added to the statewide requests for proposal on the expansion of e ectronic 

enefit transfer systems m the AFDC program. 

Sec. 25. [256.986] [COUNTY COORDINATION OF FRAUD CONTROL ACTIVITIES.] 

( shall prepare and submit to the commissio f human se · es by 
Jan Ian to coordmate count duties related to the ation. 
and n ~u 1c assistance programs. Plans may be ntary 
basis pnor to January 1, 199 . Each county must submit its first annual plan pnor to January I, 
1997. 
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(b) Within the limits of appropriations specifically made available for this purpose, the 
commissioner may make grants to counties submitting plans under paragraph (a) to implement 
coordination activities. 

Sec. 26. Minnesota Statutes 1994, section 256B.0625, subdivision 13, is amended to read: 

Subd. 13. [DRUGS.] (a) Medical assistance covers drugs, except for fertility drugs when 
specifically used to enhance fertility, if prescribed by a licensed practitioner and dispensed by a 
licensed pharmacist, or by a physician enrolled in the medical assistance program as a dispensing 
physician. The commissioner, after receiving recommendations from professional medical 
associations and professional pharmacist associations, shall designate a formulary committee to 
advise the commissioner on the names of drugs for which payment is made, recommend a system 
for reimbursing providers on a set fee or charge basis rather than the present system, and develop 
methods encouraging use of generic drugs when they are less expensive and equally effective as 
trademark drugs. The formulary committee shall consist of nine members, four of whom shall be 
physicians who are not employed by the department of human services, and a majority of whose 
practice is for persons paying privately or through health insurance, three of whom shall be 
pharmacists who are not employed by the department of human services, and a majority of whose 
practice is for persons paying privately or through health insurance, a consumer representative, 
and a nursing home representative. Committee members shall serve three-year terms and shall 
serve without compensation. Members may be reappointed once. 

(b) The commissioner shall establish a drug formulary. Its establishment and publication shall 
not be subject to the requirements of the administrative procedure act, but the formulary 
committee shall review and comment on the formulary contents. The formulary committee shall 
review and recommend drugs which require prior authorization. The formulary committee may 
recommend drugs for prior authorization directly to the commissioner, as long as opportunity for 
public input is provided Prior authorization may be requested by the commissioner based on 
medical and clinical criteria before certain drugs are eligible for payment. Before a drug may be 
considered for prior authorization at the request of the commissioner: 

(I) the drug formulary committee must develop criteria to be used for identifying drugs; the 
development of these criteria is not subject to the requirements of chapter 14, but the formulary 
committee shall provide opportunity for public input in developing criteria; 

(2) the drug formulary committee must hold a public forum and receive public comment for an 
additional I 5 days; and 

(3) the commissioner must provide information to the formulary committee on the impact that 
placing the drug on prior authorization will have on the quality of patient care and information 
regarding whether the drug is subject to clinical abuse or misuse. Prior authorization may be 
required by the commissioner before certain formulary drugs are eligible for payment. The 
formulary shall not include: 

(i) drugs or products for which there is no f~deral funding; 

(ii) over-the-counter drugs, except for antacids, acetaminophen, family planning products, 
aspirin, insulin, products for the treatment of lice, vitamins for adults with documented vitamin 
deficiencies, and vitamins for children under the age of seven and pregnant or nursing women; 

(iii) any other over-the-counter drug identified by the commissioner, in consultation with the 
drug formulary committee, as necessary, appropriate, and cost-effective for the treatment of 
certain specified chronic diseases, conditions or disorders, and this determination shall not be 
subject to the requirements of chapter 14; 

(iv) anorectics; and 

(v) drugs for which medical value has not been established. 

The commissioner shall publish conditions for prohibiting payment for specific drugs after 
considering the formulary committee's recommendations. 

( c) The basis for determining the amount of payment shall be the lower of the actual acquisition 
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costs of the drugs plus a fixed dispensing fee established by the commissioner, the maximum 
allowable cost set by the federal government or by the commissioner plus the fixed dispensing fee 
or the usual and customary price charged to the public. Actual acquisition cost includes quantity 
and other special discounts except time and cash discounts. The actual acquisition cost of a drug 
shall be estimated by the commissioner, at average wholesale price minus 7 .6 percent effective 
January I, 1994. The maximum allowable cost of a multisource drug may be set by the 
commissioner and it shall be comparable to, but no higher than, the maximum amount paid by 
other third-party payors in this state who have maximum allowable cost programs. Establishment 
of the amount of payment for drugs shall not be subject to the requirements of the administrative 
procedure act. An additional dispensing fee of $.30 may be added to the dispensing fee paid to 
pharmacists for legend drug prescriptions dispensed to residents of long-term care facilities when 
a unit dose blister card system, approved by the department, is used. Under this type of dispensing 
system, the pharmacist must dispense a 30-day supply of drug. The National Drug Code (NDC) 
from the drug container used to fill the blister card must be identified on the claim to the 
department. The unit dose blister card containing the drug must meet the packaging standards set 
forth in Minnesota Rules, part 6800.2700, that govern the return of unused drugs to the pharmacy 
for reuse. The pharmacy provider will be required to credit the department for the actual 
acquisition cost of all unused drugs that are eligible for reuse. Over-the-counter medications must 
be dispensed in the manufacturer's unopened package. The commissioner may permit the drug 
clozapine to be dispensed in a quantity that is less than a 30-day supply. Whenever a generically 
equivalent product is available, payment shall be on the basis of the actual acquisition cost of the 
generic drug, unless the prescriber specifically indicates "dispense as written - brand necessary" on 
the prescription as required by section 151.21, subdivision 2. Implementation of any change in the 
fixed dispensing fee that has not been subject to the administrative procedure act is limited to not 
more than 180 days, unless, during that time, the commissioner initiates rulemaking through the 
administrative procedure act. 

( d) Until the date the on-line, real-time Medicaid Management Information System (MMIS) 
upgrade is successfully implemented, as determined by the commissioner of administration, a 
pharmacy provider may require individuals who seek to become eligible for medical assistance 
under a one-month spenddown, as provided in section 256B.056, subdivision 5, to pay for services 
to the extent of the spenddown amount at the time the services are provided. A pharmacy provider 
choosing this option shall file a medical assistance claim for the pharmacy services provided. If 
medical assistance reimbursement is received for this claim, the pharmacy provider shall return to 
the individual the total amount paid by the individual for the pharmacy services reimbursed by the 
medical assistance program. If the claim is not eligible for medical assistance reimbursement 
because of the provider's failure to comply with the provisions of the medical assistance program, 
the pharmacy provider shall refund to the individual the total amount paid by the individual. 
Pharmacy providers may choose this option only if they apply similar credit restrictions to private 
pay or privately insured individuals. A pharmacy provider choosing this option must inform 
individuals who seek to become eligible for medical assistance under a one-month spenddown of 
(I) their right to appeal the denial of services on the grounds that they have satisfied the 
spenddown requirement, and (2) their potential eligibility for the MinnesotaCare program or the 
children's health plan. 

Sec. 27. Minnesota Statutes 1994, section 256D.01, subdivision la, is amended to read: 

Subd. la. [STANDARDS.] (a) A principal objective in providing general assistance is to 
provide for persons ineligible for federal programs who are unable to provide for themselves. The 
minimum standard of assistance determines the total amount of the general assistance grant 
without separate standards for shelter, utilities, or other needs. 

(b) The commissioner shall set the standard of assistance for an assistance unit consisting of an 
adult recipient who is childless and unmarried or living apart from children and spouse and who 
does not live with a parent or parents or a legal custodian. When the other standards specified in 
this subdivision increase, this standard must also be increased by the same percentage. 

(c) For an assistance unit consisting of a single adult who lives with a parent or parents, the 
general assistance standard of assistance is the amount that the aid to families with dependent 
children standard of assistance would increase if the recipient were added as an additional minor 
child to an assistance unit corisisting of the recipient's parent and all of that parent's family 
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members, except that the standard may not exceed the standard for a general assistance recipient 
living alone. Benefits received by a responsible relative of the assistance unit under the 
supplemental security income program, a workers' compensation program, the Minnesota 
supplemental aid program, or any other program based on the responsible relative's disability, and 
any benefits received by a responsible relative of the assistance unit under the social security 
retirement program, may not be counted in the determination of eligibility or benefit level for the 
assistance unit. Except as provided below, the assistance unit is ineligible for general assistance if 
the available resources or the countable income of the assistance unit and the parent or parents 
with whom the assistance unit lives are such that a family consisting of the assistance unit's parent 
or parents, the parent or parents' other family members and the assistance unit as the only or 
additional minor child would be financially ineligible for general assistance. For the purposes of 
calculating the countable income of the assistance unit's parent or parents, the calculation 
methods, income deductions, exclusions, and disregards used when calculating the countable 
income for a single adult or childless couple must be used. 

( d) For an assistance unit consisting of a childless couple, the standards of assistance are the 
same as the first and second adult standards of the aid to families with dependent children 
program. If one member of the couple is not included in the general assistance grant, the standard 
of assistance for the other is the second adult standard of the aid to families with dependent 
children program. 

(e) For an assistance unit consisting of all members of a family, the standards of assistance are 
the same as the standards of assistance that apply to a family under the aid to families with 
dependent children program if that family had the same number of parents and children as the 
assistance unit under general assistance and if all members of that family were eligible for the aid 
to families with dependent children program. If one or more members of the family are not 
included in the assistance unit for general assistance, the standards of assistance for the remaining 
members are the same as the standards of assistance that apply to an assistance unit composed of 
the entire family, Jess the standards of assistance for a family of the same number of parents and 
children as those members of the family who are not in the assistance unit for general assistance. 
In no case shall the standard for family members who are in the assistance unit for general 
assistance, when combined with the standard for family members who are not in the general 
assistance unit, total more than the standard for the entire family if all members were in an AFDC 
assistance unit. A child may not be excluded from the assistance unit unless income intended for 
its benefit is received from a federally aided categorical assistance program or supplemental 
security income. The income of a child who is excluded from the assistance unit may not be 
counted in the determination of eligibility or benefit level for the assistance unit. 

(f) An assistance unit consisting of one or more members of a family must have its grant 
determined using the policies and procedures of the aid to families with dependent children 
program, except that, until June 30, 1995, in cases where a county agency has developed or 
approved a case plan that includes reunification with the children, foster care maintenance 
payments made under state or local law for a child who is temporarily absent from the assistance 
unit must not be considered income to the child and the payments must not be counted in the 
determination of the eligibility or benefit level of the assistance unit. Otherwise, the standard of 
assistance must be determined according to paragraph (e); the first $50 of total child support 
received by an assistance unit in a month must be excluded and the balance counted as unearned 
income; and aom:eoufffag IHR½f) s1:1Hl6 i=eoehteQ By t-he Hlfflily must he eeesidei=eEl iaeome ie the 
mefllll Feeeh•eEI aaEI a reseuree in the fellewing meflllls. 

Sec. 28. Minnesota Statutes 1994, section 256D.03, subdivision 4, is amended to read: 

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SERVICES.] (a) For a person who is 
eligible under subdivision 3, paragraph (a), clause (3), general assistance medical care covers, 
except as provided in paragraph (c): 

(I) inpatient hospital services; 

(2) outpatient hospital services; 

(3) services provided by Medicare certified rehabilitation agencies; 
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(4) prescription drugs and other products recommended through the process established in 
section 256B.0625, subdivision 13; 

(5) equipment necessary to administer insulin and diagnostic supplies and equipment for 
diabetics to monitor blood sugar level; 

(6) eyeglasses and eye examinations provided by a physician or optometrist; 

(7) hearing aids; 

(8) prosthetic devices; 

(9) laboratory and X-ray services; 

(10) physician's services; 

( 11) medical transportation; 

(12) chiropractic services as covered under the medical assistance program; 

(13) podiatric services; 

(14) dental services; 

(15) outpatient services provided by a mental health center or clinic that is under contract with 
the county board and is established under section 245.62; 

(16) day treatment services for mental illness provided under contract with the county board; 

(17) prescribed medications for persons who have been diagnosed as mentally ill as necessary 
to prevent more restrictive institutionalization; 

(18) case management services for a person with serious and persistent mental illness who 
would be eligible for medical assistance except that the person resides in an institution for mental 
diseases; 

(19) psychological services, medical supplies and equipment, and Medicare premiums, 
coinsurance and deductible payments; 

(20) medical equipment not specifically listed in this paragraph when the use of the equipment 
will prevent the need for costlier services that are reimbursable under this subdivision; and 

(21) services performed by a certified pediatric nurse practitioner, a certified family nurse 
practitioner, a certified adult nurse practitioner, a certified obstetric/gynecological nurse 
practitioner, or a certified geriatric nurse practitioner in independent practice, if the services are 
otherwise covered under this chapter as a physician service, and if the service is within the scope 
of practice of the nurse practitioner's license as a registered nurse, as defined in section 148.171. 

(b) Except as provided in paragraph (c), for a recipient who is eligible under subdivision 3, 
paragraph (a), clause (I) or (2), general assistance medical care covers the services listed in 
paragraph (a) with the exception of special transportation services. 

( c) Gender reassi nment sur e and related services are not covered services under this 
subdivision unless began recetvmg gender reassignment services prior to u y I, 
1995. 

@ In order to contain costs, the commissioner of human services shall select vendors of 
medical care who can provide the most economical care consistent with high medical standards 
and shall where possible contract with organizations on a prepaid capitation basis to provide these 
services. The commissioner shall consider proposals by counties and vendors for prepaid health 
plans, competitive bidding programs, block grants, or other vendor payment mechanisms designed 
to provide services in an economical manner or to control utilization, with safeguards to ensure 
that necessary services are provided. Before implementing prepaid programs in counties with a 
county operated or affiliated public teaching hospital or a hospital or clinic operated by the 
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University of Minnesota, the commissioner shall consider the risks the prepaid program creates for 
the hospital and allow the county or hospital the opportunity to participate in the program in a 
manner that reflects the risk of ad verse selection and the nature of the patients served by the 
hospital, provided the terms of participation in the program are competitive with the terms of other 
participants considering the nature of the population served. Payment for services provided 
pursuant to this subdivision shall be as provided to medical assistance vendors of these services 
under sections 256B.02, subdivision 8, and 256B.0625. For payments made during fiscal year 
1990 and later years, the commissioner shall consult with an independent actuary in establishing 
prepayment rates, but shall retain final control over the rate methodology. 

W (e) The commissioner of human services may reduce payments provided under sections 
256D.6!to 256D.21 and 261.23 in order to remain within the amount appropriated for general 
assistance medical care, within the following restrictions. 

For the period July 1, 1985 to December 31, 1985, reductions below the cost per service unit 
allowable under section 256.966, are permitted only as follows: payments for inpatient and 
outpatient hospital care provided in response to a primary diagnosis of chemical dependency or 
mental illness may be reduced no more than 30 percent; payments for all other inpatient hospital 
care may be reduced no more than 20 percent. Reductions below the payments allowable under 
general assistance medical care for the remaining general assistance medical care services 
allowable under this subdivision may be reduced no more than ten percent. 

For the period January 1, 1986 to December 31, 1986, reductions below the cost per service 
unit allowable under section 256.966 are permitted only as follows: payments for inpatient and 
outpatient hospital care provided in response to a primary diagnosis of chemical dependency or 
mental illness may be reduced no more than 20 percent; payments for all other inpatient hospital 
care may be reduced no more than 15 percent. Reductions below the payments allowable under 
general assistance medical care for the remaining general assistance medical care services 
allowable under this subdivision may be reduced no more than five percent. 

For the period January 1, 1987 to June 30, 1987, reductions below the cost per service unit 
allowable under section 256.966 are permitted only as follows: payments for inpatient and 
outpatient hospital care provided in response to a primary diagnosis of chemical dependency or 
mental illness may be reduced no more than 15 percent; payments for all other inpatient hospital 
care may be reduced no more than ten percent. Reductions below the payments allowable under 
medical assistance for the remaining general assistance medical care services allowable under this 
subdivision may be reduced no more than five percent. 

For the period July 1, 1987 to June 30, 1988, reductions below the cost per service unit 
allowable under section 256.966 are permitted only as follows: payments for inpatient and 
outpatient hospital care provided in response to a primary diagnosis of chemical dependency or 
mental illness may be reduced no more than 15 percent; payments for all other inpatient hospital 
care may be reduced no more than five percent. Reductions below the payments allowable under 
medical assistance for the remaining general assistance medical care services allowable under this 
subdivision may be reduced no more than five percent. 

For the period July 1, 1988 to June 30, 1989, reductions below the cost per service unit 
allowable under section 256.966 are permitted only as follows: payments for inpatient and 
outpatient hospital care provided in response to a primary diagnosis of chemical de~ndency or 
mental illness may be reduced no more than 15 percent; payments for all other inpatient hospital 
care may not be reduced. Reductions below the payments allowable under medical assistance for 
the remaining general assistance medical care services allowable under this subdivision may be 
reduced no more than five percent. 

There shall be no copayment required of any recipient of benefits for any services provided 
under this subdivision. A hospital receiving a reduced payment as a result of this section may 
apply the unpaid balance toward satisfaction of the hospital's bad debts. 

W ill Any county may, from its own resources, provide medical payments for which state 
payments are not made. 

fit !B} Chemical dependency services that are reimbursed under chapter 254B must not be 
reimbursed under general assistance medical care. 



3410 JOURNAL OF THE SENA TE [58THDAY 

~ J:!!} The maximum payment for new vendors enrolled in the general assistance medical care 
program after the base year shall be detennined from the average usual and customary charge of 
the same vendor type enrolled in the base year. 

W ill The conditions of payment for services under this subdivision are the same as the 
conditions specified in rules adopted under chapter 256B governing the medical assistance 
program. unless otherwise provided by statute or rule. 

Sec. 29. [256D.045] [SOCIAL SECURITY NUMBER REQUIRED.] 

der sections 256D.01 · · · must 

Sec. 30. Minnesota Statutes 1994. section 256D.05, subdivision 6, is amended to read: 

Subd. 6. [ASSISTANCE FOR PERSONS WITHOUT A VERIFIED RESIDENCE.] (a) For 
applicants or recipients of general assistance, emergency general assistance, or work readiness 
assistance who do not have a verified residence address, the county agency may provide assistance 
using one or more of the following methods: 

(1) the county agency may provide assistance in the form of vouchers or vendor payments and 
provide separate vouchers or vendor payments for food, shelter, and other needs; 

(2) the county agency may divide the monthly assistance standard into weekly payments, 
whether in cash or by voucher or vendor payment Nothing in this clause prevents the county 
agency from issuing voucher or vendor payments for emergency general assistance in an amount 
less than the standards of assistance; ana 

(3) the county agency may determine eligibility and provide assistance on a weekly basis. 
Weekly assistance can be issued in cash or by voucher or vendor payment and can be detennined 
either on the basis of actual need or by prorating the monthly assistance standard; and 

divide the month! 

for the fourth week. 
, and the remam er 

(b) An individual may verify a residence address by providing a driver's license; a state 
identification card; a statement by the landlord, apartment manager, or homeowner verifying that 
the individual is residing at the address; or other written documentation approved by the 
commissioner. 

(c) Notwithstanding the provisions of section 256D.06, subdivision 1, if the county agency 
elects to provide assistance on a weekly payment basis, the agency may not provide assistance for 
a period during which no need is claimed by the individual unless the individual has good cause 
for failing to claim need. The individual must be notified, each time weekly assistance is provided, 
that subsequent weekly assistance will not be issued unless the individual claims need. The 
advance notice required under section 256D.10 does not apply to weekly assistance that is 
withheld because the individual failed to claim need without good cause. 

(d) The county agency may not issue assistance on a weekly basis to an applicant or recipient 
who has professionally certified mental illness or mental retardation or a related condition, or to an 
assistance unit that includes minor children, unless requested by the assistance unit. 

Sec. 31. [256D.0511) [LUMP-SUM PAYMENTS.] 

Subdivision I. [INELIGIBILITY.] Ap . . diness who are 
ineh 1ble for AFDC due to a nonrec · sistance 
or work readiness are meligible or gene e penod 
described below unless the person demons tes that e ump-sum paymen was u or basic 
needs. 
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Subd. 2. [BUDGETING LUMP SUMS.] Nonrecurring lump-sum income received by a 
rec1p1ent of general assistance or work readiness assistance must be budgeted m the normal 
retrospective cycle. Nonrecurring lump-sum income received by an applicant for general 
assistance or work readiness who is ineligible for AFDC due to a nonrecurring lump-sum payment 
is prospectively budgeted. · 

Subd. 3. [PERIOD OF INELIGIBILITY.] The period of ineligibility determined under the 
AFDC program shall be used when computing ehg1b1hty for apphcants for general assistance or 
work readiness who are ineligible for AFDC due to receipt of a nonrecurring lump-sum payment. 
Rec1 tents of eneral assistance or work readmess who receive nonrecurnn lum -sum income 
shall have the1r penod of inehg1bility determined usmg the AFDC pohcy defme in sect10n 
256.74, subdivision I. 

Subd. 4. [SHORTENING A PERIOD OF INELIGIBILITY. A licants for general assistance 
diness who sum must coo erate 1n 

, as a condit10n o ehg1 1 1 y or genera ass1s ance or work readiness. For apphcants and 
recipients of general assistance or work readiness period of inehgibility must be shortened 
when the assistance umt rovides docume art or all of the !um -sum mcome has been 
expended for basic needs as de med in su 

Subd. 5. [DEFINITIONS.] As used in this section, the following words have the meanings 
given: 

(I) "assistance unit," for purposes of applying the lump-sum provision, is defined as all persons 
whose needs are taken into account in determinin eli ibilit and the amount of assistance 
payment; an 

(2) "basic needs" are defined as the minimum personal requirements of subsistence and are 
restricted to: 

an 

(i) food; 

(ii) clothing; 

(iii) shelter; 

(iv) utilities; 

v) other items f which I s or lack of is determine sea direct 
ealth or sa ety o a mem 

(vi) education, trainin , and work ex enses necess to become economicall self-sufficient; 

( vii) medical expenses. 

Sec. 32. [256D.055] [COUNTY DESIGN; WORK FOCUSED PROGRAM.] 

The commissioner of human services shall issue a request for proposals from counties to 
submit a plan for developing and implementing a county-desi11ned program. The plan shall be for 
first-time applicants for aid to families with dependent chiidren (AFDC) and family general 
assistance (FGA) and must emphasize the importance of becommg emp_Jl)yed aJ1d_oriented into the 
work force in order to become self-sufficient The Ian must tar et ublic assistance a licants 
who are most I ely to ecome se -su 1cient gmckly with short-term assistance or services such 
as child care, child support enforcement, or employment and trammg services. 

The Ian ma include vendor a ments, mandato ·ob search, refocusin existin count or 
prov1 er e orts, or o er program eatures. e comrmss10ner may approve a county g an w 1c 
allows a county to use other program fundmg for the county work focus program m a more 
flexible marmer. Nothing m this section shall allow payments made to the public assistance 
applicant to be less than the amount the applicant would have received if the program had not been 
imelemented, or reduce or eliminate a category of eligible p-art.icipants from the program without 
legislative approval. 
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The commissioner shall not approve a county plan that would have an adverse impact on the 
Minnesota family investment plan demonstration. If the plan is approved by the commissioner, the 
county may implement the plan. If the plan is approved by the commissioner, but a federal waiver 
is necessary to implement the plan, the commissioner shall apply for the necessary federal 
waivers. If by July l, 1996, at least four counties have not proposed a work focused plan, the 
commissioner of human services may pursue the work first plan as provided under Minnesota 
Statutes, sections 256.7351 to 256.7359. However, a county with a work focus plan that has been 
approved under this section may implement the plan. 

Sec. 33. Minnesota Statutes 1994, section 256D.09, subdivision 2a, is amended to read: 

Subd. 2a. [REPRESENTATIVE PAYEE VENDOR PAYMENTS FOR DRUG DEPENDENT 
PERSONS.] Natwithstaiulieg subdiYisiae I, the eammissiaeer shall adajlt rules, and may adajlt 
emergeney rules, gavemieg the assignment af a rejlreseetati·,e jlayee aed management af the 
geeeral assistanee er wark readiness assistanee grant af a drug dejleedent jlOfSBR as defieed ie 
seetiae 254A.()2, subdivisiae 5. The rejlresentali·>'e jla)'ee is resjlansible far deeidieg haw the drug 
dejlendeet jlersae' s beeefits ean best be used ta meet that jlersae' s eeeds. The detem1ieatiae af 
drug dBjleedeney must be made by an assessar ll!'alified ueder Mieeesata Rules, jlart 953().6615, 
subjlart 2, ta jlerfarm ae assessmeet af ehemieal use. UjlBR reeeijlt af the assessar' s detem1inaliae 
af drug def'eedeney, the eauety shall detem1ine whether a rejlreseetative f'&yee will be assigned ta 
maeage the l'ersae' s beeefits. The ehemieal use assessmeet, the deeisiae ta refer a jlersae far the 
assessmeet, and the eauety detem1inaliae af whether a Fejlreseetath•e jlayee will be assigeed are 
suejeet ta the admieistrative and judieial re\•iew jlrBYisiaes af seetian 256.()45. Hawe·,er, 
eatwithstandieg any pravisiee ef seetien 256.()15 te the eentrary, an applieant er reeipient whe is 
referred far an assessment and is etherwise eligible te reeei•,e a general assistanee er werk 
readieess benefit, may anly be l'fB',ided with emergeeey geeeral assistanee er ·,eedar jlaymeets 
jleedieg the 0ute0me af ae admieistrali·,•e arjudieial review. If, at the time of application or at any 
other time, there is a reasonable basis for questioning whether a person applying for or receiving 
financial assistance or a work readiness assistance grant is drug dependent, as defined in section 
254A.02, subdivision 5, the person may shall be referred for a chemical health assessment, and 
only emergency assistance payments or general assistance vendor payments may be provided until 
the assessment is complete and the results of the assessment made available to the county agency. 
A reasonable basis for questiening whether a jlersan is drug depeedent referring an individual for 
an assessment exists when: 

(I) the person has required detoxification two or more times in the past 12 months; 

(2) the person appears intoxicated at the county agency as indicated by two or more of the 
following: 

(i) the odor of alcohol; 

(ii) slurred speech; 

(iii) disconjugate gaze; 

(iv) impaired balance; 

(v) difficulty remaining awake; 

( vi) consumption of alcohol; 

( vii) responding to sights or sounds that are not actually present; 

(viii) extreme restlessness, fast speech, or unusual belligerence: 

(3) the person has been involuntarily committed for drug dependency at least once in the past 
12 months; or 

( 4) the person has received treatment, including domiciliary care, for drug abuse or dependency 
at least twice in the past 12 months. 

The assignment 10 rBjlreseetalive jlayee status must be re·,iev,•ed at least e·,ef)' 12 manths. The 
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eounly ageney shall designate the repFesentati,•e l'ayee afteF eonsultation with the FOSif!ient The 
eounty ageney shall seleet the FOf!FOsentati,·e l'ayee fFOm af!f'FOf!Rale indi¥iduals, OF f!Uhlie OF 
AOAf!FOfit ageneies, ineh1ding those suggested by the reeif!ient, hut the eounty ageney's designation 
of Fef!FeSeetati¥e f!")'ee f!Fe','ails, sul,jeet to the a!lministFati,•e anil judieial Fe•,ie"' flFOYisions of 
seetion 25{dl45. 

The assessment and determination of drug dependency, if any, must be made by an assessor 
qualified under Minnesota Rules, part 9530.6615, subpart 2, to perform an assessment of chemical 
use. The county shall only provide emergency general assistance or vendor payments to an 
otherwise eligible applicant or recipient who is determined to be drug dependent. except up to 15 
percent of the grant amount the person would otherwise receive may be paid in cash. 
Notwithstanding subdivision I, the commissioner of human services shall also require county 
agencies to provide assistance only in the form of vendor payments to all eligible recipients who 
assert chemical dependency as a basis for eligibility under section 256D.05, subdivision I, 
paragraph (a), clauses (1) and (6). 

The determination of drug dependency shall be reviewed at least every 12 months. If the county 
determines a recipient is no longer drug dependent, the county may cease vendor payments and 
provide the recipient payments in cash. 

Sec. 34. Minnesota Statutes 1994, section 256D.09, is amended by adding a subdivision to 
read: 

Subd. 5. [VENDOR PAYMENTS TO LANDLORDS.] The affected county may require that 
assistance paid under the emergency general assistance program in the form of a rental unit 
damage deposit, less any amount retained by the landlord to remedy a tenant's default in payment 
of rent or other funds due to the landlord pursuant to a rental agreement, or to restore the premises 
to the condition at the commencement of the tenancy, ordinary wear and tear excepted, be returned 
to the county when the individual vacates the premises or paid to the recipient's new landlord as a 
vendor payment. The vendor payment of returned funds shall not be considered a new use of 
emergency assistance. 

Sec. 35. Minnesota Statutes 1994, section 256D.09, is amended by adding a subdivision to 
read: 

Subd. 6. [RECOVERY OF OVERPAYMENTS.] (a) If an amount of general assistance, family 
general assistance, or work readiness assistance is paid to a recipient in excess of the payment due, 
it shall be recoverable by the county agency. The agency shall give written notice to the recipient 
of its intention to recover the overpaymenL 

(b) When an overpayment occurs, the county agency shall recover the overpayment from_ a 
current recipient by reducing the amount of aid payable to the assistance unit of which the 
recipient is a member, for one or more monthly assistance payments, until th"_ overpll)'mt:ntj~ 
repaid. All county agencies in the state shall reduce the assistance payment by three percent of the 
assistance umt' s standard of need or the amoun_t of th_e 111o_n~hly payment, whichever is less, for all 
overpayments whether or not the overpayment is due solely to agency error. The amount of this 
reduction is ten percent, if the overpayment is due solely to having wrongfully obtained assistance, 
whether based on: 

(I) a court order; 

(2) the finding of an administrative fraud disqualification hearing or the waiver of such a 
hearing; or 

(3) a confession or judgment containing an admission_<>f an intentional program violation. 

(c) In cases when there is both_anoverpayment and _underpayment. the county agency shall 
offset one against the other in correcting the payment. 

(d) Overpayments may also be voluntarily repaid, in part or in full, by the individuaL in 
,iddition to the aid reductions provided in this subdivision, until the total amount of the 
overpayment is repaid. 
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( e) The county agency shall make reasonable efforts to recover overpayments to persons no 
Ion er on assistance under standards ado ted in rule b the commissioner of human services. The 
county agency need not attempt to recover overpayments of less than 35 paid to an individual no 
longer on assistance if the individual does not receive assistance again within three years, unless 
the individual has been convicted of violating section 256.98. 

Sec. 36. [EMPOWERMENT ZONES; ADMINISTRATIVE SIMPLIFICATION OF 
WELFARE LAWS.) 

(a) The commissioner of human services shall make recommendations to effectuate the 
changes in federal laws and regulations, state laws and rules, and the state plan to improve the 
administrative efficienc of the aid to families with de ndent children, eneral assistance, work 
readiness, family genera assistance, medical assistance, general assistance medical care, and food 
stamp programs. At a minimum, the following administrative standards and procedures must be 
changed. 

The commissioner shall: 

( 1) require income or eligibility reviews no more frequently than annually for cases in which 
income is normally invariant, as in aid to families with dependent children cases where the only 
source of household income is Supplemental Social Security Income; 

(2) permit households to report income annually when the source of income is excluded, such 
as a minor's earnings; 

(3) require income or eligibility reviews no more frequently than annually for extended medical 
assistance cases; 

( 4) require income or eligibility reviews no more frequently than annually for a medical 
assistance postpartum client, where the client previously had eligibility under a different basis 
prior to pregnancy or if other household members have eligibility with the same income/basis that 
applies to the client; 

(5) permit all income or eligibility reviews for foster care medical assistance cases to use the 
short apphcation form; 

(6) make dependent care expenses declaratory for medical assistance; and 

(7) permit households to only report gifts worth $100 or more per month. 

(b) The county's administrative savings resulting from these changes may be allocated to fund 
any lawful purpose. 

( c) The recommendations must be provided in a report to the chairs of the appropriate 
legislative committees by August 1, 1995. The recommendations must include a list of the 
administrative standards and procedures that require approval by the federal government before 
implementation, and also which administrative simplification standards and procedures may be 
implemented by a county prior to receiving a federal waiver. 

( d) The commissioner shall seek the necessary waivers from the federal government as soon as 
possible to implement the administrative simplification standards and procedures. 

Sec. 37. [EMPOWERMENT ZONES.) 

Certain local agencies, in consultation with the commissioners of human services and labor and 
industry shall develop, by December 1, 1995, a plan to improve the employment opportunities 
available to unemployed and underefi!Plc,y_ed_ citizens at risk of becoming public assistance 
recipients. The employment activities shall be focused on improving public infrastructure, 
enhancing the local tax base, improving the quality of available housing, reducing~rime, 
designing strategies for job skill enhancement, strengthening communities, and maintaining and 
improving natural systems. The plan shall be developed by the city council, county board, county 
and city park boards, and the school board of the city or cities in which projects are undertaken. 
The plan shall include details of all projects, including: specific project sites delineated on local 



58THDAY] THURSDAY, MAY 11, 1995 3415 

Sec. 38. [CHILD CARE SELF-EMPLOYMENT PROJECT.] 

The commissioners of human services and economic secu · n for an AFDC 
grant 1vers10n p1 ot pro1ect m Reg10n E, to commence purpose o the 
pro1ect 1s to enable AFDC caretakers to b ction A_gency 

Sec. 39. [PARENT'S FAIR SHARE REPORT.] 

The commissioner of human services shall re rt to the chairs of the human services lie and 
~ a 

r 

Sec. 40. [PARENT'S FAIR SHARE.] 

Sec. 41. [PROGRAM INTEGRITY.] 

initiatives in fiscal ear 19% does not 

Sec. 42. [WELFARE REFORM.] 

OCUS, 
and I ,stance program, 1 ,sea year 1997. 

Sec. 43. [CHILD CARE COOPERATIVES.] 

other organ1zat1ons to prov, peraliv conveme e 
a low-cost alternalive to I 

an1zat10n na 

m res m establishing a day care cooperative. 

Parents must be given an opP?rtunity to participate in the child care cooperatives. Incentives 
offered to parents to part1c1pate m the coo~rallve may mclude reduced day care costs for an 
a.PJJf<>Qriate amount of time or a fewnours o free child care that provides a parent with ashort respite. ----· · · ···~·· --~ · · - · ---·----~-- -
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For purposes of the collaborative effort, the county may request a waiver of Minnesota Rules, 
part 9565.5025, subpart 2, to implement the program. This waiver would reduce the barriers the 
applicant faces when applying for child care by specifically allowing the applicant to initially 
declare mcome, instead of being required to document income. The county may also request a 
waiver of rules related to day care requirements to provide more flexibility in developing and 
implementing the cooperative. 

Sec. 44. [SEAMLESS CHILD CARE SYSTEM.] 

The commissioner of human services shall examine the feasibility of implementing a seamless 
child care system statewide by July I, 1996. The seamless child care system must provide a 
consistent approach to administering child care by consolidating the different child care programs 
under Minnesota Statutes, chapter 256H, and Minnesota Statutes, section 136A.125, streamlining 
all child care funding available under Minnesota Statutes, chapter 256H, and Minnesota Statutes, 
section 136A.125, and making consistent the laws and rules to govern the child care system. 

The commissioner shall report to the legislature by November I 995. The report must contain 
recommendations as to how to develop and implement the system statewide, proposed uniform 
eligibility criteria, a list of necessary federal waivers, a list of the statutes and rules that must be 
repealed or amended, and an estimate of state and county savings resulting from the reduction in 
administrative duties. 

Sec. 45. [MINNESOTA PARENT'S FAIR SHARE; COMMUNITY WORK EXPERIENCE.] 

The Minnesota parent's fair share pilot project shall include a community work experience 
component for participants who fail to comply with the requirements of the pilot project. 

Sec. 46. [FEDERAL WAIVER PACKAGE.] 

Subdivision 1. [REQUEST.] The commissioner of human services shall make a single request 
for the waivers listed in this section to the United States Department of Health and Human 
Services. The waivers in the package support and encourage AFDC recipients to move from 
reliance on welfare to self-sufficiency. The commissioner shall explore alternatives to the 
federally required waiver evaluation process in an effort to reduce evaluation costs and develop a 
cost-effective evaluation process for the waiver package in this section. While also exploring other 

ossible alternatives, the commissioner shall investi ate the feasibili of the followin : I) one 
evaluation for the entire waiver package; (2) consolidation of evaluation e orts for the same or 
similar waiver with another state; and (3) completion of the evaluation internally, possibly by the 
office of legislative auditor. The commissioner shall notify the revisor of statutes when each 
waiver is approved by the federal government. 

Subd. 2. [WAIVER TO DISALLOW PARENTAL INCOME OF A PREGNANT OR 
PARENTING MINOR LIVING WITH PARENTS.] The commissioner shall seek the following 
waivers: (1) from the filing unit requirement in Code of Federal Regulations, title 45, section 
206.IO(a)(l)(vii), for minor parents living with a parent on AFDC with other dependent children, 
resulting in the minor parent receiving the same separate need standai-if available if the minor 
parent's parent was not on AFDC; (2) to disregard all parental income if the parent is on AFDC 
with other children; and (3) if the parent is not on AFDC with other children, to disregard income 
equal to 200 percent of the federal poverty guideline for a family size not including the minor 
parent and the minor parent's child and deem the remainder of income under Code of Federal 
Regulations, title 45, section 233.20(a}(3)(xviii). The general policy in requesting these waivers is 
to keep the family intact and give the minor parent, the dependent child, and the grandparent an 
ince_11tive to continue living together as a family. 

Subd. 3. [WAIVER TO ALLOW START WORK OFFSET.] The commissioner shall seek a 
waiver of the federal regulation which requires the state to recover AFDC overpayments from the 
assistance unit if the overpayment occurred in the month the assistance unit started working and 
the overpayment resulted from the assistance unit's increased earnings. This "start work offset" is 
available to an assistance umt every two years. 

Subd. 4. [WAIVER OF THE JOO-HOUR RULE; WORK HISTORY REQUIREMENT; 
30-DAY WAITING PERIOD REQUIREMENT.] The commissioner shall seek a waiver to 
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elimin -hour rule un tions, title 45, section 0(a)(l)(i); 
the eh uirement for title 
45, section . 0O(a) 3) iii ; 
Fe era! Regulat10ns, title 45, section 2 . 0(a)(3)(i). 

Subd. 5. [WAIVER OF MOTOR VEHICLE RESOURCE LIMIT.] The commissioner shall 
seek ver to increase the maximum e uit value of a lie motor vehicle, which can be 
exclu der the federal regulations, from 1,5 vel permitted un er the 
feder ram. This waiver is essential for A 1ents who need reliable 
transportation to participate in education, work, and training t el -su 1C1ent 

Subd. 6. [WAIVER TO ALLOW STUDENTS TO EARN INCOME.] The commissioner shall 
seek a waiver of the federal regulation which includes the earned income of dependent children 
and mmor caretakers who are attending school at least half time when determining ehg1b!llty for 
AFDC. The commissioner shall also seek a waiver which allows savings set aside m a separate 
account designated specifically for future educat10n or employment needs to be excluded from the 
AFDC resource limits. 

Subd. 7. [GRANT AMOUNT WAIVER.] The commissioner of human services shall seek 
federal waivers as necess in order to. ad'ust AFDC assistance a ment amounts so that, 
notw1t standm the rovisions of Minnesota Statutes, section 6.74, subd1v1s10n 1, the amount of 
assistance granted to an el~ible anu ~ m which a I members have resided m mnesota or less 
than 12 months shall be e lesser o the maximum payment standard that would have been 
received by that family from the state of immediate prior residence, or the amount calculated in 
accordance with Mmnesota Rules, parts 9500.2440 to 9500.2480. 

Subd. 8. [IMPLEMENTATION.] The commissioner shall implement the program changes 
authorized under this subdivision promptly upon approval of the waiver, provided all conditions 
are met under Mmnesota Statutes, section 256.01, subdivision 2, clause (12). 

Subd. 9. the federal waivers are granted, the commis · r shall 
evaluate the to federal waiver r uirements and, 1f necess ubmit 
reports to rame consistent with the evaluation crite at are 
established 

Subd. 10. [ADDITIONAL WAIVER REQUEST FOR EMPLOYED DISABLED PERSONS.] 
The comnussioner shall seek a federal waiver in order to implement a work incentive for disabled 
persons eligible for medical assistance who are not residents of long-term care facilities. The 
waiver shall request authorizat10n to establish a medical assistance earned income disregard for 
emplo ed disabled persons who are eligible for SSDI and who receive personal care assistance 
u ' ' ogram. The disregard shall be e mvalent d amount 
a tion 1619(b) of the So n 
a es the maxunum mco r 
section 1 medical assistance eli nd must con e 
costs o ee basis. 

Sec. 47. [MAXIMIZING MAXIS; FRAUD RECOVERY EFFORTS.] 

The commissioner ervices shall submit a plan to the legislature by December 1, 
1995, t S s stem · · d control. The commissioner 
shall ex stem to est and recove efforts, certif 
debts, , c ient error, or a~ency error m all state and federa ly 
funded public assistance programs. ommissioner shal also make recommendations for 
shann recovered revenues under thi ram with counties to rovide incentives to both the 
state and county to egm or maintain aggressive recovery efforts. 

Sec. 48. [APPROPRIATIONS.] 

Subdivision 1. [APPROPRIATIONS.] The appropriations in this section are from the general 
fund to the commissioner of human services and are available for the biennium ending June 30, 
1997, unless otherwise specified in the following subdivisions. 
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Subd. 2. [FOOD STAMP OUTREACH.] $150,000 is appropriated for the food stamp outreach 
program authorized by Minnesota Statutes, section 256.8799. 

Subd. 3. [MINNESOTA PARENT'S FAIR SHARE PILOT PROJECT.] $800,000 is 
appropriated for the following purposes: 

(a) $400,000 for a grant to Ramsey county to enable the county to expand the Minnesota 
parent's fair share pilot pro1ect. As a condition of this grant, the commissioner may require a local 
match from the county. 

(b $100,000 is adde riation to Anoka coun for costs associated with the 
Minnesota parent's air s t. 

( c) $100,000 is added to the appropriation to Dakota county for costs associated with the 
Minnesota parent's fair share pilot project. 

(d) $200,000 for costs associated-with the mandatory community work experience component 
of the Minnesota parent's fair share pilot project. 

Subd. 4. [INTENSIVE LANGUAGE PROGRAM.] $1,025,000 is appropriated to the 
comnuss1oner of human services for the purpose of the training and education costs associated 
with the mtens1ve six-month language program for non-English speaking mandatory STRIDE and 
CWEP participants, and 1s available for the fiscal year begmnmg July 1, 1996. This ap6ropriation 
is in addition to any other appropnat1on for trammg and educat10n for non-Enghs speaking 
STRIDE participants. The commissioner of human services shall consult with the comm1ss10ner 
of education, on a regular basis, in the planning and implementat10n of the mtens1ve program and 
shall ensure that funding follows the student to avoid unfunded mandates. 

Subd. 5. [INJURY PROTECTION FOR WORK EXPERIENCE PARTICIPANTS.] $351,000 
is appropnated to pay for costs associated with the claims arising from the injury protection 
program, established under Minnesota Statutes, sect10n 256.737. 

Subd. 6. [SOCIAL SERVICES EVALUATION.] $660,000 is appropriated to pay for county 
costs associated with minor caretaker evaluations. 

Subd. 7. [AFDC CHILD CARE.] $520,000 is added to the appropriation to pa~for child care 
costs mcurred by STRIDE participants under Mmnesota Statutes, section 256.73 , subd1v1sions 
14a and 20. 

Subd. 8. [AFDC GRANTS.] $1,687,000 is added to the appropriation for the aid to families 
with dependent children program for the fiscal year beginning July 1, 1996. 

Subd. 9. [COUNTY COORDINATION OF FRAUD CONTROL ACTIVITIES.] $500,000 is 
appropnated for grants to counties to implement plans submitted under Minnesota Statutes, 
sect10n 256.986. 

Subd. 10. [FRAUD PREVENTION INVESTIGATION PROGRAM.] $500,000 is added to the 
appropnation to expand the number of counties participating in the fraud prevention investigation 
program, 

Subd. I I. [HUMAN SERVICES ADMINISTRATION.] $1,766,000 is ap~{o&riated to pay for 
adnumstratlve costs. Of this sum, $400,000 is available the first i::ear o e biennium for 
translation services under Minnesota Statutes, section 256.01, subd1v1S1on 13. 

Subd. 12. [MA GRANTS.] $50,000 is appropriated for MA grants to imfilement the waiver for 
employed disabled persons, and is available for the fiscal year beginnmguly 1, 1996. 

Sec. 49. [REPEALER.] 

Minnesota Statutes 1994, section 256.734, is repealed. 

Sec. 50. [EFFECTIVE DATE.] 

Sections 3 (99 Hour Rule) and 6 (Start Work Offset) are effective upon federal approval of the 
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applicable waivers. Section 4 (Parenting Minors) is effective October 1, 1995. Sections 20 
(256.81, clause (7) only), 29 (256D.045), and 34 (256D.09, subdivision 5), are effective July 1, 
1996. 

ARTICLE3 

WORKING FAMILY CREDITS JOINT VENTURE 

Section 1. Minnesota Statutes 1994, section 13.46, subdivision 2, is amended to read: 

Subd. 2. [GENERAL.] (a) Unless the data is summary data or a statute specifically provides a 
different classification, data on individuals collected, maintained, used, or disseminated by the 
welfare system is private data on individuals, and shall not be disclosed except: 

(1) pursuant to section 13.05; 

(2) pursuant to court order; 

(3) pursuant to a statute specifically authorizing access to the private data; 

(4) to an agent of the welfare system, including a law enforcement person, attorney, or 
investigator acting for it in the investigation or prosecution of a criminal or civil proceeding 
relating to the administration of a program; 

(5) to personnel of the welfare system who require the data to determine eligibility, amount of 
assistance, and the need to provide services of additional programs to the individual; 

(6) to administer federal funds or programs; 

(7) between personnel of the welfare system working in the same program; 

(8) the amounts of cash public assistance and relief paid to welfare recipients in this state, 
including their names llREI, social security numbers, income, addresses, and other data as required, 
upon request by the department of revenue to administer the property tax refund law, supplemental 
housing allowance, earl tax credits, and the income tax. "Refundable tax 
credits" means the d§i section 290.067, the Minnesota working fann£i 
credit under section 2 0 der section 2 and, ff the ir 

federal waiver or waivers are g mcome tax c er section 3 the 
Internal Revenue Code; 

(9) to the Mirmesota department of economic security for the purpose of monitoring the 
eligibility of the data subject for reemployment insurance, for any employment or training 
program administered, supervised, or certified by that agency, or for the purpose of administering 
any rehabilitation program, whether alone or in conjunction with the welfare system, and to verify 
receipt of energy assistance for the telephone assistance plan; 

(10) to appropriate parties in connection with an emergency if knowledge of the information is 
necessary to protect the health or safety of !he individual or other individuals or persons; 

(11) data maintained by residential facilities as defined in section 245A.02 may be disclosed to 
the protection and advocacy system established in this state pursuant to Part C of Public Law 
Number 98-527 to protect the legal and human rights of persons with mental retardation or other 
related conditions who live in residential facilities for these persons if the protection and advocacy 
system receives a complaint by or on behalf of that person and the person does not have a legal 
guardian or the state or a designee of the state is the legal guardian of the person; 

(12) to the county medical examiner or the county coroner for identifying or locating relatives 
or friends of a deceased person; 

(13) data on a child support obligor who makes payments to the public agency may be 
disclosed to the higher education coordinating board to the extent necessary to determine 
eligibility under section 136A.121, subdivision 2, clause (5); 

(14) participant social security numbers and names collected by the telephone assistance 
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program may be disclosed to the department of revenue to conduct an electronic data match with 
the property tax refund database to detennine eligibility under section 237.70, subdivision 4a; 

(15) the current address of a recipient of aid to families with dependent children may be 
disclosed to law enforcement officers who provide the name and social security number of the 
recipient and satisfactorily demonstrate that: (i) the recipient is a fugitive felon, including the 
grounds for this determination; (ii) the location or apprehension of the felon is within the law 
enforcement officer's official duties; and (iii) the request is made in writing and in the proper 
exercise of those duties; 

( 16) the current address of a recipient of general assistance, work readiness, or general 
assistance medical care may be disclosed to probation officers and corrections agents who are 
supervising the recipient, and to law enforcement officers who are investigating the recipient in 
connection with a felony level offense; 

( 17) information obtained from food stamp applicant or recipient households may be disclosed 
to local, state, or federal law enforcement officials, upon their written request, for the purpose of 
investigating an alleged violation of the food stamp act, in accordance with Code of Federal 
Regulations, title 7, section 272.l(c); or 

(18) data on a child support obligor who is in arrears may be disclosed for purposes of 
publishing the data pursuant to section 518.575. 

(b) Information on persons who have been treated for drug or alcohol abuse may only be 
disclosed in accordance with the requirements of Code of Federal Regulations, title 42, sections 
2.1 to 2.67. 

(c) Data provided to law enforcement agencies under paragraph (a), clause (15), (16), or (17), 
or paragraph (b ), are investigative data and are confidential or protected nonpublic while the 
investigation is active. The data are private after the investigation becomes inactive under section 
13.82, subdivision 5, paragraph (a) or (b). 

(d) Mental health data shall be treated as provided in subdivisions 7, 8, and 9, but is not subject 
to the access provisions of subdivision 10, paragraph (b ). 

Sec. 2. [JOINT EFFORT; INCENTIVE TO WORK.] 

The de artments o · revenue, in consultation with f 
econonuc secunt , and seek federal wruvers as a 
p1 ot pro1ect to erov1 its on a mon y as1s to e •ri• rs 
eli~ible t in the pilot program: Minnesota w g farruy c 1 un r section 

under section 290A.04, de ent care credit under section 

c~ t under section o e Internal Revenue Code. The comnuss1oners of human services and 
revenue shall report on the plan for tmplementation of the pilot program to the chairs of the human 
services polic~ and funding cornnuttees, and the chairs of the tax cornnuttees of the legislature by 
January 1, 19 6. 

Sec. 3. [PILOT PROGRAM: EARLY REFUND OF REFUNDABLE TAX CREDITS.] 

program to run o mg in the irst quarter o calendar nd 
on a monthly basis to !;"sons e gt e or the AFDC program under Mmnesota Sta s, sec ons 
256.72 to 256.87, M1-- under Mmnesota Statutes, sections 256.031 to 256.0361, or ~rsons 
eli!lible for the GA program under Minnesota Statutes, sections 256D.01 to 256D.16 as aamily 
assistance unit, an amount based on 59f-r.rcent of an estimate of how much the refundable credits 
of Minnesota Statute ections 290.06 , 290.0671, and 290A.04, an ' e required federal 
wruver anted, section 32 of the Internal Revenue C 
exceed imposed under Minnesota tatutes, section e 
comnussmner of revenue shall use information 5irovided by the co s 
and de artment of revenue data to estimate e credits and tax ~ . 

axpayers e 1g1ble for the pt ot program must comp ete a orm prep e 
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commissioner of revenue to ~articipate. The form must r uest information necessary for 
administering the program, an must in e comrnissi an 
services andrevenue will share data relat ts as necess ram 

ministration. Re unds issued under this p a tax on the the 
ar in which the credits are enerated for and collecti ents 
the credits, except that the co must te any inter ties 

nerated b the failure to time! · d credits. B March , 7, the 
commissioners of revenue and human services s a report on the implementation o the ptlot 
firo~ram, with recommendations to the chairs of the house and senate human services poltcy and 
un mg comnuttees and to the chairs of the tax comnuttees m both houses. 

Sec. 4. [APPROPRIATION; TAX CREDITS.] 

$100,000 is appropriated from the general fund to the commissioner of revenue for the fiscal 
year ending June 30, 1996, for purposes of implementmg sections 1 to 3. 

ARTICLE4 

INCOME SUPPORT AND TRANSffiON 

Section 1. Minnesota Statutes 1994, section 256.035, subdivision 6d, is amended to read: 

Subd. 6d. [LENGTH OF JOO SllARCH OBLIGATION TO SEEK AND OBTAIN 
FULL-TIME EMPLOYMENT.] ~ When the family support agreement spec1f1es a date when job 
search should begin, the parental caregiver must participate in employment search activities. If, 
after three months of search, the parental caregiver does not find a job that is consistent with the 
parental caregiver's employment goal, the parent must accept any suitable employment The 
search may be extended for up to three months if the parental caregiver seeks and needs additional 
job search assistance. 

ent by working 20 or 

c A care iver who voluntaril uits suitable em lo ment without ood cause or without 
agreement of t e case manager, or who is terminated or nonpe ormance, must contact the case 
manager within ten calendar days of the date emplo}'.ment ended to schedule a meetmg to revise 
the farnil}'. support agreement A caregiver who fatls to contact the case manager within the 
regutred time orfatls to attend a scheduled meeting to revise the family support agreement 1s 
sub1ect to sanction. If the revised family support agreement specifies 10b search, the caregiver 
must take any suttable employment A caregiver who fails to comply is subject to sanction. A 
caregiver who voluntanly gmts suttable employment with good cause or who is laid off must 
contact the case manager within ten calendar days of the date emv.loyment ended to schedule a 
meeting to revise the family support agreement A caref,1ver who fa.tis to contact the case manager 
within the required time or fails to attend a schedu ed meeting to revise the family sup~ort 
agreement is subject to sanction. If the family support agreement specifies job search, the searc is 
limited to three months to fmd adicb related to the caregiver' s overall employment goal. After 
three months, the caregiver must e any suttable employment A caregiver who fails to comply 
is subject to sanction. 

ARTICLES 

WORK FIRST PROGRAM 

Section I. [256.7351) [WORK FIRST PROGRAM.] 

Subdivision I. [CITATION.] Sections 256.7351 to 256.7359 may be cited as the work first 
program. 

Subd. 2. [DEFINmONS.] As used in sections 256.7351 to 256.7359, the following words have 
the meanmgs given them. 

(a) "AFDC" means aid to families with dependent children. 
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reason of 

( c · · · · · uest for assistance and has never 
rece1 r system as a care er, or an 
a h 1ed or benefits were tenninated due to 
noncomphance ents. 

lication date" means the date an Minnesota coun receives a si ned and 
da art . 

pro~s me ce enera 
assistance, w ss1s 

ible adult, includin 
ass rece1 vmg an 

t woman, who is art of the 
grant 

(g) "Child support" means a voluntary or court-ordered payment by absent parents in an 
assistance umt 

(h) "Commissioner" means the commissioner of human services. 

(i) "Department" means the department of human services. 

ad or, or e 
1mero 1cauon or 
which ad e o emp oyment 

openmgs, re er e p c1pant to emp oyers, and has an extensive knowledge of emp oyers m e 
area. 

(m) "Financial sraialist" means a erogram staff who is trained to explain the benefits offered 
under the ro ram, etermme eh 16ili for different assistance ro rams, and broker other 

t e commumty. 

( n "Job networ rson ma contact to learn mo · cular 
compames, mgmre one s occupauon mterests an . 

o "Job search allowance" means the amount of financial assistance needed to su rt · ob 
searc . 

of 1cat10ns, 10 r outcomes ac , 
pro ems encoun r and the tota num r o ours spent on 10 searc per week. 

(r) "Participant" means a recipient who is required to participate in the work first program. 

(s) "Program" means the work first program. 

certified b the commissioner of 
econonuc secunty un 



58THDAY] THURSDAY.MAY 11, 1995 3423 

(u) "Self-em lo ment" means em lo ment where o le work for themselves rather than an 
employer, are responsible for their own work schedule, and do not have taxes or A withheld 
by an employer. 

v "Self-sufficienc a reement" means the a reement between the rovider or its 
representative and the applicant that describes the activities that the apffilicant must con uct and 
the necess services and aid to be furnished b the rovider to enable e mdividual to meet the 
purpose o ell er the JSP or EDP. 

w "Subsidized · ob" means a · ob that is art] reimbursed b the rovider for cost of wa es for 
part1c1pants m e program. 

Subd. 3. [ESTABLISHING WORK FIRST PROGRAM.] The commissioners of human 
servi · · and establish · o · ects which r Ii cants 
or or £eneral assistance program (FG un er section 

256D t e re mrements of the work first ro ram. The 
purpose e program is to: 

(1) ensure that the participant is working as early as possible; 

ation, and mobili in the 

(3) minimize the risk for long-term welfare dependency. 

Subd. 4. [PROGRAM ADMINISTRATION.] The ~rogram must be administered in a way that, 
in addition to the county agenc~, other sectors in t e community such as employers from the 
public and private sectors, not-for-profit organ1zat1ons, educational and social service agencies, 
labor unions, and neighborhood associations are involved. 

Subd. 5. [PROGRAM DESIGN.] The program shall meet the following principles: 

(1) work is the primary means of economic support; 

(2) the individuals' s potential is reviewed during the application process to determine how to 
approach the Job market aggressively; 

3 · aid such as cash and medical assis · · ort assurance, and 
other e its are us to support mtens1ve JO rk; and 

( 4) maximum use is made of tax credits to supplement income. 

Subd. 6. [WAIVER REQUESTS.] The department shall cr.%uest all waivers as soon as eossible 
to implement the proiram in coordination with section 256~55, provided that all cond1tlons are 
met under section 25 .01, subdivision 2, clause (12). Upon obtaimni all waivers, the department 
shall amend the state Jans for the AFDC and the Jobs ortunitles and Basic Skills Pro ram 
JOBS , an Su ortlve Services Ian to coor mate these ro rams under the work irst ro ram 
or the pilot countles, and shall seek approva o state p an amendments. T e epartment sha I 

request all waivers from federal statutes and regulations to qualify the program as a federally 
approved demonstration project under section 1115 of the Social Security Act. 

Subd. 7. [DUTIES OF COMMISSIONER.] In addition to any other duties imposed by law, the 
commissioner shall: 

(1) request all waivers to implement the program; 

2 establish the ro am accordin to sections 256.7351 to 256.7359 and allocate mone as 
appropnate to p1 ot countles paruc1patmg m e program; 

(3) provide systems development and staff training; 

4) acce rvise the disbursement of an funds that ma 
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( 5) direct a study to safeguard the interests of children. 

Subd. 8. [DUTIES OF COUNTY AGENCY.] The county agency shall: 

(1 collaborate with the commissioners of human services and economic securi and other 
agencies to eve op, imp ement, an eva uate e emonstrauon o the wor irst program; 

a ~ 

nsure that · · · immed · 

pare 1mpeme 

(4) for job assignments under section 256.7355 provide written notification to and obtain the 
wntten concurrence of the appro nate exclusive bargammg representatives with res t to 106 

s cover 

w e er or no 10 u 1es are covered under a co ec · ve bar~aining agreement, e exclusive 
bargrumng representatlve, the county, or the public works emp oyer may petition the bureau of 
med1at1on services, who shall determine if the job duties are covered by a collective bargrumng 
agreement 

OF PARTICIPA .. le for an . fit, a 
rate with the count ov1der, and the er m 

Sec. 2. (256.7352] [PROGRAM PARTICIPANTS; PROGRAM EXPECTATIONS.] 

All applicants selected for participation are expected to meet the rFluirements under the work 
first program. Payments for rent an 1ht1es up to FDC or hich the 
assistance umt 1s enutled will be aid for as ix 
mont ver comes irst a amount to 
the or FGA a1phcant or rec1p1ent, unless 1 1s us as a wage su s1 y un er sec 10n 
256. 7354, subdivision . 

Sec. 3. (256.7353] [PROGRAM REQUIREMENTS.] 

Subdivision 1. [NOTIFICATION OF PROGRAM.] Except for the rovisions in this section, 
the prov· ons for and FGA a · · n rocess shalfbe f m two days after 
the rece1 of a com orm, the fer to the 
provider e a/lf 1cant r sectlon e app 1cant 
m writing ofe program me u mg e o owmg prov1S1ons: 

1 notifica · · · licants are re uired to attend 
orientauon, to 

(2) the program provider, the date, time, and location of the scheduled program orientation; 

(3) the procedures for qualifying for and receiving benefits under the program; 

( 4 the immediate availabili · · · · but not limited to, child care, 
transportatlon, me 1ca ass1stan 

( ibilities, and obli · · · · · · · , but not 
linu or exemptions ru mg to 
p c1pa e y, an e appeal process. 
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Subd. 2. [PROGRAM ORIENTATION.] The J?rovider must give a face-to-face orientation 
re(!arding the program to the applicant withm five days after the date of application. The 
onentation must be designed to inform the applicant of: 

(1) the importance of locating and obtaining a job as soon as possible; 

(2) benefits to be provided to support work; 

(3) the manner by which benefits shall be paid; 

( 4) how other supportive services such as medical assistance, child care, transportation, and 
other work-related aid shall be available to support job search and work; 

(5) the consequences for failure without good cause to comply with program requirements; and 

(6) the appeal process. 

Subd. 3. [JOB SEARCH PLAN; EMPLOYMENT ADVISOR; FINANCIAL SPECIALIST.] 
At the end of orientation, the provider must assi n an employment advi or and a fin · 

co ted for a period of up to eight consecutive weeks rom e a e o app ,ca ,on and for at 
least 32 hours per week. The types of and target number of Job openmgs to be pursued per week 
must be wntten m the Job search plan. The followmg activities may be included in the Job search 
plan: 

(I) motivational counseling; 

(2) job networking or training on how to locate job openings; 

(3) development of a personal resume; and 

(4) information on how to conduct job interviews and establish a personal job network. 

· ent of the JSP or the em DP under 
sub spec1a 1st must interview ity for and 
the ex en o ene 1 s under sections 256.7356 an . 7 to support the ~ob search or 
employability development plan. The provider must attach to the appropnate plan e summary of 
the necessl!!Y enabling services and benefits to be furnished by the provider. The provider or its 
representative and the ap&Jicant must sisn the ':/ian, with its attachment, to indicate a 
self-sufficiency agreement tween the provider and e participant 

Subd. 4. [IMMEDIATE JOB SEARCH.] An apclicant must be required to begin job search 
within seven days after the date of application for ateast 32 hours per week for up to eight weeks, 
unless exempted under subdivision 5 or deferred under subdivision 9. For an applicant who is 
working at least 20 hours per wee · ob search shall consist of 12 hours per week for up to eight 
weeks. Wit search, the a tional 
C diti 

Subd. 5. [EXEMPTION CATEGORIES.] The ap~cant will be exempted from the job search 
r uirements and develo ment of JSP and EDP un r subd1V1s1ons 3, 4 and 8 if the a licant 
be ongs to any o the ol owmg groups: 

I caretakers under a e 20 who have not com 
high school on a 1-ume basis; 

(2) individuals who are age 60 or older; 

3 in · · · ofessionall · 
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( resence in the home is needed because of illness or inca · of another 

' 
(5) women who are pregnant, if it has been medically verified that the child is expected to be 

born within the next six months; 

6 caretakers or other caretaker relatives of a child under the a e of three who 
provt e 

(7) individuals employed at least 30 hours per week; 

8) individuals for whom · · ation would re uire a round tri · · me b available 
transportat10n of more than two ours, excluding transport1Dg o ild care; 

(9 individuals for whom lack of · · lish is a barrier to em rovided 
sue 1Ddividuals are participating in an 1Dtens1ve program which lasts no longer an six months 
and is des· ' · · · iduals who, becaus age or 
lack of a lish, as determi social 

and are not s ment 
t gram; 

10 · · · s under such · · · · · ram, as 
deternun 

( 11) individuals in need of refresher courses for purposes of obtaining professional certification 
or licensure. 

Subd. 6. [AFDC-UP APPLICANTS.] All applicants and r . . -
ro ram will be re uired to meet the re uirements ID 

under section 256.737, instead of the reqmrements ID su 

Subd. 6a. [DESIGNATED PARTICIPANT IN FGA FAMILIES.] Unless all adult members of 
an FGA family are exempt under section 256.7343, subdivision 1, one adult ID the family must be 
designated to part1c1pate ID all the regurrements under this section. If the household contains more 
than one exempt adult, the adults may deternune which adult must participate. If no designation is 
made or if the adults cannot agree, the county shall designate the adult having earned the greater 
income, including in-kind income, during the 24-month penod immediately &receding the month 
of apfulication for general assistance, as the adult that must participate. When ere are no earnings 
or w en earnings are identical for each adult, the county agency shall designate which adult must 
participate. 

Subd. 7. [COUNTY DUTIES.] The county must act on the llflication within 30 days of the 
a lication date. If the a licant is not eli ible, the a hcat1on wbe demed and the coun must 
notify the app 1cant o t e ema ID wnttng. An applicant whose app 1catton as n eme may 
be allowed to complete the job search plan; however, supportive services will not be provided. 

Subd. 8. [JOB SEARCH STATUS REPORT.] The applicant or participant must submit a 
completed JSP status report form to the employment advisor every two weeks dunng the Job 
search process, with the frrst completed form due 2 I days after the date of application. 

Subd. 9. [EMPLOY ABILITY DEVELOPMENT PLAN.] At the discretion and approval of the 
em lo ment advisor, the a licant ma be deferred from the r uirement to conduct at least 32 
ours o Jo searc per wee or up to eight consecutive weeks, 1 unng the eve opment o the 

job search plan, the applicant is determined to: 

1) not have worked within the ast 12 months and not have a hi h school or a eneral 
egmv ency 1p oma prov1 e e app cant agrees to develop and carry out an EDP IDSte o JO 
search, and concurrently work for at least 16 hours per week in a temporary public service job. 
The EDP must include the employment goals and specific outcomes the participant must achieve; 

(2) be within six months of completing any post-secon~ training program, provided that the 
applicant agrees to develop and carry out an EDP insteadoa 10b search, and concurrently work 
for a minimum number of hours per week in a temporary public service job. The EDP must 
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i e the emplofcment goal and specific out that the partic" must achi The 
a · de erred under this subd1v1s1 ublic 
s um number o hours rv1ce 
I o are part1c1~ating in d who 
are attendmg school full time as eterrrune y e institution there 1s no wor requirement. 

For individuals participating in an educational program on a part-time basis as detennitted by 
the institution, the minimum number of hours that a £art1c1pant must work shall be decreased as 
the eart1c1pant increases the number of credit hours t en, except that the participant shall not be 
reqmred to work more than eight hours per week. 

Durin eriods of one month or more, the I 6-hour er week minimum work 
require y. 

The applicant may be deferred for up to six months. At the end of the deferment period, the 
participant must develop a job search plan and conduct at least 32 hours of job search per week for 
up to eight consecutive weeks, and submit reports as required under subdivisions 3 and 4; or 

3 tment for chemical de c , be a victim o · ss, 
prov e app 1cant agrees to e an EDP instead ow 
thro activities in the EDP. T must include s ant 
must achieve for the duration of the E act1v1t1es whic e needed to 
identified. Under this clause, the applicant may be deferred for up to eight wee . 

Subd. 10. [EDP STATUS REPORT.] The participant who is deferred from job search under 
subdivision 9 must submit a completed EDP status report form to the employment advisor eve11 14 daiift as long as the particieant continues to be deferred, with the ftrst completed form due 1 
days er the date of apphcat1on. 

Subd. I 1. [JOB OFFER.] The . . t not refuse an . rovided that th . . s 
within the participant's phys1ca 1t1es, pays hour y gross wages o not ess t e 
applicable stat um wa e, an ealth and safety s ds set by fed 
stat ant must inform the 

retention, the provider may provide services such as motivational counseling or on-s1 e pro em 
solvin~ for~ to six months. The participant who has coml?leted at least six months of work m a 
nonsu s1d1 ~ob shall be encouraged to participate in a traming program that would improve the 
participant's a 1hty to obtam a Job that pays a higher wage. 

Subd. 12. [DUTY TO REPORT.] The participant must immediately inform the provider 
regard1Dg any changes related to the participant's employment status. 

Subd. 13. [REQUIREMENT TO WORK IN A TEMPORARY PUBLIC SERVICE JOB.] (a) If 
after the completion of the maximum eight weeks of job search the participant has failed to secure 
a nonsubsid1zed or a subsidized Job for at least 32 hours per week, or does not earn a net 1Dcome 
from self-em lo ment that 1s e ual to at least the AFDC or FGA month) rant for the household 
size, wh1c ever is applicable, the part1c1pant is reqmre to wor ID a tem~oraI)'. pu c service JO 
for up to 67 working days for (1) at least 32 hours per week, or (2) a peno equivalent to the result 
of dividin!l the AFDC or FGA grant amount which the participant would otherwise receive, 
whichever 1s applicable, by the federal houri~ m1Dtrnum wa~e, or applicable hourly state mm1mum 
wage, or the hourly rate of paft for indivi uals employe in the same occupation at the site, 
whichever is highest. If the resu tis more than 128 hours per month, the part1c1pant's requirement 
to work ID a temporary public service Job shall not be more than 32 hours per week. 

. . . . . . . r 

Subd. 14. [TERMINATION OF WORK ASSIGNMENT.] Work assignments are governed by 
section 256.7341. 
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Sec. 4. [256.7354] [JOB DEVELOPMENT AND SUBSIDY.] 

Subdivision 1. [JOB INVENTORY.] The provider must develop an inventory of job openings 
· · • · • · empo sonal, and · · i • ns, in 

s. 

Subd. 2. [JOB SUBSIDY.] The county may use all or part of AFDC or FGA benefits as a 
subsidy to · · ence or training t participant 
who has c ent and 

e 

Sec. 5. [256.7355] [TEMPORARY JOBS PROGRAM.] 

Subdivision 1. [PROGRAM ESTABLISHED.] The provider must establish and operate a 
program to provide temPQrarv jobs to participants who, after eight weeks of 106 search, are not 
hired into a nonsubsidizedora subsidized job, or are deferred under section 256.7353, subdivision 
9. The temPorary jobs to be created under this section must be public service jobs that serve a 
useful pubhc service such as: health, social service, envJronmental protection, education, urban 
and rural develo ment and redevelo ment, welfare, recreation, ublic facilities, ublic safet , 
commumty service, services to e ag or 1sa c1tizens, and c care. 

Subd. 2. [ASSIGNMENT TO TEMPORARY PUBLIC SERVICE JOBS.] The provider must 
assign the participant that is within comI?letion of the required eight weeks of 10b search and has 
failed to secure a nonsubs1d1zed or a subs1dtzed job for at least 32 hours per week, or does not earn 
a net mcome from self-employment that is equal to at least the AFDC or FGA monthly pt for 
the household size, whichever is applicable, to a temporary public service job. The assignment 
must be made seven days before tlie end of the 106 search and be based on section 256.7353, 
subdiv1s1on 13. The artici ant that is deferred under section 256.7353, subd1v1S1on 9, will be 
assigned by the prov1 er to a temPQrary pu 1c service jo w1 m seven ays after e app 1cation. 

Subd. 3. [PARTICIPANT'S STATUS.] The participant who is working in a temporary public 
service job under this section is not considered an employee for the purposes of unemployment 
insurance compensation, rettrement, or civil service laws, and shall not perform work ordmanly 
performed by a public employee. 

Subd. 4. [CONTINUOUS JOB SEARCH REQUIREMENT.] At the discretion of the employer 
or the provider, the participant who is working in a temPQr~ public service 106 under section 
256.7353, subdivision 13, may be required to continue to TooTior a job for up to eight hours per 
week. 

Subd. 5. [EXCUSED ABSENCES.] The participant who is working in a temPQracy public 
service ob may be allowed excused absences from the assigned temporary 106 site up to eight 
hou th. For the 1v1sion, "e absence" m absence due to 
tern ess or m1 o e care s arnuy, t e 

f licensecf c ii ortat1on neede o to and from 
t 10b mterview, or a nomnedical emergency. or the PU![!OSes o s subdivis10n, 
"emergency" means a sudden, unexpected occurrence or situation of a senous or urgent nature that 
requires action. 

=oz.:,-:::: [MOVE TO A NT COUNTY.] If the a · or recipient who is r uired 
to moves to a d 
en · 
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Sec. 6. [256.7356] [TRANSITIONAL BENEFITS TO SUPPORT WORK; RENT AND 
UTILITIES VENDOR PAYMENT.] 

Payments for rent and utilities up to the amount of AFDC or FGA benefits to which the 
assistance unit is entitled shall be provided in the form of vendor payments for as many months as 
the applicant is eligible or six months, whichever comes first. The residual amount after vendor 
payment, if any, will be paid to the AFDC or FGA recipient, unless it is used as a wage subsidy 
under section 256.7344, subdivision 2. This provision shall apply to all applicants including those 
meeting the exemption categories under section 256.7353, subdivision 5, or deferral categories 
under section 256.7353, subdivision 9. To the extent needed, a job search allowance shall be 
provided for up to eight weeks to cover expenses related to the job search. Before the job search 
allowance is issued, it must be approved by the employment advisor and financial specialist, and 
clearly described in the job search. 

Sec. 7. [256.7357] [ELIGIBILITY FOR FOOD STAMPS, MEDICAL ASSISTANCE, AND 
CHILD CARE.] 

The participant shall be treated as an AFDC or FGA recipient for food stamps, medical 
assistance, and child care eligibility purposes. As with an AFDC recipient, the participant who 
leaves the program as a result of increased earnings from employment shall be eligible for 
transitional medical assistance and child care. 

Sec. 8. [256.7358] [SANCTIONS AND APPEAL PROCESS.] 

Subdivision I. [GOOD CAUSE.] (a) For the purpose of this subdivision, "good cause" means 
absence due to temporary illness or injury of the participant or a member of the participant's 
famil ; the unavailabili of licensed child care or unavailabilit of trans ortation needed to attend 
orientation or conduct job search; or a nonmedical emergency as de med under section 256. 7353, 
subdivision 5. 

(b) The applicant who is required, but fails, without good cause, to participate in orientation, 
complete the JSP or EDP, and comply with the job search requirements under section 256.7353 
prior to being eligible for AFDC or FGA shall be denied AFDC or FGA benefits. The applicant 
will not be eligible for AFDC or FGA benefits in Minnesota for at least six months. 

( c) Following participation in the orientation, completion of JSP or EDP and participation in 
job search under section 256.7353, but before being determined eligible for AFDC or FGA 
recipients in AFDC-UP cases who are subject to the vendor payment provisions under section 
256. 7356 are subject to the job search, work experience, and sanction provisions of sections 
256. 736, subdivision 14, and 256. 737 and not the job search and work provisions under work first. 

( d) If, after receiving a written warning from the county, the participant fails without good 
cause, to conduct at least 32 hours of job search per week in any given two-week period, the 
participant will be immediately required to work for at least 16 hours per week in a temporary 
public service job. The required 3:1 hours per week of job search will be reduced to I 6 hours. 

(e) If the participant who is deferred under section 256.7353, subdivision 9, fails to comply 
with the activities described in the EDP, the participant will lose the deferment status, provided 
that the participant has received at least two written warnings from the provider. 

(f) If the participant refuses to work in a temporary public service job, or is terminated from a 
temporary public service job for failure to work, benefits to the assistance unit shall be terminated 
and the participant shall not be eligible for aid under the AFDC or FGA program for at least six 
months from the date of refusal or termination. If the participant before completing at least four 
consecutive months of employment voluntarily ~its or isterminated from a nonsubsidized or a 
subsidized job, the participant shall immediately be assigned to work in a temporary public service 
job for at least 32 hours per week for up to 67 working days unless the particiQitnt isji_irecl or 
rehired into a nonsubsidized or subsidized job. 

Subd. 2. [NOTICE OF SANCTIONS.] If the county determines that the participant has failed 
or refused without good cause as defined in subdivision I, to cooperate with the program 
requirements, the county shall inform the participant in writing of its intent to impose an 
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applicable sanction listed under subdivision I and the opportunity to have a conciliation 
conference upon request and within five days of receipt of the notice before a sanction is imposed. 

Sec. 9. [256.7359] [FUNDING.] 

Subdivision I. [BLOCK GRANT.] A block grant to fund the entire program including, but not 
limited to, the costs for program administration and provision of cash benefits and program 
services includin the entire costs of vendor a ments made on behalf of chents and the entire cost 
o the temporary jobs program, will be paid to the county agency or provider participating in the 
work first program. Counties may request additional funds if there are unexpected increases in 
caseload. 

Subd. 2. [LEVERAGING GRANT AMOUNT TO SECURE OTHER FUNDS.] The county 
agency or the provider in cooperation with the department may leverage the grant amount to 
secure other funds from employers, foundations, and the community for the purpose of developing 
additional components to benefit children and improve the program. 

Subd. 3. [EMPLOYER REIMBURSEMENT.] The employer shall be reimbursed for wages 
paid to participants under section 256.7354, subdivision 2. 

Sec. 10. [APPROPRIATION; WORK FOCUS; WORK FIRST PROGRAM.] 

$1,025,000 is appropriated from the general fund to the commissioner of human services for 
the biennium ending June 30, 1997, for purposes of implementing the work focus program under 
Minnesota Statutes, section 256D.055, and work first in sections I to 9. 

ARTICLE6 

GENERAL ASSISTANCE AND WORK READINESS 

FOOD STAMP WORK AND TRAINING 

Section I. Minnesota Statutes 1994, section 256D.05, subdivision 1, is amended to read: 

Subdivision I. [ELIGIBILITY.] {a) Each person or family whose income and resources are less 
than the standard of assistance established by the commissioner and who is a resident of the state 
shall be eligible for and entitled to general assistance if the person or family is: 

( 1) a person who is suffering from a professionally certified permanent or temporary illness, 
injury, or incapacity which is expected to continue for more than 30 days and which prevents the 
person from obtaining or retaining employment; 

(2) a person whose presence in the home on a substantially continuous basis is required because 
of the professionally certified illness, injury, incapacity, or the age of another member of the 
household; 

(3) a person who has been placed in, and is residing in, a licensed or certified facility for 
purposes of physical or mental health or rehabilitation, or in an approved chemical dependency 
domiciliary facility, if the placement is based on illness or incapacity and is pursuant to a plan 
developed or approved by the county agency through its director or designated representative; 

(4) a person who resides in a shelter facility described in subdivision 3; 

(5) a person not described in clause (1) or (3) who is diagnosed by a licensed physician, 
psychological practitioner, or other qualified professional, as mentally retarded or mentally ill, and 
that condition prevents the person from obtaining or retaining employment; 

(6) a person who has an application pending for, or is appealing termination of benefits from, 
the social security disability program or the program of supplemental security income for the aged, 
blind, and disabled, provided the person has a professionally certified permanent or temporary 
illness, injury, or incapacity which is expected to continue for more than 30 days and which 
prevents the person from obtaining or retaining employment; 

(7) a person who is unable to obtain or retain employment because advanced age significantly 
affects the person's ability to seek or engage in substantial work; 
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(8) a person who, fellowieg part:ieipal-ioa ia Hie work reaeliRess program, eo1H13leli0R of aB 

indi•ridaali.ze9 empleyahility assessHleftt b~• the wofk readiness serviee J:lf0Yider, and eonsultation 
aetween the eo11Rty ageney aml the work readiness serviee 13roviEler, the work reaaiRess seR·iee 
13reviEler EletermiRes is Rot efflf)loyaale. has been assessed by a vocational specialist and, in 
consultation with the count a enc , has been determined to be unem lo able for purposes of this 
item, a person 1s considered employa le I there exist positions 
of employment in the local labor market, regardless of the current availability of openings for 
those positions, that the person is capable of performing. The person's eligibility under this 
category must be reassessed at least annually lly the eeonl!,· ageRSj' anEI RIIISI Ile llaseEI 11130n the 
result& of a RC'•'l ieEli~•ieleal.ized Cffif:lloyehilit-y assessmee.t eofB13leteEI l:iy the ••'4•ot=IE reatliaess set=Yiee 
pro11ider. The reeipieat shall, if otheF\vise eligible, eoRtinue to i=eeehce general assistaRee while the 
anRUal individualizes OffifJloyahility assessment is eompleted h~• ~e weFIE i:eatliness sefViee 
pro1riElef, Father ~an i=eeeive work i=eadiRess paymeats ander seet:ioR 25aDJ)51. Sabsefl\:lORt 
eligihility for geeefttl assistance is Elefenelent apeR ~e eeaRty agene~• determiRiRg, fel1e•.-..iRg 
eeRs11ltatieR with the woFI, reaaiRess serviee proYiEler, that the persoR is ROI efflf)loyaale, or the 
persee meetiag the Feqaifements ef aeethO£ gefteflti assistaeee eategefY ef eligihility;. The county 
agency must provide notice to the person not later than 30 days before annual eligibility under this 
item ends, informing the person of the date annual eligibility will end and the need for vocational 
assessment if the rson wishes to continue eli ibili under this clause. For u ses of 
estabhshmg ehg1 1 1ty under 1s c ause, 1t 1s e app 1cant' s or rec1p1ent' s uty to o tam any 
needed vocational assessment; 

(9) a person who is determined by the county agency, in accordance with emergency and 
permanent rules adopted by the commissioner, to be learning disabled, provided that if a 
rehabilitation plan for the person is developed or approved by the county agency, the person is 
following the plan; 

(10) a child under the age of 18 who is not living with a parent, stepparent, or legal custodian, 
but only if: the child is legally emancipated or living with an adult with the consent of an agency 
acting as a legal custodian; the child is at least 16 years of age and the general assistance grant is 
approved by the director of the county agency or a designated representative as a component of a 
social services case plan for the child; or the child is living with an adult with the consent of the 
child's legal custodian and the county agency. For purposes of this clause, "legally emancipated" 
means a person under the age of 18 years who: (i) has been married; (ii) is on active duty in the 
uniformed services of the United States; (iii) has been emancipated by a court of competent 
jurisdiction; or (iv) is otherwise considered emancipated under Minnesota law, and for whom 
county social services has not determined that a social services case plan is necessary, for reasons 
other than that the child has failed or refuses to cooperate with the county agency in developing 
the plan; 

(11) a woman in the last trimester of pregnancy who does not qualify for aid to families with 
dependent children. A woman who is in the last trimester of pregnancy who is currently receiving 
aid to families with dependent children may be granted emergency general assistance to meet 
emergency needs; 

(12) a person who is eligible for displaced homemaker services, progranis, or assistance under 
section 268.96, but only if that person is enrolled as a full-time student; 

( 13) a person who lives more than two hours round-trip traveling time from any potential 
suitable employment; 

(14) a person who is involved with protective or court-ordered services that prevent the 
applicant or recipient from working at least four hours per day; 

(15) (i) a family as defined in section 256D.02, subdivision 5, which is ineligible for the aid to 
familieswith dependent children program. If all ehilElren iR the family are si" )'ears of age or 
olEler, or if soitaale ehilEI eare is availaale for ehilElreR 11REler age siJ< at RO east to the family, all the 
aduk meml:leFS of ti-le family must i=egiste£ fer a-ad eoepemt:e HI the work readiness pFegFam under 
seelion 25eD.051. If one or £Rare of the ehilElreR is 11REler the age of siJ< anEI soitaale ernld eare is 
net wrailahle without eost to the fan.=Jily, all the aElalt membeFS e*eept aee adult member must 
register for anEI eoe13erate with the work reaainess prog£11FR 11REler seetioR 2lieD.051. The aEll,lt 
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member who must partieipate in the •:veFk i=eadiness pregam. is the ene ha-viag eamed the gi=eat:er 
ef the iaeemes, 9:eJudiag iB k-iRd ieeome, defiag the 2 4 month peFiod iftllfletiiotely pi=eeeEling the 
momh of app.lieatioa fer 85sistaaee. \V:heB tliei=e &fe ao eamiRgs er wheR eafflings aFC idemieal fer 
eaeh affillt, the 8fJf)l-ieaHt must Sesigaote the a8ult 1Nh0 must f)artieif)ate in work rea8iaess ae8 that 
Seoigaatioa must aot be tFaHsfea=ed or ekangeG after progFa:fB eligihili~ is deteFHl:i.eed as Ieng as 
preg,am eligibility eonaaaes without ae iftt:eR11ptioa of 30 G~s or mer:e. The adalt membei=s 
FeEJUired to registef fer anti eoopet=Me with the wofk NaEliness progi:am aFC eat eligihle fer 
fiaaneial assistaeee uRder seetioa 2StiE>.Q51, Meept as pro'lided iR seetion 25'3Q.9§1, suhdi1Jision 
ti, and shall 1;,e ine1ade£1 in the genei:al assistance greEK. If an EM:Nk meelher Fails to eoopeAHe 1.vidt 
FOEJHit=emems of seetioe 2S(;Q.Q31, the laeal a.geBey shall aat take that meRtaer's aeeds iata 
aeeaaat ia malaag ~e gFaAt determiaatioa as pfovided By the terminatioa pF01,risioas of seetion 
236[).Qal, sa-1:'ldi-v-isiea la, partl:gf&ph (bj. The time Jim-ifs af seetiaa 2360.Qal, stH'ldi11isian 1, de 
eet apply te pefSees eligiele 11eEler this el1111se; (ii) unless all adults in the family are exempt under 
section 256D.051, subdivision 3a, one adult in the family must participate in and cooperate with 
the food stamp empl~ment and trainilfi program under section 256D.051 each month that the 
fanuly receives gene assistance bene its. If the household contains more than one nonexempt 
adult, the adults ma detennine which adult must artici ate. The desi ation ma be chan ed 
once annu at e annu r etenmnatmn of eli ibili . If no desi nation 1s made or if e adults 
cannot agree, e county agency s es1gnate t e a ult having earn t e ~ter o e mcomes, 
includin in-kind income, durin the 24-month enod immediate! rein the month of 
app cation for general assistance, as the adult t at must participate. When there are no earnmgs or 
when earnings are identical for each adult, the county agency shall desi~ate which adult must 

aruci ate. The rec1 1ent' s art1c1 atton must be m on the first da o the frrst full month 
following the determination of eligibility or genera assistance ne its. To t e extent o ava1 ab e 
resources, and with the coun a enc 's consent, the red ient ma voluntaril continue to 
participate m oo stam¥. emp oyment and training services for u&eto three additional consecutive 
months 1mmed1atel foFowm ternunatton of eneral assistance nef1ts m order to com lete the 
provisions of the recipient's employability development plan. I the adult member ails without 
good cause to participate m or cooperate with the food stamp em~loyment and training program, 
the county agency shall concurrently terminate that person's eligi i!ity for general assistance and 
food stamps for two months or until compliance is achieved, whichever is shorter, using the 
notice, good cause, conc1hat1on and tenmnatton procedures specihed m section 256D.051; or 

( 16) a person over age 18 whose primary language is not English and who is attending high 
school at least half time. 

(b) Persons or families who are not state residents but who are otherwise eligible for general 
assistance may receive emergency general assistance to meet emergency needs. 

(c) As a condition of eligibility under paragraph (a), clauses (!), (3), (5), (8), and (9), the 
recipient must complete an interim assistance agreement and must apply for other maintenance 
benefits as specified in section 256D.06, subdivision 5, and must comply with efforts to determine 
the recipient's eligibility for those other maintenance benefits. 

( d) The burden of providing documentation for a county agency to use to verify eligibility for 
general assistance or weFk Feaaieess for exemption from the food stamp employment and training 
progrllll} is upon the applicant or recipient The county agency shall use documents already in its 
possession to verify eligibility, and shall help the applicant or recipient obtain other existing 
verification necessary to detennine eligibility which the applicant or recipient does not have and is 
unable to obtain. 

Sec. 2. Minnesota Statutes 1994, section 256D.051, subdivision 1, is amended to read: 

Subdivision I. [WORK RllGJSTRATION FOOD STAMP EMPLOYMENT AND TRAINING 
PROGRAM.] (a➔ gn:eept as pfaYided ie this salidi11isian, peFSans wha 8f'e i:esidents af the state and 
whase ineame and i:esa1.u=ees ftfe less thaR the staRdW af assisHIRee established by the 
eommissioeeF, but v/flo aFe not eategofiea.Jly eligihle aREler seetian 2SfiD.03, sahdhisiaa 1, are 
eligil!le fer the werlE Feaaieess pregram fer The commissioner shall implement a food stamp 
employment and training program in order to meet the food stamp employment and trammg · 

art1c1 atton r mrements of the Umted States De artment of A 'culture. Unless all adult 
mem rs of e foo stamp a, one nonexempt u t 



58THDAY] THURSDAY.MAY 11, 1995 3433 

recipient in each household must participate in the food stamp employment and training program 
each month that the household is eligible for food stamps, up to a maximum period of six calendar 
months during any 12 consecutive calendar month period, sulaject te the pF0visiens ef paragraph 
(d), suhdivisien 3, aed sectien 256D.052, suhdi•,isien 4. If the household contains more than one 
nonexempt adult, the adults may detennine which adult must participate. The designation may be 
changed only once annually at the annual redetennination of eligibility. If no designation is made 
or if the adults cannot agree, the county agency shall designate the adult having earned the greater 
of the incomes, includin in-kind income, dunn the 24-month riod immediate) recedin the 
month of application for food stamp bene its, as the adult that must participate. When there are no 
earnings or when earnings are identical for each adult, the county agency shall designate the adult 
that must participate. The person's eligibility peried begins participation in food stamp 
employment and training services must begin on the first day of the calendar month following the 
date of applicatien eligibility for assist1111ce er follewing the date all eligibility faetars are met, 
whiche,·er is later; howe,·er, food stamps. With the county agency's consent, and to the extent of 
available resources, the person may voluntarily continue to participate in wark readiness food 
stamp employment and training services for up to three additional consecutive months 
immediately following the last month af benefits end of the six-month mandatory participation 
period in order to complete the provisions of the person's employability development plan. After 
July 1, 1992, if oriemation is available within three weeks after the date eligibility is determined, 
initial payment will not be made until the registFant attends oFientakan 10 the wark readiness 
pragram. fuar ta terminating wark readiness assist1111ce the count)• agency must pF0vide advice an 
the person's eligibility for general assislllllce medical care 1111d must assess the person's eligibility 
for general assistance under seetian 256D.05 10 the eJ<tent passihle, using informatian in the ease 
file, and determine the person's eligibility for general assist1111ce. A determinatien that the persen 
is net eligible for general assistance must be stated in the netice of termination of work readiness 
benefits. 

(Ii) Persons, families, 1111d married ceuples who are not state residents but who are atherwise 
eligible for werk readiness assislllllce ma)' recei•,e emergency assislllllee 10 meet emergency 
needs, 

(e) El'6"fll for family members wha must participate in werk readiness serYiees under the 
fJf0''isians ef sectian 256D.05, subdi•,isien I, clause (IS), any person ,,,,ha wauld be defined for 
purpases ef the feed stamp pF0gram as being enFelled er participating at least half time in an 
institutian af higher edueatien er a pest secendary pragram is ineligible far the warl, readiness 
pragram. Pest secandary educatian dees net include the fallawing pF0grams: (I) high scheel 
equh•aleney; (2) adult basie edueatien; (3) English as a seeand language; (4) literacy training; and 
(5) skill speeifie technical training that has a eeurse ef study ef less than three manths, that is net 
paid for using werl, readiness funds, and that is speeified in the werk readiness empleyability 
de·,elapment plan de,•el0f!ed with the recipient prier ta the recipient beginning the trainmg eaurse. 

(d) Natwithstanding the pre-,isiens ef seetiens 256.04 5 and 256D. IO, duFing the pendeney ef an 
appeal, werlc readiness payments 1111d serviees shall net eentinue ta a persen whe appeals the 
termmakan af benefits due ta eJ<haustian ef the periad af eligibility speeified in paragFafJh (a) er 
~ 

Sec. 3. Minnesota Statutes 1994, section 256D.051, subdivision la, is amended to read: 

Subd. la. [WORK READINESS PAYMENTS NOTICES; CONCILIATION CONFERENCE; 
SANCTIONS.) (a) EJ<eept as pravided in this subdi·,isian, grants ef warlc readiness shall be 
determined using the sllllldards ef assistanee, eJ<elusians, disregards, and pF0eedures whieh are 
used in the general assislllllee pragram. Werle readiness shall he granted in an ameunt that, when 
added ta the nene,,empt ineeme aetually available le the assislllllee unit, the tetal ameunt equals 
the applieable st1111dard af assislllllee. 

(Ill E1'6ept as pre¥ided in seetian 256D.05, subdi¥isian 6, werk readiness assislllllee must be 
paid en the first day af eaeh manth. 

At the time the county agency notifies the assislllllee unit household that it is eligible for family 
general assistanee er wark readiness assistance 1111d by the first day af eaeh manth ef services food 
stamps, the county agency must inform all mandatory registrants employment and training 
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services participants as identified in subdivision I in the assistaHee unit household that they must 
comply with all wafk readiness food stamp employment and training program requirements that 
each month, including the requirement to attend an initial orientation to the food stamp 
employment and training program and that wafk readiness food stamp eligibility will end at-the 
end af the meath unless the regis!Fanls participants comply with wafk Feadiaess the requirements 
specified in the notice. A registFaat wha fails, withaut gaad eause, ta e01Bply v.'illl reEjuire!BeBts 
duFing this ti1Be periad, ineludiHg attendanee at arientatian, will lase family general assistaHee aF 
waFI, readiness eligibility withaut natiee uadeF seetian 256D.Hll, subdivisian I, paragraph (I,). 
The FegistFaat shall, hawe·,eF, be sent a natiee na lateF than fi\'e days afteF eligibility eads, whieh 
iafaf!Bs the registrant that family geaerol assistaaee eF wefk readiaess eligibility has eaded ia 
aeeeFdanee with this seetiea faF failure ta ea!Bj!ly with weFk readiaess FefjUire1Beats. The aetiee 
shall set fafth the faetual basis faF sueh detemtiaatiea aad advise the regis!Fanl af the right ta 
Feinstate eligibility upan a she'lliag ef geed eause faF the failure ta !Beet the FeEjuirements. 
SullseEjuent assistanee !BUSI oat Ile issued unless the peFSan ea!Bj!letes an applioatian, is 
deteFilliaed eligible, am! ea!Bj!lies with the wafk FeadiHess reEjuiremeats that had aet bees 
ea!Bj!lied with, 8F de!Bons-es that the peFSeB had goad eause faF failiHg ta ee!Bj!ly with the 
reEjuiremeat The ti!Be duriag whieh the peFSaB is iaeligible uadeF these prnvisieas is eeuated as 
part of the peFSea's peried ef eligibility uadeF subdivisiaa I. 

(e) Natwithstaadiag the previsiaas af seetiaa 256D.01, subdi,•isien la, parogffij!h (d), when one 
1Bem1leF of a !Barned eouple has eJ<hausted the five 1B0nths ef wafk readiness eligibility in a 
12 !Booth periad and the atheF memlleF has aae aF IBOre IBOBths of eligibility ren,aining within the 
same 12 meath peried, the staHdaFd of assistanee i¼flf)lieable to the 1Bem1leF whe ren,aias eligible 
is the fiFSt adult staHdaFd ia the aid ta families with dllfleBdeat ehildrea pregram. 

(d) i'lotwithstaHding seetiaas 2§6.045 and 256D.10, duriag the pendeney of an appeal, woFk 
readiness pay1BeRts and sef\·iees shall net eaatiHue ta a peFSan who appeals the teFillinatian of 
benefits undeF parogffij!h (b). 

(b) A participant who fails without good cause to comply with food stamp employment and 
training program requirements of this section, including attendance at orientation, will lose food 
stamp eligibility for two months or until the county agency determines that the participant has 
complied with the program requirements, whichever is shorter. If the participant is not the head of 
household, the person shall be considered an ineligible household member for food stamp 
purposes. If the participant is the head of household, the entire household is ineligible for food 
stamps as provided in Code of Federal Regulations, title 7, section 273.7(g). "Good cause" means 
circumstances beyond the control of the participant, such as illness or injury, illness or injury of 
another household member requiring the participant's presence, a household emergency, or the 
inability to obtain child care for children between the ages of six and 12 or to obtain transportation 
needed in order for the participant to meet the food stamp employment and training program 
participation requirements. 

( c) The county agency shall mail or hand deliver a ns,tice to the participant not later than five 
days after determining that the participant has failed without good cause to comply with food 
stamp employment and training program requirements which specifies the requirements that were 
not complied with, the factual basis for the determination of noncompliance, the right to reinstate 
eligibility upon a showing of good cause or the failure to meet the requirements, must ask the 
reason for the noncompliance, and must identify the participant's appeal rights. The notice must 
request that the participant inform the county agency if the participant believes that good cause 
existed for the failure to comply, must offer the participant a conciliation conference as provided 
i_11_~arllgraph (d), and must state that the county agency intends to terminate eligibility for food 
stamp benefits due to failure to comply with food stamp employment and training program 
requirements. 

(d) The county agency must offer a conciliation conference to participants who have failed to 
comply with food stamp employment and training program requirements. The purpose of the 
conference is to determine the cause for noncompliance, to attempt to resolve the problem causi)!g 
the noncompliance so that all requirements are complied with, and to determine if good caiiseror 
noncompliance was present. The conciliation period shall run for ten working days from the date 
of the notice required in paragraph (c). Information about how to request a concdiation conference 
must be specified in the notice required in paragraph (c). If the county agency determines that the 
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conciliation penod, or I e county asency determines that good cause or failing to com w1 
t sent, a sanction on the ant's or household's food s 
s 

e If the coun detennines that · · ant did not com · the conciliation 
penod wit a oo stamp emp oyment an trammg program requrrements at were m e ect 
pnor to and dunn~ the conciliation period, and if the count¥ agency determines that good cause 
was not present, t e county must provide a ten-day nouce o termination of food stamp benefits. 
The termination nouce must be issued followmg the last day of the conci11at10n penod. The 
amount of food stamps that are withheld from the household and detenninat1on of the impact of 
the sancuon on other household members is governed by Code of Federal Regulations, utle 7, 
section 273. 7. 

(f) The participant may appeal the termination of food stamp benefits under the provisions of 
section 256.o45. 

Sec. 4. Minnesota Statutes 1994, section 256D.05!, subdivision 2, is amended to read: 

Subd. 2. [COUNTY AGENCY DUTIES.] (a) The county agency shall provide to regislfllAls 
food stamp recipients a wark reaEliness food stamp employment and training program. The werk 
feailiness program must include: 

(I) orientation to the wark reaEliness food stamp employment and training program; 

(2) an individualized employability assessment and an individualized employability 
development plan that includes assessment of literacy, ability to communicate in the English 
language, educational and employment history, and that estimates the length of time it will take 
the i-egislfllnt participant to obtain employment The employability assessment and development 
plan must be completed in consultation with the regislfant participant, must assess the fegiskant' s 
participant's assets, barriers, and strengths, and must identify steps necessary to overcome barriers 
to employment A copy of the employability development plan must be provided to the registrant; 

(3) referral to available accredited remedial or skills training programs designed to address 
regislfllnt' s participant's barriers to employment; 

( 4) referral to available programs ineh1Eling the Minnesata @ffifla~•ment anEI eeanamie 
Ele,;elapment pregf&fR that provide subsidized or unsubsidized employment as necessary; 

(5) a job search program. including job seeking skills training; and 

(6) other activities, to the extent of available resources designed by the county agency to 
prepare the i-egislfllnt participant for permanent employment 

The 1Nork readiness pi:ogram fflao/ inelude a fH:J~lie seeter or nonprofit VlOF-k e*perieoee 
eompoReRt only if Hie eomponent is established aeeerding to seetion 268.90. 

In order to allow time for job search, the county agency may not require an individual to 
participate in the wark i-eadiness food stamp emploa'ffient and training program for more than 32 
hours a week. The county agency shall reqmre an m 1indual to spend at least eight hours a week in 
job search or other wad, i-eadiaess food stamp employment and training program activities. 

(b) The county agency shall prepare an annual plan for the operation of its wafl, feaEliaess food 
stamp employment and training program. The plan must be submitted to and approved bythe 
commissioner of econolllic security. The plan must include: 

(1) a description of the services to be offered by the county agency; 

(2) a plan to coordinate the activities of all public entities providing employment-related 
services in order to avoid duplication of effort and to provide services more efficiently; 

(3) a description of the factors that will be taken into account when detennining a client's 
employability development plan; and 
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(4) pFevisioRs to assYFe ~at applieaets aeEi Feeipieats &Fe eYak:iated fer eligihility fer genefal 
assislanee pRer to teHBinMioa from Hie 11i1orlE i:eaEliness pregFafft; a1ul 

~ provisions to ensure that the county agency's employment and training service provider 
provides each recipient with an orientation, employability assessment, and employability 
development plan as specified in paragraph (a), clauses (I) and (2), within 30 days of the 
recipient's 8fl!llieaeea eligibility for assistance. 

Sec. 5. Minnesota Statutes 1994, section 256D.051, is amended by adding a subdivision to 
read: 

Subd. 2a. [DUTIES OF COMMISSIONER] In addition to any other duties imposed by law, 
the co11111Ussioner shall: 

I) based on sections 256D.051 and 256D.052 and Code of Federal Re ulations, title 7, section 
27 . , supervise t e nurustrat1on o oo stamp emp oyment an training services to county 
agencies; 

of the United States or of another state 
r secuons 

25 . 2. 

Sec. 6. Minnesota Statutes I 994, section 256D.05 I, subdivision 3, is amended to read: 

Subd. 3. [REGl!l~IT PARTICIPANT DUTIES.] In order to receive werk reaeiness food 
~ assistance, a registrant shall: (1) cooperate with the county agency in all aspects of the ~ 
--ess food stamp emplorifent and training program; (2) accept any suitable employment, 
including employment offerethrough the job training partnership act, and other employment and 
training options; and (3) participate in werk reaEliaess food stamp employment and training 
activities assigned by the county agency. The county agency may ternunate assistance to a 
registrant who fails to cooperate in the werk readiness food stamp employment and training 
program; as provided in subdivision la. 

Sec. 7. Minnesota Statutes 1994, section 256D.051, subdivision 3a, is amended to read: 

Subd. 3a [PERSONS REQUIRED TO REGISTER FOR AND PARTICIPATE IN THE 
WORK REAI>~IB!l!l FOOD STAMP EMPLOYMENT AND TRAINING PROGRAM.] &eh 
pefSOR ia a y;offe i=eaEJiness assistanee uait who is 18 yeaFs old or older IBY&t i=egister fer aed 
partieipate ia Hle work i:eaaiaess pf8gi:am. A persoe in llle assista.Ree uRit who is at least 16 years 
olEl hut less dian 19 yeafS olEI aRel who is not a :fall Sme seeonelar,• sehool sQldeAt is re~red to 
register aad pal'lieipate. A stuElellt whe was enrelleEI as a full tiFBe stuElellt E111riag Ille last seheel 
term must be eeasiElereEI a fell tiFBe st11Eleat E111Fiag s11f8fflers aaEI seheel heli!lays. (a) To the extent 
r uired under Code of Federal Re ulations, title 7, section 273.7 a), each a hcant for and 
rec1p1ent o oo stamps 1s r!Xlurre to register or wor as a con mon o e 1g1 1ty or stamp 
benefits. Applicants and recGeents are registered by s1grun!! an apphcat1on or annual reapphcauon 
for food stamps, and must informed that they are registering for work by signing the form. 

he conunis · · · · 

e 
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(2) a child; 

(3) a recipient over age 55; 
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4 a reci · h sical illness, in· · · · · ected to 
continue fo ich impairs the r retam 
employment as ev1 enc y professional certification or the receipt o temporary or permanent 
disability benefits issued by a private or government source; 

5 nt or other household member res nsible for the care of either a de · in 
the h who is under age six or a erson in the household who is ro ess10 as 
havi sical or mental illness, m arent or o er ouse old 
mem claim exemption under this provISion; 

· · · · nsation or who lied for unem 

as ation process; 

(7 a reci ient artici atin each week in a dru addiction or alcohol abuse treatment and 
rehabilitation wo'1liam, prov1 e e operators of the treatment and re a 11itat1on l?ro~am, m 
consultation with e county agency, recommend that the recipient not part1c1pate m e food 
stamp employment and training program; 

9 a student nr lied at least half time in an · · institution of hi her 
education. W eternunmg I a student 

Sec. 8. Minnesota Statutes 1994, section 256D.051, subdivision 3b, is amended to read: 

Subd. 3b. [WORK READINESS PcARTICIW,TI@I REQUIREMEP.ITS ORIENTATION.] A 
wefk feadiaess registnmt meets ~e werk i:eaEliness par:tieipatiee FeEJY~meREs .if the registra.Rt: 

(1) 001Bf:1letes the Sf)eeifie tasks or assigneel EIHties that •Nere ideat:i:fieel hy the eount)• ageeey ia 
the eotiee reE}Hil=etl uRder seetion 256D.101, sut:-idiYisioe 1, fJaFagFaph (~; ae8 

~2) meeffi Hie reEjlliremeets ifl sell&i•~isiees 3 llfld 8. The county agency or its employment and 
trainin service rovider must rovide an orientation to food stam em lo ment and trainin 
services to each nonexempt food stamp rec1p1ent wit n O days o the date that ood stamp 
ehgibihty is detennined. The orientation must mform the parttc1pant of the reqmrement to 

artici ate in services, the date, time, and address to re ort to for services, the name and tele hone 
number of the food stamp emp offiment and training service provider, the consequences for failure 
without good cause to comply, e services and support services available through food stamp 
em lo ment and trainin services and other roviders of similar services, and must encoura e the 
¥,articipant to view the food stamp program as a temt!\orary means of supplementmg the amily' s 
ood needs until the family achieves self-sufficiency rough employment The onentation may be 
rov1ded throu h audio-visual methods, but the artici ant must have the o rtunit for 
ace-to- ace mteracnon wit county agency staff. 

Sec. 9. Minnesota Statutes 1994, section 256D.05!, subdivision 6, is amended to read: 

Sumi. 6. [SERVICE COSTS.] Within the limits of available resources, the commissioner shall 
reimburse 92 pereeet ef county agency expenditures for providing wark readieess food stamp 
employment and training services including direct participation expenses and administrative costs, 
efie-ept as pre•lided ie sOOtion 236.017. State work i:eaeliness food stamp employment and training 
funds shall be used only to pay the county agency's and werk readieess food stamp employment 
and training service provider's actual costs of providing participant support services, direct 
program services, and program administrative costs for persons who participate in ·Nark readieess 
such employment and training serviceG. Ilegie.-¼irtg .ktly 1, 1991, The average annual reimbursable 
cost for providing wark readieess food stamp employment and training services to a recipient for 
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whom an individualized employability development plan is not completed must not exceed $60 
for the wark re11Eiieess food stamp employment and training services, and~ $240 for necessary 
recipient support services such as transportation or child care needed to part1c1pate in werk 
reaEiieess sen·iees food stam em lo ment and trainin ro ram. If an individualized 
employability development plan has been comp ete e average annual reimbursable cost for 
providing wari, reaEiieess food stam~ em~loyment and trainin~ services must not exceed ~ 
eKeept that tfle total annual a-ve,ageei;lifSahle eost shall a8 eKeee0 $804 for Feeipiea~ w-he 
partieipate iR a pilet prejeet •Nork e~efieaee pFegfftftl l)nder La-ws 1993, ffist Speeial Sessien 
ellaf!!er 1, artisle ~. see!iae 55, $300 for all services and costs necessary to implement the plan, 
including the costs of training, employment search assistance, placement, work experience, 
on-the-job training, other appropriate activities, the administrative and program costs incurred in 
providing these services, and necessary recipient support services such as tools, clothing, and 
transportation needed to participate in wari, reaEiieess food stam~ em~lo~ment and trainin: 
services. Begiooieg July 1, 1991, t-fte s~e will t=eimhufSe eei:iBas, a C the limit ef skit 
a,prapfiatioRS; aeeeFEliRg ta the paymeet seheElule ia seetien l36.Q23 fer dle eeumy share ef ees~ 
ieeaFFed HAder this subdh•isioa on er after Jaauary 1, 1991. Pfeymeftt to eounties ueder Hlis 
subdi¥ision is sa9jeet to the provisioAs of seetion 23,.011. The county agency may expend 
additional county funds over and above the dollar limits of this subd1v1S1on without state 
reimbursement 

Sec. 10. Minnesota Statutes 1994, section 256D.051, subdivision 6b, is amended to read: 

Subd. 6b. [FEDERAL REIMBURSEMENT.] Federal financial participation from the United 
States Department of Agriculture for wark reaEiieess food stamp employment and training 
expenditures that are eligible for reimbursement through the food stamp employment and trammg 
program are dedicated funds and are annually appropriated to the commissioner of human services 
for the operation of the war!, reaEiiness food stamp employment and training program. Federal 
financial participation for the nonstate portion of war!, reaEillless food stamp employment and 
training costs must be paid to the county agency that incurred the costs. 

Sec. 11. Minnesota Statutes 1994, section 256D.051, subdivision 8, is amended to read: 

Subd. 8. [VOLUNTARY QUIT.] A person who is required to participate in werk reaEiiness 
food stamp employment and training services is not eligible for geeeral assis!allee er wark 
reaE11eess paymell!s er sen•iees food stamps if, without good cause, the person refuses a legitimate 
offer of, or quits, suitable employment within 60 days before the date of application. A person 
who is required to participate in wark reaEiieess food stamp employment and trainin~ services and, 
without good cause, voluntarily quits suitable employment or refuses a legitimate o er of suitable 
employment while receiving geeer&l &Ssis!allee er wari, reaEiieess paymee!s er ser¥iees food 
tam~ shall be terminated from the geeer&l assis!allee er •,vari, reaEiieess food stamp program as 
pee ed in subdivision 1 a. 

Sec. 12. Minnesota Statutes 1994, section 256D.051, subdivision 9, is amended to read: 

Subd. 9. [SUBCONTRACTORS.) A county agency may, at its option, subcontract any or all of 
the duties under sYhEiiYisian 2, this section to a public or private entity approved by the 
commissioner of economic security. 

Sec. 13. Minnesota Statutes 1994, section 256D.051, subdivision 17, is amended to read: 

Subd. 17. [ST ART WORK GRANTS.] Within the limit of available appropriations, the county 
agency may make grants necessary to enable wari, reaEiieess reeipiee!s food stamp employment 
training program participants to accept bona fide offers of employment The grants may be made 
for costs directly related to starting employment, including transportation costs, clothing, tools and 
equipment, license or other fees, and relocation. Start work grants are available once in any 
12-month period to a reeipielll participant The commissioner shall allocate money appropriated 
for start work grants to countiesliased on each county's wark reaEiieess food stamp emplo1isent 
and training pr~ram caseload in the 12 months ending in March for each following state 1scal 
year and may f locate any unspent amounts. 

Sec. 14. Minnesota Statutes 1994, section 256D.052, subdivision 3, is amended to read: 
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Subd. 3. [SBRVICBS PROVIDBD PARTICIPANT LITERACY TRANSPORTATION 
COSTS.] Within the limits of the state appropriation the county agency must provide 
transportation to enable peeple food stamp employment and training participants to participate in 
literacy training under this section. The state shall reimburse county agencies for the costs of 
providing transportation under this section up to the amount of the state appropriation. Counties 
must make every effort to ensure that child care is available as needed by 'recipients who are 
pursuing literacy training. 

Sec. 15. [256D.23] [TEMPORARY COUNTY ASSISTANCE PROGRAM.] 

Subdivision 1. [PROGRAM ESTABLISHED.] Minnesota residents who meet the income and 
resource standards of section 256D.01, subdivision la, but do not qualify for cash benefits under 
sections 256D.01 to 256D.22, may quahfy for a county payment under this section. 

Subd. 2. [PAYMENT AMOUNT, DURATION, AND METHOD.] (a) A county may make a 
payment of up to $203 for a single individual and up to $260 for a mamed couple under the terms 
of this subdivision. 

b Pa ments to an individual or married cou · f 
applicant qualifies for a payment as a resul e 
ment shall be made within ten workin da s t 

qualify under the county definition of emergency, the payme mnmg of 
the second month following the month of application, and the app 1cant must receive e payment 
in person at the local agency office. 

c P be made i ents for rent and utilities. If 
vendor made, the le individual or 260 for a 
married coup e, or the actual a is less. 

(d) Each county must develop policies and procedures as necessary to implement this section. 

e Pa ments under this section are not an entitlement No count is r uired to make a 
e county un er subd1v1s1on 3. 

Subd. 3. [STATE ALLOCATION TO COUNTIES.] The commissioner shall allocate to each 
county on an annual basis the amount specifically appropnated for payments under thls section. 
The allocation shall be based on each county's proportionate share of state fiscal year 1994 work 
readiness expenditures. 

Sec. 16. [APPROPRIATIONS] 

Subdivision 1. [GENERAL ASSISTANCE GRANTS.] $5,281,000 is appropriated from the 
eneral fund to the commissioner of human services for the bienmum endm June 30, 1997, to 

cover the pro1ected ex!?ans1on in the general assistance caseload attributable to the trans er o 
some work readiness chents to general assistance. 

Subd. 2. [TEMPORARY COUNTY ASSISTANCE.] $6,427,000 is appropriated from the 
general fund to the commissioner of human services for the biennium ending June 30, 1997, for 
purposes of the temporary county assistance program under Minnesota Statutes, section 256D.23. 

Sec. 17. [INSTRUCTION TO REVISOR.] 

The revisor of statutes is directed to delete the words "work readiness" wherever they aepear in 
Minnesota Statutes, se~10ns 256D.0I to 256D.21, m the next and subsequent ed1t1ons of 
Mmnesota Statutes. 

Sec. 18. [REPEALER.] 

Minnesota Statutes 1994, sections 256D.051, subdivisions 10, 13, 14, and 15; 256D.052, 
subdivisions I, 2, and 4; 256D.091; 256D.101; 256D.11 I; and 256D.113, are repealed. 

ARTICLE7 

MINNESOTA FAMILY INVESTMENT PLAN EXPANSION 
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Section I. [256.047] [EXPANSION OF MFIP TO RAMSEY COUNTY (MFIP-R).] 

Subdivision I. [MISSION STATEMENT.] The goal of MFIP-R employment and 
pre-employment services is to help caregivers increase thetr family income in a timely manner 
through paid employment 

Subd. 2. [SERVICE PROVIDING AGENCIES.) Employment and pre-employment services 
must be offered by providers certified by the commissioner of econormc secunty who meet the 
standards in section 268.871, subdivision 1. County agencies must ensure that all services, 
mcluding contracted services, meet the requirements of MFIP-R services accordmg to section 
256.048, subd1V1sion 6. 

Subd. 3. [STAFFING.] Coun a encies ma hire MFIP-R staff, which includes em lo ment 
spec1ahsts, job developers, and vocational counselors to provide pre-emp o@ment an emp oyment 
services descnbed m secuon 256.048, subdivision 6, and coordinate soci and support services. 
County agencies are expected to ensure that staff providmg employment and pre-employment 
services have the necessary training and expenence to perform the specific services which they are 
assigned to do. 

Sec. 2. [256.0475) [DEFINITIONS.] 

Subdivision I. [EMPLOY ABILITY PLAN.] "Emplo~ability plan" means the plan developed 
by MFIP-R staff and the caregiver under section 256.04 . 

Subd. 2. [FAM AGREEMENT.] " . upport agreeme " ans the 
subsecllon of the em nt, education, e t and 
trainin services, . For mandato ivers, 
noncompliance with cllon. 

Subd. 3. [MANDATORY CAREGIVER.] "Mandatory caregiver" means a caregiver who is 
required to develop a family support agreement under section 256.048, and is not exempt under 
that section. 

Subd. 4. [MFIP-R.J "MFIP-R" means the pre-employment and emplofiment program under 
sectlon 256.048 provided to caregivers assigned to the Minnesota fanny mvestment ~Ian in 
Ramsey county who receive fmanc1al assistance under sections 256.033, 256.034, and '.l 6.036. 

Sec. 3. [256.048] [INCOME SUPPORT AND TRANSmON.J 

Subdivision I. [EXPECTATIONS.] The re
16

uirement for a caregiver to develop a family 
support agreement is tied to the structure of e farmly and the length of time on assistance 
according to paragraphs (a) to (c). 

a In a f arental car · has received · 
enera! assis of AFDC, enera assistance, 

developinfii and complying with the terms of the family support agreement commencing wi e 
13th mon of assistance. 

b For a f er or a famil iver is 18 or 
19 years o a r i ta! c · er 
must be deve ree f 
assistance. u 

su~rt agreemen n 4 apb y. requirements m sec 
25 ~36, subd1v1sion 3b, have been met, a caregiver as fulfilled e caregiver' s obligation. 
Coun · ue to offer MFIP-R services 1f the caregiver wants to continue with 
an e ivers who fulfill the re uirements of section 256.736, subd1v1sion 36, 
ares ns o paragraphs (a) and (c). 

c · with two adult arental c · has received AFDC, 
fami 1stance, MFIP, or a combin assistance, an MFIP 
ass1s SIX or more mon s WI e pre ntal caregiver must be 
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develo in and com I in with the terms of the famil su rt a reement commencin with the 
seventh month o assistance. The family and MFIP-R staff will designate the parental carei:iver 
who will develop the fanuly support agreement based on which parent has the greater potential to 
increase family mcome through immediate employment. 

Subd. 2. [EXEMPTIONS.] A caregiver is exempt from expectations as provided in paragraphs 
(a) and (b). 

(a) Except for clause (4), which applies only for a single-parent family, a caregiver in a 
single-parent or two-parent fanuly 1s exempt from the expectations of MFIP-R 1f the caregiver 1s: 

(I) ill, incapacitated, or 60 years of age or older; 

(2) needed in the home because of the illness or incapacity of another family member; 

er one ear of a · · · ·1d 
to the school att 

I ed in section 2 ; 

( of a child under six e and is e · · · · education or 
em trammg services for or more hours pe s not app iJ 
to e sc oo a endance requirement for minor parents or 18- an 9-year-old paren as provide 
in section 256.736, subdivision 3b, paragraph (f), clause (5); 

(5 workin 30 hours or more er week or, if the number of hours cannot be verified, earns 
weekly, at east the federal minimum hourly wage rate multiphed by 30; 

(6) in the second or third trimester of pregnancy; or 

(7) not the natural parent, adoptive parent, or stepparent of a minor child in the assistance unit. 

(b) In a two-parent household, only one parent may be exempt under paragraph (a), clause (2) 
or (3). If ar h (a), clause 5 , a lies to either arent in a two- arent famil , the other arent 
1s exempt. In a two-parent household, if the parent designated to develop a amily support 
agreement becomes exempt and the exemption is expected to last longer than six months, then the 
second parent is required to develop a family support agreement unless otherwise exempt under 
paragraph (a). 

Subd. 3. [GOOD CAUSE FOR FAILURE TO COMPLY.] Caregivers ma~ claim the following 
reasons as good cause for failure to comply with the expectations of MFI -R employment and 
pre-employment services: 

(1) needed child care is not available; 

2 the · ob does not meet the definition of suitable em lo ment accordin to section 256. 736, 
su 1v1s1on la, paragraph (h); 

(3) the parental caregiver is ill, incapacitated, or injured; 

(4) a family member is ill and needs care by the parental caregiver; 

(5) the parental caregiver is unable to secure the necessary transportation; 

(6) the parental caregiver is in an emergency situation; 

7 the schedule of com liance with the famil su ort a reement conflicts with · udicial 
proce mgs; 

(8) the parental caregiver is already participating in acceptable activities; 

9 the famil s uires an educational arent under the a e of 
20, but the educationa program 1s no offered m the schoo 

(10) activities identified in the family support agreement are not available; 
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(11) the parental caregiver is willing to accept suitable employment but employment is not 
available; 

12 the arental care · ver documents other verifiable im ediments to com liance with the 
farm y support agreement eyon e parental caregiver' s contro ; or 

(13) the family support agreement requires an educational progi;am for a parent under the aCe 
of 20, but the only available school ~ogram requires round tnp commutm~ ttme from t e 
custodial \Jiarent' s residence of more an two hours by available means o transportation, 
excludmg e time necessary to transport children to and from child care. 

Subd. 4. [SANCTION.] The cou reduce an assistance unit's assistance 
payment by te sitio e app 1cab e arm y size giver, 
who' , fails 

s of 

d 1th the fami This nouticatlon must mform the care iver 
o st a conc1 1 m ten days of the mailin o e notice of 
i o sanction or the rt~ht to request a · '5. If a care,iver 
r n erence, the co o the 
s of the concil uest a 
concili of intent t ctlon, 
the MFIP- ent should be reduce . 

notification from MFIP-R staff that an assis uld be reduced, nty 

taking anr of those ons. e caregiver may reques a arr hearmg under section 2 . , upon 
notice of mtent to sanction or notice of adverse action, but the conciliation conference is available 
only upon notice of intent to sanction. 

Subd. 5. [ORIENTATION.] The county agency must Mvide a fmancial assistance orientation 
which supplies information to caregivers about the HP-R and must encourage parental 
caregivers to engage in activities to stabilize the farmly and lead to employment and self-support. 

Subd. 6. [PRE-EMPLOYMENT AND EMPLOYMENT SERVICES.) The county agency must 
provide services identified in clauses (I) to (10). Services include: 

1) a re uired briefi · · ned to MFIP-R, which includes a 
review o the informati ntation pursuant to su ivision 5, 
and an overview of services avru a e un er - re-employment and emplon,ment services, 
an overvie ob search techm ues, and the o to volunteer for MF -R ·ob search 
activ1t1es an ic education services; 

(2 a briefin for all mandato care · vers assi ned to MFIP-R, which includes a review of the 
information presented at an ear er -R orientation pursuant to su v1s1on 5, and an overview 
of services available under MFIP-R pre-employment and employment services; 

3 an MFIP assessment that meets the uirements of section 256.736, subdivision 10, 
paragrap (a), c ause (14), and addresses caregivers' s s, a 1 1t1es, mterests, and ne s; 

on 
agreement ac 1vision 7; 

5) coordination o · · · child care, trans rtation, educa · · 

arm y support agreement; 

(6) provision of full-time English as a second language (ESL) classes; 
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(7 · ion of a broad ment services includin · 
skills , interest and a search activities, co 
work expenence program un er section . , or on- e-10 trammg un er section 256. ; 

8 evaluation of the c · liance with the em · · Ian and famil ort 
agreement an support progress toward emp oymen goals; 

9 rovision of ment follow-u to six months after ivers become 
exempt or exit MFI - ue o employment if reques by the caregiver; an 

(10) approval of education and training program activities. 

Subd. 7. [EMPLOYABILITY PLAN AND FAMILY SUPPORT AGREEMENT.] (a) The 
caregiver and MFIP-R staff will develop an employability plan and family support agreement. The 
employability plan includes the caregiver' s overall employment goal, activities necessary to reach 
that goal, a timeline for each activity, and the support services provided by the agency. All 
act1V1t1es m the employability plan must contribute to the caregiver's overall employment goal. 

b The famil su ort a reement is the enforceable section of an em lo abili Ian for 
mandatory caregivers. The ami y support agreement must be limited to employment, education, 
or employment and training services, and scheduled meetings with MFIP-R staff. The family 
support agreement must be signed by both an MFIP-R staff and the parental caregiver. 

(I) In developing an emffiloyability plan and family support a~ment, MFIP-R staff must 
discuss with the caregiver e econonuc benefits under MFIP of ng available employment 
MFIP-R staff must provide examples of how different levels of eanungs mcrease available 
mcome. 

(2) Activities in the family support agreement must enhance the family's opportunities to 
increase its income in a timely manner through paid employment 

(3) Each step of the family support agreement shall build upon prior steps and facilitate 
progress toward the caregiver's overall employment goal. 

( 4 Social se · · 
education, or bud 
support agreeme 

Subd. 8. [REQUIREMENT TO ATTEND BRIEFING.] All MFIP-R caregivers are required to 
attend a mandatory briefing which includes a review of the information presented at an earlier 
MFIP-R onentat1on ursuant to subdivision 5, and an overview of services available under 
MFIP-R pre-emp oyment and employment services. 

Subd. 9. [REQUIREMENT TO PARTICIPATE IN JOB SEARCH.] The family support 
agreement for mandatory caregivers will include 30 hours per week of ~b search act1v1~. The 
family support agreement for smgle parental caregivers with a child un er the age of six may 
require no more than 20 hours of job search activity. Job search requirements do not apply to 
minor parental caregivers and parental caretvers under the age of 20 who must meet the 
educational requirement under section 256.73 , subd1v1S1on 3b. 

Subd. 10. [LENGTH OF JOB SEARCH.] Caregivers participating in job search shall have 
eight weeks to find employment which is consistent with the employment goal in the famila 
support agreement. If after eight weeks of Job search the parental caregiver does not fm 
employment consistent with the overall employment goal, the caregiver must accept any suitable 
employment 

Subd. 11. [LEVEL OF EMPLOYMENT.] Caregivers participating in job search are expected 
to seek and accept full-time employment Any caregiver satisfies this requirement by working at 
least 30 hours per week. Single parents with a child under the age of six satisfy the requirement by 
working at least 20 hours per week. 
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Subd. 12. [CESSATION OF EMPLOYMENT.] Mandatory care~ivers who quit a tob, are laid 
off, or are tenninated must contact MFIP-R staff within ten ca endar days of t e date the 
employment ended to schedule a meeting to revise the family support agreement to incorporate job 
searchactivities to obta1D suitable employment A caregiver who fails to contact MFIP-R staff 
within ten calendar days, falls to attend a scheduled meeting to revise the family support 
agreement, or fails to accept an offer of suitable employment is subject to sanctions under 
SubdtVISIOn 4. 

Subd. 13. [EDUCATION AND TRAINING ACTIVITIES; BASIC EDUCATION.] Basic 
education, including adult basic education, high school or general ~uivalency diploma, or~ 
may be included in the family support agreement when a caregiver 1s actively part1cipat1Dg ID job 
search activities as specified in the family support agreement, or employed at least 12 hours per 
week. Six months of basic education activities may be included in the family sup~rt a~ment, 
and extension of baste education acuvmes 1s contingent upon review and approv by FiP-R 
staff. 

Non-English speaking caregivers have the option to participate in full-time ESL activities for 
up to six months prior to participation in job search with approval of MFIP-R staff. 

Subd. 14. [EDUCATION AND TRAINING ACTIVITIES; POST-SECONDARY 
EDUCATION.] (a) Mandatory caregivers, mandatory caregivers who become exempt, and 
caregivers converted from STRIDE or ACCESS may have post-secondary education included in 
the family support agreement For individuals who are ~artici1fiting in an educational program 
under this para8!l!Jlh on a full-time basis as deternun bt e 1Dst1tut10n, there is no work 
re uirement For 1Ddividuals artici atin in an educattona ro on a art-lime basis as 

eternun y e 1Dslitut1on, e nnmmum num r o ours that a part1c1pant must wor s 
increased or decreased in inverse proport10n to the number of credit hours being taken, up to a 
maximum of 12 hours weekly of work. 

b Conditi education ro ram include demonstration b 
the caregiver t 

(I there i r full-time e 'th this education or trainin where the care iver 
will or 1s w1 e upon comp program; 

(2) the average wage level for employees with this education or training is significantly greater 
than the caregiver can earn without this education or training; 

(3) the caregiver can meet the requirements for admission into the program; and 

(4) there is a reasonable expectation that the caregiver will complete the training program based 
on such factors as the caregiver' s current MFIP assessment; previous education, training, and 
work history; current motivation; and changes in previous circumstances. 

c A com arison must be made between income fore one b dela in immediate en into 
ful -lime {faJ emp o~ment w 1 e ID pursuit o ucation or trannng an e pro a e income 
which wi be eamedollowing the educatton or trwmng. The advantages and disadvantages to the 
family must be discussed with respect to both options. 

d Activities under this subdivision are limited to the e uivalent of two ears of full-time 
education, with the o ow1Dg excepttons: 

(1) caregivers in subdivision 15; 

2 care ivers who have alread obtained a st-secon de ee. These care ivers are limited 
to course wor necessary to upgrade skills, or obtain licensure or certification; 

(3) extenuating circumstances that prohibit the caregiver from completing the program within 
the equivalent ofiwo years; or 

4 the education activities ma be art of a four- ear education ro rovided the famil 
support agreement specifies that the emE}oyment goal w1 e met at e lime the caresiver 
completes the equivalent of two years ofll-lime education or that the caregiver will participate 
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in activities leading to the employment goal following completion of the two years of full-time 
education. 

e Care ivers in education or trainin ro rams must maintain satisfacto ro ress. 
"Sat1s actory progress" m an educalion or trammg pro!!ram means t e caregiver remams m good 
standmg as defmed by the educalion or trammg mst1tut1on and meets the reqmrements m the 
care iver's MFIP-R em lo abilit Ian. MFIP-R staff ma withdraw a roval of the care iver's 
emp oya 1 1ty p an when the caregiver does not mamtain sails actory progress m the education or 
training program. 

Subd. 15. [CONVERTED STRIDE AND ACCESS CASES.] Care~ivers with an employabilit~ 
plan from STRIDE or AC lop an MFI - ployabdity plan. W 1th val o 
the MFIP-R staff, the f under this elude 
continuation of educat10na e, 1f m1t1at or 
ACCESS. Caregivers who conlinue t ese ac11v1t1es must a so participate in j at 
least 12 hours per week. 

Subd. 16. [REVISIONS TO FAMILY SUPPORT AGREEMENT.) The caregiver may revise 
the farruly support agreement with approval of MFIP-R staff. 

Subd. 17. [VOLUNTEERS FOR MFIP-R PRE-EMPLOYMENT AND EMPLOYMENT 
SERVICES.] (a) Upon request, local agencies must continue to offer MFIP-R services to: 

(!) caregivers with a signed family support agreement who become exempt under subdivision 
2; and 

(2) caregivers randomly assigned to MFIP during the conversion period who have an active 
STRIDE or ACCESS plan. 

(b) County agencies must also service the following caregivers, as funding allows: 

( 1) second parent in a two-parent family; and 

(2) caregivers who have not reached the titning for mandatory participation. 

teers under p aph (a) may access all MFIP-R services. Volunteers under 

d Care ivers identified in this subdivision are volunt artici ants for MFIP-R 
pre-emwyment and eme oyment services an may not be sanctioned for failure to cooperate 
unless ey reach the tnnmg of MFIP-R pre-employment and employment services under 
subdivision 6, or are no longer exempt under subdivision 2. 

Subd. 18. [CONCILIATION.] The county agency must inform the mandatory parental 
care!!iver of the o7tion of a conciliation conference when the mandatoi?; parental caregiver 
receives a notice o intent to sanction or cannot reach agreement with M P-R staff about the 
contents or interpretation of the family support agreement. 

· · · 11 be available as rovided in section 256.736 subdivision 11, 

exercising the option o a concil1at10 

Subd. 19. [CHILD CARE. The comtnissioner shall ensure that each MFIP care iver who is 
em or is de ed in act' identifi er 
su or 
co an employa e 
money appropna e or e MFIP. The su s1 y must cover a ac c 1 care cos s or e 1g1ble 
hours up to the maxJmum rate allowed under section 2568.15. A caregiver who is 1,n the 
assistance unit and leaves the program as a result of increased eam1e'!{ from employment, and 
needs child care assistance to remain emplo~ed, is entitled to extend chi@ care assistance as 
provided under Umted States Code, title 4 , secllon 602(g)(l)(a)(ii), on a copayment basis. 
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Subd. 20. [HEALTH CARE.) A family leavin_g the program as a result of increased earnings 
from emfiloyment is eligible for extended mechcal assistance as provided under Pubhc Law 
Number00-485, section 303, as amended, and Public Law Number 101-239, section 8015(b)(7). 

Sec. 4. [256.049) [APPLICABILITY.] 

Section 256.035 will not apf;llY to the ex¥,ansion of MFIP into Ramsey county (MFIP-R). 
Sections 256.047 to 256.048 will subst1tuteor section 256.035 for the puIJ?Oses of MFIP-R. 
Sections 256.031 to 256.034, and 256.036, 256.0361, and 268.871 are agphcable to MFIP-R 
msofar as they are not inconsistent with sections 256.047 to 256.048. Mmnesota Rules, part 
9500.4220, does not apply to MFIP-R. Minnesota Rules, parts 9500.4000 to 9500.4210, and 
9500.4230 to 9500.4340, are a licable to the ex ansion of MFIP into Rarnse coun msofar as 
they are not inconsistent with sections 256.047 to 25 .048. 

Sec. 5. [APPROPRIATIONS.] 

Subdivision I. [COUNTY ADMINISTRATIVE COSTS.] (a) $50,000 is appropriated to pay 
for MFIP-R county administrative costs for the fiscal year beginning July I, 1995. 

b $200,000 is a ro riated to a for MFIP-R coun administrative costs for the fiscal ear 
begmnmg u y I, 1996. 

Subd. 2. [MFIP-R.J $6,589,000 is a'jropriated for the expansion of MFIP-R into Ramsey 
county for grants and child care for fisc year begmnmg July 1, 1996. 

Subd. 3. [MFIP-R CASE MANAGEMENT.) $1,601,000 is appropriated for MFIP-R case 
management for the fiscal year beginning July 1, 1996. 

Sec. 6. [EFFECTIVE DATE.] 

(a) Sections I to 4 and 5, subdivisions 1, paragraph (b), 2, and 3, are effective July 1, 1996. 

(b) Section 5, subdivision 1, paragraph (a), is effective July 1, 1995." 

Delete the title and insert: 

"A bill for an act relating to health and human services; authorizing welfare reform; childhood 
immunization; social services programs; recovery of funds; requesting federal waivers for 
programs; employment, education, and training programs; allocation and use of funds; coverage of 
health services; child support; data collection and disclosure; tax credits; appropriating money; 
amending Minnesota Statutes 1994, sections 13.46, subdivision 2; 256.01, by adding subdivisions; 
256.035, subdivision 6d; 256. 73, subdivision 8, and by adding subdivisions; 256. 736, subdivisions 
3a, 4a, 5, 10, 10a, 14, 16, and by adding a subdivision; 256.737, subdivisions la, 2, and by adding 
a subdivision; 256.74, by adding a subdivision; 256.81; 256.979, by adding a subdivision; 
256.983, subdivision 1; 256B.0625, subdivision 13; 256D.01, subdivision la; 256D.03, 
subdivision 4; 256D.05, subdivisions 1 and 6; 256D.051, subdivisions 1, la, 2, 3, 3a, 3b, 6, 6b, 8, 
9, 17, and by adding a subdivision; 256D.052, subdivision 3; and 256D.09, subdivision 2a, and by 
adding subdivisions; proposing coding for new law in Minnesota Statutes, chapters 256; and 
256D; repealing Minnesota Statutes 1994, sections 256.734; 256D.051, subdivisions 10, 13, 14, 
and 15; 256D.052, subdivisions 1, 2, and 4; 256D.091; 256D.101; 256D.111; and 256D.113." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Loren Jennings, Tom Van Engen, Barb Vickerman, Becky Lourey, 
Thomas Huntley 

Senate Conferees: (Signed) Don Samuelson, Don Betzold, Pat Piper, Martha R. Robertson, 
Paula E. Hanson 

Mr, Samuelson moved that the foregoing recommendations and Conference Committee Report 
on H.F. No. 5 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 
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H.F. No. 5 was read the third time, as amended by the Conference Committee, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Dille 
Finn 
Flynn 
Frederickson 

Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson. D.J. 
Johnson. J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Teiwilliger 
Vickerman 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on House File No. 1399, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 1399 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 10, 1995 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1399 

A bill for an act relating to crime; imposing penalties for assaulting a police horse while it is 
being used for law enforcement purposes; proposing coding for new law in Minnesota Statutes, 
chapter 609. 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

May 4, 1995 

We, the undersigned conferees for H.F. No. 1399, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 1399 be further amended as 
follows: 

Delete _everything after the enacting clause and insert: 

"Section 1. [609.597) [ASSAULTING OR HARMING A POLICE HORSE; PENALTIES.] 

Subdivision 1. [DEFINITION.] As used in this section, "police horse" means a horse that has 
been trained for crowd control and other law enforcement purposes and is used to assist peace 
officers in the performance of their official duties. 
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Subd. 2. [CRIME.] Whoever assaults or intentionally harms a police horse while the horse is 
being used or maintained for use by a law enforcement agency 1s guilty of a crime and may be 
sentenced as provided in subdivision 3. 

Subd. 3. [PENALTIES.] A person convicted of violating subdivision 2 may be sentenced as 
follows: 

(1) if a peace officer, or any other person suffers great bodily harm or death as a result of the 
violation, the rson ma be sentenced to im risonment for not more than five ears or to a ment 
of a fine of not more than 10,000, or both; 

(2) if the police horse suffers death or great bodily harm as a result of the violation., or if a 
peace officer suffers demonstrable bodily harm as a result of the violation., the person may be 
sentenced to im risonment for not more than two ears or to a men! of a fine of not more than 

,000, or both; 

(3) if the police horse suffers demonstrable bodily harm as a result of the violation., the person 
ma be sentenced to im risonment for not more than one ear and one da or to a ment of a fine 
of not more than 3,000, or both; 

(4) if a peace officer is involuntarily unseated from the police horse or any person, other than 
the peace officer, suffers demonstrable bodily harm as a result of the violation., the person may be 
sentenced to im risonment for not more than one ear or to a ment of a fine of not more than 

3,000, or both; 

(5) if a violation other than one described in clauses (1) to (4) occurs, the person may be 
sentenced to im risonment for not more than 90 da s or to a ment of a fine of not more than 

700, or both. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the date following final enactment and applies to crimes committed on or 
after that date." 

Delete the title and insert: 

"A bill for an act relating to crime; imposing penalties for assaulting a police horse while it is 
being used for law enforcement purposes; proposing coding for new law in Minnesota Statutes, 
chapter 609." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Wesley J. "Wes" Skoglund, Jim Farrell, Teresa Lynch 

Senate Conferees: (Signed) Sam G. Solon, Jane B. Ranum, David L. Knutson 

Mr. Solon moved that the foregoing recommendations and Conference Committee Report on 
H.F. No. 1399 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 

H.F. No. 1399 was read the third time, as amended by the Conference Committee, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Berg 
Berglin 

Bertram 
Betzold 
Chandler 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 

Johnson, D.E. 
Johnson. D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 

Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
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Laidig 
Langseth 
Larson 
Lesewsk.i 
Lessard 
Limmer 
Marty 

Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 

THURSDAY.MAY II, 1995 

Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 

Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 

3449 

Solon 
Spear 
Stevens 
Srumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

RECONSIDERATION 

Mr. Chandler moved that the vote whereby S.F. No. 1406 failed to pass the Senate on May 10, 
1995, be now reconsidered The motion prevailed. 

S.F. No. 1406: A bill for an act relating to employment; establishing and modifying certain 
salary limits; requiring an evaluation of agency head responsibilities; amending Minnesota 
Statutes 1994, sections 3.855, subdivision 3; 15A.081, subdivision 8; 15A.083, subdivisions 5, 6a, 
and 7; 43A.17, subdivisions I, 3, and by adding a subdivision; 43A.18, subdivision 4; 85A.02, 
subdivision 5a; and 298.22, subdivision I; proposing coding for new law in Minnesota Statutes, 
chapter 15A; repealing Minnesota Statutes 1994, sections 15A.081, subdivisions I, 7, and 7b; and 
43A.18, subdivision 5. 

Mr. Terwilliger moved that S.F. No. 1406 be laid on the table. The motion prevailed 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe, R.D. moved that Senate Concurrent Resolution No. IO be taken from the table. The 
motion prevailed. 

Senate Concurrent Resolution No. 10: A Senate concurrent resolution adopting Permanent 
Joint Rules of the Senate and House of Representatives. 

Ms. Reichgott Junge moved the adoption of Senate Concurrent Resolution No. I 0. The motion 
prevailed. So the resolution was adopted. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 11 :00 a.m. The motion prevailed. 

The hour of 11 :00 a.m. having arrived, the President called the Senate to order. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was instructed to bring in 
the absent members. 

Ms. Berglin moved that S.F. No. 845 be taken from the table. The motion prevailed. 

S.F. No. 845: A bill for an act relating to health; MinnesotaCare; expanding provisions of 
health care; establishing requirements for integrated service networks; modifying requirements for 
health plan companies; establishing the standard health coverage; repealing the regulated all-payer 
option; modifying universal coverage and insurance reform provisions; revising the research and 
data initiatives; expanding eligibility for the MinnesotaCare program; creating the prescription 
drug purchasing authority; establishing a drug purchasing benefit program for senior citizens; 
extending the health care commission and regional coordinating boards; making technical 
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changes; providing penalties; appropriating money; amending Minnesota Statutes 1994, sections 
13.99, by adding a subdivision; 16A.724; 60A.02, subdivision la; 60B.02; 60B.03, subdivision 2; 
600.01, subdivisions 2, 4, and 5; 62A.10, subdivisions I and 2; 62A.65, subdivisions 5 and 8; 
62D.02, subdivision 8; 62D.042, subdivision 2; 62D.1 l, subdivision I; 62D.181, subdivisions 2, 3, 
6, and 9; 62E.05; 62E.141; 62H.04; 62H.08; 621.017; 621.04, subdivisions la and 3; 621.05, 
subdivisions 2 and 9; 62J.06; 621.09, subdivisions I, 2, 6, 8, and by adding a subdivision; 62J.152, 
subdivision 5; 621.17, subdivision 4a; 62J.212; 621.37; 621.38; 621.40; 621.41, subdivisions I and 
2; 621.48; 621.54; 62J.55; 621.58; 62L.02, subdivisions 11, 16, 24, and 26; 62L.03, subdivisions 3, 
4, and 5; 62L.09, subdivision I; 62L.12, subdivision 2; 62M.02, subdivision 12; 62M.07; 62M.09, 
subdivision 5; 62M.10, by adding a subdivision; 62N.02, by adding subdivisions; 62N.04; 62N.10, 
by adding a subdivision; 62N.11, subdivision I; 62N.13; 62N.14, subdivision 3; 62N.25, 
subdivision 2; 62P.05, subdivision 4, and by adding a subdivision; 62Q.Ol, subdivisions 2, 3, 4, 
and by adding subdivisions; 62Q.03, subdivisions I, 6, 7, 8, 9, 10, and by adding subdivisions; 
62Q.07, subdivisions I and 2; 62Q.075, subdivision 4; 62Q.09, subdivision 3; 62Q. l 1, subdivision 
2; 62Q.165; 62Q.17, subdivisions 2, 6, 8, and by adding a subdivision; 62Q.18; 62Q.19; 62Q.23; 
62Q.25; 62Q.30; 62Q.32; 62Q.33, subdivisions 4 and 5; 62Q.41; 72A.20, by adding subdivisions; 
136A.1355, subdivisions 3 and 5; 136A.1356, subdivisions 3 and 4; 144.1464, subdivisions 2, 3, 
and 4; 144.147, subdivision 1; 144.1484, subdivision 1; 144.1486, subdivision 4; 144.1489, 
subdivision 3; 151.48; 214.16, subdivisions 2 and 3; 256.9353, subdivisions 1 and 3; 256.9354, 
subdivisions 1, 4, 5, and by adding a subdivision; 256.9357, subdivisions I, 2, and 3; 256.9358, 
subdivisions 3, 4, and by adding a subdivision; 256.9363, subdivision 5; 256B.037, subdivisions I, 
3, 4, and by adding subdivisions; 256B.04, by adding a subdivision; 256B.055, by adding a 
subdivision; 256B.057, subdivision 3, and by adding subdivisions; 256B.0625, subdivision 30; 
256B.69, subdivisions 2 and 4; 270.101, subdivision 1; 295.50, subdivisions 3, 4, and 10a; 295.53, 
subdivisions I, 3, and 4; 295.55, subdivision 4; 295.57; and 295.582; Laws 1990, chapter 591, 
article 4, section 9; Laws 1994, chapter 625, article 5, sections 5, subdivision 1; 7; and 10, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapters 621; 62L; 62N; 62Q; 
256; 256B; and 295; repealing Minnesota Statutes 1994, sections 621.045; 621.07, subdivision 4; 
62J.09, subdivision la; 62J.152, subdivision 6; 621.19; 621.30; 621.31; 62J.32; 621.33; 621.34; 
62J.35; 621.41, subdivisions 3 and 4; 621.44; 621.45; 621.65; 62L.08, subdivision 7a; 62N.34; 
62P.01; 62P.02; 62P.03; 62P.07; 62P.09; 62P.11; 62P.13; 62P.15; 62P.17; 62P.19; 62P.21; 
62P.23; 62P.25; 62P.27; 62P.29; 62P.31; 62P.33; 62Q.03, subdivisions 2, 3, 4, 5, and 11; 62Q.21; 
62Q.27; and 256.9353, subdivisions 4 and 5; Laws 1993, chapter 247, article I, sections 12, 13, 
14, 15, 18, and 19; Minnesota Rules, part 4685.1700, subpart I, item D. 

The question recurred on the second Neuville amendment, which was pending: 

Mr. Neuville moved to amend S.F. No. 845 as follows: 

Page 100, line 22, before ""Covered" insert "{ill" 

Page 101, after line 1, insert: 

"(b) MinnesotaCare shall not cover "elective abortions." For proloses of this requirement, 
"elecuve abort10n" means an abortion other than where, in the pro essional Judgment of the 
attending phys1c1an, which 1s a medical Jud~ent that would be made b& a reasonably prudent 
physician, knowledgeable about the case and e treatmen~ss1btht1es wit respect to the medical 
conditions involved, the life of the female would be en gered or substantial and irreversible 
1mparrment of a major bodily function would result if the fetus were earned to term; where the 
r,regnanc)'. is the result of cnminal sexual conduct in the first or second de~ committed with 
orce or violence, and the mc1dent 1s reported within 48 hours after the v1ct1mecomes physically 

able to re ort the ra ; or where the re anc is the result of incest and the incident and relative 
are reporte to a v d aw e orcement agency pnor to e a rllon." 

Ms. Berglin moved to amend the second Neuville amendment to S.F. No. 845 as follows: 

Page I, line 4, delete "not" and insert "only" and delete "abortions."" and insert "abortions," if 
the individual enrollee has elected, u~n enrollment or renewal, to be covered for elecuve 
abortions. Persons who select coverage or elective abortions shall be charged premiums which 
reflect the cost of the elecllve abortlon coverage." 
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CALL OF THE SENATE 

Mr. Neuville imposed a call of the Senate for the balance of the proceedings on S.F. No. 845. 
The Sergeant at Arms was instructed to bring in the absent members. 

The question was taken on the adoption of the Berglin amendment to the second Neuville 
amendment 

Mr. Neu ville moved that the President be directed to close the roll. The motion did not prevail. 

Ms. Berglin moved that the President be directed to close the roll. The motion prevailed 

The roll was called, and there were yeas 30 and nays 33, as follows: 

Those who voted in the affirmative were: 
Anderson Flynn Marty Oliver Riveness 
Berglin Hottinger Moe.R.D. Pappas Robertson 
Betzold Janezich Mondale Piper Solon 
Chandler Johnson, J.B. Morse Pogemiller Spear 
Cohen Kiscaden Murphy Ranum Terwilliger 
Finn Krentz Novak Reichgott Junge Wiener 

Those who voted in the negative were: 
Beckman Johnson, D.E. Laidig Metzen Samuelson 
Belanger Johnson, DJ. Langseth Neuville Scheevel 
Berg Johnston Larson Olson Stevens 
Bertram Kleis Lesewski Ourada Stumpf 
Dille Knutson Lessard Pariseau Vickerman 
Frederickson Kramer Limmer Runbeck 
Hanson Kroening Merriam Sams 

The motion did not prevail. So the amendment to the amendment was not adopted. 

Mr. Neuville moved to amend the second Neuville amendment to S.F. No. 845 as follows: 

Page 1, line 13, after "of' insert "conduct which constitutes" 

Page 1, line 14, delete "second" and insert "third" and delete "committed with force or 
violence" --- --

The motion did not prevail. So the amendment to the amendment was not adopted. 

The question recurred on the adoption of the second Neuville amendment 

Ms. Reichgott Junge moved that the President be directed to close the roll. The motion 
prevailed. 

The roll was called, and there were yeas 32 and nays 32, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Bertram 
Dille 
Frederickson 
Hanson 

Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kleis 
Knutson 
Kramer 
Kroening 

Those who voted in the negative were: 
Anderson 
Berglin 
Betzold 
Chandler 
Cohen 
Finn 
Flynn 

Hottinger 
Janezich 
Johnson, J.B. 
Kiscaden 
Krentz 
Marty 
Metz.en 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Merriam 

Moe,R.D. 
Mondale 
Morse 
Murphy 
Novak 
Oliver 
Pappas 

Neuville 
Olson 
Ourada 
Pariseau 
Runbeck 
Sams 
Samuelson 

Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Scheevel 
Stevens 
Stumpf 
Vickerman 

Solon 
Spear 
Terwilliger 
Wiener 
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The motion did not prevail. So the amendment was not adopted. 

Mr. Moe, R.D. moved to amend S.F. No. 845 as follows: 

Pages 13 to 15, delete sections 24 and 25 

Pages 31 to 40, delete sections 22 to 27 and insert: 

"Sec. 22. [CONSTRUCTION.] 

[58THDAY 

Notwithstandin an other section of this bill or an statute in current law, nothin in this act 
shall be construed to change ex1stmg aw with respect to coverage of abortion." 

Pages 100 to 102, delete sections 3 and 4 

Pages 122 and 123, delete section 39 

Pages 130 and 131, delete section 6 

Pages 134 and 135, delete section 14 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment 

Ms. Berglin moved that the President be directed to close the roll. The motion prevailed. 

The roll was called, and there were yeas 36 and nays 27, as follows: 

Those who voted in the affirmative were: 
Anderson 
Belanger 
Berg 
Berglin 
Betzold 
Chandler 
Cohen 
Finn 

Flynn 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Kiscaden 
Krentz 
Langseth 

Larson 
Marty 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Novak 
Oliver 

Those who voted in the negative were: 
Beckman 
Bertram 
Dille 
Frederickson 
Hanson 
Johnson, DJ. 

Johnston 
Kleis 
Knutson 
Kramer 
Kroening 
Laidig 

Lesewski 
Lessard 
Limmer 
Murphy 
Neuville 
Olson 

The motion prevailed. So the amendment was adopted. 

Mr. Bertram moved to amend S.F. No. 845 as follows: 

Page 14, after line 25, insert: 

Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Ourada 
Pariseau 
Runbeck 
Sams 
Samuelson 
Scheevel 

Solon 
Spear 
Terwilliger 
Wiener 

Stevens 
Stumpf 
Vickerman 

"(c) · riate guider d practice parameters mus · · 
62M. is effective in 

ineffective on 

companson w1 ano er treatment or proce ure w 1c 1s equally or mor e m preservmg 
or extending life." 

Page 41, after line 22, insert: 

"Sec. 2. Minnesota Statutes 1994, section 62J.03, subdivision 7, is amended to read: 
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Subd. 7. [IMPROVEMENT IN HEALTH OUTCOME.] "Improvement in health outcome" 
means an improvement in patient clinical status, aad aR impro¥emeRt iR patieRI quality of life 
status, as measu,ed by ability lo fuRetioR, ability lo Felum to woFI,, aRd olheF ·,aFiables or 
preservation of the patient's life." ~ 

Page 44, line 18, before the semicolon, insert", in compliance with section 62N.15, subdivision 
6, paragraph (c)" 

Page 59, line 21, after "means" insert ", in compliance with section 62N.15, subdivision 7, 
paragraph (c)," 

Page 74, line 21, before the period, insert", and in compliance with section 62N.15, subdivision 
6, paragraph (c)" 

Page 77, line 28, after "guidelines" insert "which are in compliance with section 62N.15, 
subdivision 6, paragraph (c), and which are" 

Page 78, line 4, after "measurement" insert "must be in compliance with section 62N.15, 
subdivision 6, paragraph (c), and" 

Page 156, after line 30, insert: 

"( c) No utilization review organization, health plan company, or claims administrator may deny 
medical treatment that a patient is otherwise qualified to receive, against the wishes of a patient, 
or, if the patient is incompetent, against the wishes of a person possessing a durable power of 
attorney from the patient, or against the wishes of the patient's guardian, on the basis of the 
patient's present or predicted age, disability, degree of need for future treatment, or quality of 
life." 

Page 156, lines 35 and 36, delete "based on accepted medical practice" and insert "in 
compliance with section 62M.07, paragraph (c)" 

Renumber the sections in sequence and correct the internal references 

Amend the title according) y 

Mr. Bertram then moved to amend the Bertram amendment to S.F. No. 845 as follows: 

Page 1, delete lines 2 to 11 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Bertram then withdrew his amendment. 

Mr. Marty moved to amend S.F. No. 845 as follows: 

Pages 97 to 100, delete sections I and 2 and insert: 

"Section 1. [16B.93] [DEFINITIONS.] 

Subdivision I. [APPLICABILITY.] For purposes of secti<>_nsl6B.93 to 16B.97, the following 
definitions apply. 

Subd. 2. [CONTRACTOR.] "Contractor" means the individual, business entity, or other private 
organization who is awarded the contract by the commissioner to negotiate the prices for 
prescription drugs pursuant to section l 6B.94, subdivision I. 

Subd. 3. [MULTISTATE PHARMACEUTICAL CONTRACTING ALLIANCE OR 
ALLIANCE.] "Multistate pharmaceutical contracting alliance" or "alliance" means the alliance 
established and administered by the commissioner of administration under the authority granted in 
section 471.59. 

Subd. 4. [MANUFACTURER.] "Manufacturer" means a manufacturer as defined in section 
151.44, paragraph (c). 
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Subd. 5. [PRESCRIPTION DRUG.] "Prescription drug" means a drug as defined in section 
151.44, paragraph ( d). 

Subd. 6. [PURCHASER.] "Purchaser" means a pharmacy as defined in section 151.01, 
subdivision 2, and includes health maintenance organizations and hospitals. 

Subd. 7. [REBATE.] "Rebate" means any money, incentives, or credits given to a purchaser by 
a manufacturer or seller for purchasing a prescription drug. 

Subd. 8. [SELLER.] "Seller" means any person, other than a manufacturer, who sells or 
distributes drugs to purchasers or other sellers within the state. 

Subd. 9. [SINGLE SOURCE DRUG.] "Single source drug" means a prescription drug for 
which there is no other drug product sold or marketed in the state which the FDA has rated as 
therapeutically equivalent and has determined is pharmaceutically equivalent and bioequivalent 

Subd. 10. [STATE DRUG FORMULARY.] "State drug formulary" means a listing of drugs of 
roven safe , efficac , and cost-effectiveness established b the commissioner of human services 

under section 25 .996. 

Sec. 2. [16B.94] [PRICE CONTRACT FOR PRESCRIPTION DRUGS ON THE STATE 
FORMULARY.] 

(a) The commissioner shall negotiate price contracts for prescription drugs listed on the state 
drug formulary. The commissioner may contract with an individual, business entity, or other 
private organization to negotiate the contract price as required under this subdivision. The 
commissioner may negotiate a pnce differential based on volume purchasing. 

(b) The contract price for each drug on the state drug formulary, with the exception of single 
source drugs, shall be based on the average manufacturer's price minus 15 percent, the best 
competitive bid price, or a negotiated price, whichever is lowest In the case of single source 
drugs, the contract price shall be negotiated. The initial average manufacturer's price is the 
purchaser's actual acquisition cost as of March 1, 1995. For purposes of computing the contract 
price in 1996 and each year thereafter for those drugs on the state drug formulary, the 
commissioner or contractor shall not recognize increases in the average manufacturer's contracted 
price that exceed the rate of increase in the Consumer Price Index for All Items (U.S. city average) 
(CPI-U). 

( c) The commissioner shall assess manufacturers who participate in the alliance participation 
fees m the amount of the anticipated costs to the depamnents of administration and human 
services of administering the state drug formulary program. 

( d) Nothing in this section shall prohibit the commissioner or contractor from granting multiple 
awards. 

Sec. 3. [16B.95] [STATE CONTRACT PRICE.] 

Subdivision I. [MANUFACTURER REQUIREMENT.] The contract price for all prescription 
drugs listed on the state formulary that the commissioner has negotiated shall be niade available to 
any Minnesota purchaser by any manufacturer or seller who participates in the alliance. Any 
manufacturer .vvho <ioes not extend the negotiated contract price to a Minnesota purchaser shall be 
prohibited from participating in the alliance. 

Subd. 2. [PURCHASER REQUIREMENT.] The commissioner of administration may require 
any Minnesota purchaserwho plans on purchasing prescription drugs at the contract price 
negotiated by the commissioner of administration to submit any information deemed necessary by 
the commissioner regarding prescription drug purchase projections to assist the commissioner in 
the contract price negotiations. 

Subd. 3. [PURCHASING PRESCRIPTION DRUGS NOT INCLUDED ON THE STATE 
DRUG FORMULARY.] Nothing in this section shall prevent a purchaser from purchasing a 
prescription drug that is not included on the state drug formulary. 
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Sec. 4. [16B.96] [NONDISCRIMINATION.] 

No insurer or health plan company shall discriminate against a purchaser for participating in the 
multistate pharmaceutical contractmg alhance or for taking advantage of the alliance contracting 
pnce. 

Sec. 5. Minnesota Statutes 1994, section 151.21, subdivision 2, is amended to read: 

Subd. 2. When a pharmacist receives a written prescription on which the prescriber has 
personally written in handwriting "dispense as written - brand medically necessary," er "D.A.W.," 
or an oral prescription in which the prescriber has expressly md1cated that the prescription is to be 
dispensed as communicated, the pharmacist shall dispense the brand name legend drug as 
prescribed. re scriber as 
communica certifica ense 
as wntten - edically necessary" ays. 

Sec. 6. Minnesota Statutes 1994, section 151.21, subdivision 3, is amended to read: 

Subd. 3. When a pharmacist receives a written prescription on which the prescriber has not 
personally written in handwriting "dispense as written - brand medically necessary," er "D.A.'N.," 
or an oral prescription in which the prescriber has not expressly indicated that the prescription is to 
be dispensed as communicated, and there is available in the pharmacist's stock a less expensive 
generically equivalent drug that, in the phannacist' s professional judgment, is safely 
interchangeable with the prescribed drug, then the pharmacist shall, after disclosing the 
substitution to the purchaser, dispense the generic drug, unless the purchaser objects. A pharmacist 
may also substitute pursuant to the oral instructions of the prescriber. A phannacist may not 
substitute a generically equivalent drug product unless, in the pharmacist's professional judgment, 
the substituted drug is therapeutically equivalent and interchangeable to the prescribed drug. A 
pharmacist shall notify the purchaser if the pharmacist is dispensing a drug other than the brand 
name drug prescribed. 

Sec. 7. Minnesota Statutes 1994, section 151.21, is amended by adding a subdivision to read: 

Subd. 4a. Each pharmacy must post a sign in a conspicuous location in a typeface easily seen at 
the counter where rescn tlons are dis nsed statin that, "This harmac will substitute 
whenever possible an FDA approve less expensive, genenc drug pr uct wh1c 1s 
therapeutically equivalent and safely mterchangeable to the one prescribed by your doctor m order 
to save you money, unless you object to this subst1tut1on. '"' 

Page 112, after line 7, insert: 

"Sec. 25. [256.996] [STATE DRUG FORMULARY.] 

Subdivision I. [ESTABLISHMENT.] By January 1, 1996, the commissioner of human services 
shall establish a state drug formulary based on the criteria developed by the drug formuliifi 
committee established under section 256B.0625. subdivision 13. The commissioner shall pubhs 
the state drug formulary on an annual basis. Prior to publication, the drug formulili comrrnttee 
shall review and comment on the formul contents. When develo in the formu contents, 
consideration must be given to gs wt a narrow therapeutic mdex. 

Subd. 2. [DEVELOPMENT OF CRITERIA.] In developins the criteria to be used by the 
commissioner in establishing the state drug formulary, the drug formulary committee shall consult 
with health care rofessional ex rts m each thera eut1c class of dru s. The criteria must also be 

ase on review o sc1ent1 1c 1terature in r-rev1ew 10me 1ca · oumals or u ses o 
identifying e most e 1cacious, safe, an cost-e ective drugs in ach1evmg optima patient 
therapeutic outcomes. 

Subd. 3. [STATE DRUG FORMULARY ADDITIONS AND DELETIONS.] (a) Any health 
care provider, consumer or consumer group, escription drugs pply to the 

cified in the m the state 
d es of this s vendor of 

reimbursem ided under 
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(b The dru formul committee ma recommend to the commissioner the addition or 
deletion o a prescnpt1on drug m the state rug ormu ary. 

Subd. 4. [AVAILABILITY OF PRESCRIPTION DRUGS NOT INCLUDED ON THE 
STATE DRUG FORMULARY.] Nothin in this section shall revent a h sician or other rson 
authorized to prescribe prescription gs m prescribing a rug t at 1s not included on e state 
drug formulary." 

Page 120, after line 15, insert: 

"Sec. 42. Minnesota Statutes I 994, section 256B.0625, subdivision 13, is amended to read: 

Subd. 13. [DRUGS.] (a) Medical assistance covers drugs if prescribed by a licensed 
practitioner and dispensed by a licensed pharmacist, or by a physician enrolled in the medical 
assistance program as a dispensing physician. The commissioner, after receiving 
recommendations from professional medical associations and professional pharmacist 
associations, shall designate a formulary committee to advise the commissioner on the names of 
drugs for which payment is made, recommend a system for reimbursing providers on a set fee or 
charge basis rather than the present system, and develop methods encouraging use of generic 
drugs when they are less expensive and equally effective as trademark drugs. The formulary 
committee shall consist of aine 11 members, fear af wham shall Ile three physicians who are not 
employed by the department ofnuman services, and a majority of whose practice is for persons 
paying privately or through health insurance, three af wham shall Ile one pharmacoeconomist, one 
nurse, four pharmacists who are not employed by the department of human services or by a health 
Ian com an as defined in section 62 .01, subdivision 4, and a majority of whose practice is for 

persons paymg pnvately or throug e msurance, a one consumer representative, and a one 
nursing home representative. Committee members shall serve three-year terms and shall serve 
without compensation. Members may be reappointed once. 

(b) The commissioner shall establish a drug formulary. Its establishment and publication shall 
not be subject to the requirements of the administrative procedure act, but the formulary 
committee shall review and comment on the formulary contents. The formulary committee shall 
review and recommend drugs which require prior authorization. The formulary committee may 
recommend drugs for prior authorization directly to the commissioner, as long as opportunity for 
public input is provided Prior authorization may be requested by the commissioner based on 
medical and clinical criteria before certain drugs are eligible for payment. Before a drug may be 
considered for prior authorization at the request of the commissioner: 

(I) the drug formulary committee must develop criteria to be used for identifying drugs; the 
development of these criteria is not subject to the requirements of chapter 14, but the formulary 
committee shall provide opportunity for public input in developing criteria; 

(2) the drug formulary committee must hold a public forum and receive public comment for an 
additional 15 days; and 

(3) the commissioner must provide information to the formulary committee on the impact that 
placing the drug on prior authorization will have on the quality of patient care and information 
regarding whether the drug is subject to clinical abuse or misuse. Prior authorization may be 
required by the commissioner before certain formulary drugs are eligible for payment. The 
formulary shall not include: 

(i) drugs or products for which there is no federal funding; 

(ii) over-the-counter drugs, except for antacids, acetaminophen, family planning products, 
aspirin, insulin, products for the treatment of lice, vitamins for adults with documented vitamin 
deficiencies, and vitamins for children under the age of seven and pregnant or nursing women; 

(iii) any other over-the-counter drug identified by the commissioner, in consultation with the 
drug formulary committee, as necessary, appropriate, and cost-effective for the treatment of 
certain specified chronic diseases, conditions or disorders, and this determination shall not be 
subject to the requirements of chapter 14; 

(iv) anorectics; and 
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(v) drugs for which medical value has not been established. 

The commissioner shall publish conditions for prohibiting payment for specific drugs after 
considering the formulary committee's recommendations. 

( c) The basis for determining the amount of payment shall be the lower of the actual acquisition 
costs of the drugs plus a fixed dispensing fee established by the commissioner, the maximum 
allowable cost set by the federal government or by the commissioner plus the fixed dispensing fee 
or the usual and customary price charged to the public. Actual acquisition cost includes quantity 
and other special discounts except time and cash discounts. The actual acquisition cost of a drug 
shall be estimated by the commissioner, at average wholesale price minus 7 .6 percent effective 
January I, 1994. The maximum allowable cost of a multisource drug may be set by the 
commissioner and it shall be comparable to, but no higher than, the maximum amount paid by 
other third-party payors in this state who have maximum allowable cost programs. Establishment 
of the amount of payment for drugs shall not be subject to the requirements of the administrative 
procedure act. An additional dispensing fee of $.30 may be added to the dispensing fee paid to 
pharmacists for legend drug prescriptions dispensed to residents of long-term care facilities when 
a unit dose blister card system, approved by the department, is used. Under this type of dispensing 
system, the pharmacist must dispense a 30-day supply of drug. The National Drug Code (NDC) 
from the drug container used to fill the blister card must be identified on the claim to the 
department. The unit dose blister card containing the drug must meet the packaging standards set 
forth in Minnesota Rules, part 6800.2700, that govern the return of unused drugs to the pharmacy 
for reuse. The pharmacy provider will be required to credit the department for the actual 
acquisition cost of all unused drugs that are eligible for reuse. Over-the-counter medications must 
be dispensed in the manufacturer's unopened package. The commissioner may permit the drug 
clozapine to be dispensed in a quantity that is less than a 30-day supply. Whenever a generically 
equivalent product is available, payment shall be on the basis of the actual acquisition cost of the 
generic drug, unless the prescriber specifically indicates "dispense as written - brand necessary" on 
the prescription as required by section 151.21, subdivision 2. Implementation of any change in the 
fixed dispensing fee that has not been subject to the administrative procedure act is limited to not 
more than 180 days, unless, during that time, the commissioner initiates rulemaking through the 
administrative procedure act. 

( d) Until the date the on-line, real-time Medicaid Management Information System (MMIS) 
upgrade is successfully implemented, as determined by the commissioner of administration, a 
pharmacy provider may require individuals who seek to become eligible for medical assistance 
under a one-month spenddown, as provided in section 256B.056, subdivision 5, to pay for services 
to the extent of the spenddown amount at the time the services are provided A pharmacy provider 
choosing this option shall file a medical assistance claim for the pharmacy services provided. If 
medical assistance reimbursement is received for this claim, the pharmacy provider shall return to 
the individual the total amount paid by the individual for the pharmacy services reimbursed by the 
medical assistance program. If the claim is not eligible for medical assistance reimbursement 
because of the provider's failure to comply with the provisions of the medical assistance program, 
the pharmacy provider shall refund to the individual the total amount paid by the individual. 
Pharmacy providers may choose this option only if they apply similar credit restrictions to private 
pay or privately insured individuals. A pharmacy provider choosing this option must inform 
individuals who seek to become eligible for medical assistance under a one-month spenddown of 
(I) their right to appeal the denial of services on the grounds that they have satisfied the 
spenddown requirement, and (2) their potential eligibility for the MinnesotaCare program or the 
children's health plan." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Ms. Berglin moved to amend the Marty amendment to S.F. No. 845 as follows: 

Page I, delete line 2 and insert: 

"Page 100, after line 19, insert:" 

Page I, line 3, delete "Section I" and insert "Sec. 3" 



3458 JOURNAL OF THE SENA TE [58THDAY 

Renumber the sections in sequence and correct the internal references 

The question was taken on the adoption of the Berglin amendment to the Marty amendmenL 

The roll was called, and there were yeas 41 and nays 19, as follows: 

Those who voted in the affirmative were: 
Belanger 
Berg 
Berglin 
Chandler 
Cohen 
Day 
Flynn 
Frederickson 
Hanson 

Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kiscaden 
Knutson 
Kramer 
Krentz 
Laidig 

Langsedt 
Larson 
Lessard 
Limmer 
Merriam 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Those who voted in the negative were: 
Anderson 
Beckman 
Bertram 
Betzold 

Dille 
Finn 
Kleis 
Kroening 

Lesewski 
Marty 
Metzen 
Pappas 

Neuville 
Novak 
Oliver 
Olson 
Pariseau 
Pogemiller 
Reichgott Junge 
Robertson 
Sams 

Piper 
Price 
Ranum 
Riveness 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Marty amendment, as amended. 

The roll was called, and there were yeas 34 and nays 28, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Bertram 
Betzold 
Chandler 
Cohen 
Finn 

Ayon 
Hanson 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kleis 
Krentz 

Kroening 
Langsedt 
Lesewski 
Lessard 
Marty 
Metzen 
Morse 

Those who voted in the negative were: 
Belanger 
Berg 
Berglin 
Day 
Dille 
Frederickson 

Johnson, D.E. 
Johnston 
Kiscaden 
Knutson 
Kramer 
Laidig 

Larson 
Limmer 
Merriam 
Mondale 
Murphy 
Neuville 

Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

Novak 
Oliver 
Olson 
Pariseau 
Robertson 
Runbeck 

The motion prevailed. So the Marty amendment, as amended, was adopted 

Mrs. Pariseau moved to amend S.F. No. 845 as follows: 

Page 174, after line 23, insert: 

Scheevel 
Spear 
Stevens 
Terwilliger 
Wiener 

Samuelson 
Stumpf 
Vickerman 

Sams 
Samuelson 
Solon 
Stumpf 
Vickerman 
Wiener 

Scheevel 
Spear 
Stevens 
Terwilliger 

"Sec. 7. Minnesota Statutes 1994, section 295.52, is amended by adding a subdivision to read: 

Subd. 6. [EXEMPTION FOR PROVIDERS OF DENTAL SERVICES.] Dentists, dental 
assistants, and dental hygienists are exempt from the health care provider tax imposed by this 
section." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendmenL 

Ms. Berglin moved that the President be directed to close the roll. The motion prevailed. 

The roll was called, and there were yeas 32 and nays 32, as follows: 
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Those who voted in the affirmative were: 

Beckman 
Belanger 
Berg 
Bertram 
Chandler 
Cohen 
Day 

Dille 
Frederickson 
Johnson. D.E. 
Johnston 
Kleis 
Knutson 
Kramer 

Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Merriam 
Metz.en 

Those who voted in the negative were: 
Anderson 
Berglin 
Betzold 
Flynn 
Hanson 
Hottinger 
Janezich 

Johnson, D.J. 
Johnson, J.B. 
Kiscaden 
Krentz 
Kroening 
Langseth 
Marty 

Moe,R.D. 
Mondale 
Morse 
Novak 
Oliver 
Pappas 
Piper 

Murphy 
Neuville 
Olson 
Ourada 
Pariseau 
Robertson 
Runbeck 

Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Sams 
Samuelson 

The motion did not prevail. So the amendment was not adopted, 
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Scheevel 
Solon 
Stevens 
Vickerman 

Spear 
Stumpf 
Terwilliger 
Wiener 

S,F, No, 845 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended, 

The roll was called, and there were yeas 52 and nays 13, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Betzold 
Chandler 
Cohen 
Dille 
Finn 
Flynn 

Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Kiscaden 
Knutson 
Krentz 
Langseth 
Larson 
Lesewski 

Lessard 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 

Those who voted in the negative were: 
Bertram 
Day 
Frederickson 

Hanson 
Johnston 
Kleis 

Kramer 
Kroening 
Laidig 

Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

Limmer 
Ourada 
Samuelson 

So the bill, as amended, was passed and its title was agreed to. 

RECONSIDERATION 

Sams 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Wiener 

Vickerman 

Mr. Moe, R.D. moved that the vote whereby S.F. No. 845 was passed by the Senate on May 11, 
1995, be now reconsidered. The motion did not prevail. 

CALL OF THE SENATE 

Ms. Reichgott Junge imposed a call of the Senate. The Sergeant at Arms was insttucted to bring 
in the absent members. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of the President The 
motion prevailed. 

After a brief recess, the President called the Senate to order. 
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APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that the following Senators 
be and they hereby are appointed as a Conference Committee on: 

H.F. No. 479: Messrs. Morse, Merriam and Scheevel. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The motion prevailed. 

MEMBERS EXCUSED 

Messrs. Chmielewski and Kelly were excused from the Session of today. Messrs. Mondale and 
Riveness were excused from the Session of today from 9:00 to 10:00 a.m. Ms. Krentz was excused 
from the Session of today from 9:30 to 10:30 a.m. Ms. Ranum was excused from the Session of 
today from 9:45 to 9:55 a.m. Mr. Pogemiller was excused from the Session of today from 9:00 to 
11 :20 am. Mr. Price was excused from the Session of today from 9:00 to 11 :50 a.m. Mr. Day was 
excused from the Session of today from 9:00 a.m. to 12:30 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m., Friday, May 12, 1995. 
The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-NINTH DAY 

St. Paul, Minnesota, Friday, May 12, 1995 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENA TE 

Mr. Betzold imposed a call of the Senate. The Sergeant at Arms was instructed to bring in the 
absent members. 

Prayer was offered by the Chaplain, Rev. Douglas P. Foreman. 

The roll was called, and the following Senators answered to their names: 
Anderson 
Beckman 
Belanger 
Berglin 
Bertram 
Betzold 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Rynn 
Frederickson 

Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

The President declared a quorum present 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was 
approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

May 10, 1995 

The Honorable Allan H. Spear 
President of the Senate 

Dear President Spear: 

I have vetoed and I am returning Chapter 157, Senate File 308/House File 416, a bill relating to 
special motor vehicle license plates. 

This bill is clearly an unfunded mandate to the Department of Public Safety. Currently, if the DWI 
violator were not the owner of the car being driven at the time of incident, plates would be 
returned with the costs paid by the State of Minnesota. This bill would have allowed non-driving 
owners to get their plates back only if they did not know the person was driving their car. This 
could be shown by reporting the car as missing to a law enforcement agency. If no report were 
made, the owner would have to apply and pay for special license plates. By forcing the owners to 
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be more responsible and accountable for the use of their automobile, the bill would hope to lessen 
the number of DWI drivers on our highways. 

However, this bill does not grant Public Safety the appropriation necessary to implement these 
laudable goals. 

The department estimates that an additional three employees would be needed to process the 
10,000 special license plates that would have to be issued annually. The department calculates 
their cost would be $124,000 per year. If the department were given the funds to carry out the 
program, they would be able to supply the General Fund with approximately $250,000 per year in 
receipts. 

It is unfortunate that good policy, one that would have brought additional money into the general 
fund while keeping drunk drivers off the road, could not have been appropriately funded. 

Warmest regards, 
Ame H. Carlson, Governor 

Mr. Moe, R.D. moved that S.F. No. 308 and the veto message thereon be laid on the table. The 
motion prevailed. 

May 10, 1995 

The Honorable Allan H. Spear 
President of the Senate 

Dear President Spear: 

It is my honor to inform you that I have received, approved, signed and deposited in the Office of 
the Secretary of State, S.F. No. 752. 

Warmest regards, 
Ame H. Carlson, Governor 

May 11, 1995 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1995 Session of the State 
Legislature have been received from the Office of the Governor and are deposited in the Office of 
the Secretary of State for preservation, pursuant to the State Constitution, Article IV, Section 23: 

Time and 
S.F. H.F. Session Laws Date Approved Date Filed 

No. No. Chapter No. 1995 1995 

617 141 10:17 a.m. May IO May IO 
927 142 10:18 a.m. May IO May IO 

1048 143 10:20a.m. May 10 May 10 
1052 144 10:22 a.m. May IO May 10 
1402 145 10:45 a.m. May IO May 10 
1003 146 10:41 a.m. May IO May 10 
1018 147 10:40a.m. May 10 May IO 
1371 148 I0:36a.m. May 10 May 10 
1082 150 10:24a.m. May 10 May 10 
217 151 10:32a.m. May 10 May 10 
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752 

Mr. President: 

751 
1709 
1437 
1174 

FRIDAY, MAY 12, 1995 

152 
153 
154 
155 
156 

10: 15 a.m. May 10 
I 0:30 a.m. May 10 
10:28 a.m. May 10 
10:28 a.m. May I 0 
10:16 a.m. May 10 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 
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May 10 
May 10 
May 10 
May 10 
May 10 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 526: A bill for an act relating to local government; modifying the local approval 
requirements for the Nashwauk area ambulance district law; amending Laws 1994, chapter 587, 
article 9, section 10, subdivision 6. 

Senate File No. 526 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 11, 1995 

Mr. Lessard moved that S.F. No. 526 be laid on the table. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 507: A bill for an act relating to petroleum tank release cleanup program; providing 
for payment for a site assessment prior to tank removal; modifying reimbursement provisions; 
adding requirements for tank monitoring; establishing registration requirements; modifying 
program and liability provisions; amending Minnesota Statutes 1994, sections 88.171, subdivision 
2; l lSC.02, subdivision 11, and by adding a subdivision; 115C.03, subdivision 10; 115C.09, 
subdivisions 1, 2, 3, 3b, and 3c; 115C.11, subdivision I; llSC.12; l 15C.13; 115E.Ol, by adding 
subdivisions; I 15E.04, subdivision 2; l 15E.06; and l 15E.061; proposing coding for new Jaw in 
Minnesota Statutes, chapters 115C; and 116. 

Senate File No. 507 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 11, I 995 

Mr. Novak moved that the Senate do not concur in the amendments by the House to S.F. No. 
507, and that a Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 273: A bill for an act relating to water; providing for the classification of water supply 
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systems and wastewater treatment facilities and certification of operators by the department of 
health and the pollution control agency; appropriating money; amending Minnesota Statutes 1994, 
sections 115.71, subdivisions 1, 4, 8, 10, and by adding subdivisions; 115.72; 115.73; 115.75; 
115.76; 115.77; and 144.99, subdivision 1; proposing coding for new law in Minnesota Statutes, 
chapter 115; repealing Minnesota Statutes 1994, sections 115.71, subdivisions 2, 3, and 3a; 
115.74; 115.78; 115.79; 115.80; and 115.82. 

Senate File No. 273 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 11, 1995 

CONCURRENCE AND REPASSAGE 

Mr. Price moved that the Senate concur in the amendments by the House to S.F. No. 273 and 
that the bill be placed on its repassage as amended. The motion prevailed. 

S.F. No. 273 was read the third time, as amended by the House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berglin 
Bertram 
Betzold 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 

Kramer 
Krentz 
Kroening 
Larson 
Lesewski 
Lessard 
Limmer 
Merriam 
Metzen 
Moe,R.D. 
Morse 
Murphy 

Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Robertson 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Runbeck 
Sams 
Samuelson 
Scheevel 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Mr. Lessard moved that S.F. No. 526 be taken from the table. The motion prevailed. 

S.F. No. 526: A bill for an act relating to local government; modifying the local approval 
requirements for the Nashwauk area ambulance district law; amending Laws 1994, chapter 587, 
article 9, section 10, subdivision 6. 

CONCURRENCE AND REPASSAGE 

Mr. Lessard moved that the Senate concur in the amendments by the House to S.F. No. 526 and 
that the bill be placed on its repassage as amended. The motion prevailed. 

S.F. No. 526 was read the third time, as amended by the House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 1, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 

Belanger 
Berglin 

Bertram 
Betzold 

Chmielewski 
Cohen 

Day 
Finn 
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Ayon 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 

Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
Langseth 
Larson 
Lesewski 
Lessard 

Mr. Merriam voted in the negative. 

FRIDAY, MAY 12, 1995 

Limmer 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Mwphy 
Novak 
Oliver 
Olson 
Ourada 

Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 
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Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 579: A bill for an act relating to commerce; regulating charitable organizations; 
regulating filing statement; appropriating money; amending Minnesota Statutes 1994, sections 
309.501, subdivision 1; 309.52, subdivisions 2 and 7; 309.53, subdivisions I, 2, 3, and 8; 309.531, 
subdivisions I and 4; 309.54, subdivision 1; 309.556, subdivision I; 501B.36; 501B.37, 
subdivision 2, and by adding a subdivision; and 50IB.38; repealing Minnesota Statutes I 994, 
sections 309.53, subdivision la. 

Senate File No. 579 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 11, 1995 

Mr. Moe, R.D. moved that S.F. No. 579 be laid on the table. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 3 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 440: A bill for an act relating to insurance; regulating coverages, notice provisions, 
enforcement provisions, and licensees; the comprehensive health association; increasing the 
lifetime benefit limit; making technical changes; providing for certain breast cancer coverage; 
prohibiting certain rate differentials within the same town or city; amending Minnesota Statutes 
1994, sections 60A.06, subdivision 3; 60A.085; 60A.ll I, subdivision 2; 60A.124; 60A.23, 
subdivision 8; 60A.26; 60A.951, subdivisions 2 and 5; 60A.954, subdivision 1; 60K.03, 
subdivision 7; 60K.14, subdivision 1; 61A.03, subdivision 1; 61A.071; 61A.092, subdivisions 3 
and 6; 61 B.28, subdivisions 8 and 9; 62A.042; 62A.135; 62A.136; 62A. l 4; 62A. I 41; 62A.3 l, 
subdivisions lh and Ii; 62A.46, subdivision 2, and by adding a subdivision; 62A.48, subdivisions 
1 and 2; 62A.50, subdivision 3; 62C.14, subdivisions 5 and 14; 62E.02, subdivision 7; 62E.12; 
62F.02, subdivision 2; 621.09, subdivision 2; 62L.02, subdivision 16; 62L.03, subdivision 5; 
65A.0I, by adding a subdivision; 65B.06, subdivision 3; 65B.08, subdivision I; 65B.09, 
subdivision I; 65B.10, subdivision 3; 65B.61, subdivision I; 72A.20, subdivisions 13, 23, and by 
adding a subdivision; 72B.05; 79.251, subdivision 5, and by adding a subdivision; 79.34, 
subdivision 2; 79.35; 79A.0I, by adding a subdivision; 79A.02, subdivision 4; 79A.03, by adding 
a subdivision; 176.181, subdivision 2; 299F.053, subdivision 2; and 515A.3-112; proposing 
coding for new law in Minnesota Statutes, chapters 60A; and 62A; repealing Minnesota Statutes 
1994, sections 61A.072, subdivision 3; and 65B.07, subdivision 5. 

There has been appointed as such committee on the part of the House: 
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Tomassoni, McCollum and Lynch. 

Senate File No. 440 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 11, 1995 

MOTIONS AND RESOLUTIONS 

Messrs. Johnson, D.E. and Moe, R.D. introduced--

Senate Resolution No. 69: A Senate resolution commending Elton R. Redalen, Commissioner 
of the Department of Agriculture, for his years of dedicated service to the people of Minnesota 

Referred to the Committee on Rules and Administration 

Without objection, the Senate proceeded to the Order of Business of Introduction and First 
Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time and referred to the committee indicated 

Messrs. Berg, Merriam, Lessard, Mrs. Pariseau and Mr. Laidig introduced--

S.F. No. 1699: A bill for an act relating to natural resources; prohibiting the obstruction or 
impedance of hunters, trappers, or anglers; providing penalties; proposing coding for new law in 
Minnesota Statutes, chapter 97 A; repealing Minnesota Statutes 1994, section 97 A.037. 

Referred to the Committee on Environment and Natural Resources. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 16 and the Conference Committee Report thereon were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 16 

A bill for an act relating to health; modifying provisions relating to the administration and 
prescription of neuroleptic medications; changing the name of a court in certain circumstances; 
amending Minnesota Statutes 1994, sections 13.42, subdivision 3; 253B.03, subdivisions 6b and 
6c; 253B.05, subdivisions 2 and 3; 253B.12, subdivision 1; and 253B.17, subdivision I. 

May 11, 1995 

The Honorable Allan H. Spear 
President of the Senate 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 16, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 16 be further amended as follows: 

Page 5, line 32, delete everything after "(k)" 
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Page 5, delete lines 33 to 35 

Page 5, line 36, delete everything before "The" 

Page 10, lines 9 to 12, reinstate the stricken language 

Page 10, line 13, reinstate everything before the stricken "A" 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: (Signed) Don Betzold, Sheila M. !Gscaden, Harold R. "Skip" Finn 

House Conferees: (Signed) Andy Dawkins, Linda Wejcman, Bill Macklin 

Mr. Betzold moved that the foregoing recommendations and Conference Cornntittee Report on 
S.F. No. 16 be now adopted, and that the bill be repassed as amended by the Conference 
Cornntittee. The motion prevailed. So the recommendations and Conference Cornntittee Report 
were adopted. 

S.F. No. 16 was read the third time, as amended by the Conference Cornntittee, and placed on 
its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Cornntittee. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berglin 
Bertram 
Betzold 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 
Frederickson 

Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Limmer 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Novak 

Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Sams 

Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

So the bill, as amended by the Conference Cornntittee, was repassed and its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of the President. The 
motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcornntittee on Cornntittees recommends that the following Senators 
be and they hereby are appointed as a Conference Cornntittee on: 

S.F. No. 507: Messrs. Novak, Samuelson and Dille. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The motion prevailed. 

MOTIONS AND RESOLUTIONS . CONTINUED 

S.F. No. 188 and the Conference Cornntittee Report thereon were reported to the Senate. 
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CONFERENCE COMMITTEE REPORT ON S.F. NO.188 

A bill for an act relating to appropriations; permitting use of appropriation to relocate athletic 
fields and facilities at Brainerd Technical College; authorizing additional design and construction 
of space at certain community college campuses; requiring plans to provide for joint use of space 
with certain technical colleges and state universities; authorizing additional construction using 
nonstate resources; amending Laws 1992, chapter 558, section 2, subdivision 3; and Laws 1994, 
chapter 643, section 11, subdivisions 6, 8, I 0, and 1 I. 

May 5, 1995 

The Honorable Allan H. Spear 
President of the Senate 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 188, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 188 be further amended as 
follows: 

Page 2, delete sections 3 and 4 and insert: 

"Sec. 3. Laws 1994, chapter 643, section 11, subdivision 10, is amended to read: 

Subd. 10. North Hennepin Community College 6,000,000 

This appropriation is to plaH predesign, design, 
Femodel, and construct s13aee fer elassrooms. 
la&s classroom, student services, leilffiHlg 
resouree eeRter, the eampus eeater, B:flel 
administrative, and related space, and to 
predesign and design through design 
development the reuse of vacated space 
including addition to and remodeling of the 
learning resource center, labs, and portions of the 
campus center. This appropriation may be used 
to predesign and design this reuse and addition 
even if its construction would require an 
additional appropriation." 

Page 3, after line 38, insert: 

"Sec. 5. [BRAINERD AND WILLMAR ADOLESCENT PROGRAMS.] 

The appropriation in Laws 1990, cha ter 610, articl · 12, subdivision 8, ed 
to remodel the facilities at Brainerd and Willmar or u diuona beds at each or 
t e current adolescent programs." 

Renumber the sections in sequence and correct internal references 

Amend the title as follows: 

Page I, line 11, delete "8," 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Don Samuelson, LeRoy A. Stumpf, Gary W. Lai dig 

House Conferees: (Signed) Kris Hasskamp, Barbara Sykora, Anthony G. "Tony" Kinkel 



59THDAY) FRIDAY,MAY 12, 1995 3469 

Mr. Samuelson moved that the foregoing recommendations and Conference Committee Report 
on S.F. No. 188 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. 

CALL OF THE SENATE 

Mr. Merriam imposed a call of the Senate for the balance of the proceedings on S.F. No. 188. 
The Sergeant at Arms was instructed to bring in the absent members. 

Mr. Merriam moved that the recommendations and Conference Committee Report on S.F. No. 
188 be rejected and that the bill be re-referred to the Conference Committee as formerly 
constituted for further consideration. 

The question was taken on the adoption of the motion of Mr. Merriam. 

The roll was called, and there were yeas 39 and nays 24, as follows: 

Those who voted in the affirmative were: 
Anderson 
Belanger 
Berglin 
Betzold 
Cohen 
Dille 
Flynn 
Frederickson 

Hottinger 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Laidig 
Limmer 
Merriam 
Moe,R.D. 
Mondale 
Morse 
Neuville 

Those who voted in the negative were: 
Beckman 
Bertram 
Chmielewski 
Day 
Finn 

Hanson 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Kroening 

The motion prevailed. 

Langseth 
Larson 
Lesewski 
Metzen 
Murphy 

MEMBERS EXCUSED 

Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Ranum 

Novak 
Pogemiller 
Reichgott Junge 
Sams 
Samuelson 

Riveness 
Robertson 
Runbeck 
Scheevel 
Spear 
Terwilliger 
Wiener 

Solon 
Stevens 
Stumpf 
Vickennan 

Messrs. Berg, Chandler and Marty were excused from the Session of today. Mr. Lessard was 
excused from the Session of today at 10:25 a.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m., Monday, May 15, 1995. 
The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTIETH DAY 

St. Paul, Minnesota, Monday, May 15, 1995 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENA TE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was instructed to bring in 
the absent members. 

Prayer was offered by the Chaplain, Rabbi Stacy Offner. 

The members of the Senate gave the pledge of allegiance to the flag of the United States of 
America. 

The roll was called, and the following Senators answered to their names: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 

The President declared a quorum present. 

Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Srumpf 
Terwilliger 
Vickennan 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was 
approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

May 11, 1995 

The Honorable Allan H. Spear 
President of the Senate 

Dear President Spear: 

It is my honor to inform you that I have received, approved, signed and deposited, in the Office of 
the Secretary of State, S.F. Nos. 1051 and 243. 

Warmest regards, 
Arne H. Carlson, Governor 
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May 11, 1995 

Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1995 Session of the State 
Legislature have been received from the Office of the Governor and are deposited in the Office of 
the Secretary of State for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. 
No. No. 

1051 
1246 

243 
1256 
1678 

Session Laws 
Chapter No. 

149 
158 
159 
161 
162 

Time and 
Date Approved 

1995 

9:40 a.m. May 11 
9:45 a.m. May 11 
9:42 a.m. May 11 
9:46 a.m. May 11 
9:48 a.m. May 11 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

Date Filed 
1995 

May 11 
May 11 
May 11 
May 11 
May 11 

May 12, 1995 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

I have the honor to inform you that the following enrolled Act of the 1995 Session of the State 
Legislature has been received from the Office of the Governor and is deposited in the Office of the 
Secretary of State for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. 
No. No. 

54 

Mr. President: 

Session Laws 
Chapter No. 

124 

Time and 
Date Approved 

1995 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Date Filed 
1995 

May II 

I have the honor to announce the passage by the House of the following Senate Files, herewith 
returned: S.F. Nos. 74, 1118 and 342. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 12, 1995 
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RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of the President. The 
motion prevailed. 

After a brief recess, the President called the Senate to order. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was instructed to bring in 
the absent members. 

Without objection, the Senate reverted to the Orders of Business of Executive and Official 
Communications and Messages From the House. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

May 12, 1995 

The Honorable Allan H. Spear 
President of the Senate 

Dear President Spear: 

I have vetoed and I am returning Chapter 160, Senate File 1402/House File 1524, a bill that would 
establish a state employee suggestion program. The legislature has spent time and energy to 
present to me a bill that would put into Minnesota Statutes language that would mandate how an 
employee offers suggestions to her or his employer. This picayune bill is entirely unnecessary. 

Since 1991, our administration has made it part of our mission to empower state employees. They 
have offered numerous insightful recommendations. For example, as a part of the CORE 
Commission in 1991 when we sought input on how employees - not just supervisors - could 
perform their duties more effectively and efficiently, we received a tremendous positive reaction. 
As a direct result of the over 1,000 individual responses, taxpayers have saved roughly $18 
million. This was done without legislation. 

I am perfectly confident in the ability of state employees in the executive branch to continue to 
offer advice as to how state government can operate more efficiently and productively. It has been 
a policy of my administration to actively solicit employee input and involve them in the operation 
of their agencies. However, this legislation would require that suggestions go directly to legislative 
oversight committees, not the people responsible for responding and acting upon the suggestion in 
a timely fashion. To presume, as this bill does, that state employees are not capable of making 
even so much as a suggestion without following a step-by-step, inflexible formula, devised in St. 
Paul, is precisely the type of micro-management that is so frustrating to state employees. Even 
Rube Goldberg would have found this bewildering. I believe we should continue to empower 
employees, not restrain them further. 

This bill is a solution in desperate search of a problem. Bills of this nature, mandating the exact 
steps as to how an employee makes a suggestion on how to improve service, are senseless. 
Minnesota taxpayers demand and deserve better. 

Warm est regards, 
Arne H. Carlson, Governor 

Mr. Moe, R.D. moved that S.F. No. 1402 and the veto message thereon be laid on the table. 
The motion prevailed. 
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MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the following change in the membership of the Conference 
Committee on House File No. 603: 

Delete the name of Rest and add the name of Orenstein. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 12, 1995 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 1551: A bill for an act relating to agricultural economics; providing loans and 
incentives for agricultural energy resources development for family farms and cooperatives; 
amending Minnesota Statutes 1994, sections 41B.02, subdivision 19; 41B.046, subdivision I, and 
by adding a subdivision; and 216C.41, subdivisions I, 2, 3, and 4. 

Senate File No. 1551 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 12, 1995 

Ms. Johnson, J.B. moved that the Senate do not concur in the amendments by the House to S.F. 
No. 1551, and that a Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 1204: A bill for an act relating to insurance; no-fault auto; regulating rental vehicle 
coverages; determining when a vehicle is rented; modifying the right to compensation for loss of 
use of a damaged rented motor vehicle; providing for limits of liability for motor vehicle lessors; 
amending Minnesota Statutes 1994, section 65B.49, subdivision 5a. 

Senate File No. 1204 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I 2, I 995 

Mr. Betzold moved that the Senate do not concur in the amendments by the House to S.F. No. 
1204, and that a Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 
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S.F. No. 910: A bill for an act relating to telecommunications; eliminating the 
telecommunication access for communication-impaired persons board; creating 
telecommunication access duties for the departments of public service and human services; 
specifying the membership of regional service for deaf and hard of hearing advisory committees; 
amending Minnesota Statutes 1994, sections 237.50, subdivision 4; 237.51, subdivisions 1, 5, and 
by adding a subdivision; 237.52, subdivisions 2, 4, and 5; 237.53, subdivisions I, 3, 5, and 7; 
237.54, subdivision 2; 237.55; and 256C.24, subdivision 3; repealing Minnesota Statutes 1994, 
sections 237.50, subdivision 2; 237.51, subdivisions 2, 3, 4, and 6; and 237.54, subdivision I. 

Senate File No. 910 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 12, 1995 

CONCURRENCE AND REP ASSA GE 

Mr. Marty moved that the Senate concur in the amendments by the House to S.F. No. 910 and 
that the bill be placed on its repassage as amended. The motion prevailed. 

S.F. No. 910 was read the third time, as amended by the House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berghn 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Moe,R.D. 
Morse 
Neuville 

Novak 
Oliver 
Olson 
Ourada 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

Runbeck 
Sams 
Scheevel 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 3 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 992: A bill for an act relating to health; reinstating certain advisory councils and a task 
force; amending Minnesota Statutes 1994, section 326.41. 

There has been appointed as such committee on the part of the House: 

Lourey, Jennings and Vickerman. 

Senate File No. 992 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 12, 1995 

Mr. President: 
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I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 3 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 507: A bill for an act relating to petroleum tank release cleanup program; providing 
for payment for a site assessment prior to tank removal; modifying reimbursement provisions; 
adding requirements for tank monitoring; establishing registration requirements; modifying 
program and liability provisions; amending Minnesota Statutes 1994, sections 88.171, subdivision 
2; I ISC.02, subdivision 11, and by adding a subdivision; llSC.03, subdivision 10; llSC.09, 
subdivisions I, 2, 3, 3b, and 3c; I !SC.I I, subdivision I; llSC.12; 115C.13; 115E.0l, by adding 
subdivisions; 11 SE.04, subdivision 2; 11 SE.06; and 11 SE.061; proposing coding for new law in 
Minnesota Statutes, chapters I !SC; and 116. 

There has been appointed as such committee on the part of the House: 

Cooper, Wenzel and Kraus. 

Senate File No. 507 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 12, I 995 

Mr. President: 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on Senate File No. 155, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S.F. No. 155: A bill for an act relating to wild animals; authorizing poultry farmers to trap great 
horned owls; amending Minnesota Statutes 1994, section 97B.705. 

Senate File No. I 55 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 12, 1995 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 1173: A bill for an act relating to telecommunications; regulating the sale of local 
exchange service territory; proposing coding for new law in Minnesota Statutes, chapter 237. 

Senate File No. 1173 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 12, 1995 

CONCURRENCE AND REP ASSA GE 

Mr. Chandler moved that the Senate concur in the amendments by the House to S.F. No. 1173 
and that the bill be placed on its repassage as amended. The motion prevailed. 

S.F. No. 1173 was read the third time, as amended by the House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 6, as follows: 

Those who voted in the affirmative were: 
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Anderson 
Beckman 
Belanger 
Berg 
BergJin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
K.iscaden 
Kleis 
Knutson 
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Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewsk.i 
Lessard 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Morse 

Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

Those who voted in the negative were: 
Kramer 
Limmer 

Ourada Robertson Runbeck 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 
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Sams 
Samuelson 
Scheevel 
Spear 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Stevens 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 979: A bill for an act relating to motor carriers; regulating hazardous material 
transporters; requiring fingerprints of motor carrier managers for criminal background checks; 
making technical changes related to calculating proportional mileage under the international 
registration plan; specifying violations that may result in suspension or revocation of permit; 
making technical changes relating to hazardous waste transporter licenses; providing for 
disposition of fees collected for hazardous material registration, licensing, and permitting; 
amending Minnesota Statutes 1994, section 221.0355, subdivisions 3, 5, 6, 12, 15, and by adding a 
subdivision. 

Senate File No. 979 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 12, 1995 

Ms. Johnston moved that S.F. No. 979 be laid on the table. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 2: 

H.F. No. 2: A bill for an act relating to the environment; automobile emissions; providing that 
a vehicle need not be inspected until the year of its registration is five years more than its model 
year; changing the inspection fee; providing a contingent expiration date for the inspection 
program; amending Minnesota Statutes 1994, sections 116.61, subdivision I, and by adding a 
subdivision; 116.64, subdivision I. 

The House respectfully requests that a Conference Committee of 3 members be appointed 
thereon. 

Johnson, A.; Peterson and Molnau have been appointed as such committee on the part of the 
House. 

House File No. 2 is herewith transmitted to the Senate with the request that the Senate appoint a 
like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Transmitted May 12, 1995 

Mr. Metzen moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 2, and that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on Senate File No. 16, and repassed said bill in accordance with the report 
of the Committee, so adopted. 

S.F. No. 16: A bill for an act relating to health; modifying provisions relating to the 
administration and prescription of neuroleptic medications; changing the name of a court in certain 
circumstances; amending Minnesota Statutes 1994, sections 13.42, subdivision 3; 253B.03, 
subdivisions 6b and 6c; 253B.05, subdivisions 2 and 3; 253B.12, subdivision 1; and 253B.17, 
subdivision 1. 

Senate File No. 16 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1995 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 628: 

H.F. No. 628: A bill for an act relating to the family; creating a presumption of refusal or 
neglect of parental duties in certain termination of parental rights cases; amending Minnesota 
Statutes 1994, section 260.221, subdivision 1. 

The House respectfully requests that a Conference Committee of 3 members be appointed 
thereon. 

Bishop, Pugh and Skoglund have been appointed as such committee on the part of the House. 

House File No. 628 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 12, 1995 

Ms. Kiscaden moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 628, and that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Novak from the Committee on Jobs, Energy and Community Development, to which 
were referred the following appointments as reported in the Journal for February 16, 1995: 

DEPARTMENT OF PUBLIC SERVICE 
COMMISSIONER 

Krista L. Sanda 

MINNESOTA HOUSING FINANCE AGENCY 
COMMISSIONER 

Katherine G. Hadley 
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Reports the same back with the recommendation that the appointments be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the table. The motion 
prevailed. 

Mr. Novak from the Committee on Jobs, Energy and Community Development, to which 
was referred the following appointment as reported in the Journal for March 2, 1995: 

DEPARTMENT OF TRADE AND ECONOMIC DEVELOPMENT 
COMMISSIONER 

E. Peter Gillette, Jr. 

Reports the same back with the recommendation that the appointment be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the table. The motion 
prevailed. 

Mr. Novak from the Committee on Jobs, Energy and Community Development, to which 
was referred the following appointment as reported in the Journal for March 16, 1995: 

PUBLIC UTILITIES COMMISSION 

Joel Jacobs 

Reports the same back with the recommendation that the appointment be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the table. The motion 
prevailed. 

Mr. Novak from the Committee on Jobs, Energy and Community Development, to which 
was referred the following appointment as reported in the Journal for March 9, 1995: 

DEPARTMENT OF ECONOMIC SECURITY 
COMMISSIONER 

R. Jane Brown 

Reports the same back with the recommendation that the appointment be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the table. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS 

Mr. Larson introduced--

Senate Resolution No. 70: A Senate resolution congratulating the Fergus Falls Community 
College SIFE team on winning the 1995 SIFE regional championship and receiving the Kraft 
General Foods Success 2000 Award. 

Referred to the Committee on Rules and Administration. 

Without objection, the Senate proceeded to the Order of Business of Introduction and First 
Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees indicated. 
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Mr. Johnson, D.J. introduced--

S.F. No. 1700: A bill for an act relating to retirement; alternative retirement coverage for 
certain state university and community college teachers; amending Minnesota Statutes 1994, 
section 352D.02, by adding a subdivision. 

Referred to the Committee on Governmental Operations and Veterans. 

Mr. Kelly, Mses. Johnson, J.B. and Johnston introduced--

S.F. No. 1701: A bill for an act relating to claims against the state; providing for payment of 
various claims: appropriating money. 

Referred to the Committee on Finance. 

Mr. Spear introduced--

S.F. No. 1702: A bill for an act relating to civil actions: providing limits on liability of certain 
private corrections treatment facilities that receive patients under court or administrative order; 
proposing coding for new law in Minnesota Statutes, chapter 604A. 

Referred to the Committee on Crime Prevention. 

Ms. Berglin introduced--

S.F. No. 1703: A bill for an act relating to human services: requiring the commissioner of 
human services to study and make recommendations on the administration of the community 
alternative care program, and to study and report on the effect on medical assistance waiver 
programs of medically fragile children in foster care. 

Referred to the Committee on Health Care. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of the President. The 
motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that the following Senators 
be and they hereby are appointed as a Conference Committee on: 

H.F. No. 2: Messrs. Metzen, Stumpf and Mrs. Pariseau. 

H.F. No. 628: Ms. Kiscaden, Messrs. Finn and Hottinger. 

S.F. No. 1204: Messrs. Betzold, Solon and Larson. 

S.F. No. 1551: Ms. Johnson, J.B.; Mr. Vickerman and Ms. Lesewski. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The motion prevailed. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Order of Business of Messages From the House. 
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MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on House File No. 323, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 323 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 12, 1995 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 323 

A bill for an act relating to housing; making the landlord the bill payer and customer of record 
on utility accounts in single-metered multiunit residential buildings; amending Minnesota Statutes 
1994, section 504.185, subdivision I, and by adding a subdivision. 

May 3, 1995 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

We, the undersigned conferees for H.F. No. 323, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the Senate recede from its amendment. 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Andy Dawkins, Loren Jennings, Tom Van Engen 

Senate Conferees: (Signed) Janet B. Johnson, Ellen R. Anderson, Sheila M. Kiscaden 

Ms. Johnson, J.B. moved that the foregoing recommendations and Conference Committee 
Report on H.F. No. 323 be now adopted, and that the bill be repassed as amended by the 
Conference Committee. The motion prevailed. So the recommendations and Conference 
Committee Report were adopted. 

H.F. No. 323 was read the third time, as amended by the Conference Committee, and placed on 
its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 6 I and nays 3, as follows: 

Those who voted in the affirmative were: 
Anderson 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 
Flynn 
Frederickson 

Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
Laidig 

Langselh 
Larson 
Lesewski 
Lessard 
Many 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
MUIJJhy 
Neuville 
Novak 

Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Runbeck 
Sams 

Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 
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Ms. Johnston, Mr. Limmer and Ms. Robertson voted in the negative. 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on House File No. 990, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 990 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 15, 1995 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 990 

A bill for an act relating to consumer protection; providing warranties for new ass1st1ve 
devices; providing enforcement procedures; proposing coding for new law in Minnesota Statutes, 
chapter 325G. 

May 9, 1995 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

We, the undersigned conferees for H.F. No. 990, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 990 be further amended as 
follows: 

Page 1, line 12, before "used" insert "designed and" 

Page 2, line 1, after the period, insert ""Assistive device" does not include a transcutaneous 
electrical nerve stimulator, neuromuscular electrical stimulator, or dynamic range of motion splint, 
if the stimulator or splint is already covered by a warranty." 

Page 4, line 15, before the period, insert "or replaced" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Matt Entenza, Andy Dawkins, Steven Smith 

Senate Conferees: (Signed) Ellen R. Anderson, Carol Flynn, Dave Kleis 

Ms. Anderson moved that the foregoing recommendations and Conference Committee Report 
on H.F. No. 990 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 

H.F. No. 990 was read the third time, as amended by the Conference Committee, and placed on 
its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 60 and nays 4, as follows: 
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Those who voted in the affirmative were: 
Anderson 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Murphy 
Neuville 
Novak 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

3483 

Riveness 
Robertson 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Srumpf 
Terwilliger 
Vickennan 
Wiener 

Mr. Knutson, Ms. Lesewski, Mr. Oliver and Ms. Runbeck voted in the negative. 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Ms. Johnston moved that S.F. No. 979 be taken from the table. The motion prevailed. 

S.F. No. 979: A bill for an act relating to motor carriers; regulating hazardous material 
transporters; requiring fingerprints of motor carrier managers for criminal background checks; 
making technical changes related to calculating proportional mileage under the international 
registration plan; specifying violations that may result in suspension or revocation of permit; 
making technical changes relating to hazardous waste transporter licenses; providing for 
disposition of fees collected for hazardous material registration, licensing, and permitting; 
amending Minnesota Statutes 1994, section 221.0355, subdivisions 3, 5, 6, 12, 15, and by adding a 
subdivision. 

Ms. Johnston moved that the Senate do not concur in the amendments by the House to S.F. No. 
979, and that a Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated H.F. No. 1450 a Special Order to be heard immediately. 

SPECIAL ORDER 

H.F. No. 1450: A bill for an act relating to health; organ donations; amending the living will 
form to include provisions for organ donations; allowing a durable power of attorney for health 
care to include provisions for organ donations; amending Minnesota Statutes 1994, sections 
145B.04; and 145C.05, subdivision 2. 

Ms. Reichgott Junge moved to amend H.F. No. 1450 as follows: 

Page 6, line 24, delete everything after "or" 

Page 6, line 25, delete everything before the period and insert "an amendment to, revocation of, 
or refusal to make an anatomical gift" 

The motion prevailed. So the amendment was adopted. 

Ms. Reichgott Junge then moved to amend H.F. No. 1450 as follows: 

Page 5, after line 15, insert: 

"I understand that, upon my death, my next of kin may be asked JX:rmission for donation. 
Therefore, ti is in my best interests to inform my next of kin about my dec1S1on altead of time and 
ask them to honor my request." 
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The motion prevailed. So the amendment was adopted. 

Ms. Reichgott Junge then moved that H.F. No. 1450 be laid on the table. The motion prevailed. 

Pursuant to Rule I 0, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated H.F. No. 528 a Special Order to be heard immediately. 

SPECIAL ORDER 

H.F. No. 528: A bill for an act relating to telecommunications; restricting eligibility for 
communication device for communication-impaired person in a residential care facility when the 
facility already provides or is required to provide comparable telephone service; amending 
Minnesota Statutes 1994, section 237.53, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson. D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

So the bill passed and its title was agreed to. 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

MOTIONS AND RESOLUTIONS - CONTINUED 

Robertson 
Runbeck 
Sams 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Vickerman 
Wiener 

Mr. Marty moved that S.F. No. 57, No. 1 on General Orders, be stricken and re-referred to the 
Committee on Judiciary. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of the President. The 
motion prevailed. 

After a brief recess, the President called the Senate to order. 

CALL OF THE SENATE 

Mr. Betzold imposed a call of the Senate. The Sergeant at Arms was instructed to bring in the 
absent members. 

MEMBERS EXCUSED 

Mr. Kelly was excused from the Session of today. 
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ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m., Tuesday, May 16, 1995. 
The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-FIRST DAY 

St. Paul, Minnesota, Tuesday, May 16, 1995 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENA TE 

Mr. Johnson, D.E. imposed a call of the Senate. The Sergeant at Arms was instructed to bring 
in the absent members. 

Prayer was offered by the Chaplain, Mr. Eric 0. Strom. 

The roll was called, and the following Senators answered to their names: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

The President declared a quorum present. 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was 
approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. S37: A bill for an act relating to drivers' licenses; requiring the refund of license fees 
to applicants who do not receive licenses, duplicate licenses, pennits, or Minnesota identification 
cards within six weeks; requesting legislative audit commission evaluation of driver's license and 
identification card program; amending Minnesota Statutes 1994, sections 171.06, by adding a 
subdivision; and 171.07, subdivisions 1 and 3. 

Senate File No. 537 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1995 
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Mr. Murphy moved that S.F. No. 537 be laid on the table. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 538: A bill for an act relating to state agencies; requiring the refund of license fees to 
certain applicants if licenses are not issued within six weeks; proposing coding for new law in 
Minnesota Statutes, chapter 15. 

Senate File No. 538 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1995 

Mr. Murphy moved that the Senate do not concur in the amendments by the House to S.F. No. 
538, and that a Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 467: A bill for an act relating to metropolitan government; providing for coordination 
and consolidation of public safety radio communications systems; providing governance and 
finance of the state and regional elements of a regionwide public safety radio communication 
system; extending the public safety channel moratorium; authorizing the use of 911 emergency 
telephone service fees for costs of the regionwide public safety radio communication system; 
authorizing the issuance of bonds by the metropolitan council; abolishing the metropolitan radio 
board on a certain date and transferring its duties and responsibilities; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapters 174 and 473. 

Senate File No. 467 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1995 

Mr. Mondale moved that S.F. No. 467 be laid on the table. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 732: A bill for an act relating to commerce; enacting the revised article 8 of the 
uniform commercial code proposed by the national conference of commissioners on uniform state 
laws; regulating investment securities; amending Minnesota Statutes 1994, sections 336.1-105; 
336.1-206; 336.4-104; 336.5-114; 336.9-103; 336.9-105; 336.9-106; 336.9-203; 336.9-301; 
336.9-302; 336.9-304; 336.9-305; 336.9-306; 336.9-309; 336.9-312; and 336.10-104; proposing 
coding for new law in Minnesota Statutes, chapter 336; repealing Minnesota Statutes 1994, 
sections 336.8-101; 336.8-102; 336.8-103; 336.8-104; 336.8-105; 336.8-106; 336.8-107; 
336.8-108; 336.8-201; 336.8-202; 336.8-203; 336.8-204; 336.8-205; 336.8-206; 336.8-207; 
336.8-208; 336.8-301; 336.8-302; 336.8-303; 336.8-304; 336.8-305; 336.8-306; 336.8-307; 
336.8-308; 336.8-309; 336.8-310; 336.8-311; 336.8-312; 336.8-313; 336.8-314; 336.8-315; 
336.8-316; 336.8-317; 336.8-318; 336.8-319; 336.8-320; 336.8-321; 336.8-401; 336.8-402; 
336.8-403; 336.8-404; 336.8-405; 336.8-406; 336.8-407; and 336.8-408. 
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Senate File No. 732 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1995 

CONCURRENCE AND REPASSAGE 

Mr. Betzold moved that the Senate concur in the amendments by the House to S.F. No. 732 and 
that the bill be placed on its repassage as amended. The motion prevailed. 

S.F. No. 732 was read the third time, as amended by the House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Mwphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Ranum 
Reichgott Junge 
Robertson 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

Runbeck 
Sams 
Samuelson 
Solon 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 787: 

H.F. No. 787: A bill for an act relating to water; wetland protection and management; 
amending Minnesota Statutes 1994, sections 103F.612, subdivisions 2, 3, 5, 6, and 7; 103G.127; 
103G.222; 103G.2241; 103G.2242, subdivisions I, 6, 7, 9, and 12; 103G.237, subdivision 4; 
103G.2372, subdivision I; and 1030.2373; repealing Minnesota Statutes 1994, section 
103G.2242, subdivision 13. 

The House respectfully requests that a Conference Committee of 5 members be appointed 
thereon. 

Munger, Tunheim. McCollum. Sviggum and Girard have been appointed as such committee on 
the part of the House. 

House File No. 787 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 15, 1995 

Mr. Stumpf moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 787, and that a Conference Committee of 5 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 
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Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate amendments to 
House File No. 1478: 

H.F. No. 1478: A bill for an act relating to state government; requiring notice to the 
commissioner of agriculture and certain other actions before an agency adopts or repeals rules that 
affect farming operations; amending Minnesota Statutes 1994, sections 14.11, by adding a 
subdivision; 14.14, by adding a subdivision; and 116.07, subdivision 4. 

The House respectfully requests that a Conference Committee of 5 members be appointed 
thereon. 

Otremba, Jennings, Greiling, Farrell and Knoblach have been appointed as such committee on 
the part of the House. 

House File No. 1478 is herewith transmitted to the Senate with the request that the Senate 
appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 15, 1995 

Mr. Sams moved that the Senate accede to the request of the House for a Conference 
Committee on H.F. No. 1478, and that a Conference Committee of 5 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Mr. Bertram introduced--

Senate Resolution No. 71: A Senate resolution commending Shirley Zablocki, President of the 
Sixth District American Legion Auxiliary. 

Referred to the Committee on Rules and Administration. 

Mr. Mondale moved that S.F. No. 467 be taken from the table. The motion prevailed. 

S.F. No. 467: A bill for an act relating to metropolitan government; providing for coordination 
and consolidation of public safety radio communications systems; providing governance and 
finance of the state and regional elements of a regionwide public safety radio communication 
system; extending the public safety channel moratorium; authorizing the use of 911 emergency 
telephone service fees for costs of the regionwide public safety radio communication system; 
authorizing the issuance of bonds by the metropolitan council; abolishing the metropolitan radio 
board on a certain date and transferring its duties and responsibilities; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapters 174 and 473. 

CONCURRENCE AND REPASSAGE 

Mr. Mondale moved that the Senate concur in the amendments by the House to S.F. No. 467 
and that the bill be placed on its repassage as amended. The motion prevailed. 

S.F. No. 467: A bill for an act relating to metropolitan government; providing for coordination 
and consolidation of public safety radio communications systems; providing governance and 
finance of the state and regional elements of a regionwide public safety radio communication 
system; extending the public safety channel moratorium; authorizing the use of 911 emergency 
telephone service fees for costs of the regionwide public safety radio communication system; 
authorizing the issuance of bonds by the metropolitan council; appropriating money; amending 
Minnesota Statutes I 994, section 352.01, subdivision 2a; proposing coding for new law in 
Minnesota Statutes, chapters 174; and 473. 
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Was read the third time, as amended by the House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays 1, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
IGscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 

Ms. Johnston voted in the negative. 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Mel.Zen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Mr. Murphy moved that S.F. No. 537 be taken from the table. The motion prevailed. 

S.F. No. 537: A bill for an act relating to drivers' licenses; requiring the refund of license fees 
to applicants who do not receive licenses, duplicate licenses, permits, or Minnesota identification 
cards within six weeks; requesting legislative audit commission evaluation of driver's license and 
identification card program; amending Minnesota Statutes 1994, sections 171.06, by adding a 
subdivision; and 171.07, subdivisions I and 3. 

CONCURRENCE AND REPASSAGE 

Mr. Murphy moved that the Senate concur in the amendments by the House to S.F. No. 537 and 
that the bill be placed on its repassage as amended. The motion prevailed. 

S.F. No. 537: A bill for an act relating to drivers' licenses; providing conditions for validity of 
state contracts; requiring refund of license fee if a qualified applicant does not receive a license, 
duplicate license, permit, or identification card within six weeks of application; providing for 
issuance of license without regard to whether the fee has been refunded; requiring legislative audit 
commission to study driver's license and identification card program; amending Minnesota 
Statutes 1994, sections 16B.06, subdivision 2; 171.06, by adding a subdivision; and 171.07, 
subdivisions I and 3. 

Was read the third time, as amended by the House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 5, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 

Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 

Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Kiscaden 
Kleis 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lessard 
Limmer 
Marty 
Merriam 

Metzen 
Moe.RD. 
Morse 
Murphy 
Oliver 
Olson 
Ourada 
Pappas 
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Pariseau 
Piper 
Pogemiller 
Price 
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Ranum 
Reichgott Junge 
Riveness 
Robertson 

Sams 
Samuelson 
Scheevel 
Solon 

Those who voted in the negative were: 
Johnston Knutson Lesewski 

Stevens 
Stumpf 
Terwilliger 
Vickerman 

Neuville 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

[61STDAY 

Wiener 

Runbeck 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Order of Business of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 1393: A bill for an act relating to public finance; providing conditions and 
requirements for the issuance of debt and use of the proceeds; authorizing use of capital 
improvement bonds for indoor ice arenas; exempting issuance of certain debt from election 
requirements; authorizing home rule charter cities to issue tax anticipation certificates; authorizing 
operation of certain recreational facilities; providing for the computation of tax increment from 
certain hazardous substance subdistricts; authorizing continuing disclosure agreements; providing 
for funding of self-insurance by political subdivisions; providing for the issuance of temporary 
obligations and modifying issuance procedures; amending Minnesota Statutes 1994. sections 
373.40, subdivision I; 447.46; 462C.05, subdivision I; 469.041; 469.174, subdivision 4, and by 
adding subdivisions; 469.175, subdivision I; 469.177, subdivisions I, la, and 2; 471.16, 
subdivision I; 471.191, subdivisions I and 2; 471.98, subdivision 3; 471.981, subdivisions 2, 4a, 
4b, and 4c; 475.51, subdivision 4; 475.52, subdivision 6; 475.58, subdivision I, and by adding a 
subdivision; 475.60, by adding a subdivision; 475.61, by adding a subdivision; 475.63; and 
475.79; Laws 1971, chapter 773, section 4, as amended; proposing coding for new law in 
Minnesota Statutes, chapters 373; and 410. 

Senate File No. 1393 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1995 

Mr. Pogemiller moved that the Senate do not concur in the amendments by the House to S.F. 
No. 1393, and that a Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 1246: A bill for an act relating to state government; abolishing periodic reports; 
repealing obsolete rules of the departments of agriculture, commerce, health, human services, 
public safety, public service, and revenue and the pollution control agency; removing internal 
references to repealed rules; providing a deadline for certain actions by state and local government 
agencies; clarifying statutory waiver requirements with respect to the housing finance agency for 
the civil service pilot project; requiring legislative review of certain agency reorganization efforts; 
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establishing the office of citizen advocate in the department of administration; modifying 
provisions relating to data classification; workers' compensation premium collection; employment 
classifications and procedures; and benefits; providing penalties; establishing a task force to 
recommend a governmental structure for environmental and natural resource functions and 
services; requiring establishment of an employee participation committee before agency 
restructuring; abolishing the department of natural resources, the board of water and soil 
resources, the office of environmental assistance, the pollution control agency, the environmental 
quality board, the harmful substances compensation board, the petroleum tank release 
compensation board, and the agricultural chemical response board; providing for appointments; 
abolishing the transportation regulation board; transferring its functions to other agencies; 
establishing pilot projects to improve the efficiency and effectiveness of state agencies; 
authorizing waivers of certain rules and policies; abolishing the legislative commission on 
children, youth, and their families, the legislative water commission, the legislative commission on 
the economic status of women, the legislative commission on child protection, the legislative 
commission on health care access, the legislative commission on long-term health care, the 
legislative commission on waste management, and the legislative tax study commission; 
transferring functions of the legislative commission on Minnesota resources to the office of 
strategic and long-range planning; establishing the department of children, families, and learning; 
making related changes; amending Minnesota Statutes 1994, sections 4.071, subdivision 2; 13.67; 
15A.08!, subdivision 1; 43A.04, subdivision 1; 43A.08, subdivision 1; 43A.10, subdivision 8; 
43A.13, subdivision 6; 43A.15, by adding a subdivision; 43A.19, subdivision !; 43A.191, 
subdivisions I, 2, and 3; 43A.24, subdivision 2; 43A.27, subdivision 3; 43A.316; 43A.317, 
subdivision 5; 62J.04, subdivision la; 62J.45, subdivision 8; 62Q.33, subdivision 5; 84.0274, 
subdivision 7; 85.019, subdivision 2; 86.72, subdivisions 2 and 3; 89.022, subdivision 2; 103A.43; 
103B.321, subdivision !; l 15A.07, subdivision 3; 115A.!5, subdivision 5; 115A.!58, subdivision 
2; ! 15A.!65; 115A.193; 115A.22, subdivision 5; 115A.550!, subdivisions 2 and 4; 115A.551, 
subdivisions 4 and 5; 115A.557, subdivision 4; 115A.9157, subdivision 6; I !5A.96, subdivision 2; 
115A.96!, subdivision 2; 115A.965!, subdivision 2; 115A.97, subdivisions 5 and 6; 115B.20, 
subdivisions 2, 5, and 6; 116C.712, subdivision 5; 116J.555, subdivision 2; 116P.02; !16P.03; 
116P.05, subdivision 2, and by adding a subdivision; 1 !6P.06; 116P.07; I !6P.08, subdivisions 3, 
4, 5, 6, and 7; 116P.09; 116P.10; 116P.11; 116P.12; 116Q.02; 174.02, subdivisions 4, 5, and by 
adding subdivisions; 174.06, by adding a subdivision; 174.10; 218.041, subdivision 6; 219.074, 
subdivisions I and 2; 256.9352, subdivision 3; 256B.0644; 256B.431, subdivision 2i; 256F.13, 
subdivision !; 290.431; 290.432; 356.87; and 473.846; Minnesota Rules, parts 1540.2140; 
7001.0140, subpart 2; 7001.0180; 8130.3500, subpart 3; and 8130.6500, subpart 5; proposing 
coding for new law in Minnesota Statutes, chapters 15; 16B; 174; and 465; proposing coding for 
new law as Minnesota Statutes, chapter 119A; repealing Minnesota Statutes 1994, sections 3.86 I; 
3.873; 3.885; 3.887; 3.9222; 3.9227; 14.115, subdivision 8; 62J.04, subdivision 4; 62J.07; 62N.24; 
!03B.351; 115A.03, subdivision 16; 115A.08; 115A.14; 115A.29; 115A.38; 115A.411; 115A.913, 
subdivision 5; 115A.9157, subdivision 4; 115A.965, subdivision 7; 115A.981, subdivision 3; 
115B.22, subdivision 8; 115B.43, subdivision 4; I 16P.05, subdivision I; 174.05; 174.06; I 74A.01; 
174A.02; 174A.03; l74A.04; 216C.051; 218.011, subdivision 7; 218.041, subdivision 7; 
256B.504; 473.149, subdivisions 2c and 6; 473.845, subdivision 4; and 473.848, subdivision 4; 
Minnesota Rules, parts 1540.0010, subparts 12, 18, 21, 22, and 24; 1540.0060; 1540.0070; 
1540.0080; 1540.0100; 1540.0110; 1540.0120; 1540.0130; 1540.0140; 1540.0150; 1540.0160; 
1540.0170; 1540.0180; 1540.0190; 1540.0200; 1540.0210; 1540.0220; 1540.0230; 1540.0240; 
1540.0260; 1540.0320; 1540.0330; 1540.0340; 1540.0350; 1540.0370; 1540.0380; 1540.0390; 
1540.0400; 1540.0410; 1540.0420; 1540.0440; 1540.0450; 1540.0460; 1540.0490; 1540.0500; 
1540.0510; 1540.0520; 1540.0770; 1540.0780; 1540.0800; 1540.0810; 1540.0830; 1540.0880; 
1540.0890; 1540.0900; 1540.0910; 1540.0920; 1540.0930; 1540.0940; 1540.0950; 1540.0960; 
1540.0970; 1540.0980; 1540.0990; 1540.1000; 1540.1005; 1540.1010; 1540.1020; 1540.1030; 
1540.1040; 1540.1050; 1540.1060; 1540.1070; 1540.1080; 1540.1090; 1540.1100; 1540.1110; 
1540.1120; 1540.1130; 1540.1140; 1540.1150; 1540.1160; 1540.1170; 1540.1180; 1540.1190; 
1540.1200; 1540.1210; 1540.1220; 1540.1230; 1540.1240; 1540.1250; 1540.1255; 1540.1260; 
1540.1280; 1540.1290; 1540.1300; 1540.1310; 1540.1320; 1540.1330; 1540.1340; 1540.1350; 
1540.1360; 1540.1380; 1540.1400; 1540.1410; 1540.1420; 1540.1430; 1540.1440; 1540.1450; 
1540.1460; 1540.1470; 1540.1490; 1540.1500; 1540.1510; 1540.1520; 1540.1530; 1540.1540; 
1540.1550; 1540.1560; 1549.1570; 1540.1580; 1540.1590; 1540.1600; 1540.1610; 1540.1620; 
1540.1630; 1540.1640; 1540.1650; 1540.1660; 1540.1670; 1540.1680; 1540.1690; 1540.1700; 
1540.1710; 1540.1720; 1540.1730; 1540.1740; 1540.1750; 1540.1760; 1540.1770; 1540.1780; 
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1540.1790; 1540.1800; 1540.1810; 1540.1820; 1540.1830; 1540.1840; 1540.1850; 1540.1860; 
1540.1870; 1540.1880; 1540.1890; 1540.1900; 1540.1905; 1540.1910; 1540.1920; 1540.1930; 
1540.1940; 1540.1950; 1540.1960; 1540.1970; 1540.1980; 1540.1990; 1540.2000; 1540.2010; 
1540.2015; 1540.2020; 1540.2090; 1540.2100; 1540.2110; 1540.2120; 1540.2180; 1540.2190; 
1540.2200; 1540.2210; 1540.2220; 1540.2230; 1540.2240; 1540.2250; 1540.2260; 1540.2270; 
1540.2280; 1540.2290; 1540.2300; 1540.2310; 1540.2320; 1540.2325; 1540.2330; 1540.2340; 
1540.2350; 1540.2360; 1540.2370; 1540.2380; 1540.2390; 1540.2400; 1540.2410; 1540.2420; 
1540.2430; 1540.2440; 1540.2450; 1540.2490; 1540.2500; 1540.2510; 1540.2530; 1540.2540; 
1540.2550; 1540.2560; 1540.2570; 1540.2580; 1540.2590; 1540.2610; 1540.2630; 1540.2640; 
1540.2650; 1540.2660; 1540.2720; 1540.2730; 1540.2740; 1540.2760; 1540.2770; 1540.2780; 
1540.2790; 1540.2800; 1540.2810; 1540.2820; 1540.2830; 1540.2840; 1540.3420; 1540.3430; 
1540.3440; 1540.3450; 1540.3460; 1540.3470; 1540.3560; 1540.3600; 1540.3610; 1540.3620; 
1540.3630; 1540.3700; 1540.3780; 1540.3960; 1540.3970; 1540.3980; 1540.3990; 1540.4000; 
1540.4010; 1540.4020; 1540.4030; 1540.4040; 1540.4080; 1540.4190; 1540.4200; 1540.4210; 
1540.4220; 1540.4320; 1540.4330; 1540.4340; 2642.0120, subpart 1; 2650.0100; 2650.0200; 
2650.0300; 2650.0400; 2650.0500; 2650.0600; 2650.1100; 2650.1200; 2650.1300; 2650.1400; 
2650.1500; 2650.1600; 2650.1700; 2650.1800; 2650.1900; 2650.2000; 2650.2100; 2650.3100; 
2650.3200; 2650.3300; 2650.3400; 2650.3500; 2650.3600; 2650.3700; 2650.3800; 2650.3900; 
2650.4000; 2650.4100; 2655.1000; 2660.0070; 2770.7400; 4610.2210; 7002.0410; 7002.0420; 
7002.0430; 7002.0440; 7002.0450; 7002.0460; 7002.0470; 7002.0480; 7002.0490; 7047.0010; 
7047.0020; 7047.0030; 7047.0040; 7047.0050; 7047.0060; 7047.0070; 7100.0300; 7100.0310; 
7100.0320; 7100.0330; 7100.0335; 7100.0340; 7100.0350; 7510.6100; 7510.6200; 7510.6300; 
7510.6350; 7510.6400; 7510.6500; 7510.6600; 7510.6700; 7510.6800; 7510.6900; 7510.6910; 
7600.0100; 7600.0200; 7600.0300; 7600.0400; 7600.0500; 7600.0600; 7600.0700; 7600.0800; 
7600.0900; 7600.1000; 7600.1100; 7600.1200; 7600. 1300; 7600.1400; 7600.1500; 7600.1600; 
7600.1700; 7600.1800; 7600.1900; 7600.2000; 7600.2100; 7600.2200; 7600.2300; 7600.2400; 
7600.2500; 7600.2600; 7600.2700; 7600.2800; 7600.2900; 7600.3000; 7600.3100; 7600.3200; 
7600.3300; 7600.3400; 7600.3500; 7600.3600; 7600.3700; 7600.3800; 7600.3900; 7600.4000; 
7600.4100; 7600.4200; 7600.4300; 7600.4400; 7600.4500; 7600.4600; 7600.4700; 7600.4800; 
7600.4900; 7600.5000; 7600.5100; 7600.5200; 7600.5300; 7600.5400; 7600.5500; 7600.5600; 
7600.5700; 7600.5800; 7600.5900; 7600.6000; 7600.6100; 7600.6200; 7600.6300; 7600.6400; 
7600.6500; 7600.6600; 7600.6700; 7600.6800; 7600.6900; 7600.7000; 7600.7100; 7600.7200; 
7600.7210; 7600.7300; 7600.7400; 7600.7500; 7600.7600; 7600.7700; 7600.7750; 7600.7800; 
7600.7900; 7600.8100; 7600.8200; 7600.8300; 7600.8400; 7600.8500; 7600.8600; 7600.8700; 
7600.8800; 7600.8900; 7600.9000; 7600.9100; 7600.9200; 7600.9300; 7600.9400; 7600.9500; 
7600.9600; 7600.9700; 7600.9800; 7600.9900; 7625.0100; 7625.0110; 7625.0120; 7625.0200; 
7625.0210; 7625.0220; 7625.0230; 8120.1100, subpart 3; 8121.0500, subpart 2; 8130.9912; 
8130.9913; 8130.9916; 8130.9920; 8130.9930; 8130.9956; 8130.9958; 8130.9968; 8130.9972; 
8130.9980; 8130.9992; 8850.6900; 9540.0100; 9540.0200; 9540.0300; 9540.0400; 9540.0500; 
9540.1000; 9540.1100; 9540.1200; 9540.1300; 9540.1400; 9540.1500; 9540.2000; 9540.2100; 
9540.2200; 9540.2300; 9540.2400; 9540.2500; 9540.2600; and 9540.2700. 

Senate File No. 1246 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1995 

Mr. Riveness moved that the Senate do not concur in the amendments by the House to S.F. No. 
1246, and that a Conference Committee of 5 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed · 

MOTIONS AND RESOLUTIONS - CONTINUED 

Ms. Reichgott Junge moved that H.F. No. 1450 be taken from the table. The motion prevailed. 

H.F. No. 1450: A bill for an act relating to health; organ donations; amending the living will 
form to include provisions for organ donations; allowing a durable power of attorney for health 
care to include provisions for organ donations; amending Minnesota Statutes 1994, sections 
145B.04; and 145C.05, subdivision 2. 
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Ms. Reichgott Junge moved to amend H.F. No. 1450 as follows: 

Page 6, line 26, after "APPLICATION" insert"; EFFECT" 

Page 6, line 28, after the period, insert "Nothin in this act affects or overrides the rovisions of 
the uniform anatomical gift act in Minnesota Statutes, sections 525.921 to 5.9224." 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1450 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 2, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Betzold 
Chandler 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Morse 

Messrs. Bertram and Chmielewski voted in the negative. 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Mr. Kroening moved that Senate Concurrent Resolution No. 5 be taken from the table. The 
motion prevailed. 

Senate Concurrent Resolution No. 5: A Senate concurrent resolution expressing support for 
the recommendations of the Rainy Lake/Namakan Reservoir Water Level International Steering 
Committee. 

WHEREAS, the Rainy Lake/Namakan Reservoir Water Level International Steering 
Committee has long studied the problems of fluctuations of water levels in the Rainy Lake and 
Namakan Reservoir basins; and 

WHEREAS, the steering committee was composed of citizen representatives from the United 
States and Canada, representatives from the National Park Service, the Ontario Ministry of Natural 
Resources, the Minnesota Department of Natural Resources, the Citizens• Council on Voyageurs 
National Park, and Boise Cascade; and 

WHEREAS, the recommendations made by the steering committee have been supported by 
Representatives James Oberstar, Collin Peterson, and Bruce Vento, Senator Paul Wellstone and 
former Senator David Durenberger, Governor Arne Carlson, Attorney General Hubert Humphrey 
III, Speaker of the Minnesota House of Representatives Irv Anderson, the Citizens' Council on 
Voyageurs National Park, the VRNPA, and many environmental organizations; NOW, 
THEREFORE, 

BE IT RESOLVED by the Senate of the State of Minnesota, the House of Representatives 
concurring, that it join the above-mentioned organizations and public officials in support of the 
steering committee recommendations. 

BE IT FURTHER RESOLVED that the Secretary of the Senate is directed to prepare an 
enrolled copy of this resolution, to be authenticated by his signature and those of the Chair of the 
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Senate Rules and Administration Committee, the Speaker of the House of Representatives, and the 
Chief Clerk of the House of Representatives, and transmit it to the International Joint Commission. 

Mr. Kroening moved the adoption of the foregoing resolution. The motion prevailed So the 
resolution was adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, the Senate proceeded to the Order of Business of Introduction and First 
Reading of Senate Bills. · 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time and referred to the committee indicated 

Messrs. Metzen; Laidlg; Janezich; Johnson, D.E. and Chmielewski introduced--

S.F. No. 1704: A bill for an act relating to metropolitan government; providing for the 
financing, organization, and ownership of certain athletic organizations; providing conditions for 
the use of certain facilities; permitting the issuance of bonds; appropriating money; proposing 
coding for new law as Minnesota Statutes, chapter 4731. 

Referred to the Committee on Metropolitan and Local Government. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 2:00 p.m. The motion prevailed. 

The hour of 2:00 p.m. having arrived, the President called the Senate to order. 

CALL OF THE SENA TE 

Mr. Betzold imposed a call of the Senate. The Sergeant at Arms was instructed to bring in the 
absent members. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 1678 and the Conference Committee Report thereon were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO.1678 

A bill for an act relating to the organization and operation of state government; appropriating 
money for the general legislative and administrative expenses of state government; providing for 
the transfer of certain money in the state treasury; fixing and limiting the amount of fees, penalties, 
and other costs to be collected in certain cases; amending Minnesota Statutes I 994, sections 
3.9741, subdivision 2; 5.14; 15.50, subdivision 2; 15.91, subdivision 2; 16B.39, by adding a 
subdivision; 16B.42, subdivision 3; 16B.88, subdivisions 1, 2, 3, and 4; 126A.01; 126A.02; 
126A.04; 197.05; 240A.08; 309.501, by adding a subdivision; and 349A.08, subdivision 5; Laws 
1993, chapter 224, article 12, section 33; proposing coding for new law in Minnesota Statutes, 
chapters 16B; and 43A. 

May 15, 1995 

The Honorable Allan H. Spear 
President of the Senate 
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The Honorable Irv Anderson 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 1678, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 1678 be further amended as 
follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

Section I. [STATE GOVERNMENT APPROPRIATIONS.] 

The sums shown in the columns marked "APPROPRIATIONS" are appropriated from the 
general fund, or another fund named, to the agencies and for the purposes specified in this act, to 
be available for the fiscal years indicated for each purpose. The figures "1995," "1996," and 
"1997," where used in this act, mean that the appropriation or appropriations listed under them are 
available for the year ending June 30, 1995, June 30, 1996, or June 30, 1997, respectively. 

SUMMARY BY FUND 

General 

1995 

$790,000 

Local 
Government Trust 

State 
Government 
Special Revenue 

Environmental 

Landfill 
Cleanup 

Highway User 

Trunk Highway 

Workers' 
Compensation 

Computer Services 

TOTAL $790,000 

Sec. 2. LEGISLATURE 

Subdivision I. Total 
Appropriation 

1996 

$254,009,000 

431,000 

10,360,000 

208,000 

75,000 

1,682,000 

32,000 

4,171,000 

626,000 

$271,594,000 

General 

Trunk Highway 

Summary by Fund 

47,744,000 

32,000 

The amounts that may be spent from this 
appropriation for each program are specified in 
the following subdivisions. 

1997 

$254,050,000 

10,491,000 

208,000 

75,000 

1,687,000 

32,000 

4,176,000 

626,000 

$271,345,000 

BIENNIAL 

TOTAL 

$508,059,000 

431,000 

20,851,000 

416,000 

150,000 

3,369,000 

64,000 

8,347,000 

1,252,000 

$542,939,000 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1996 1997 

47,776,000 

50,264,000 

32,000 

50,296,000 
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Subd. 2. Senate 

Subd. 3. House of Representatives 

Subd. 4. Legislative 
Coordinating Commission 

Summary by Fund 

General 11,489,000 

Trunk Highway 32,000 

$4,062,000 the first year and $4,438,000 the 
second year are for the office of the revisor of 
statutes. 

$945,000 the first year and $945,000 the second 
year are for the legislative reference library. 

$4,400,000 the first year and $4,294,000 the 
second year are for the office of the legislative 
auditor. 

$40,000 the first year of the appropriation to the 
legislative auditor is for the legislative auditor to 
evaluate the statewide systems project, if 
directed by the legislative audit commission. The 
legislative audit commission shall consider 
directing the legislative auditor to evaluate the 
computerized systems developed as part of the 
statewide systems project and determine the 
extent to which the systems have saved or are 
likely to save money in the administrative 
functions of state government, and recommend 
ways the systems could be used to save money 
and increase the productivity of the 
administrative functions of state government. 
The legislative auditor should give particular but 
not exclusive attention to the systems' impacts 
on the administrative functions of smaller 
organizations in state government. 

The legislative audit commission shall consider 
directing the legislative auditor to evaluate the 
administrative functions of the small state 
agencies and other small organizations in the 
executive branch of state government, such as 
boards and commissions, and recommend ways 
those functions could be provided more 
cost-effectively. The commission shall give 
special consideration to centralizing the human 
resources, management complement, and 
accounting functions of these small 
organizations. A report of the evaluation must be 
submitted to the commission by October 1, 1995. 

The legislative audit commission is requested to 
consider directing the legislative auditor to 
conduct a full program evaluation of the 
department of human rights in calendar year 
1995. 

15,422,000 

20,833,000 

11,521,000 

l l,158,000 

32,000 

[61STDAY 

16,163,000 

22,943,000 

11,190,000 
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$20,000 the first year and $10,000 the second 
year are for the legislative coordinating 
commission to contract for needed services to 
ensure that sign language interpreter services are 
available at all times during the legislative 
sessions. 

Subd. 5. Compensation Council 

The salary increases recommended by the 
compensation council on April 1, 1995, for 
legislators, constitutional officers, and judges 
may not take effect unless ratified or approved as 
modified by another bill enacted by the 1995 
legislature. 

Sec. 3. GOVERNOR AND 
LIEUTENANT GOVERNOR 

This appropriation is to fund the offices of the 
governor and lieutenant governor. 

$19,000 the first year and $19,000 the second 
year are for necessary expenses in the normal 
performance of the governor's and lieutenant 
governor's duties for which no other 
reimbursement is provided. 

$97,000 the first year and $97,000 the second 
year are for membership dues of the National 
Governors Association. 

$20,000 the first year and $20,000 the second 
year are for the Council of Great Lakes 
Governors. 

The commissioner of finance shall report to the 
chairs of the state government finance division of 
the senate and the state government finance 
division of the house of representatives any 
personnel costs incurred by the office of the 
governor and the lieutenant governor that were 
supported by appropriations to other agencies 
during the previous fiscal year. The office of the 
governor shall inform the chairs of the divisions 
before initiating any interagency agreements. 

Sec. 4. STATE AUDITOR 

Sec. 5. STATE TREASURER 

$1,600,000 the first year and $1,600,000 the 
second year are for the treasurer to pay for 
banking services by fees rather than by 
compensating balances. 

Sec. 6. ATTORNEY GENERAL 

Subdivision 1. Total 
Appropriation 

General 

Summary by Fund 

22,589,000 

3,507,000 

7,136,000 

2,477,000 

24,408,000 

20,678,000 

3499 

3,504,000 

7,144,000 

2,478,000 

22,499,000 
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State Government 
Special Revenue 

Environmental 

Landfill Cleanup 

1,628,000 

116,000 

75,000 

The amounts that may be spent from this 
appropriation for each program are specified in 
the following subdivisions. 

Subd. 2. Government Services 

4,358,000 4,371,000 

Summary by Fund 

General 2,730,000 

State Government 
Special Revenue 1,628,000 

Subd. 3. Public and 
Human Resources 

3,316,000 

General 

Landfill Cleanup 

3,335,000 

Summary by Fund 

3,241,000 

75,000 

Subd. 4. Law Enforcement 

4,060,000 4,079,000 

General 

Environmental 

Summary by Fund 

3,944,000 

116,000 

Subd. 5. Legal Policy and 
Administration 

5,760,000 

Subd. 6. Business Regulation 

3,509,000 

Subd. 7. Solicitor General 

3,405,000 

3,760,000 

3,528,000 

3,426,000 

Sec. 7. ETHICAL PRACTICES BOARD 

Sec. 8. INVESTMENT BOARD 

$40,000 each year is for local relief association 
account management. 

Sec. 9. ADMINISTRATIVE HEARINGS 

This appropriation is from the workers' 
compensation special compensation fund for 
considering workers' compensation claims. 

$100,000 the first year and $100,000 the second 
year are for an internship program in which 
students at Minnesota law schools will serve as 
law clerks for judges in the workers' 
compensation division. 

1,630,000 

116,000 

75,000 

2,741,000 

1,630,000 

3,260,000 

75,000 

3,963,000 

116,000 

441,000 

2,092,000 

3,946,000 

[61STDAY 
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3,826,000 
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$180,000 the first year and $ I 80,000 the second 
year are for additional clerical support for 
workers' compensation judges. 

$125,000 the first year is for a mapper board 
calendaring system. 

Sec. 10. OFFICE OF STRATEGIC 
AND LONG-RANGE PLANNING 

$1,026,000 the first year and $1,027,000 the 
second year are for the land management 
information center. 

Sec. I I. ADMINISTRATION 

Subdivision I. Total 
Appropriation 

Summary by Fund 

General 20,238,000 

State Government 
Special Revenue 8,367,000 

Computer Services 626,000 

The amounts that may be spent from this 
appropriation for each program are specified in 
the following subdivisions. 

Subd. 2. Operations Management 

3,358,000 3,323,000 

The house and senate governmental operations 
committees shall study and report to the 
legislature by January 15, 1996, on the 
desirability of leasing versus purchasing state 
vehicles, and on maintenance costs for vehicles 
under the current system. If the study finds that it 
would be desirable, during the year ending June 
30, 1997, the central motor pool shall not 
purchase any new vehicles and shall not sell any 
vehicles with less than 100,000 miles. 

Subd. 3. Intertechnologies Group 

7,778,000 7,768,000 

Summary by Fund 

General 727,000 

State Government 
Special Revenue 6,425,000 

Computer Services 626,000 

The appropriation from the special revenue fund 
is for recurring costs of 911 emergency 
telephone service. 

$100,000 the first year and $90,000 the second 
year are for transfer to the commissioner of 
human services to add an aging accounts payable 
module to the Medicaid management 
information system. 

3,943,000 

29,231,000 

20,148,000 

8,371,000 

626,000 

717,000 

6,425,000 

626,000 

3501 

3,917,000 

29,145,000 
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Subd. 4. Facilities Management 

10,198,000 10,225,000 

Summary by Fund 

General 8,318,000 

State Government 
Special Revenue 1,880,000 

$4,850,000 the first year and $4,882,000 the 
second year are for office space costs of the 
legislature and veterans organizations, for 
ceremonial space, and for statutorily free space. 

The appropriation from the special revenue fund 
is from building code surcharge receipts for 
operation of the building codes and standards 
division. In addition, building code surcharge 
and fee receipts of more than $2,900,000 the first 
year and $2,900,000 the second year are 
appropriated from the special revenue fund to the 
commissioner of administration for the building 
codes and standards di vision. 

$150,000 the first year and $150,000 the second 
year from the special revenue fund is for transfer 
by the commissioner of finance to the general 
fund. 

The commissioner shall review the Uniform 
Code for Building Conservation, and report to 
the legislature by January 15, 1996, on 
legislation or rules needed to implement this 
code in a manner that is consistent with the state 
building code. 

$20,000 the first year is to clean, refit, and 
rehabilitate the statue of Leif Erikson on the 
grounds of the state capitol. 

Notwithstanding any law to the contrary, if the 
facility is accessible to disabled people, the 
Prairie Lakes Juvenile Detention Center need not 
install an elevator. 

This appropriation includes money to pay 
increased rental costs incurred by the board of 
the arts. 

Subd. 5. Administrative Management 

2,211,000 2,216,000 

Summary by Fund 

General 2,149,000 

State Government 
Special Revenue 62,000 

$2,000 the first year and $2,000 the second year 
are for the state employees' band. 

$62,000 each year to the commissioner of 

8,341,000 

1,884,000 

2,154,000 

62,000 

[61STDAY 
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administration is to be used for processing and 
oversight of grants and allocations in the oil 
overcharge program. This appropriation is from 
oil overcharge money, as defined in Minnesota 
Statutes, section 4.071, in the special revenue 
fund. 

The targeted group purchasing study required by 
Minnesota Statutes, section I 6B. l 9, subdivision 
2b, need not be completed during the biennium 
ending June 30, 1997. 

Subd. 6. Information Policy Office 

1,977,000 1,903,000 

$25,000 the first year and $100,000 the second 
year for the government information access 
council is available only as matched, dollar for 
dolJar, by contributions from nonstate sources. 

The information policy office, with the advice of 
the attorney general, shall monitor all computer 
systems development projects conducted by state 
agencies to assure that fulJ performance of 
contract requirements is achieved and that any 
remedies provided in such contracts for 
nonperformance or inadequate performance are 
fully pursued. The information policy office and 
the attorney general shall report to the legislature 
by January 15, 1996, on performance of contract 
requirements related to large systems such as the 
statewide systems project, and Minnesota 
Medicaid Management Information System, and 
the information systems related to drivers' 
licenses. 

Subd. 7. Management Analysis 

565,000 566,000 

Subd. 8. Public Broadcasting 

3,054,000 3,054,000 

$1,450,000 the first year and $1,450,000 the 
second year are for matching grants for public 
television. Public television grant recipients shall 
give special emphasis to children's 
programming. In addition, public television grant 
recipients shall promote program and outreach 
initiatives that attempt to reduce youth violence 
in our communities. 

$600,000 the first year and $600,000 the second 
year are for public television equipment needs. 
Equipment grant allocations shall be made after 
considering the recommendations of the 
Minnesota public television association. 

$320,000 the first year and $320,000 the second 
year are for community service grants to public 
educational radio stations, which must be 

3503 
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allocated after considering the recommendations 
of the Association of Minnesota Public 
Educational Radio Stations under Minnesota 
Statutes, section 129D.14. 

$494,000 the first year and $494,000 the second 
year are for equipment grants to public radio 
stations. These grants must be allocated after 
considering the recommendations of the 
Association of Minnesota Public Educational 
Radio Stations and Minnesota Public Radio, Inc. 

$15,000 each year is for a grant to the 
association of Minnesota public education radio 
stations for station KMOJ. This money may be 
used for equipment. 

$150,000 the first year and $150,000 the second 
year are for public information television 
transmission of legislative activities. At least 
one-half must go for programming to be 
broadcast in rural Minnesota 

$25,000 the first year and $25,000 the second 
year are for grants to the Twin Cities regional 
cable channel. 

If an appropriation for either year for grants to 
public television or radio stations is not 
sufficient, the appropriation for the other year is 
available for it. 

Subd. 9. Children's Museum 

90,000 90,000 

This appropriation is for a grant to the Minnesota 
Children's Museum. 

Sec.12. INTERGOVERNMENTALINFORMATION 
SYSTEMS ADVISORY COUNCIL 

These amounts must be subtracted from the 
amount that would otherwise be payable to local 
government aid under Minnesota Statutes, 
chapter 477 A, in order to fund the 
intergovernmental information systems advisory 
council. 

The appropriation for a local government 
financial reporting system in Laws 1994, chapter 
587, article 3, section 3, clause (5), is available 
until expended. 

Sec. 13. CAPITOL AREA ARCIDTECTURAL 
AND PLANNING BOARD 

$50,000 the first year is for predesign and design 
of a Minnesota Korean war veterans' memorial 
on the capitol mall. This appropriation is 
available until expended. In creating the 
memorial, the board may accept money from 
nonstate sources. The board shall select a site for 

[61STDAY 
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the memorial and conduct a selection process to 
award the contracts for design and construction 
of the memorial. 

$50,000 the first year is to maintain the police 
and peace officers memorial on the capitol mall. 
This appropriation is available until spent. 

The capitol area architectural and planning board 
shall provide a preliminary planning and 
programming report for a human development 
center in or near the capitol area of St. Paul. The 
planning and studies must be done in 
collaboration with the city of St. Paul 
foundations including, but not limited to, the 
Minnesota Education Foundation, the private 
sector, and appropriate state departments 
including, but not limited to, administration, 
health, education, and human services. The focus 
of the center will be on the development of the 
human person. The center is intended to serve as 
a research and demonstration center and will be 
the result of a partnership between the public and 
private sector. The board shall report the results 
of its studies to the governor and legislature no 
later than December 15, 1996. 

Sec. 14. FINANCE 

Subdivision I. Total 
Appropriation 

General 

Local Government 
Trust 

Summary by Fund 

20,478,000 

105,000 

The amounts that may be spent from this 
appropriation for each program are specified in 
the following subdivisions. 

Subd. 2. Accounting Services 

3,986,000 4,003,000 

Subd. 3. Accounts Receivable 
Operations 

4,327,000 3,577,000 

$600,000 the first year is for modification and 
enhancement of the accounts receivable system. 

The commissioner of finance may transfer 
money, as deemed necessary, to other state 
agencies participating in the accounts receivable 
project. 

$175,000 the first year and $25,000 the second 
year are for the debt collection pilot program in 
article 5, section 17. 

During the biennium ending June 30, 1997, to 

20,583,000 

20,651,000 

3505 

20,651,000 
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the extent feasible and cost-effective, any new 
jobs created in the debt collections entity must be 
located in a county in greater Minnesota that had 
a population loss of five percent or more 
between the I 980 and I 990 census. 

Subd. 4. Budget Services 

2,026,000 2,026,000 

General 

Summary by Fund 

1,921,000 

Local Government 
Trust 

Subd. 5. Economic Analysis 

299,000 

Subd. 6. Information Services 

105,000 

308,000 

8,920,000 9,643,000 

Subd. 7. Management Services 

1,525,000 1,594,000 

Subd. 8. General Reduction 

(500,000) (500,000) 

The commissioner of finance shall make 
reductions of $1,000,000 from programs funded 
in this section. The reductions may be made in 
either year of the biennium. 

If federal funding for programs is reduced or 
eliminated during the biennium ending June 30, 
1997, the commissioner shall ensure to the extent 
possible that the costs of reducing or terminating 
the programs supported by those funds are paid · 
by federal funds. 

Sec. 15. EMPLOYEE RELATIONS 

Subdivision I. Total 
Appropriation 

The amounts that may be spent from this 
appropriation for each program are specified in 
the following subdivisions. 

Subd. 2. Human Resources 
Management 

6,894,000 6,899,000 

$325,000 each year is for a one-time redesign of 
the state's·human resources programs, processes 
and policies, including, but not limited to, 
improving the employee performance 
management process, recruitment and hiring, 
retraining and deployment capabilities, and 
classification of state positions. 

$190,000 the first year and $185,000 the second 

2,026,000 

7,726,000 

[ 61STDAY 
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year are to expand and target state workforce 
diversity efforts. These funds are to support 
expanded, dedicated functions serving protected 
groups in obtaining and retaining state 
employment, and secure greater opportunities for 
advancement within state employment ranks for 
under-represented groups. The commissioner 
must allocate these funds exclusively to the 
purposes described in the diversity-related 
budget initiative in the governor's proposed 
biennial budget for the department of employee 
relations for the biennium ending June 30, 1997. 
The 1996 and 1998 performance reports 
prepared by the commissioner under Minnesota 
Statutes, sections 15.90 to 15.92, must contain a 
separate section presenting the agency's 
activities and the outcomes attributable to 
implementation of the diversity functions 
expanded or improved pursuant to this 
appropriation. The commissioner of finance shall 
include these amounts when determining the 
base appropriation level for the department of 
employee relations for the biennium ending June 
30, 1999. 

Any unexpended balance on June 30, 1995, from 
the appropriations in Laws I 993, chapter 192, 
section 18, subdivision 2, for implementation of 
human resources management projects does not 
cancel but is available for expendirure in the 
1996-1997 biennium. 

This appropriation includes money for a grant 
each year to the government training service. 

$75,000 the first year and $75,000 the second 
year are for the Minnesota quality college 
created by new Minnesota Statutes, section 
43A.211. 

In order to maximize delivery of services to the 
public, if layoffs of state employees as defined in 
Minnesota Statutes, chapter 43A, are necessary 
during the biennium ending June 30, 1997, each 
agency with more than 50 full-time equivalent 
employees must reduce at least the same 
percentage of management and supervisory 
personnel as line and support personnel. 

If a state agency is to be abolished, the classified 
positions of the agency to be abolished with its 
incumbent employees shall be transferred as 
provided by Minnesota Statutes, section 15.039, 
subdivision 7. The commissioner of employee 
relations shall assist agencies and bargaining 
units to reach agreements that provide options to 
layoff for affected employees in accordance with 
Minnesota Statutes, section 43A.045, as 
interpreted by collective bargaining agreements. 
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State agencies must demonstrate that they cannot 
use available staff before hiring outside 
consultants or services. As state agencies 
implement reductions in their operating budgets 
in the biennium ending June 30, 1997, agencies 
shall give priority to reducing spending on 
professional and technical contracts before 
laying off permanent employees. Agencies must 
report on the specific manner in which this 
directive is implemented to the senate finance 
and house ways and means committees by 
February 1, 1996, and February 1, 1997. Where 
outside consultants and services are necessary, 
agencies are encouraged to negotiate contracts 
that will involve permanent staff so as to upgrade 
and maximize training of state personnel. Money 
spent on outside professional, technical, and 
computer service consultants must be reported 
by February 1, 1997, to the senate finance and 
house of representatives ways and means 
committees. 

During the biennium ending June 30, 1997, no 
two federated funding campaigns that are related 
organizations, as defined in Minnesota Statutes, 
section 317A.0ll, subdivision 18, may be 
registered to participate in the state employee 
combined charitable campaign. 

Subd. 3. Employee Insurance 

832,000 832,000 

$104,000 the first year and $104,000 the second 
year from the general fund are for the 
right-to-know contracts administered through the 
employee insurance division. 

$728,000 the first year and $728,000 the second 
year from the general fund are for workers' 
compensation reinsurance premiums. If the 
appropriation for either year is insufficient, the 
appropriation for the other year is available. 

The commissioner of finance shall transfer in the 
second year of the biennium $2,000,000 from the 
public employees' insurance program account 
within the employee benefits internal service 
fund to the general fund. 

During the biennium ending June 30, 1997, the 
commissioner shall continue the health 
promotion and disease prevention program for 
state employees initiated in fiscal year 1994. 

Sec. 16. REVENUE 

Subdivision I. Total 
Appropriation 

Summary by Fund 

[61STDAY 
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General 

TUESDAY, MAY 16, 1995 

Local Government 
Trust 

Highway User 

Environmental 

73,804,000 

326,000 

1,682,000 

92,000 

The amounts that may be spent from this 
appropriation for each program are specified in 
the following subdivisions. 

Subd. 2. Income Tax 

12,802,000 11,502,000 

$ I ,300,000 in fiscal year 1996 is for payment of 
overtime to experienced corporate audit staff to 
complete processing of bank refund claims, and 
to add temporary positions to perform duties of 
personnel who have been diverted to other duties 
associated with bank refund claims. 
Expenditures and collections associated with this 
appropriation must be reported separately. This 
amount is available until June 30, I 997, and 
must not be included in the budget base for the 
biennium ending June 30, 1999. 

Subd. 3. Sales and Special Taxes 

13,200,000 13,205,000 

Summary by Fund 

General 11,347,000 

Local Government 
Trust 79,000 

Highway User 1,682,000 

Environmental 92,000 

Subd. 4. Property Tax and State Aids 

2,880,000 2,880,000 

Summary by Fund 

General 2,855,000 

Local Government 
Trust 25,000 

$75,000 the first year and $75,000 the second 
year must be subtracted from the total taconite 
production tax revenues distributed to local units 
of government. These amounts shall be credited 
to the general fund and appropriated to the 
department of revenue for the costs and expenses 
incurred by the department in collecting and 
distributing taconite production tax revenues. 

Subd. 5. Tax Operations 

32,213,000 32,213,000 

Summary by Fund 

73,196,000 

1,687,000 

92,000 

11,426,000 

-0-

1,687,000 

92,000 

2,880,000 

-0-
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Local Government 
Trust 

32,030,000 

183,000 

During the biennium ending June 30, I 997, the 
commissioner shall not spend more money to 
enforce the unfair cigarette sales laws than the 
revenue derived from fees imposed under the 
law. 

Subd. 6. Legal and Research 

3,728,000 3,728,000 

Summary by Fund 

General 3,689,000 

Local Government 
Trust 39,000 

Subd. 7. Administrative Support 

l l,431,000 11,847,000 

Subd. 8. General Reduction 

(350,000) (400,000) 

The commissioner shall allocate the general 
reduction among the department's programs. 

Sec. 17. AMATEUR SPORTS 
COMMISSION 

(a) $45,000 each year is for the following 
purposes: 

(I) Target Center programming; and 

(2) development of more amateur s~orts 
opportunities for women, girls, semors, 
inner-city youth, and athletes with special needs. 

The amateur sports commission must work with 
staff of the city of Minneapolis and the 
metropolitan sports facilities commission to: 
research Minnesota's capabilities to attract local, 
national, and international amateur events; meet 
with appropriate national amateur sports 
governing bodies and Olympic officials on a 
regular basis; and create new grassroots events; 
all of which will have a favorable economic 
impact on the state. 

(b) Of this appropriation: 

(!) $1,226,000 the first year and $1,227,000 the 
second year are for grants for ice centers, under 
Minnesota Statutes, section 240A.09, of up to 
$250,000 each; 

(2) $200,000 each year is for renovation grants 
for existing ice arenas; and 

(3) $11,000 each year is for ice arena technical 
assistance. 

32,213,000 

-0-

3,728,000 

-0-

1,938,000 
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Sec. 18. HUMAN RIGHTS 

Subdivision I. Total 
Appropriation 

The amounts that may be spent from this 
appropriation for each program are specified in 
the following subdivisions. 

Subd. 2. Contract Compliance 

370,000 370,000 

Subd. 3. Complaint Processing 

2,214,000 2,220,000 

Subd. 4. Management Services 

862,000 673,000 

Sec. 19. MILITARY AFFAIRS 

Subdivision 1. Total 
Appropriation 

The amounts that may be spent from this 
appropriation for each program are specified in 
the following subdivisions. 

Subd. 2. Maintenance of Training 
Facilities 

5,431,000 5,497,000 

The appropriation for planning and remodeling 
grants for 12 armories scheduled to be sold or 
disposed of pursuant to Laws 1992, chapter 511, 
article 2, section 50, is available until June 30, 
1997. 

Any unexpended and unencumbered 
appropriation for the biennium ending June 30, 
1995, for the tuition reimbursement program 
does not cancel, but is carried forward and may 
be used to pay assessments due to the cities of 
New Brighton, Montevideo, Park Rapids, and 
Rosemount 

Subd. 3. General Support 

1,555,000 1,568,000 

$75,000 the first year and $75,000 the second 
year are for expenses of military forces ordered 
to active duty under Minnesota Statutes, chapter 
192. If the appropriation for either year is 
insufficient, the appropriation for the other year 
is available for it. 

Subd. 4. Enlistment Incentives 

2,351,000 2,351,000 

Obligations for the reenlistment bonus program, 
suspended on December 31, 1991, shall be paid 
from the amounts available within the enlistment 
incentives program. 

3,446,000 

9,337,000 
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If appropriations for either year of the biennium 
are insufficient, the appropriation from the other 
year is available. The appropriations for 
enlistment incentives are available until 
expended. 

Sec. 20. VETERANS AFFAIRS 

$230,000 the first year and $230,000 the second 
year are for grants to county veterans offices for 
training of county veterans service officers. 

$1,544,000 the first year and $1,544,000 the 
second year are for emergency financial and 
medical needs of veterans. If the appropriation 
for either year is insufficient, the appropriation 
for the other year is available for it. 

With the approval of the commissioner of 
finance, the commissioner of veterans affairs 
may transfer the unencumbered balance from the 
veterans relief program to other department 
programs during the fiscal year. The 
commissioner of veterans affairs shall provide 
background information explaining why the 
unencumbered balance exists. The amounts 
transferred must be identified to the chairs of the 
senate finance committee division on state 
government and the house governmental 
operations and gambling committee division on 
state government finance. 

$250,000 the first year and $250,000 the second 
year are for a grant to the Vinland National 
Center. 

$16,200 is to be used to make a contribution 
toward the women in military service memorial 
at the entrance to Arlington National Cemetery. 

$30,000 is to fund a program of the Minnesota 
state council of the Vietnam Veterans of 
America to assist Vietnam veterans and 
Vietnam-era veterans in the preparation and 
presentation of their claims to the United States 
government for compensation and other benefits 
to which they are entitled as a result of 
disabilities incurred in military service. This 
appropriation may not be used for membership 
recruitment This appropriation is available until 
June 30, 1997. 

Sec. 21. VETERANS OF FOREIGN 
WARS 

For carrying out the provisions of Laws 1945, 
chapter 455. 

Sec. 22. MILITARY ORDER OF 
THE PURPLE HEART 

Sec. 23. DISABLED AMERICAN VETERANS 

3,832,000 

41,000 

20,000 

12,000 
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3,820,000 

41,000 

20,000 

12,000 
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For carrying out the provisions of Laws 1941, 
chapter 425. 

Sec. 24. LAWFUL GAMBLING 
CONTROL 

If the amount of unclaimed prize money in the 
lottery prize fund during fiscal year 1996 
exceeds $5,000,000, 60 percent of the excess that 
is not added to prize pools of subsequent games 
is appropriated in fiscal year 1997 to the 
gambling control board for information systems. 
The amount appropriated under this paragraph 
may not exceed $650,000. 

Sec. 25. RACING COMMISSION 

Sec. 26. STATE LOTTERY 

The director of the state lottery shall reimburse 
the general fund $150,000 the first year and 
$150,000 the second year for lottery-related 
costs incurred by the department of public safety. 

The director of the state lottery shall reimburse 
the general fund $540,000 the first year and 
$540,000 the second year for amounts 
appropriated from the general fund to the 
commissioner of human services for compulsive 
gambling hotline services, outpatient treatment 
services, felony screening, and compulsive 
gambling youth education. 

Sec. 27. GENERAL CONTINGENT 
ACCOUNTS 

Summary by Fund 

General 150,000 

State Government 
Special Revenue 250,000 

Workers' Compensation 100,000 

The appropriations in this section must be spent 
with the approval of the governor after 
consultation with the legislative advisory 
commission under Minnesota Statutes, section 
3.30. 

If an appropriation in this section for either year 
is insufficient, the appropriation for the other 
year is available for it. 

The special revenue appropriation is available to 
be transferred to the attorney general when the 
costs to provide legal services to the health 
boards exceed the biennial appropriation to the 
attorney general from the special revenue fund. 
The boards receiving the additional services shall 
set their fees to cover the costs. 

Sec. 28. TORT CLAIMS 

2,081,000 

370,000 

500,000 

150,000 

250,000 

100,000 

300,000 
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To be spent by the commissioner of finance. 

If the appropriation for either year is insufficient, 
the appropriation for the other year is available 
for it. 

Sec. 29. MINNESOTA STATE 
RETIREMENT SYSTEM 

The amounts estimated to be needed for each 
program are as follows: 

(a) Legislators 

1,993,000 1,993,000 

Under Minnesota Statutes, sections 3A.03, 
subdivision 2; 3A.04, subdivisions 3 and 4; and 
3A.1 l. 

(b) Constitutional Officers 

165,000 165,000 

Under Minnesota Statutes, sections 352C.031, 
subdivision 5; 352C.04, subdivision 3; and 
352C.09, subdivision 2. 

If an appropriation in this section for either year 
is insufficient, the appropriation for the other 
year is available for it. 

Sec. 30. MINNEAPOLIS EMPLOYEES 
RETIREMENT FUND 

$10,455,000 the first year and $10,455,000 the 
second year are to the commissioner of finance 
for payment to the Minneapolis employees 
retirement fund under Minnesota Statutes, 
section 422A.J0I, subdivision 3. Payment must 
be made in four equal installments, March 15, 
July 15, September 15, and November 15, each 
year. 

$550,000 the first year and $550,000 the second 
year are to the commissioner of finance for 
payment to the Minneapolis employees 
retirement fund for the supplemental benefit for 
pre- I 973 retirees under Minnesota Statutes, 
section 356.865. 

Sec. 31. POLICE AND FIRE 
AMORTIZATION AID 

$5,020,000 the first year and $5,020,000 the 
second year are to the commissioner of revenue 
for state aid to amortize the unfunded liability of 
local police and salaried firefighters' relief 
associations, under Minnesota Statutes, section 
423A.02. 

$1,000,000 the first year and $1,000,000 the 
second year are to the commissioner of revenue 
for supplemental state aid to amortize the 
unfunded liability of local police and salaried 

[6JSTDAY 

2,158,000 2,158,000 

11,005,000 11,005,000 

6,420,000 6,420,000 
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firefighters' relief associations under Minnesota 
Statutes, section 423A.02, subdivision la. 

$400,000 the first year and $400,000 the second 
year are to the commissioner of revenue to pay 
reimbursements to relief associations for 
firefighter supplemental benefits paid under 
Minnesota Statutes, section 424A. 10. 

Sec. 32. SMALL AGENCY 
SUPPLEMENT 

Summary by Fund 

General I 80,000 

State Government 
Special Revenue I 15,000 

Workers' 
Compensation 125,000 

This appropriation is available in either year of 
the biennium During the biennium the 
commissioner shall transfer the necessary dollars 
to the small agency accounts, as detennined by 
the commissioner of finance, to cover the costs 
of the collective bargaining agreement. 

The commissioner shall report to the chair of the 
ways and means committee of the house of 
representatives and the chair of the finance 
committee of the senate on the transfers made 
under these provisions. 

Sec. 33. ATTORNEY GENERAL; MILLE LACS 
TREATY LITIGATION 

$790,000 in fiscal year 1995 is added to the 
appropriation in Laws 1993, chapter 192, section 
11, subdivision 3, for the unanticipated expenses 
of the Mille Lacs and Fond du Lac treaty 
litigation efforts. 

420,000 

240,000 

250,000 

420,000 

Sec. 34. Minnesota Statutes 1994, section 3.85, subdivision 12, is amended to read: 

3515 
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Subd. 12. [ALLOCATION OF ACTUARIAL COST.] (a) The commission shall assess each 
retirement plan specified in subdivision 11, paragraph (b ), fe£ a (lOflieo of the compensation paid 
to the actuary retained by the commission for the actuarial valuation calculations and quadrennial 
experience studies. The assessment is '.7;! 100 percent of the amount of contract compensation for 
the actuarial consulting firm retained bytfie commission for actuarial valuation calculations, 
including the public employees police and fire plan consolidation accounts of the public 
employees retirement association, annual experience data collection and processing, and 
quadrennial experience studies. 

The portion of the total assessment payable by each retirement system or pension plan must be 
detennined as follows: 

(I) Each pension plan specified in subdivision 11, paragraph (b), clauses (I) to (14), must pay 
the following indexed amount based on its total active, deferred, inactive, and benefit recipient 
membership: 

up to 2,000 members, inclusive 

2,001 through 10,000 members 

$2.55 per member 

$1.13 per member 
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$0.11 per member 

The amount s~ified is applicable for the assessment of the July I, 1991, to June 30, 1992, 
fiscal year actuanal compensation amounts. For the July I, 1992, to June 30, 1993, fiscal year and 
subsequent fiscal year actuarial compensation amounts, the amount specified must be increased at 
the same percentage increase rate as the implicit price deflator for state and local government 
purchases of goods and services for the 12-month period ending with the first quarter of the 
calendar year following the completion date for the actuarial valuation calculations, as published 
by the federal Department of Commerce, and rounded upward to the nearest full cent. 

(2) The total per-member portion of the allocation must be determined, and that total 
per-member amount must be subtracted from the total amount for allocation. Of the remainder 
dollar amount, the following per-retirement system and per-pension plan charges must be 
determined and the charges must be paid by the system or plan: 

(i) 37 .87 percent is the total additional ~r-retirement system charge, of which one-seventh 
must be paid by each retirement system specified in subdivision 11, paragraph (b), clauses(!), (2), 
(6), (7), (9), (10), and (11). 

(ii) 62.13 percent is the total additional per-pension plan charge, of which one-thirteenth must 
be paid by each pension plan specified in subdivision 11, paragraph (b), clauses (I) to (13), if there 
are not any participants in the plan specified in subdivision 11, paragraph (b), clause (14), or of 
which one-fourteenth must be paid by each pension plan specified in subdivision 11, paragraph 
(b), clauses (1) to (14), if there are participants in the plan specified in subdivision 11, paragraph 
(b), clause (14). 

(b) The assessment must be made following the completion of the actuarial valuation 
calculations and the experience analysis. The amount of the assessment is appropriated from the 
retirement fund applicable to the retirement plan. Receipts from assessments must be deposited in 
the state treasury and credited to the general fund. 

Sec. 35. Minnesota Statutes 1994, section 3.9741, subdivision 2, is amended to read: 

Subd. 2. [POST-SECONDARY EDUCATION BOARD.] The legislative auditor may enter 
into an interagency agreement with the eemmeeity eollege he&FEI, stale \¼Ri11efSity 8ea.f0, or the 
slate llallFd af !eelieieal board of trustees of the Minnesota state colleges and universities to 
conduct financial audits, m addition to audits conducted under section 3.972, subd1v1S1on 2. All 
f.ayments received for audits requested by the board shall be added to the appropriation for i1ie 
eg1slative auditor. 

Sec. 36. Minnesota Statutes 1994, section 3C.02, is amended by adding a subdivision to read: 

Subd. 6. A contract for professional or technical services that is valued at more than $50,000 
may be made on!~ after i1ie rev1sor has consulted with the leg1slat1ve coordmatmg comm1ssion. 
The contract 1s su Ject to its recommendation as provided by section 3C.l0, subd1v1S1on 3, for a 
pnntmg contract. 

Sec. 37. Minnesota Statutes 1994, section 7.09, subdivision I, is amended to read: 

Subdivision 1. [PROCEDURE.] The state treasurer is authorized to receive and accept, on 
behalf of the state, any gift, bequest, devise, or endowment which may be made by any person, by 
will, deed, gift, or otherwise, to or for the benefit of the state, or any of its departments or 
agencies, or to or in aid, or for the benefit, support, or maintenance of any educational, charitable, 
or other institution maintained in whole or in part by the state, or for the benefit of students, 
employees, or inmates thereof, or for any proper state purpose or function, and the money, 
property, or funds constituting such gift, bequest, devise, or endowment. No such gift, bequest, 
devise, or endowment whose value is equal to or exceeds $10,000 shall be so accepted unless the 
commissioner of finance and the state treasurer sliall detennme that it is for the interest of the state 
to accept it, and shall approve of and direct the acceptance. If the value is less than $10,000, onl~ 
the state treasurer need determine that it is for the interest of the state to acce t 1t, and a rove o 
an irect e acceptance. hen, m o~ er to e ect e purpose or w 1c any g1 equest, ev1se, 
or endowment has been accepted, it is necessary to sell property so received, the state treasurer, 
upon request of the authority in charge of the agency, department, or institution concerned, may 
sell it at a price which shall be fixed by the state board of investment. 
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Sec, 38, Minnesota Statutes 1994, section 15,061, is amended to read: 

15,061 [COl"!SULTAl'IT, PROFESSIONAL AND OR TECHNICAL SERVICES,] 

l'11Fsuaat ta the j!f<>'Jisiaos af In accordance with section 16B.17, the head of a state department 
or agency may, with the approval of the commissioner of administration, contract for eeosultaot 
serviees and professional aoa or technical services in connection with the operation of the 
department or agency, A contract negotiated under this section shall is not be subject to the 
competitive bidding requirements of chapter ¼ 16B. -

Sec, 39, Minnesota Statutes 1994, section 15.415, is amended to read: 

15.415 [CORRECTIONS IN TRANSACTIONS, WAIVER,] 

In any instance where a correction concerning any state department or agency transaction 
involves an amount less than the administrative cost of making the correction, the correction shall 
be waived unless it is possible at a relatively nominal expense to include the correction in a later 
transaction. If the amount of any correction is less than $;! $5 it shall be prima facie evidence that 
the cost of the correction would exceed the amount involved 

Sec. 40. Minnesota Statutes 1994, section 15.50, subdivision 2, is amended to read: 

Subd. 2. [CAPITOL AREA PLAN.] (a) The board shall prepare, prescribe, and from time to 
time, after a public hearing, amend a comprehensive use plan for the capitol area, called the area in 
this subdivision, which consists of that portion of the city of Saint Paul comprehended within the 
following boundaries: Beginning at the point of intersection of the center line of the 
Arch-Pennsylvania freeway and the center line of Marion Street, thence southerly along the center 
line of Marion Street extended to a point 50 feet south of the south line of Concordia Avenue, 
thence southeasterly along a line extending 50 feet from the south line of Concordia Avenue to a 
point 125 feet from the west line of John Ireland Boulevard, thence southwesterly along a line 
extending 125 feet from the west line of John Ireland Boulevard to the south line of Dayton 
A venue, thence northeasterly from the south line of Dayton A venue to the west line of John 
Ireland Boulevard thence northeasterly to the center line of the intersection of Old Kellogg 
Boulevard and Summit Avenue, thence northeasterly along the center line of Summit Avenue to 
the center line of the new West Kellogg Boulevard, thence southerly along the east line of the new 
West Kellogg Boulevard, to the center line of West Seventh Street, thence northeasterly along the 
center line of West Seventh Street to the center line of the Fifth Street ramp, thence northwesterly 
along the center line of the Fifth Street ramp to the east line of the right-of-way of Interstate 
Highway 35-E, thence northeasterly along the east line of the right-of-way of Interstate Highway 
35-E to the south line of the right-of-way of Interstate Highway 94, thence easterly along the south 
line of the right-of-way of Interstate Highway 94 to the west line of St. Peter Street, thence 
southerly to the south line of Ble•,•eoth Exchange Street, thence easterly along the south line of 
Ble,•eoth Exchange Street to the west line of Cedar Street, thence sautheasterly northerly along the 
west line of Cedar Street to the center line of Tenth Street, thence northeasterly along the center 
line of Tenth Street to the center line of Minnesota Street, thence northwesterly along the center 
line of Minnesota Street to the center line of Eleventh Street, thence northeasterly along the center 
line of Eleventh Street to the center line of Jackson Street, thence northwesterly along the center 
line of Jackson Street to the center line of the Arch-Pennsylvania freeway extended, thence 
westerly along the center line of the Arch-Pennsylvania freeway extended and Marion Street to the 
point of origin. If construction of the labor interpretive center does not commence prior to 
December 31, -l--998 2000, at the site recommended by the board, the boundaries of the capitol area 
revert to their configuration as of 1992. 

Under the comprehensive plan, or a portion of it, the board may regulate, by means of zoning 
rules adopted under the administrative procedure act, the kind, character, height, and location, of 
buildings and other structures constructed or used, the size of yards and open spaces, the 
percentage of lots that may be occupied, and the uses of land, buildings and other structures, 
within the area. To protect and enhance the dignity, beauty, and architectural integrity of the 
capitol area, the board is further empowered to include in its zoning rules design review 
procedures and standards with respect to any proposed construction activities in the capitol area 
significantly affecting the dignity, beauty, and architectural integrity of the area. No person may 
undertake these construction activities as defined in the board's rules in the capitol area without 
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first submitting construction plans to the board, obtaining a zoning permit from the board, and 
receiving a written certification from the board specifying that the person has complied with all 
design review procedures and standards. Violation of the zoning rules is a misdemeanor. The 
board may, at its option, proceed to abate any violation by injunction. The board and the city of 
Saint Paul shall cooperate in assuring that the area adjacent to the capitol area is developed in a 
manner that is in keeping with the purpose of the board and the provisions of the comprehensive 
plan. 

(b) The commissioner of administration shall act as a consultant to the board with regard to the 
physical structural needs of the state. The commissioner shall make studies and report the results 
to the board when it requests reports for its planning purpose. 

( c) No public building, street, parking lot, or monument, or other construction may be built or 
altered on any public lands within the area unless the plans for the project conform to the 
comprehensive use plan as specified in paragraph (d) and to the requirement for competitive plans 
as specified in paragraph (e). No alteration substantially changing the external appearance of any 
existing public building approved in the comprehensive plan or the exterior or interior design of 
any proposed new public building the plans for which were secured by competition under 
paragraph (e) may be made without the prior consent of the board. The commissioner of 
administration shall consult with the board regarding internal changes having the effect of 
substantially altering the architecture of the interior of any proposed building. 

( d) The comprehensive plan must show the existing land uses and recommend future uses 
including: areas for public taking and use; zoning for private land and criteria for development of 
public land, including building areas, open spaces, monuments, and other memorials; vehicular 
and pedestrian circulation; utilities systems; vehicular storage; elements of landscape architecture. 
No substantial alteration or improvement may be made to public lands or buildings in the area 
without the written approval of the board. 

(e) The board shall secure by competitions plans for any new public building. Plans for any 
comprehensive plan, landscaping scheme, street plan, or property acquisition that may be 
proposed, or for any proposed alteration of any existing public building, landscaping scheme or 
street plan may be secured by a similar competition A competition must be conducted under rules 
prescribed by the board and may be of any type which meets the competition standards of the 
American Institute of Architects. Designs selected become the property of the state of Minnesota, 
and the board may award one or more premiums in each competition and may pay the costs and 
fees that may be required for its conduct. At the option of the board, plans for projects estimated to 
cost less than $1,000,000 may be approved without competition provided the plans have been 
considered by the advisory committee described in paragraph (h ). Plans for projects estimated to 
cost less than $400,000 and for construction of streets need not be considered by the advisory 
committee if in conformity with the comprehensive plan. 

(f) Notwithstanding paragraph (e), an architectural competition is not required for the design of 
any light rail transit station and alignment within the capitol area. The board and its advisory 
committee shall select a preliminary design for any transit station in the capitol area. Each stage of 
any station's design through working drawings must be reviewed by the board's advisory 
committee and approved by the board to ensure that the station's design is compatible with the 
comprehensive plan for the capitol area and the board's design criteria. The guideway and track 
design of any light rail transit alignment within the capitol area must also be reviewed by the 
board's advisory committee and approved by the board. 

(g) Of the amount available for the light rail transit design, adequate funds must be available to 
the board for design framework studies and review of preliminary plans for light rail transit 
alignment and stations in the capitol area. 

(h) The board may not adopt any plan under paragraph (e) unless it first receives the comments 
and criticism of an advisory committee of three persons, each of whom is either an architect or a 
planner, who have been selected and appointed as follows: one by the board of the arts, one by the 
board, and one by the Minnesota Society of the American Institute of Architects. Members of the 
committee may not be contestants under paragraph ( e ). The comments and criticism must be a 
matter of public information. The committee shall advise the board on all architectural and 
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planning matters. For that purpose, the committee must be kept currently informed concerning, 
and have access to, all data, including all plans, studies, reports and proposals, relating to the area 
as the data are developed or in the process of preparation, whether by the commissioner of 
administration, the commissioner of trade and economic development., the metropolitan council, 
the city of Saint Paul, or by any architect., planner, agency or organization, public or private, 
retained by the board or not retained and engaged in any work or planning relating to the area, and 
a copy of any data prepared by any public employee or agency must be filed with the board 
promptly upon completion. 

The board may employ stenographic or technical help that may be reasonable to assist the 
committee to perform its duties. 

When so directed by the board, the committee may serve as, and any member or members of 
the committee may serve on, the jury or as professional advisor for any architectural competition, 
and the board shall select the architectural advisor and jurors for any competition with the advice 
of the committee. 

The city of Saint Paul shall advise the board. 

(i) The comprehensive plan for the area must be developed and maintained in close cooperation 
with the commissioner of trade and economic development., the planning department and the 
council for the city of Saint Paul, and the board of the arts, and no plan or amendment of a plan 
may be effective without 90 days' notice to the planning department of the city of Saint Paul and 
the board of the arts and without a public hearing with opportunity for public testimony. 

(j) The board and the commissioner of administration, jointly, shall prepare, prescribe, and 
from time to time revise standards and policies governing the repair, alteration, furnishing, 
appearance, and cleanliness of the public and ceremonial areas of the state capitol building. The 
board shall consult with and receive advice from the director of the Minnesota state historical 
society regarding the historic fidelity of plans for the capitol building. The standards and policies 
developed under this paragraph are binding upon the commissioner of administration. The 
provisions of sections 14.02, 14.04 to 14.36, 14.38, and 14.44 to 14.45 do not apply to this 
paragraph. 

(k) The board in consultation with the commissioner of administration shall prepare and submit 
to the legislature and the governor no later than October I of each even-numbered year a report on 
the status of implementation of the comprehensive plan together with a program for capital 
improvements and site development, and the commissioner of administration shall provide the 
necessary cost estimates for the program. The board shall report any changes to the comprehensive 
plan adopted by the board to the committee on governmental operations and gambling of the 
house of representatives and the committee on governmental operations and reform of the senate • 
and upon request shall provide testimony concerning the changes. The board shall also provide 
testimony to the legislature on proposals for memorials in the capitol area as to their compatibility 
with the standards, policies, and objectives of the comprehensive plan. 

(I) The state shall, by the attorney general upon the recommendation of the board and within 
appropriations available for that purpose, acquire by gift, purchase, or eminent domain 
proceedings any real property situated in the area described in this section, and it may also acquire 
an interest less than a fee simple interest in the property, if it finds that the property is needed for 
future expansion or beautification of the area. 

(m) The board is the successor of the state veterans service building commission, and as such 
may adopt rules and may reenact the rules adopted by its predecessor under Laws 1945, chapter 
315, and amendments to it. 

(n) The board shall meet at the call of the chair and at such other times as it may prescribe. 

( o) The commissioner of administration shall assign quarters in the state veterans service 
building to (I) the department of veterans affairs, of which a part that the commissioner of 
administration and commissioner of veterans affairs may mutually determine must be on the first 
floor above the ground, and (2) the American Legion, Veterans of Foreign Wars, Disabled 
American Veterans, Military Order of the Purple Heart, United Spanish War Veterans, and 
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Veterans of World War I, and their auxiliaries, incorporated, or when incorporated, under the laws 
of the state, and (3) as space becomes available, to other state departments and agencies as the 
commissioner may deem desirable. 

Sec. 41. Minnesota Statutes 1994, section 15.91, subdivision 2, is amended to read: 

Subd. 2. [PERFORMANCE REPORTS.) (a) Eaeh ageney shall deYelop a performanee repoFI 
fer the major programs that it pre\'ides or administers. The repoFI shall inelude ea<ah of the 
fellowing items or an eJ<planation of why an item daes oat apply to the ageney or its individual 
pregrams: 

(I) a statement af the missian, gaals, and abjeetiYes af the ageney ineluding those set ferth in 
statute; 

(2) measures af the autput and outeome of the pregram; 

(3) identifieation of priority and ether populatians ser\'ed by the programs under eurrent law 
and how those populations are eilpeeted to ehange within the period af the repaFI; 

(4) plans fer haw outeame infeFH1ation ean be used as an ineentive fer impre'ling state 
pragrams and program auteames; 

(5) re')uests fer statutary fleJ<ibility needed to reaeh outeome goals; 

((;) proposals and east estimates fer eolleeting new auteome infefHlation; and 

(7) ether information that ma,· be re')uired to eJ<plain the past and projeeted performanee of 
state programs. 

The objeeti,·es re')uired under elause ()): (i) must be simple deelarati·,e statements of intent; (ii) 
should earry benehm~s for aeeomplishment; and (iii) should be speeifie enaugh so eitiasens ean 
measure progress year to year. 

(b) Eaeh ageney shall issue a first annual repoFI by September I, 1994, and annual updated 
repafls no later than September 1 af ea<ah year beginning in 1995. A repoFI must eaver a period of 
feur years pre,·ious and two years in the future from the date that it is re')uired to be issued, 
ineluding pre,·ious foreeasts ,·ersus aetual measures. 

(e) Eaeh ageney shall send a eopy af eaeh repoFI issued to the govemor, the speal,er of the 
house of representati•,es, the president of the senate, the legislati,·e eommission on plar.ning and 
fiseal poliey, the legislati\'e auditar, the eommissioner of finanee, and two eopies to the legislative 

• referenee library. 

(d) The legislative auditor shall review the drafts and gi,·e eamments to ageneies and the 
legislature before September I, 1994, and shall reYiew and give eomments on annual repofls an a 
rotating bieRRial sehedule. 

(e) State agene,· repafls shall be eampiled as re')llired in this paragraph. The eommissioner af 
finanee, in eonsultatian with the eommissioner of administration, the legislative eommission on 
plaRRing and fiseal poliey, and the finanee eommittees and di\'isians of the house of 
representati•,es and senate, shall: 

(I) develop foFH1s and instruetions and eoordinate training for the use of the ageneies in the 
preparation of their repoFts; 

(2) wark with indiYidual ageneies to detefHline aeeeptable measures of staff workload, unit 
easts, output, and outeome for use in repofls; and 

(3) re')uest any needed additional infofHlation eoneeming any ageney repofl submitted. 

Ea<ah ageney shall inelude eitizens, ageney elients, eonsumer and aavoeaey groups, worker 
paflieipation eommittees, managers, eleeted offieials, and eontraetors in its plar.ning. !!}' 
November I of each even-numbered year, each agency shall issue a performance report that 
includes the following: ·· 
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( 1) the agency's mission; 

(2) goals and objectives for each major program for which the agency will request funding in 
its next biennial budget; 

(3) identification of the populations served by the programs; and 

( 4) workload, efficiency, output, and outcome measures for each program listed in the report, 
with data showing each programs' actual performance relative to these measures for the previous 
four fiscal years and the performance the agency projects it will achieve during the next two fiscal 
years with the level of funding it has requested. 

If it would enhance an understanding of its mission, programs, and performance, the agency 
shall include in its report information that describes the broader economic, social, and physical 
environment in which the agency's programs are administered. 

Each agency shall send a copy of its performance report to the speaker of the house, president 
of the senate, legislative auditor, and legislative reference library, and provide a copy to others 
upon request. 

The commissioner of finance shall ensure that performance reports are complete, accurate, and 
reliable and compiled in such a way that they are useful to the public, legislators, and managers in 
state government. To maintain a computerized performance data system, the commissioner of 
finance may require agencies to provide performance data annually. 

The legislative auditor shall review and comment on performance reports as provided for by 
section 3.971, subdivision 3. 

Sec. 42. [16A.101] [SERVICE CONTRACTS.] 

The state accounting system must list expenditures for professional and technical service 
contracts, as defined in section 16B.17, as a separate category. No other expenditures may be 
included in this category. 

Sec. 43. Minnesota Statutes 1994, section !6A.l 1, is amended by adding a subdivision to read: 

Subd. 3b. [CONTRACTS.] The detailed budget estimate must also include the following 
information on professional or technical services contracts: 

(1) the number and amount of contracts over $35,000 for each agency for the past biennium; 

(2) the anticipated number and amount of contracts over $35,000 for each agency for the 
upcoming biennium; and 

(3) the total value of all contracts from the previous biennium, and the anticipate_d t()talvalueoJ 
all contracts for the upcoming biennium. 

Sec. 44. Minnesota Statutes 1994, section 16A.127, subdivision 8, is amended to read: 

Subd. 8. [EXEMPTIONS.] (a) No statewide or agency indirect cost liability shall be accrued to 
any program, appropriation, or account that is specifically exempted from the liability in federal or 
state law, or if the commissioner determines the funds to be held in trust, or to be a pass-through, 
workshop, or seminar account. Accounts receiving proceeds from bond issues, and these aee01rnts 
•.vhase funas a,e aeterminea 1,y the e0mmissi0ner ta ariginate fram the general fund, accounts are 
also exempt from this section. 

(b) Except for the costs of the legislative auditor to conduct financial audits of federal funds, 
this section does not apply to the community college board, state university board, or the state 
board of technical colleges. Receipts attributable to financial audits conducted by the legislative 
auditor of federal funds administered by these post-secondary education boards shall be deposited 
in the general fund. 

Sec. 45. Minnesota Statutes 1994, section 16A.129, subdivision 3, is amended to read: 
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Subd. 3. [CASH ADVANCES.) When the operations of any nongeneral fund account would be 
impeded by projected cash deficiencies resulting from delays in the receipt of grants, dedicated 
income, or other similar receivables, and when the deficiencies would be corrected within the 
budget period involved, the commissioner of finance may lraflsfer use general fund cash reserves 
i1110 !he aeeo1111ts as 11eeessary to meet cash demands. If funds aretransferred from the general 
fund to meet cash flow needs, the cash flow transfers must be returned to the general fund as soon 
as sufficient cash balances are available in the account to which the transfer was made. Any 
interest earned on general fund cash flow transfers accrues to the general fund and not to the 
accounts or funds to which the transfer was made. 

Sec. 46. Minnesota Statutes 1994, section 16A.28, subdivision 5, is amended to read: 

Subd. 5. [PERMANENT IMPROVEMENTS.] An appropriation for permanent improvements, 
including the acquisition of real property does not lapse until the purposes of the appropriation are 
determined by the commissioner, after consultation with the affected agencies, to be accomplished 
or abandoned. This subdivision also applies to any part of an appropriation for a fiscal year that 
has been requisitioned to acquire real property or construct permanent improvements. 

Sec. 47. Minnesota Statutes 1994, section 16A.28, subdivision 6, is amended to read: 

Subd. 6. [CANCELED SEPTEMBER 1 OCTOBER 15.) On Sejltember 1 October 15 all 
allotments and encumbrances for the last fiscal year shall be canceled unless an agency head 
certifies to the commissioner that there is an encumbrance for services rendered or goods ordered 
in the last fiscal year, or certifies that funding will be carried forward under subdivision I. The 
commissioner may: reinstate the part of the cancellation needed to meet the certified encumbrance 
or charge the certified encumbrance against the current year's appropriation. 

Sec. 48. Minnesota Statutes 1994, section 16A.40, is amended to read: 

16A.40 [WARRANTS.) 

Money must not be paid out of the state treasury except upon the warrant of the commissioner 
or an electronic fund transfer approved by the commissioner. Warrants must be drawn on printed 
blanks that are in numerical order. The commissioner shall enter, in numerical order in a warrant 
register, the number, amount, date, and payee for every warrant issued. 

Sec. 49. Minnesota Statutes 1994, section 16A.57, is amended to read: 

16A.57 [APPROPRIATION, ALLOTMENT, AND WARRANT NEEDED.] 

Unless otherwise expressly provided by law, state money may not be spent or applied without 
an appropriation, an allotment, and issuance of a warrant or electronic fund transfer. 

Sec. 50. Minnesota Statutes 1994, section 16B.06, is amended by adding a subdivision to read: 

Subd. 7. [COMPLIANCE.] The commissioner must develop procedures to audit agency 
personnel to whom the commissioner has delegat"d~contracting authority, in order to assure 
compliance with laws and guidelines governing issuance of contracts, including laws and 
guidelines governing conflicts of interest. 

Sec. 51. [16B.167] [EMPLOYEE SKILLS INVENTORY.] 

(a) The commissioners of elllployee ~elations and administration shall develop a list of skills 
that state agencies commonly seek from professional or technical service contracts, in consultation 
with exclusive representative~Q.f ~state emplo~s. 

{ll1B~forn aI1agency may seek approval of a professional or technical services contract valued 
in excess of $25,000, it must certify to the commissioner that it has publicized the contract by 
posting notice aLappropriate worksites within agencies and has made reasonable efforts to 
determine that no state employee, including an employee outside the contracting agency, is able 
and available to perform the services called for by the contract. When possible this posting must 
be done electronically. 
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Sec. 52. Minnesota Statutes 1994, section 16B.l 7, is amended to read: 

16B.17 [GONSUbTA."ITS Al'ID PROFESSIONAL OR TECHNICAL SERVICES.] 

Subdivision I. [TERMS.) For the purposes of this section, me fellawieg lefms l!a,•e me 
meaeiegs gh1eR them: 

(a) fGONS:YbTMIT SBRVIGBS.J "Gaesaltant professional or technical services" means 
services wl!iel! that are intellectual in character; wl!iel! that do not involve the provision of supplies 
or materials; whieh that include consultation analysis, evaluation, prediction, planning, or 
recommendation; and wl!iel! that result in the production of a report or the completion of a task. 

(bl f P-RO~SSIONAL Al>ID TeGHNIGAL SeRVIGBS.J "Prefessiaeal aeEI tesl!eieal sewiees" 
mea.Rs seFViees which are predomiaaaHy iatelleetual ia ehareeter; v;hieh de not in,,•oJye the 
pfo,,•isioa of supplies or materials; and ia wl½ieh tile fieal result is the eomplet-ioR of a tas)c RHher 
dtaR analysis, e1ralu&aen; pFCdielioR, f1lar~"lieg, or reeommeedatioR. 

Subd. 2. [PROCEDURE FOR G@!SlJL'.fAl'IT Ai'ID PROFESSIONAL Al'ID OR 
TECHNICAL SERVICES CONTRACTS.] Before approving a proposed state contract for 
eoesaltaet sewiees OF professional aoo or technical services, the commissioner must detennine, at 
least, that: - -

(I) all provisions of section I 6B.19 and subdivision 3 of this section have been verified or 
complied with; 

(2) the work to be performed under the contract is necessary to the agency's achievement of its 
statutory responsibilities, and there is statutory authority to enter into the contract; 

(3) the contract will not establish an employment relationship between the state or the agency 
and any persons perfonning under the contract; 

( 4) no current state employees will engage in the performance of the contract; 

(5) no state agency has previously performed or contracted for the performance of tasks which 
would be substantially duplicated under the proposed contract; aoo 

(6) the contracting agency has specified a satisfactory method of evaluating and using the 
results of the work to be performed; and 

(7) the combined contract and amendments will not extend for more than five years. 

Subd. 3. [DUTIES OF CONTRACTING AGENCY.] Before an agency may seek approval of a 
eoesaltaet OF professional aoo or technical services contract valued in excess of $5,000, it must 
certify to the commissioner that: 

(I) no current state employee is able and available to perform the services called for by the 
contract; 

(2) the normal competitive bidding mechanisms will not provide for adequate performance of 
the services; 

(3) t¼le se£viees at=e Rot aYailable as a proaYet of a prior eonsaltant or fJFOf.essional and teehnieal 
sewiees eoelraet, aeEI the contractor has certified that the product of the services will be original in 
character; 

(4) reasonable efforts were made to publicize the availability of the contract to the public; 

(5) the agency has received, reviewed, and accepted a detailed work plan from the contractor 
for performance under the contract; aea 

(6) the agency has developed, and fully intends to implement, a written plan providing for the 
assignment of specific agency personnel to a monitoring and liaison functiow,, the periodic review 
of interim reports or other indications of past performance, and the ultimate utilization of the final 
product of the services; and 
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(7) the agency will not allow the contractor to begin work before funds are fully encumbered. 

Subd. 3a [RENEWALS.] The renewal of a ~rofessional or technical contract must comply 
with all ~uirements, including notice, apphcab e to the ongmal contract. A renewal contract 
must be I ent1f1ed as such. All notices and reports on a renewal contract must state the date of the 
original contract and the amount paid previously under the contract. 

Subd. 4. [REPORTS.] (a) The commissioner shall submit to the governor, the chairs of the 
house ways and means ana senate finance committees, and the legislata,e Jeg1slat1ve reference 
I bfuit a monthly hstmg of all contracts for so0s11!1aRt Slll'Yiees aml for profess10nal aiia or 

cal services executed or disapproved in the preceding month. The report must identify die 
parties and the contract amount, duration, and tasks to be performed. The commissioner shall also 
issue quarterly reports summarizing the contract review activities of the department during the 
preceding quarter. 

(b) The monthly and quarterly reports must: 

{ 1) be sorted by agency and by contractor; 

(2) show the aggregate value of contracts issued by each agency and issued to each contractor; 

3 distin uish between contracts that are bein issued for the first time and contracts that are 
being renewe ; 

( 4) state the termination date of each contract; and 

5 cate orize contracts a · · matter, includin to ics such as contracts for 
trammg, contracts or researc contracts or computer systems. 

c) Within 30 da s of final com letion of a contract over $35,000 covered b this subdivision, 
the c 1e executive o t e agency entenng mto t e contract must submit a one-p~e report to t e 
comnussioner who must subrmt a copy to the legislative reference library. T e report must: 

(1) summarize the purpose of the contract, including why it was necessary to enter into a 
contract; 

(2) state the amount spent on the contract; and 

3 ex · · s amount was a cost-effective wa 

Subd. 5. [CONTRACT TERMS.] ~ A eo0s11ltaat or teehnieal aREi professional or technical 
services contract must by its terms perrmt the agency to unilaterally terminate the contract pnor to 
completion, upon payment of just compensation, if the agency determines that further 
performance under the contract would not serve agency purposes. If the final product of the 
contract is te-he a written report, na moFe thaR Wee eepies of the Fepoff, oee iR eamefa FeaEl.y 
foRR, shall Ile s11I,~ the ageney. One of the eol'ies a copy must be filed with the legislative 
reference library. 

b) The terms · e amount due under 
the contract may 1e executive o e 
agency entenng m o e con ac an e c e execu ve as ce 1e a the contractor has 
satisfactorily fulfilled the terms of the contract. 

Subd. 6. [EXCLUSIONS.] This section and section 16B.167 do not apply: 

(1) to Minnesota state college or university contracts to provide instructional services to public 
or pnvate organ1zat1ons, agencies, busmesses, or mdustnes; 

· · · · anizations for administration of em · Jans 

(3) to instructional services ~ovided to Minnesota state colleges or universities by 
organ1zat1ons or md1v1duals prov1d the contracts are consistent with terms of applicable labor 
agreements. 
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Sec. 53. [16B. l 75] [PROFESSIONAL OR TECHNICAL SERVICE CONTRACT CONFLICT 
OF INTEREST GUIDELINES.] 

Subdivision I. [DEVELOPMENT; APPLICABILITY.] The commissioner of administration 
must develop guidelines designed to prevent conflicts of interest for agency employees involved in 
professional or technical service contracts. The guidelines must apply to agency employees who 
are directly or indirectly involved in: developing requests for proposals; evaluating proposals; 
drafting and entering into professional or technical service contracts; evaluating performance 
under these contracts; and authorizing payments under the contract. 

Subd. 2. [CONTENT.] (a} The guidelines must attempt to assure that an employee involved in 
contracting: 

(I) does not have any financial interest in and does not personally benefit from the contract; 

(2) does not accept from a contractor or bidder any promise, obligation, contract for future 
reward, or gift; and 

(3) does not appear to have a conflict of interest because of a family or close personal 
relationship to a contractor or bidder, or because of a past employment or business relationship 
with a contractor or bidder. 

(b) The guidelines must contain a process for making employees aware of guidelines and laws 
relating to conflict of interest, and for training employees on how to avoid and deal with potential 
conflicts. 

( c) The guidelines must contain a process under which an employee who has a conflict or a 
potential conflict may disclose the matter, and a process under which work on the contract may be 
assigned to another employee if possible. 

Sec. 54. Minnesota Statutes 1994, section 16B.19, subdivision 2, is amended to read: 

Subd. 2. [CO!'ISULTANT, PROFESSIONAL Al'ID OR TECHNICAL PROCUREMENTS.] 
Every state agency shall for each fiscal year designate for awarding to small businesses at least 25 
percent of the value of anticipated procurements of that agency for ee11s1dta11t serviees er 
professional aR<! or technical services. The set-aside under this subdivision is in addition to that 
provided by subdivision I, but shall must otherwise comply with section !6B.17. 

Sec. 55. Minnesota Statutes 1994, section 16B.19, subdivision 10, is amended to read: 

Subd. 10. [APPLICABILITY.] This section does not apply to construction contracts or 
contracts for ee11saltant, professional, or technical services under section 16B.17 that are financed 
in whole or in part with federal funds and that are subject to federal disadvantaged business 
enterprise regulations. 

Sec. 56. Minnesota Statutes 1994, section 16B.42, subdivision 3, is amended to read: 

Subd. 3. [OTHER DUTIES.] The intergovernmental informations systems advisory council 
shall (I) recommend to the commissioners of state departments, the legislative auditor, and the 
state auditor a method for the expeditious gathering and reporting of information and data between 
agencies and units of local government in accordance with cooperatively developed standards; (2) 
elect an executive committee, not to exceed seven members from its membership; (3) develop an 
annual plan, to include administration and evaluation of grants, in compliance with applicable 
rules; ( 4) provide technical information systems assistance or guidance to local governments for 
development, implementation, and modification of automated systems, including formation of 
consortiums for those systems; aR<! (5) appoint committees and task forces, which may include 
persons other than council members, to assist the council in carrying out its duties~ (6) select an 
executive director to serve the council and may employ other employees it deems necessary, all of 
\Vhom are in the classified service of the state civil service; (7) may contract for professional and 
other similar services on terms it deems desirable; and (8) work with the information policy office 
to ensure that information systems developed by state agencies that impact local government will 
be reviewed by the council. 
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Sec. 57. [16B.485] [INTERFUND LOANS.] 

The commissioner may, with the approval of the commissioner of finance, make loans from an 
internal service or enterprise fund to another internal service or enterprise fund, and the amount 
necessary is appropriated from the fund that makes the loan. The term of a loan made under this 
section must be not more than 24 months. 

Sec. 58. Minnesota Statutes 1994, section 16B.88, subdivision I, is amended to read: 

Subdivision I. [INFORMATION CENTER FOR VOLUNTEER PROGRAMS.]~ The office 
oo of citizenship and volunteer services is under the supervision and administration of aa 
e1<eeatiYe a director appointed by the commissioner aeel refeffeel to ie this seetioe as "eliFeetor.". 
The office-shall: (I) operate as a state information, technical assistance, and promotion center for 
volunteer programs aael eeeeleel serYiees ilia! eoalel be eleli,•eFeel hy ,•olaeteer pregfllff!s; and (2) 
promote and facilitate citizen participation in local governance and public problem solving. 

(b) In furtherance of the mission in paragraph (a), clause (2), the office shall: 

(I) engage in education and other activities designed to enhance the capacity of citizens to 
solve problems affecting their communities; 

(2) promote and support efforts by citizens, community-based organizations, non-profits, 
churches, and local governments to collaborate in solving community problems; 

(3) encourage local governments to provide increased opportunities for citizen involvement in 
public decision making and public problem solving; 

(4) refer innovative approaches to encourage greater public access to and involvement in state 
and local government decisions to appropriate state and local government officials; 

(5) encourage units of state and local government to respond to citizen initiatives and ideas; 

(6) promote processes for involving citizens in government decisions; and 

(7) recognize and publicize models of effective public problem solving by citizens. 

A persoe or pahlie or pri,•ate ageeey may Fe(jaest iafoFmatioe oe the a,•ailahility of ,•olaeteer 
)'fOgrams relatieg to speeifie seFYiees aael may report to the elireetor v,•heee,•er a •,•olaeteer 
program is eeeeleel or elesi,eel. 

Sec. 59. Minnesota Statutes 1994, section 16B.88, subdivision 2, is amended to read: 

Subd. 2. [COOPERATION WITH OTHER GROUPS.] The director shall cooperate with 
national, state, and local Yalaeteer groups in collecting information on federal, state, and private 
resources which may encourage and improve volunteer projects within the state. The office shall 
coordinate its research and other work on citizen engagement with the board of government 
inno"_ation_and c:_o_operaticm, the Minnesota extension service, and Project Public Life, Humphrey 
Institute, University of Minnesota. 

Sec. 60. Minnesota Statutes 1994, section 16B.88, subdivision 3, is amended to read: 

Subd. 3. [MONEY.] The director may accept and disburse public or private funds and gifts 
made available for the promotion of valHAteer the office's programs. 

Sec. 61. Minnesota Statutes 1994, section 16B.88, subdivision 4, is amended to read: 

Subd. 4. [RESEARCH AND INFORMATION.] The director shall ee1uluet Feseai'S11 ta: (I) 
identify methods for increasing the capacity of citizens to influence decisions affecting their lives, 
identify methods_ci_tizens can_11st: to solve problems in their communities, and promote innovative 
techniques for citizen ana-community-based organizations to collaborate in understanding and 
solving community JlfOblerns; a11cl (2) identify needs of volunteer programs aeel to assess 
eammHeity eeeds for vahmteer serYiees. The director may issue informational materials relating to 
volunteer programs in Minnesota and results of the director's research. 
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Sec. 62. [43A.211] [MINNESOTA QUALITY COLLEGE.] 

Subdivision I. [PURPOSE; GO The Minnesota quality colleg · in the 
de artment of e relations t · nformat1on on contmuou ent 
trainin~ resourc te of icia s the 
b ~~2 ~ 

·ssion an nt s 

leaders he board shall insure that state a encies an ave access to and are 
provided with information on quality resources, encourage interagency cooperation, 
and provide high-quality and ongoing trammg on how to app y t e philosophy of quality m public 
service. 

Subd. 2. [MANAGEMENT.] The commissioner shall convene a board to manage the college. 
oard must consist of the c · ssioner, a corrurussioner from another a enc ointed by 

overnor; a rivate citizen ex enced in the a lication of the ointed 
e governor; a representanv the exclusive representatives utive 

branch, sel xclusive re entatives; and two representatives of management-level 
executive a ees, select the commissioner. The boar act10n based on a 
consensus present. oard shall identify trammg n otenna resources 
to provide different levels of depending o evelopmen 
each customer. Leve include basi ement train 
refresher course ional cu ture ls. The 
sha attempt to curriculum, spec to achieve 
curriculum, and specific programs within that curriculum to meet the expressed needs o 
customers. 

Subd. 3. C 
officials, extend services t overnmental unit federal 
agencies, pro 11 organiza Mmnesota, but II irst 
ensure th e needs o ustomers are ad t. The curric 

officials, managers, quality pro ess1onals, and public employees. 

Subd. 4. [SUPPLIERS.] The board may draw upon a range of training resources, including: 

( I) staff of the customer agency itself; 

(2) other agencies, including courses offered bh the department or the organizational analysis 
services of the management analysis div1S1on of t e department of adnumstrauon; 

(3) Minnesota public and private higher education institutions; 

( 4) private consultants; 

(5) professional organizations; and 

(6) local governmental units and federal agencies. 

Sec. 63. Minnesota Statutes 1994, section 43A.27, subdivision 2, is amended to read: 

Subd. 2. [ELECTIVE ELIGIBILITY.] The following persons, if not otherwise covered by 
section 43A.24, may elect coverage for themselves or their dependents at their own expense: 

(a) a state employee, including persons on layoff from a civil service position as provided in 
collective bargaining agreements or a plan established pursuant to section 43A.18; 
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(b) an employee of the board of regents of the University of Minnesota, including persons on 
layoff, as provided in collective bargaining agreements or by the board of regents; 

(c) an officer or employee of the state agricultural society, state horticultural society, Sibley 
house association, Minnesota humanities commission, Minnesota area industry labor management 
councils, Minnesota international center, Minnesota academy of science, science museum of 
Minnesota, Minnesota safety council, state office of disabled American veterans, state office of the 
American Legion and its auxiliary, state office of veterans of foreign wars and its auxiliary, or 
state office of the Military Order of the Purple Heart; 

( d) a civilian employee of the adjutant general who is paid from federal funds and who is not 
eligible for benefits from any federal civilian employee group life insurance or health benefits 
program; and 

(e) an officer or employee of the state capitol credit union or the highway credit union. 

Sec. 64. Minnesota Statutes 1994, section 43A.27, subdivision 3, is amended to read: 

Subd. 3. [RETIRED EMPLOYEES.] A retired employee of the state who receives an annuity 
under a state retirement program or a retired employee of the state who is at least 50 years of age 
and has at least 15 years of state service may elect to purchase at personal expense individual and 
dependent hospital, medical, and dental coverages that are actuarially equivalent to those made 
available through collective bargaining agreements or plans established pursuant to section 43A.18 
to employees in positions equivalent to that from which retired. A spouse of a deceased retired 
employee who received an annuity under a state retirement program may purchase the coverage 
listed in this subdivision if the spouse was a dependent under the retired employee's coverage at 
the time of the employee's death. Coverages must be coordinated with relevant health insurance 
benefits provided through the federally sponsored Medicare program. Until the retired employee 
reaches age 65, the retired employee and dependents must be pooled in the same group as active 
employees for purposes of establishing premiums and coverage for hospital, medical, and dental 
insurance. Coverage for retired employees and their dependents may not discriminate on the basis 
of evidence of insurability or preexisting conditions unless identical conditions are imposed on 
active employees in the group that the employee left. Appointing authorities shall provide notice to 
employees no later than the effective date of their retirement of the right to exercise the option 
provided in this subdivision. The retired employee must notify the commissioner or designee of 
the commissioner within 30 days after the effective date of the retirement of intent to exercise this 
option. 

Sec. 65. Minnesota Statutes 1994, section 115C.02, is amended by adding a subdivision to read: 

Subd. 6a. [FUND.] "Fund" means the petroleum tank release cleanup fund. 

Sec. 66. Minnesota Statutes 1994, section 115C.08, subdivision 1, is amended to read: 

Subdivision l. [REVENUE SOURCES.] Revenue from the following sources must be 
deposited in the state treasury and credited to a petroleum tank release cleanup aeea11et ie the 
en¥ifonmemal fund: 

( 1) the proceeds of the fee imposed by subdivision 3; 

(2) money recovered by the state under sections 115C.04, 115C.05, and 116.491, including 
administrative expenses, civil penalties, and money paid under an agreement, stipulation, or 
settlement; 

(3) interest attributable to investment of money in the aeea11et fund; 

(4) money received by the board and agency in the form of gifts, grants other than federal 
grants, reimbursements, or appropriations from any source intended to be used for the purposes of 
the aeee11et fund; 

(5) fees charged for the operation of the tank installer certification program established under 
section 116.491; and 
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(6) money obtained from the return of reimbursements, civil penalties, or other board action 
under this chapter. 

Sec. 67. Minnesota Statutes 1994, section l 15C.08, subdivision 2, is amended to read: 

Subd. 2. [IMPOSITION OF FEE.] The board shall notify the commissioner of revenue if the 
unencumbered balance of the aeea11et fund falls below $4,000,000, and within 60 days after 
receiving notice from the board, the coniimssioner of revenue shall impose the fee established in 
subdivision 3 on the use of a tank for four calendar months, with payment to be submitted with 
each monthly distributor tax return. 

Sec. 68. Minnesota Statutes 1994, section l 15C.08, subdivision 4, is amended to read: 

Subd. 4. [EXPENDITURES.] (a) Money in the aeea1mt fund may only be spent: 

(I) to administer the petroleum tank release cleanup program established in this chapter; 

(2) for agency administrative costs under sections 116.46 to 116.50, sections l 15C.03 to 
115C.06, and costs of corrective action taken by the agency under section l l 5C.03, including 
investigations; 

(3) for costs of recovering expenses of corrective actions under section l 15C.04; 

( 4) for training, certification, and rulemal<lng under sections I I 6.46 to I 16.50; 

(5) for agency administrative costs of enforcing rules governing the construction, installation, 
operation, and closure of aboveground and underground petroleum storage tanks; 

(6) for reimbursement of the harmful substance compensation account under subdivision 5 and 
section 115B.26, subdivision 4; and 

(7) for administrative and staff costs as set by the board to administer the petroleum tank 
release program established in this chapter. 

(b) Money in the aeea11et fund is appropriated to the board to make reimbursements or 
payments under this section. 

Sec. 69. Minnesota Statutes 1994, section 1160.15, is amended to read: 

I 160.15 [MISSISSIPPI RIVER CRITICAL AREA.] 

(a) The federal Mississippi National River and Recreation Area established pursuant to United 
States Code, title 16, section 460zz-2(k), is designated an area of critical concern in accordance 
with this chapter. The governor shall review the existing Mississippi river critical area plan and 
specify any additional standards and guidelines to affected communities in accordance with 
section 1160.06, subdivision 2, paragraph (b), clauses (3) and (4), needed to insure preservation of 
the area pending the completion of the federal plan. 

The results of an environmental impact statement prepared under chapter 116D and completed 
after July 1, 1994, for a proposed project that is located in the Mississippi river critical area north 
of the United States Army Corps of Engineers Lock and Dam Number One must be submitted in a 
report to the chairs of the environment and natural resources policy and finance committees of the 
house of representatives and the senate prior to the issuance of any state or local permits and the 
authorization for an issuance of any bonds for the project. A report made under this paragraph 
shall be submitted by the responsible governmental unit that prepared the environmental impact 
statement, and must hst alternatives to the project that are determined by the envITonmental impact 
statement to be economically and environmentally superior to the proposed project and identify 
any legislative actions that may assist in the implementation of environmentally superior 
alternatives. This paragraph does not apply to a proposed project to be carried out by the 
metropolitan council or a metropolitan agency as defined in section 473.121. 

b If the results of an environmental im act statement re uired to be submitted b ara ra h 
(a) indicate that there 1s an econo1111ca ly and env1ronmenta ly superior alternative, then no 
member agency of the environmental quality board shall issue a pennit for the facility that is the 
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subject of the environmental impact statement, nor shall any government bonds be issued for the 
facility, unless specifically authorized by the legislature. 

Sec. 70. Minnesota Statutes 1994, section 197 .05, is amended to read: 

197.05 [FUND, HOW EXPENDED.] 

The state soldiers' assistance fund shall be administered by the commissioner of veterans 
affairs and shall be used to locate and investigate the facts as to any citizen of Minnesota or 
resident alien residing in Minnesota who served in the military or naval forces of the United States 
and who is indigent or suffering from any disability whether acquired in the service or not; to 
assist the person and the person's dependents as hereinafter provided in establishing and proving 
any just claim the person may have against the United States government, or any other 
government or state for compensation, insurance, relief, or other benefits; to provide emergency 
hospitalization, treatment, maintenance, and relief for any person suffering from disability who 
was a bona fide resident of the state at the time the need arose and the person's dependents, as 
hereinafter provided; and to cooperate with other state, municipal, and county officials and civic or 
civilian agencies or organizations in carrying out the provisions of sections 197.01 to 197.07. The 
commissioner shall limit financial assistance to veterans and dependents to six months, unless 
recipients have been certified as mehg1ble for other benefit programs. 

The fund is appropriated to be used in the manner determined by the commissioner of veterans 
affairs for these purposes. 

Sec. 71. Minnesota Statutes 1994, section 240.155, subdivision 1, is amended to read: 

Subdivision I. [REIMBURSEMENT ACCOUNT CREDIT.] Money received by the 
commission as reimbursement for the costs of services provided by assistant veterinarians llfttl, 
stewards, and medical testing of horses must be deposited in the state treasury and credited to a 
racing eemmissien reimbursement account, except as provided under subdivision 2. Receipts are 
appropriated to the commission to pay the costs of providing the services. 

Sec. 72. Minnesota Statutes 1994, section 240.24, subdivision 3, is amended to read: 

Subd. 3. [FEES.] The commission shall establish by rule a fee or schedule of fees to recover the 
costs of medical testing of horses running at racetracks licensed by the commission. Fees charged 
for the testing of horses shall cover the cost of the medical testing laboratory. Fee receipts shall be 
deposited in the state treasury and credited to the genefal Fllna racing reimbursement account. 

Sec. 73. Minnesota Statutes 1994, section 240A.08, is amended to read: 

240A.08 [APPROPRIATION.] 

$750,000 is appropriated annually from the general fund to the Minnesota amateur sports 
commission for the purpose of entering into long-term leases, use, or other agreements with the 
metropolitan sports facilities commission for the conduct of amateur sports activities at the 
basketball and hockey arena, consistent with the purposes set forth in this chapter, including ( 1) 
stimulating and promoting amateur sports, (2) promoting physical fitness by promoting 
participation in sports, (3) promoting the development of recreational amateur sport opportunities 
and activities, and ( 4) promoting local, regional, national, and international amateur sport 
competitions and events. The metropolitan sports facilities commission may allocate 50 dates a 
year for the conduct of amateur sports activities at the basketball and hockey arena by the amateur 
sports commission. At least 12 of the dates must be on a Friday, Saturday, or Sunday. If any 
amateur sports activities conducted by the amateur sports commission at the basketball and hockey 
arena are restricted to participants of one gender, an equal number of activities on comparable 
days of the week must be conducted for participants of the other gender, but not necessarily in the 
same year. The legislature reserves the right to repeal or amend this appropriation, and does not 
intend this appropriation to create public debt. 

The books, records, document · tices of the · 

w mnesota amateur SJ?O s comnuss10n may con ac for use of t e as e a an 
hoc ey arena are available for review by the Mmnesota amateur sports commission, the legislative 
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auditor, and the chairs of the state government finance divisions of the senate and the house of 
representatives, subject to chapter 13 and section 473.598, subdivision 4. 

Sec. 74. Minnesota Statutes 1994, section 240A.09, is amended to read: 

240A.09 [PLAN DEVELOPMENT; CRITERIA.] 

The Minnesota amateur sports commission shall develop a plan to promote the development of 
proposals for new statewide public ice facilities including proposals for ice centers and matching 
grants based on the criteria in this section. 

( a) For ice center proposals, the commission will give priority to proposals that come from 
more than one local government unit and that, in the metropolitan area as defined in section 
473.121, subdivision 2, involve construction of maFe thaR !Mee at least two ice sheets in a smgle 
fac1hty. 

(b) The MiRResala amale11r sparts commission shall administer a site selection process for the 
ice centers. The commission shall invite proposals from cities or counties or consortia of cities. A 
proposal for an ice center must include matching contributions including in-kind contributions of 
land, access roadways and access roadway improvements, and necessary utility services, 
landscaping, and parking. 

( c) Proposals for ice centers and matching grants must provide for meeting the demand for ice 
time for female groups by offering up to 50 percent of prime ice time, as needed, to female groups. 
For purposes of this section, prime ice time means the hours of 4:00 p.m. to I 0:00 p.m. Monday to 
Friday and 9:00 a.m. to 8:00 p.m. on Saturdays and Sundays. 

(d) The location for all proposed facilities must be in areas of maximum demonstrated interest 
and must maximize accessibility to an arterial highway. 

(e) To the extent possible, all proposed facilities must be dispersed equitably &Rd, must be 
located to maximize potential for full utilization and profitable operation, and must accommodate 
noncompetitive family and community skating for all ages. 

(f) The Minnesala amale11r sparts commission may also use the funds to upgrade current 
facilities, purchase girls' ice time, or conduct amateur women's hockey and other ice sport 
tournaments. 

(g) To the extent possible, 50 percent of all grants must be awarded to communities in greater 
Minnesota 

(h) To the extent ossible, technical assistance shall be rovided to Minnesota communities b 
the comrmss10n on ice arena planning, design, and operation, mcluding the marketing o ice time. 

(i) The commission may use funds for rehabilitation and renovation grants. Priority must be 
given to grant apphcat10ns for indoor atr quahty improvements, including zero emission ice 
resurfacing equipment 

· ercent of the rant funds must be used for ice centers desi 
tha 

Sec. 75. Minnesota Statutes 1994, section 240A.10, is amended to read: 

240A.10 [AGREEMENTS.] 

Subdivision I. [ICE ARENA FACILITIES.] The Minnesota amateur sports commission may 
enter mto agreements with local units of government and provide financial assistance in the form 
of grants for the construction of ice arena facilities that in the determination of the commission, 
conform to its criteria 

Subd. 2. [EQUIPMENT; REVOLVING FUND.] The commission may enter into cooperative 
purchasmg agreements under section 471.59 with local governments to purchase ice arena 
equipment and services through state contracts. The cooperative ice arena egmpment purchasmg 
revolvmg fund 1s a separate account m the state treasury. The commission may charge a fee to 



3532 JOURNAL OF THE SENA TE [61STDAY 

cover the commission's administrative expenses to government units that hate,j°int or cooperative 
purchasing agreements with the state under section 471.59. The fees collec must be deposited 
m the revolvm fund estabhshed b this subdivision. Mone in the fund is a ro riated to the 
commission to admm1ster the programs and services covered by t 1s su 

Sec. 76. Minnesota Statutes 1994, section 349.151, subdivision 4b, is amended to read: 

Subd. 4b. [PULL-TAB SALES FROM DISPENSING DEVICES.] (a) The board may by rule 
authorize but not require the use of pull-tab dispensing devices. 

(b) Rules adopted under paragraph (a): 

( 1) must limit the number of pull-tab dispensing devices on any permitted premises to three; 

(2) must limit the use of pull-tab dispensing devices to a permitted premises which is (i) a 
licensed premises for on-sales of intoxicating liquor or 3.2 percent malt beverages or (ii) a licensed 
bingo hall that allows gambling only by persons 18 years or older; and 

(3) must prohibit the use of pull-tab dispensing devices at any licensed premises where 
pull-tabs are sold other than through a pull-tab dispensing device by an employee of the 
organization who is also the lessor or an employee of the lessor. 

(c) The director ma · · · 
to cover e costs o s 
analysis of pull-tab dispensing ev1ces. e 1rec ors ef,os1 m a separate account m the s 
treasury all money the director receives as reimbursementor the costs of services rf:rovided by 
independent testing laboratories that have entered into contracts with the state to peorm testmg 
and analysis of full-tab dispensing devices. Money in the account is appropriated to the director to 
pay the costs o services under those contracts. 

Sec. 77. Minnesota Statutes 1994, section 349A.02, subdivision 1, is amended to read: 

Subdivision 1. [DIRECTOR.] A state lottery is established under the supervision and control of 
the director of the state lottery appointed by the governor with the advice and consent of the 
senate. The ge,1efRer shall appoiat the Qireeter ff8ffl a list of at least Wee pefSOBS reeommeREied 
10 die geyemar lly !he llaara. The director must be qualified by experience and training in the 
operation of a lottery to supervise the lottery. The director serves in the unclassified service. The 
annual salary rate authorized for the director is equal to 80 percent of the salary rate prescribed for 
the governor as of the effective date of Laws 1993, chapter 146. 

Sec. 78. Minnesota Statutes I 994, section 349A.03, is amended by adding a subdivision to 
read: 

Subd. 4. [BOARD ABOLISHED.] The board is abolished on July 1, 1995. The terms of all 
members of the board serving on that date expire on that date. 

Sec. 79. Minnesota Statutes 1994, section 349A.04, is amended to read: 

349A.04 [LOTTERY GAME PROCEDURES.] 

The director may adopt game procedures governing the following elements of the lottery: 

(I) lottery games; 

(2) ticket prices; 

(3) number and size of prizes; 

( 4) methods of selecting winning tickets; and 

( 5) frequency and method of drawings. 

The adoption of lottery game procedures is not subject to chapter 14. :Oefere adajllieg a lanery 
game pf0eedure, the Bil=eetor ska.JI sul3mit the pEOeedere to the 1:loat=El fer its review aeel eommem. 
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Sec. 80. Minnesota Statutes 1994, section 349A.05, is amended to read: 

349A.05 [RULES.] 

3533 

The director may adopt rules, including emergency rules, under chapter 14 governing the 
following elements of the lottery: 

(1) the number and types of lottery retailers' locations; 

(2) qualifications of lottery retailers and application procedures for lottery retailer contracts; 

(3) investigation of lottery retailer applicants; 

( 4) appeal procedures for denial, suspension, or cancellation of lottery retailer contracts; 

(5) compensation of lottery retailers; 

(6) accounting for and deposit of lottery revenues by lottery retailers; 

(7) procedures for issuing lottery procurement contracts and for the investigation of bidders on 
those contracts; 

(8) payment of prizes; 

(9) procedures needed to ensure the integrity and security of the lottery; and 

(10) other rules the director considers necessary for the efficient operation and administration 
of the lottery. 

Befere aElef)tiRg a Rile the elireeter shan s1::1Bfll:it tfle rale ta the beard fer its Fe'<'iew aR8 
eommeRt. 

Sec. 81. Minnesota Statutes 1994, section 349A.06, subdivision 2, is amended to read: 

Subd. 2. [QUALIFICATIONS.] (a) The director may not contract with a retailer who: 

( l) is under the age of 18; 

(2) is in business solely as a seller of lottery tickets; 

(3) owes $500 or more in delinquent taxes as defined in section 270.72; 

( 4) has been convicted within the previous five years of a felony or gross misdemeanor, any 
crime involving fraud or misrepresentation, or a gambling-related offense; 

(5) is a member of the immediate family, residing in the same household, as the director;-&eal'EI 
lfi@!HB@f, or any employee of the lottery; 

(6) in the director's judgment does not have the financial stability or responsibility to act as a 
lottery retailer, or whose contracting as a lottery retailer would adversely affect the public health, 
welfare, and safety, or endanger the security and integrity of the lottery; or 

(7) is a currency exchange, as defined in section 53A.0I. 

A contract entered into before August l, 1990, which violates clause (7) may continue in effect 
until its expiration but may not be renewed. 

(b) An organization, firm, partnership, or corporation that has a stockholder who owns more 
than five percent of the business or the stock of the corporation, an officer, or director, that does 
not meet the requirements of paragraph (a), clause ( 4), is not eligible to be a lottery retailer under 
this section. 

(c) The restrictions under paragraph (a), clause ( 4), do not apply to an organization, partnership, 
or corporation if the director determines that the organization, partnership, or firm has terminated 
its relationship with the individual whose actions directly contributed to the disqualification under 
this subdivision. 
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Sec. 82. Minnesota Statutes 1994, section 349A.08, subdivision 5, is amended to read: 

Subd. 5. [PAYMENT; UNCLAIMED PRIZES.] A prize in the state lottery must be claimed by 
the winner within one year of the date of the drawing at which the prize was awarded or the last 
day sales were authorized for a game where a prize was determined in a manner other than by 
means of a drawing. If a valid claim is not made for a prize payable directly by the lottery by the 
end of this period, the uaelaimed pRze meaey must he a88e8 b~• the eli:t=eeter ta prize peels of 
s11bse1j11eet letlef)' gflff!es the prize money is considered unclaimed and the winner of the prize 
shall have no further claim to the prize. A pnze won by a person who purchased the winning ticket 
in violation of section 349A.12, subdivision 1, or won by a person ineligible to be awarded a prize 
under subdivision 7 must be treated as an unclaimed prize under this section. The director shall 
transfer 70 percent of all unclaimed prize money at the end of each fiscal year from the lottery 
cash flow account as follows: of the 70 percent, 4011ercent must be transferred to the Mmnesota 
environment and natural resources trust fund and 6 percent must be transferred to the general 
fund. The remainin 30 ercent of the unclaimed rize mone must be added b the director to 

Sec. 83. Minnesota Statutes 1994, section 349A.08, subdivision 7, is amended to read: 

Subd. 7. [PAYMENTS PROIIlBITED.] (a) No prize may be paid to a fflefflber of the bears, the 
director or an employee of the lottery, or a member of their families residing in the same 
household of the member, director, or employee. No prize may be paid to an officer or employee 
of a vendor which at the time the game or drawing was being conducted was involved with 
providing goods or services to the lottery under a lottery procurement contract. 

(b) No prize may be paid for a stolen, altered, or fraudulent ticket. 

Sec. 84. Minnesota Statutes 1994, section 349A.10, is amended by adding a subdivision to 
read: 

Subd. 7. [TRANSFER OF CASH BALANCES.] a A lotte cash flow account is created in 
the special revenue fund in the state treasury. At the en o eac week the director shall deposit m 
the lottea'i cash flow account from the lottery fund and the lottery prize fund all amounts that the 
director etermmes are not required for immediate use in the lottery fund or the lottery prize fund. 
The coIDm1ss10ner of finance shall credit to the lottery cash flow account mterest on all money 
deposited in the lottery cash flow account under this subdivision. 

b The director shall notif the commissioner of finance whenever the director determines that 
mone transferred under ara ra h a is r uired for the 1mmed1ate use o t e otte un or t e 
lotte[ff pnze und. Urion rece1vmg the noll 1cat1on t e coIDm1ss10ner s a trans er e amount 
1dent11ed m the noti1cat10n. Amounts necessary to make immediate payment for expenses or 
prizes from the lottery fund or the pnze fund are appropriated from the lottery cash flow account 
to the director. 

( c) The director shall notig; the commissioner of finance 30 days after each month as to the 
amount of the net proceedsat must be transferred under subdivision 5, and the director shall · 
notif~ the commissioner of finance 20 days after each month as to the amount that must be 
trans erred under sect10n 297 A.259, and as necessary the director shall notify the commissioner of 
other amounts required by law to be transferred. 

Sec. 85. Minnesota Statutes 1994, section 349A.11, is amended to read: 

349A.11 [CONFLICT OF INTEREST.] 

(a) The director, a bearEI ff!eff!ber, an employee of the lottery, a member of the immediate 
family of the director, bears ff!eff!ber, or employee residing in the same household may not: 

( 1) purchase a lottery ticket; 

(2) have any personal pecuniary interest in any vendor holding a lottery procurement contract, 
or in any lottery retailer; or 

(3) receive any gift, gratuity, or other thing of value, excluding food or beverage, from any 

-



61STDAY] TUESDAY, MAY 16, 1995 3535 

lottery vendor or lottery retailer, or person applying to be a retailer or vendor, in excess of $100 in 
any calendar year. 

(b) A violation of paragraph (a), clause (]), is a misdemeanor. A violation of paragraph (a), 
clause (2), is a gross misdemeanor. A violation of paragraph (a), clause (3), is a misdemeanor 
unless the gift, gratuity, or other item of value received has a value in excess of $500, in which 
case a violation is a gross misdemeanor. 

(c) The director or an unclassified employee of the lottery may not, within one year of 
terminating employment with the lottery, accept employment with, act as an agent or attorney for, 
or otherwise represent any person, corporation, or entity that had any lottery procurement contract 
or bid for a lottery procurement contract with the lottery within a period of two years prior to the 
termination of their employment A violation of this paragraph is a misdemeanor. 

Sec. 86, Minnesota Statutes 1994, section 349A.12, subdivision 4, is amended to read: 

Subd. 4. [LOTTERY RETAILERS AND VENDORS.] A person who is a lottery retailer, or is 
applying to be a lottery retailer, a person applying for a contract with the director, or a person 
under contract with the director to supply goods or services to lottery may not pay, give, or make 
any economic opportunity, gift, loan, gratuity, special discount, favor, hospitality, or service, 
excluding food or beverage, having an aggregate value of over $ I 00 in any calendar year to the 
director, beam memeer, employee of the lottery, or to a member of the immediate family residing 
in the same household as that person. 

Sec. 87. Minnesota Statutes 1994, section 352.15, subdivision 3, is amended to read: 

Subd. 3. [DEDUCTING HEALTH INSURANCE PREMIUMS.] The board may direct, at its 
discretion, the deduction of a retiree's health or dental insurance premiums and transfer of the 
amounts to a health or dental insurance carrier covering state employees. The insurance carrier 
must certify that the retired employee has signed an authorization for the deduction and provide a 
computer readable roster of covered retirees and amounts. The health or dental insurance carrier 
must refund deductions withheld from a retiree's check in error directly to the retiree. The board 
shall require the insurance carrier to reimburse the fund for the administrative expense of 
withholding the premium amounts. The insurance carrier shall assume liability for any failure of 
the system to properly withhold the premium amounts. 

Sec. 88. Minnesota Statutes 1994, section 462.358, subdivision 2b, is amended to read: 

Subd. 2b. [DEDICATION.] The regulations may require that a reasonable portion of any 
proposed subdivision be dedicated to the public or preserved for public use as streets, roads, 
sewers, electric, gas, and water facilities, storm water drainage and holding areas or ponds and 
similar utilities and improvements. 

In addition, the regulations may require that a reasonable portion of any proposed subdivision 
be dedicated to the public or preserved for conservation purposes or for public use as parks, 
recreational facilities as defined and outlined in section 471.191, playgrounds, trails, wetlands, or 
open space; provided that (a) the municipality may choose to accept an equivalent amount in cash 
from the applicant for part or all of the portion required to be dedicated to such public uses or 
purposes based on the fair market value of the land no later than at the time of final approval, (b) 
any cash payments received shall be placed in a special fund by the municipality used only for the 
purposes for which the money was obtained, (c) in establishing the reasonable portion to be 
dedicated, the regulations may consider the open space, park, recreational, or common areas and 
facilities which the applicant proposes to reserve for the subdivision, and (d) the municipality 
reasonably determines that it will need to acquire that portion of land for the purposes stated in this 
paragraph as a result of approval of the subdivision. 

Sec. 89. Laws 1991, chapter 235, article 5, section 3, is amended to read: 

Sec. 3. [REPEALER.] 

Section 1, subdivision 2, is repealed effective July I, ~ !.')~. 

Sec. 90. [VOLUNTARY UNPAID LEAVE OF ABSENCE.] 
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au 
lea and insuran crue service 
ere ttmg service nee as I t e 
emp oyee had actually en employed during the me o e eave. e eave o a sence 1s for 
one full pay ffiriod or longer, any holid ' ' ant after 
return from e leave of absence. Th uests for 
unp sence consistent WI agency. 
However, eac appomtmg authonty sh retam 1scret10n to grant or refuse to pt rrcuests for 
leaves of absence and to schedule and cancel leaves, subject to apphcable provis10ns o collective 
bargaining agreements and compensation plans. Any cost .;is resultmg from this sect10n 
cancel to th as saved. It 1s an t that this sectlon will result in 

m each year o 

Sec. 91. [SPENDING LIMITATION ON CONTRACTS.] 

· · · · e 30, 1997, amount s 

Sec. 92. [AGENCY EXAMINATION.] 

Durin the interim between the 1995 and 1996 re · rnment finance 
divis10n e senate an ouse o representat1v review o t e 
operation an financin of the following state agencies: e epartJnents o administration, 
finance, reve the Mmnesota rts 
CODlffilSSIOfl. es. 
and practices all 
assist the divisions and division staff to develop a be er un ers mg of how the agencies 
operate. 

Sec. 93. [REVISOR INSTRUCTION.] 

The revisor of statutes shall chanse the tenn.,account," where it refers to the petroleum tank 
releaseclean~ ~accouii(to''Iiiiio" iii the followin~ sect10ns of Mmnesota Statutes: 115B-:2o, 
115C.03, 115~08, 1 lSC.09, 1 lSC.10, 115C.11, 115 .11, and 135A.045, and m the headnote of 
section I 15C.08. 

Sec. 94. [REPEALER.] 

(a) Section 62 (43A.211) is repealed July I, 1999. 

(b) Minnesota Statutes 1994, section 115C.02, subdivision la, is repealed. 

(c) Minnesota Statutes 1994, sections 349A.01, subdivision 2, and 349A.02, subdivision 8, are 
repeal . 

Sec. 95. [EFFECTIVE DATES.] 

Subdivision I. [REVISOR.] Section 36 is effective July I, 1997. 

Subd. 2. [1995 APPROPRIATIONS.] Section 33 is effective the day following final enactment. 

Subd. 3. [AMATEUR SPORTS COMMISSION.] Sections 74, 75, and 88 are effective the day 
followmg final enactment. 
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Subd. 4. [RETIRED EMPLOYEES.] Section 64 applies to people who retire on or after the 
effective date of that section. 

Subd. 5. [PULL-TAB.) Section 76 is effective the day following final enactment. 

Subd. 6. [UNCLAIMED PRIZES.) Section 82 is effective the day following final enactment 
and applies to unclaimed prize money not then committed to a prize pool. 

ARTICLE2 

BUILDING CODE 

Section I. Minnesota Statutes l 994, section 16B.59, is amended to read: 

16B.59 [STATE BUILDING CODE; POLICY AND PURPOSE.] 

The state buililing code governs the construction, reconstruction, alteration, and repair of 
stele ewfleEI buililings and other structures to which the code is applicable. The commissioner shall 
administer and amend a state code of building construction which will provide basic and uniform 
performance standards, establish reasonable safeguards for health, safety, welfare, comfort, and 
security of the residents of this state and provide for the use of modern methods, devices, 
materials, and techniques which will in part tend to lower construction costs. The construction of 
buildings should be permitted at the least possible cost consistent with recognized standards of 
health and safety. 

Sec. 2. Minnesota Statutes 1994, section 16B.60, subdivision 1, is amended to read: 

Subdivision I. [SCOPE.] For the purposes of sections 16B.59 to HiB.73 16B.75, the terms 
defined in this section have the meanings given them. 

Sec. 3. Minnesota Statutes 1994, section 16B.60, subdivision 4, is amended to read: 

Subd. 4. [CODE.] "Code" means the state building code adopted by the commissioner in 
accordance with sections 16B.59 to leB.73 16B.75. 

Sec. 4. Minnesota Statutes 1994, section 16B.61, subdivision I, is amended to read: 

Subdivision I. [ADOPTION OF CODE.] Subject to sections 16B.59 to leB.73 16B.75, the 
commissioner shall by rule establish a code of standards for the construction, reconstruction, 
alteration, and repair of state ewfleEI buildings, governing matters of structural materials, design 
and construction, fire protection, health, sanitation, and safety. The code must conform insofar as 
practicable to model building codes generally accepted and in use throughout the United States. In 
the preparation of the code, consideration must be given to the existing statewide specialty codes 
presently in use in the state. Model codes with necessary modifications and statewide specialty 
codes may be adopted by reference. The code must be based on the application of scientific 
principles, approved tests, and professional judgment. To the extent possible, the code must be 
adopted in terms of desired results instead of the means of achieving those results, avoiding 
wherever possible the incorporation of specifications of particular methods or materials. To that 
end the code must encourage the use of new methods and new materials. Except as otherwise 
provided in sections 16B.59 to leB.73 16B.75, the commissioner shall administer and enforce the 
provisions of those sections. 

Sec. 5. Minnesota Statutes 1994, section 16B.61, subdivision 2, is amended to read: 

Subd. 2. [ENFORCEMENT BY CERTAIN BODIES.) Under the direction and supervision of 
the commissioner, the provisions of the code relating to electrical installations shall be enforced by 
the state board of electricity, pursuant to the Minnesota electrical act, the provisions relating to 
plumbing shall be enforced by the commissioner of health, the provisions relating to fife 
f!feteetieA the Minnesota uniform fire code shall be enforced by the state fire marshal, the 
provisions relating to high pressure steam piping and appurtenances aREl ele¥at8fs shall be 
enforced by the department of labor and industry, arncl the ease as llflflliea ta rablie seheal 
bailEliAgs shall be e!lforeeel by the state beam ef eelaeatie!l. Fees for inspections conducted by the 
state board of electricity shall be paid in accordance with the rules of the state board of electricity. 
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Sec. 6. Minnesota Statutes 1994, section 16B.61, subdivision 5, is amended to read: 

Subd. 5. [ACCESSIBILITY.] (a) [PUBLIC BUILDINGS.] The code must provide for making 
public buildings constructed or remodeled after July I, 1963, accessible to and usable by 
physically handicapped persons, although this does not require the remodeling of public buildings 
solely to provide accessibility and usability to the physically handicapped when remodeling would 
not otherwise be undertaken. 

(b) [LEASED SPACE.] No agency of the state may lease space for agency operations in a 
non-state-owned building unless the building satisfies the requirements of the state building code 
for accessibility by the physically handicapped, or is eligible to display the state symbol of 
accessibility. This limitation applies to leases of 30 days or more for space of at least 1,000 square 
feet. 

(c) [MEETINGS OR CONFERENCES.] Meetings or conferences for the public or for state 
employees which are sponsored in whole or in part by a state agency must be held in buildings that 
meet the state building code requirements relating to accessibility for physically handicapped 
persons. This subdivision does not apply to any classes, seminars, or training programs offered by 
a state university, the University of Minnesota, or a state community college. Meetings or 
conferences intended for specific individuals none of whom need the accessibility features for 
handicapped persons specified in the state building code need not comply with this subdivision 
unless a handicapped person gives reasonable advance notice of an intent to attend the meeting or 
conference. When sign language interpreters will be provided, meetings or conference sites must 
be chosen which allow hearing impaired participants to see their signing clearly. 

(d) [EXEMPTIONS.] The commissioner may grant an exemption from the requirements of 
paragraphs (b) and ( c) in advance if an agency has demonstrated that reasonable efforts were made 
to secure facilities which complied with those requirements and if the selected facilities are the 
best available for access for handicapped persons. Exemptions shall be granted using criteria 
developed by the commissioner in consultation with the council on disability. 

(e) [SYMBOL INDICATING ACCESS.] The wheelchair symbol adopted by Rehabilitation 
Intemational's Eleventh World Congress is the state symbol indicating buildings, facilities, and 
grounds which are accessible to and usable by handicapped persons. In the interests of uniformity, 
this symbol is its while as ell1e feRnat is the sole symbol for display in or on all public or private 
buildings, facilities, and grounds which qualify for its use. The secretary of state shall obtain the 
symbol and keep it on file. No building, facility, or grounds may display the symbol unless it is in 
compliance with the rules adopted by the commissioner under subdivision 1. Before any rules are 
proposed for adoption under this paragraph, the commissioner shall consult with the council on 
disability. Rules adopted under this paragraph must be enforced in the same way as other 
accessibility rules of the state building code. 

(f) [MUNICIPAL ENFORCEMENT.] Municipalities which have not adopted the state building 
code may enforce the building code requirements for handicapped persons by either entering into 
a joint powers agreement for enforcement with another municipality which has adopted the state 
building code; or contracting for enforcement with an individual certified under section 16B.65, 
subdivision 3, to enforce the state building code. 

(g) [EQUIPMENT ALLOWED.] The code must allow the use of vertical wheelchair lifts and 
inclined stairway wheelchair lifts in public buildings. An inclined stairway wheelchair lift must be 
equipped with light or sound signaling device for use during operation of the lift. The stairway or 
ramp shall be marked in a bright color that clearly indicates the outside edge of the lift when in 
operation. The code shall not require a guardrail between the lift and the stairway or ramp. 
Compliance with this provision by itself does not mean other handicap accessibility requirements 
have been met. 

Sec. 7. Minnesota Statutes 1994, section 16B.63, subdivision 3, is amended to read: 

Subd. 3. [POWERS AND DUTIES.] The state building official may, with the approval of the 
commissioner, employ personnel necessary to carry out the inspector's function under sections 
16B.59 to HiB.13 16B.75. The state building official shall distribute without charge one copy of 
the code to each municipality within the state. Additional copies shall be made available to 
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municipalities and interested parties for a fee prescribed by the commissioner. The state building 
official shall perform other duties in administering the code assigned by the commissioner. 

Sec. 8. Minnesota Statutes 1994, section 16B.65, subdivision I, is amended to read: 

Subdivision 1. [APPOINTMENTS.] The governing body of each municipality shall, unless 
other means are already provided, appoint a peFSeR building official to administer the code wile 
shall be lrnawn as a bliil!ling affieial. Two or more municipalities may combine in the appointment 
of a single building official for the purpose of administering the provisions of the code within their 
communities. In those municipalities for which no building officials have been appointed, the state 
building inspector, with the approval of the commissioner, may appoint building officials to serve 
until the municipalities have made an appointment If unable to make an appointment, the state 
building inspector may use whichever state employees or state agencies are necessary to perform 
the duties of the building official. All costs incurred by virtue of an appointment by the state 
building inspector or services rendered by state employees must be borne by the involved 
municipality. Receipts arising from the appointment must be paid into the state treasury and 
credited to the general fund. 

Sec. 9. Minnesota Statutes 1994, section 16B.65, subdivision 3, is amended to read: 

Subd. 3. [CERTIFICATION.] The commissioner shall: 

(l) prepare and conduct written and practical examinations to determine if a person is qualified 
pursuant to subdivision 2 to be a building official; 

(2) accept documentation of successful completion of testing programs developed by nationally 
recognized testing agencies, as proof of qualification pursuant to subdivision 2; or 

(3) determine qualifications by both clauses (l) and (2). 

Upon a determination of qualification under clause (1), (2), or both of them, the commissioner 
shall issue a certificate to the building official stating that the official is certified, Each person 
applying for examination and certification pursuant to this section shall pay a nonrefundable fee of 
$70. The commissioner or a designee may establish classes of certification that will recognize the 
varying complexities of code enforcement in the municipalities within the state. Except as 
provided by subdivision 2, no person may act as a building official for a municipality unless the 
commissioner determines that the official is qualified The commissioner shall provide educational 
programs designed to train and assist building officials in carrying out their responsibilities. 

The department of employee relations may, at the request of the commissioner, provide 
statewide testing services. 

Sec. l 0. Minnesota Statutes 1994, section 16B.65, subdivision 4, is amended to read: 

Subd. 4. [DUTIES.] Building officials shall, in the municipality for which they are appointed, 
attend to all aspects of code administration for which the~ are certified, including the issuance of 
all building permits and the inspection of all manufacture home installations. The commissioner 
may direct a municipality with a building official to perform services for another municipality, and 
in that event the municipality being served shall pay the municipality rendering the services the 
reasonable costs of the services. The costs may be subject to approval by the commissioner. 

Sec. 11. Minnesota Statutes 1994, section 16B.65, subdivision 7, is amended to read: 

Subd. 7. [CONTINUING EDUCATION.] Subject to sections 16B.59 to 168.'73 16B.75, the 
commissioner may by rule establish or approve continuing education programs for municipal 
building officials dealing with matters of building code administration, inspection, and 
enforcement. 

Effective January 1, 1985, each person certified as a building official for the state must 
satisfactorily complete applicable educational programs established or approved by the 
commissioner every three calendar years to retain certification. 

Each person certified as a stale building official must submit in writing to the commissioner an 
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application for renewal of certification within 60 days of the last day of the third calendar year 
following the last certificate issued. Each application for renewal must be accompanied by proof 
of satisfactory completion of minimum continuing education requirements and the certification 
renewal fee established by the commissioner. · 

For persons certified prior to January I, 1985, the first three-year period commences January 1, 
1985. 

Sec. 12. Minnesota Statutes 1994, section 16B.67, is amended to read: 

16B.67 [APPEALS.] 

A person aggrieved by the final decision of any municipality as to the application of the code, 
including any rules adopted under sections 471.465 to 471.469, may, within 180 days of the 
decision, appeal to the commissioner. Appellant shall submit a nonrefundable fee of $70, payable 
to the commissioner, with the request for appeal. An appeal must be heard as a contested case 
under chapter 14. The commissioner shall submit written findings to the parties. The party not 
prevailing shall pay the costs of the contested case hearing, including fees charged by the office of 
administrative hearings and the expense of transcript preparation. Costs under this section do not 
include attorney fees. Any person aggrieved by a ruling of the commissioner may appeal in 
accordance with chapter 14. For the purpose of this section "any person aggrieved" includes the 
council on disability. No fee or costs shall be required when the council on disability is the 
appellant 

Sec. 13. Minnesota Statutes 1994, section 16B. 70, is amended to read: 

16B.70 [SURCHARGE.] 

Subdivision 1. [COMPUTATION.] To defray the costs of administering sections 16B.59 to 
HiB.13 16B. 75, a surcharge is imposed on all permits issued by municipalities in connection with 
the construction of or addition or alteration to buildings and equipment or appurtenances after June 
30, 1971, as follows: 

If the fee for the pennit issued is fixed in amount the surcharge is equivalent to one-half mill 
(.0005) of the fee or 50 cents, whichever amount is greater. For all other pennits, the surcharge is 
as follows: 

( 1) if the valuation of the structure, addition, or alteration is $1,000,000 or less, the surcharge is 
equivalent to one-half mill (.0005) of the valuation of the structure, addition, or alteration; 

(2) if the valuation is greater than $1,000,000, the surcharge is $500 plus two-fifths mill (.0004) 
of the value between $1,000,000 and $2,000,000; 

(3) if the valuation is greater than $2,000,000, the surcharge is $900 plus three-tenths mill 
( .0003) of the value between $2,000,000 and $3,000,000; 

(4) if the valuation is greater than $3,000,000, the surcharge is $1,200 plus one-fifth mill 
(.0002) of the value between $3,000,000 and $4,000,000; 

(5) if the valuation is greater than $4,000,000, the surcharge is $1,400 plus one-tenth mill 
(.0001) of the value between $4,000,000 and $5,000,000; and 

(6) if the valuation exceeds $5,000,000, the surcharge is $1,500 plus one-twentieth mill 
( .00005) of the value that exceeds $5,000,000. 

Subd. 2. [COLLECTION AND REPORTS.] All pennit surcharges must be collected by each 
municipality and a portion of them remitted to the state. Each municipality having a population 
greater than 20,000 people shall prepare and submit to the commissioner once a month a report of 
fees and surcharges on fees collected during the previous month but shall retain the greater of two 
percent or that amount collected up to $25 to apply against the administrative expenses the 
municipality incurs in collecting the surcharges. All other municipalities shall submit the report 
and surcharges on fees once a quarter but shall retain the greater of four percent or that amount 
collected up to $25 to apply against the administrative expenses the municipalities incur in 
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collecting the surcharges. The report, which must be in a form prescribed by the commissioner, 
must be submitted together with a remittance covering the surcharges collected by the 15th day 
following the month or quarter in which the surcharges are collected. All surcharges and other fees 
prescribed by sections 16B.59 to HiB.13 16B.75, which are payable to the state, must be paid to 
the commissioner who shall deposit them in the state treasury for credit to ffle geeeFal a special 
revenue fund. 

Sec. 14. [APPROPRIATION.] 

$1,000,000 in fiscal ear 1996 and $1,000,000 in fiscal ear 1997 is a ro riated from the 
spec1a revenue nd or trans er by e comm1ss1oner o finance to the general fund. 

ARTICLE3 

ZONING 

Section I. Minnesota Statutes 1994, section 366.10, is amended to read: 

366.10 [ZONING REGULATIONS.] 

The board of supervisors may submit to the legal voters of the town at an annual or special 
town meeting, the question whether the board shall adopt '311ilEiieg land use and zoning regulations 
and restrictions in the town. The board in a town which has within its borders a hospital 
established in accordance with Laws 1955, chapter 227, may submit to the voters at an annual or 
special town meeting, the question whether the board shall adopt '311ilEiieg land use and zoning 
regulations and restrictions in the town regulating the type of buildings that may be built or 
occupations carried on within a radius of one-half mile of the hospital. 

Sec. 2. Minnesota Statutes 1994, section 366.12, is amended to read: 

366.12 [REGULATIONS.] 

If a majority of the voters voting on the question vote "Yes," the town board may regulate: 

(I) the location, height, bulk, number of stories, size of buildings and other structures, 

(2) the location of roads and schools, 

(3) the percentage of lot which may be occupied, 

( 4) the sizes of yards and other open spaces, 

(5) the density and distribution of population, 

(6) the uses of buildings and structures for trade, industry, residence, recreation, public 
activities, or other purposes, and 

(7) the uses of lands for trade, industry, residence, recreation, agriculture, forestry, soil 
conservation, water supply conservation, or other purposes. 

To carry out this section it shall issue '311ilelieg land use or zoning permits or approvals. It shall be 
unlawful to erect, establish, alter, enlarge, use, occupy, or maintain a building, structure, 
improvement, or premises without having a 011ilEiieg land use or zoning permit or approval. 

Before adopting a regulation under this section the board shall hold a public hearing on the 
matter with notice as provided in section 366.15. 

This section is subject to section 366.13. 

Sec. 3. Minnesota Statutes I 994, section 366.16, is amended to read: 

366.16 [TOWN l!UILDl~IG ZONING COMMISSIONER.] 

The town board may enforce the regulations by withholding '311i!Eiiag land use or zoning 
permits or a rovals, buildin ermits issued under sections 16B.59 to 16B.75, or other enruts or 
approvals. For t e purposes o sections 366. 10 to 366.18, it may establish the position of town 
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buileing zoning commissioner and fix its compensation If a building or structure is or is proposed 
to be erected, constructed, reconstructed, altered, or used or any land is or is proposed to be used 
in violation of sections 366.10 to 366.18 or a regulation or provision enacted or adopted by the 
board under sections 366.10 to 366.18, the board, the attorney of the county where the town is 
situated, the town attorney, the town builEling zoni~g commissioner, or any adjacent or 
neighboring property owner may institute any appropnate action to prevent, enjoin, abate, or 
remove the unlawful erection, construction, reconstruction, alteration, maintenance, or use. 

Sec. 4. Minnesota Statutes 1994, section 394.33, subdivision 2, is amended to read: 

Subd. 2. The board of supervisors of any town which has adopted or desires to adopt builEling 
and zoning regulations and restrictions pursuant to law shall have the authority granted the 
governing body of any municipality as provided in section 394.32. 

Sec. 5. Minnesota Statutes 1994, section 394.361, subdivision 3, is amended to read: 

Subd. 3. After an official map has been adopted and filed, the issuance of bui!Eling land use or 
~ permits or apProvals by the county shall be subject to the provisions of this secllon. 
Wnenever any street or highway is widened or improved or any new street is opened, or interests 
in lands for other public purposes are acquired by the county, it is not required in such proceedings 
to pay for any building or structure placed without a permit or approval or in violation of 
conditions of a permit or apfuroval within the limits of the mapped street or highway or outside of 
any building line that may ave been established upon the existing street or within any area thus 
identified for public purposes. The adoption of official maps does not give the county any right, 
title or interest in areas identified for public purposes thereon, but the adoption of a map does 
authorize the county to acquire such interests without paying compensation for buildings or 
structures erected in such areas without a permit or apProval or in violation of the conditions of a 
permit or apProval. The provisions of this subdivision shall not apply to buildings or structures in 
existence pnor to the filing of the official map. 

Sec. 6. Minnesota Statutes I 994, section 462.358, subdivision 2a, is amended to read: 

Subd. 2a. [TERMS OF REGULATIONS.] The standards and requirements in the regulations 
may address without limitation: the size, location, grading, and improvement of lots, structures, 
public areas, streets, roads, trails, walkways, curbs and gutters, water supply, storm drainage, 
lighting, sewers, electricity, gas, and other utilities; the planning and design of sites; access to solar 
energy; and the protection and conservation of flood plains, shore lands, soils, water, vegetation, 
energy, air quality, and geologic and ecologic features. The regulations shall require that 
subdivisions be consistent with the municipality's official map if one exists and its zoning 
ordinance, and may require consistency with other official controls and the comprehensive plan. 
The regulations may prohibit certain classes or kinds of subdivisions in areas where prohibition is 
consistent with the comprehensive plan and the purposes of this section, particularly the 
preservation of agricultural lands. The regulations may prohibit, restrict or control development 
for the purpose of protecting and assuring access to direct sunlight for solar energy systems. The 
regulations may prohibit, restrict, or control surface, above surface, or subsurface development for 
the purpose of protecting subsurface areas for existing or potential mined underground space 
development pursuant to sections 469.135 to 469.141, and access thereto. The regulations may 
prohibit the issuance of builelieg permits or apwovals for any tracts, lots, or parcels for which 
required subdivision approval has not been obtamed. 

The regulations may permit the municipality to condition its approval on the construction and 
installation of sewers, streets, electric, gas, drainage, and water facilities, and similar utilities and 
improvements or, in lieu thereof, on the receipt by the municipality of a cash deposit, certified 
check, irrevocable letter of credit, or bond in an amount and with surety and conditions sufficient 
to assure the municipality that the utilities and improvements will be constructed or installed 
according to the specifications of the municipality. Sections 471.345 and 574.26 do not apply to 
improvements made by a subdivider or a subdivider' s contractor. 

The regulations may permit the municipality to condition its approval on compliance with other 
requirements reasonably related to the provisions of the regulations and to execute development 
contracts embodying the terms and conditions of approval. The municipality may enforce such 
agreements and conditions by appropriate legal and equitable remedies. 
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Sec. 7. Minnesota Statutes 1994, section 462.358, subdivision 9, is amended to read: 

Subd. 9. [UNPLATTED PARCELS.] Subdivision regulations adopted by municipalities may 
apply to parcels which are taken from existing parcels of record by metes and bounds descriptions, 
and the governing body or building authority may deny the issuance of lmildieg permits or 
a rovals, buildin ermits issued under sections 16B.59 to 16B.75, or other ermits or a rovaTs 
to any parce s so divided, pending compliance with subdivision regulations. 

Sec. 8. Minnesota Statutes I 994, section 462.359, subdivision 4, is amended to read: 

Subd. 4. [APPEALS.] If a land use or zoning permit or approval for a building in such location 
is denied, the board of appeals and adjustments shall have the power, upon appeal filed with it by 
the owner of the land, to grant a permit or approval for building in such location in any case in 
which the board finds, upon the evidence and the arguments presented to it, (a) that the entire 
property of the appellant of which such area identified for public purposes forms a part cannot 
yield a reasonable return to the owner unless such a permit or approval is granted, and (b) that 
balancing the interest of the municipality in preserving the integnty of the official map and of the 
comprehensive municipal plan and the interest of the owner of the property in the use of the 
property and in the benefits of ownership, the grant of such permit or approval is required by 
considerations of justice and equity. In addition to the notice of hearing required by section 
462.354, subdivision 2, a notice shall be published in the official newspaper once at least ten days 
before the day of the hearing. If the board of appeals and adjustments authorizes the issuance of a 
permit or approval the governing body or other board or commission having jurisdiction shall have 
six months from the date of the decision of the board to institute proceedings to acquire such land 
or interest therein, and if no such proceedings are started within that time, the officer responsible 
for issuing huildiRg permits or approvals shall issue the permit or approval if the application 
otherwise conforms to local ordinances. The board shall specify the exact location, ground area, 
height and other details as to the extent and character of the building for which the permit or 
approval is granted. -

ARTICLE4 

INTERSTATE COMPACT 

Section I. Minnesota Statutes 1994, section 16B.75, is amended to read: 

16B.75 [INTERSTATE COMPACT ON INDUSTRIALIZED/MODULAR BUILDINGS.] 

The state of Minnesota ratifies and approves the following compact: 

INTERSTATE COMPACT ON INDUSTRIALIZED/MODULAR BUILDINGS 

ARTICLE I 

FINDINGS AND DECLARATIONS OF POLICY 

(I) The compacting states find that: 

(a) Industrialized/modular buildings are constructed in factories in the various states and are a 
growing segment of the nation's affordable housing and commercial building stock. 

(b) The regulation of industrialized/modular buildings varies from state to state and locality to 
locality, which creates confusion and burdens state and local building officials and the 
industrializecVmodular building industry. 

( c) Regulation by multiple jurisdictions imposes additional costs, which are ultimately borne by 
the owners and users of industrializecVmodular buildings, restricts market access and discourages 
the development and incorporation of new technologies. 

(2) It is the policy of each of the compacting states to: 

(a) Provide the states which regulate the design and construction of industrialized/modular 
buildings with a program to coordinate and unifonnly adopt and administer the states' rules and 
regulations for such buildings, all in a manner to assure interstate reciprocity. 
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(b) Provide to the United States Congress assurances that would preclude the need for a 
voluntary preemptive federal regulatory system for modular housing, as outlined in Section 572 of 
the Housing and Community Development Act of 1987, including development of model 
standards for modular housing construction, such that design and performance will insure quality, 
durability and safety; will be in accordance with life-cycle cost-effective energy conservation 
standards; all to promote the lowest total construction and operating costs over the life of such 
housing. 

ARTICLE II 

DEFINITIONS 

As used in this compact, unless the context clearly requires otherwise: 

(I) "Commission" means the interstate industrialized/modular buildings commission. 

(2) "lndustrializecVmodular building" means any building which is of closed construction, i.e. 
constructed in such a manner that concealed parts or processes of manufacture cannot be inspected 
at the site, without disassembly, damage or destruction, and which is made or assembled in 
manufacturing facilities, off the building site, for installation, or assembly and installation, on the 
building site. "Industrialized/modular building" includes, but is not limited to, modular housing 
which is factory-built single-family and multifamily housing (including closed wall panelized 
housing) and other modular, nonresidential buildings. "Industrialized/modular building" does not 
include any structure subject to the requirements of the National Manufactured Home 
Construction and Safety Standards Act of 1974. 

(3) "Interim reciprocal agreement" means a formal reciprocity agreement between a 
noncompacting state wherein the noncompacting state agrees that labels evidencing compliance 
with the model rules and regulations for industrializecVmodular buildings, as authorized in Article 
vm, section (9), shall be accepted by the state and its subdivisions to permit installation and use 
of industrializecVmodular buildings. Further, the noncompacting state agrees that by legislation or 
regulation, and appropriate enforcement by uniform administrative procedures, the noncompacting 
state requires all industrializecVmodular building manufacturers within that state to comply with 
the model rules and regulations for industrialized/modular buildings. 

(4) "State" means a state of the United States, territory or possession of the United States, the 
District of Columbia, or the Commonwealth of Puerto Rico. 

(5) "Uniform administrative procedures" means the procedures adopted by the commission 
(after consideration of any recommendations from the rules development committee) which state 
and local officials, and other parties, in one state, will utilize to assure state and local officials, and 
other parties, in other states, of the substantial compliance of industrialized/modular building 
construction with the construction standard of requirements of such other states; to assess the 
adequacy of building systems; and to verify and assure the competency and performance of 
evaluation and inspection agencies. 

(6) "Model rules and regulations for industrialized/modular buildings" means the construction 
standards adopted by the commission (after consideration of any recommendations from the rules 
development committee) which govern the design, manufacture, handling, storage, delivery and 
installation of industrializecVmodular buildings and building components. The construction 
standards and any amendments thereof shall conform insofar as practicable to model building 
codes and referenced standards generally accepted and in use throughout the United States. 

ARTICLE III 

CREATION OF COMMISSION 

The compacting states hereby create the Interstate IndustrializecVModular Buildings 
Commission, hereinafter called commission. Said commission shall be a body corporate of each 
compacting state and an agency thereof. The commission shall have all the powers and duties set 
forth herein and such additional powers as may be conferred upon it by subsequent action of the 
res pee ti ve legislatures of the compacting states. 

ARTICLE IV 
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SELECTION OF COMMISSIONERS 
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The commission shall be selected as follows. As each state becomes a compacting state, one 
resident shall be appointed as commissioner. The commissioner shall be selected by the governor 
of the compacting state, being designated from the state agency charged with regulating 
industrialized/modular buildings or, if such state agency does not exist, being designated from 
among those building officials with the most appropriate responsibilities in the state. The 
commissioner may designate another official as an alternate to act on behalf of the commissioner 
at commission meetings which the commissioner is unable to attend. 

Each state commissioner shall be appointed, suspended, or removed and shall serve subject to 
and in accordance with the laws of the state which said commissioner represents; and each 
vacancy occurring shall be filled in accordance with the laws of the state wherein the vacancy 
exists. 

WheR For every three state commissioners that have been appointed in the manner described, 
those state commissioners shall select one additional commissioner who shall be a representative 
of manufacturers of industrial residential- or commercial-use industrialized/modular buildings. 
WheR For every six state commissioners that have been appointed in the manner described, the 
state commissioners shall select a seeond one additional commissioner who shall be a 
representative of consumers of industrialized/modular buildings. With eaeh addition of three state 
eommissioneFS, the slate eommissioneFS shall aiipoinl one additional Fepresenlative eommissioneF, 
altemaang between a Fepresentati·>'e of manufaeturers of industriali;reEl/modulaF buildings and 
eonsumeFS of induslriali,sedtmodulaF buildings. The Fatio between stale eommissioneFS and 
Fepresentati¥e eommissioners shall l,e three to one. In the event states withdraw from the compact 
or, for any other reason, the number of state commissioners is reduced, the state commissioners 
shall remove the last added representative commissioner as necessary to maintain a the ratio of 
state commissioners to representative commissioners of three to one described herein-:-

Upon a majority vote of the state commissioners, the state commissioners may remove, fill a 
vacancy created by, or replace any representative commissioner, provided that any replacement is 
made from the same representative group and a three to one ratio the ratio described herein is 
maintained. Unless provided otherwise, the representative commissioners have the same authority 
and responsibility as the state commissioners. 

In addition, the commission may have as a member one commissioner representing the United 
States government if federal law authorizes such representation. Such commissioner shall not vote 
on matters before the commission. Such eommission commissioner shall be appointed by the 
President of the United States, or in such other manner as may be provided by Congress. 

ARTICLEV 

VOTING 

Each commissioner ( except the commissioner representing the United States government) shall 
be entitled to one vote on the commission. A majority of the commissioners shall constitute a 
quorum for the transaction of business. Any business transacted at any meeting of the commission 
must be by affirmative vote of a majority of the quorum present and voting. 

ARTICLE VI 

ORGANIZATION AND MANAGEMENT 

The commission shall elect annually, from among its members, a chairman, a vice chairman 
and a treasurer. The commission shall also select a secretariat, which shall provide an individual 
who shall serve as secretary of the commission. The commission shall fix and determine the duties 
and compensation of the secretariat. The commissioners shall serve without compensation, but 
shall be reimbursed for their actual and necessary expenses from the funds of the commission. 

The commission shall adopt a seal. 

The commission shall adopt bylaws, rules, and regulations for the conduct of its business, and 
shall have the power to amend and rescind these bylaws, rules, and regulations. 
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The commission shall establish and maintain an office at the same location as the office 
maintained by the secretariat for the transaction of its business and may meet at any time, but in 
any event must meet at least once a year. The chairman may call additional meetings and upon the 
request of a majority of the commissioners of three or more of the compacting states shall call an 
additional meeting. 

The commission annually shall make the governor and legislature of each compacting state a 
report covering its activities for the preceding year. Any donation or grant accepted by the 
commission or services borrowed shall be reported in the annual report of the commission and 
shall include the nature, amount and conditions, if any, of the donation, gift, grant or services 
borrowed and the identity of the donor or lender. The commission may make additional reports as 
it may deem desirable. 

ARTICLE VII 

COMMITTEES 

The commission will establish such committees as it deems necessary, including, but not 
limited to, the following: 

(I) An executive committee which functions when the full commission is not meeting, as 
provided in the bylaws of the commission. The executive committee will ensure that proper 
procedures are followed in implementing the commission's programs and in carrying out the 
activities of the compact. The executive committee shall be elected by vote of the commission. It 
shall be comprised of at least three and no more than nine commissioners, selected from these 
eemmissieneFS whe are represenlffiiYes af the gaYemer af their respeetiYe state the state 
commissioners and one member of the industry commissioners and one member of the consumer 
commissioners. 

(2) A rules development committee appointed by the commission. The committee shall be 
consensus-based and consist of not less than seven nor more than 21 members. Committee 
members will include state building regulatory officials; manufacturers of industrialized/modular 
buildings; private, third-party inspection agencies; and consumers. This committee may 
recommend procedures which state and local officials, and other parties, in one state, may utilize 
to assure state and local officials, and other parties, in other states, of the substantial compliance of 
industrialized/modular building construction with the construction standard requirements of such 
other states; to assess the adequacy of building systems; and to verify and assure the competency 
and performance of evaluation and inspection agencies. This committee may also recommend 
construction standards for the design, manufacture, handling, storage, delivery and installation of 
industrialized/modular buildings and building components. The committee will submit its 
recommendations to the commission, for the commission's consideration in adopting and 
amending the uniform administrative procedures and the model rules and regulations for 
industrialized/modular buildings. The committee may also review the regulatory programs of the 
compacting states to determine whether those programs are consistent with the uniform 
administrative procedures or the model rules and regulations for industrialized/modular buildings 
and may make recommendations concerning the states' programs to the commission. In carrying 
out its functions, the rules committee may conduct public hearings and otherwise solicit public 
input and comment 

(3) Any other advisory, coordinating or technical committees, membership on which may 
include private persons, public officials, associations or organizations. Such committees may 
consider any matter of concern to the commission. 

(4) Such additional committees as the commission's bylaws may provide. 

ARTICLE VIII 

POWER AND AUTHORITY 

In addition to the powers conferred elsewhere in this compact, the commission shall have 
power to: 

(!) Collect, analyze and disseminate information relating to industrialized/modular buildings. 
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(2) Undertake studies of existing laws, codes, rules and regulations, and administrative 
practices of the states relating to industrialized/modular buildings. 

(3) Assist and support committees and organizations which promulgate, maintain and update 
model codes or recommendations for uniform administrative procedures or model rules and 
regulations for industrialized/modular buildings. 

(4) Adopt and amend uniform administrative procedures and model rules and regulations for 
industrialized/modular buildings. 

(5) Make recommendations to compacting states for the purpose of bringing such states' laws, 
codes, rules and regulations and administrative practices into conformance with the uniform 
administrative procedures or the model rules and regulations for industrialized/modular buildings, 
provided that such recommendations shall be made to the appropriate state agency with due 
consideration for the desirability of uniformity while also giving appropriate consideration to 
special circumstances which may justify variations necessary to meet unique local conditions. 

(6) Assist and support the compacting states with monitoring of plan review programs and 
inspection programs, which will assure that the compacting states have the benefit of uniform 
industrialized/modular building plan review and inspection programs. 

(7) Assist and support organizations which train state and local government and other program 
personnel in the use of uniform industrialized/modular building plan review and inspection 
programs. 

(8) Encourage and promote coordination of state regulatory action relating to manufacturers, 
public or private inspection programs. 

(9) Create and sell labels to be affixed to industrialized/modular building units, constructed in 
or regulated by compacting states, where such labels will evidence compliance with the model 
rules and regulations for industrialized/modular buildings, enforced in accordance with the 
uniform administrative procedures. The commission may use receipts from the sale of labels to 
help defray the operating expenses of the commission. 

(10) Assist and support compacting states' investigations into and resolutions of consumer 
complaints which relate to industrialized/modular buildings constructed in one compacting state 
and sited in another compacting state. 

(11) Borrow, accept or contract for the services of personnel from any state or the United States 
or any subdivision or agency thereof, from any interstate agency, or from any institution, 
association, person, firm or corporation. 

(12) Accept for any of its purposes and functions under this compact any and all donations, and 
grants of money, equipment, supplies, materials and services (conditional or otherwise) from any 
state or the United States or any subdivision or agency thereof, from any interstate agency, or from 
any institution, person, firm or corporation, and may receive, utilize and dispose of the same. 

(13) Establish and maintain such facilities as may be necessary for the transacting of its 
business. The commission may acquire, hold, and convey real and personal property and any 
interest therein. 

(14) Enter into contracts and agreements, including but not limited to, interim reciprocal 
agreements with noncompacting states. 

ARTICLE IX 

FINANCE 

The comnuss10n shall submit to the governor or designated officer or officers of each 
compacting state a budget of its estimated expenditures for such period as may be required by the 
laws of that state for presentation to the legislature thereof. 

Each of the commission's budgets of estimated expenditures shall contain specific 
recommendations of the amounts to be appropriated by each of the compacting states. The total 



3548 JOURNAL OF THE SENATE [ 6\STDAY 

amount of appropriations requested under any such budget shall be apportioned among the 
compacting states as follows: one-half in equal shares; one-fourth among the compacting states in 
accordance with the ratio of their populations to the total population of the compacting states, 
based on the last decimal federal census; and one-fourth among the compacting states in 
accordance with the ratio of industrialized/modular building units manufactured in each state to 
the total of all units manufactured in all of the compacting states. 

The commission shall not pledge the credit of any compacting state. The commission may meet 
any of its obligations in whole or in part with funds available to it by donations, grants, or sale of 
labels: provided that the commission takes specific action setting aside such funds prior to 
incurring any obligation to be met in whole or in part in such manner. Except where the 
commission makes use of funds available to it by donations, grants or sale of labels, the 
commission shall not incur any obligation prior to the allotment of funds by the compacting states 
adequate to meet the same. 

The commission shall keep accurate accounts of all receipts and disbursements. The receipts 
and disbursements of the commission shall be subject to the audit and accounting procedures 
established under its bylaws. All receipts and disbursements of funds handled by the commission 
shall be audited yearly by a certified or licensed public accountant and the report of the audit shall 
be included in and become part of the annual report of the commission. 

The accounts of the commission shall be open at any reasonable time for inspection by duly 
constituted officers of the compacting states and any person authorized by the commission. 

Nothing contained in this article shall be construed to prevent commission compliance relating 
to audit or inspection of accounts by or on behalf of any government contributing to the support of 
the commission. 

ARTICLEX 

ENTRY INTO FORCE AND WITHDRAWAL 

This compact shall enter into force when enacted into law by any three states. Thereafter, this 
compact shall become effective as to any other state upon its enactment thereof. The commission 
shall arrange for notification of all compacting states whenever there is a new enactment of the 
compact 

Any compacting state may withdraw from this compact by enacting a statute repealing the 
same. No withdrawal shall affect any liability already incurred by or chargeable to a compacting 
state prior to the time of such withdrawal. 

ARTICLE XI 

RECIPROCITY 

If the commission determines that the standards for industrialized/modular buildings prescribed 
by statute, rule or regulation of compacting state are at least equal to the commission's model rules 
and regulations for industrialized/modular buildings, and that such state standards are enforced by 
the compacting state in accordance with the uniform administrative procedures, 
industrialized/modular buildings approved by such a compacting state shall be deemed to have 
been approved by all the compacting states for placement in those states in accordance with 
procedures prescribed by the commission. 

ARTICLE XII 

EFFECT ON OTHER LAWS AND JURISDICTION 

Nothing in this compact shall be construed to: 

(I) Withdraw or limit the jurisdiction of any state or local court or administrative officer or 
body with respect to any person, corporation or other entity or subject matter, except to the extent 
that such jurisdiction pursuant to this compact, is expressly conferred upon another agency or 
body. 

(2) Supersede or limit the jurisdiction of any court of the United States. 
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ARTICLE XIII 

CONSTRUCTION AND SEVERABILITY 
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This compact shall be liberally construed so as to effectuate the purposes thereof. The 
provisions of this compact shall be severable and if any phrase, clause, sentence or provision of 
this compact is declared to be contrary to the constitution of any state or of the United States or the 
applicability thereof to any government, agency, person or circumstances is held invalid, the 
validity of the remainder of this compact and the applicability thereof to any government, agency, 
person or circumstance shall not be affected thereby. If this compact shall be held contrary to the 
constitution of any state participating therein, the compact shall remain in full force and effect as 
to the remaining party states and in full force and effect as to the state affected as to all severable 
matters. 

ARTICLES 

DEBT COLLECTION 

Section I. Minnesota Statutes 1994, section 8.16, is amended by adding a subdivision to read: 

Subd. la. [SUBPOENAS.] The attorney general may in any county of the state subpoena and 
require the production of any records relating to the location of a debtor or the assets of a debtor, 
as that term is defined in section l 6D.02, subdivision 4. Subpoenas may be issued only for records 
that are relevant to an investigation related to debt collection and exclude the power to subpoena 
personal appearance of witnesses unless the attorney general is so authorized by other statute or 
court rule. 

Sec. 2. Minnesota Statutes 1994, section !6A.72, is amended to read: 

16A.72 [INCOME CREDITED TO GENERAL FUND; EXCEPTIONS.] 

All income, including fees or receipts of any nature, shall be credited to the general fund, 
except: 

(!) federal aid; 

(2) contributions, or reimbursements received for any account of any division or department for 
which an appropriation is made by law; 

(3) income to the University of Minnesota; 

(4) income to revolving funds now established m institutions under the control of the 
commissioners of corrections or human services; 

(5) investment earnings resulting from the master lease program, except that the amount 
credited to another fund or account may not exceed the amount of the additional expense incurred 
by that fund or account through participation in the master lease program; 

(6) receipts from the operation of patients' and inmates' stores and vending machines, which 
shall be deposited in the social welfare fund in each institution for the benefit of the patients and 
inmates; 

(7) money received in payment for services of inmate labor employed in the industries carried 
on in the state correctional facilities which receipts shall be credited to the current expense fund of 
those facilities: 

(8) as provided in sections I 6B.57 and 85.22; 

(9) income to the Minnesota historical society; e, 

(10) the percent of income_ collected by a private collection agency and retained by the 
collection agency as its collection fee; or 

(II) as otherwise provided by Jaw. 
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Sec. 3. Minnesota Statutes 1994, section 16D.02, subdivision 6, is amended to read: 

Subd. 6. [REFERRING AGENCY.] "Referring agency" means a state agency, the URive,sity 
of MiRnesota, or a court that has entered into a debt qualification plan with the commissioner to 
refer debts to the commissioner for collection. 

Sec. 4. Minnesota Statutes 1994, section 16D.02, is amended by adding a subdivision to read: 

Subd. 8. [ENTERPRJSE.] "Enterprise" means the Minnesota collection enterprise, a separate 
unit established to carry out the provisions of this chapter, pursuant to the commissioner's 
authority to contract with the commissioner of revenue for collection services under section 
16D.04, subdivision 1. 

Sec. 5. Minnesota Statutes 1994, section 16D.04, subdivision 1, is amended to read: 

Subdivision 1. [DUTIES.] The commissioner shall provide services to the state and its agencies 
to collect debts owed the state. The commissioner is not a collection agency as defined by section 
332.31, subdivision 3, and is not licensed, bonded, or regulated by the commissioner of commerce 
under sections 332.31 to 332.35 or 332.38 to 332.45. The commissioner is subject to section 
332.37, except clause (9) or (10). The commissioner may contract with the commissioner of 
revenue for collection services, and may delegate to the commissioner of revenue any of the 
commissioner's duties and powers under this chapter. Debts referred to the commissioner of 
revenue for collection under this section or section 256.9792 may in turn be referred by the 
commissioner of revenue to the enterprise. An audited financial statement may not be required as 
a condition of debt lacement with a rivate a enc if the rivate a enc : (]) has errors and 
omissions covera e under a rofessional liabilit olic in an amount of at least 1,000,000; or 2 
has a fidelity bond to cover actions of its employees, in an amount of at least I 00,000. In cases of 
debts referred under section 256.9792, the provisions of this chapter and section 256.9792 arly to 
the extent they are not in conflict. If they are in conflict, the provisions of section 25 .9792 
control. For purposes of this chapter, the referring agency for such debts remains the department 
of human services. 

Sec. 6. Minnesota Statutes 1994, section 16D.04, subdivision 3, is amended to read: 

Subd. 3. [SERVICES.] The commissioner shall provide collection services for a state agency, 
and may provide for collection services for the Unive,sity of MiRnesata OF a court, in accordance 
with the terms and conditions of a signed debt qualification plan. 

Sec. 7. Minnesota Statutes 1994, section 16D.06, is amended to read: 

16D.06 [DEBTOR INFORMATION.] 

Subdivision 1. [ACCESS TO GOVERNMENT DATA NOT PUBLIC.] Notwithstanding 
chapter 13 or any other state law classifying or restricting access to government data, upon request 
from the commissioner or the attorney general, state agencies, political subdivisions, and statewide 
systems shall disseminate not public data to the commissioner or the attorney general for the sole 
purpose of collecting debt. Not public data disseminated under this subdivision is limited to 
financial data of the debtor or data related to the location of the debtor or the assets of the debtor. 

Subd. 2. [DISCLOSURE OF DATA.] Data received, collected, created, or maintained by the 
commissioner or the attorney general to collect debts are classified as private data on individuals 
under section 13.02, subdivision 12, or nonpublic data under section 13.02, subdivision 9. The 
commissioner or the attorney general may disclose not public data: 

(]) under section 13.05; 

(2) under court order; 

(3) under a statute specifically authorizing access to the not public data; 

( 4) to provide notices required or permitted by statute; 

(5) to an agent of the commissioner, including a law enforcement person, attorney, or 
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investigator acting for the commissioner in the investigation or prosecution of a criminal or civil 
proceeding relating to collection of a debt; 

(6) to report names of debtors, amount of debt, date of debt, and the agency to whom debt is 
owed to credit bureaus and private collection agencies under contract with the commissioner; arul 

(7) when necessary to locate the debtor, locate the assets of the debtor, or to enforce or 
implement the collection of a debt; and 

(8) to the commissioner of revenue for tax administration purposes, 

The commissioner and the attorney general may not disclose data that is not public to a private 
collection agency or other entity with whom the commissioner has contracted under section 
16D.04, subdivision 4, unless disclosure is otherwise authorized by law. 

Sec. 8. Minnesota Statutes 1994, section 16D.08, subdivision 2, is amended to read: 

Subd. 2. [POWERS.] In addition to the collection remedies available to private collection 
agencies in this state, the commissioner, with legal assistance from the attorney general, may 
utilize any statutory authority granted to a referring agency for purposes of collecting debt owed to 
that referring agency. The commissioner may also use the tax collection remedies of the 
commissioner of revenue in sections 270.06, clauses (7) and (17), excluding the power to 
subpoena witnesses; 270.66; 270.69, excluding subdivisions 7 and 13; 270.70, excluding 
subdivision 14; 270.7001 to 270.72; and 290.92, subdivision 23, except that a continuous wage 
levy under section 290.92, subdivision 23, is only effective for 70 days, unless no competing wage 
garnishments, executions, or levies are served within the 70-day period, in which case a wage levy 
is continuous until a competing garnishment, execution, or levy is served in the second or a 
succeeding 70-day period, in which case a continuous wage levy is effective for the remainder of 
that period. A debtor who qualifies for cancellation of the collection penalty under section 16D.1 l, 
subdivision 3, clause (1 ), can apply to the commissioner for reduction or release of a continuous 
wage levy, if the debtor establishes that the debtor needs all or a portion of the wages being levied 
upon to pay for essential living expenses, such as food, clothing, shelter, medical care, or expenses 
necessary for maintaining employment The commissioner's determination not to reduce or 
release a continuous wage levy is appealable to district court. The word "tax" or "taxes" when used 
in the tax collection statutes listed in this subdivision also means debts referred under this chapter. 
For debts other than state taxes or child support, before any of the tax collection remedies listed in 
this subdivision can be used, except for the remedies in section 270.06, clauses (7) and (17), if the 
referring agency has not already obtained a judgment or filed a lien, the commissioner must first 
obtain a judgment against the debJO!, 

Sec. 9. [16D.ll] [COLLECTION PENALTY.] 

Subdivision 1. [IMPOSITION.] As determined by the commissioner, a penalry_sltall be added 
to the debts referred to the commissioner or private collection agency for collection. The penalty is 
collectible by the commissioner or priv_a_te agency from the debtor at the same time and in the 
same manner as the referred debt. The referring agency shall advise the debtor of the penalty 
under this section and the debtor's right to cancellatio11 of the penalty under subdivision 3 at the 
time the agency sends notice to the debtor under section 16D.07. If the commissioner or private 
agency collects an amount less than the total due, the _JJayment is applied proportionally to the 
penaltyanatne underlying debt. Penalties collected by the commissioner under this subdivision or 
retained under subdivision 6 shall be deposited in _the _general fund as nondedicated receipts. 
Penalties collected by private agencies are appropriated to the referring agency to pay the 
collection fees charged by the pri"ate ag_ency. Penalty collectio_ns in excess of collection agency 
fees must be deposited in the general fund as nondedicated receipts. 

Subd. 2. [COMPUTATION.] Beginning July 1, 1995, at the time a debt is referred, the amount 
of the penalty is equal to 15 percent of the debt, CJr_25 percent of the debt re_maining unpaid if the 
commissioner or private collection agency has to take enforced collection action by serving a 
summons and complaint on or entering judgment against the debtor, or by utilizing any of the 
remedies authorized under section 16D.08, subdivision 2, except for the remedies in sections 
270.06, clause (7), and 270.66 or when referred ~ the commissioner for additional collection 
activity by a private collection agency. If, after referral of a debt to a private collection agency, the 
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debtor re uests cancellation of the enal under subdivision 3, the debt must be returned to the 
co1IlIIllss1oner or reso ulion o t e request. 

Subd, 3. [CANCELLATION.] The penalty imposed under subdivision I shall be canceled and 
subtracted from the amount due if: 

the debtor's household income as defined in section 290A.03 subdivision 5, ex 

e, 11 , seclion 9902, subsection (2); 

2 within 60 da s after the first contact with the debtor b the ente rise or collection a enc , 
the ebtor establishes reasonable cause for the a1lure to pay the e t prior to referral of the de t to 
the enterprise; 

3) a ood fruth dis ute as to the I · · mount of the debt is made, and a men! is 
renutted or a payment agreement is m 30 days er resolut10n of the dispute; 

( 4 · · · · on occurs and th · · · substantiall · · 1ed, and if the 
debt revail, the debt is reement is mto within 30 
days after the ju gment becomes ma! an nonappe a e; or 

enalties have been added b the referrin a enc and are included in the amount of the 

Subd. 4. [APPEAL.] Decisions of the commissioner denying an application to cancel the 
penalty under subdivision 3 are subject to the contested case procedure under chapter 14. 

Subd. 5. [REFUND.] If a penalty is collected and then canceled, the amount of the penalty shall 
be refunded to the debtor within 30 da s. The amount necess to a the refunds 1s annual! 
appropnated to e coIIlIIllss1oner. 

Subd. 6. [CHARGE TO REFERRING AGENCY.] If the penalty is canceled under subdivision 
3, an amount equal to the penalty is retained by the commissioner from the debt collected, and is 
accounted for and subject to the same provisions of this chapter as if the penalty had been 
collected from the debtor. 

Subd. 7. [ADJUSTMENT OF RATE.] By June I of each e the commissioner shall 
determi alt for debts referred to the en the ne e 
rate is a most ne e cos e 
necess er this chapter. n no event s e 
penalty when a debt . . _ ifths of the maximum penalty, an in no event 
shall the rate of the maximu xceed 25 f the debt. Determinat10n of the rate of 
the !'('_nalty under this section 1s not rulemaking apter 14, an is not subject to the ee 
setting requirements of section l 6A. l 285. 

Sec. 10. [16D.12] [PAYMENT OF COLLECTION AGENCY FEES.] 

Unless otherwise expressly prohibited by law, a state agency may paffi for the services of a state 
or pnvate collection agency from the money collected. The portion of e money collected which 
must be a.ii:Itc,the collection a enc as its collection fee IS a ro nated from the fund to whicli 
the col ecte money 1s due. 

Sec. I I. [16D.13] [INTEREST.] 

Subdivision I. [AUTHORITY.] Unless otherwise provided by contract out of which the debt 
arises or by state or federal law, a state agency shall charge simple interest on debts owed to the 
state at the rate provided in subdivision 2 if notice has been given in accordance with this 
subd1v1S1on. Interest charge<! under this section be ms to accrue on the 30th calendar da 
followin the state a enc 's ust written demand for a ment that includes noli 1cation to the 
debtor that interest will begin to accrue on the de t in accordance with this section. 

Subd. 2. [COMPUTATION.] Notwithstanding chaeter 334, the rate of interest is the rate 
determined by the state court adnrinistrator under sect10n 549.09, subdivision I, paragraph (c). 
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Subd. 3. [EXCLUSION.] A state agency may not charge interest under this section on 
overpayments of assistance benefits under sections 256.031 to 256.0361, 256.72 to 256.87, 
chapters 256D and 2561, or the federal food stamit program. Notw1thstand1Dg this prohibition, any 
debts that have been reduced to judgment under ese programs are subject to the interest charges 
provided under section 549.09. 

Sec. 12. [16D.14] [VENUE.] 

Subdivision I. [AUTHORIZATION.] The commissioner or the attorney general may bring an 
action to recover debts owed to the state ID Ramsey county district court or Ramsey county 
conciliation court at the discretion of the state. In order to bnng a cause of act10n under this section 
in an coun other than the coun where the debtor resides or where the cause of action arose, 
the comnuss1oner or the attorney general must notl y the debtor as provi ed in subdivisions to 4, 
unless that venue is authonzed by other law. 

Subd. 2. [CONCILIATION COURT; CLAIMS FOR $2,500 OR LESS.] (a) Before bringing a 
conciliation court action for a claim for $2,500 or less under this section in an coun other than 
where the e tor rest es or where the cause of action arose, t e comnuss1oner or the attorney 

eneral shall send a form b first class mail to the debtor's last known address noti in the debtor 
of the intent to bring an action ID Ramsey county. The commissioner or attorney genera must 
enclose a form for the debtor to use to request that the action not be brought ID Ramsey county and 
a self-addressed, postage paid envelope. The form must advise the debtor of the right to request 
that the action not be brou t in Ramse count and that the debtor has 30 da s from the date of 
the orm to m e this request. 

If the debtor time the action not be brou , 
the comnuss1oner or a e the action in the c 

comnuss1oner or attorne ebtor of the action taken. If e deb or oes no 
timely return the form, comnuss1oner or attorney genera as authorized 
under this section. 

( c) If a · ud ment is obtained in Ramse count conciliation court when the form was sent b 
first class mail under this sub v1s1on and the debtor reasonabl demonstrates t at e debtor 1d 
not reside at the address w ere the orm was sent or that the debtor di not receive the orm, t e 
comnuss1oner or the attorney feneral shall vacate the judgment without pre1udice and return any 
funds collected as a result o enforcement of the Judgment Evidence of the debtor's correct 
address include, but are not lirruted to, a driver's license, homestead declaration, school 
registration, utility bills, or a lease or rental agreement. 

Subd. 3. [CONCILIATION COURT CLAIMS EXCEEDING $2,500.] (a) In order to bring a 
conc1hat1on court claim that exceeds $2,500 under this section in a county other than where the 
debtor resides or where the cause of action arose, the commissioner or the attorney general shall 
serve with the conciliation court claim a change of venue form for the debtor to use to re~uest that 
venue be chan~ed and a self-addressed, postage paid return envelope. This form must a vise the 
debtor that theorm must be returned within 30 days of the date of service or venue will remain ID 
Ramsey county. 

(b) If the debtor timely returns the change of venue form requesting a change of venue, the 
comnuss10ner or attorney general shall change the venue of the action to the county of the debtor's 
residence, the count where the cause of action arose, as rovided b other law, or dismiss the 
action. The commissioner or attorney general must notl y the debtor of the act10n taken. If the 
debtor does not timely return the form, venue 1s as chosen by the commissioner or attorney general 
as authonzed under this section. The commissioner or the attorney general shall file the signed 
return receipt card or the proof of service with the court. 

Subd. 4. [DISTRICT COURT.] (a) In order to bring a district court action under this section in 
an count other than where the debtor resides or where the cause of action arose, the 
commissioner or attorney genera s all serve the c ange o venue orm with the summons and 
complaint or petition commenc1Dg the collect10n action. Two copies of the form must be served 
along with a self-addressed, postage paid return envelofs. The form must advise the debtor that 
the.form must be returned within 20 days of the date o service or venue will remain in Ramsey 
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coun . If the debtor time! venue form, the time to answer the summons and 
comp amt or peuuon runs tor s request or change o venue. 

court summons and complain or petition, in accordance with court rules, but does no re rn the 
form within the statutory timelmes, venue is as chosen by the commissioner or attorne;rgeneral as 
authonzed under this section. The commissioner or attorney general shall file the proo of service 
along with the summons and complaint or petition commencing the lawsuit 

Subd. 5. [FEES.] No court filin fees, docketin fees, or release of ·ud ment fees ma be 
assessed against the state or co ecuon act10ns I ed under this chapter. 

Sec. 13. [16D.15) [COMPROMISE OF DEBT.] 

Unless expressly prohibited b~other federal or state law, a state agency may compromise debts 
owed to the state, whether reduc to ud mentor not, where the state a enc determines that it is 
in the best interests o the state to do so. 

Sec. 14. [16D.16] [SETOFFS.J 

Subdivision 1. [AUTHORIZATION.] The commissioner or a state agenffi mat; automatically 
deduct the amount of a debt owed to the state from an state a ment due to e de tor, exce t tax 
refunds, earned income tax credit, c 1ld care tax credit, preju gment e ts o , or ess, n s 
exempt under section 550.37, or funds owed an individual who receives assistance under the 
rovisions of cha ter 256 are not sub' ect to setoff under this cha ter. If a debtor has entered into a 

wntten payment plan with respect to payment o a s~c1 1ed debt, the ri!ft of setoff may not be 
used to satisfy that debt Notwithstanding section 181 ~9, the state ma)'. de~uct from the wages due 
or earned by a state employee to collect a debt, subject to the lnmtations m section 571.922. 

Subd. 2. [NOTICE AND HEARING.] Before setoff, the commissioner or state agency shall 
matl wntten notice by certified mail to the debtor, addressed to the debtor's last known address, 
that the commissioner or state agency mtends to set off a debt owed to the state 'g the debtor 
against future payments due the debtor from the state. For debts owed to the state at have not 
been reduced to Judgment, if no opportunity to be heard or admm1strative appeal t<rocess has yet 
been made available to the debtor to contest the valtd1t1Jt accuracy of the debt, beore setoff for a 
preJudgment debt, the notice to the debtor must advise at the debtor has a nght to make a wntten 
request for a contested case heanng on the vahd1ty of the debt or the right to setoff. The debtor has 
30 days from the date of that notice to make a written request for a contested case hearmg to 
contest the validity of the debt or the nght to setoff. The debtor's request must state the debtor's 
reasons for contesting the debt or the right to setoff. If the commissioner or state agency desires to 
pursue the right to setoff following receipt of the debtor's request for a hearing, the commissioner 
or state agency shall schedule a contested case hearing within 30 days of the receipt of the r~uest 
for the hearing. If the commissioner or state agency decides not to pursue the nght to seto ~ the 
debtor must be notified of that decision. 

Sec. 15. Minnesota Statutes 1994, section 491A.0l, subdivision 8, is amended to read: 

Subd. 8. [JURISDICTION; MULTIPI..e D!Wel>ID,~ITS VENUE.] The conciliation court alse 
has jurisdiction to determine a civil action commenced against twe one or more defendants in the 
county in which one or more of the defendants resides or where the cause of action, or some part 
of it, arose. Counterclaims may be commenced in the county where the ongmal action was 
commenced. 

Sec. 16. Minnesota Statutes 1994, section 491A.02, subdivision 4, is amended to read: 

Subd. 4. [REPRESENTATION.] (a) A corporation, partnership, limited liability company, sole 
proprietorship, or association may be represented in conciliation court by an officer, manager, or 
partner or an agent in the case of a condominium, cooperative, or townhouse association, or may 
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appoint a natural person who is an employee or commercial property manager to appear on its 
behalf or settle a claim in conciliation court. The state or a political subdivision of the state may be 
re resented in conciliation court b an em lo ee of the ertment overnmental umt without a 
wntten authorization. Representation under this sub 1v1s1on does not constitute the practice 
of law for purposes of section 481.02, subdivision 8. In the case of an officer, employee, 
commercial property manager, or agent of a condominium, cooperative, or townhouse association, 
an authorized power of attorney, corporate authorization resolution, corporate bylaw, or other 
evidence of authority acceptable to the court must be filed with the claim or presented at the 
hearing. This subdivision also applies to appearances in district court by a corporation or limited 
liability company with five or fewer shareholders or members and to any condominium, 
cooperative, or townhouse association, if the action was removed from conciliation court. 

(b) "Commercial property manager" means a corporation, partnership, or limited liability 
company or its employees who are hired by the owner of commercial real estate to perform a 
broad range of administrative duties at the property including tenant relations matters, leasing, 
repairs, maintenance, the negotiation and resolution of tenant disputes, and related matters. In 
order to appear in conciliation court, a property manager's employees must possess a real estate 
license under section 82.20 and be authorized by the owner of the property to settle all disputes 
with tenants and others within the jurisdictional limits of conciliation court. 

(c) A commercial property manager who is appointed to settle a claim in conciliation court may 
not charge or collect a separate fee for services rendered under paragraph (a). 

Sec. 17. [PILOT PROGRAM.] 

The commissioner of finance shall m1uate a pilot program to compare effectiveness and 
effic1enc1es of the Mmn · and pnvate collection agencies. The 

· ssioner sh ce at least $35,000,000 of state debt with 

legisla re y February 1, . 

Sec. 18. [EFFECTIVE DATE.] 

Sections 1, 3 to 7, 13, 16, and 17 are effective the day followin~ final enactment. Section 8 is 
effective for debts prev1ousl& referred or referred on or after theay following final enactment. 
Section 9 1s effective for de ts referred on or after July 1, 1995." 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of state government; appropriating 
money for the general legislative and administrative expenses of state government; providing for 
the transfer of certain money in the state treasury; fixing and limiting the amount of fees, penalties, 
and other costs to be collected in certain cases; amending Minnesota Statutes 1994, sections 3.85, 
subdivision 12; 3.9741, subdivision 2; 3C.02, by adding a subdivision; 7.09, subdivision 1; 8.16, 
by adding a subdivision; 15.061; 15.415; 15.50, subdivision 2; 15.91, subdivision 2; 16A.11, by 
adding a subdivision; 16A.127, subdivision 8; 16A.129, subdivision 3; 16A.28, subdivisions 5 and 
6; 16A.40; 16A.57; 16A.72; 16B.06, by adding a subdivision; 16B.17; 16B.19, subdivisions 2 and 
10; 16B.42, subdivision 3; 16B.59; 16B.60, subdivisions 1 and 4; 16B.61, subdivisions 1, 2, and 5; 
16B.63, subdivision 3; 16B.65, subdivisions 1, 3, 4, and 7; 16B.67; 16B.70; 16B.75; 16B.88, 
subdivisions 1, 2, 3, and 4; 16D.02, subdivision 6, and by adding a subdivision; 16D.04, 
subdivisions 1 and 3; 16D.06; 16D.08, subdivision 2; 43A.27, subdivisions 2 and 3; 115C.02, by 
adding a subdivision; 115C.08, subdivisions 1, 2, and 4; 1160.15; 197.05; 240.155, subdivision 1; 
240.24, subdivision 3; 240A.08; 240A.09; 240A.!O; 349.151, subdivision 4b; 349A.02, 
subdivision I; 349A.03, by adding a subdivision; 349A.04; 349A.05; 349A.06, subdivision 2; 
349A.08, subdivisions 5 and 7; 349A.I0, by adding a subdivision; 349A.11; 349A.12, subdivision 
4; 352.15, subdivision 3; 366.10; 366.12; 366.16; 394.33, subdivision 2; 394.361, subdivision 3; 
462.358, subdivisions 2a, 2b, and 9; 462.359, subdivision 4; 491A.01, subdivision 8; and 491A.02, 
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subdivision 4; Laws 1991, chapter 235, article 5, section 3; proposing coding for new law in 
Minnesota Statutes, chapters 16A; 16B; 16D; and 43A; repealing Minnesota Statutes 1994, 
sections l 15C.02, subdivision la; 349A.0l, subdivision 2; and 349A.02, subdivision 8." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Richard J. Cohen, Gene Merriam, Phil J. Riveness, Dennis R. 
Frederickson, James P. Metzen 

House Conferees: (Signed) Tom Rukavina, Richard H. Jefferson, Bob Johnson, Phyllis Kahn, 
Jim Rostberg 

SUSPENSION OF RULES 

Mr. Cohen moved that Joint Rule 2.06 be suspended as to the Conference Committee Report on 
S.F. No. 1678. The motion prevailed. 

Mr. Cohen moved that the foregoing recommendations and Conference Committee Report on 
S.F. No. 1678 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. 

Mr. Stumpf moved that the recommendations and Conference Committee Report on S.F. No. 
1678 be rejected and that the bill be re-referred to the Conference Committee as formerly 
constituted for further consideration. 

CALL OF THE SENATE 

Mr. Cohen imposed a call of the Senate for the balance of the proceedings on S.F. No. 1678. 
The Sergeant at Arms was instructed to bring in the absent members. 

The question was taken on the adoption of the motion of Mr. Stumpf. 

The roll was called, and there were yeas 38 and nays 27, as follows: 

Those who voted in the affirmative were: 
Belanger 
Berg 
Bertram 
Betzold 
Day 
Dille 
Finn 
Hanson 

Janezich 
Johnson, D.E. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Laidig 

Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Moe,R.D. 
Murphy 
Neuville 

Those who voted in the negative were: 
Anderson 
Berglin 
Chandler 
Chmielewski 
Cohen 
Flynn 

Frederickson 
Hottinger 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Krentz 

The motion prevailed. 

Kroening 
Marty 
Merriam 
Metzen 
Morse 
Oliver 

Novak 
Olson 
Ourada 
Pariseau 
Price 
Reichgott Junge 
Robertson 
Runbeck 

Pappas 
Piper 
Pogemiller 
Ranum 
Riveness 
Samuelson 

MOTIONS AND RESOLUTIONS - CONTINUED 

Sams 
Scheevel 
Stevens 
Stumpf 
Terwilliger 
Vickerman 

Solon 
Spear 
Wiener 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Order of Business of Messages From the House. 
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MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 512: A bill for an act relating to human services; licensing; administrative hearings; 
vulnerable adults reporting act; imposing criminal penalties; appropriating money; amending 
Minnesota Statutes 1994, sections 13.46, subdivision 4; 13.82, subdivision 10, and by adding 
subdivisions; 13.88; 13.99, subdivision 113; 144.4172, subdivision 8; 144.651, subdivisions 14 
and 21; 144A.103, subdivision l; 144A.612; 144B.13; 148B.68, subdivision l; 214.10, 
subdivision 2a; 245A.04, subdivisions 3 and 3b; 253B.02, subdivision 4a; 256.045, subdivisions 1, 
3, 4, 5, 6, 7, 8, 9, and by adding a subdivision; 256E.03, subdivision 2; 256E.081, subdivision 4; 
268.09, subdivision l; 325F.692, subdivision 2; 525.703, subdivision 3; 609.224, subdivision 2; 
609.268, subdivisions 1 and 2; 609.72, by adding a subdivision; 609.7495, subdivision l; 626.556, 
subdivision 12; 626.557, subdivisions 1, 3, 3a, 4, 5, 6, 7, 8, 9, 10, 14, 16, 17, 18, and by adding 
subdivisions; and 631.40, by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapters 144; 609; and 626; repealing Minnesota Statutes 1994, section 626.557, 
subdivisions 2, !0a, 11, I la, 12, 13, 15, and 19. 

Senate File No. 512 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1995 

Ms. Reichgott Junge, for Mr. Spear, moved that the Senate do not concur in the amendments by 
the House to S.F. No. 512, and that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act with a like Conference Committee 
to be appointed on the 'part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on House File No. 1132, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 1132 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 16, 1995 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1132 

A bill for an act relating to alcoholic beverages; providing restrictions on brewers who have 
retail on-sale licenses; imposing licensing and permitting requirements; requiring a license for 
charging for possession of alcoholic beverages; requiring a permit to allow consumption and 
display of all alcoholic beverages; authorizing additional licenses in Minneapolis; authorizing Clay 
and St. Louis counties to issue on-sale licenses; requiring a study of application of primary source 
law; defining home brewing equipment; listing items that may be sold in exclusive liquor stores; 
repealing requirement for permit for transportation of alcoholic beverages; amending Minnesota 
Statutes 1994, sections 340A.101, subdivision 10, and by adding a subdivision; 340A.301, 
subdivisions 6 and 7; 340A.401; 340A.404, subdivision 2; 340A.408, subdivision 2; 340A.412, by 
adding a subdivision; and 340A.4 l 4, subdivision I; repealing Minnesota Statutes 1994, sections 
340A.301, subdivision 10; and 340A.32. 

May 10, 1995 

The Honorable Irv Anderson 
Speaker of the House of Representatives 
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The Honorable Allan H. Spear 
President of the Senate 
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We, the undersigned conferees for H.F. No. 1132, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. I 132 be further amended as 
follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1994, section 340A.IOI, subdivision 10, is amended to read: 

Subd. I 0. [EXCLUSIVE LIQUOR STORE.] "Exclusive liquor store" is an establishment used 
exclusively for the sale of iateKieatiag liEfHBr eKee13t fer the iaeiEleatal sale of ioe, teeaooe, 3.2 
13eroeat malt liEfHBr, lle•.,erages fer miKing with inteKieating liEfHOr, soft Elriaks, liEfHeHr fillea 
eanaies, eerk eKtraetien ae•,iees, ans lleeks ans Yiaees en the HSe ef aloehelie ee,•erages in the 
13re13aFatien ef fees, ans the establishment may effer reeeraea er live eatertainment. "EKelHsh•e 
liEfHOT stare" alse inelHaes an en sale er eemllinatien en sale ans off sale inteKieating liEfHOr 
establishment v.'hieh sells fees fer en 13remise eeHSH!Hfllien when aetheri~ea by the fHHHioi13ality 
isseiag the lioease those items authorized in section 340A.412, subdivision 14. 

Sec. 2. Minnesota Statutes 1994, section 340A.101, is amended by adding a subdivision to 
read: 

Subd. 12a. [HOME BREWING EQUIPMENT.] "Home brewing equipment" means portable 
equipment designed for use in home manufacturing of malt liquor in quantities of ten gallons or 
less and supplies and ingredients for home manufacture of malt liquor. 

Sec. 3. Minnesota Statutes 1994, section 340A.101, subdivision 25, is amended to read: 

Subd. 25. [RESTAURANT.] "Restaurant" is an establishment, other than a hotel, under the 
control of a single proprietor or manager, where meals are regularly prepared on the premises and 
served at tables to the general public, and having a minimum seating capacity for guests HI-the 
fellowing miniffilim nemllers: as prescribed by the appropriate license issuing authority. 

(a) First olass oilies W 
(b) Seeena ans thiro elass eities 

ans stamtory eities of e•,er 
10,000 j!Oj!Hlatien JO 

(e) Unineefj3erateEI er energaHiwa 
territory ether than in Geek, 
Itasca, Lake, Lake of the Weeas, 
ans St. LeHiS OOHnlies -l-00 

(a) Unineefj3erateEI er Hnergaai~ea 
territery in Geek, Itasca, Lake, 
Lal,e ef the Wee.is, ans St. LeHis 
sel:ffities 

Ia the ease ef classes (Ii) and (e) aea>re, the ge,•eming lleEly ef a city er eeeaty may j!Feseri.lle a 
higher miniffilim AHmller. In feHrth elass eilies ans statetery eities Hnaer 10,000 j!Bf!Hlatien, 
miniffilim seating reqHirements aFe these j!reseribea by the g0'.•eming lleay ef the city. 

Sec. 4. Minnesota Statutes 1994, section 340A.301, subdivision 6, is amended to read: 

Subd. 6. [FEES.] The annual fees for licenses under this section are as follows: 

(a) Manufacturers (except as provided 
in clauses (b) and ( c)) 
Duplicates 

(b) Manufacturers of wines of not more 
than 25 percent alcohol by volume 

$15,000 
$ 3,000 

$ 500 
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(c) Brewers other than those described 
in clauses (d) and (i) 

( d) Brewers who also hold a one or more 
retail on-sale lieeRSe licenses and who manufacture 
fewer than 3,500 barrels of malt liquor in 
a year, 9eept as prtwideel in suBdiYisioa lQ 
at any one licensed premises, the entire 
production of which is solely for consumption 
on tap on the licensed premises. A brewer 
licensed under this clause must obtain 
a separate license for each licensed premises 
where the brewer brews malt liquor. A brewer 
licensed under this clause may not be 
licensed as an imported under this chapter 

( e) Wholesalers ( except as provided in 
clauses (f), (g), and (h)) 
Duplicates 

( f) Whc,lesalers of wines of not more 
than 25 percent alcohol by volume 

(g) Wholesalers of intoxicating 
malt liquor 
Duplicates 

(h) Wholesalers of 3.2 percent 
malt liquor 

(i) Brewers who manufacture fewer than 
2,000 barrels of malt liquor in a year 

$ 2,500 

$ 500 

$15,000 
$ 3,000 

$ 2,000 

$ 600 
$ 25 

$ 10 

$ 150 
If a business licensed under this section is destroyed, or damaged to the extent that it cannot be 

carried on, or if it ceases because of the death or illness of the licensee, the commissioner may 
refund the license fee for the balance of the license period to the licensee or to the licensee's 
estate. 

Sec. 5. Minnesota Statutes 1994, section 340A.301, subdivision 7, is amended to read: 

Subd. 7. [INTEREST IN OTHER BUSINESS.] (a) Except as provided in this subdivision, a 
holder of a license as a manufacturer, brewer, importer, or wholesaler may not have any 
ownership, in whole or in part, in a business holding a retaJI mtoxicating liquor or 3.2 percent malt 
liquor license. The commissioner may not issue a license under this section to a manufacturer, 
brewer, importer, or wholesaler if a retailer of intoxicating liquor has a direct or indirect interest in 
the manufacturer, brewer, importer, or wholesaler. A manufacturer or wholesaler of intoxicating 
liquor may use or have property rented for retail intoxicating liquor sales only if the manufacturer 
or wholesaler has owned the property continuously since November I, 1933. A retailer of 
intoxicating liquor may not use or have property rented for the manufacture or wholesaling of 
intoxicating liquor. 

(b) A lieeaseEI brewer ef Rial! liquer EleserieeEI iR licensed under subdivision 6, clause ( d) may 
be issued an on-sale intoxicating liquor or 3.2 percent malt hquor license by a municipality for a 
restaurant operated in er immediately aEljaeeat to the place of manufacture. Malt liquor brewed by 
such a licensee may not be removed from the licensed premises unless the malt liquor is entered in 
a tasting competition where none of the malt liquor so removed is sold. A brewer licensed under 
subdivision 6, · retail on-sa not 

er, director, f, 

a 
a 

brewer hcensed m Mmnesota or e sewhere 1t that brewer's on y manu acture o malt 1guor 1s: 

(i) manufacture licensed under subdivision 6, clause (d); 

(ii) manufacture in another state for consumption exclusively in a restaurant located in the place 
of manufacture; or 
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clause (d), on January 1, 1995. 

(c) Except as provided in subdivision 7a, no brewer as defined in subdivision 7a or importer 
may have any interest, in whole or in part, directly or indirectly, in the license, business, assets, or 
corporate stock of a licensed malt liquor wholesaler. 

Sec. 6. [340A.33) [BREW ON PREMISES STORE.] 
. . . . . . ll-be 

Customers u the brew o re must be of the mmnnum e 
mtox1catm~ r. Malt li~u a customer m t e store must e 
used by the cus omer sole y for person or family use. 

Sec. 7. Minnesota Statutes 1994, section 340A.401, is amended to read: 

340A.401 [LICENSE REQUIRED.) 

Except as provided in this chapter, no person may directly or indirectly, on any pretense or by 
any device, sell, barter, keep for sale, charge for possession, or otherwise dispose of alcoholic 
beverages as part of a commercial transaction without havmg obtained a license. 

Sec. 8. Minnesota Statutes 1994, section 340A.404, subdivision 2, is amended to read: 

Subd. 2. [SPECIAL PROVISION; CITY OF MINNEAPOLIS.] (a) The city of Minneapolis 
may issue an on-sale intoxicating liquor license to the Guthrie Theatre, the Cricket Theatre, the 
Orpheum Theatre, and the State Theatre, notwithstanding the limitations of law, or local 
ordinance, or charter provision relating to zoning or school or church distances. The licenses 
authorize sales on all days of the week to holders of tickets for performances presented by the 
theatres and to members of the nonprofit corporations holding the licenses and to their guests. 

(b) The city of Minneapolis may issue an intoxicating liquor license to 510 Groveland 
Associates, a Minnesota cooperative, for use by a restaurant on the premises owned by 510 
Groveland Associates, notwithstanding limitations of law, or local ordinance, or charter provision. 

( c) The city of Minneapolis may issue an on-sale intoxicating liquor license to Zuhrah Shrine 
Temple for use on the premises owned by Zuhrah Shrine Temple at 2540 Park Avenue South in 
Minneapolis, notwithstanding limitations of law, or local ordinances, or charter provision relating 
to zoning or school or church distances. 

(d The · · · · e an on- · · · · r license to th · n 
Assoc1at10 neapo 1s e prenuses o e 
American men, Mt 15 Stev h 
m Mmnea ions of a ces, or c vJSions 
re atmg to 1stances. 

· on-sale wine · 
Penn Avenue 

Sec. 9. Minnesota Statutes 1994, 340A.404, is amended by adding a subdivision to read: 

Subd. 12. [CATERER'S PERMIT.] The commissioner may issue a caterer's permit to a 
restaurant that holds an on-sale intoxicatin h uor license issued b an muruc1 ah . The holder 
o a caterer s pernut may se mtox1cattng 1guor as an mc1 enta ~art o a oo service at serves 
~repared meals at a place other than the premises for which the ho der' s on-sale intox1catmg hguor 
license is issued. 
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( a) A caterer's permit is auxiliary to the primary on-sale license held by the licensee. 

(b) The restrictions and regulations which apply to the sale of intoxicating liquor on the 
licensed premises also apply to the sale under the authority of a caterer's permit, and any act that 
is prohibited on the licensed premises is also prohibited when the licensee is operating other than 
on the licensed premises under a caterer's permit. 

(c) _Any act, which if done on the licensed premises would be grounds for cancellation or 
suspension of the on-sale licensee, is grounds for cancellation of both the on-sale license and the 
caterer's permit if done when the permittee is operating away from the licensed premises under the 
authority of the caterer's permit. 

( d) The permittee shall notify prior to any catered event: 

(I) the police chief of the city where the event will take place, if the event will take place within 
the corporate limits of a city; or 

(2) the county sheriff of the county where the event will take place, if the event wil] be outside 
the corporate limits of any city. 

( e) If the primary license ceases to be valid for any reason, the caterer's permit ceases to be 
valid. 

(f) Permits issued under this subdivision are subject to all laws and ordinances governing the 
sale of intoxicating liquor except those laws and ordinances which by their nature are not 
applicable. 

(g) The annual state fee for a caterer's permit is $200. 

Sec. I 0. Minnesota Statutes 1994, section 340A.4 l 2, is amended by adding a subdivision to 
read: 

Subd. 14. [EXCLUSIVE LIQUOR STORES.] (a) Except as otherwise provided in this 
subdivision, an exclusive liquor store may sell only the following items: 

(I) alcoholic beverages; 

(2) tobacco products; 

(3) ice; 

( 4) beverages for mixing with intoxicating liquor; 

(5) soft drinks; 

(6) liqueur-filled candies; 

(7) food products that contain more than one-half of one percent alcohol by volume; 

(8) cork extraction devices; 

(9) books and videos on the use of alcoholic beverages; 

( I 0) magazines and other publications published primarily for information and education on 
alcohol_ic beverages; and 

(11) home brewing equipment 

(b) An exclusive liquor store that has an on-sale, or combination on-sak"1ld off-sale license 
may sell food for on-premise consumption when authorized by the municipality ·issuing the 
license. 

(c) A._n_exclusive liquor store may offer live or recorded entertainment 

Sec. I I. Minnesota Statutes 1994, section 340A.414, subdivision I, 1s amended to read: 
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Subdivision I. [PERMIT REQUIRED.] No business establishment or club which does not hold 
an on-sale intoxicating liquor license may directly or indirectly allow the consumption and display 
of iateideatiag liEjuer alcoholic beverages or knowingly serve any liquid for the purpose of mixing 
with intoxicating liquor without first having obtained a permit from the commissioner. 

Sec. 12. [CLAY COUNTY; ON-SALE LICENSE.] 

Notwithstanding any state or local law or charter provision, the Clay county board may issue 
one on-sale intoxicating liquor license to a premises located in Elkton township. The license is not 
subject to the requirements of Minnesota Statutes, section 340A.101, subdivision 25. The license 
is subject to all other provisions of Minnesota Statutes, chapter 340A. 

Sec. 13. [ST. LOUIS COUNTY; ON-SALE LICENSE.] 

Notwithstanding any state or local law or charter provision to the contrary, the St. Louis county 
board may issue one on-sale mtoxicating malt liquor license to an establishment located in 
township 65, range 18, section 33. The county board shall set the fee for the license. The license is 
subject to all provisions of Minnesota Statutes, chapter 340A, not inconsistent with this section. 

Sec. 14. [INTERNATIONAL FALLS; TEMPORARY LICENSE.] 

Notwithstanding any law to the contrary, the city of International Falls may issue to a nonprofit 
organization or corporation a temporary on-sale license for the sale and serving of intoxicating 
liquor in a sports arena owned by independent school district No. 361. The license authorized 
under this section is valid for not more than seven consecutive days during the months of June and 
July 1995. The license is in addition to the number of temporary on-sale licenses authorized by 
law. The city shall determine the fee for the license. All provisions of Minnesota Statutes, chapter 
340A, not inconsistent with this section, apply to the license authorized by this section. 

Sec. 15. [STEARNS COUNTY; ON-SALE LICENSE.] 

Notwithstanding Minnesota Statutes, section 340A.412, subdivision 4, paragraph (a), clause 
(9), or any local law or charter provision, the Steams county board may issue one combination 
off-sale and on-sale intoxicating liquor license to a premises located m Farming township. The 
license is subject to all provisions of Minnesota Statutes, chapter 340A, not inconsistent with this 
section. 

Sec. 16. [PRIMARY SOURCE STUDY.] 

The house research department and office of senate counsel and research shall study issues 
relating to the extension of Minnesota Statutes, section 340A.3 l l, paragraph ( c ), to include 
distilled spirits. The study shall include findings but shall not include recommendations on 
~h_anges_in law or rules. The house research department and office of senate counsel anE_research 
shall jointly report their findings to the chairs of the legislative committees and divisions with 
jurisdiction over alcoholic beverage law and policy by Mar£h I ,_)_99§. 

Sec. 17. [REPEALER.] 

Minnesota Statutes 1994, section 340A.301, subdivision 10; and 340A.32, are repealed. 

Sec. 18. [EFFECTIVE DATE.] 

Sections I to 7, 9 to 11, and 16 to 17 are effective the day following final enactment. Sec:tion 8 
is effective on approval by the Minneapolis city council and compliance with Minnesota Statutes, 
section 645.021. Section 12 is effective on approval by the Clay county board and compliance 
with Minnesota Statutes, section 645.021. Section 13 is effective on approval by the St. Louis 
county board and compliance with Minnesota Statutes, section 645.021. Section 14 is effective on 
approval by the International Falls city council and compliance with Minnesota Statutes, section 
645.021. Section 15 is effe£tive_QI! approval by the Steams county board and compliance with 
Minnesota Statutes, section 645.021." 

Delete the title and insert: 
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"A bill for an act relating to alcoholic beverages; providing restrictions on brewers who have 
retail on-sale licenses; imposing licensing and pennitting requirements; requiring a license for 
charging for possession of alcoholic beverages; requiring a pennit to allow consumption and 
display of all alcoholic beverages; authorizing additional licenses in Minneapolis; authorizing 
Clay, Stearns, and St. Louis counties and the city of International Falls to issue on-sale licenses; 
requiring a study of application of primary source law; defining home brewing equipment; listing 
items that may be sold in exclusive liquor stores; repealing requirement for pennit for 
transportation of alcoholic beverages; amending Minnesota Statutes 1994, sections 340A.!01, 
subdivisions 10, 25, and by adding a subdivision; 340A.301, subdivisions 6 and 7; 340A.401; 
340A.404, subdivision 2, and by adding a subdivision; 340A.412, by adding a subdivision; and 
340A.414, subdivision 1; proposing coding for new Jaw in Minnesota Statutes, chapter 340A; 
repealing Minnesota Statutes 1994, sections 340A.301, subdivision 10; and 340A.32." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Loren Jennings, John J. Sarna, Mark Holsten 

Senate Conferees: (Signed) Sam G. Solon, Ellen R. Anderson, Dick Day 

Mr. Solon moved that the foregoing recommendations and Conference Committee Report on 
H.F. No. 1132 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 

H.F. No. 1132 was read the third time, as amended by the Conference Committee, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 63 and nays 1, as follows: 

Those who voted in the affirmative were: 
Anderson 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Flynn 
Frederickson 

Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Mr. Finn voted in the negative. 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Morse 
Murphy 

Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on House File No. 1055, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 1055 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 12, 1995 



3564 JOURNAL OF THE SENA TE [61STDAY 

CONFERENCE COMMITIEE REPORT ON H.F. NO. 1055 

A bill for an act relating to waters; eliminating the position of board of water and soil resources 
secretary; increasing board members' compensation; duties of advisory committees; rule approval 
procedure; guidelines for management plans; exemptions from review; appeals from rules, permit 
decisions, and orders; informal dispute resolution; assessment basis; amending Minnesota Statutes 
1994, sections 103D.0ll, subdivision 21; 103D.101, subdivision4; 103D.205, subdivisions I and 
4; 103D.221, subdivision 2; 103D.255, subdivision I; 103D.261, subdivision l; 103D.271, 
subdivisions 2 and 4; 103D.305, subdivision 1; 103D.31 l, subdivision 4; 103D.315, subdivisions 
I, 8, and 11; 103D.321, subdivision 2; 103D.331; 103D.335, subdivisions 5, 6, and 13; 103D.341, 
subdivision 2; 103D.351; 103D.401, subdivisions 1 and 2; 103D.405, subdivision 1; 103D.515, 
subdivision 4; 103D.531; 103D.535, subdivisions 1, 4, and 5; 103D.537; 103D.611, subdivisions 
1, 4, and 5; 103D.621, subdivision 4; 103D.625, subdivisions 3 and 4; 103D.631, subdivision 2; 
103D.635, subdivisions 1 and 3; 103D.705, subdivision 1; 103D.71 l, subdivision 2; 103D.715, 
subdivision 3; 103D.721, subdivision 2; 103D.741, subdivision 1; 103D.745, subdivisions 2 and 3; 
103D.811, subdivisions 1 and 3; 103D.901, subdivisions 2, 4, and 5; 103D.905, subdivisions 3 and 
5; 103D.921, subdivisions 1 and 3; and 103D.925; proposing coding for new law in Minnesota 
Statutes, chapter 103D. 

May 5, 1995 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

We, the undersigned conferees for H.F. No. 1055, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 1055 be further amended as 
follows: 

Page I, delete section I 

Page 8, after line 7, insert: 

"Sec. 18. Minnesota Statutes 1994, section 103D.335, subdivision 11, is amended to read: 

Subd. 1 I. [ACQUISITION OF PROPERTY.] The managers may acquire by gift, purchase, 
taking under the procedures of this chapter, or ~ the right of eminent domain, necessary real and 
personal property. The watershed district may acquire property outside the watershed district 
where necessary for a water supply system." 

Page 8, after line 12, insert: 

"Sec. 20. Minnesota Statutes 1994, section 103D.335, is amended by adding a subdivision to 
read: 

Subd. 25. [WATER RESOURCE MANAGEMENT ACTIVITIES.] The managers may 
conduct studies and monitoring of water resources within the watershed distnct and implement 
water resource management programs." 

Page 13, line 28, after "initiating" insert "a declaratory judgment action or" 

Page 19, after line 14, insert: 

"Sec. 45. Minnesota Statutes 1994, section 103D.715, subdivision 4, is amended to read: 

Subd. 4. [BENEFITS AND DAMAGES TO STATE LAND.] For all watershed district 
projects, benefits and damages to property owned by the state or a state agency, held and used for 
the purposes described in sections 103E.025 and 103E.315, subdivision 1, must be determined as 
using the procedure provided in sections 103E.025 and 103E.315, subdivision 1, as they aFe 
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af!jllieaele. If a state permit is required from the commissioner to construct the project, state land 
may not be taken, damaged, or benefited until the pemut is issued." 

Page 19, after line 23, insert: 

"Sec. 47. Minnesota Statutes 1994, section 103D.721, subdivision 3, is amended to read: 

Subd. 3. [STATE PROPERTY.] For all watershed district projects, benefits and damages to 
property owned by the state or a state agency that is held and used for the purposes described in 
sections 103E.025 and 103E.315, subdivision 1, shall be determined as usin~ the procedure 
provided in sections 103E.025 and !03E.315, subdivision 1, as the~· are af!jlli al91e. If a state 
~ermit is required from the commissioner to construct the project, state land may not be taken, 

amaged, or benefited until the permit is issued." 

Page 24, after line 33, insert: 

"Sec. 61. Minnesota Statutes 1994, section 117.011, is amended to read: 

117.011 [RIGHT OF EMINENT DOMAIN.] 

All bodies, public or private, who have the right of eminent domain, when exercising the right, 
shall do so in the manner prescribed by this chapter, even though a different procedure may be 
provided by charter provisions, ordinance or statute, but nothing herein shall apply to the taking of 
property under laws relating to drainage or to town roads when those laws themselves expressly 
provide for the taking and specifically prescribe the procedure. The taking of property for a project 
undertaken b a watershed district under cha ter 103D or for a ro ect undertaken b a draina e 
authonty under c apter I 03E may be earned out under the procedure provided by those chapters." 

Renumber the sections in sequence and correct internal references 

Amend the title as follows: 

Page 1, line 8, after the second semicolon, insert "benefits or damages to state-owned land; 
property acquisition procedures; water resource studies and programs; eminent domain 
procedure;" 

Page 1, line 9, delete everything after "sections" 

Page 1, line 15, after "6," insert "11," 

Page 1, line 16, delete "and 13" and insert "13, and by adding a subdivision" 

Page 1, line 24, delete "subdivision 3" and insert "subdivisions 3 and 4" and delete "subdivision 
2" and insert "subdivisions 2 and 3" 

Page 1, line 28, delete "and" and after "103D.925;" insert "and 117.011;" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Marvin Dauner, Edgar Olson, Tim Finseth 

Senate Conferees: (Signed) Leonard R. Price, Roger D. Moe, Steve Dille 

Mr. Price moved that the foregoing recommendations and Conference Committee Report on 
H.F. No. 1055 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 

H.F. No. 1055 was read the third time, as amended by the Conference Committee, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 58 and nays 3, as follows: 
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Those who voted in the affirmative were: 
Anderson 
Belanger 
Berg 
Berglin 
Bertram 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
K.iscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
Moe,R.D. 
Murphy 
Neuville 
Novak 

Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 
Runbeck 

Mr. Betzold, Ms. Hanson and Mr. Merriam voted in the negative. 

[61STDAY 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS· CONTINUED 

S.F. No. 1134 and the Conference Committee Report thereon were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1134 

A bill for an act relating to financial institutions; regulating notices, electronic financial 
terminals, mergers with subsidiaries, the powers and duties of the commissioner of commerce, 
reporting and records requirements, lending powers, the powers and duties of institutions, 
detached facilities, and interstate banking; making technical changes; regulating mortgage 
prepayments; allowing written wiuvers of the right to prepay without penalty under certain 
circumstances; clarifying definition of franchise; permitting a delinquency and collection charge; 
amending Minnesota Statutes 1994, sections 46.04, subdivision I, and by adding a subdivision; 
46.041, subdivision 4; 46.046, subdivision I; 46.048, subdivision I, and by adding subdivisions; 
47.10, subdivision 3; 47.11; 47.20, subdivisions 5 and 10; 47.28, subdivision I; 47.52; 47.56; 
47.58, subdivision 2; 47.61, subdivision 3; 47.62, subdivisions 2, 3, and by adding subdivisions; 
47.67; 47.69, subdivisions 3 and 5; 47.78; 48.16; 48.194; 48.24, subdivision 5; 48.475, subdivision 
3; 48.48, subdivisions I and 2; 48.49; 48.61, subdivision 7, and by adding a subdivision; 48.65; 
48.90, subdivision I; 48.91; 48.92, subdivisions I, 2, 6, 7, 8, 9, and by adding a subdivision; 48.93, 
subdivisions I, 3, and 4; 48.96; 48.99, subdivision I; 49.01, subdivision 3; 51A.02, subdivisions 6, 
26, and 40; 51A.19, subdivision 9; 51A.50; 51A.58; 52.04, subdivision 2a; 52.05, subdivision 2; 
53.015, subdivision 4; 53.04, subdivisions 3a, 3c, 4a, and 5a; 53.09, subdivisions I, 2, and by 
adding a subdivision; 56.11; 56.12; 56.125, subdivisions I, 2, and 3; 56.131, subdivisions 1, 2, 4, 
and 6; 56.132; 56.14; 56.155, subdivision 1; 56.17; 59A.06, subdivision 2; 61A.09, subdivision 3; 
62B.04, subdivision 1; 62B.08, subdivision 2; SOC.OJ, subdivision 4; 300.20, subdivision I; 
327B.04, subdivision I; 327B.09, subdivision I; 332.23, subdivisions I and 2; proposing coding 
for new law in Minnesota Statutes, chapters 45; 47; 48; 51A; 52; and 334; repealing Minnesota 
Statutes 1994, sections 46.03; 47.80; 47.81; 47.82; 47.83; 47.84; 47.85; 48.1585; 48.512, 
subdivision 6; 48.611; 48.95; 48.97; 48.98; 48.991; and 51A.385. 

May 12, 1995 

The Honorable Allan H. Spear 
President of the Senate 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 1134, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the Senate concur in the House amendments and that S.F. No. 1134 be further amended as 
follows: 
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Page 24, line 27 of the Jennings amendment, adopted by the House on May I, 1995, after the 
period, insert "If the b er is married, an assi order, securit reement, or · is 
not valid without e s ent, 1 ouse's consen uld be nece er 
a hcable law to mak as s vailable to sa the debt in t of 

e au t. 

Pages 48 to 50 of the Jennings amendment, delete sections 29 and 30 

Page 52, lines 7 and 8 of the Jennings amendment, delete "31 to 35" and insert "29 to 33" 

Page 52, line 12 of the Jennings amendment, delete everything after the period 

Page 52 of the Jennings amendment, delete line 13 

Page 89 of the Jennings amendment, delete section 22 

Page 90, line 16 of the Jennings amendment, delete "section 51A.385, is" and insert "sections 
51A.385; and 325F.91, subdivision 2, are" 

Amend the title of the Jennings amendment as follows: 

Page 1, line 3, delete the semicolon and insert a comma 

Page 1, line 7, before "interstate" insert "and" and delete the third comma 

Page I, line 8, delete "and pawnbrokers" 

Page 1, line 33, delete everything after the first semicolon 

Page I, line 34, delete everything before "327B.04," 

Page I, line 37, delete "325G;" 

Page 1, line 40, delete "and" and before the period, insert "; and 325F.91, subdivision 2" 

Page I, line 14 of the Jennings, Davids, et al. amendment, adopted by the House on May I, 
1995, delete "customer" and insert "customer" 

Page 3, line 33 of the Jennings, Davids, et al. amendment, delete "by" and insert "~" 

Page 6, line 2 of the Jennings, Davids, et al. amendment, delete "association" and insert 
"association" 

Page 7, line 7 of the Jennings, Davids, et al. amendment, before the first "section" insert 
"Minnesota Statutes," 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Sam G. Solon, Deanna Wiener, William V. Belanger, Jr. 

House Conferees: (Signed) Loren Jennings, Jeff Bertram, Ron Abrams 

Mr. Solon moved that the foregoing recommendations and Conference Committee Report on 
S.F. No. 1134 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 

S.F. No. 1134 was read the third time, as amended by the Conference Committee, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 
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The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Morse 
Murphy 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
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Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Mr. Chandler moved that S.F. No. 579 be taken from the table. The motion prevailed. 

S.F. No. 579: A bill for an act relating to commerce; regulating charitable organizations; 
regulating filing statement; appropriating money; amending Minnesota Statutes 1994, sections 
309.501, subdivision 1; 309.52, subdivisions 2 and 7; 309.53, subdivisions I, 2, 3, and 8; 309.531, 
subdivisions I and 4; 309.54, subdivision I; 309.556, subdivision I; 501B.36; 501B.37, 
subdivision 2, and by adding a subdivision; and 501B.38; repealing Minnesota Statutes 1994, 
sections 309.53, subdivision la. 

Mr. Chandler moved that the Senate do not concur in the amendments by the House to S.F. No. 
579, and that a Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. Johnson. D.E. moved that the names of Messrs. Dille and Bertram be added as co-authors 
to Senate Resolution No. 69. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of the President. The 
motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that the following Senators 
be and they hereby are appointed as a Conference Committee on: 

S.F. No. 979: Ms. Johnston, Mr. Vickerman and Ms. Anderson. 

H.F. No. 1478: Messrs. Sams, Hottinger, Metzen, Dille and Betzold. 

S.F. No. 538: Messrs. Murphy, Riveness and Ms. Johnston. 

S.F. No. 1246: Messrs. Riveness, Metzen, Mses. Ranum, Runbeck and Mr. Janezich. 

S.F. No. I 393: Messrs. Pogemiller, Metzen and Day. 

H.F. No. 787: Messrs. Stumpf, Dille, Bertram, Stevens and Finn. 
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S.F. No. 5 I 2: Messrs. Spear, Betzold and Ms. Kiscaden. 

S.F. No. 579: Messrs. Chandler, Hottinger and Belanger. 

3569 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

CONFIRMATION 

Mr. Solon moved that the report from the Committee on Commerce and Consumer Protection, 
reported March 9, 1995, pertaining to appointments, be taken from the table. The motion 
prevailed. 

Mr. Solon moved that the foregoing report be now adopted. The motion prevailed. 

Mr. Solon moved that in accordance with the report from the Committee on Commerce and 
Consumer Protection, reported March 9, 1995, the Senate, having given its advice, do now consent 
to and confirm the appointment of: 

DEPARTMENT OF COMMERCE 
COMMISSIONER 

James E. Ulland, 1600 W. 22nd St., Minneapolis, Hennepin County, effective January 17, 
1995, for a term expiring on the first Monday in January, 1999. 

The motion prevailed. So the appointment was confirmed. 

CONFIRMATION 

Mr. Berg moved that the reports from the Committee on Gaming Regulation, reported March 
22, 1995, pertaining to appointments, be taken from the table. The motion prevailed. 

Mr. Berg moved that the foregoing reports be now adopted. The motion prevailed. 

Mr. Berg moved that in accordance with the reports from the Committee on Gaming 
Regulation, reported March 22, 1995, the Senate, having given its advice, do now consent to and 
confirm the appointment of: 

GAMBLING CONTROL BOARD 

Patricia M. Fischer, 350 Main St., Pine River, Cass County, effective February 20, 1995, for a 
term expiring on June 30, I 998. 

Allan E. Fonfara, 1117 Kingsley Cir. S., Mendota Heights, Dakota County, effective July 12, 
1994, for a term expiring on June 30, 1998. 

Peggy Moon, 1315 Ives Ln. N., Plymouth, Hennepin County, effective December 14, 1994, for 
a term expiring on June 30, 1997. 

Howard Register, 6601 Buckley Cir., Inver Grove Heights, Dakota County, effective December 
11, 1994, for a term expiring on June 30, 1995. 

The motion prevailed. So the appointments were confirmed. 

CONFIRMATION 

Mr. Johnson, D.J. moved that the report from the Committee on Taxes and Tax Laws, reported 
March 16, 1995, pertaining to appointments, be taken from the table. The motion prevailed. 
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Mr. Johnson, D.J. moved that the foregoing report be now adopted. The motion prevailed. 

Mr. Johnson, D.J. moved that in accordance with the report from the Committee on Taxes and 
Tax Laws, reported March 16, 1995, the Senate, having given its advice, do now consent to and 
confirm the appointment of: 

TAX COURT 

Diane L. Kroupa, 330 Zircon Ln., Plymouth, Hennepin County, effective March 10, 1995, for a 
term expiring on the first Monday in January, 2000. 

The motion prevailed. So the appointment was confirmed. 

CONFIRMATION 

Mr. Chmielewski moved that the report from the Committee on Transportation and Public 
Transit, reported April 7, 1995, pertaining to appointments, be taken from the table. The motion 
prevailed. 

Mr. Chmielewski moved that the foregoing report be now adopted. The motion prevailed. 

Mr. Chmielewski moved that in accordance with the report from the Committee on 
Transportation and Public Transit, reported April 7, 1995, the Senate, having given its advice, do 
now consent to and confirm the appointment of: 

DEPARTMENT OF TRANSPORTATION 
COMMISSIONER 

James N. Denn, 8617 Riverview Ln., Brooklyn Park, Hennepin County, effective January 17, 
1995, for a term expiring on the first Monday in January, 1999. 

The motion prevailed. So the appointment was confirmed. 

CONFIRMATION 

Mr. Metzen moved that the reports from the Committee on Governmental Operations and 
Veterans, reported April I 0, 1995, pertaining to appointments, be taken from the table. The motion 
prevailed. 

Mr. Metzen moved that the foregoing reports be now adopted. The motion prevailed. 

Mr. Metzen moved that in accordance with the reports from the Committee on Governmental 
Operations and Veterans, reported April 10, 1995, the Senate, having given its advice, do now 
consent to and confirm the appointment of: 

DEPARTMENT OF ADMINISTRATION 
COMMISSIONER 

Elaine Hansen, 906 Ridgewood Rd., Duluth, St. Louis County, effective January 17, 1995, for a 
term expiring on the first Monday in January, 1999. 

DEPARTMENT OF EMPLOYEE RELATIONS 
COMMISSIONER 

Bruce Johnson, 2125 E. 3rd St., Duluth, St. Louis County, effective January 17, 1995, for a 
term expiring on the first Monday in January, 1999. 

DEPARTMENT OF VETERANS AFFAIRS 
COMMISSIONER 

Bernard R. Melter, 107 Village Ave., Cannon Falls, Goodhue County, effective January 17, 
1995, for a term expiring on the first Monday in January, 1999. 
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MINNESOTA VETERANS HOMES BOARD OF DIRECTORS 

James H. Main, 1575 Crest Dr., Chaska, Carver County, effective February 6, 1995, for a term 
expiring on the first Monday in January, 1999. 

Wayne M. Sletten, 626 - 13th Ave., Two Harbors, Lake County, effective February 6, 1995, for 
a term expiring on the first Monday in January, 1999. 

The motion prevailed. So the appointments were confirmed. 

CONFIRMATION 

Mr. Spear moved that the report from the Committee on Crime Prevention, reported April 20, 
1995, pertaining to appointments, be taken from the table. The motion prevailed. 

Mr. Spear moved that the foregoing report be now adopted. The motion prevailed. 

Mr. Spear moved that in accordance with the report from the Committee on Crime Prevention, 
reported April 20, I 995, the Senate, having given its advice, do now consent to and confirm the 
appointment of: 

DEPARTMENT OF CORRECTIONS 
COMMISSIONER 

Frank W. Wood, 2164 - 15th Ave. E., North St. Paul, Ramsey County, effective January 17, 
1995, for a term expiring on the first Monday in January, 1999. 

The motion prevailed. So the appointment was confirmed. 

CONFIRMATION 

Ms. Flynn moved that the reports from the Committee on Judiciary, reported April 20, 1995, 
pertaining to appointments, be taken from the table. The motion prevailed. 

Ms. Flynn moved that the foregoing reports be now adopted. The motion prevailed. 

Ms. Flynn moved that in accordance with the reports from the Committee on Judiciary, 
reported April 20, 1995, the Senate, having given its advice, do now consent to and confirm the 
appointment of: 

BOARD ON JUDICIAL STANDARDS 

Robert W. Johnson, 2006 - !st Ave. N., Anoka, Anoka County, effective April 20, 1994, for a 
term expiring on the first Monday in January, 1998. 

Verna Kelly, 900- 13th Ave. S.W., Willmar, Kandiyohi County, effective April 20, 1994, for a 
term expiring on the first Monday in January, 1998. 

DEPARTMENT OF HUMAN RIGHTS 
COMMISSIONER 

David L. Beaulieu, 250 E. 6th St., St. Paul, Ramsey County, effective January 17, 1995, for a 
term expiring on the first Monday in January, 1999. 

HARMFUL SUBSTANCE COMPENSATION BOARD 

Bob Deem, 2011 - 49th St. S.E., St. Cloud, Sherburne County, effective March 10, 1995, for a 
term expiring on the first Monday in January, 2001. 

Debra L. McBride, 876 Westwind Dr., Little Canada, Ramsey County, effective March 10, 
1995, for a term expiring on the first Monday in January, 2001. 

The motion prevailed. So the appointments were confirmed. 
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CONFIRMATION 

Ms. Piper moved that the report from the Committee on Family Services, reported April 26, 
1995, pertaining to appointments, be taken from the table. The motion prevailed. 

Ms. Piper moved that the foregoing report be now adopted. The motion prevailed. 

Ms. Piper moved that in accordance with the report from the Committee on Family Services, 
reported April 26, 1995, the Senate, having given its advice, do now consent to and confirm the 
appointment of: 

DEPARTMENT OF HUMAN SERVICES 
COMMISSIONER 

Maria R. Gomez, 8400 Indian Blvd. S., Cottage Grove, Washington County, effective January 
17, 1995, for a term expiring on the first Monday in January, 1999. 

The motion prevailed. So the appointment was confirmed 

CONFIRMATION 

Mr. Merriam moved that the report from the Committee on Finance, reported April 28, 1995, 
pertaining to appointments, be taken from the table. The motion prevailed. 

Mr. Merriam moved that the foregoing report be now adopted. The motion prevailed. 

Mr. Merriam moved that in accordance with the report from the Committee on Finance, 
reported April 28, 1995, the Senate, having given its advice, do now consent to and confirm the 
appointment of: 

DEPARTMENT OF FINANCE 
COMMISSIONER 

Laura M. King, 5911 Girard Ave. S., Minneapolis, Hennepin County, effective January 17, 
1995, for a term expiring on the first Monday in January, 1999. 

The motion prevailed. So the appointment was confirmed. 

CONFIRMATION 

Mr. Vickerman moved that the reports from the Committee on Metropolitan and Local 
Government, reported April 28, 1995, pertaining to appointments, be taken from the table. The 
motion prevailed. 

Mr. Vickerman moved that the foregoing reports be now adopted. The motion prevailed. 

Mr. Vickerman moved that in accordance with the reports from the Committee on Metropolitan 
and Local Government, reported April 28, 1995, the Senate, having given its advice, do now 
consent to and confirm the appointment of: 

METROPOLITAN COUNCIL 
CHAIR 

Curtis Johnson, 1802 Eagle Ridge Dr., Mendota Heights, Dakota County, effective January 27, 
1995, for a term expiring on the first Monday in January, 1999. 

METROPOLITAN COUNCIL 

Charles W. Amason, P.O. Box 274, 500 - 3rd St., Marine on St. Croix, Washington County, 
effective February 22, 1995, for a term expiring on the first Monday in January, 1999. 
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Terrence F. Flower, 13875 Mississippi Tr., Hastings, Dakota County, effective February 22, 
1995, for a term expiring on the first Monday in January, 1999. 

David Hartley, 14633 Bowers Dr., Ramsey, Ramsey County, effective February 22, 1995, for a 
term expiring on the first Monday in January, 1999. · 

Martha Head, 1616 W. 22nd St., Minneapolis, Hennepin County, effective February 22, 1995, 
for a term expiring on the first Monday in January, 1999. 

Kevin Howe, 1763 Lansford Ln., Mendota Heights, Dakota County, effective February 22, 
1995, for a term expiring on the first Monday in January, 1999. 

Carol A. Kummer, 4818 - 30th Ave. S., Minneapolis, Hennepin County, effective February 22, 
1995, for a term expiring on the first Monday in January, 1999. 

Patrick Leung, 1598 - 23rd Ave. N.W., New Brighton, Ramsey County, effective February 22, 
1995, for a term expiring on the first Monday in January, 1999. 

Esther Newcome, 2374 Joy Ave., White Bear Lake, Ramsey County, effective February 22, 
1995, for a term expiring on the first Monday in January, 1999. 

Neil Peterson, 9640 Xylon Ave., Bloomington, Hennepin County, effective January 2, 1995, 
for a term expiring on the first Monday in January, 1999. 

Roger Scherer, 12001 Bass Lake Rd., Plymouth, Hennepin County, effective February 22, 
1995, for a term expiring on the first Monday in January, 1999. 

Bill Schreiber, 10001 Zane Ave. N., Brooklyn Park, Hennepin County, effective February 22, 
1995, for a term expiring on the first Monday in January, 1999. 

Julius Smith, 3200 Highpoint Dr., Chaska, Carver County, effective February 22, 1995, for a 
term expiring on the first Monday in January, 1999. 

Mary Smith, 515 N. Ferndale, Wayzata, Hennepin County, effective February 22, 1995, for a 
term expiring on the first Monday in January, 1999. 

Stephen B. Wellington, Jr., 2257 Gordon Ave., St. Paul, Ramsey County, effective February 
22, 1995, for a term expiring on the first Monday in January, 1999. 

Barbara Butts Williams, 2222 Victory Memorial Pkwy., Minneapolis, Hennepin County, 
effective February 22, 1995, for a term expiring on the first Monday in January, 1999. 

Diane Z. Wolfson, 1117 Goodrich Ave., St. Paul, Ramsey County, effective February 22, 1995, 
for a term expiring on the first Monday in January, 1999. 

Mr. Merriam requested that the name of Mr. Roger Scherer be divided out. 

The question was taken on the remainder of the appointments. The motion prevailed. So the 
appointments were confirmed. 

CALL OF THE SENATE 

Ms. Robertson imposed a call of the Senate for the balance of the proceedings on the 
confirmation of Mr. Roger Scherer to the Metropolitan Council. The Sergeant at Arms was 
instructed to bring in the absent members. 

The question was taken on the adoption of the motion of Mr. Vickerman to confirm the 
appointment of Mr. Roger Scherer to the Metropolitan Council. 

The roll was called, and there were yeas 41 and nays 15, as follows: 

Those who voted in the affirmative were: 
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Belanger Frederickson Laidig Ourada Stevens 
Berg Janezich Larson Pariseau Stumpf 
Bertram Johnson, D.E. Lesewski Pogemiller Terwilliger 
Betzold Johnson, D.J. Lessard Reichgott Junge Vickerman 
Chandler Kiscaden Limmer Robertson Wiener 
Chmielewski Kleis Murphy Runbeck 
Day Knutson Neuville Samuelson 
Dille Kramer Oliver Scheevel 
Finn Krentz Olson Solon 

Those who voted in the negative were: 
Anderson Hanson Marty Novak Price 
Berglin Johnson. J.B. Merriam Pappas Ranum 
Cohen Kelly Moe,R.D. Piper Spear 

The motion prevailed. So the appointment was confirmed. 

CONFIRMATION 

Mr. Novak moved that the reports from the Committee on Jobs, Energy and Community 
Development, reported May 15, 1995, pertaining to appointments, be taken from the table. The 
motion prevailed. 

Mr. Novak moved that the foregoing reports be now adopted. The motion prevailed 

Mr. Novak moved that in accordance with the reports from the Committee on Jobs, Energy and 
Community Development, reported May 15, 1995, the Senate, having given its advice, do now 
consent to and confirm the appointment of: 

DEPARTMENT OF ECONOMIC SECURITY 
COMMISSIONER 

R. Jane Brown, 6897 Blackduck Dr., Lino Lakes, Anoka County, effective January 17, 1995, 
for a term expiring on the first Monday in January, I 999. 

DEPARTMENT OF PUBLIC SERVICE 
COMMISSIONER 

Krista L. Sanda, 2952 W. River Pkwy., Minneapolis, Hennepin County, effective January 17, 
1995, for a term expiring on the first Monday in January, 1999. 

DEPARTMENT OF TRADE AND ECONOMIC DEVELOPMENT 
COMMISSIONER 

E. Peter Gillette, Jr., 192 Bank St. S.E., Minneapolis, Hennepin County, effective January 17, 
1995, for a term expiring on the first Monday in January, 1999. 

MINNESOTA HOUSING FINANCE AGENCY 
COMMISSIONER 

Katherine G. Hadley, 2083 James Ave., St. Paul, Ramsey County, effective January 17, 1995, 
for a term expiring on the first Monday in January, 1999. 

PUBLIC UTILITIES COMMISSION 

Joel Jacobs, 2608 - I 16th Ln. N.W., Coon Rapids, Anoka County, effective March 5, 1995, for 
a term expiring on the first Monday in January, 2001. 

Mr. Marty requested that the appointment of Mr. Joel Jacobs to the Public Utilities Commission 
be divided out. 

The question was taken on the confirmation of the remainder of the appointments. The motion 
prevailed. So the appointments were confirmed. 

The question was taken on the confirmation of Mr. Joel Jacobs to the Public Utilities 
Commission. The motion prevailed. So the appointment was confirmed. 
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MEMBERS EXCUSED 

Mr. Riveness was excused from the Session of today from 9:00 to I 0:00 a.m. Messrs. Kelly and 
Spear were excused from the Session of today from 9:00 to 10:30 a.m. Messrs. Beckman and 
Mondale were excused from the Session of today at 2:00 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m., Wednesday, May 17, 
1995. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-SECOND DAY 

St. Paul, Minnesota, Wednesday, May 17, 1995 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Betzold imposed a call of the Senate. The Sergeant at Arms was instructed to bring in the 
absent members. 

Prayer was offered by the Chaplain, Rev. LeeAnne Watkins. 

The roll was called, and the following Senators answered to their names: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Many 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

The President declared a quorum present. 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Snunpf 
Terwilliger 
Vickennan 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was 
approved 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the committee indicated. 

April 12, 1995 

The Honorable Allan H. Spear 
President of the Senate 

Dear Sir: 

The following appointments are hereby respectfully submitted to the Senate for confirmation as 
required by law: 

BOARD OF THE MINNESOTA CENTER FOR ARTS EDUCATION 

Sylvia L. Strobel, 670 Laurel Ave., St. Paul, Ramsey County, effective April 17, 1995, for a term 
expiring on the first Monday in January, 1999. 

Jean Greener, 1018 W. Minnehaha Pkwy., Minneapolis, Hennepin County, effective April 17, 
1995, for a term expiring on the first Monday in January, 1999. 
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Sheila Livingston, 401 S. 1st St., Golden Valley, Hennepin County, effective April 17, 1995, for a 
term expiring on the first Monday in January, 1999. 

Lorainne E. Kruse, 213 S. Summit Ave., Sauk Rapids, Benton County, effective April 17, 1995, 
for a term expiring on the first Monday in January, 1999. 

(Referred to the Committee on Education.) 

Warmest regards, 
Ame H. Carlson, Governor 

May 15, 1995 

The Honorable Allan H. Spear 
President of the Senate 

Dear President Spear: 

It is my honor to inform you that I have received, approved, signed and deposited in the Office of 
the Secretary of State. S.F. Nos. 1404, 870 and 1543. 

Warmest regards, 
Ame H. Carlson, Governor 

May 15, 1995 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1995 Session of the State 
Legislature have been received from the Office of the Governor and are deposited in the Office of 
the Secretary of State for preservation, pursuant to the State Constitution, Article IV, Section 23: 

Time and 
S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1995 1995 

1404 163 9:58 a.m. May 15 May 15 
1442 164 10:!0a.m. May 15 May 15 
1037 165 10:06 a.m. May 15 May 15 

870 166 10:00a.m. May 15 May 15 
1543 167 I0:04a.m. May 15 May 15 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 3 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 1279: A bill for an act relating to privacy; providing for the classification of and 
access to government data; clarifying data provisions; providing for survival of actions under the 
data practices act; computer matching; eliminating report requirements; imposing penalties; 



62NDDAY] WEDNESDAY, MAY 17, 1995 3579 

providing for the classification and release of booking photographs; conforming prov1s10ns 
dealing with financial assistance data; limiting the release of copies of videotapes of child abuse 
victims; requiring a court order in certain cases; amending Minnesota Statutes 1994, sections 
13.03, subdivision 6; 13.06, subdivision 6; 13.072, subdivision 1, and by adding a subdivision; 
13.08, subdivision I; 13.10, subdivision 5; 13.31, subdivision 1; 13.32, subdivision 2; 13.43, 
subdivisions 2, 5, and by adding a subdivision; 13.46, subdivisions I and 2; 13.49; 13.50, 
subdivision 2; 13.551; 13.79; 13.793; 13.82, subdivisions 3a, 5, 6, 10, and by adding a 
subdivision; 13.83, subdivision 2; 13.89, subdivision I; 13.90; 13.99, subdivisions I, 12, 20, 21a, 
42a, 54, 55, 64, 78, 79, 112, and by adding subdivisions; 41B.21 I; 144.0721, subdivision 2; 
144.225, by adding a subdivision; 144.335, subdivisions 2 and 3a; 144.3351; 144.651, 
subdivisions 21 and 26; 253B.03, subdivisions 3 and 4; 260.161, by adding a subdivision; 268.12, 
subdivision 12; 270B.02, subdivision 3; 270B.03, subdivision 1; 270B.12, subdivision 2; 270B.14, 
subdivisions 1 and 11; 336.9-407; 336.9-411; 383B.225, subdivision 6; 388.24, subdivision 4; and 
401.065, subdivision 3a; Laws 1993, chapter 192, section 110; proposing coding for new law in 
Minnesota Statutes, chapters 13; 13B; 270B; and 611A; repealing Minnesota Statutes 1994, 
sections 13.38, subdivision 4; 13.69, subdivision 2; 13.71, subdivisions 9, JO, I 1, 12, 13, 14, 15, 
16, and 17; 13B.04; and Laws 1990, chapter 566, section 9, as amended. 

There has been appointed as such committee on the part of the House: 

McGuire, Skoglund and Macklin. 

Senate File No. 1279 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1995 

Mr. President: 

I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 3 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 1204: A bill for an act relating to insurance; no-fault auto; regulating rental vehicle 
coverages; determining when a vehicle is rented; modifying the right to compensation for loss of 
use of a damaged rented motor vehicle; providing for limits of liability for motor vehicle lessors; 
amending Minnesota Statutes 1994, section 65B.49, subdivision Sa. 

There has been appointed as such committee on the part of the House: 

Simoneau, Pugh and Davids. 

Senate File No. 1204 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, I 995 

Mr. President 

I have the honor to announce the passage by the House of the following House File, herewith 
transmitted: H.F. No. 1040. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May I 6, 1995 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the committee indicated. 

H.F. No. 1040: A bill for an act relating to retirement; providing various benefit increases and 
related modifications; requiring collateralization and investment authority statement; amending 
Minnesota Statutes 1994, sections 3A.02, subdivision 5; 124.916, subdivision 3; 136.90; 352.01, 
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subdivision 13; 352B.01, subdivision 2; 352B.02, subdivision la; 352B.08, subdivision 2; 
352B.!O, subdivision I; 353.65, subdivision 7; 353.651, subdivision 4; 354.445; 354.66, 
subdivision 4; 354A.094, subdivision 4; 354A.12, subdivisions I, 2, and by adding a subdivision; 
354A.27, subdivision I, and by adding subdivisions; 354A.31, subdivision 4, and by adding 
subdivisions; 354B.05, subdivisions 2 and 3; 354B.07, subdivisions I and 2; 354B.08, subdivision 
2; 356.219, subdivision 2; 356.30, subdivision I; 356.61 !; 356A.06, by adding subdivisions; 
422A.05, by adding a subdivision; 422A.09, subdivision 2; and 422A.101, subdivision la; Laws 
1994, chapter 499, section 2; proposing coding for new law in Minnesota Statutes, chapters 125; 
and 356; repealing Minnesota Statutes 1994, sections 3A.10, subdivision 2; 352.021, subdivision 
5; and 354A.27, subdivisions 2, 3, and 4; Laws 1971, chapter 127, section I, as amended. 

Referred to the Committee on Rules and Administration for comparison with S.F. No. 806. 

REPORTS OF COMMITTEES 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that Joint Rule 2.03 be suspended as it relates to S.F. No. 1704. The 
motion prevailed. 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now adopted, with the 
exception of the reports pertaining to appointments. The motion prevailed. 

Messrs. Pogemiller and Stumpf from the Committee on Education, to which were referred 
the fo11owing appointments as reported in the Journal for January 9, I 995: 

BOARD OF THE MINNESOTA CENTER FOR ARTS EDUCATION 

James Bowlus 
Gary Chin-Fong Liew 

Gale R. Mitchen 
E11en Palmer 

MINNESOTA HIGHER EDUCATION FACILITIES AUTHORITY 

Jack Amundson 
Christopher A. Nelson 

Report the same back with the recommendation that the appointments be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the table. The motion 
prevailed. 

Messrs. Pogemiller and Stumpf from the Committee on Education, to which were referred 
the following appointments as reported in the Journal for January 12, 1995: 

BOARD OF THE MINNESOTA CENTER FOR ARTS EDUCATION 

Terry Anderson 
Ellen Do11 

JohnC. Kim 
Patricia Surra! 

MINNESOTA HIGHER EDUCATION FACILITIES AUTHORITY 

Earl Herring 
John Hoyt 

James R. Miller 
Mollie N. Thibodeau 

STATE BOARD OF EDUCATION 
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Thomas Lindquist 
Georgina Y. Stephens 

Report the same back with the recommendation that the appointments be confirmed 

3581 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the table. The motion 
prevailed. 

Messrs. Pogerniller and Stnrnpf from the Committee on Education, to which were referred 
the following appointments as reported in the Journal for January 17, 1995: 

HIGHER EDUCATION BOARD 

Steve McElroy 
Fannie Marshall Primm 

Rachel M. Scherer 

Report the same back with the recommendation that the appointments be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the table. The motion 
prevailed. 

Messrs. Pogemiller and Stumpf from the Committee on Education, to which were referred 
the following appointments as reported in the Journal for January 23, 1995: 

HIGHER EDUCATION BOARD 

Irene Bertram 
Marty Seifert 

Report the same back with the recommendation that the appointments be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the table. The motion 
prevailed. 

Messrs. Pogemiller and Stumpf from the Committee on Education, to which were referred 
the following appointments as reported in the Journal for February 21, 1995: 

STATE BOARD OF EDUCATION 

Jeanne Kling 
Thomas Peacock 
Nedra M. Wicks 

Report the same back with the recommendation that the appointments be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the table. The motion 
prevailed. 

Messrs. Pogemiller and Stnrnpf from the Committee on Education, to which was referred 
the following appointment as reported in the Journal for March 2, 1995: 

DEPARTMENT OF EDUCATION 
COMMISSIONER 

Linda Powell 

Report the same back with the recommendation that the appointment be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the table. The motion 
prevailed. 

Messrs. Pogemiller and Stnmpffrom the Committee on Education, to which were referred 
the following appointments as reported in the Journal for March 23, 1995: 
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MINNESOTA IIlGHER EDUCATION FACILITIES AUTHORITY 

Kathryn Balstad Brewer 
Tom Martinson 

[62NDDAY 

Report the same back with the recommendation that the appointments be confirmed 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the table. The motion 
prevailed. 

Mr. Vickerman from the Committee on Metropolitan and Local Government, to which 
was referred 

S.F. No. 1704: A bill for an act relating to metropolitan government; providing for the 
financing, organization, and ownership of certain athletic organizations; providing conditions for 
the use of certain facilities; permitting the issuance of bonds; appropriating money; proposing 
coding for new law as Minnesota Statutes, chapter 4731. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 2, line 9, after "finds" insert "and determines" 

Page 2, line 32, before "provide" insert "will" 

Page 4, line I, after "be" insert "deemed" 

Page 4, line 3, delete "of limitation" and insert "as limitations" 

Page 4, line 35, after "agency," insert "city or council, each of' 

Page 5, line 18, after "bonds" insert "or notes" 

Page 5, line 27, delete "this section" and insert "sections 4731.01 to 4731.07" 

Page 5, line 28, after "bonds" insert "or notes" 

Page 5, line 29, before "chapter" insert "this section and" 

Page 5, line 31, after "bonds" insert "or notes" 

Page 5, line 32, after "475" insert", provided that this section shall control over chapter 475 to 
the extent of any inconsistent provisions. The term of the bonds and the term of any refunding 
bonds shall not exceed 30 years" 

Page 5, line 33, after "bonds" insert "or notes" 

Page 5, line 36, delete "the" and insert "<llly_!evc:,nuesof an" 

Page 6, line 1, after "bonds" insert "or notes" 

Page 6, line 3, delete "and" and insert "or" 

Page 6, line 5, delete "and" and insert "or" 

Page 6, line 6, delete "not be an obligation or debt of the council or commission" and insert "be 
a special, limited obligation of the council, payable solely from the revenues pledged thereto" 

Page 6, line 9, delete "net debt" and insert "statutory" and after "limitation" insert "of 
indebtedness" and after "required" insert "to authorize the issuance of the bonds or notes" 

Page 6, line 10, after "amount" insert "of the bonds or notes" 

Page 6, line 15, after "for" insert "the" and delete "payments" and insert "payment" and delete 
"and" and insert "or" 
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Page 6, line 27, after "maximum" insert "principal" 

Page 6, line 30, after "bonds" insert "or notes" 

Page 6, line 31, delete "subdivision I, paragraph (a)" and insert "this section" 
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Page 7, line I, after "proceeds" insert "of the bonds or the transfer made under section 4731.03, 
subdivision 2," 

Page 7, line 7, before "operations" insert "ownership and" 

Page 7, line 8, delete everything after "team" and insert " · ions tax 
o available under suoclivision 4, if amount 
o er section" 

Page 7, line 9, after "4731.08" insert ", over the term of the bonds" 

Page 7, line 11, before the period, insert "or notes" and after the period, insert "The 
detennination of the commissioner shall remain in effect and shall not be changed so long as any 
bonds or notes are outstandmg." 

Page 7, line 12, after "then" insert "before July I, 1995, and July 1 of each year thereafter" 

Page 7, line 16, delete everything after "legislature" 

Page 7, line 17, delete everything before the period and delete "subsequent" and insert "annual" 

Page 7, line 18, after "made" insert "pursuant to section 4731.07" 

Page 7, line 20, delete "subdivision !," and insert "this section" 

Page 7, line 21, delete "paragraph (a)" 

Page 7, line 22, after "or" insert "may" 

Page 7, line 23, delete "transfer" and insert "transfers" 

Page 8, line 6, delete "may" and insert "shall" 

Page 9, line 4, delete "or events" and after "team" insert "or other events sponsored by the NHL 
team" 

Page 9, line 6, after the period, insert "If the commission so recommends, the council may 
impose an admissions tax or surcharge or both, m the amounts or at the rate as the council may 
determme." 

Page 9, line 9, delete "The" and insert "Subject to section 4731.06, the" 

Page 9, line 24, after 11reserve 11 insert", if any, 11 and after "The11 insert 11commission may, or the" 

Page 10, line 11, before "The" insert "The University of Minnesota shall construct an addition 
to or ex ansion of its existin mdoor ice athletic fac1ht , u on further authonzat10n b law for 1ts 
mancmg." 

Page 10, line 12, delete "its" and insert "the university's existing indoor" 

Page 10, line 13, after "facility" insert "or any addition to or expansion of its indoor ice athletic 
facility, if any is authorize by law," 

Page 10, line 30, delete "direct" and insert "transfer" 

Page I 0, line 31, delete "payment" 

Page 11, line 6, delete "applies" and insert "sections I to 7 apply" 

And when so amended the bill be re-referred to the Committee on Finance without 
recommendation. 
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Pursuant to Joint Rule 2.03, the bill was referred to the Committee on Rules and 
Administration. 

Joint Rule 2.03 suspended. Amendments adopted. Report adopted. 

MOTIONS AND RESOLUTIONS 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Morse moved that the following members be excused for a 
Conference Committee on S.F. No. 106 at 9:00 a.m.: 

Messrs. Morse, Finn, Laidig, Lessard and Ms. Olson. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Johnson, D.J. moved that the following members be excused for a 
Conference Committee on H.F. No. 1864 at 9:00 a.m.: 

Messrs. Johnson, D.J.; Hottinger; Belanger; Mses. Flynn and Reichgott Junge. The motion 
prevailed. 

Messrs. Laidig; Moe, R.D. and Johnson, D.E. introduced--

Senate Resolution No. 72: A Senate resolution proclaiming June 8, 1995, as Margaret J. Scott 
Day. 

Referred to the Committee on Rules and Administration. 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Order of Business of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 217: A bill for an act relating to family law; providing for enforcement of child 
support obligations; expanding enforcement remedies for child support; authorizing programs; 
providing for resolution of custody and visitation disputes; creating a central child support 
payment center; modifying child support data collection and publication; imposing penalties; 
adding provisions relating to recognition of parentage; adding provisions for administrative 
proceedings; modifying children's supervised visitation facilities; appropriating money; amending 
Minnesota Statutes 1994, sections 13.46, subdivision 2; 168A.05, subdivisions 2, 3, 7, and by 
adding a subdivision; 168A.16; 168A.20, by adding a subdivision; 168A.21; 168A.29, subdivision 
!; 214.101, subdivisions 1 and 4; 256.87, subdivision 5; 256.978, subdivision I; 256F.09, 

. subdivisions I, 2, 3, and by adding subdivisions; 257.34, subdivision 1, and by adding a 
subdivision; 257.55, subdivision I; 257.57, subdivision 2; 257.60; 257.67, subdivision I; 257.75, 
subdivision 3, and by adding a subdivision; 517.08, subdivisions lb and le; 518.171, subdivision 
2a; 518.24; 518.551, subdivisions 5, 12, and by adding subdivisions; 518.5511, subdivisions 1, 2, 
3 ,4, 5, 7, and 9; 518.575; 518.611, subdivisions I, 2, 5, and 8a; 518.613, subdivisions I, 2, and by 
adding a subdivision; 518.614, subdivision I; 518.64, subdivisions 2, 4, and by adding a 
subdivision; 518C.310; 548.15; and 609.375, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapters 171; 256; 257; and 518; repealing Minnesota Statutes 1994, sections 
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214.101, subdivisions 2 and 3; 256F.09, subdivision 4; 518.561; 518.61 I, subdivision 8; and 
518.64, subdivision 6. 

Senate File No. 217 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1995 

Mr. Cohen moved that the Senate do not concur in the amendments by the House to S.F. No. 
217, and that a Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Without objection, the Senate proceeded to the Order of Business of Introduction and First 
Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENA TE BILLS 

The following bills were read the first time and referred to the committees indicated. 

Ms. Flynn introduced--

S.F. No. 1705: A bill for an act relating to legislative enactments; correcting miscellaneous 
noncontroversial oversights, inconsistencies, ambiguities, unintended results, and technical errors; 
amending Minnesota Statutes 1994, section 323.02, subdivision 9, as amended. 

Referred to the Committee on Rules and Administration. 

Ms. Pappas, Mr. Murphy, Ms. Krentz, Mr. Ourada and Ms. Hanson introduced-

S.F. No. 1706: A bill for an act relating to transportation; expanding definition of bus to 
include special transportation service vehicles; amending Minnesota Statutes 1994, section 
168.011, subdivision 9. 

Referred to the Committee on Transportation and Public Transit. 

Mr. Merriam introduced--

S.F. No. 1707: A bill for an act relating to juveniles; authorizing law enforcement to release 
certain information on juvenile offenders to owners of buildings; amending Minnesota Statutes 
1994, section 260.161, subdivision 3. 

Referred to the Committee on Crime Prevention. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated H.F. No. 1211 a Special Order to be heard immediately. 

SPECIAL ORDER 

H.F. No. 1211: A bill for an act relating to public contractors' performance bonds; exempting 
certain manufacturers from requirements for posting bonds; amending Minnesota Statutes 1994, 
section 574.26, by adding a subdivision. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 44 and nays 1, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Dille 

Frederickson 
Hanson 
Johnson, J.B. 
Kelly 
Kleis 
Knutson 
Kramer 
Kroening 
Larson 

Ms. Johnston voted in the negative. 

Limmer 
Marty 
Merriam 
Metz.en 
Moe,R.D. 
Murphy 
Neuville 
Novak 
Oliver 

So the bill passed and its title was agreed to. 

Ourada 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 
Runbeck 

MOTIONS AND RESOLUTIONS· CONTINUED 

[62NDDAY 

Sams 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Vickennan 
Wiener 

S.F. No. 381 and the Conference Committee Report thereon were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 381 

A bill for an act relating to the military; providing greater flexibility in appointment of 
members of the armory building commission; authorizing the state armory building commission to 
use funds for construction; clarifying which municipalities may provide sites for armories; 
changing provisions for disposal of unused armory sites; clarifying authority for levying taxes for 
armory construction; clarifying the authority for conveyance of armories to the state; amending 
Minnesota Statutes 1994, sections 193.142, subdivisions 1, 2, and 3; 193.143; 193.144, 
subdivisions 1, 2, and 6; 193.145, subdivisions 2, 4, and 5; and 193.148. 

May 16, 1995 

The Honorable Allan H. Spear 
President of the Senate 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 381, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 38 I be further amended as 
follows: 

Page 10, after line 33, insert: 

"Sec. 12. Minnesota Statutes 1994, section 198.003, subdivision I, is amended to read: 

Subdivision I. [POLICY; RULES; REPORT.] It is the Elaty ef the beam aREI The board has the 
pewer ta: 

fB shall determine policy and, subject to chapter 14, adopt, amend, and repeal rules for the 
governance of the homes, and ta aElept emergene~· rules necessary to implement this chapter. With 
respect to residents' administrative appeal time periods that are not established by statute, the 
board may create by rule reasonable time periods within which a resident must appeal an 
administrative determination to the next administrative level. If the determination is not appealed 
within the time set by rule, the determination becomes final; 



62NDDAYJ WEDNESDAY, MAY 17, 1995 3587 

(2.) repeft E}l:laFterly te the geveFHer es the masagemest, ef)eratioss, Mtel f:IHality ef e&:Fe 
f)FO'w•iEieS at the homes; and 

~- The board shall take other action as provided by law. 

emeF-geney rales adoptefl 1:1nder this seotion &fe set effeetive after Deeember 31, 1989. 

Sec. 13. Minnesota Statutes 1994, section 198.003, subdivision 3, is amended to read: 

Subd. 3. [USE OF Fl,•,CH..ITH,S CAMPUS.] The board may allow veterans organizations or 
public or private social service, educational, or rehabilitation agencies or organizations and their 
clients to use surplus faeili1ies space on a home's campus, staff, and other resources of the board 
and may require the participating agencies or orgamzations to pay for that use. 

Sec. 14. Minnesota Statutes 1994, section 198.003, subdivision 4, is amended to read: 

Subd. 4. [VETERANS HOMES RESOURCES ACCOUNT.] Money received by the board 
under subdivision 3 must be deposited in the state treasury and credited to a veterans homes 
resources account in the special revenue fund. Money in the account is appropriated to the board 
to operate, maintain, and rejlair faeililies make repairs at the campus used under subdivision 3, aaEi 
~ including payment of associated legal fees and expenses. 

Sec. 15. Minnesota Statutes 1994, section 198.065, is amended to read: 

198.065 [CHIROPRACTIC CARE AV AlLABILITY.] 

In addition to the other services now provided to residents of the Minnesota veterans homes, 
the board shall provide chiropractic services. The services Sftftil may be provided,---as 
aJ'ljlf0jlr-ialieas jlermil, without charge to residents by a licensed chiropractor who is either 
employed by the board for the purpose or who has contracted with the board to provide the 
services." 

Delete the title and insert: 

"A bill for an act relating to veterans; the military; eliminating certain duties of the board of 
directors of the Minnesota veterans homes; providing greater flexibility in appointment of 
members of the armory building commission; authorizing the state armory building commission to 
use funds for construction; clarifying which municipalities may provide sites for armories; 
changing provisions for disposal of unused armory sites; clarifying authority for levying taxes for 
armory construction; clarifying the authority for conveyance of armories to the state; clarifying 
authority for use of funds from surplus facilities of the veterans homes board; amending 
Minnesota Statutes 1994, sections 193.142, subdivisions I, 2, and 3; 193.143; 193.144, 
subdivisions I, 2, and 6; 193.145, subdivisions 2, 4, and 5; 193.148; 198.003, subdivisions 1, 3, 
and 4; and 198.065." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Don Betzold, James P. Metzen, Dave Kleis 

House Conferees: (Signed) Betty McCollum, Tom Osthoff, Jim Rostberg 

Mr. Betzold moved that the foregoing recommendations and Conference Committee Report on 
S.F. No. 381 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 

S.F. No. 381 was read the third time, as amended by the Conference Committee, and placed on 
its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Anderson Dille Kroening Oliver 
Beckman Frederickson Lesewski Ourada 
Berg Hanson Limmer Pariseau 
Berglin Johnson, J.B. Marty Piper 
Bertram Johnston Merriam Pogemiller 
Betzold Kelly Metzen Price 
Chandler Kiscaden Moe, R.D. Ranum 
Chmielewski Kleis Murphy Riveness 
Cohen Knutson NeuvilJe Robertson 
Day Kramer Novak Runbeck 
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Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Vickennan 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS· CONTINUED 

S.F. No. 734 and the Conference Committee Report thereon were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 734 

A bill for an act relating to telecommunications; regulating the 9 I I system; imposing 
requirements on private switch telephone service; imposing a civil penalty; amending Minnesota 
Statutes 1994, sections 403.02, by adding subdivisions; and 403.04. 

May 16, 1995 

The Honorable Allan H. Spear 
President of the Senate 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 734, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 734 be further amended as 
follows: 

Page 3, after line 11, insert: 

time for c · ed tenant 
s ac1 1ues a m areas 

service 1s I cal s 
transmit an appropnate station nu serving 
the area where the pnvate shared enan services ac1 1 or resa e ac1 1 y 1s locate . " 

Page 4, line 19, after the first "the" insert "negligent" 

Page 4, after line 25, insert: 

"Subd. 13. [EXEMPTIONS.] Patient and resident care rooms and common areas in health care 
faciht1es served by a private switch telephone system are exempt from subd1vJSJons 4 to 8. 

Subd. 14. [SCHOOL DISTRICTS.] Until January !, 1998, school districts are exempt from 
subd1v1sions 4 to 8." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Kevin M. Chandler, Steven G. Novak, Ellen R. Anderson 

House Conferees: (Signed) Mike Delmont, Thomas Huntley, Dan McElroy 

Mr. Chandler moved that the foregoing recommendations and Conference Committee Report 
on S.F. No. 734 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 
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S.F. No. 734 was read the third time, as amended by the Conference Committee, and placed on 
its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 45 and nays 6, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chancller 
Chmielewski 

Cohen 
Day 
Dille 
Frederickson 
Hanson 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 

Kleis 
Knutson 
Kramer 
Kroening 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 

Those who voted in the negative were: 
Kiscaden 
Lesewski 

Neuville Pariseau 

Murphy 
Novak 
Oliver 
Ourada 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 

Robertson 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Vickennan 
Wiener 

Runbeck 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 255 and the Conference Committee Report thereon were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 255 

A bill for an act relating to elevators; regulating persons who may do elevator work; 
appropriating money; amending Minnesota Statutes 1994, sections 183.355, subdivision 3; 
183.357, subdivisions I, 2, and 4; and 183.358; proposing coding for new law in Minnesota 
Statutes, chapter 183. 

May 15, 1995 

The Honorable Allan H. Spear 
President of the Senate 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 255, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 255 be further amended as 
follows: 

Delete everything after the enacting clause and insert: 

"Section I. [183.3521) [ELEVATOR MECHANICS; REGISTRATION.] 

The · · g, installation, alteration, modernization, al, and repai · and 
el aratus of an elevator that 1s used t on 
r the commissioner as an elevat rect 
o ISIOn of a re 1stered eleva 

eted the national 
e equivalent and 
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must possess an elevator constructor or master elevator constructor license issued by the state 
board of electnc1ty. Nothmg m this section will supersede or replace sections 326.241 to 326.248. 

Sec. 2. Minnesota Statutes 1994, section 183.355, subdivision 3, is amended to read: 

Subd. 3. [MINIMUM REQUIREMENTS.] No person, firm, or corporation may construct, 
install, remove, or repair an elevator that does not meet the minimum requirements of !his eli&pll!f, 
11elep1eel sections 183.351 to 183.358, rules, or national codes adopted by rule. 

Sec. 3. Minnesota Statutes 1994, section 183.357, subdivision 1, is amended to read: 

Subdivision I. [PERMITS.] No person, firm, or corporation may construct, perform alterations, 
remove, or install an elevator without firs! filiag aa applioaliea fer obtaining a permit with the 
department of labor and industry or a municipality authorized by subdivision 3 to inspect 
elevators. Pt=ajeets 1:1eEler aewal eonsmJet-ion Befere July 1, 1989, aFe eat Fe'¥fifeel to eBtaie a 
permil ffeFR Ille elepllFIFReRI. Upon successfully completing inspection and the payment of the 
appropriate fee, the owner must be granted an operating permit for the elevator. 

Sec. 4. Minnesota Statutes 1994, section 183.357, subdivision 2, is amended to read: 

Subd. 2. [CONTRACTOR LICENSES.] The commissioner £Ray shall by rule establish criteria 
for the qualifications of elevator contractors and issue licenses based upon proof of the applicant's 
qualifications. 

Sec. 5. Minnesota Statutes 1994, section 183.357, subdivision 4, is amended to read: 

Subd. 4. [DEPOSIT OF FEES.] Fees received under this section must be deposited in the state 
treasury and credited to the special revenue fund and are appropriated to the commissioner for the 
purposes of sections 183.351 to 183.358. 

Sec. 6. Minnesota Statutes 1994, section 183.358, is amended to read: 

183.358 [RULES.] 

The commissioner £Ray shall adopt rules for the following purposes: 

( 1) to set a fee under section HiA.128 16A.1285 for processing a construction or installation 
permit or elevator contractor license application; 

(2) to set a fee under section 16A.l:!8 16A.1285 to cover the cost of elevator inspections; 

(3) to establish minimum qualifications for elevator inspectors that must include possession of a 
current journeyman elevator electrician's license issued by the state board of electricity and proof 
of successful completion of the national elevator eoRsH'\:letiea meehanie eJE:aminatioa industry 
education program or equivalent experience; 

(4) to establish criteria for the qualifications of elevator contractors; 

(5) to establish elevator standards under sections 16B.61, subdivisions 1 and 2, and 16B.64; and 

(6) to establish procedures for appeals of decisions of the commissioner under chapter 14 and 
procedures allowing the commissioner, before issuing a decision, to seek advice from the elevator 
trade, building owners or managers, and others knowledgeable in the installation, construction, 
and repair of elevators. 

Sec. 7. [183.3581] [APPLICATION.] 

Nothing in sections 1 to 3 shall be construed to require registration or licensure of a person, or 
issuance of a permit, to demolish an elevator or to do minor repair work as that term is defined in 
Minnesota Rules, part 3800.3500, subpart 10. 

For the purpose of this section "demolish" means the removal of an elevator from a building 
after the elevator car and counter balances have been landed b an elevator contractor usm the 
personne spec 1e un er section I. 
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Sec. 8. [EFFECTIVE DATE.] 

Section 1 is effective July 1, 1995. Section 6 is effective the day following final enactment" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Paula E. Hanson, Steve L. Murphy, Steve Dille 

House Conferees: (Signed) Phil Carruthers, Bob Johnson, Jim Rostberg 

Ms. Hanson moved that the recommendations and Conference Committee Report on S.F. No. 
255 be rejected and that the bill be re-referred to the Conference Committee as formerly 
constituted for further consideration. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Hottinger moved that the following members be excused for a 
Conference Committee on S.F. No. 440 from 9:00 to 10:00 a.m.: 

Messrs. Hottinger, Larson and Janezich. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 188 and the Conference Committee Report thereon were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO.188 

A bill for an act relating to appropriations; permitting use of appropriation to relocate athletic 
fields and facilities at Brainerd Technical College; authorizing additional design and construction 
of space at certain community college campuses; requiring plans to provide for joint use of space 
with certain technical colleges and state universities; authorizing additional construction using 
nonstate resources; amending Laws 1992, chapter 558, section 2, subdivision 3; and Laws 1994, 
chapter 643, section 11, subdivisions 6, 8, 10, and 11. 

May 5, 1995 

The Honorable Allan H. Spear 
President of the Senate 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 188, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 188 be further amended as 
follows: 

Page 2, delete sections 3 and 4 and insert: 

"Sec. 3. Laws 1994, chapter 643, section 11, subdivision 10, is amended to read: 

Subd. 10. North Hennepin Community College 6,000,000 

This appropriation is to pkm predesign, design, 
femaElel, and construct spaee fef elassrnams, 
laes classroom, student services, leamieg 
resaufee eeetef, the eampus eeelef, aeEI 
administrative, and related space, and to 
predesign and design through design 
development the reuse of vacated space 
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including addition to and remodeling of the 
learning resource center, Jabs, and portions of the 
campus center. This appropriation may be used 
to predesign and design this reuse and addition 
even if its construction would require an 
additional appropriation." 

Page 3, after line 38, insert: 

[62NDDAY 

"Sec. 5. [REPORT ON BRAINERD AND WILLMAR ADOLESCENT PROGRAMS.] 

The commissioner of human services shall submit a report to the ch · use of 
s and means co senate financ mmtttee 

Renumber the sections in sequence and correct internal references 

Amend the title as follows: 

Page I, line 11, delete "8," 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Don Samuelson, LeRoy A. Stumpf, Gary W. Laidig 

House Conferees: (Signed) Kris Hasskamp, Anthony G. "Tony" Kinkel 

Mr. Samuelson moved that the foregoing recommendations and Conference Committee Report 
on S.F. No. I 88 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed So the recommendations and Conference Committee Report 
were adopted. 

S.F. No. I 88 was read the third time, as amended by the Conference Committee, and placed on 
its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 48 and nays I, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Frederickson 
Hanson 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Ms. Johnston voted in the negative. 

Langseth 
Larson 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Neuville 
Novak 

Oliver 
Ourada 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 
Sams 

Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Vickerman 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 12:00 noon. The motion prevailed. 

The hour of 12:00 noon having arrived, the President called the Senate to order. 
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CALL OF THE SENATE 

Mr. Betzold imposed a call of the Senate. The Sergeant at Arms was instructed to bring in the 
absent members. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Order of Business of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on House File No. 2, and repassed said bill in accordance with the report 
of the Committee, so adopted. 

House File No. 2 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 17, 1995 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 2 

A bill for an act relating to the environment; automobile emissions; providing that a vehicle 
need not be inspected until the year of its registration is five years more than its model year; 
changing the inspection fee; providing a contingent expiration date for the inspection program; 
amending Minnesota Statutes 1994, sections 116.61, subdivision I, and by adding a subdivision; 
116.64, subdivision I. 

May 16, 1995 
The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

We, the undersigned conferees for H.F. No. 2, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 2 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1994, section 116.61, subdivision I, is amended to read: 

Subdivision I. [REQUIREMENT.] (a) Beginning no later than Ally I, 1991 Except as 
described in subdivision la, each motor vehicle registered to an owner residing in the metropohtan 
area and each motor vehicle customarily domiciled in the metropolitan area but exempt from 
registration under section I 68.012 or 473.448 must be inspected annually for air pollution 
emissions as provided in sections I I 6.60 to 116.65. 

(b) The inspections must take place at a public or fleet inspection station. The inspections must 
take place within 90 days prior to the registration deadline for the vehicle or, for vehicles that are 
exempt from license fees under section 168.012 or 473.448, at a time set by the agency. 
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(c) The registration on a motor vehicle subject to paragraph (a) may not be renewed unless the 
vehicle has been inspected for air pollution emissions as provided in sections 116.60 to 116.65 and 
received a certificate of compliance or a certificate of waiver. 

Sec. 2. Minnesota Statutes 1994, section 116.61, is amended by adding a subdivision to read: 

Subd. la. [EXCEPTION FOR NEW VEHICLES.] A vehicle need not be inspected until the 
year in which it is being registerep is five years more than its model year. 

Sec. 3. Minnesota Statutes 1994, section I 16.62, is amended by adding a subdivision to read: 

Subd. 5a. [TEMPORARY REGISTRATION.] The commissioner, in consultation with the 
comnussioner of public safety, shall adopt a procedure for granting temporary registrations to 
persons whose vehicle registrations have expired or will shortly expire. Upon rnuest of the 
vehicle owner, the commissioner shall issue a7etter of temporary registration, valid or one day, 
that allows the owner to drive to an inspection station to have the vehicle inspected. 

Sec. 4. Minnesota Statutes 1994, section 116.62, is amended by adding a subdivision to read: 

Subd. 9. [ADVERTISING BY CONTRACTOR.] Any advertisement or promotional material 
relauns to the motor vehicle inspection proJ!!am that is paid for by the contractor selected under 
subdiv1S1on 3 must clearlh display a disclaimer stating that the advertisement or promotional 
matenal was not paid for y the state. 

Sec. 5. Minnesota Statutes 1994, section 116.64, subdivision I, is amended to read: 

Subdivision I. [AMOUNT.] Beginning JaBaary l, 1991 August 1, 1995, an armual fee 
established in accordance with the rules of the agency, not to exceed M{l $8, 1s imposed for the 
cost of the inspection of a motor vehicle at a public inspection station and such reinspections as the 
rules of the agency allow, the cost of the contract entered under section 116.62, subdivision 3, and 
the administrative costs of the agency and the department 

Sec. 6. [REPORT ON NEED FOR VEHICLE EMISSION INSPECTION PROGRAM.] 

a The commissioner of the ollution control a enc , in consultation with the United States 
Environmental Protection Agenral, shall take all reasonable steps to enable e state, y u~ I, 
1998, to comply with the fede Clean Air Act without having to continue the motor ve cle 
emission inspection program. 

(b) By December 15, 1997, the commissioner shall submit to the chairs of the environment and 
natural resources committees of the legislature a report that includes: 

(I) a description of the commissioner's efforts under paragraph (a) and the results of those 
efforts; 

(2) an analysis of the state's attainment status under the federal Clean Air Act as it relates to the 
need for a motor vehicle emtssion mspect10n program; and 

3) recommendations re · continuation of the motor vehicle emission ins · ram 
after Ju y 1, 1998. 

Sec. 7. [APPLICATION.] 

Sections I and 2 apply to vehicles whose registrations expire on or after July 31, 1995. 

Sec. 8. [EFFECTIVE DATE.] 

Section 4 is effective the day following final enactment" 

Delete the title and insert: 

"A bill for an act relating to the environment; automobile emissions; providing that a vehicle 
need not be inspected until the year of its registration is five years more than its model year; 
changing the inspection fee; providing for advertising restrictions and temporary registrations; 
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requiring a report; amending Minnesota Statutes 1994, sections 116.61, subdivision 1, and by 
adding a subdivision; 116.62, by adding subdivisions; and 116.64, subdivision I." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Alice M. Johnson, Doug Peterson, Carol Molnau 

Senate Conferees: (Signed) James P. Metzen, LeRoy A. Stumpf, Pat Pariseau 

Mr. Metzen moved that the foregoing recommendations and Conference Committee Report on 
H.F. No. 2 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 

H.F. No. 2 was read the third time, as amended by the Conference Committee, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
K.iscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metz.en 
Moe,R.D. 
Mondale 

Morse 
Murphy 
Neuville 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE. CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 1019: A bill for an act relating to metropolitan government; establishing the 
metropolitan livable communities fund and providing for fund distribution; reducing the levy 
authority of the metropolitan mosquito control commission; providing for certain revenue sharing; 
regulating employee layoffs by the metropolitan mosquito control district; authorizing an 
economic vitality and housing initiative; amending Minnesota Statutes 1994, sections l 16J.552, 
subdivision 2; 1 l 6J.555, subdivision 2; I I 6J.556; 473.167, subdivisions 2, 3, and by adding a 
subdivision; 473.711, subdivision 2; and 473F.08, subdivisions 3a, 5, 7a, and by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapter 473; repealing 
Minnesota Statutes 1994, sections 473.704, subdivision 15; 504.33; 504.34; and 504.35. 

Senate File No. 1019 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1995 

Mr. Mondale moved that the Senate do not concur in the amendments by the House to S.F. No. 
1019, and that a Conference Committee of 5 members be appointed by the Subcommittee on 



3596 JOURNAL OF THE SENATE [62NDDAY 

Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. 

CALL OF THE SENATE 

Mr. Riveness imposed a call of the Senate for the balance of the proceedings on S.F. No. 1019. 
The Sergeant at Arms was instructed to bring in the absent members. 

The question was taken on the adoption of the motion of Mr. Mondale. 

The roll was called, and there were yeas 47 and nays 14, as follows: 

Those who voted in the affirmative were: 
Belanger 
Berglin 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Frederickson 
Hanson 
Hottinger 

Janezich 
Johnson, D.E. 
Kiscaden 
Knutson 
Kramer 
Krentz 
Kroening 
Larson 
Lesewski 
Lessard 

Limmer 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 
Oliver 
Olson 
Ourada 

Those who voted in the negative were: 
Anderson 
Beckman 
Berg 

Bertram 
Betwld 
Chandler 

The motion prevailed. 

Johnson, J.B. 
Johnston 
Kleis 

Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 
Sams 

Langseth 
Marty 
Merriam 

MOTIONS AND RESOLUTIONS - CONTINUED 

Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Wiener 

Scheevel 
Vickerman 

S.F. No. 1110 and the Conference Committee Report thereon were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1110 

A bill for an act relating to human services; appropriating money for the department of human 
services and health, for the veterans nursing homes board, for the health-related boards, for the 
council on disability, for the ombudsman for mental health and mental retardation, and for the 
ombudsman for families; modifying day training and habilitation services; creating the consumer 
support program; modifying child care programs; defining and including essential persons in 
determining AFDC eligibility; modifying the Minnesota Supplemental Aid program by making it 
consistent with the federal SSI program; modifying group residential housing; limiting the 
admission of certain high-functioning persons to nursing facilities; modifying hospital inflation 
and requiring inflation adjustments to reflect prior overpayments; modifying medical assistance 
disproportionate share payments; establishing hospital peer groups; establishing Jong-term hospital 
rates; modifying treatment of certain trusts; modifying treatment of assets and income for 
institutionalized persons; reducing the pharmacy dispensing fee; establishing pharmacy 
copayments in medical assistance and general assistance medical care; establishing a service 
allowance for certain persons denied admission to a nursing facility; increasing reimbursement 
rates for certain home care services provided in Anoka county; modifying certain 
intergovernmental transfers; clarifying the county nursing home payment adjustment; requiring a 
discount in general assistance medical care prepaid contracts; eliminating payment for gender 
reassignment services under general assistance medical care; providing a two percent rate increase 
for certain providers; authorizing certain demonstration projects; modifying certain parental fees; 
modifying medical assistance eligibility criteria for certain disabled children; modifying 
requirements for personal care assistants and personal care assistant organizations; modifying 
coverage for personal care services and reducing maximum hours of service; expanding certain 
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services under medical assistance managed care for disabled children; authorizing certain studies; 
authorizing exceptions to the nursing home moratorium and modifying reimbursements for 
legislatively-approved exceptions; modifying requirements for hospital-attached nursing facility 
status; modifying nursing facility reimbursement and inflationary adjustments; establishing a 
contractual alternative payment system for nursing facilities; modifying reimbursement for 
intermediate care facilities for persons with mental retardation or related conditions; establishing 
transition mental health services; modifying chemical dependency treatment programs; providing 
Faribault and Cambridge regional human services center downsizing agreements; decreasing 
certain license and permit fees; modifying the licensing and inspecting of hotel, restaurant, and 
other food and lodging establishments; amending Minnesota Statutes 1994, sections 62A.045; 
62A.046; 62A.048; 62A.27; 144.0721, by adding subdivisions; 144.122; 144.226, subdivision I; 
144A.071, subdivision 4a; 144A.33, subdivision 3; 144A.43, subdivision 3; 144A.47; 147.01, 
subdivision 6; 157.03; 198.003, subdivisions 3 and 4; 245.4882, subdivision 5; 245.4886, by 
adding a subdivision; 246.18, subdivision 4, and by adding a subdivision; 246.23, subdivision 2; 
252.27, subdivision 2a; 252.292, subdivision 4; 252.46, subdivision 6, and by adding a 
subdivision; 254A.17, subdivision 3; 254B.05, subdivision 4; 256.025, subdivisions 1 and 2; 
256.026; 256.73, subdivision 3a; 256.736, subdivisions 3 and 13; 256.74, subdivision 1; 256.9365; 
256.9657, subdivision 3; 256.9685, subdivision lb, and by adding subdivisions; 256.969, 
subdivisions 1, 9, 24, and by adding subdivisions; 256B.055, subdivision 12; 256B.056, by adding 
a subdivision; 256B.0575; 256B.0625, subdivisions 8, Sa, 13, 19a, and by adding subdivisions; 
256B.0627, subdivisions 1, 2, 4, and 5; 256B.0641, subdivision 1; 256B.091 I, subdivisions 4 and 
7; 256B.0913, by adding subdivisions; 256B.0915, subdivision 2, and by adding a subdivision; 
256B.092, subdivision 4; 256B.15, subdivisions la, 2, and by adding a subdivision; 256B.19, 
subdivisions le and Id; 256B.431, subdivisions 2b, 2j, 17, 23, and by adding subdivisions; 
256B.49, subdivision 1, and by adding subdivisions; 256B.501, subdivisions 3, 3c, and by adding 
a subdivision; 256B.69, subdivisions 4, 5, 6, 9, and by adding subdivisions; 256D.03, subdivisions 
3b, 4, and by adding a subdivision; 256D.05!, subdivision 6; 256D.36, subdivision I; 256D.385; 
256D.405, subdivision 3; 256D.425, subdivision 1, and by adding a subdivision; 256D.435, 
subdivisions 1, 3, 4, 5, 6, and by adding a subdivision; 256D.44, subdivisions 1, 2, 3, 4, 5, and 6; 
256D.45, subdivision 1; 256D.48, subdivision 1; 256H.03, subdivision 4; 256H.05, subdivision 6; 
2561.04, subdivision 3; 2561.05, subdivision la; 393.07, subdivision 10; 501B.89, subdivision I, 
and by adding a subdivision; and Laws 1993, First Special Session chapter l, article 8, section 5 I, 
subdivision 5; proposing coding for new law in Minnesota Statutes, chapters 157; 256; and 256B; 
proposing coding for new law as Minnesota Statutes, chapter 144D; repealing Minnesota Statutes 
1994, sections 38.161; 38.162; 144.0723, subdivision 5; 157.01; 157.02; 157.031; 157.04; 
157.045; 157.05; 157.08; 157.12; 157.13; 157.14; 252.47; 256.851; 256B.501, subdivisions 3d, 3e, 
and 3f; 256D.35, subdivisions 14 and 19; 256D.36, subdivision la; 256D.37; 256D.425, 
subdivision 3; 256D.435, subdivisions 2, 7, 8, 9, and 10; 256D.44, subdivision 7; 256E.06, 
subdivisions 12 and 13; 2561.04, subdivision lb; and Minnesota Rules, part 9500.1452, subpart 2, 
item B. 

May 16, 1995 

The Honorable Allan H. Spear 
President of the Senate 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 1110, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 1110 be further amended as 
follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

APPROPRIATIONS 

Section I. [HEALTH AND HUMAN SERVICES APPROPRIATIONS.] 
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The sums shown in the columns marked "APPROPRIATIONS" are appropriated from the 
general fund, or any other fund named, to the agencies and for the purposes specified in the 
following sections of this article, to be available for the fiscal years indicated for each purpose. 
The figures "1996" and "1997" where used in this article, mean that the appropriation or 
appropriations listed under them are available for the fiscal year ending June 30, 1996, or June 30, 
1997, respectively. Where a dollar amount appears in parentheses, it means a reduction of an 
appropriation. 

SUMMARY BY FUND 

APPROPRlA TIONS 

General 
Local Government 
Trust Fund 
State Government 
Special Revenue 
Metropolitan Landfill 
Contingency Action Fund 
Trunk Highway 
Special Revenue 
TOTAL 

Sec. 2. COMMISSIONER OF 
HUMAN SERVICES 

Subdivision I. Total 
Appropriation 

1996 
$2,402,943,000 

50,499,000 

24,853,000 

193,000 
1,513,000 

8,000 
2,480,009,000 

Summary by Fund 
General 

Local Government 
Trust Fund 

Subd. 2. Finance and Management 

General 

50,499,000 

20,126,000 21,396,000 

[RECEIPTS FOR SYSTEMS PROJECTS.] 
Appropriations and federal receipts for 
information system projects for MAXIS, 
electronic benefit system, social services 
information system, child support enforcement, 
and Minnesota medicaid information system 
(MMIS II) must be deposited in the state system 
account authorized in Minnesota Statutes, 
section 256.014. Money appropriated for 
computer projects approved by the information 
policy office, funded by the legislature, and 
approved by the commissioner of finance may be 
transferred from one project to another and from 
development to operations as the commissioner 
of human services considers necessary. Any 

1997 
$2,598,629,000 

-0-

24,830,000 

193,000 
1,513,000 

8,000 
2,625,173,000 

BIENNIAL 
TOTAL 

$5,001,572,000 

50,499,000 

49,683,000 

386,000 
3,026,000 

16,000 
5,105,182,000 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
19% 1997 

2,395,537,000 

2,345,038,000 

-0-

2,540,250,000 

2,540,250,000 
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unexpended balance in the appropriation for 
these projects does not cancel but is available for 
ongoing development and operations. 
[COMMUNICATION COSTS.] The 
commissioner shall continue to operate the 
department of human services communication 
systems account established in Laws I 993, First 
Special Session chapter I, article I, section 2, 
subdivision 2, to manage shared communication 
costs necessary for the operation of the programs 
the commissioner supervises. The commissioner 
may distribute the costs of operating and 
maintaining communication systems to 
participants in a manner that reflects actual 
system usage. Costs may include acquisition, 
licensing, insurance, maintenance, repair, staff 
time, and other direct costs as detennined by the 
commissioner. The commissioner may accept on 
behalf of the state any gift, bequest, devise, or 
personal property of any kind or money tendered 
to the state for any lawful purpose pertaining to 
the communication activities of the department. 
Any money so received must be deposited in the 
department of human services communication 
systems account Money collected by the 
commissioner for the use of communication 
systems must be deposited in the state 
communication systems account and is 
appropriated to the commissioner for purposes of 
this section. 

[ISSUANCE OPERATIONS CENTER.] 
Payments to the commissioner from other 
governmental units and private enterprises for 
(I) services performed by the issuance 
operations center or (2) reports generated by the 
payment and eligibility systems must be 
deposited in the state systems account authorized 
in Minnesota Statutes, section 256.014. These 
payments are appropriated to the commissioner 
for the operation of the issuance center or 
system, in accordance with Minnesota Statutes, 
section 256.014. 

[SOCIAL SERVICES INFORMATION 
PROJECT.] If the commissioner proceeds with 
the development and implementation of the 
social services information system (SSIS), the 
commissioner shall report annually by February 
I on the status of the project to the chairs of the 
house health and human services committee and 
of the senate health care and family services 
committees. This report must include an 
explanation of the linkages between the SSIS and 
the MAXIS and MMIS computer systems. The 
SSIS project must not result in an increase in the 
permanent staff of the department of human 
services. 

3599 
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[PRINTING COSTS.] In order to reduce printing 
costs, the commissioner shall solicit bids for 
printing from inmate work programs operated by 
the department of corrections. 

Subd. 3. Life Skills 
Self-Sufficiency 

114,755,000 120,918,000 

Summary by Fund 

General 64,256,000 

Local Government 
Trust 50,499,000 

The amounts that may be spent from this 
appropriation for each purpose are as follows: 

(a) Semi-Independent Living 
Services (SILS) Grants 

4,766,000 4,819,000 

(b) Chemical Dependency 
Consolidated Treatment 

41,230,000 45,080,000 

( c) Deaf and Hard of Hearing 
Services Grants 

501,000 501,000 

( d) Community Social Services Grants 

51,476,000 52,902,000 

Summary by Fund 

General 977,000 

Local Government 
Trust 50,499,000 

[CSSA APPROPRIATION.] The increased 
appropriation available in fiscal year 1996 and 
thereafter must be used to increase each county's 
aid proportionately over the aid received in 
calendar year 1994. 

( e) Consumer Support 

125,000 1,832,000 

(f) Developmental Disabilities 
Family Support Grants 

1,599,000 1,074,000 

(g) Aging Ombudsman 

166,000 

(h) Aging Grants 

4,103,000 

(i) American Indian Chemical 
Dependency Grants and Chemical 
Dependency Special Grants 

166,000 

4,103,000 

120,918,000 

-0-

52,902,000 

-0-

[62NDDAY 
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2,265,000 

WEDNESDAY,MAY 17, 1995 

2,265,000 

(j) Chemical Dependency 
Consolidated Treatment - Nonentitled 

2,100,000 2,100,000 

(k) Administration and Other Grants 

6,424,000 6,076,000 

[CROSS-CULTURAL TRAINING.] Of this 
appropnat10n, $50,000 each year is for 
cross-cultural training for deaf and hard of 
hearing children and their families and is 
available only upon the receipt of $25,000 each 
year in nonstate matching funds. 

[INDIAN ELDERS.] The Minnesota board on 
aging shall provide staff out of the available 
appropriation to support the Indian elders 
coordinator position. 

[USE OF MENTAL HEALTH 
COLLABORATIVE FUNDS.] Once a 
children's mental health collaborative has been 
formed, the commissioner may provide and a 
collaborative may receive funding for two years 
for planning and implementation purposes. This 
does not preclude existing collaboratives from 
getting additional start-up funds. 

[CHEMICAL DEPENDENCY RATE 
FREEZE.] Beginning January I, 1996, rates for 
chemical dependency treatment services 
provided according to Minnesota Statutes, 
chapter 254B, shall be the same as those rates 
negotiated according to Minnesota Statutes, 
section 254B.03, subdivision I, paragraph (b), 
and effective January I, 1995. Rates for vendors 
under Minnesota Statutes, chapter 254B, who are 
enrolled after January I, 1995, shall not be 
higher than the statewide average rate for 
vendors licensed at the same level of care. 
Counties and providers shall not negotiate an 
increase in rates between January I, 1995, and 
December 31, 1997. 

[SILS TRANSFER.] (a) For the purpose of 
transferring certain persons from the 
semi-independent living services (SILS) program 
to the home and community-based waivered 
services program for persons with mental 
retardation or related conditions, the amount of 
funds transferred between the SILS account or 
the state community social services account and 
the state medical assistance account shall be 
based on each county's participation in 
transferring persons to the waivered services 
program. No person for whom these funds are 
transferred shall be required to obtain a new 

3601 
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living arrangement, notwithstanding Minnesota 
Statutes, sectmn 252.28, subdivision 3, 
paragraph ( 4 ), and Minnesota Rules, parts 
9525.1800, subpart 25a, and 9525.1869, subpart 
6. When supported living services are provided 
to persons for whom these funds are transferred, 
the commissioner may substitute the licensing 
standards of Minnesota Rules, parts 9525.0500 
to 9525.0660, for parts 9525.2000 to 9525.2140, 
if the services remain nonresidential as defined 
in Minnesota Statutes, section 245A.02, 
subdivision 10. For the purposes of Minnesota 
Statutes, chapter 256G, when a service is 
provided under these substituted licensing 
standards, the status of residence of the recipient 
of that service shall continue to be considered 
excluded time. 

(b) Contingent upon continuing federal approval 
of expanding eligibility for home and 
community-based services for persons with 
mental retardation or related conditions, the 
commissioner shall reduce the state SILS 
payments to each county by the total medical 
assistance expenditures for nonresidential 
services attributable to former SILS recipients 
transferred by the county to the home and 
community-based services program for persons 
with mental retardation or related conditions. Of 
the reduced SILS payments determined above, 
the commissioner shall transfer to the state 
medical assistance account an amount equal to 
the nonfederal share of the nonresidential 
services under the home and community-based 
services for persons with mental retardation or 
related conditions. Of the remaining reduced 
SILS payments, 80 percent shall be returned to 
the SILS grant program to provide additional 
SILS services and 20 percent shall be transferred 
to the general fund. 

[NEW ICF/MR.J For the fiscal year ending June 
30, 1996, a newly constructed or newly 
established intermediate care facility for persons 
with mental retardation that is developed and 
financed during that period shall not be subject 
to the equity requirements in Minnesota Statutes, 
section 256B.501, subdivision 11, paragraph (d), 
or to Minnesota Rules, part 9553.0060, subpart 
3, item F, provided that the provider's interest 
rate does not exceed the interest rate available 
through state agency tax exempt financing. 

[!CF/MR RECEIVERSHIP.] For the fiscal year 
ending June 30, 1996, if a facility which is in 
receivership under Minnesota Statutes, section 
245A.12 or 245A.13, is sold to an unrelated 
organization: (a) the facility shall be considered a 

[62NDDAY 
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newly established facility for rate setting 
purposes, notwithstanding any provisions to the 
contrary in Minnesota Statutes, section 
256B.501, subdivision 11; and (b) the facility's 
historical basis for the physical plant, land, and 
land improvements for each facility must not 
exceed the prior owner's aggregate historical 
basis for these same assets for each facility. The 
allocation of the purchase price between land, 
land improvements, and physical plant shall be 
based on the real estate appraisal using the 
depreciated replacement cost method. 

[GRH TO CSSA TRANSFER.] For the fiscal 
year ending June 30, 1995, the commissioner 
may transfer funds from the group residential 
housing (GRH) account to county community 
social services act (CSSA) grants to provide 
continuous funding for persons no longer eligible 
for GRH payments for the following reasons: 
they reside in a setting with only a 
sentl-independent living services license; or they 
reside in fantlly foster care settings and have 
become ineligible for GRH difficulty of care 
payments due to receipt of mental 
retardation/related conditions waivered services. 
The amount to be transferred must not exceed 
the amount of GRH payments for actual 
residents in the affected GRH settings during the 
fiscal year 1995. The amount transferred is to be 
added to the affected county's CSSA base. Thls 
paragraph is effective the day following final 
enactment. 

[COUNTY 
MAINTENANCE-MEALS-AGING.] The 
supplemental funding for nutrition programs 
serving counties where congregate and 
home-delivered meals were locally financed 
prior to participation in the nutrition program of 
the Older Americans Act shall be awarded at no 
less than the same levels as in fiscal year 1995. 

Subd. 4. Children's Program 

The amounts that may be spent from this 
appropriation for each purpose are as follows: 

(a) Children's Trust Fund Grants 

247,000 247,000 

(b) Fantllies With Children 
Services Grants and Adntlnistration 

1,718,000 1,710,000 

(c) Fantlly Service Collaborative Grants 

1,000,000 1,500,000 

(d) Fantlly Preservation, Fantlly Support, 
and Child Protection Grants 

19,860,000 
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8,573,000 8,573,000 

( e) Subsidized Adoption Grants 

5,587,000 6,688,000 

(f) Other Families with Children 
Services Grants 

2,735,000 2,735,000 

[FAMILY SERVICES COLLABORATIVE.] 
Plans for the expenditure of funds for family 
services collaboratives must be approved by the 
children's cabinet according to criteria in 
Minnesota Statutes, section 121.8355. Money 
appropriated for these purposes may be 
expended in either year of the biennium. Money 
appropriated for family services collaboratives is 
also available for start-up funds under Minnesota 
Statutes, section 245.492, subdivision 19, for 
children's mental health collaboratives. 

[HOME CHOICE PROGRAM.] Of this 
appropriation, $75,000 each year must be used as 
a grant to the metropolitan council to support the 
housing and related counseling component of the 
home choice program. 

[FOSTER CARE.] Foster care, as defined in 
Minnesota Statutes, section 260.015, subdivision 
7, is not a community social service as defined in 
Minnesota Statutes, section 256E.03, subdivision 
2, paragraph (a). This paragraph is effective the 
day following final enactment. 

[NEW CHANCE.] Of this appropnat10n, 
$100,000 each year is for a grant to the New 
Chance demonstration project that provides 
comprehensive services to young AFDC 
recipients who became pregnant as teenagers and 
dropped out of high school. The commissioner 
shall provide an annual report on the progress of 
the demonstration project, including specific data 
on participant outcomes in comparison to a 
control group that received no services. The 
commissioner shall also include 
recommendations on whether strategies or 
methods that have proven successful in the 
demonstration project should be incorporated 
into the STRIDE employment program for 
AFDC recipients. 

[HIPPY CARRY FORWARD.] $50,000 in 
unexpended money appropriated in fiscal year 
1995 for the Horne Instruction Program for 
Preschool Youngsters (HIPPY) in Laws 1994, 
chapter 636, article I, section 11, does not cancel 
but is available for the same purposes for fiscal 
year 1996. 

[COMMUNITY COLLABORATIVE 
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MATCHING GRANT.] Of the funds 
appropriated for family services collaboratives, 
$75,000 in fiscal year 1996 shall be used for the 
commissioner of human services to provide a 
matching grant for community collaborative 
projects for children and youth developed by a 
regional organization established under 
Minnesota Statutes, section 116N.08, to receive 
rural development challenge grants. The regional 
organization must include a broad cross-section 
of public and private sector community 
representatives to develop programs, services or 
facilities to address specific community needs of 
children and youth. The regional organization 
must also provide a two-to-one match of 
nonstate dollars for this grant. 

[INDIAN CHILD WELFARE GRANTS.] 
$100,000 is appropriated from the general fund 
to the commissioner of human services for the 
purposes of providing compliance grants to an 
Indian child welfare defense corporation, 
pursuant to Minnesota Statutes, section 
257.3571, subdivision 2a, to be available until 
June 30, 1997. 

Subd. 5. Economic Self-Sufficiency 

General 

317,950,000 321,696,000 

The amounts that may be spent from this 
appropriation for each purpose are as follows: 

(a) STRIDE Grants 

8,939,000 8,211,000 

(b) AFDC Grants 

143,568,000 146,772,000 

( c) General Assistance Grants 

45,707,000 45,009,000 

(d) Work Readiness Grants 

1,573,000 -0-

( e) Minnesota Supplemental Aid 

22,493,000 25,757,000 

(f) Minnesota Family Investment 
Plan (MFIP) Grants 

21,307,000 15,150,000 

(g) Child-Care Fund Entitlement Grants 

17,208,000 19,780,000 

(h) Child Support Enforcement Grants 

9,785,000 9,785,000 
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(i) Child Care Fund • Nonentitled 

15,526,000 19,751,000 

(j) Administration and Other Grants 

31,844,000 31,481,000 

[FOOD STAMP EMPLOYMENT AND 
TRAINING.] Federal food stamp employment 
and training funds are appropriated to the 
commissioner to reimburse counties for food 
stamp employment and training expenditures. 

[STATE TAKEOVER ACCELERATION.] 
Notwithstanding Minnesota Statutes. section 
256.025, $800,000 of the funds appropriated for 
fiscal year 1996 under Minnesota Statutes, 
section 256.026, shall be used to reimburse the 
county share of project STRIDE case 
management and work readiness employment 
and training services for the first six months of 
calendar year 1995. 

[CASH BENEFITS IN ADVANCE.] The 
commissioner, with the advance approval of the 
commissioner of finance, is authorized to issue 
cash assistance benefits up to two days before 
the first day of each month, including two days 
before the start of each state fiscal year. Of the 
money. appropriated for the aid to families with 
dependent children program for fiscal year 1996, 
$12,000,000 is available in fiscal year 1995. If 
that amount is insufficient for the costs incurred, 
an additional amount of the fiscal year 1 996 
appropriation as needed may be transferred with 
the advance approval of the commissioner of 
finance. This paragraph is effective the day 
following final enactment 

[MFIP TRANSFER.] Unexpended money 
appropriated for the Minnesota family 
investment plan in fiscal year 1996 does not 
cancel but is available for those purposes in 
fiscal year 1997. 

[PATERNITY ESTABLISHMENT.] Federal 
matching funds from the hospital 
acknowledgment reimbursement program may 
be retained by the commissioner to establish 
paternity in child support cases. These federal 
matching funds are appropriated to the 
commissioner and must be used for education 
and public information concerning paternity 
establishment and the prevention of nonmarital 
births. 

[CHILD SUPPORT INCENTIVES.] The 
commissioner may transfer money appropriated 
for child support enforcement county 
performance incentives for fiscal years 1996 and 
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1997 between county performance incentive 
accounts. Unexpended money in fiscal year 1996 
does not cancel but is available for county 
performance incentives in fiscal year 1997. 

[MINNESOTA PARENTS' FAIR SHARE.] 
Unexpended money appropriated for Minnesota 
parents' fair share in fiscal year 1996 does not 
cancel but is available to the commissioner for 
this program in fiscal year 1997. 

[GNAFDC TO SSI CONVERSION.] The 
commissioner may contract with a private entity 
to convert general assistance and AFDC 
recipients to the federal Supplemental Security 
Income program. The contract shall pay only for 
cases successfully converted, at a rate to be 
negotiated by the commissioner. 

[GA STANDARD.] The commissioner shall set 
the monthly standard of assistance for general 
assistance units consisting of an adult recipient 
who is childless and unmarried or living apart 
from his or her parents or a legal guardian at 
$203. 

[AFDC SUPPLEMENTARY GRANTS.] Of the 
appropriation for aid to families with dependent 
children, the commissioner shall provide 
supplementary grants not to exceed $200,000 a 
year for aid to families with dependent children. 
The commissioner shall include the following 
costs in determining the amount of the 
supplementary grants: major home repairs, repair 
of major home appliances, utility recaps, 
supplementary dietary needs not covered by 
medical assistance, and replacements of 
furnishings and essential major appliances. 

[WORK READINESS ELIMINATION.] 
Notwithstanding Minnesota Statutes, section 
256.025, $1,573,000 of the funds appropriated 
for fiscal year 1996 under Minnesota Statutes, 
section 256.026, must be used to reimburse the 
county share of work readiness grants for the 
first six months of calendar year 1995. 

[FEDERAL WELFARE REFORM.] 
Notwithstanding the provisions of Minnesota 
Statutes, section 256.011 or any other law to the 
contrary, the commissioner of human services 
may not implement changes in human services 
block grants and entitlement programs mandated 
by the 104th Congress, without authorization by 
the Minnesota Legislature. 

Subd. 6. Health Care 

General 

1,668,242,000 1,794,408,000 
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The amounts that may be spent from this 
appropriation for each purpose are as follows: 

(a) Group Residential Housing Grants 

48,284,000 54,776,000 

(b) MA Long-Term Care Facilities 

540,531,000 556,857,000 

(c) MA Long-Term Care Waivers 
and Home Care 

202,821,000 

(d) MA Managed Care and 
Fee-for-Service 

581,671,000 

217,781,000 

659,554,000 

( e) General Assistance Medical Care 

224,007,000 230,400,000 

(f) Alternative Care 

37,251,000 

(g) Medicaid Management 
Information System 

10,657,000 

41,053,000 

10,657,000 

(h) Administration and Other Grants 

23,020,000 23,330,000 

[PREADMISSION SCREENING TRANSFER.] 
Effective the day following final enactment, up 
to $40,000 of the appropriation for preadmission 
screening and alternative care for fiscal year 
1995 may be transferred to the health care 
administration account to pay the state's share of 
county claims for conducting nursing home 
assessments for persons with mental illness or 
mental retardation as required by Public Law 
Number 100-203. 

[ICF/MR AND NURSING FACILITY 
INFLATION.] The commissioner of human 
services shall grant inflation adjustments for 
nursing facilities with rate years beginning 
during the biennium according to Minnesota 
Statutes, section 256B.431, and shall grant 
inflation adjustments for intermediate care 
facilities for persons with mental retardation or 
related conditions with rate years beginning 
during the biennium according to Minnesota 
Statutes, section 256B.501. 

[ICF/MR RATE EXEMPTIONS.] For the rate 
year beginning October I, 1995, the 
commissioner shall exempt ICF/MR facilities 
from reductions to the payment rates under 
Minnesota Statutes, section 256B.50 I, 
subdivision Sb, if the facility: (I) has had a 
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settle-up payment rate established in the 
reporting year preceding the rate year for a 
one-time rate adjustment; (2) is a newly 
established facility; (3) is an A to B licensure 
conversion project under the reimbursement rule; 
( 4) has a payment rate subject to a community 
conversion project under Minnesota Statutes, 
section 252.292; or (5) has a payment rate 
established under Minnesota Statutes, section 
245A.12 or 245A.13. The commissioner shall 
consider these exceptions in the promulgation of 
permanent rules for payment rates to be effective 
on or after October I, 1996. 

[MINNESOTACARE PHARMACY.] 
Notwithstanding the amendments in this act to 
Minnesota Statutes, section 256B.0625, 
subdivision 13, the pharmacy dispensing fee in 
the MinnesotaCare program shall be $4. 10. 

[ALTERNATIVE CARE TRANSFER.] Any 
money allocated to the alternative care program 
that is not spent for the purposes indicated does 
not cancel but shall be transferred to the medical 
assistance account. 

[RATABLE REDUCTION.] For services 
rendered on or after July 1, 1995, the 
commissioner shall ratably reduce general 
assistance medical care payments for all services 
except pharmacy services by 4.0 percent. 

[INFLATIONARY FORECAST ERRORS.) The 
commissioner shall adjust the medical assistance 
hospital cost index under Minnesota Statutes, 
section 256.969, subdivision 1, for admissions 
occurring on or after July 1, 1995, to recover 
payments under both medical assistance and 
general assistance medical care made to hospitals 
in prior years in which projected inflation 
exceeded actual inflation. The adjustment shall 
be determined by the commissioner and 
established at a level sufficient to recover the 
difference between projected inflation and actual 
inflation for rate years 1990 to 1992 by June 30, 
1997. 

[PREADMISSION SCREENING RATE.] The 
preadmission screening payment to all counties 
shall continue at the payment amount in effect 
for fiscal year 1995. 

[PAS/AC APPROPRIATION.] The 
comnuss1oner may expend the money 
appropriated for preadmission screening and the 
alternative care program for these purposes in 
either year of the biennium. 

[SAIL TRANSFER.] Appropriations for 
administrative costs associated with the senior's 
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agenda for independent living (SAIL) program 
may be transferred to SAIL grants as the 
commissioner determines necessary to facilitate 
the delivery of the program. 

[STUDY OF OUTPATIENT RATES.) The 
commissioner shall conduct a review of payment 
rates and methodologies for medical services that 
are provided on an outpatient basis. The 
commissioner may convene a review panel that 
is comprised of agency staff and staff from 
hospitals and physician clinics to assist in the 
review. The commissioner shall submit a report 
on the results of the review, along with any 
recommendations for changes to the payment 
system for outpatient services, to the governor 
and the legislature by January 15, 1996. 

[ADDITIONAL WAIVERED SERVICES.] (a) 
The commissioner shall seek the necessary 
amendments to home and community-based 
waiver programs to provide services to persons 
who, due to the inability to direct their own care, 
are no longer eligible for personal care assistant 
services but are eligible for the community 
alternatives for disabled individuals (CADI), 
community alternative care (CAC), mental 
retardation or related conditions (MR/RC), 
traumatic brain injury (TBI), or elderly waivers. 
These recipients who transfer from personal care 
services to home and community-based waiver 
programs shall not be denied personal care 
services until waivered services are available. 

(b) Notwithstanding Minnesota Rules, parts 
9525.1800 to 9525.1930 and Minnesota Statutes, 
section 256B.092, subdivision 4, resources for 
home and community-based services for persons 
with mental retardation or related conditions, 
made available for the purpose of providing 
alternative services for persons affected by the 
PCA restructuring, shall be allocated based on 
criteria that considers the assessed needs and 
home care authorization levels of persons 
affected by the restructuring and provides 
preference to these persons during the allocation 
process. 

[CHILDREN INELIGIBLE FOR TEFRA.] 
When a child is determined ineligible for 
TEFRA or a child or adult for PCA services, the 
commissioner shall provide the adult or the 
child's parent or guardian with information on 
how to apply for alternative services from the 
county, the local mental health collaborative, the 
public health agency, the departments of health 
and human services, and the Minnesota 
comprehensive health association. 
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[ALLOCATION OF WAIVERED SLOTS.] In 
allocating waiver slots to counties under 
Minnesota Statutes, sections 256B.092 and 
256B.501, the commissioner shall ensure that at 
least as many individuals are served from county 
waiting lists as the net census reduction from 
regional treatment centers. Any unexpended 
appropriations from the regional treatment center 
supplements for state enhanced waiver slots shall 
be transferred into the regional treatment center 
salary account. 

[CONSUMER SATISFACTION SURVEY.] 
Any federal matching money received through 
the medical assistance program for the consumer 
satisfaction survey is appropriated to the 
commissioner for this purpose. The 
commissioner may expend the federal money 
received for the consumer satisfaction survey in 
either year of the biennium. 

[NURSING HOME GEOGRAPHIC GROUPS.] 
The commissioner shall report to the chairs of 
the senate health care and family services 
finance division and the house health and human 
services finance division by January I 5, 1996, 
with recommendations for changes in the current 
geographic grouping of nursing homes. The 
recommendations shall take into account 
changes in the federal definition of standard 
metropolitan statistical areas and inequities that 
result from the current groupings. 

[LONG-TERM CARE OPTIONS PROJECT.] 
Federal funds received by the commissioner of 
human services for the long-term care options 
project may be transferred among object of 
expenditure classifications as the commissioner 
determines necessary for the implementation of 
the project. 

[MORATORIUM EXCEPTIONS.] Of this 
appropriation, $200,000 each year is for the 
medical assistance costs of moratorium 
exceptions approved by the commissioner of 
health under Minnesota Statutes, section 
144A.073. 

[SURCHARGE COMPLIANCE.] In the event 
that federal financial participation in the 
Minnesota medical assistance program is 
reduced as a result of a determination that 
Minnesota is out of compliance with Public Law 
Number I 02-234 or its implementing regulations 
or with any other federal law designed to restrict 
provider tax programs or intergovernmental 
transfers, the commissioner shall appeal the 
determination to the fullest extent permitted by 
law and may ratably reduce all medical 
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assistance and general assistance medical care 
payments to providers other than the state of 
Minnesota in order to eliminate any shortfall 
resulting from the reduced federal funding. Any 
amount later recovered through the appeals 
process shall be used to reimburse providers for 
any ratable reductions taken. 

[MANAGED CARE.] The nonfederal share of 
the Prepaid Medical Assistance Program funds, 
which have been appropriated to fund county 
managed care advocacy and enrollment 
operating costs, shall be disbursed as grants 
using either a reimbursement or block grant 
mechanism 

[PMAP CARRYOVER.] Unexpended money 
appropriated for fiscal year 1996 for the 
nonfederal share of the prepaid medical 
assistance program to fund county managed care 
advocacy and enrollment operating costs does 
not cancel but is available in fiscal year 1997. 

[PREPAID RATE DISCOUNTS.] 
Notwithstanding section 12 of this article, rates 
for rate years through December 3 I, 1998, for 
the prepaid medical assistance and prepaid 
general assistance medical care programs shall, 
in the aggregate for each program in expansion 
counties after July 1, 1995, include an effective 
ten percent discount for individuals under 65, 
and an effective five percent discount for persons 
age 65 and older, compared with expected 
fee-for-service costs for the same population. 

[COMPULSIVE GAMBLING.] (a) Of the 1995 
appropriation for the compulsive gambling 
program under Laws 1994, chapter 633, article 8, 
section 8, subdivision 1, up to $175,000 does not 
cancel but shall remain available for the 
development and implementation of outcome 
evaluation, treatment effectiveness research in 
the biennium ending June 30, 1997. 

(b) Only contributions to the compulsive 
gambling program may be carried forward 
between fiscal years or from biennium to 
biennium. 

(c) Paragraphs (a) and (b) are effective the day 
following final enactment. 

Subd. 7. Community Mental Health 
and State-Operated Services 

General 

254,604,000 260,379,000 

The amounts that may be spent from this 
appropriation for each purpose are as follows: 
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( a) Mental Health Grants - Children 

7,097,000 12,536,000 

[MENTAI., HEALTH COLLABORATIVE.] 
Mental health grants available for children 
formerly served under the TEFRA program shall 
be distributed and administered by a children's 
mental health collaborative where a collaborative 
exists. 

(b) Mental Health Grants - Adults 

38,222,000 40,918,000 

( c) Residential Treatment 
Center Facilities 

194,921,000 192,265,000 

( d) Developmental Disability 
and Mentally Ill (DD and MI) 
State-Operated Community Services (SOCS) 

13,001,000 13,297,000 

( e) Administration and Other Grants 

1,363,000 1,363,000 

[MENTAL HEALTH GRANTS.] (a) Mental 
health grants appropriated for the biennium as 
part of the TEFRA and PCA restructuring 
proposal shall be distributed to children's mental 
health collaboratives, or where there is no 
collaborative, to counties. Grants shall be 
prorated by county based on the estimated dollar 
value of services for children and adults with a 
mental health diagnosis that will be lost due to 
the changes in Minnesota Statutes, sections 
256B.055, subdivision 12, and 256B.0627. 

(b) The commissioner shall form a work group to 
recommend a process for awarding grants that 
will maximize services purchased and minimize 
administrative overhead. The task force shall 
include representatives of the state advisory 
council on mental health and the children's 
subcommittee, parents, consumers, advocacy 
groups, providers, and local social service and 
public health staff. The work group shall 
consider whether the process for awarding 
consumer support grants under Minnesota 
Statutes, section 256.476, can be utilized for 
awarding these mental health grants. In addition, 
the work group shall recommend ways to 
minimize harm to children and families and to 
reduce barriers to accessing alternative services. 

( c) For the first year of the biennium, funds must 
be distributed by January I, 1996, and for the 
second year, by July 1, 1996. None of this 
appropriation shall be used for county 
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administration, but must be used to fund direct 
services to persons found ineligible for TEFRA 
or PCA services. 

[MENTAL HEALTH CASE MANAGEMENT.] 
Notwithstanding section 12 of this article, this 
paragraph does not expire. The reimbursement 
rate for mental health case management services 
provided by counties under Minnesota Statutes, 
sections 245.4881 and 256B.0625, for children 
with severe emotional disturbance is $45. 

[CALCULATION OF FTE's.] When calculating 
regional treatment center full-time equivalent 
employees, the commissioner of finance shall 
make a separate calculation for physicians and 
their salaries. 

[RELOCATIONS FROM FARIBAULT.] Of 
this appropriation, $162,000 in fiscal year 1996 
and $37,000 in fiscal year 1997 are for grants to 
counties for discharge planning related to 
persons with mental retardation or related 
conditions being relocated from the Faribault 
regional center to community services. 

[TRANSFERS TO MOOSE LAKE.] 
Notwithstanding Minnesota Statutes, sections 
253B.18, subdivisions 4 and 6, and 253B.185, 
subdivision 2, with the establishment of the 
Minnesota sexual psychopathic personality 
treatment center, the commissioner is authorized 
to transfer any person committed as a 
psychopathic personality, sexual psychopathic 
personality, or sexually dangerous person, 
between the Minnesota security hospital and the 
facility at Moose Lake. 

[RTC CHEMICAL DEPENDENCY 
PROGRAMS.] When the operations of the 
regional treatment center chemical dependency 
fund created in Minnesota Statutes, section 
246.18, subdivision 2, are impeded by projected 
cash deficiencies resulting from delays in the 
receipt of grants, dedicated income, or other 
similar receivables, and when the deficiencies 
would be corrected within the budget period 
involved, the commissioner of finance may 
transfer general fund cash reserves into this 
account as necessary to meet cash demands. The 
cash flow transfers must be returned to the 
general fund in the fiscal year that the transfer 
was made. Any interest earned on general fund 
cash flow transfers accrues to the general fund 
and not the regional treatment center chemical 
dependency fund. 

[RTC RESTRUCTURING.] For purposes of 
restructuring the regional treatment centers and 
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state nursing homes, any regional treatment 
center or state nursing home employee whose 
position is to be eliminated shall be afforded the 
options provided in applicable collective 
bargaining agreements. All salary and mitigation 
allocations from fiscal year 1996 shall be carried 
forward into fiscal year 1997. Provided there is 
no conflict with any collective bargaining 
agreement, any regional treatment center or state 
nursing home position reduction must only be 
accomplished through mitigation, attrition, 
transfer, and other measures as provided in state 
or applicable collective bargaining agreements 
and in Minnesota Statutes, section 252.50, 
subdivision 11, and not through layoff. 

[RTC POPULATION.] If the resident population 
at the regional treatment centers is projected to 
be higher than the estimates upon which the 
medical assistance forecast and budget 
recommendations for the I 996-97 biennium 
were based, the amount of the medical assistance 
appropriation that is attributable to the cost of 
services that would have been provided as an 
alternative to regional treatment center services, 
including resources for community placements 
and waivered services for persons with mental 
retardation and related conditions, is transferred 
to the residential facilities appropriation. 

[INFRASTRUCTURE REINVESTMENT.] 
$750,000 is available from the public facilities 
authority under Minnesota Statutes 446A.071 for 
grant funds to a local unit of government for the 
development of infrastructure and planning for 
redevelopment in response to the memorandum 
of understanding for the regional treatment 
centers. Eligible costs include sewer, water, and 
easements and engineering costs associated with 
the project proposal. 

[CAMP.] Of this appropriation, $30,000 is from 
the mental health special projects account for 
adults and children with mental illness from 
across the state, for a camping program which 
utilizes the Boundary Waters Canoe Area and is 
cooperatively sponsored by client advocacy, 
mental health treatment, and outdoor recreation 
agencies. 

[IMD DOWNSIZING FLEXIBILITY.] If a 
county presents a budget-neutral plan for a net 
reduction in the number of institution for mental 
disease (IMD) beds funded under group 
residential housing, the commissioner may 
transfer the net savings from group residential 
housing and general assistance medical care to 
medical assistance and mental health grants to 
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provide appropriate services in non-IMD 
settings. 

[REPAIRS AND BETTERMENTS.] The 
commissioner may transfer unencumbered 
appropriation balances between fiscal years for 
the state residential facilities repairs and 
betterments account and special equipment 

[PROJECT LABOR.] Wages for project labor 
may be paid by the commissioner of human 
services out of repairs and betterments money if 
the individual is to be engaged in a construction 
project or a repair project of short term and 
nonrecurring nature. Compensation for project 
labor shall be based on the prevailing wage rates, 
as defined in Minnesota Statutes, section 177.42, 
subdivision 6. Project laborers are excluded from 
the provisions of Minnesota Statutes, sections 
43A.22 to 43A.30, and shall not be eligible for 
state-paid insurance and benefits. 

[PLAN FOR ADOLESCENT TREATMENT 
EXPANSION.] The commissioner shall report to 
the legislature by January 15, 1996, with a 
cost-neutral plan to add up to 20 beds to each of 
the two existing adolescent treatment facilities at 
the regional treatment centers in order to reduce 
or eliminate out-of-state placement of 
adolescents who have serious emotional 
disturbance and exhibit violent behavior, if they 
cannot be treated in their own communities. Cost 
neutrality shall be determined by comparing the 
costs of program expansion with the projected 
costs of out-of-state placements. 

Sec. 3. COMMISSIONER OF HEALTH 
Subdivision I. Total 
Appropriation 

General 

Summary by Fund 

37,978,000 

Metropolitan Landfill 
Contingency Action Fund 193,000 

State Government 
Special Revenue 15,947,000 

Trunk Highway 1,513,000 

Special Revenue 8,000 

[LANDFILL CONTINGENCY.] The 
appropriation from the metropolitan landfill 
contingency action fund is for monitoring well 
water supplies and conducting health 
assessments in the metropolitan area. 

[TRUNK HIGHWAY FUND.] The 
appropriation from the trunk highway fund is for 
emergency medical services activities. 

55,639,000 

37,950,000 

193,000 

16,222,000 

1,513,000 

8,000 
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Subd. 2. Health 
Systems Development 

Summary by Fund 

General 27,499,000 

State Government 
Special Revenue 429,000 

[WIC TRANSFERS.] General fund 
appropriations for the women, infants, and 
children food supplement program (WIC) are 
available for either year of the biennium. 
Transfers of appropriations between fiscal years 
must be for the purpose of maximizing federal 
funds or minimizing fluctuations in the number 
of participants. 

[NURSING HOME RESIDENTS 
EDUCATION.] Any efforts undertaken by the 
Minnesota departments of health or human 
services to conduct periodic education programs 
for nursing home residents shall build on and be 
coordinated with the resident and family 
advisory council education program established 
in Minnesota Statutes, section 144A.33. 

[HOSPITAL CONVERSION.] Of the 
appropriation from the general fund, the 
commissioner of health shall provide $25,000 to 
a 28-bed hospital located in Chisago county, to 
enable that facility to plan for closure and 
conversion, in partnership with other entities, in 
order to offer outpatient and emergency services 
at the site. 

[CARRYOVER.] General fund appropriations 
for treatment services in the services for children 
with special health care needs program are 
available for either year of the biennium. 

Subd. 3. Health Quality 
Assurance 

General 

Trunk Highway 

State Government 

Summary by Fund 

1,135,000 

1,431,000 

Special Revenue 4,368,000 

[NONCERTIFIED NURSING HOME.] Of the 
appropriation from the state government special 
revenue fund, up to $250,000 is available if the 
commissioner determines the need to place a 
noncertified nursing home into receivership 
under Minnesota Statutes, section 144A.14 or 
144A.15. Any money expended from this 
account for this purpose shall only be used to 
cover the necessary costs for the receivership 

27,928,000 

27,354,000 

430,000 

6,934,000 

1,135,000 

1,431,000 

4,499,000 

3617 

27,784,000 

7,065,000 
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and for the operation of the facility during the 
time period necessary to relocate residents from 
the facility. The commissioner shall suspend 
admissions to the nursing home effective as of 
the date of the commencement of the 
receivership. Notwithstanding the provisions of 
Minnesota Statutes, section 144A.16, and 
Minnesota Rules, parts 4655.6810 to 4655.6830, 
the commissioner shall relocate residents within 
45 days from the commencement of the 
receivership if the receivershlp costs are covered 
by this section. Once relocation of the residents 
is completed, the nursing home license shall 
expire. Notwithstanding the provisions of 
Minnesota Statutes, section 144A.07!, 
subdivision 3, paragraph (c), the commissioner 
may issue a new license to operate the facility as 
a nursing home withln 120 days from the 
commencement of the receivership provided that 
the licensed and certified capacity does not 
exceed the capacity of the former facility and all 
money expended from the state government 
special revenue account is repaid to the 
commissioner prior to the issuance of the license. 
Any unrecovered costs to the fund shall be 
included as costs to the activity under Minnesota 
Statutes, section 16A.1285. The commissioner 
shall report any use of thls authority to the 
commissioner of finance and the chair of the 
senate health care and family services finance 
division and the chair of the house human 
services finance division. 

Subd. 4. Health Protection 

Summary by Fund 

General 6,899,000 

State Government 
Special Revenue 9,687,000 

Metropolitan Landfill 
Contingency Action 
Fund 171,000 

Special Revenue 8,000 

[LEAD ABATEMENT.] $200,000 is 
appropriated from the general fund to the 
commissioner of health for the biennium ending 
June 30, 1997, for the purpose of administering 
lead abatement activities. Of this amount, 
$25,000 shall be used for the purposes of 
lead-safe housing, and $25,000 shall be used for 
the purposes of lead cleanup equipment. 

Subd. 5. Management and 
Support Services 

Summary by Fund 

16,765,000 

6,895,000 

9,787,000 

171,000 

8,000 

4,012,000 

[62NDDAY 

16,861,000 

4,176,000 
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General 
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Metropolitan Landfill 
Contingency Action Fund 

Trunk Highway 

State Government 

2,445,000 

22,000 

82,000 

Special Revenue 1,463,000 

Sec. 4. VETERANS NURSING 
HOMES BOARD 

[SPECIAL REVENUE ACCOUNT.] The 
general fund appropriations made to the veterans 
homes board shall be transferred to a veterans 
homes special revenue account in the special 
revenue fund in the same manner as other 
receipts are deposited in accordance with 
Minnesota Statutes, section 198.34, and are 
appropriated to the veterans homes board of 
directors for the operation of board facilities and 
programs. 

[SETTING THE COST OF CARE.] The 
veterans homes board may set the cost of care at 
the Silver Bay and Luverne facilities based on 
the cost of average skilled nursing care provided 
to residents of the Minneapolis veterans home 
for fiscal year 19%. 

[ROOMS WITH MORE THAN FOUR BEDS.] 
(a) Until June 30, I 996, the commissioner of 
health shall not apply the provisions of 
Minnesota Statutes, section 144.55, subdivision 
6, paragraph (b ), to the Minnesota veterans home 
at Hastings. 

(b) The veterans homes board may not admit 
residents into the domiciliary beds at the 
Minnesota veterans home at Hastings before 
October I, 1995. 

[LICENSED CAPACITY.] The department of 
health shall not reduce the licensed bed capacity 
for the Minneapolis veterans home pending 
completion of the project authorized by Laws 
1990, chapter 610, article 1, section 9, 
subdivision 3, unless the federal grant for the 
project is not awarded. 

[ALLOWANCE FOR FOOD.] The allowance 
for food may be adjusted annually to reflect 
changes in the producer price index, as prepared 
by the United States Bureau of Labor Statistics, 
with the approval of the commissioner of 
finance. Adjustments for fiscal year 1996 and 
fiscal year 1997 must be based on the June 1994 
and June 1995 producer price index respectively, 
but the adjustment must be prorated if it would 
require money in excess of the appropriation. 

2,566,000 

22,000 

82,000 

1,506,000 

17,937,000 

3619 

18,614,000 
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[FERGUS FALLS.] If a federal grant for the 
construction of the Fergus Falls veterans home is 
received before the start of the 19% legislative 
session, the veterans homes board of directors 
may use up to $150,000 of this appropriation to 
fund positions and support services to coordinate 
and oversee the construction of the home and to 
begin planning for the opening of the facility. 

Sec. 5. HEALTH-RELATED BOARDS 

Subdivision 1. Total 
Appropriation 

[STATE GOVERNMENT SPECIAL 
REVENUE FUND.] The appropriations in this 
section are from the state government special 
revenue fund. 

[NO SPENDING IN EXCESS OF 
REVENUES.] The commissioner of finance 
shall not pennit the allotment, encumbrance, or 
expenditure of money appropriated in this 
section in excess of the anticipated biennial 
revenues or accumulated surplus revenues from 
fees collected by the boards. Neither this 
provision nor Minnesota Statutes, section 
214.06, applies to transfers from the general 
contingent account, if the amount transferred 
does not exceed the amount of surplus revenue 
accumulated by the transferee during the 
previous five years. 

Subd. 2. Board of Chiropractic 
Examiners 

Subd. 3. Board of Dentistry 

Subd. 4. Board of Dietetic 
and Nutrition Practice 

Subd. 5. Board of Marriage and 
Family Therapy 

Subd. 6. Board of Medical 
Practice 

Subd. 7. Board of Nursing 

[DISCIPLINE AND LICENSING SYSTEMS 
PROJECT.] Of this appropriation, $548,000 the 
first year and $295,000 the second year is to 
implement the discipline and licensing systems 
project as recommended by the information 
policy office. In accordance with Minnesota 
Statutes, section 214.06, subdivision 1, the board 
may raise fees to fund this activity. 

Subd. 8. Board of Nursing 
Home Administrators 

Subd. 9. Board of Optometry 

Subd. 10. Board of Pharmacy 

8,906,000 

309,000 

698,000 

63,000 

95,000 

3,204,000 

2,258,000 

182,000 

78,000 

900,000 

[ 62NDDAY 

8,608,000 

313,000 

708,000 

64,000 

96,000 

3,188,000 

2,009,000 

186,000 

79,000 

894,000 
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Subd. 11. Board of Podiatry 

Subd. 12. Board of Psychology 

Subd. 13. Board of Social Work 

Subd. 14. Board of Veterinary 
Medicine 

Sec. 6. COUNCIL ON DISABILITY 

[COUNCIL ON DISABILITY.] Of this 
appropriation $150,000 is from the general fund 
to the council on disability for fiscal year 1996, 
for the purposes of a matching grant to the 
Fergus Falls Center for the Arts, Inc. to complete 
renovations of a local theater necessary to bring 
it into compliance with the federal Americans 
with Disabilities Act. This appropriation must be 
matched by $50,000 of nonstate local funds. 

Sec. 7. OMBUDSMAN FOR MENTAL 
HEALTH AND MENTAL RETARDATION 

Sec. 8. OMBUDSMAN 
FOR FAMILIES 

Sec. 9. TRANSFERS. 

Subdivision I. Entitlement programs 

(a) Transfers in fiscal year 1995 

Effective the day following final enactment, the 
commissioner of human services may transfer 
unencumbered appropriation balances for fiscal 
year 1995 among the aid to families with 
dependent children, aid to families with 
dependent children child care, Minnesota family 
investment plan, general assistance, general 
assistance medical care, medical assistance, 
Minnesota supplemental aid, group residential 
housing and work readiness programs, and the 
entitlement portion of the chemical dependency 
consolidated treatment fund, with the approval of 
the commissioner of finance after notification of 
the chair of the senate health care and family 
services finance division and the chair of the 
house of representatives health and human 
services finance division. 

(b) Transfers of unencumbered 
entitled grant and aid appropriations 

The commissioner of human services, with the 
approval of the commissioner of finance, and 
after notification of the chair of the senate health 
care and family services finance division and the 
chair of the house of representatives health and 
human services finance division, may transfer 
unencumbered appropriation balances for the 
biennium ending June 30, 1997, within fiscal 
years among the aid to families with dependent 

31,000 

393,000 

553,000 

142,000 

725,000 

1,132,000 

133,000 

3621 

32,000 

396,000 

492,000 

151,000 

581,000 

1,097,000 

137,000 
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children, aid to families with dependent children 
child care, Minnesota family investment plan, 
general assistance, general assistance medical 
care, medical assistance, Minnesota 
supplemental aid, group residential housing, and 
work readiness programs, and the entitlement 
portion of the chemical dependency consolidated 
treatment fund, and between fiscal years of the 
biennium. 

Subd. 2. Approval required 

Positions, salary money, and nonsalary 
administrative money may be transferred within 
the departments of human services and health 
and within the programs operated by the veterans 
nursing homes board as the commissioners and 
the board consider necessary, with the advance 
approval of the commissioner of finance. The 
commissioners and the board shall inform the 
chairs of the health and human services finance 
division of the house of representatives and the 
health and family services finance division of the 
senate quarterly about transfers made under this 
provision. 

Subd. 3. Transfer 

Funding appropriated by the legislature may not 
be transferred to a different department than that 
specified by the legislature without legislative 
authority. 

Sec. 10. PROVISIONS 

(a) Money appropriated to the commissioner of 
human services for the purchase of provisions 
within the item "current expense" must be used 
solely for that purpose. Money provided and not 
used for the purchase of provisions must be 
canceled into the fund from which appropriated, 
except that money provided and not used for the 
purchase of provisions because of population 
decreases may be transferred and used for the 
purchase of drugs and medical and hospital 
supplies and equipment with written approval of 
the governor after consultation with the 
legislative advisory commission. 

(b) For fiscal year 1996 the allowance for food 
may be adjusted to the equivalent of the 75th 
percentile of the comparable raw food costs for 
community nursing homes as reported to the 
commissioner of human services. For fiscal year 
1997 an adjustment may be made to reflect the 
annual change in the United States Bureau of 
Labor Statistics producer price index as of June 
1996 with the approval of the commissioner of 
finance. The adjustments for either year must be 
prorated if they would require money in excess 
of this appropriation 

[62NDDAY 
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Sec. I 1. CARRYOVER LIMITATION 

None of the appropriations in this act which are 
allowed to be carried forward from fiscal year 
1996 to fiscal year 1997 shall become part of the 
base level funding for the 1997-1999 biennial 
budget, unless specifically directed by the 
legislature. 

Sec. 12. SUNSET OF UNCODIFIED LANGUAGE 

All uncodified language contained in this article 
expires on June 30, 1997, unless a different 
expiration is explicit 

ARTICLE2 

HUMAN SERVICES ADMINISTRATION 

Section 1. Minnesota Statutes 1994, section 14.03, subdivision 3, is amended to read: 

3623 

Subd 3. [RULEMAKING PROCEDURES.] The definition of a rule in section 14.02, 
subdivision 4, does not include: 

(I) rules concerning only the internal management of the agency or other agencies that do not 
directly affect the rights of or procedures available to the public; 

(2) rules of the commissioner of corrections relating to the placement and supervision of 
inmates serving a supervised release term, the internal management of institutions under the 
commissioner's control, and rules adopted under section 609.105 governing the inmates of those 
institutions; 

(3) rules relating to weight limitations on the use of highways when the substance of the rules is 
indicated to the public by means of signs; 

( 4) opinions of the attorney general; 

(5) the systems architecture plan and long-range plan of the state education management 
information system provided by section 121.931; 

(6) the data element dictionary and the annual data acquisition calendar of the department of 
education to the extent provided by section 121.932; 

(7) the occupational safety and health standards provided in section 182.655; 

(8) revenue notices and tax information bulletins of the commissioner of revenue; 8f 

(9) uniform conveyancing forms adopted by the commissioner of commerce under section 
507.09; or 

(10) the interpretive guidelines developed by the commissioner of human services to the extent 
provided in chapter 245A. 

Sec. 2. Minnesota Statutes 1994, section 16B.08, subdivision 5, is amended to read: 

Subd. 5. [FEDERAL Glll>IBRAL SllRVICllS ADMil>IISTRf.TIO~I AGENCY PRICE 
SCHEDULES.] Notwithstanding anything in this chapter to the contrary, the commiss10ner may, 
instead of soliciting bids, contract for purchases with suppliers who have published schedules of 
prices effective for sales to the GeReml Services AElmiRistfaliaR any federal agency of the United 
States. These contracts may be entered into, regardless of the amount of the purchase price, if the 
commissioner considers them advantageous and if the purchase price of all the commodities 
purchased under the contract do not exceed the price specified by the schedule. 

Sec. 3. Minnesota Statutes 1994, section 171.07, is amended by adding a subdivision to read: 
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Subd. 10. [AGREEMENTS WITH OTHER AGENCIES.] The commissioner of public safety 
is authonzed to enter into agreements with other a11encies to issue cards to clients of those 
agencies for use in their pro~ams. The cards may be issued to persons who do not qualify for a 
Mmnesota driver's license or o not provide evidence of name and identit~ as required by rule for 
a Minnesota 1dent1flcation card. Persons issued cards under this sub 1v1s1on will meet the 
identification verification requirements of the contracting agency. 

The inte · rovisions for the rovided 
in section I a cost to man 

Cards issued under this subdivision are not Minnesota identification cards for the purposes 
defined in sections 48.512, 201.061, 201.161, 332.50, and 340A.503. 

Sec. 4. Minnesota Statutes 1994, section 245A.02, is amended by adding a subdivision to read: 

Subd. 7b. [INTERPRETIVE GUIDELINES.] "Interpretive guidelines" means a polich 
statement that has been published section 245A.09, s · 12, and whic 

rovides mte retat1011, details, or su rmation concern lication of laws 
or rules. Interpretive guidelines are e information o consumers, 
providers of service, county agencies, e ep ent of human services, and others concerned. 

Sec. 5. Minnesota Statutes 1994, section 245A.03, subdivision 2a, is amended to read: 

Subd. 2a. [LICBNSl!>IG OF FOSTER CARE BY AN INDIVIDUAL WHO IS RELATED TO 
A CHILD; LICENSE REQUIRED.] Notwithstandmg subdivision 2, clause(!), tile eoHIIBissioee£ 
must lieeese or aflf!FO\'e ae ieElh•iElual who is relalCeEI to a el!ilEI in order to provide foster care for 
that a child, an individual who is related to the child, other than a arent, or le al ardian, must 
be licensed y e connruss1oner except as p_rov1 :Y. section 245A.035. · · 
issll:e the lieeBse er a19pro11al :Fe&=eaeii¥e te -Oie Sate the eliild was plaeed ia the applieaat' s heme, 
se leag as ne 1B0fe th&A 9Q days ft&\1e elapsed sieee die plaeement. If JB0re th.a.A 90 Elays ha.r,e 
elapsed sieee the plaeemeet, the eeftHH::issiener Rl&Y issae the Jieense or appreYal i:etfeaeti1re 90 
days. The gt=aAtieg of a lieease or approval to ftft individual 1.vhe is relaled to a ehild shall he 
aeeorEling to staHdafEls set feffll hy fester eare rule. The eonnnissioeer shall eeasider the 
i~eFtaeee ef maintaining the ehild' s relatieeshij) te family as aB: additieeal signifieant faeter iR 
det-efHHRiag •.vheHler te set aside a lieeRsing disEtYalifi:ef'YRder seetien 2451As.04, sahdidsieR 3b, er 
te gFaRt a variance ef lieCtlsing FeEfYirelRelHs uRder seetien 245A.04, sl¼hdivisien 9, in lieeasing er 
appre1liRg ae iREliYia\lal related ta a ehild. 

Sec. 6. [245A.035] [RELATIVE FOSTER CARE; EMERGENCY LICENSE.] 

Subdivision I. [GRANT OF EMERGENCY LICENSE.] Notwithstanding section 245A.03, 
subdiv1S1on 2a, a county agency may place a child for foster care with a relative who is not 
licensed to provide foster care, provided the requirements of subcliv1S1on 2 are met. As used m this 
section, the term "relative" has the meaning given it under section 260.181, subdivision 3. 

Subd. 2. [COOPERATION WITH EMERGENCY LICENSING PROCESS.] (a) A county 
a ency that places a child with a relative who is not licensed to p · foster care must begin the 

nse for the relatl ve d must con du e 

child m an three wor g the child 1 e 
home. c tld placed in the home of a re atlve who is no e 
removed from that home if the relative fails to coo erate with the cou an 
emergency foster care license. T e commissioner may on y issue an emerge nse 
to a relative with whom the county agency wishes to place or has placed a c I for foster care. 

b) If a child is to be laced in the home of a relative not Ii ovide foster care, either 
the placing agency or the county agency in the county m wh1c e 1ves shall conduct the 
emergency licensing process as required in this section. 

Subd. 3. [REQUIREMENTS FOR EMERGENCY LICENSE.] Before an emergency license 
may be issued, the following requirements must be met: 

(I) the county agency must conduct an initial inspection of the premises where the foster care is 
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placement. 

Sub CHILD FOSTER CARE LI APPLICA TI ergenc licens Ider 
s of 

t ,ilie 
co elat1ves 
as an 1er under 
secl!o . , u 1v1s1 3b, or to grant a 1censm urr men s under section 
245A.04, subdivision 9. 

Subd. 6. [DENIAL OF EMERGENCY LICENSE.] If the commissioner denies Iication 
for e under this section, derual mus 

comrruss10ner n a review y 
live. W1thm s of the rec er 

m 1v1 ual from reapplfing or ter care 
hcense. The decision o the comrrussioner is the final adnunistrative agency action. 

Sec. 7. Minnesota Statutes 1994, section 245A.04, subdivision 3, is amended to read: 

Subd. 3. [STUDY OF THE APPLICANT.] (a) Before ilie commissioner issues a license, the 
commissioner shall conduct a study of the individuals specified in clauses (I) to ( 4) according to 
rules of the commissioner. The applicant, license holder, the bureau of criminal apprehension, and 
county agencies, after written notice to the individual who is the subject of the study, shall help 
with the study by giving the commissioner criminal conviction data and reports about abuse or 
neglect of adults in licensed programs substantiated under section 626.557 and the maltreatment of 
minors in licensed programs substantiated under section 626.556. The individuals to be studied 
shall include: 

(I) the applicant; 

(2) persons over the age of 13 living in the household where the licensed program will be 
provided; 



3626 JOURNAL OF THE SENA TE [62NDDAY 

(3) current employees or contractors of the applicant who will have direct contact with persons 
served by the program; and 

( 4) volunteers who have direct contact with persons served by the program to provide program 
services, if the contact is not directly supervised by the individuals listed in clause (I) or (3). 

The juvenile courts shall also help with the study by giving the commissioner existing juvenile 
court records on individuals described in clause (2) relating to delinquency proceedings held 
within either the five years immediately preceding the application or the five years immediately 
preceding the individual's 18th birthday, whichever time period is longer. The commissioner shall 
destroy juvenile records obtained pursuant to this subdivision when the subject of the records 
reaches age 23. 

For u oses of this section and Minnesota Rules, art 9543.3070, a findin that a delin uenc 
petition is proven m 1uvem e court shall be consi ered a conv1ct10n m state 1strict court. 

For purposes of this subdivision, "direct contact" means providing face-to-face care, training, 
supervision, counseling, consultation, or medication assistance to persons served by a program. 
For purposes of this subdivision, "directly supervised" means an individual listed in clause(!) or 
(3) is within sight or hearing of a volunteer to the extent that the individual listed in clause(!) or 
(3) is capable at all times of intervening to protect the health and safety of the persons served by 
the program who have direct contact with the volunteer. 

A study of an individual in clauses (I) to ( 4) shall be conducted at least upon application for 
initial license and reapplication for a license. No applicant, license holder, or individual who is the 
subject of the study shall pay any fees required to conduct the study. 

(b) The individual who is the subject of the study must provide the applicant or license holder 
with sufficient information to ensure an accurate study including the individual's first, middle, and 
last name; home address, city, county, and state of residence; zip code; sex; date of birth; and 
driver's license number. The applicant or license holder shall provide this information about an 
individual in paragraph (a), clauses (I) to (4), on forms prescribed by the commissioner. The 
commissioner may request additional information of the individual, which shall be optional for the 
individual to provide, such as the individual's social security number or race. 

( c) Except for child foster care, adult foster care, and family day care homes, a study must 
include information from the county agency's record of substantiated abuse or neglect of adults in 
licensed programs, and the maltreatment of minors in licensed programs, information from 
juvenile courts as required in paragraph (a) for persons listed in paragraph (a), clause (2), and 
information from the bureau of criminal apprehension. For child foster care, adult foster care, and 
family day care homes, the study must include information from the county agency's record of 
substantiated abuse or neglect of adults, and the maltreatment of minors, information from 
juvenile courts as required in paragraph (a) for persons listed in paragraph (a), clause (2), and 
information from the bureau of criminal apprehension. The commissioner may also review arrest 
and investigative information from the bureau of criminal apprehension, a county attorney, county 
sheriff, county agency, local chief of police, other states, the courts, or a national criminal record 
repository if the commissioner has reasonable cause to believe the information is pertinent to the 
disqualification of an individual listed in paragraph (a), clauses (I) to (4). The commissioner is not 
required to conduct more than one review of a subject's records from the national cnrmnal record 
repository if a review of the sub1ect' s criminal history with the national criminal record repository 
has already been completed ba the comrmss1oner and there has been no break in the subject's 
affiliation with the license ho! er who initiated the background studies. 

( d) An applicant's or license holder's failure or refusal to cooperate with the commissioner is 
reasonable cause to deny an application or immediately suspend, suspend, or revoke a license. 
Failure or refusal of an individual to cooperate with the study is just cause for denying or 
terminating employment of the individual if the individual's failure or refusal to cooperate could 
cause the applicant's application to be denied or the license holder's license to be immediately 
suspended, suspended, or revoked. 

( e) The commissioner shall not consider an application to be complete until all of the 
information required to be provided under this subdivision has been received. 
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(t) No person in paragraph (a), clause(!), (2), (3), or (4) who is disqualified as a result of this 
section may be retained by the agency in a position involving direct contact with persons served 
by the program. 

(g) Termination of persons in paragraph (a), clause (1), (2), (3), or (4) made in good faith 
reliance on a notice of disqualification provided by the commissioner shall not subject the 
applicant or license holder to civil liability. 

(h) The commissioner may establish records to fulfill the requirements of this section. 

(i) The commissioner may not disqualify an individual subject to a study under this section 
because that person has, or has had, a mental illness as defined in section 245.462, subdivision 20. 

(j) An individual who is subject to an applicant background study under this section and whose 
disqualification in connection with a license would be subject to the limitations on reconsideration 
set forth in subdivision 3b, paragraph (c), shall be disqualified for conviction of the crimes 
specified in the manner specified in subdivision 3b, paragraph ( c ). The commissioner of human 
services shall amend Minnesota Rules, part 9543.3070, to conform to this section. 

Sec. 8. Minnesota Statutes 1994, section 245A.04, subdivision 3b, is amended to read: 

Subd. 3b. [RECONSIDERATION OF DISQUALIFICATION.] (a) Within 30 days after 
receiving notice of disqualification under subdivision 3a, the individual who is the subject of the 
study may request reconsideration of the notice of disqualification The individual must submit the 
request for reconsideration to the commissioner in writing. The individual must present 
information to show that: 

( 1) the information the commissioner relied upon is incorrect; or 

(2) the subject of the study does not pose a risk of harm to any person served by the applicant 
or license holder. 

(b) The commissioner may set aside the disqualification if the commissioner finds that the 
information the commissioner relied upon is incorrect or the individual does not pose a risk of 
harm to any person served by the applicant or license holder. The commissioner shall review the 
consequences of the event or events that could lead to disqualification, whether there is more than 
one disqualifying event, the vulnerability of the victim at the time of the event, the time elapsed 
without a repeat of the same or similar event, and documentation of successful completion by the 
individual studied of training or rehabilitation pertinent to the event. In reviewing a 
disqualification, the commissioner shall give preeminent weight to the safety of each person to be 
served by the license holder or applicant over the interests of the license holder or applicant 

(c) Unless the information the commissioner relied on in disqualifying an individual is 
incorrect, the commissioner may not set aside the disqualification of an individual in connection 
with a license to provide family day care for children, foster care for children in the provider's 
own home, or foster care or day care services for adults in the provider's own home if: 

( 1) less than ten years have passed since the discharge of the sentence imposed for the offense; 
and the individual has been convicted of a violation of any offense listed in section 609.20 
(manslaughter in the first degree), 609.205 (manslaughter in the second degree), 609.21 (criminal 
vehicular homicide), 609.215 (aiding suicide or aiding attempted suicide), 609.221 to 609.2231 
(felony violations of assault in the first, second, third, or fourth degree), 609.713 (terroristic 
threats), 609.235 (use of drugs to injure or to facilitate crime), 609.24 (simple robbery), 609.245 
(aggravated robbery), 609.25 (kidnapping), 609.255 (false imprisonment), 609.561 or 609.562 
(arson in the first or second degree), 609.71 (riot), 609.582 (burglary in the first or second degree), 
609.66 (reckless use of a gun or dangerous weapon or intentionally pointing a gun at or towards a 
human being), 609.665 (setting a spring gun), 609.67 (unlawfully owning, possessing, or operating 
a machine gun), 609.749 (stalking), 152.021 or 152.022 (controlled substance crime in the first or 
second degree), 152.023, subdivision I, clause (3) or (4), or subdivision 2, clause (4) (controlled 
substance crime in the third degree), 152.024, subdivision 1, clause (2), (3), or (4) (controlled 
substance crime in the fourth degree), 609.228 (great bodily harm caused by distribution of drugs), 
609.23 (mistreatment of persons confined), 609.231 (mistreatment of residents or patients), 
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609.265 (abduction), 609.2664 to 609.2665 (manslaughter of an unborn child in the first or second 
degree), 609.267 to 609.2672 (assault of an unborn child in the first, second, or third degree), 
609.268 (injury or death of an unborn child in the commission of a crime), 617.293 (disseminating 
or displaying harmful material to minors), 609.378 (neglect or endangerment of a child), 609.377 
(a gross misdemeanor offense of malicious punishment of a child); or an attempt or conspiracy to 
commit any of these offenses, as each of these offenses is defined in Minnesota Statutes; or an 
offense in any other state, the elements of which are substantially similar to the elements of any of 
the foregoing offenses; 

(2) regardless of how much time has passed since the discharge of the sentence imposed for the 
offense, the individual was convicted of a violation of any offense listed in sections 609.185 to 
609.195 (murder in the first, second, or third degree), 609.2661 to 609.2663 (murder of an unborn 
child in the first, second, or third degree), 609.377 (a felony offense of malicious punishment of a 
child), 609.322 (soliciting, inducement, or promotion of prostitution), 609.323 (receiving profit 
derived from prostitution), 609.342 to 609.345 (criminal sexual conduct in the first, second, third, 
or fourth degree), 609.352 (solicitation of children to engage in sexual conduct), 617.246 (use of 
minors in a sexual performance), 617.247 (possession of pictorial representations of a minor), 
609.365 (incest), or an attempt or conspiracy to commit any of these offenses as defined in 
Minnesota Statutes, or an offense in any other state, the elements of which are substantially similar 
to any of the foregoing offenses; 

(3) within the seven years preceding the study, the individual committed an act that constitutes 
maltreatment of a child under section 626.556, subdivision 1 Oe, and that resulted in substantial 
bodily harm as defined in section 609.02, subdivision 7a, or substantial mental or emotional harm 
as supported by competent psychological or psychiatric evidence; or 

(4) within the seven years preceding the study, the individual was determined under section 
626.557 to be the perpetrator of a substantiated incident of abuse of a vulnerable adult that resulted 
in substantial bodily harm as defined in section 609.02, subdivision 7a, or substantial mental or 
emotional harm as supported by competent psychological or psychiatric evidence. 

In the case of any ground for disqualification under clauses (1) to (4), if the act was committed 
by an individual other than the applicant or license holder residing in the applicant's or license 
holder's home, the applicant or license holder may seek reconsideration when the individual who 
committed the act no longer resides in the home. 

The disqualification periods provided under clauses (1), (3), and (4) are the minimum 
applicable disqualification periods. The commissioner may determine that an individual should 
continue to be disqualified from licensure because the license holder or applicant poses a risk of 
harm to a person served by that individual after the minimum disqualification period has passed. 

(d) The commissioner shall respond in writing to all reconsideration requests within 15 working 
days after receiving the request for reconsideration. If the disqualification is set aside, the 
commissioner shall notify the applicant or license holder in writing of the decision. 

(e) Except as provided in subdivision 3c, the commissioner's decision to disqualify an 
individual, including the decision to grant or deny a reconsideration of disqualification under this 
subdivision, or to set aside or uphold the results of the study under subdivision 3, is the final 
administrative agency action and shall not be subject to further review in a contested case under 
chapter 14 involving a negative licensing action taken in response to the disqualification. 

Sec. 9. Minnesota Statutes 1994, section 245A.04, subdivision 7, is amended to read: 

· Subd. 7. [ISSUANCE OF A LICENSE; PROVISIONAL LICENSE.] (a) If the commissioner 
determines that the program complies with all applicable rules and laws, the commissioner shall 
issue a license. At minimum, the license shall state: 

(1) the name of the license holder; 

(2) the address of the program; 

(3) the effective date and expiration date of the license; 
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( 4) the type of license; 

(5) the maximum number and ages of persons that may receive services from the program; and 

(6) any special conditions of licensure. 

(b) The commissioner may issue a provisional license for a period not to exceed one year if: 

(1) the commissioner is unable to conduct the evaluation or observation required by subdivision 
4, paragraph (a), clauses (3) and (4), because the program is not yet operational; 

(2) certain records and documents are not available because persons are not yet receiving 
services from the program; and 

(3) the applicant complies with applicable laws and rules in all other respects. 

A provisional license must not be issued except at the time that a license is first issued to an 
applicant 

c A decision b the commissioner to issue a license does not uarantee that an rson or 
rsons will be aced or care or in the tcensed ro ram. A license shall not be trans erable to 

another in 1v1 ua corporation, partnership, vo untary association, other organization, or 
controlling individual, or to another location. Unless otherwise specified by statute, all licenses 
expire at 12:01 a.m. on the day after the expiration date stated on the license. A license holder 
must apply for and be granted a new license to operate the program or the program must not be 
operated after the expiration date. 

Sec. 10. Minnesota Statutes 1994, section 245A.04, subdivision 9, is amended to read: 

Subd. 9. [VARIANCES.] The commissioner may grant variances to rules that do not affect the 
health or safety of persons in a licensed program if the following conditions are met: 

(1) the variance must be requested by an applicant or license holder on a form and in a manner 
prescribed by the commissioner; 

(2) the request for a variance must include the reasons that the applicant or license holder 
cannot comply with a requirement as stated in the rule and the alternative equivalent measures that 
the applicant or license holder will follow to comply with the intent of the rule; and 

(3) the request must state the period of time for which the variance is requested. 

T commissioner may grant a pe · · · under which the variance 
is t affect the health or the licensed , nor 
co ualifications o s nt variance s ire as 
soo "tions that warran ariance are m any way. Any app 1cant or 
hcense o er must inform the co oner of any change iftcations that have occurred 
in the conditions that warranted the anent variance. Failure to advise the commissioner shall 
result in revocation of the permanent variance and may e cause for o er sanctions un er sections 
245A.06 and 245A.07. 

The commissioner's decision to grant or deny a variance request is final and not subject to 
appeal under the provisions of chapter 14. 

Sec. 1 I. Minnesota Statutes 1994, section 245A.06, subdivision 2, is amended to read: 

Subd. 2. [RECONSIDERATION OF CORRECTION ORDERS.] If the applicant or license 
holder believes that the contents of the commissioner's correction order are in error, the applicant 
or license holder may ask the department of human services to reconsider the parts of the 
correction order that are alleged to be in error. The request for reconsideration must be in writing, 
delivered lly eertified mail and received by the commissioner within 20 calendar days after receipt 
of the correction order by the applicant or hcense holder, and: 

(1) specify the parts of the correction order that are alleged to be in error; 
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(2) explain why they are in error; and 

(3) include documentation to support the allegation of error. 

A request for reconsideration does not stay any provisions or requirements of the correction 
order. The commissioner's disposition of a request for reconsideration is final and not subject to 
appeal under chapter 14. 

Sec. 12. Minnesota Statutes 1994, section 245A.06, subdivision 4, is amended to read: 

Subd. 4. [NOTICE OF FINE; APPEAL.] A license holder who is ordered to pay a fine must be 
notified of the order by certified mail. The notice must be mailed to the address shown on the 
application or the last known address of the license holder. The notice must state the reasons the 
fine was ordered and must inform the license holder of the responsibility for ~ayment of fines in 
subdivision 7 and the right to a contested case hearing under chapter 14. The 1cense holder may 
appeal the order to forfeit a fine by notifying the commissioner by certified mail within 15 
calendar days after receiving the order. A timely appeal shall stay forfeiture of. the fine until the 
commissioner issues a final order under section 245A.08, subdivision 5. 

Sec. 13. Minnesota Statutes 1994, section 245A.06, is amended by adding a subdivision to 
read: 

Subd. 7. [RESPO hen a fine has been ass sed, 
the hcense holder m , or otherwise transferrin the 
1censed program to a der will be ~ersona Jy lia or 

payment. In the case o a corporation, eac con mg mdividual is personal y and jointly 1able 
for payment. 

Sec. 14. Minnesota Statutes 1994, section 245A.07, subdivision 3, is amended to read: 

Subd. 3. [SUSPENSION, REVOCATION, PROBATION.] The commissioner may suspend, 
revoke, or make probationary a license if a license holder fails to comply fully with applicable 
laws or rules or knowingly gives false or misleading information to the commissioner in 
connection with an a hcallon for a license or durin an mvesll allon. A license holder who has 
had a 1cense suspended, revo , or made probationary must be given notice of the action by 
certified mail. The notice must be mailed to the address shown on the application or the last 
known address of the license holder. The notice must state the reasons the license was suspended, 
revoked, or made probationary. 

(a) If the license was suspended or revoked, the notice must inform the license holder of the 
right to a contested case hearing under chapter 14. The license holder may appeal an order 
suspending or revoking a license. The appeal of an order suspending or revoking a license must be 
made in writing by certified mail and must be received by the commissioner within ten calendar 
days after the license holder receives notice that the license has been suspended or revoked. 

(b) If the license was made probationary, the notice must inform the license holder of the right 
to request a reconsideration by the commissioner. The request for reconsideration must be made in 
writing by certified mail and must be received by the commissioner within ten calendar days after 
the license holder receives notice that the license has been made probationary. The license holder 
may submit with the request for reconsideration written argument or evidence in support of the 
request for reconsideration. The commissioner's disposition of a request for reconsideration is 
final and is not subject to appeal under chapter 14. 

Sec. 15. Minnesota Statutes 1994, section 245A.09, is amended by adding a subdivision to 
read: 

Subd. 8. [INTERPRETIVE GUIDELINES; AUTHORITY.) The commissioner of human 
services may develop and publish interpretive guidelines. 

Sec. 16. Minnesota Statutes 1994, section 245A.09, is amended by adding a subdivision to 
read: 

Subd. 9. [EFFECT OF INTERPRETIVE GUIDELINES.] Interpretive guidelines do not have 
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the force and effect of la · but ma be relied o onsumers, 
rov1ders of service uman serv1c ed 

until revoked o essl revoke e 
co sioner, b idelme, but r 
m d retroac the detrimen iders o servi e 
de hum rv1 s e m the law or an i e 
la after the mte idelines are iss hether in the form o e, court 
decision, a ministrative rul sequent mterpre 1ve guideline, resu ts m the revocation or 
modificat10n of the prev10usly a op ed guidelines to the extent that the change affects the 
gmdelines. 

Sec. 17. Minnesota Statutes 1994, section 245A.09, is amended by adding a subdivision to 
read: 

Subd. 10. [RULEMAKING PROCESS; COMMISSIONER EXEMPTED.] When developing, 
mal<ln , ado tin , and issuin inte retive uidelines under the authorit ranted under 
subdivision 8, t e commiss10ner is exempt from the rulem ng provisions of chapter 14. 

Sec. 18. Minnesota Statutes 1994, section 245A.09, is amended by adding a subdivision to 
read: 

Subd. I I. [ISSUANCE; DISCRETION OF THE COMMISSIONER.] The issuance of 
interpretive guidelines is at the discretion of the commissioner of human services. 

Sec. 19. Minnesota Statutes 1994, section 245A.09, is amended by adding a subdivision to 
read: 

PUBLICATION GUIDELI The commissioner shall ublish notice of 
inte 10ner ma r make 
ava rovided 
the are access e fee or 
copies o the guideline parties w ed by the 
commissioner. 

Sec. 20. Minnesota Statutes 1994, section 245A. l 4, subdivision 6, is amended to read: 

Subd. 6. [DROP-IN CHILD CARE PROGRAMS.] (a) Except as expressly set forth in this 
subdivision, drop-in child care programs must be licensed as a drop-in program under the rules 
governing child care programs operated in a center. 

(b) Drop-in child care programs are exempt from the following Minnesota Rules: 

(I) part 9503.0040; 

(2) part 9503.0045, subpart 1, items F and G; 

(3) part 9503.0050, subpart 6, except for children less than 2-1/2 years old; 

(4) one-half the requirements of part 9503.0060, subpart 4, item A, subitems (2), (5), and (8), 
subpart 5, item A, subitems (2), (3), and (7), and subpart 6, item A, subitems (3) and (6); 

(5) part 9503.0070; and 

(6) part 9503.0090, subpart 2. 

(c) A drop-in child care program must be operated under the supervision of a person qualified 
as a director and a teacher. 

(d) A drop-in child care program must have at least two persons on staff whenever the program 
is operating, except that the commissioner may permit variances from this requirement under 
specified circumstances for parent cooperative programs, as long as all other staff-to-child ratios 
are met. 

( e) Whenever the total number of children present to be cared for at a center is more than 20, 
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children that are younger than age 2-1/2 must be in a separate group. This group may contain 
children up to 60 months old. This group must be cared for in an area that is physically separated 
from older children. 

(f) A drop-in child care program must maintain a minimum staff ratio for children age 2-1/2 or 
greater of one staff person for each ten children. 

(g) If the program has additional staff who are on call as a mandatory condition of their 
employment, the minimum child-to-staff ratio may be exceeded only for children age 2-1/2 or 
greater, by a maximum of four children, for no more than 20 minutes while additional staff are in 
transit. 

(h) The minimum staff-to-child ratio for infants up to 16 months of age is one staff person for 
every four infants. The minimum staff-to-child ratio for children age 17 months to 30 months is 
one staff for every seven children. 

(i) In drop-in care programs that serve both infants and older children, children up to age 2-1/2 
may be supervised by assistant teachers, as long as other staff are present in appropriate ratios. 

(j) The minimum staff distribution pattern for a drop-in child care program serving children age 
2-1/2 or greater is: the first staff member must be a teacher; the second, third, and fourth staff 
members must have at least the qualifications of a child care aide; the fifth staff member must 
have at least the qualifications of an assistant teacher; the sixth, seventh, and eighth staff members 
must have at least the qualifications of a child care aide; and the ninth staff person must have at 
least the qualifications of an assistant teacher. 

(k) A drop-in child care program may care for siblings 16 months or older together in any 
group. For purposes of this subdivision, sibling is defined as sister or brother, half-sister or 
half-brother, or stepsister or stepbrother. 

ariance to k , 
as ersons serv est 
0 roVISIOnS I 

Sec. 21. Minnesota Statutes 1994, section 256.014, subdivision I, is amended to read: 

Subdivision I. [ESTABLISHMENT OF SYSTEMS.] The commissioner of human services 
shall establish and enhance computer systems necessary for the efficient operation of the programs 
the commissioner supervises, including: 

(I) management and administration of the food stamp and income maintenance programs, 
including the electronic distribution of benefits; -

(2) management and administration of the child support enforcement program; and 

(3) administration of medical assistance and general assistance medical care. 

The commissioner shall distribute the nonfederal share of the costs of operating and 
maintaining the systems to the commissioner and to the counties participating in the system in a 
manner that reflects actual system usage, except that the nonfederal share of the costs of the 
MAXIS computer system and child support enforcement systems shall be borne entirely by the 
commissioner. Development costs must not be assessed against county agencies. 

Sec. 22. Minnesota Statutes I 994, section 256.025, subdivision I, is amended to read: 

Subdivision I. [DEFINITIONS.] (a) For purposes of this section, the following terms have the 
meanings given them. 

(b) "Base amount" means the calendar year 1990 county share of county agency expenditures 
for all of the programs specified in subdivision 2, except for the programs in subdivision 2, clauses 
(4), (7), and (13). The 1990 base amount for subdivision 2, clause (4), shall be reduced by 
one-seventh for each county, and the 1990 base amount for subdivision 2, clause (7), shall be 
reduced by seven-tenths for each county, and those amounts in total shall be the 1990 base amount 
for group residential housing in subdivision 2, clause (13). 
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(c) "County agency expenditure" means the total expenditure or cost incurred by the county of 
financial responsibility for the benefits and services for each of the programs specified in 
subdivision 2, excludin coun o tional costs which are not reimbursable with state funds. The 
term includes t e ederal, state, an county share o costs for programs m w 1c ere is federal 
financial participation. For programs in which there is no federal financial participation, the term 
includes the state and county share of costs. The term excludes county administrative costs, unless 
otherwise specified. 

(d) "Nonfederal share" means the sum of state and county shares of costs of the programs 
specified in subdivision 2. 

(e) The "county share of county agency expenditures growth amount" is the amount by which 
the county share of county agency expenditures in calendar years 1991 to~ 2002 has increased 
over the base amount. 

Sec. 23. Minnesota Statutes 1994, section 256.025, subdivision 2, is amended to read: 

Subd. 2. [COVERED PROGRAMS AND SERVICES.] The procedures in this section govern 
payment of county agency expenditures for benefits and services distributed under the following 
programs: 

(I) aid to families with dependent children under sections 256.82, subdivision 1, and 256.935, 
subdivision 1; 

(2) medical assistance under sections 256B.041, subdivision 5, and 256B.19, subdivision 1; 

(3) general assistance medical care under section 256D.03, subdivision 6; 

(4) general assistance under section 256D.03, subdivision 2; 

(5) work readiness under section 256D.03, subdivision 2, for assistance costs incurred prior to 
July I, 1995; 

(6) emergency assistance under section 256.871, subdivision 6; 

(7) Minnesota supplemental aid under section 256D.36, subdivision 1; 

(8) preadmission screening and alternative care grants; 

(9) work readiness services under section 256D.051 for employment and training services costs 
incurred prior to July 1, 1995; 

(JO) case management services under section 256.736, subdivision 13, for case management 
service costs incurred prior to July 1, 1995; 

(11) general assistance claims processing, medical transportation and related costs; 

(12) medical assistance, medical transportation and related costs; and 

(13) group residential housing under section 2561.05, subdivision 8, transferred from programs 
in clauses (4) and (7). 

Sec. 24. Minnesota Statutes 1994, section 256.025, subdivision 3, is amended to read: 

Subd. 3. [PAYMENT METHODS.] (a) Beginning July 1, 1991, the state will reimburse 
counties for the county share of county agency expenditures for benefits and services distributed 
under subdivision 2. Reimbursement may take the form of offsets to billings of a county, if the 
county agrees to the offset process. 

(b) Payments under subdivision 4 are only for client benefits and services distributed under 
subdivision 2 and do not include reimbursement for county administrative expenses. 

( c) The state and the county agencies shall pay for assistance programs as follows: 

( 1) Where the state issues payments for the programs, the county shall monthly or quarterly pay 
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to the state, as required by the department of human services, the portion of program costs not met 
by federal and state funds. The payment shall be an estimate that is based on actual expenditures 
from the prior period and that is sufficient to compensate for the county share of disbursements as 
well as state and federal shares of recoveries; 

(2) Where the county agencies issue payments for the programs, the state shall monthly or 
quarterly pay to counties all federal funds available for those programs together with an amount of 
state funds equal to the state share of expenditures; and 

(3) Payments made under this paragraph are subject to section 256.017. Adjustment of any 
overestimate or underestimate in payments shall be made by the state agency in any succeeding 
month. 

Sec. 25. Minnesota Statutes 1994, section 256.026, is amended to read: 

256.026 [ANNUAL APPROPRIATION.] 

(a) There shall be appropriated from the general fund to the commissioner of human services in 
fiscal year !-994 1996 the amount of $136,154,768 and in fiscal r_ear 1997 and each fiscal year 
thereafter the amount of $142,339,359, •.Vhieii is the Stlfft ef die imoant of haRlftfl sef'Yiees aid 
Eleternli11e8 fer all eouR~ies is J\4ineesota fer ealeRda.£ yea.£ 1992 under J\4ieaesota Statl:lt;es 1992, 
see!ioe 273.1398, s01!Eli>.•isioe !ia; l!efore llfty aElj0slffle1Hs for eeleRElllf' yellf' 1991 $133,781,768. 

(b) In addition to the amount in paragraph (a), there shall also be annually appropriated from 
the general fund to the commissioner of human services in fiscal years 1996, 1997, 1998, 1999, 
2000, and 2001 the amount of $!i,93Q,800 $5,574,241. 

(c) The amounts appropriated under paragraphs (a) and (b) shall be used with other 
appropriations to make payments required under section 256.025 for fiscal year !-994 1996 and 
thereafter. 

Sec. 26. Minnesota Statutes 1994, section 256.034, subdivision 1, is amended to read: 

Subdivision 1. [CONSOLIDATION OF TYPES OF ASSISTANCE.] Under the Minnesota 
family investment plan, assistance previously provided to families through the AFDC, food stamp, 
and general assistance programs must be combined into a single cash assistance program. As 
authorized by Congress, families receiving assistance through the Minnesota family investment 
plan are automatically eligible for and entitled to medical assistance under chapter 256B. Federal, 
state, and local funds that would otherwise be allocated for assistance to families under the AFDC, 
food stamp, and general assistance programs must be transferred to the Minnesota family 
investment plan. The provisions of the Minnesota family investment plan prevail over any 
provisions of sections 245.771, 256.72 to 256.87, 256D.01 to 256D.21, or 393.07, subdivisions 10 
and !Oa, and any rules implementing those sections with which they are irreconcilable. The food 
stamp, general assistance, and work readiness programs for single persons and couples who are 
not responsible for the care of children are not replaced by the Minnesota family investment plan. 
Unless stated otherwise in statutes or rules governing the Minnesota family investment plan, 
participants in the Minnesota family investment plan shall be considered to be recipients of aid 
under aid to families with dependent children, family general assistance, and food stamps for the 
purposes of statutes and rules affecting such recipients or allocations of funding based on the 
assistance status of the recipients, and to specifically be subject to the provisions of section 
256.98. 

Sec. 27. Minnesota Statutes 1994, section 256.045, subdivision 3, is amended to read: 

Subd. 3. [STATE AGENCY HEARINGS.] {fil Any person applying for, receiving or having 
received public assistance or a program of social services granted by the state agency or a county 
agency under sections 252.32, 256.031 to 256.036, and 256.72 to 256.879, chapters 256B, 256D, 
256E, 261, or the federal Food Stamp Act whose application for assistance is denied, not acted 
upon with reasonable promptness, or whose assistance is suspended, reduced, terminated, or 
claimed to have been incorrectly paid, or any patient or relative aggrieved by an order of the 
commissioner under section 252.27, or a party aggrieved by a ruling of a prepaid health plan, may 
contest that action or decision before the state agency by submitting a written request for a hearing 
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to the state agency within 30 days after receiving written notice of the action or decision, or within 
90 days of such written notice if the applicant, recipient, patient, or relative shows good cause why 
the request was not submitted within the 30-day time limit. 

lli Except for a prepaid health plan, a vendor of medical care as defined in section 256B.02, 
subdivision 7, or a vendor under contract with a county agency to provide social services under 
section 256E.08, subdivision 4, is not a party and may not request a hearing under this section, 
except if assisting a recipient as provided in subdivision 4. -

~ An applicant or recipient is not entitled to receive social services beyond the services 
included in the amended community social services plan developed under section 256E.08 I, 
subdivision 3, if the county agency has met the requirements in section 256E.081. 

Sec. 28. Minnesota Statutes 1994, section 256.045, subdivision 4, is amended to read: 

Subd. 4. [CONDUCT OF HEARINGS.] A11 hearings held pursuant to subdivision 3, 3a, or 4a 
shall be conducted according to the provisions of the federal Social Security Act and the 
regulations implemented in accordance with that act to enable this state to qualify for federal 
grants-in-aid, and according to the rules and written policies of the commissioner of human 
services. County agencies sha11 insta11 equipment necessary to conduct telephone hearings. A state 
human services referee may schedule a telephone conference hearing when the distance or time 
required to travel to the county agency offices will cause a delay in the issuance of an order, or to 
promote efficiency, or at the mutual request of the parties. Hearings may be conducted by 
telephone conferences unless the applicant, recipient, or former recipient objects. The hearing 
sha11 not be held earlier than five days after filing of the required notice with the county or state 
agency. The state human services referee shall notify all interested persons of the time, date, and 
location of the hearing at least five days before the date of the hearing. Interested persons may be 
represented by legal counsel or other representative of their choice, including a provider of therapy 
services, at the hearing and may appear personally, testify and offer evidence, and examine and 
cross-examine witnesses. The applicant, recipient, or former recipient sha11 have the opportunity to 
examine the contents of the case file and a11 documents and records to be used by the county or 
state agency at the hearing at a reasonable time before the date of the hearing and during the 
hearing. Upon request, the county agency shall provide reimbursement for transportation, child 
care, photocopying, medical assessment, witness fee, and other necessary and reasonable costs 
incurred by the applicant, recipient, or former recipient in connection with the appeal. Al] 
evidence, except that privileged by law, commonly accepted by reasonable people in the conduct 
of their affairs as having probative value with respect to the issues sha11 be submitted at the 
hearing and such hearing shall not be "a contested case" within the meaning of section 14.02, 
subdivision 3. The a enc must resent its evidence rior to or at the hearin , and ma not submit 
evidence after the hearing except by agreement o the parties at t e eanng, provided the recipient 
has the opportunity to respond. 

Sec. 29. Minnesota Statutes 1994, section 256.045, subdivision 5, is amended to read: 

Subd. 5. [ORDERS OF THE COMMISSIONER OF HUMAN SERVICES.] A state human 
services referee shall conduct a hearing on the appeal and shall recommend an order to the 
commissioner of human services. The recommended order must be based on an relevant evidence 
and must not be limited to a review of the propriety of the state or county agency's action. A 
referee may take official notice of adjudicative facts. The commissioner of human services may 
accept the recommended order of a state human services referee and issue the order to the county 
agency and the applicant, recipient, former recipient, or prepaid health plan. The commissioner on 
refusing to accept the recommended order of the state human services referee, sha11 notify the 
county agency and the applicant, recipient, former recipient, or prepaid health plan of that fact and 
shall state reasons therefor and sha11 allow each party ten days' time to submit additional written 
argument on the matter. After the expiration of the ten-day period, the commissioner sha11 issue an 
order on the matter to the county agency and the applicant, recipient, former recipient, or prepaid 
health plan. 

A party aggrieved by an order of the commissioner may appeal under subdivision 7, or request 
reconsideration by the commissioner within 30 days after the date the commissioner issues the 
order. The commissioner may reconsider an order upon request of any party or on the 
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commissioner's own motion. A request for reconsideration does not stay implementation of the 
commissioner's order. Upon reconsideration, the commissioner may issue an amended order or an 
order affirming the original order. 

Any order of the commissioner issued under this subdivision shall be conclusive upon the 
parties unless appeal is taken in the manner provided by subdivision 7. Any order of the 
commissioner is binding on the parties and must be implemented by the state agency or a county 
agency until the order is reversed by the district court, or unless the commissioner or a district 
court orders monthly assistance or aid or services paid or provided under subdivision I 0. 

Except for a prepaid health plan, a vendor of medical care as defined in section 256B.02, 
subdivision 7, or a vendor under contract with a county agency to provide social services under 
section 256E.08, subdivision 4, is not a party and may not request a hearing or seek judicial review 
of an order issued under this section, unless assisting a recipient as provided in subdivision 4. 

Sec. 30. Minnesota Statutes 1994, section 256.98, subdivision 1, is amended to read: 

Subdivision 1. [WRONGFULLY OBTAINING ASSISTANCE.] A person who obtains, or 
attempts to obtain, or aids or abets any person to obtain by means of a willfully false statement or 
representation, by intentional concealment of a material fact, or by impersonation or other 
fraudulent device, assistance to which the person is not entitled or assistance greater than that to 
which the person is entitled, or who knowingly aids or abets in buying or in any way disposing of 
the property of a recipient or applicant of assistance without the consent of the county agency with 
intent to defeat the purposes of sections 256.12, 256.031 to 256.0361, 256.72 to 256.871, and 
chapter 256B, or all of these sections is guilty of theft and shall be sentenced pursuant to section 
609.52, subdivision 3, clauses (2), (3)(a) and (c), (4), and (5). 

Sec. 31. Minnesota Statutes 1994, section 256.98, subdivision 8, is amended to read: 

Subd. 8. [DISQUALIFICATION FROM PROGRAM.] Any person found to be guilty of 
wrongfully obtaining assistance by a federal or state court or by an administrative hearing 
determination, or waiver thereof, through a disqualification consent agreement, or as part of any 
approved divers10n plan under section 401.065 in either the aid to farmhes with dependent 
children program 9f, the food stamp program, the Minnesota family investment plan, the general 
assistance or famil eneral assistance ro ram, the Minnesota su lemental aid ro ram, or the 
work rea mess program shall be disqua 1 1ed from that program. T e needs of that m 1v1 ual shall 
not be taken mto consideration in determining the grant level for that assistance unit: 

(1) for six months after the first offense; 

(2) for 12 months after the second offense; and 

(3) permanently after the third or subsequent offense. 

Any The period for whieh saBelioRs are imposed is effeeliYe, of program disqualification shall 
begin oiithe date stipulated on the advance notice of disqualification without possibility of 
postponement for adnumstrauve stay, or adnumstratlve hearing and shall continue through 
completion unless and until the findings upon which the sanctions were imposed are reversed by a 
court of competent jurisdiction. The period for which sanctions are imposed is not subject to 
review. The sanctions provided under this subdivision are in addition to, and not in substitution 
for, any other sanctions that may be provided for by law for the offense involved. A 
dis ualification established throu h hearin or waiver shall result in the dis ualification eriocl 
beginnmg 1mme 1ately unless the person has become otherwise me 1g1 e or assistance. I t e 
erson is ineh ible for assistance, the dis ualification eriod be ins when the erson a am meets 

the ehg1b1 ity criteria o the program rom which they were disgua 1 1e . 

Sec. 32. Minnesota Statutes 1994, section 256.983, subdivision 4, is amended to read: 

Subd. 4. [FUNDING.] ~ Every involved county agency shall either have in place or obtain an 
approved contract which meets all federal requirements necessary to obtain enhanced federal 
funding for its welfare fraud control and fraud prevention investigation programs. County agency 
reimbursement shall be made through the settlement provisions applicable to the aid to families 
with dependent children and food stamp programs. 
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(b) After allowing an opportunity to establish compliance, the cormruss10ner will deny 
administrative reimbursement if for any three-month period during any grant year, a county 
agency fails to comply with fraud investigation guidelines, or fails to meet the cost-effectiveness 
standards developed by the commissioner. This result is contingent on the commissioner providing 
written notice, including an offer of technical assistance, within 30 days of the end of the third or 
subsequent month of noncompliance. The county agency shall be required to submit a corrective 
action plan to the commissioner within 30 days of receipt of a notice of noncompliance. Failure to 
submit a corrective action plan or, continued deviation from standards of more than ten percent 
after submission of a corrective action plan, will result in denial of funding for each subsequent 
month during the grant year or billing the county agency for fraud prevention investigation (FPI) 
service provided by the commissioner. The denial of funding shall apply to the general settlement 
received by the county agency on a quarterly basis and shall not reduce the grant amount 
applicable to the FPI project. 

Sec. 33. [256.986] [FRAUD CONTROL; PROGRAM INTEGRITY REINVESTMENT 
PROJECT.] 

Subdivision I. [PROGRAM ESTABLISHED.] Within the limits of available state and federal 
appropriations, and to the extent required or authorized by applicable federal regulations, the 
commissioner of human services shall make funding available to county agencies for the 
establishment of program integrity reinvestment initiatives. The project shall initially be limited to 
those county agencies participating in federally funded optional fraud control programs as of 
January I, 1995. 

Subd. 2. [COUNTY PROPOSALS.] Each included county shall develop and submit annual 
funding, staffing, and operating grant proposals to the commissioner no later than April 30 of each 
year. For the first operating year only, the proposal shall be submitted no later than October 30. 
Each proposal shall provide information on: (a) the staffing and funding of the fraud investigation 
and prosecution operations; (b) job descnptions for agency fraud control staff; ( c) contracts 
covering outside investigative agencies; ( d) operational methods to integrate the use of fraud 
prevention investigation techniques; and (e) administrative disqualification hearings and 
diversions into the existing county fraud control and prosecution procedures. 

Subd. 3. [DEPARTMENT RESPONSIBILITIES.] The commissioner shall provide written 
instructions outlining the contents of the proposals to be submitted under this section. Instructions 
shall be made available 30 days prior to the date by which proposals under subdivision 2 must be 
submitted. The commissioner shall establish training programs which shall be attended by fraud 
control staff of all involved counties. The commissioner shall also develop the necessary 
operational guidelines, forms, and reporting mechanisms which shall be used by the involved 
counties. 

Subd. 4. [STANDARDS.] The commissioner shall establish standards governing the 
performance levels of involved county inve§tigative units based on grant agreements negotiated 
with the involved county agencies. The standards shall take into consideration and may include 
invesjigative caseloads, grant savings levels, the co_mparison of frallC!j,revention and prosecution 
directed investigations, utilization levels of administrative disqualification hearings, the timely 
reporting and impjementation of disqualifications, and _jhe timeliness of reports received from 
prosecutors. 

Subd. 5. [FUNDING.] (a) Grant funds are intended to help offset the reduction in federal 
financial participation to 50 percent and may be apportioned to the participating counties 
whenever feasible, and within the commissioner's discretion, to achieve this goal. State funding 
shall be made available contingent on counties submitting a plan that is approved by the 
department of human services. Failure or delay in obtaining that approval shall not, however, 
eliminate the obligation to maintain fraud control efforts at the January 1, 1995, level,_Additiom1l 
counties may be added to the project to the extent that funds are subsequently made available. 
Every involved county must meet all federal requirements necessary to obtain federal funding for 
its welfare fraud control and prevention programs. County agency reimbursement shall be made 
through the settlement provisions applicable to the AFDC and food stamp_progr:irn_s_. 

(b) Should a county agenc:y_ fail to comply with the standards set, or fail to meet 
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cost-effectiveness standards developed by the commissioner for three months during any grant 
year, the commissioner shall deny reimbursement or administrative costs, after allowing an 
opportunity to establish compliance. 

( c) Any denial of reimbursement under clause (b) is contingent on the commissioner providing 
written notice, including an offer of technical assistance, within 30 days of the end of the third or 
subsequent months of noncompliance. The county agency shall be required to submit a corrective 
action plan to the commissioner within 30 days of receipt of a notice of noncompliance. Failure to 
submit a corrective action plan or continued deviation from standards of more than ten percent 
after submission of corrective action Ian, will result in denial of fundin for each such month 
during the grant year, or b1llmg the county agency or program mtegnty remvestrnent project 
services provided by the commissioner. The denial of funding shall apply to the general settlement 
received by the county agency on a quarterly basis and shall not reduce the grant amount 
applicable to the program integrity reinvestment project. 

Sec. 34. [256.9861] [ASSISTANCE TRANSACTION CARD FEE.] 

Subdivision I. [REPLACEMENT CARD.] The commissioner of human services ma char ea 
cardholder, defined as a person in whose name the transaction card was issued, a 2 fee to replace 
an assistance transaction card. The fees shall be appropnated to the comrmssioner and used for 
electronic benefit purposes. 

Subd. 2. [TRANSACTION FEE.] The commissioner may charge transaction fees in 
accordance with this subdivision up to a maximum of $10 m transaction fees per cardholder per 
month. In a iven month, the first four cash withdrawals made b an individual cardholder are 
free. For subsequent cash withdrawals, 1 may be charged. No transaction fee can be charged if 
the card is used to purchase goods or services on a point of sale basis. A transaction fee 
subsequently set by the federal government may supersede a fee established under this 
subdivision. The fees shall be appropriated to the commissioner and used for electronic benefit 
purposes. 

Sec. 35. Minnesota Statutes 1994, section 524.6-207, is amended to read: 

524.6-207 [RIGHTS OF CREDITORS.] 

No multiple-party account will be effective against an estate of a deceased party to transfer to a 
survivor sums needed to pay debts, taxes, and expenses of administration, including statutory 
allowances to the surviving spouse, minor children and dependent children or against a county 
agency with a claim authorized by section 256B.15, if other assets of the estate are insufficient, to 
the extent the deceased party is the source of the funds or beneficial owner. A surviving party or 
P.O.D. payee who receives payment from a multiple-party account after the death of a deceased 
party shall be liable to account to the deceased party's personal representative or a county agency 
with a claim authorized by section 256B.15 for amounts the decedent owned beneficially 
immediately before death to the extent necessary to discharge any such claims and charges 
remaining unpaid after the application of the assets of the decedent's estate. No proceeding to 
assert this liability shall be commenced l¾Hless 1,y the personal representative unless the personal 
representative has received a written demand by a surviving spouse, a creditor or one acting for a 
minor dependent child of the decedent, and no proceeding shall be commenced later than two 
years following the death of the decedent. Sums recovered by the personal representative shall be 
administered as part of the decedent's estate. This section shall not affect the right of a financial 
institution to make payment on multiple-party accounts according to the terms thereof, or make it 
liable to the estate of a deceased party unless, before payment, the institution has been served with 
process in a proceeding by the personal representative or a county agency with a claim authorized 
by section 256B.15. 

Sec. 36. Minnesota Statutes 1994, section 550.37, subdivision 14, is amended to read: 

Subd. 14. [PUBLIC ASSISTANCE.] All relief based on need, and the earnings or salary of a 
person who is a recipient of relief based on need, shall be exempt from all claims of creditors 
including any contractual setoff or security interest asserted by a financial institution. For the 
purposes of this chapter, relief based on need includes AFDC, general assistance medical care, 
supplemental security income, medical assistance, Minnesota supplemental assistance, and general 
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assistance. The salary or earnings of any debtor who is or has been a an eligible recipient of relief 
based on need, or an inmate of a correctional institution shall, upon the debtor's return to private 
employment or famtlng after having been a an eligible recipient of relief based on need, or an 
inmate of a correctional institution, be exempt from attachment, garnishment, or levy of execution 
for a period of six months after the debtor's return to employment or farming and after all public 
assistance for which eligibility existed has been terminated. The exemption provisions contained 
in this subdivis10n also apply for 60 days after deposit in any financial institution, whether in a 
single or joint account In tracing the funds, the first-in first-out method of accounting shall be 
used. The burden of establishing that funds are exempt rests upon the debtor. Agencies distributing 
relief and the correctional institutions shall, at the request of creditors, inform them whether or not 
any debtor has been a an el\llible recipient of relief based on need, or an inmate of a correctional 
institution, within the prece mg six months. 

Sec. 37. [MCLEOD COUNTY; COUNTY OFFICES OUTSIDE COUNTY SEAT.] 

Notwithstan · innesota count 
au 1tor, treasu ia service ice at a ocauon m 

encoe town e authonty ter ma! enactment. 

Sec. 38. [WAIVER REQUEST; GRANDPARENT EXCLUSION FROM LICENSURE.J 

The commissioner of human services shall seek a federal waiver to allow the exclusion of 
rand arents from the foster care hcensm re urrements. If the waiver 1s ranted, notw1thstandm 

Minnesota tatutes, section A. 3, the comnuss1oner may exclu e gran parents rom oster 
care hcensure. The comnuss10ner shall recommend to the legislature m the leg1slat1ve session 
foliowmg the approval of the waiver, related, necessary changes in the law. 

Sec. 39. [REPEALER.] 

Minnesota Statutes 1994, section 256E.06, subdivisions 12 and 13, are repealed. 

Sec. 40. [EFFECTIVE DATES.] 

ion I. Se 245A.03, subdiv' · 2a , 6 24 · · · to 6 , 7 to 10 

Subd. 2. Under Minnesota Statutes, section 645.023, subdivision I, clause (a), section 32, takes 
effect, without local approval, the day following fmal enactment. 

ARTICLE 3 

LIFE SKILLS; SELF-SUFFICIENCY 

Section I. Minnesota Statutes 1994, section 246.23, subdivision 2, is amended to read: 

Subd. 2. [CHEMICAL DEPENDENCY TREATMENT.] The commissioner shall maintain a 
regionally based, state-administered system of chemical dependency programs. Counties may 
refer individuals who are eligible for services under chapter 254B to the chemical dependency 
units in the regional treatment centers. A 15 percent county share of the per diem cost of treatment 
is required for individuals served within the treatment capacity funded by direct legislative 
appropriation. By July 1, 1991, the commissioner shall establish criteria for admission to the 
chemical dependency units that will maximize federal and private funding sources, fully utilize the 
regional treatment center capacity, and make state-funded treatment capacity available to counties 
on an equitable basis. The admission criteria may be adopted without rulemaking. Existing rules 
governing placements under chapters 254A and 254B do not apply to admissions to the capacity 
funded by direct appropriation. Private and third-party collections and payments are appropriated 
to the commissioner for the operation of the chemical dependency units. In addition to the 
chemical dependency treatment capacity funded by direct legislative appropriation, the regional 
treatment centers may provide treatment to additional individuals whose treatment is paid for out 
of the chemical dependency consolidated treatment fund under chapter 254B, in which case 
placement rules adopted under chapter 254B apply,; to those individuals who are ineligible but 
committed for treatment under chapter 253B as provided m section 254B.05, subdivision 4; or to 
md1v1duals covered through other nonstate payment sources. 
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Sec. 2. Minnesota Statutes 1994, section 252.275, subdivision 3, is amended to read: 

Subd. 3. [REIMBURSEMENT.] Counties shall be reimbursed for all expenditures made 
pursuant to subdivision I at a rate of 70 percent, up to the allocation determined pursuant to 
subdivisions 4,-4-a; and 4b. However, the commissioner shall not reimburse costs of services for 
any person if the costs exceed the state share of the average medical assistance costs for services 
provided by intermediate care facilities for a person with mental retardation or a related condition 
for the same fiscal year, and shall not reimburse costs of a one-time living allowance for any 
person if the costs exceed $1,500 in a state fiscal year. 1-er!he bieftfli11m eeaieg J11ee 39, 1993, the 
eomm:issioaer sha-11 aot reim8ufSe eests ia e~teess of the 85th r,ereeat:ile of hourly serviee eests 
Bases l:lflOR tJle eest iaformat-ion SHfJf)lie8 to Mie legishmue iR the prof)oseel 8t18get fer the 
eieooi11m. The commissioner may make payments to each county in quarterly installments. The 
commissioner may certify an advance of up to 25 percent of the allocation. Subsequent payments 
shall be made on a reimbursement basis for reported expenditures and may be adjusted for 
anticipated spending patterns. 

Sec. 3. Minnesota Statutes 1994, section 252.275, subdivision 4, is amended to read: 

Subd. 4. [FORMULA.] Bffeeti•,•e JaBllllfY 1, 199;1, The commissioner shall allocate funds on a 
calendar year basis. :f:or ealeaEla.-r year 1992, fuRels sha-11 Se allosated Sase8 ea eaeh eoanty's 
fJOftioR of tJ:ie stat:ewide reiffiearsement Heeive8 under tRis seetion for state fiseal year 1991. For 

S@Ejll@ftt eaJeeaar years, fimas shall be Be · · g with the ear in the 1996 grant 
eed floor accordm 

ending on June 30 of the preceding calendar year. 

county s portion o 
ring the 12 months 

If the legislature appropriates funds for special purposes, the commissioner may allocate the 
funds based on proposals submitted by the counties to the commissioner in a format prescribed by 
the commissioner. Nothing in this section prevents a county from using other funds to pay for 
additional costs of semi-independent living services. 

Sec. 4. Minnesota Statutes 1994, section 252.275, subdivision 8, is amended to read: 

Subd. 8. [USE OF FEDERAL FUNDS AND TRANSFER OF FUNDS TO MEDICAL 
ASSISTANCE.] (a) The commissioner shall make every reasonable effort to maximize the use of 
federal funds for semi-independent living services. 

(b) The commissioner shall reduce the payments to be made under this section to each county 
from January 1, 1994 to June 30, 1996, by the amount of the state share of medical assistance 
reimbursement for services other than residential services provided under the home and 
community-based waiver program under section 256B.092 from January 1, 1994 to June 30, 1996, 
for clients for whom the county is financially responsible and who have been transferred by the 
county from the semi-independent living services program to the home and community-based 
waiver program. Unless otherwise specified, all reduced amounts shall be transferred to the 
medical assistance state account. 

(c) For fiscal year 1997, the base appropriation available under this section shall be reduced by 
the amount of the state share of medical assistance reimbursement for services other than 
residential services provided under the home and community-based waiver program authorized in 
section 256B.092 from January 1, 1995 to December 31, 1995, for persons who have been 
transferred from the semi-independent living services program to the home and community-based 
waiver program. The base appropriation for the medical assistance state account shall be increased 
by the same amount. 

(d) For purposes of calculating the guaranteed floor under subdivision 4b and to establish the 
calendar year 1996 allocations, each county's original allocation for calendar year 1995 shall be 
reduced by the amount transferred to the state medical assistance account under paragraph (b) 
during the six months ending on June 30, 1995. For purposes of calculating the guaranteed floor 
under subdivision 4b and to establish the calendar year 1997 allocations, each county's original 
allocation for calendar year 1996 shall be reduced by the amount transferred to the state medical 
assistance account under paragraph (b) during the six months ending on J1me :l!l, 1990 December 
31, 1995. 
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Sec. 5. Minnesota Statutes 1994, section 252.292, subdivision 4, is amended to read: 

Subd. 4. [FACILITY RATES.] For purposes of this section, the commissioner shall establish 
payment rates under section 256B.501 and Minnesota Rules, parts 9553.0010 to 9553.0080, 
except that, in order to facilitate an orderly transition of residents from community intermediate 
care facilities for persons with mental retardation or related conditions to services provided under 
the home and community-based services program, the commissioner may, in a contract with the 
provider, modify the effect of provisions in Minnesota Rules, parts 9553.0010 to 9553.0080, as 
stated in clauses (a) to (i): 

( a) extend the interim and settle-up rate provisions to include facilities covered by this section; 

(b) extend the length of the interim period but not to exceed 24 12 months. The commissioner 
may grant a variance to exceed the 24 manth 12-month interim period, as necessary, for facilities 
which are licensed and certified to serve more than 99 persons. In no case shall the commissioner 
approve an interim period which exceeds ¾ 24 months; 

( c) waive the investment per bed limitations for the interim period and the settle-up rate; 

( d) limit the amount of reimbursable expenses related to the acquisition of new capital assets; 

( e) prohibit the acquisition of additional capital debt or refinancing of existing capital debt 
unless prior approval is obtained from the commissioner; 

(!) establish an administrative operating cost limitation for the interim period and the settle-up 
rate; 

(g) require the retention of financial and statistical records until the commissioner has audited 
the interim period and the settle-up rate; 

(h) require that the interim period be audited by a certified or licensed public accounting firm; 
or 

(i) change any other provision to which all parties to the contract agree. 

Sec. 6. Minnesota Statutes 1994, section 252.46, subdivision I, is amended to read: 

Subdivision I. [RATES.] (a) Payment rates to vendors, except regional centers, for 
county-funded day training andhabilitation services and transportation provided to persons 
receiving day training and habilitation services established by a county board are governed by 
subdivisions 2 to 19. The commissioner shall approve the following three payment rates for 
services provided by a vendor: 

(1) a full-day service rate for persons who receive at least six service hours a day, including the 
time it takes to transport the person to and from the service site; 

(2) a partial-day service rate that must not exceed 75 percent of the full-day service rate for 
persons who receive less than a full day of service; and 

(3) a transportation rate for providing, or arranging and paying for, transportation of a person to 
and from the person's residence to the service site. 

{pl The commissioner may also approve .an hourly job-coach, .follow~along rate for services 
provided by one employee at or en route to or from community locations to supervise, support, 
and assist one person receiving the vendor's servicesto learn job-related skills necessary to obtain 
or retain employment when and where no other persons receiving services are present and when 
all the following criteria are. mi:_t: 

Q)_ the vendor requests and the county recommends the. optional rate; 

(2) the service is prior authorized by the county on the me_dicaid management information 
system for no more than 414 hours in a 12-month period and the daily per person charge to 
medical assistance does not exceed the vendor's appro""d full day plus transportation. rates; 
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(3) separate full day, partial day, and transportation rates are not billed for the same person on 
the same day; 

(4) the approved hourly rate does not exceed the sum of the vendor's current average hourly 
direct service wage, including fringe benefits and taxes, plus a component equal to the vendor's 
average hourly nondirect service wage expenses; and 

(5) the actual revenue received for provision of hourly job-coach, follow-along services is 
subtracted from the vendor's total ex enses for the same time eriod and those ad·usted ex enses 
are used for determining recommended full ay and transportation payment rates under 
subdivision 5 in accordance with the limitations in subdivision 3. 

(c) Medical assistance rates for home and community-based service provided under section 
256B.501, subdivision 4, by licensed vendors of day training and habilitation services must not be 
greater than the rates for the same services established by counties under sections 252.40 to 
252.47. For very dependent persons with special needs the commissioner may approve an 
exception to the approved payment rate under section 256B.50 I, subdivision 4 or 8. 

Sec. 7. Minnesota Statutes 1994, section 252.46, subdivision 3, is amended to read: 

Subd. 3. [RA TE MAXIMUM.] Unless a variance is granted under subdivision 6, the maximum 
payment rates for each vendor for a calendar year must be equal to the payment rates approved by 
the commissioner for that vendor in effect December I of the previous calendar year. The 
commissioner of finance shall include as a budget change request in each biennial detailed 
expenditure budget submitted to the legislature under section l 6A.1 l annual inflation adjustments 
in reimbursement rates for each vendor,.based upon the projected percentage change in the urban 
consumer price index, all items, published by the United States Department of Labor, for the 
upcoming calendar year over the current calendar year. The eemmissieeer shall est fJfB'•iae an 
aim11al ieflatiee adj11stment fer the bienni11m eneing lllne 3Q, 1993. 

Sec. 8. Minnesota Statutes 1994, section 252.46, subdivision 6, is amended to read; 

Subd. 6. [VARIANCES.] (a) A variance from the minimum or maximum payment rates in 
subdivisions 2 and 3 may be granted by the commissioner when the vendor requests and the 
county board submits to the commissioner a written variance request on forms supplied by the 
commissioner with the recommended payment rates. A variance to the rate maximum may be 
utilized for costs associated with compliance with state administrative rules, compliance with 
court orders, capital costs required for continued licensure, increased insurance costs, start-up and 
conversion costs for supported employment, direct service staff salaries and benefits, 
transportation, and other program related costs when any of the criteria in clauses (1) to~ (4) is 
also met: 

(1) change is necessary to comply with licensing citations; 

(2) a licensed vendor currently serving fewer than 70 persons with payment rates of80 percent 
or less of the statewide average rates and with clients meeting the behavioral or medical criteria 
under clause (3) approved by the commissioner as a significant program change under section 
252.28; 

(3) a significant change is approved by the commissioner under section 252.28 that is necessary 
to provide authorized services to ": new client or clients with very severe self-injurious or 
assaultive behavior, or medical conditions requiring delivery of physician-prescribed medical 
interventions requiring one-to-one staffing for at least 15 minutes each time they are performed, or 
to ": new client or clients directly discharged to the vendor's program from a regional treatment 
center; or 

(3) a sigeifieant ieerease ie the ayerage le•,el ef ( 4) there is a need to maintain required staffing 
is neeeee levels in order to provide authorized services approved by the commissioner under 
section 252.28, that is necessitated by a ~nificant and permanent decrease in licensed capacity or 
les&-4 clientele •.vhee ee11Bties eheese alternative serviees 11Beer Laws 199;!, ehaj!ter ti B, artiele 
9, seetiae 41. 

The county shall review the adequacy of services provided by vendors whose payment rates are 
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80 rcent or more of the statewide ave e rates and 50 rcent or more of the vendor's clients 
meet t e behavioral or me 1cal criteria in c ause (3). 

A variance under this paragraph may be approved only if the costs to the medical assistance 
program do not exceed the medical assistance costs for all clients served by the alternatives and all 
clients remaining in the existing services. 

(b) A variance to the rate minimum may be granted when (1) the county board contracts for 
increased services from a vendor and for some or all individuals receiving services from the 
vendor lower per unit fixed costs result or (2) when the actual costs of delivering authorized 
service over a 12-month contract period have decreased. 

( c) The written variance request under this subdivision must include documentation that all the 
following criteria have been met: 

(I) The commissioner and the county board have both conducted a review and have identified a 
need for a change in the payment rates and recommended an effective date for the change in the 
rate. 

(2) The vendor documents efforts to reallocate current staff and any additional staffing needs 
cannot be met by using temporary special needs rate exceptions under Minnesota Rules, parts 
9510.1020 to 9510.1140. 

(3) The vendor documents that financial resources have been reallocated before applying for a 
variance. No variance may be granted for equipment, supplies, or other capital expenditures when 
depreciation expense for repair and replacement of such items is part of the current rate. 

(4) For variances related to loss of clientele, the vendor documents the other program and 
administrative expenses, if any, that have been reduced. 

(5) The county board submits verification of the conditions for which the variance is requested, 
a description of the nature and cost of the proposed changes, and how the county will monitor the 
use of money by the vendor to make necessary changes in services. 

(6) The county board's recommended payment rates do not exceed 95 percent of the greater of 
125 percent of the current statewide median or 125 percent of the regional average payment rates, 
whichever is higher, for each of the regional commission districts under sections 462.381 to 
462.396 in which the vendor is located except for the following: when a variance is recommended 
to allow authorized service delivery to new clients with severe self-injurious or assaultive 
behaviors or with medical conditions requiring delivery of physician prescribed medical 
interventions, or to persons being directly discharged from a regional treatment center to the 
vendor's program, those persons must be assigned a payment rate of 200 percent of the current 
statewide average rates. All other clients receiving services from the vendor must be assigned a 
payment rate equal to the vendor's current rate unless the vendor's current rate exceeds 95 percent 
of 125 percent of the statewide median or 125 percent of the regional average payment rates, 
whichever is higher. When the vendor's rates exceed 95 percent of 125 percent of the statewide 
median or 125 percent of the regional average rates, the maximum rates assigned to all other 
clients must be equal to the greater of 95 percent of 125 percent of the statewide median or 125 
percent of the regional average rates. The maximum payment rate that may be recommended for 
the vendor under these conditions is determined by multiplying the number of clients at each limit 
by the rate corresponding to that limit and then dividing the sum by the total number of clients. 

(7) The •;enElor has not reeeh•eEI a varianee 11nEler this subElivision in the past 12 Il'lonths. 

( d) The commissioner shall have 60 calendar days from the date of the receipt of the complete 
request to accept or reject it, or the request shall be deemed to have been granted. If the 
commissioner rejects the request, the commissioner shall state in writing the specific objections to 
the request and the reasons for its rejection. 

Sec. 9. Minnesota Statutes 1994, section 252.46, subdivision 17, is amended to read: 

Subd. 17. [HOURLY RA TE STRUCTURE.] Counties participating as host counties under the 
pilot study of hourly rates established under Laws 1988, chapter 689, article 2, section 117, may 
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recommend continuation of the hourly rates for participating vendors. The recommendation must 
be made annually under subdivision 5 and according to the methods and standards provided by the 
commissioner. The commissioner shall approve the hourly rates when service authorization, 
billing, and payment for services is possible through the Medicaid management information 
system and the other criteria in this subdivision are met. Counties and vendors operating under the 
pilot study of hourly rates established under Laws 1988, chapter 689, article 2, section 117, shall 
work with the corruruss1oner to translate the hourly rates and actual expenditures mto rates 
meeting the cntena m subdiv1s1ons 1 to 16 unless hourly rates are approved under this subdivision. 
If the rates meetmg the cnteria m subdivisions 1 to 16 are lower than the county's or vendor's 
current rate, the county or vendor must contmue to receive the current rate. 

Sec. 10. Minnesota Statutes 1994, section 252.46, is amended by adding a subdivision to read: 

bd. 19. [VENDOR APPEALS.] With the 
commissioner's re· ection of'~a:'cv"'an:::,'an='=c7e-=r==:c':::'rec:r-ccc=~r=~~i::':-rc=:':=~ 

as een recommended by the county. To appeal, the vendor and counfy board must I e a wntten 
notice of appeal with the c · i n r. The notice of appeal must be filed or received by the 
co within 45 stmark date on the commiss1 's notification to the 
ve e request or county recommen een denied 

f the reasons for the a ea!, the dollar ute, and the 
enging the commissioner's dec1s1on. 

Within 45 da s of recei t of the notice of a , the commissioner must convene a 
reconciliation conference to attempt to reso ve the rate dispute. I the d1~ute 1s not resolved to e 
sattsfact1on of the parties, the parties may initiate a contested case proceedmg under sections 14.57 
to 14.69. In a contested case hearin held under this sectton, the a aim must demonstrate 
by a prep<;mderance o e ev1 ence at the commissioner incorrectly ape I the governing law 
or regulat10ns, or that the commissioner improperly exercised the corrurussioner' s discretion, in 
refusing to grant a variance or m refusmg to adopt a county recommended rate. 

Until the appeal is fully resolved, payments must continue at the existing rate pending the 
a eal. Retroactive a ments consistent with the fmal decision shall be made after the a eal is 
fully reso ved. 

Sec. 11. Minnesota Statutes 1994, section 252.46, is amended by adding a subdivision to read: 

Subd. 20. [STUDY OF DAY TRAINING AND HABILITATION VENDORS.] The 
commissioner shall study the feasibility of grouping vendors of similar size, location, direct 
service staffing needs or performance outcomes to establish payment rate hnuts that defme 
cost-effective service. Based on the conclusions of the feasibilit~ study the department shall 
consider developmg a method to redistribute dollars from less cost effective to more cost-effective 
services based on vendor achievement of performance outcomes. The department shall report to 
the legislature by January 15, 1996, with results of the stud::( and recommendations for further 
action. The department shall consult with an advisory corruruttee representing counties, service 
consumers, vendors, and the legislature. 

Sec. 12. Minnesota Statutes 1994, section 254A.17, subdivision 3, is amended to read: 

Subd. 3. [STATEWIDE DETOXIFICATION TRANSPORTATION PROGRAM.] The 
commissioner shall provide grants to counties, Indian reservations, other nonprofit agencies, or 
local detoxification programs for provision of transportation of intoxicated individuals to 
detoxification programs, to open shelters, and to secure shelters as defined in section 254A.085 
and shelters serving intoxicated persons. In state fiscal years 1994 aRa, 1995, and 1996, funds 
shall be allocated to counties in proportion to each county's allocation in fiscal year 1993. In 
subsequent fiscal years, funds shall be allocated among counties annually in proportion to each 
county's average number of detoxification admissions for the prior two years, except that no 
county shall receive less than $400. Unless a county has approved a grant of funds under this 
section, the commissioner shall make quarterly payments of detoxification funds to a county only 
after receiving an invoice describing the number of persons transported and the cost of 
transportation services for the previous quarter. A county must make a good faith effort to provide 
the transportation service through the most cost-effective community-based agencies or 
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organizations eligible to *'rovide the service. The program administrator and all staff of the 
program must report to t e office of the ombudsman for mental health and mental retardation 
within 24 hours of its occurrence, any serious injury, as defined in section 245.91, subdivision 6, 
or the death of a person admitted to the shelter. The ombudsman shall acknowledge in writing the 
receipt of all reports made to the ombudsman's office under thls section. Acknowledgment must 
be mailed to the facility and to the county social service agency withln five working days of the 
day the report was made. In addition, the program administrator and staff of the program must 
comply with all of the requirements of section 626.557, the vulnerable adults act. 

Sec. 13. Minnesota Statutes 1994, section 254B.02, subdivision 1, is amended to read: 

Subdivision I. [CHEMICAL DEPENDENCY TREATMENT ALLOCATION.] The chemical 
dependency funds appropriated for allocation shall be placed in a special revenue account. For the 
fiscal year beginning July 1, 1987, funds shall be transferred to operate the vendor payment, 
invoice processing, and collections system for one year. The commissioner shall annually transfer 
funds from the chemical dependency fund to pay for operation of the drug and alcohol abuse 
normative evaluation system and to pay for all costs incurred by adding two positions for licensing 
of chemical dependency treatment and rehabilitation programs located in hospitals for which 
funds are not otherwise appropriated. The commissioner shall annually divide the money available 
in the chemical dependency fund that is not held in reserve by counties from a previous allocation. 
Twelve percent of the remaining money must be reserved for treatment of American Indians by 
eligible vendors under section 254B.05. The remainder of the money must be allocated among the 
counties according to the following formula, using state demographer data and other data sources 
determined by the commissioner: 

(a) The eounty non lndiaa aaEl o,1er a-ge 14 per O&f)ita moRths of eligibility fur aiEl to Families 
with def)eedent ehild:Fen, geRentl assistasee, aa.el ffteelieal assistaHee is EiiYideEl Sy the total state 
non lndiaa anel over age 14 fJOF eapita moaths of eligibility to 8:etennine t.he easeloaEi fa:etor fer 
eaah ae11Rly. 

('!:,) The average meelian mO::l'HeEl eouple ineome fer the pre,1ieus three years ffir the state is 
eliviEieEl hy the avera-ge meElian marrie8 eeuf)le ineeme fer the preYioas tl=u=ee )10&FS fer each eounty 
to eletennine the iaeeme f:aetor. 

(e) The aoa Ia0iBfl an8: over a-ge 11 19019ulatioa ef the eouHty is fflulti19lie6 Sy the suffl of tRe 
iHeorae faetor aa6 H=le easelead ffletor to 6eteffl1:i.Ae the a6juste8 f)Of)Ulatioa. 

a oses of this · · 'ldren under a e 14 are subtracted 
from t10n o ea popu at10n. 

(b f chemical de · or entitled persons for services not 
cove f ans govern e previous year 1s d1v1ded by the 
amount o chenuca dependency un expen 1tures or entitled persons for all services to 
deternune the proport10n of exempt service expenditures for each county. 

( C) The prepaid plan months of eligibility is multiplied bh the proportion of exemw service 
expenditures to deternune the ad1usted prepaid plan mont s of ehg1bihty for eac county. 

The adjusted repaid plan eligibilitl is added to e number of tricted 
e months of to anuhes with endent cfoldr eneral 

county per capita months of covered service ehgi 1hty. 

( e) The number of adjusted prepai months of eli!!ibility for state is added to the 
number of fe vice months of eh for aid to frumhes with d en, general 
assistance, ,ca assistance O tate restr1cte ropu at10n Y the state 
restncted population to deternune state per capita months o covered service e 1g1 1 1ty. 
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(h) The county restricted population is multiplied by the sum of the county welfare caseload 
factor and the county mcome factor to determine the adjusted population. 

Will $15,000 shall be allocated to each county. 

~ ill. The remaining funds shall be allocated proportional to the county adjusted population. 

Sec. 14. Minnesota Statutes 1994, section 254B.05, subdivision 1, is amended to read: 

Subdivision I. [LICENSURE REQUIRED.] Programs licensed by the commissioner are 
eligible vendors. Hospitals may apply for and receive licenses to be eligible vendors, 
notwithstanding the provisions of section 245A.03. American Indian programs located on 
federally recognized tribal lands that provide chemical dependency primary treatment, extended 
care, transitional residence, or outpatient treatment services, and are licensed by tribal government 
are eligible vendors. Detoxification programs are not eligible vendors. Programs that are not 
licensed as a chemical dependency residential or nonresidential treatment program by the 
commissioner or by tribal government are not eligible vendors. To be eligible for payment under 
the Consolidated Chemical Dependency Treatment Fund, a vendor must participate in the Drug 
and Alcohol Abuse Normative Evaluation System and the treatment accountability plan. 

Sec. 15. [256.476] [CONSUMER SUPPORT PROGRAM.] 

Subdivision I. [PURPOSE AND GOALS.] The commissioner of human services shall 
establish a consumer support grant program to assist ind1v1duals with functional limitations and 
their families in purchasing and securing sup£orts which the md1v1duals need to live as 
inde endentl and roductivel in the commum as ossible. The commissioner and local 
agencies shall 1omtly develop an imp ementallon p an w 1c must include a way to resolve the 
issues related to county liability. The program shall: 

I or familie · ve to 
exist 

ac1hty services; 

(2) provide consumers more control, flexibility, and responsibility over the needed supports; 

(3) promote local program management and decision-making; and 

( 4) encourage the use of informal and typical community supports. 

Subd. 2. [DEFINITIONS.] For purposes of this section, the following terms have the meanings 
given them: 

(a) "Count board" means the count board of commissioners for the count of financial 
respons1 1 1ty as e me m sect10n . , su division , or its designated representative. When 
a human services board has been established under sect10ns 402.01 to 402.10, it shall be 
considered the county board for the purposes of this sect10n. 

(b) "Famil~' means the erson's birth arents adoptive parents or stepparents, siblings or 
steosiblfn s, c Iidren or st randchildren, niece, ne hew, aunt, uncle, or 
spouse. For the purposes o 1s sec 10n, a arm y member is at least 18 years o age. 

( c) "Functional J' · ations" mean · · · · · · e 
or mo r life activit , 
eamm -direct10n, a s 

section, e ma 1 1 y o perform an act1v 1, 
sensory, or physical disability, condition, or 1 ness. 

( d) "Informed choice" means a voluntary decision made by the person or the person's legal 
representative, after becoming familiarized with the alternatives to: 

(1) select a preferred alternative from a number of feasible alternatives; 

(2) select an alternative which may be developed in the future; and 
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(3) refuse any or all alternatives. 

( e) "Local agency" means the local agency authorized by the county board to carry out the 
provisions of this section. 

(Q "Person" or "persons" means a person or persons meeting the eligibility criteria in 
subdivision 3. 

re to act on err be a ami , 
re sentative a ee, or other m son or their ve, 1 

any, to assist m £urchasing an r the purpo secllon, a 
responsible indivi ual is at least 18 years of age. 

h)' "means the screenin erson's service needs under sections 256B.0911 and 
256B. 

I consumer support program ome care 
services. 

Subd. 3. [ELIGIBILITY TO APPLY FOR GRANTS.] (a) A person is eligible to apply for a 
consumer support grant if the person meets all of the following critena: 

I the rson is eli ible for medical assistance as determined under sections 256B.055 and 
25 B.056 or the person 1s eligible for alternative care services as determined un er section 
256B.0913; 

2 direct eir own care and s a 
fami ons1ble individual e 
supp 

3 the rson has functional limitations, re uires on oin su rts to live in the communi , 
and is at risk o or wou d contmue mstitutionalization without such supports; an 

4 the erson will live in a home. For the u ose of this section, "home" means the erson's 
own ome or ome of a person's fanu ~ mem r. These homes are natural home settmgs and are 
not licensed by the department of heal or human services. 

(b) Persons may not concurrently receive a consumer support grant if they are: 

(1) receivin home and communit -based services under United States Code, title 42, section 
13 ( c ); personal care atten ant and home health a, e services under secllon 256B.0625; a 
develo69mental disability family support grant; or alternative care services under section 
256B. 13; or 

(2) residing in an institutional or congregate care setting. 

c) A erson or erson's famil receivin a consumer su on rant shall not be char ed a fee 
or premium by a oca agency or participating m the program. A person or person's fanu y 1s not 
eligible for a consumer support grant if their income is at a level where they are reqmred to pay a 

arental fee under sections 252.27, 256B.055, subdivision 12, and 256B.14 and rules ado ted 
under those sections or medical assistance services to a isab ed child living w1 at least one 
parent. 

Subd. 4. [SUPPORT GRANTS; CRITERIA AND LIMITATIONS.] (a) A coun~ board may 
choose to participate in the consumer support grant program. If 3: county boar chooses to 
particieate in the program, the local agency shall establish written procedures and criteria to 
determine the amount and use of support grants. These procedures must include, at least, the 
availablh of res ite care, assistance with dail livin , and ada tive ruds. The local a enc ma 
establish monthly or annua maximum amounts for grants an procedures where exceptional 
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resources may be required to meet the health and safety needs of the person on a time-limited 
basis. 

or 
ve t amounts ermined by the local ag item 
pure as wi a support grant mus mee I of the followmg cntena: 

(Q it must be over and above the normal cost of caring for the person if the person did not have 
functional limitations; 

(2) it must be directly attributable to the person's functional limitations; 

(3) it must enable a person or the person's family to delay or prevent out-of-home placement of 
the person; and 

(4) it must be consistent with the needs identified in the service plan, when applicable. 

c Items and services urchased with su ort rants must be those for which there are no other 
pubhc or private funds availab e to e person or the person's anu y. Fees assessed to the person 
or the person's family for health and human services are not reimbursable through the grant 

(d) In approving or denying applications, the local agency shall consider the following factors: 

( 1) the extent and areas of the person's functional limitations; 

(2) the degree of need in the home environment for additional support; and 

3 the tential effectiveness of the ant to maintain and su erson in the famil 
environment or the person's own ome. 

e · lication to th · or other servi on or the 
rson' pro of 

n, the 

e 1g1 1 1 y or medical assistance or erna ve care program. 

(f) Upon approval of an application by the local agency and agreement on a support plan for the 
terson or person's fanuly, the local agency shall make grants to the person or the person's tami~. 

he grant shall be in an amount for the direct costs of the services or supports outlined m t e 
service agreement. 

Reimbursabl costs sh · costs for resour vailable, sue 1 
ation cla tion, case man e 

ranee or oth 

Subd. 5. [REIMBURSEMENT, ALLOCATIONS, AND REPORTING.] (a) For the purpose of 
transferring persons to the consumer support grant program from sacific programs or services, 
such as the developmental disab1hty family support pro~ an alternative care pro~arn, 
personal care attendant, home health aide, or nursing fac11lf. services, the amount of nds 
transferred by the comnuss1oner between the developmental 1sabihty family support program 
account, the alternative care account, the medical assistance account, or the consumer su ort 
rant account s a ase on eac count 's artici at1on m transferrin ersons to e consumer 

support grant program from those programs an services. 

· · of each fiscal allocations for consumers rants shall be 
bas 

(I) the number of persons to whom the county board expects to provide consumer supports 
grants; 

(2) their eligibility for current program and services; 
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(3) the amount of nonfederal dollars expended on those individuals for those programs and 
services; and 

(4) projected dates when persons will start receiving grants. County allocations shall be 
adjusted periodically by the commissioner based on the actual transfer of persons or service 
openings, and the nonfederal dollars associated with those persons or service openings, to the 
consumer support grant program. 

(c) The commissioner shall use up to five percent of each county's allocation, as adjusted, for 
payments to that county for administrative expenses, to be paid as a proportionate addition to 
reported direct service expenditures. 

( d) The commissioner may recover, suspend, or withhold payments if the county board, local 
agency, or grantee does not comply with the requirements of this section. 

Subd. 6. [RIGHT TO APPEAL.] Notice, appeal, and hearing procedures shall be conducted in 
accordance with section 256.045. The denial, suspension, or termination of services under this 
program may be appealed by a recipient or applicant under section 256.045, subdivision 3. It is an 
absolute defense to an appeal under this section, if the county board proves that it followed the 
established written procedures and criteria and determined that the grant could not be provided 
within the county board's allocation of money for consumer support grants: 

Subd. 7. [FEDERAL FUNDS.] The commissioner and the counties shall make reasonable 
efforts to maximize the use of federal funds including funds available through grants and federal 
waivers. If federal funds are made available to the consumer support grant program, the money 
shall be allocated to the responsible county agency's consumer support grant fund. 

Subd. 8. [COMMISSIONER RESPONSIBILITIES.] The commissioner shall: 

(I) transfer and allocate funds pursuant to this section; 

(2) determine allocations based on projected and actual local agency use; 

(3) monitor and oversee overall program spending; 

( 4) evaluate the effectiveness of the program; 

(5) provide training and technical assistance for local agencies and consumers to help identify 
potential applicants to the program; and 

(6) develop guidelines for local agencLJ)f()gram administration and consumer information. 

~ubd. 9. [COUNTY BOARD RESPONSIBILITIES.] County boards receiving funds under this 
section shall: 

(I) determine the needs of persons and families for services and supports; 

(2) determine the eligibility for persons proposed for program participation; 

(3) approve items and services to be reimbursed and inform families of their determination; 

(4) issue support grants directly to or on behalf of persons; 

(5) submit quarterly financial reports and an annual program report to the commissioner; 

(6) coordinate services and supports with other programs offered or made available to persons 
or their families; and 

(7) provide assistance to persons or their families in securing ~or maintaining supports, as 
needed. 

Subd. 10. [CONSUMER RESPONSIBILITIES.] Persons receiving grants under this section 
shall: 

( I) spend the grant money in a manner consistent with their agreement with the local agency; 
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(2) notify the local agency of any necessary changes in the grant or the items on which it is 
spent; 

(3) notify the local agency of any decision made by the person, the person's legal 
representative, or the person's family that would change their eligibility for consumer support 
grants; 

(4) arrange and pay for supports; and 

(5) inform the local agency of areas where they have experienced difficulty securing or 
maintaining supports. 

Sec. 16. (256.973) [HOUSING FOR PERSONS WHO ARE ELDERLY, PERSONS WITH 
PHYSICAL OR DEVELOPMENTAL DISABILITIES, AND SINGLE-PARENT FAMILIES.) 

Subdivision I. [HOME SHARING.] The home-sharing grant program authorized by section 
462A.05, subdivision 24, is transferred from the Minnesota housing finance agency to the 
department of human services. The housing finance agency shall administer the current grants that 
terminate on August 30, 1995. The department of human services shall administer grants funded 
after August 30, 1995. The department of human services may engage in housing programs, as 
defined by the agency, to provide grants to housing sponsors who will provide a home-sharing 
program for low- and moderate-income elderly, persons with physical or developmental 
disabilities, or single-parent families in urban and rural areas. 

Subd. 2. [MATCHING OWNERS AND TENANTS.] Housing sponsors of home sharing 
programs, as defined by the agency, shall match existing homeowners with prospective tenants 
who will contribute either rent or services to the homeowner, where either the homeowner or the 
prospective tenant 1s elderly, a person with physical or developmental disabihues, or the head of a 
single-parent family. Home-sharin& projects will coordinate efforts with appropriate public and 
private agencies and organizations m their area. 

Subd. 3. [INFORMATION FOR PARTICIPANTS.] Housing sponsors who receive funding 
through these programs shall provide homeowners and tenants participating in a home-sharing 
program with information regarding their rights and obligations as they relate to federal and state 
tax law including, but not limited to, taxable rental income, homestead credit under chapter 273, 
and the property tax refund act under chapter 290A. 

Subd. 4. [TECHNICAL ASSISTANCE.] The department of human services may provide 
technical assistance to sponsors of home-sharing programs or may contract or delegate the 
provision of technical assistance. 

Subd. 5. [USING OUTSIDE AGENCIES.] The department of human services may delegate, 
use, or employ any federal, state, regional, or local public or private agency or <>rganization, 
including organizations of physically handicapped persons, upon terms it deems necessary or 
desirable, to assist in the exercise of any of the powers granted in this section. 

Sec. 17. Minnesota Statutes 1994, section 256.975, is amended by adding a subdivision to read: 

Subd. 6. [INDIAN ELDERS POSITION.] The Minnesota board on aging shall create an Indian 
elders coordinator position, and shall hire staff as appropriations permit for the purposes of 
coordinating efforts_ w~th the Natio11al Indian Council on Agin_&ilnd developing a comprehensive 
statewide service system for Indian elders. An Indian elder is defined for purposes of this 
subdivision as an Indian enrolled in a band or tribe who is 55 years or older. The statewide service 
system must include the following components: 

(1) an assessment of the program eligibility, examining the need to change the age-based 
eligibility _criteria to need-based eligibilitycrite_ria; 

(2) a planning system that would grant or make recommendations for granting federal and state 
funding for services; 

(3) a plan for service focal points, senior centers, or community centers for socialization and 
service accessibility for Indian elders; 
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(5) a plan for information and referral services including trained advocates and an Indian elder 
newsletter; 

6) a Ian for a coordinated health care s stem includin evention, in-home 
service, long-term care service, and hea care services; 

(7) a plan for ongoing research involving Indian elders including needs assessment and needs 
analysis; 

(8) information and referral services for legal advice or legal counsel; and 

9 a Ian to coordinate services with existin or anizations includin the council of Indian 
affairs, the Mmnesota Indian counc1 o e ers, the Minnesota board on agmg, and tn al 
governments. 

Sec. 18. Minnesota Statutes 1994, section 256B.0628, is amended by adding a subdivision to 
read: 

Subd. 3. [ASSESSMENT AND PRIOR AUTHORIZATION PROCESS FOR RECIPIENTS 
OF BOTH HOME CARE AND HOME AND COMMUNITY-BASED WAIVERED SERVICES 
FOR PERSONS WITH MENTAL RETARDATION OR RELATED CO · 

, 1996, for · · informed choice, coordin 

sect10n and section 256B. with the following exceptions: 

home care services and subse uent assessment blic health nurse 
u 27, the pu 1c health nurse shall ~art1cipate in rocess, as 
a ome care services are determine to be nece ate m the 
deve opment o a service p an coordmatmg the need or horn ome and 
community-based waivered services with the assigned county case manager, t e rec1p1ent of 
services, and the recipient's legal representative, if any. 

(b) The public health nurse shall give prior authorization for home care services to the extent 
that home care services are: 

(1) medically necessary; 

2) chosen b the reci ient and their le al re resentative, if an , from the arra of home care 
and home an community-based waivere services available; 

(3) coordinated with other services to be received by the recipient as described in the service 
plan; and 

( 4 rovided within the count 's reimbursement limits for home care and home and 
community-base waivered services for persons with mental retardation or related condmons. 

( c) If the public health agency is or may be the provider of home care services to the recipient, 
the gublic health agency shall provide the commiss10ner of human services with a written plan that 
specifies how the assessment and prior authorizat10n process will be held separate and distinct 
from ihe prov1s1on of services. 

Sec. I 9. Minnesota Statutes 1994, section 256B.092, is amended by adding a subdivision to 
read: 

Subd. 4c. [LIVING ARRANGEMENTS BASED ON A 24-HOUR PLAN OF CARE.] (a) 
Notwithstanding the requirements for licensure under Minnesota Rules, part 9525.1860, subpart o, 
item D, and upon federal approval of an amendment to the home and community-based services 
waiver for persons with mental retardation or related cond1t10ns, a person receiving home and 
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community-based services may choose to live in their own home without requiring that the living 
arrangement be licensed under Minnesota Rules, parts 9555.5050 to 9555.6265, provided the 
followmg conditions are met: 

(I) the person receiving home and community-based services has chosen to live in their own 
home; 

2 · services are rovided b a ualified vendor who meets the 
t.rov1 e Mmnesota home and community-based services waiver plan 
or persons w1 mental retardat10n or related conditions; 

3 the erson, or their le al re resentative, individuall or with others has urchased or rents 
the home and the person's service provider has no manc1al mterest m t e ome; and 

(4) the service planning team, as defined in Minnesota Rules, part 9525.0004, subpart 24, has 
detemuned that the planned services, the 24-hour plan of care, and the housing arrangement are 
appropriate to address the health, safety, and welfare of the person. 

(b) The cou · · ections of the selected housin 

Sec. 20. [AUTHORIZATION FOR DOWNSIZING.) 

Subdivision I. [DUTIES OF THE COMMISSIONER.] (a) The commissioner of human 
services in consultation with Brown count and advocates of ersons with mental retardation, shall 
c BW on Center, an interme 1ate care ac1 1 or ersons 
wit menta retar at10n, to assure at appropnate services are provided in the least restnctive 
setting as provided under Minnesota Statutes, section 252.291, subd1v1sion 3. 

(b) The commissioner shall present a proposal to address issues relating to: 

(I) redistribution of costs; 

2) · s for the deve rovision of alternative services for residents moved 
from 1ate care ac1 ns with mental retardation or re ated cond111ons; 

(3) timelines and expected beginning dates for resident relocation and facility downsizing; and 

(4) projected expenditures for services provided to persons with mental retardation or related 
conditions. 

( c) The commissioner shall ensure that residents dischar~ed from the facility are appropriately 
placed accordmg to need in compliance with Mmnesota ules, parts 9525.0025 to 9525.0165. 

( d The commissioner shall ensure that the · · · tion 
rocedures in Minnesota Statutes, sections 252.28 mes 

m Minnesota Statutes, section 25 B.092; rate r6durrements m t10n 
3"6B.501; the regurrements under Umted States C e, title 42, section 1396, and the rules and 
regulations adopted under these laws. 

( e) The resultin)l; downsizing must result in living units of no larger than four persons, having 
single bedrooms and a common hvmg room, dmmg room/kitchen, and bathroom. 

The commissioner shall contract with Brown count where the facilit is located and the 
fac1 ity. e contract w1 a e consistent with the requirements of the proposal. 

( 0 eratin costs of the facilit after downsizin ma not exceed the total allowable 
operal!n~ costs of the original facility. For purposes o rate settmg or the facility after 
downs1zmg, fixed costs may be redistributed but must be based on the actual costs reflected in 
existing rates. 

Subd. 2. [IMPLEMENTATION OF THE PROPOSAL.] For the purposes of the proposal, the 
corruruss1oner shall: 
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( 1) fund the downsizing of the ICF/MR; and 

(2) notify Brown county and the facility of the selections made and approved by the 
commissioner. The decision of the commissioner is final and may not be appealed. 

Sec. 21. [FACILITY CERTIFICATION.] 

Notwithstanding Minnesota Statutes, section 252.291, subdivisions I and 2, the commissioner 
of health shall inspect to certify a large community-based facility currently licensed under 
Minnesota Rules, parts 9525.0215 to 9525.0355, for more than 16 beds and located in Northfield. 
The facility may be certified for up to 44 beds. The commissioner of health must inspect to certify 
the facility as soon as possible after the effective date of this section. The commissioner of human 
services shall work with the facility and affected counties to relocate any current residents of the 
facility who do not meet the admission criteria for an ICF/MR. To fund the ICF/MR services and 
relocations of current residents authorized, the commissioner of human services may transfer on a 
quarterly basis to the medical assistance account from each affected county's community social 
service allocation, an amount equal to the state share of medical assistance reimbursement for the 
residential and day habilitation services funded by medical assistance and provided to clients for 
whom the county is financially responsible. For nonresidents of Minnesota seeking admission to 
the facility, Rice county shall be notified in order to assure that appropriate funding is guaranteed 
from their state or country of residence. 

Sec. 22. [CRISIS INTERVENTION PROJECTS.] 

(a) The commissioner of human services may authorize up to five projects to provide crisis 
intervention through community-based services in the private or public sector to persons with 
developmental disabilities. The projects must be geographically distributed in rural and urban 
areas. The parameters of these projects may be consistent with the special needs crisis services 
outlined under Minnesota Statutes, section 256B.501, subdivision Sa. 

(b) The commissioner shall request proposals from individual counties or groups of counties 
and establish criteria for approval of proposals. Criteria shall include: 

( 1) avoidance of duplication of service by agreements with hospitals and other public or private 
vendors as appropriate; 

(2) reduction of inpatient psychiatric hospital expenses usmg a cost-effective alternative 
service; 

(3) maintenance of clients in their current homes; 

(4) promotion of service to clients under a capitation agreement with providers; 

(5) coordination with other target populations and other counties; 

(6) provision of a full complement of on-site and off-site behavioral support and crisis response 
services including: training and technical assistance to prevent out of home placements; crisis 
response, including in-home and short-term placements; and assessment of service outcomes; 

(7) evaluation of service program efficacy and cost effectiveness. 

( c) The commissioner shall review proposals in accordance with Minnesota Statutes, section 
~52.28,iind shall report to the legislature on the cost effectiveness of the projects by Janu~, 
1997. 

Sec. 23. [REPEALER.] 

Minnesota Statutes 1994, section 252.275, subdivisions 4a and 10, are repealed. 

Sec. 24. [EFFECTIVE DATES.] 

Section 15 (256.476) is effective July I, 1996. 

ARTICLE4 



3654 JOURNAL OF THE SENATE 

CHILDREN'S PROGRAMS 

[62NDDAY 

Section I. Minnesota Statutes I 994, section 245A.14, subdivision 7, is amended to read: 

Subd. 7. [CULTURAL DYNAMICS AND DISABILITIES TRAINING FOR CHILD CARE 
PROVIDERS.] (a) The oegoieg training required of licensed child care eeeteFS center staff and 
grellj} family and grou~ family child care providers and staff shall include training in the cultural 
dynamics of early chil hood development and child care as ae optioe. 

(b) The cultural dynamics and disabilities trainini; must ieelude, but not be limited te, the 
fellowieg: awareness of the ,·alue aed digeity of differeet eultures aed how differeet eultures 
eomplemeet eaeh other; awareeess of the emotioeal, physieal, aed meetal eeeds of ehildree aed 
families of differeet eultures; keowledge of eurreet aed traditioeal roles of womee aed mee ie 
differeet eultures, eommueities, aed family eeviroemeets; aed awareeess of the diversity of child 
rearieg praetiees aed pareetieg traditions. and skills development of child care providers shall be 
designed to achieve outcomes for providers of child care that include, but are not limited to: 

(I) an understanding and support of the importance of culture and differences in ability in 
children's identity development; 

(2) understanding the importance of awareness of cultural differences and similarities in 
workmg with children and their farmhes; 

(3) understanding and support of the needs of families and children with differences in ability; 

· skills to hel children develo unbiased attitudes about cultural differences and 
d" 1ty; 

(5) developing skills in culturally appropriate caregiving; and 

(6) developing skills in appropriate caregiving for children of different abilities. 

Curriculum for cultural dynamics and disability training shall be approved by the 
com.mtss1oner. 

( c) The commissioner shall amend current rules relating to the ieitial training of the licensed 
child care center staff and licensed providers ieeluded ie paragraph ~a) of family and !fou~famil~ 
child care and staff to require cultural dynamics training upoe determinieg tht s4'ficiee 
eurrieulum ,s developed state•Nide. Timelines established in the rule amendments for complying 
with the cultural dynamics training requirements shall be based on the commissioner's 
determination that curriculum materials and tramers are available statewide. 

Sec. 2. Minnesota Statutes 1994, section 256.8711, is amended to read: 

256.8711 [EMERGENCY ASSISTANCE; INTENSIVE FAMILY PRESERVATIO~I 
SERVICES.] 

Subdivision I. [SCOPE OF SERVICES.] (a) For a family experiencing an emergency as 
defined in subdivision 2, and for whom the county authorizes services under subdivision 3, 
intensive family preser,•atioe services authorized under this section include both intensive family 
preservation services and emergency assistance placement services.· ·· 

(b}Foi:_puf_[)osi,_s of this section, intensive family preservation services are: 

(I) crisis family-based services; 

(2) counseling family-based services; and 

(3) mental health family-based services. 

Intensive family preservation services also include family-based life management skills when it 
is provided in conjunction with any of the three family-based services or five emergency 
assistance placement services in this subdivision. The intensive family preservation services in 
clauses (I), (2), and (3) and life management skills have the meanings given in section 256F.03, 
subdivision 5, paragraphs (a), (b), (c), and (e). 
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( c) For purposes of this section, emergency assistance placement services include: 

(I) emergency shelter services; 

(2) foster care services; 

(3) group home services; 

( 4) child residential treatment services; and 

(5) correctional facility services. 

3655 

Subd. 2. [DEFINITION OF EMERGENCY.] For the purposes of this section, an emergency is 
a situation in which the dependent children are at risk for out-of-home placement due to abuse, 
neglect, or delinquency; 8f when the children are returning home from placements but need 
services to prevent another placement; 8f when the parents are unable to provide care; or when the 
de endent children have been removed from the home b a eace officer, b order of the uvemle 
court, or pursuant to a vo untary placement agreement, to a publicly un ed 
placement. 

Subd. 3. [COUNTY AUTHORIZATION.] The county agency shall assess current and 
prospective client families with a dependent under 21 years of age to determine if there is an 
emergency, as defined in subdivision 2, and to determine if there is a need for intensive family 
(lFeSe!'Yatian services. Upon such determinations, Ei11ring the (leriaEi Oetaller 1, 1993 ta Seiitemller 
JQ, 199§, counties shall authorize intensive family (lFeser,•ation services for up to 9Q Ei~s 12 
months for eligible families under this section and under section 256.871, subdivisions I andT. 
Bffeeth·e Oetaeer I, 199§, Once authorized, intensive family services shall be used singly or in 
any combination or duration up to 12 months appropriate to the needs of the child, as determined 
by the county agency. 

Subd. 3a. [LIMITATIONS ON FEDERAL FUNDING.] County a~encies shall determine 
eli ibili under Title IV-E of the Social Securit Act for eve chi bem considered for 
emer enc assistance acement services. e commissioner and count a enc1es shall m e 
eve e ort to use federal undm under Title - o the Social Secun Act mstead of federa 

nding un er 1s section, whenever possible. The counties' obligations to continue the ase level 
of expenditures and to expand family preservation services as defined in section 256F.03, 
subdivision 5, are eliminated, with the termination of if the federal revenue earned under this 
section is terminated. If the federal revenue earned under this section is terminated or inadequate, 
the state has no obli atton to a for these services. In the event that federal hrmtations or ce1lin s 
are imPose on e eral emergency assistance funding, e comrmss1oner shall use t e nds 
according to these priorities: 

(I) emergency assistance benefits under section 256.871; 

(2) emergency assistance benefits under the reserve established in subdivision 5; 

(3) intensive family preservation services under this section; and 

(4) emergency assistance placement services under this section. 

Subd. 4. [COST TO FAMILIES.] Family preservation services provided under this section or 
sections 256F.0l to 256F.07 shall be provided at no cost to the client and without regard to the 
client's available income or assets. Emergency assistance placement services provided under this 
section shall not be de endent on the chent' s available mcome or assets. However, count 
agencies s a I seek costs of care as required under sect10n 2 0.25 I or emergency assistance 
placement services. 

Subd. 5. [EMERGENCY ASSISTANCE RESERVE.] The commissioner shall establish an 
emergency assistance reserve for families who receive intensive family JlFesen•atian services 
under this section. A family is eligible to receive assistance once from the emergency assistance 
reserve if it received intensive family (lrese!'Ya!ion services under this section within the past 12 
months, but has not received emergency assistance under section 256.871 during that period. The 
emergency assistance reserve shall cover the cost of the federal share of the assistance that would 
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have been available under section 256.871, except for the prov1S1on of intensive family 
pfesefYtHieR services provided under this section. The emergency assistance reserve shall be 
authorized and paid in the same manner as emergency assistance is provided under section 
256.871. Funds set aside for the emergency assistance reserve that are not needed as determined 
by the commissioner shall be distributed by the terms of subdivision 6, paragraph (a); or 6b, 
paragraph (a), depending on how the funds were earned. 

Subd. 6. [DISTRIBUTION OF NEW FEDERAL REVENUE EARNED FOR INTENSIVE 
FAMILY PRESERVATION SERVICES.] (a) All federal funds not set aside under paragraph (b), 
and at least 50 percent of all federal funds earned for intensive famil reservation services under 
this section and earned through assessment activity under su divis10n , shall be paid to each 
county based on its earnings and assessment activity, respectively, and shall be used by each 
county to expand family preservation core services as defined in section 256F.03, subdivision ~ 
10, and may be used to expand crisis nursery services. If a county joins a local children's mental 
health collaborative as authorized by the 1993 legislature, then the federal reimbursement received 
under this paragraph by the county for providing intensive family preservation services to children 
served by the local collaborative shall be transferred by the county to the integrated fund. The 
federal reimbursement transferred to the integrated fund by the county must be used for intensive 
family preservation services as defined in section 256F.03, subdivision 5, to the target population. 

(b) The commissioner shall set aside a portion, not to exceed 50 percent, of the federal funds 
earned for intensive family preservation services under this section and earned through assessment 
activity described under subdivision 3. The set aside funds shall be used to develop and expand 
intensive family preservation services statewide as provided in subdivisions 6a and 7 and establish 
an emergency assistance reserve as provided in subdivision 5. 

Subd. 6a. [DEVELOPMENT GRANTS.] Except for the portion needed for the emergency 
assistance reserve provided in subdivision 5, the commissioner may shall distribute the funds set 
aside under subdivision 6, ~arafia~h (b ), through development grants to a ee11Rl)· af counties to 
establish and maintain appiC·,·e iHiRsi,;e family preservation core services as defined in section 
256F.03, subdivision 10, statewide. I111RE1s a,·ailable fef eriSISF&RHly eases sM,·iees ll-.re11gil 
seetioR 256F.Q5, s\tefflYisieR 8, shall 8e eonsider:e8 iR estahltshi.eg iftteftsiYe :family pt=esewMion 
services stalewide. The eommissieaer ma~• phase ia intensi,,e family pt=esefYaffon serviees iR a 
eounl3/ or gro:yp of eoaRties as ne1.v fedeFal fU:BSs beeeme wfft:ilable. The commissioner's priority is 
to establish a minimum level of iRteRsi,;e family preservation core services statewide. Each 
county's development grant shall be paid and used as provided in sections 256F.01 to 256F:oo. 

Subd. 6b. [DISTRIBUTION OF NEW FEDERAL REVENUE EARNED FOR EMERGENCY 
ASSISTANCE PLACEMENT SERVICES.] (a) All federal funds earned for emergency assistance 

lacement services not set aside under ara a h b , shall be aid to each count based on its 
earnmgs. T ese payments s a constitute the placement eammgs grant o the arm y preservation 
fund under sections 256F.01 to 256F.06. 

b The commissioner ma set aside a rtion, not to exceed I 5 ercent, of the federal funds 
1e_arned for emergency assistance placement services under this section. The set as1 e un s s 
be used for the emergency assistance reserve as provided in subd1VIsion 5. 

Subd. 7. [EXPANSION OF SERVICES AND BASE LEVEL OF EXPENDITURES.] (a) 
Counties must continue the base level of expenditures for family preservation core services as 
defined in section 256F.03, subdivision~ 10, from any state, county, or federalrunding source, 
which, in the absence of federal funds earnecf for intensive family preservation services under this 
section and earned through assessment activity described under subdivision 3, wou@ have been 
available for these services. The commissioner shall review the county expenditures annually, 
using reports required under sections 245.482, 256.01, subdivision 2, paragraph (17), and 
256E.08, subdivision 8, to ensure that the base level of expenditures for family preservation core 
services as defined in section 256F.03, subdivision~ 10, is continued from sources other than the 
federal funds earned under this section and earned through assessment activity described under 
subdivision 3. 

(b) The commissioner may shall, at the request of a county, reduce, suspend, or eliminate either 
or both of a county's obligations to continue the base levelof expenditures and to expand family 
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preservation core services as defined in section 256F.03, subdivision ~ I 0, if the commissioner 
determines that one or more of the following conditions apply to that county: 

(1) imposition of levy limits or other levy restrictions that significantly reduce avaHable social 
service funds; 

(2) reduction in the net tax capacity of the taxable property within a county that significantly 
reduces available social service funds; 

(3) reduction in the number of children under age 19 in the county by 25 percent when 
compared with the number in the base year using the most recent data provided by the state 
demographer's office; E>i' 

( 4) termination or reduction of the federal revenue earned under this section; or 

(5) other changes in state law that significantly impact the receipt or distribution of state and 
federal funding. 

(c) The commissioner may suspend for one year either or both of a county's obligations to 
continue the base level of expenditures and to expand family preservation core services as defined 
in section 256F.03, subdivision~ 10, if the commissioner determines that in the previous year one 
or more of the following conditions applied to that county: 

(1) the unduplicated number of families who received family preservation services under 
section 256F.03, subdivision 5, paragraphs (a), (b), (c), and (e), equals or exceeds the unduplicated 
number of children who entered placement under sections 257 .071 and 393.07, subdivisions 1 and 
2, during the year; 

(2) the total number of children in placement under sections 257.071 and 393.07, subdivisions 1 
and 2, has been reduced by 50 percent from the total number in the base year; or 

(3) the average number of children in placement under sections 257.071 and 393.07, 
subdivisions I and 2, on the last day of each month is equal to or less than one child per 1,000 
children in the county. 

( d) For the purposes of this section, the base year is calendar year 1992. For the purposes of this 
section, the base level of expenditures is the level of county expenditures in the base year for 
eligible family preservation services under section 256F.03, subdivision 5, paragraphs (a), (b), (c), 
and (e). 

Subd. 8. [COUNTY RESPONSIBILITIES.] (a) Notwithstanding section 256.871, subdivision 
6, for intensive family J3Fesenatien services provided under this section, the county agency shall 
submit quarterly fiscal reports as required under section 256.01, subdivision 2, clause (17), and 
provide the nonfederal share. 

(b) County expenditures eligible for federal reimbursement under this section must not be made 
from federal funds or funds used to match other federal funds. 

( c) The commissioner may suspend, reduce, or terminate the federal reimbursement to a county 
that does not meet the reporting or other requirements of this section. 

Subd. 9. [PAYMENTS.] Notwithstanding section 256.025, subdivision 2, payments to counties 
for social service expenditures for intensive family 13Fesen·a1ian services under this section shall 
be made only from the federal earnings under this section and earned through assessment activity 
described under subdivision 3. Counties may use up to ten percent of federal earnings received 
under subdivision 6, paragraph (a), to cover costs of income maintenance activities related to the 
operation of this section and sections 256B.094 and 256F.10. 

Subd. 10. [COMMISSIONER RESPONSIBILITIES.] The commissioner in consultation with 
counties shall analyze state funding options to cover costs of counties' base level expenditures and 
any expansion of the nonfederal share of intensive family preservation services resulting from 
implementation of this section. The commissioner shall also study problems of implementation, 
barriers to maximizing federal revenue, and the impact on out-of-home placements of 
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implementation of this section. The commissioner shall report to the legislature on the results of 
this analysis and study, together with recommendations, by February 15, 1995. 

Sec. 3. Minnesota Statutes 1994, section 256D.02, subdivision 5, is amended to read: 

Subd. 5. "FamHy" means the applicant or recipient and the following persons who reside with 
the applicant or recipient: · 

(1) the applicant's spouse; 

(2) any minor child of whom the applicant is a parent, stepparent, or legal custodian, and that 
child's minor siblings, including half-siblings and stepsiblings; 

(3) the other parent of the applicant's minor child or children together with that parent's minor 
children, and, if that parent is a minor, his or her parents, stepparents, legal guardians, and minor 
siblings; and 

(4) if the applicant or recipient is a minor, the minor's parents, stepparents, or legal guardians, 
and any other minor children for whom those parents, stepparents, or legal guardians are 
financially responsible. 

I-er the periea Jyly 1, 1993 te Jyee %), 199§, A minor child who is temporarily absent from the 
applicant's or recipient's home due to placement in foster care paid for from state or local funds, 
but who is expected to return within six months of the month of departure, is considered to be 
residing with the applicant or recipient 

A "family" must contain at least one minor child and at least one of that child's natural or 
adoptive parents, stepparents, or legal custodians. 

Sec. 4. Minnesota Statutes 1994, section 256E.l 15, is amended to read: 

256E. l 15 [SAFE HOUSES AND TRANSITIONAL HOUSING FOR HOMELESS YOUTH.] 

Subdivision 1. [COMMISSIONER DUTIES.] The commissioner shall have &Ytherity te make 
gffMlts Fer fJHet f)FegfftlBs whea t-he legisl&Rife authefizes meaey te eReeYf&ge im-lo\•atieR ia the 
elevele19meat ef safe heuse fJFograms to i=espea8 to ~e Reeds of hoFReless yoath issue a request for 
proposals from oq;anizations that are knowled~able about the needs of homeless youth for the 
purpose of prov1dmg safe houses and trans1t1on housmg for homeless fiouth. The commissioner 
shall appoint a review committee of up to eight members to evaluate t e proposals. The review 
panel must mclude representauon from communities of color, youth, and other community 
providers and agenc* representatives who understand the needs and problems of homeless youth. 
The comrruss1oner s all also assist m coordinating funding from federal and state grant programs 
and fundmg available from a variety of sources for efforts to promote a continuum of services for 
outh throu h a consolidated rant a lication. The commiss10ner shall anal ze the needs of 

gaps m se oug out e state an determme ow to est serve t ose 
nee s w1 n e available funding. 

Subd. 2. [SAFE HOUSES AND TRANSITIONAL HOUSING.] A safe house provides 
emergency housing for homeless youth ranging in age from 13 to 22 with the goal of reuniting the 
family, if appropriate, whenever possible. Transitional housin13 provides housmg for homeless 
youth ages 16 to 22 who are transitioning into mdependent hvmg. 

In develo in both es of housin , the commissioner and the review committee shall to 
create a fruruly atmosphere m a ne1g orhood or community and, if possible, provide separate but 
coo erative homes for males and females. It ma be necess , due to hcensm restnctions, to 
provide separate housing for different age groups. The ol owm£ services, or a equate access to 
referrals for the followmg services, must be made available to e homeless youth: 

(1) counseling services for the youth, and their families, if appropriate, on site, to help with 
problems that resulted in the homelessness; 

2) 'ob services to he! · ment in addition to creatin 'obs on site, includin 
food service, maintenanc oring; 
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3 health services that are confidential and rovide reventive care services, crisis referrals, 
and other necessary ealth care services; 

(4) living skills training to help youth learn how to care for themselves; and 

5 education services that he) outh enroll in academic ro rams, if the are currentl not in a 
program. Enro ment in an academic program 1s require or residency in transitional housing. 

Sec. 5. Minnesota Statutes 1994, section 256F.0l, is amended to read: 

256F.0l [PUBLIC POLICY.] 

The public policy of this state is to assure that all children, regaft!less af ffiiRarily raeial er 
ethrue herifflge, live in families that offer a safe, permanent relationship with nurturing parents or 
caretakers. To help assure children the opportunity to establish lifetime relationships, public social 
services must strive to provide culturally competent services and be directed toward: 

(I) preventing the unnecessary separation of children from their families by identifying family 
problems, assisting families in resolving their problems, and preventing breakup of the family if it 
is desirable and possible; 

(2) restoring to their families children who have been removed, by continuing to provide 
services to the reunited child and the families; 

(3) placing children in suitable adoptive homes, in cases where restoration to the biological 
family is not possible or appropriate; and 

(4) assuring adequate care of children away from their homes, in cases where the child cannot 
be returned home or cannot be placed for adoption. 

Sec. 6. Minnesota Statutes 1994, section 256F.02, is amended to read: 

256F.02 [CITATION.] 

Sections 256F.0l to 256F.07 and 256F.I 0 may be cited as the "Minnesota family preservation 
act." 

Sec. 7. Minnesota Statutes 1994, section 256F.03, subdivision 5, is amended to read: 

Subd. 5. [FAMILY-BASED SERVICES.] "Family-based services" means one or more of the 
services described in paragraphs (a) to (f) provided to families primarily in their own home for a 
limited time. ~mily baseEl sen1iees eligible fer R¾adiRg under the family presencatioa aet aFe the 
serviees deserilled iR paragraphs (a) ta (f). 

(a) [CRISIS SERVICES.] "Crisis services" means professional services provided within 24 
hours of referral to alleviate a family crisis and to offer an alternative to placing a child outside the 
family home. The services are intensive and time limited. The service may offer transition to other 
appropriate community-based services. 

(b) [COUNSELING SERVICES.] "Counseling services" means professional family counseling 
provided to alleviate individual and family dysfunction; provide an alternative to placing a child 
outside the family home; or permit a child to return home. The duration, frequency, and intensity 
of the service is determined in the individual or family service plan. 

(c) [LIFE MANAGEMENT SKILLS SERVICES.] "Life management skills services" means 
paraprofessional services that teach family members skills in such areas as parenting,. budgeting, 
home management, and communication. The goal is to strengthen family skills as an alternative to 
placing a child outside the family home or to permit a child to return home. A social worker shall 
coordinate these services within the family case plan. 

(d) [CASE COORDINATION SERVICES.] "Case coordination services" means professional 
services provided to an individual, family, or caretaker as an alternative to placing a child outside 
the family home, to permit a child to return home, or to stabilize the long-term or permanent 
placement of a child. Coordinated services are provided directly, are arranged, or are monitored to 



3660 JOURNAL OF THE SENA TE [ 62NDDAY 

meet the needs of a child and family. The duration, frequency, and intensity of services is 
determined in the individual or family service plan. 

(e) [MENTAL HEALTH SERVICES.] "Mental health services" means the professional 
services defined in section 245.4871, subdivision 31. 

(f) [EARLY INTERVENTION SERVICES.] "Early intervention services" means family-based 
intervention services designed to help at-risk families avoid crisis situations. 

Sec. 8. Minnesota Statutes I 994, section 256F.03, is amended by adding a subdivision to read: 

Subd. 10. [FAMILY PRESERVATION CORE SERVICES.] "Family . core 
of crisi h (a , 

aragraph (c). 

Sec. 9. Minnesota Statutes 1994, section 256F.04, subdivision I, is amended to read: 

Subdivision I. [GRANT PROGRAM FAMILY PRESERVATION FUND.] The commissioner 
shall establish a stale•niEie family preservation gRIRt pragFa1H fund to assist counties in providing 
placement prevention and family reunification services. This runa shall include a basic grant for 

· lion servi · rant under section 256.8711, subd1V1sion 6b, 
256.8711, subd1v1s1on a, to assist counties 

n core services as defined ID section 56F.03, 
, er eac annual or quarter y calculation, 

t ese e component grants s I be added to r and treated as a SIDgle family preservation 
grant. 

Sec. 10. Minnesota Statutes 1994, section 256F.04, subdivision 2, is amended to read: 

Subd. 2. [FORMS AND INSTRUCTIONS.] The commissioner shall provide necessary forms 
and instructions to the counties for their community social services plan, as required in section 
256E.09, that incorporate the peffRafleeey plan feFFRat anEI information necessary to apply for a 
family preservation fund grant, and to exercise coun o lions under section 256F.05, subdivision 
7, ara ra h a, or subdivision 8, ara c . 

Sec. 1 I. Minnesota Statutes I 994, section 256F.05, is amended by adding a subdivision to read: 

Subd. la. [DEVELOPMENT OF FAMILY PRESERVATION CORE SERVICES.] The 
comrruss1oner shall annually determine whether a county's family prese · core se · as 
defined ID sectio · ed for that calen 

section of expenditure a.nu :i: preservation core services to expen 1tures on 
out cements, the availabir f crisis services as def1Ded · · 256F.03, 
su agraph (a), and recent s in out-of-home placements bo at county 
an statew1 e. 

Sec. 12. Minnesota Statutes 1994, section 256F.05, subdivision 2, is amended to read: 

Subd. 2. [MONEY AVAILABLE FOR THE BASIC GRANT.] Money appropriated for family 
preservation grants ta caueties under sections 256F.04 to 256F.07, together with an amount as 
determined by the commissioner of title IV-B funds d1stnbuted to Minnesota according to the 
Social Security Act, United States Code, title 42, section 621, must be distributed to counties on a 
calendar year basis according to the formula in subdivision 3. 

Sec. 13. Minnesota Statutes I 994, section 256F.05, subdivision 3, is amended to read: 

Subd. 3. [BASIC GRANT FORMULA.] (a) The amount of money allocated to counties under 
subdivision t lie liaseEI en the fella¥/ ··· rs shall first be alloc in nts equal 
to uaranteed floor accordin h (b ), and second, an available 

follows: 
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( 1) 90 percent of the funds shall be allocated based on the population of the county under age 
19 years as compared to the state as a whole as determined by the most recent data from the state 
demographer's office; and 

(2) ten percent of the funds shall be allocated based on the county's percentage share of the 
number of minority children in substitute eare receiving children's case management services as 
defined by the commissioner based on the most recent data as determined by the mest reeeat 
deflarlment ef human serviees aanual Feflerl en ehildren in fester sare commissioner. 

The ameunt ef meney allesated aseerding te fermula faeter (I) FRIIS! net be less thaa 90 
l'ereeat ef the tetal alleeated under subdivisien 2. 

(b) Each county's basic grant guaranteed floor shall be calculated as follows: 

(I) 90 percent of the county's allocation received in the preceding calendar year. For calendar 
year 1996 only, the allocation received in the preceding calendar year shall be determined by the 
commissioner based on the funding previously distributed as separate grants under sections 
256F.04 to 256F.07; and 

(2) when the amounts of funds available for allocation is less than the amount available in the 
previous year, each county's previous year allocation shall be reduced in proportion to the 
reduction in the statewide funding, for the purpose of establishing the guaranteed floor. 

(c) The commissioner shall regularly review the use of family preservation fund allocations by 
county. The commissioner may reallocate unexpended or unencumbered money at any time 
among those counties that have expended or are projected to expend their full allocation. 

Sec. 14. Minnesota Statutes 1994, section 256F.05, subdivision 4, is amended to read: 

Subd. 4. [PAYMENTS.) The commissioner shall make grant payments to each county whose 
biennial community social services plan insludes a l'ermanensy !'Ian has been approved under 
section 256F.04, subdivision 2. The flayment must be made basic grant under subdivisions 2 and 3 
and the development grant under section 256.8711, subdivision 6a, shall be paid to counties in 
four installments per year. The commissioner may certify the payments for the first three months 
of a calendar year. Subsequent payments must be made en May 15, August 15, and Ne•,eml,er 15, 
ef eaeh salendar year. When an ameunt ef title IV B funds as determined by the semmissiener is 
made available, it shall be reimbursed te eeunties en Neveml,er 15. shall be based on reported 
expenditures and may be adjusted for anticipated spending patterns. The placement earnings grant 
under section 256.8711, subdivision 6b, paragraph (a), shall be based on earnings and coordinated 
with the other payments. In calendar years 1996 and 1997, the placement earnings grant and the 
development grnnt shall be distributed separately from the basic grant, except as provided in 
subdivision 7, paragraph (a). Beginning with calendar year 1998, after each annual or quarterly 
calculation, these three component grants shall be added together into a single family preservation 
fund grant and treated as a single grant. 

Sec. 15. Minnesota Statutes 1994, section 256F.05, subdivision 5, is amended to read: 

Subd. 5. [INAPPROPRIATE EXPENDITURES.] Family preservation fund basic, placement 
earnings, and development grant money must not be used for: 

(1) child day care necessary solely because of the employment or training to prepare for 
employment, of a parent or other relative with whom the child is living; 

(2) residential facility payments; 

(3) adoption assistance payments; 

( 4) public assistance payments for aid to families with dependent children, supplemental aid, 
medical assistance, general assistance, general assistance medical care, or community health 
services authorized by sections I 45A.09 to I 45A.13; or 

(5) administrative costs for local social services agency public assistance staff. 
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Sec. 16. Minnesota Statutes 1994, section 256F.05, subdivision 7, 1s amended to read: 

Subd. 7. [TRA"ISFER OF FUNDS USES OF PLACEMENT EARNINGS AND 
DEVELOPMENT GRANTS.] Netwithstaeding s11bdivis10a I, the oemmissieaer may -sfer 
meaey frem the Qjlf'F0flrialiea fer family preservatiea gFaRts ta 0011alies iata the s11bsidiaed 
adeptiea aoommt when a deficit ia the s11bsidized adeptiea pregram 00011rs. The am011a1 ef the 
tFaRsfer m11st net e,rneed fi•,e peroeat ef the apprepriatiea fer family preservatiea gFaRts ta 
0011Rties. (a) For calendar years 19% and 1997, each county must use its placement earnings and 
development grants to develop and expand its family preservation core services as defined in 
section 256F.03, subdivision 10. If a county demonstrates that its fannly preservation core services 
are developed as provided in subdivision la, then at the county's written request, the 
commissioner shall add its placement earnings and development grant to its basic grant, to be used 
as a single family preservation fund grant. 

(b) Beginning with calendar year 1998, each county which has demonstrated that year that its 
family preservation core services are developed as provided in subdivision la, shall have its 
placement earnings and development grant added to its basic grant, to be used as a single family 
reservation fund rant. The develo ment rant for an coun which has not so demonstrated 

shall be redistributed to all counties w ich have, in proportion to their calculated development 
grants. 

Sec. 17. Minnesota Statutes 1994, section 256F.05, subdivision 8, is amended to read: 

Subd. 8. [USES OF FAMILY PRESERVATION FUND GRANTS FOR FAMILY BASBD 
CRISIS SBRVICBS.] Within the limits ef Qjlf1F0f1riatieas made for this p11EJ10se, the eemmissiener 
may award gFaRts fer the families first pregram, iael11diag seeliea 236F.G8, te be distrib11ted ea a 
oaleruiar year basis ta 0011aties te previde (lregrams fer family based orisis sen·ioes defined ia 
seotiea 256F.93, s11bdhisiea 5. The oemmissieaer shall ask 0011aties te !'resent flF0f10Sals fer the 
funding aad shall a•Nard gFaRts for the funding ea a GBIBfleliliYe basis. Beginning Jaa11ary I, 1993, 
the state share ef the oasis af the pragrams shall be 75 peroeRt aad the e011aty share, 23 peroeRt. 
For both basic grants and single family preservation fund grants: 

(a) A county which has not demonstrated that year that its family preservation core services are 
developed as provided in subdivision la, must use its family preservation fund grant exclusively 
for family preservation services defined in section 256F.03, subdivision 5, paragraphs (a), (b), (c), 
and (e). 

(b) A county which has demonstrated that year that its family preservation core services are 
developed becomes eligible either to co'!tinue using its family preservation fund grant as provided 
in paragraph (a), or to exercise the expanded service option under paragraph (c). 

(c) The expanded service option permits an eligible county to use its family preservation fund 
grant for child welfare preventative services as_ defined in section 256F.IO, subdivision 7, 
paragraph (d). To exercise this option, an eligible county must notify the commissioner in writing 
of its intention to do so no later than 30 days into the quarter during which it intends to begin or in 
its county plan, as provided in section 256F.04, subdivision 2. Effective with the first day of that 
quarter, the county must maintain i~ base level of expenditures for child welfare preventative 
services and use the family preservation fund to expand them. The base level of expenditures for a 
county_ shall be that_<!stablished under section 256F.10, subdivision 7. For counties which have no 
such base established, a comparable base shall be established with the base year being the calendar 
Y('<lf~endingat_least two calendar quarters before the first calendar quarter in which the county 
exercises its expanded service option. The commissioner shall, at the request of the counties, 
reduce, suspend, or eliminate either or both of a county's obligations to continue the base level of 
expenditures and to expand child welfare preventative services based on conditions described in 
section 256F.10, subdivision 7, par11graph (b) or (c). 

(d) Each county's placement e<l!"Jngs and development grant shall be determined under section 
256.8711, but after each annual or quarterly calculation, if added to that county's basic grant, the 
three c_<>mpo11ent grants shall be treated as a single family preservation fund grant. 

Sec. I 8. Minnesota Statutes 1994, section 256F.06, subdivision 1, is amended to read: 
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Subdivision I. [RESPONSIBILITIES.] A county board may, alone or in combination with 
other county boards, apply for a family preservation fund grant as provided in section 256F.04, 
subdivision 2. Upon approval of the family presen,atisn grant, the county board may contract for 
or directly provide family-based and other eligible services. 

Sec. 19. Minnesota Statutes 1994, section 256F.06, subdivision 2, is amended to read: 

Subd. 2. [USES OF GRAI-ITS DEVELOPING FAMILY PRESERVATION CORE 
SERVICES.] The gFaOt must be used e,rnlusi,,ely fer family based serYiees. A county board shall 
endeavor to develop and expand its family preservation core services. When a county can 
demonstrate that its family preservation core services are developed as provided in section 
256F.05, subdivision la, a county board becomes eligible to exercise the expanded service option 
under section 256F.05, subdivision 8, paragraph ( c ). For calendar years 1996 and 1997, the county 
board also becomes eligible to request that its basic, placement earnings, and development grants 
be added into a single grant under section 256F.05, subdivision 7, paragraph (a). 

Sec. 20. Minnesota Statutes 1994, section 256F.06, subdivision 4, is amended to read: 

Subd. 4. [REPORTING.] The commissioner shall specify requirements for reports, including 
quarterly fiscal reports, according to section 256.01, subdivision 2, paragraph (17). The repsrts 
must inelude: 

(I) a detailed statement af eKpenses attributable 10 the gFaOt during the preeeding E(Uarter; and 

(2) a statement sf the eKpenditure sf msney fer family based serviees by the esunty duriHg the 
preeeding E(Uarter, ineluding the number sf elients sen,ed and the e"penditures, by elienl; fer eaeh 
sen<ice pravided. 

Sec. 21. Minnesota Statutes 1994, section 256F.09, is amended to read: 

256F.09 [GRANTS FOR CHILDREN'S SAPETY FAMILY VISITATION CENTERS.] 

Subdivision I. [PURPOSE.] The commissioner shall issue a request for proposals from existing 
local nonprofit, nongovernmental, or governmental organizations, to use existing local facilities as 
pilst ehildren' s safety family visitation centers which ma also be used for visitation exchan es. 
The commissioner shall award grants in amounts up to 50,000 for the purpose of creating 
ehildren's safety or maintaining family visitation centers in an effort to reduce children's 
vulnerability to violence and trauma related to family visitation, where there has been a history of 
domestic violence or abuse within the family. At least ane sf the pilst prajeots shall he laeateel in 
the se,,en oaunty metrapalitan area anel at least ane af the prajeots shall be lseateel autsiele the 
se•1en oaunty melrspalitan area, anel The commissioner shall award the grants to provide the 
greatest possible number of safety family visitation centers and to locate them to provide for the 
broadest possible geographic distribution of the centers throughout the state. 

Each children's safety family visitation center must use existing local facilities to provide a 
healthy interactive environment for parents who are separated or divorced and for parents with 
children in foster homes to visit with their children. The centers must be available for use by 
district courts who may order visitation to occur at a safety family visitation center. The centers 
may also be used as drop-off sites, so that parents who are under court order to have no contact 
with each other can exchange children for visitation at a neutral site. Each center must provide 
sufficient security to ensure a safe visitation environment for children and their parents. A grantee 
must demonstrate the ability to provide a 25 percent local match, which may include in-kind 
contributions. 

Subd. la. [COUNTY INVOLVEMENT.] Each county or group of counties is encouraged to 
provide supervised visitation services in an effort to fill the gap in the court system that orders 
supervised visitation, but does_ n_ot provide a center to accomplish the supervised visitation as 
ordered. Each county or group of counties is encouraged to either financially contribute to an 
existing family visitation center in the__!rea,or establish a new center if there is not one in the area, 
possibly through county social services. In creating a new center, the county may collaborate with 
other counties, other family visitation centers, family services collaboratives, court serv_ices,_ and 
any other entity or organization. The goal is to provide family visitation centers statewide. The 
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county shall apply for funding that mart; be available through the federal government, specifically 
for family preservation or family reum 1cation purposes, or any other source of funding that will 
aid in developing and maintaining this vital service. 

Subd. 2. [PRIORITIES FUNDING.) The commissioner may award grants to create or maintain 
family visitation centers. 

In awarding grants to maintain a family visitation center, the commissioner may award a grant 
to a center that can demonstrate a 35 percent local match, provided the center is diligently 
exploring and pursuing all available funding options in an effort to become self-sustaining, and 
those efforts are reported to the commissioner. 

In awarding grants under Ille pmgram to create a family visitation center, the commissioner 
shall give priority to: 

(I) areas of the state where no ehildren' s safely other family visitation center or similar facility 
exists; 

(2) applicants who demonstrate that private funding for the center is available and will 
continue; and 

(3) facilities that are adapted for use to care for children, such as day care centers, religious 
institutions, community centers, schools, technical colleges, parenting resource centers, and child 
care referral services. 

Subd. 3. [ADDITIONAL SERVICES.) Each family visitation center may provide parenting 
and child development classes, and offer support groups to participating custodial parents and hold 
regular classes designed to assist children who have experienced domestic violence and abuse. 

Subd. 4. [REPORT.] The commissioner shall evaluate the operation of the pilat ehildren's 
safely famil)'. visitation centers and report to the legislature by February I, 1994, with 
recommendat10ns. 

Subd. 5. [ADMINISTRATION.] In administering the grants authorized by this section, the 
commissioner shall ensure that the term "family visitation center" is used in all future applications, 
publicity releases, requests for proposals, and other materials of like nature. Materials published 
prior to the enactment of this legislation which use different terms may be distributed by the 
commissioner until supplies are gone. 

Sec. 22. Minnesota Statutes 1994, section 256H.0l, subdivision 9, is amended to read: 

Subd. 9. [FAMILY.] "Family" means parents, stepparents, guardians and their spouses, or other 
eligible relative caretakers and their _~pouses, and their blood related dependent children and 
adoptive siblings under the age of 18 years living in the same home including children temporarily 
absent from the household in settings such as schools, foster care, and residential treatment 
facilities. When a minor parent or parents and his, her, or their child or children are living with 
other relatives, and the minor parent or parents apply for a child care subsidy, "family" means only 
the minor parent or parents and the child or children. An adult may be considered a dependent 
member of the family unit if 50 percent of the adult's support is being provided by the parents, 
stepparents, guardians and their spouses, or eligible relative caretakers and their spouses, residing 
in the same household. An adult age 18 who is a full-time high school student and can reasonably 
be expected to graduate before age 19 may be considered a dependent member of the family unit. 

Sec. 23. Minnesota Statutes 1994, section 256H.01, subdivision 12, is amended to read: 

Subd. 12. [PROVIDER.] "Provider" means a child care license holder who operates a family 
day care home, a group family day care home, a day care center, a nursery school, a day nursery, 
an extended day school age child care program; a persan eJ<empt fram lieensure wha meets ehild 
eare standards established legal nonlicensed extended day school age child care program which 
operates under the auspices of a local school board that has adopted school age child care 
standards which _meet or exceed standards recommended by the state ooard de_partment of 
education; or a legal nonlicensed caregiver who is at least 18 years of age, and who is not a 
member of the AFDC assistance unit. 
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Sec. 24. Minnesota Statutes 1994, section 256H.02, is amended to read: 

256H.02 [DUTIES OF COMMISSIONER.] 
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The commissioner shall develop standards for county and human services boards to provide 
child care services to enable eligible families to participate in employment, training, or education 
programs. Within the limits of available appropriations, the commissioner shall distribute money 
to counties to reduce the costs of child care for eligible families. The commissioner shall adopt 
rules to govern the program in accordance with this section. The rules must establish a sliding 
schedule of fees for parents receiving child care services. In the rules adopted under this section, 
county and human services boards shall be authorized to establish policies for payment of child 
care spaces for absent children, when the payment is required by the child's regular provider. The 
rules shall not set a maximum number of days for which absence payments can be made, but 
instead shall direct the county agency to set limits and pay for absences according to the prevailing 
market practice in the county. County policies for payment of absences shall be subject to the 
approval of the commissioner. The commissioner shall maximize the use of federal money UBtlef 
the AFDC eRIJlleyment speeial needs rrogram in section 256.736, subdivision 8, and other 
programs that provide federal reimbursement for child care services for recipients of aid to 
families with dependent children who are in education, training, job search, or other activities 
allowed under those programs. Money appropriated under this section must be coordinated with 
the AFDC employment speeial needs program and ether programs that provide federal 
reimbursement for child care services to accomplish this purpose. Federal reimbursement obtained 
must be allocated to the county that spent money for child care that is federally reimbursable under 
programs that provide federal reimbursement for child care services. The counties shall use the 
federal money to expand child care services. The commissioner may adopt rules under chapter 14 
to implement and coordinate federal program requirements. 

Sec. 25. Minnesota Statutes 1994, section 256H.03, subdivision I, is amended to read: 

Subdivision I. [ALLOCATION PERIOD; NOTICE OF ALLOCATION.] When the 
commissioner notifies county and human service boards of the forms and instructions they are to 
follow in the development of their biennial community social services plans required under section 
256E.08, the commissioner shall also notify county and human services boards of their estimated 
child care fund program allocation for the two years covered by the plan. By JuRe October I of 
each year, the commissioner shall notify all counties of their final child care fund program 
allocation. 

Sec. 26. Minnesota Statutes 1994, section 256H.03, subdivision 2a, is amended to read: 

Subd. 2a. [ELIGIBLE RECIPIENTS.] Families that meet the eligibility requirements under 
sections 256H. 10, except AFDC recipients,J\!_FIP recipients, and transition year families, and 
256H. I 1 are eligible for child care assistance under the basic sliding fee program. From July I, 
199Q, ta June 3Q, 1991, a eounty may not aeeept new applications fer the hasie sliding fee program 
unless the eounty ean demonstrate that its state money eKpendilllres fer the hasie sliding fee 
program fer this period will not eJ<eeed 95 pereent of the county's alloeation of state money fer the 
fiseal year ending June 3Q, 199Q. As hasie sliding fee program money heeomes available to sewe 
new families, eligible families whose benefits were terminated during the fiseal )'ear ending June 
3Q, 199Q, for reasons other than loss of eligibility shall he reinstated. Families enrolled in the basic 
sliding fee program as of July I, I 990, shall be continued until they are no longer eligible. 
Counties shall make vendor payments to the child care provider or pay the parent directly for 
eligible child care expenses on a reimbursement basis. Child care ass_istance pmvided through the 
child care fund is considered assistance to the parent. 

Sec. 27. Minnesota Statutes I 994, section 256H.03, subdivision 4, is amended to read: 

Subd. 4. [ALLOCATION FORMULA.] Beginning July I, 1992 January I, 1996, the basic 
sliding fee state and federal funds shall be allocated on a calendar year basis. Funds shall be 
allocated first in amounts equal to each county's guaranteed floor according to subdivision 6, with 
any remaining available funds allocated according to the following formula: 

(a) One half One-third of the funds shall be allocated in proportion to each county's total 
expenditures for the basic sliding fee child care program reported during the 12 month reried 
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eRdiRg OR I>eeember 3 I of !he flFeeediag state fiseal year most recent calendar year completed at 
the time of the notice of allocation. 

(b) ORe fourth One-third of the funds shall be allocated based on tbe number of children under 
age 13 in each county who are enrolled in general assistance medical care, medical assistance, and 
the ehildrea's health fllllll on July I, of eaeh year MinnesotaCare on December 31 of tbe most 
recent calendar year completed at the time of the notice of allocation. 

( c) ORe foarlh One-tbird of tbe funds shall be allocated based on the number of children under 
age 13 who reside in each county, from the most recent estimates of the state demographer. 

Sec. 28. Minnesota Statutes 1994, section 256H.03, is amended by adding a subdivision to 
read: 

Subd. 4a. [SIX-MONTH ALLOCATION.] For the period from July 1, 1995, to December 31, 
1995, every county shall receive an allocation at least equal and proportionate to one-half of its 
original allocation m state fiscal year 1995. This six-month allocation shall be combined with the 
calendar year 1996 allocation and be administered as one I 8-month allocation. 

Sec. 29. Minnesota Statutes 1994, section 256H.03, subdivision 6, is amended to read: 

Subd. 6. [GUARANTEED FLOOR.] (a) Eaeh eounty's guaF1111teed floor shall e<jual the lesser 
0¥. 

(I) !he eouRty' s oFigiRal alloeatioR iR !he flFeeediRg state fiseal year; or 

(2) I l(j f1ereeRt of the eouRty' s basie slidiRg fee ehild eare flFOgrara state aad f.ederal eamiRgs 
for the 12 moRth l'eriod eRdiRg OR Deeemaer 31 of !he flreeediRg state fiseal year. Fo, l'U£!'0ses of 
this elause, "state aad f.ederal eamiags" meaas !he FeflOFted direet ehild eare Bl<fleRdilllres adjusted 
for !he admiRistrati•,e allowaaee aad 15 fleFeeRt re<juired eouRty mateh. Beginning January l, 
1996, each county's guaranteed floor shall equal 90 percent of the allocation received in tbe 
preceding calendar year. For the calendar year I 996 allocation, tbe preceding calendar year shall 
be considered to be double the six-montb allocation as provided for in subdivision 4a 

(b) When the amount of funds available for allocation is less than tbe amount available in tbe 
previous year, each county's previous year allocation shall be reduced in proportion to the 
reduction in the statewide funding, for the purpose of establishing the guaranteed floor. 

Sec. 30. Minnesota Statutes I 994, section 256H.05, subdivision 6, is amended to read: 

Subd. 6. [1'101'1 STRIDE A.POC CHILD CARE PROGRAM ACCESS CHILD CARE 
PROGRAM.] (a) Starting one month after April 30, 1992, the deflar'.EReRt of hiimaa sen·iees 
commissioner shall reimburse eligible expenditures for 2,000 family slots for AFDC caretakers 
not eligible for services under section 256.736, who are engaged in an authorized educational or 
job search program. Each county will receive a number of family slots based on the county's 
proportion of the AFDC caseload. A county must receive at least two family slots. Eligibility and 
reimbursement are limited to tbe number of family slots allocated to each county. County agencies 
shall authorize an educational plan for each student and may prioritize families eligible for tbis 
program in their child care fund plan upon approval of the commissioner of hum1111 serviees. (b) 
Persons eligible for but unable to participate in tbe JOBS (STRIDE) program because of a waiting 
list may be accepted as a new participant, or continue to participate in the ACCESS child care 
program if a slot is available as long as all otber eligibility factors are met. Child care assistance 
must continue under tbe ACCESS child care program until the participant loses eligibility or is 
eriroITed in project STRIDE. 

( c )(I) Effective July I, 1995, the commissioner shall reclaim 90 percent of the vacant slots in 
each county and distribute those slots to counties with waiting lists of persons eli&ble for tbe 
ACCESS child care program. The slots must be distributed to eligible families based on tbe July I, 
1995, _waiting _list__pl_acement date, first come, first served basis. 

(2) ACCESS child care slots remaining after tbe waiting list under cla_use___JD has been 
eliminated must be distributed to eligible families on a first come, first served basis, based on the 
client's date of request. 
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3 The count must notif the commissioner when an ACCESS slot in the coun becomes 
avrulable. Nott 1catton b the count must be within five c en ar da s of the ef ecttve date o the 
termmatton of the AC ESS child care services. The resulting vacant s ot must e returne to the 
department of human services. The slot must then be redistributed under clause (2). 

4 The commissioner shall consult with the task force on child care and make 
recommendations to the 1996 legislature or future 1stribution o the ACCESS s ots under t 1s 
paragraph. 

Sec. 31. Minnesota Statutes 1994, section 256H.08, is amended to read: 

256H.08 [USE OF MONEY.] 

Money for persons listed in sections 256H.03, subdivision 2a, and 256H.05, subdivision lb, 
shall be used to reduce the costs of child care for students, including the costs of child care for 
students while employed if enrolled in an eligible education program at the same time and making 
satisfactory progress towards completion of the program. Counties may not limit the duration of 
child care subsidies for a person in an employment or educational program. except when the 
person is found to be ineligible under the child care fund eligibility standards. Any limitation must 
be based on a person's employability plan in the case of an AFDC recipient, and county policies 
included in the child care allocation plan. Time limitations for child care assistance, as specified in 
Minnesota Rules, parts 9565.5000 to 9565.5200, do not apply to basic or remedial educational 
programs needed to prepare for post-secondary education or employment These programs 
include: high school, general equivalency diploma, and English as a second language. Programs 
exempt from this time limit must not run concurrently with a post-secondary program. ~igg 
school students who are participating in a post-secondary options program and who receive a 1g 
school diploma issued by the school distnct are exempt from the time limitations while pursuing a 
high school diploma Fmanc1ally eligible students who have received child care assistance for one 
acadenuc year shall be provided child care assistance in the following academic year if funds 
allocated under sections 256H.03 and 256H.05 are available. If an AFDC recipient who is 
receiving AFDC child care assistance under this chapter moves to another county, continues to 
participate in educational or training programs authorized in their employability development 
plans, and continues to be eligible for AFDC child care assistance under this chapter, the AFDC 
caretaker must receive continued child care assistance from the county responsible for their 
current employability development plan, without interruption. 

Sec. 32. Minnesota Statutes 1994, section 256H.ll, subdivision 1, is amended to read: 

Subdivision I. [ASSISTANCE FOR PERSONS SEEKING AND RETAINING 
EMPLOYMENT.] Persons who are seeking employment and who are eligible for assistance under 
this section are eligible to receive the eq11ivaleet ef 1113 ta eee maetll ef ellilEI eare up to 240 hours 
of child care assistance per calendar year. Employed persons who work at least an average of ten 
hours a week and receive at least a minimum wage for all hours worked are eligible for continued 
child care assistance. 

Sec. 33. Minnesota Statutes l 994, section 256H.12, subdivision 1, is amended to read: 

Subdivision 1. [COUNTY CONTRIBUTIONS REQUIRED.] Beginning July 1, 1995, in 
addition to payments from 13areets basic sliding fee child care program part1c1pants, counties shall 
contribute from county tax or other sources a IRiR11R11m ef 15 f)eFGeRt af the east ef the l!asie 
slidieg fee f)Fagram at the local match percentage calculated according to subdivision la. The 
commissioner shall recover funds from the county as necessary to bring county expenditures into 
compliance with this subdivision. 

Sec. 34. Minnesota Statutes 1994, section 256H.12, is amended by adding a subdivision to 
read: 

Subd. la. [LOCAL MATCH PERCENTAGE.] The local match percentage shall equal the 
lesser of either (i 15 ercent of the cost of the basic slidin fee ro ram or 11 the statewide 
required loca mate m state fiscal year 1995, divided by e sumo e current year's basic 
sliding fee allocation plus the statewide required local match in state fiscal year 1995. The 
resulting local match percentage shall be adjusted to reflect a statewide local match of five percent 
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1 ocatlon. For tatewide regurred loca mate m 
state 1sca year 95 shall be equa to e m1t1al state fiscal ~ar 1995 basic sliding fee allocation, 
d1v1ded by 85 1rrcent, and then multiplied by 15 percent.he calendar aear 1996 local match 
percentage shal be m effect for the SIX-month allocation period defme m section 256H.03. 

Sec. 35. Minnesota Statutes 1994, section 256H.12, subdivision 3, as amended by Laws 1995, 
chapter 139, section 1, is amended to read: 

Subd. 3. [MAINTENANCE OF FUNDING EFFORT.] To receive money through this 
program, each county shall certify, in its annual plan to the commissioner, that the county has not 
reduced allocations from other federal and state sources, which, in the absence of the child care 
fund, would have been available for child care assistance. However, the county must continue 
contributions, as necessary, to maintain on the basic sliding fee program fef, families who are 
receiving assistance on July 1, 1995, until the family loses eligibility for the program or until a 
family voluntarily withdraws from the program. This subdivision does not affect the local match 
required for this program under other sections of the law. 

Sec. 36. Minnesota Statutes 1994, section 256H.15, subdivision 1, is amended to read: 

Subdivision I. [SUBSIDY RESTRICTIONS.] (a) Ya1il Jaae 3Q, 1991, !he maiaH!llm eliilEI ea£e 
,ate is 0eteRBined ueder this IJamg~h. The eouaty 13eard ma-y liFB:it the subsidy allowed By 
sett:iag a 1BHHBW1l on die pFEwider ehild ea.re rate that the e0uftt3/ ska.JI subsidi~e. The ma-x:iR¼Ym 
fate set by aey eoant-y shall net be lowe£ than 119 pet=eeBt er higher tllen 12§ peFGent of ffle 
meeiiaa i=ate ia tRat eouftl)• fer lilce eare ammgements for all types of ea.Fe, inel1:1ding st3eeial needs 
aatl hae.Elieapped eare, as Elet:er-mined hy t-he eommissioaer. If die eo1:1ftt.y sets a RWE.imam fate, it 
1m1st pay the previder' s Fate fer eaeh ehild i:eeei11ing a suhsiEly, up to the mtHEifBHm RHe set lly the 
eoaety. If a eoaaey does aat set a IBW(:imtHB pFaYiEler Fate, it sRall pay the pFa 11ider' s Fate feF eYefY 
ehilEI iR eare. The RliHiimum state pa-ymeet is 113 pei:eeat af tile meaian previEleF i=ate. If the 
eouety has eat set a fflil:Jtimam pFaYider Fate &eEl die pFo•liElei: Fate is greater thae 125 per:eeftt of tile 
median pre1.•iEleF Fate ie the eoaaty, the eouRty shall pay die amouet iR eJi:eess of 125 peFeeat of ffle 
median pFeYider fate Hom eouRty fueEling souFGes. The eouftt-y shall pay the proYider' s full 
ehar-ges feF eveFy ehild iR ea.i:e up to the maxiHl1HB established. The eammissioReF shall deteABiRe 
the fflQiEimum Fate for eaeh type of eare, iRektelieg speeial eeeds aed handieapped eare. 

~ Effective July 1, 1991, the maximum rate paid for child care assistance under the child care 
fund is the maximum rate eligible for federal reimbursement e11eefJI 111111 a fJF0'.'iEler reoei'.'iag 
FeilH:bursemeet aeEler pamgraph (tij as of Jaeu~• 1, 1991, shall 8e paid at a fflte RO less tftan die 
Fale of reimllarsemeal reoeiYeEI aaEler 11!a1 flaFagFlljlil. A rate which includes a provider bonus paid 
under subdivision 2 or a special needs rate paid under subdivision 3 may be in excess of the 
maximum rate allowed under this subdivision. The department of human services shall monitor 
the effect of this paragraph on provider rates. The county shall pay the provider's full charges for 
every child in care up to the maximum established The commissioner shall determine the 
maximum rate for each type of care, including special needs and handicapped care. 

( c) When the provider charge is greater than the maximum provider rate allowed, the parent is 
responsible for payment of the difference in the rates in addition to any family copayment fee. 

Sec. 37. Minnesota Statutes 1994, section 256H.18, is amended to read: 

256H.18 [ADMINISTRATIVE EXPENSES.] 

The commissioner shall use up to se\•ea jl@reent one-eleventh of the state and federal funds 
aJlfJrOfJrillleEI available for the basic sliding fee program for payments to counties for 
administrative expenses. The eolRIRissioaer shall ase Yfl to lea jlereeal of federal mads fer 
paymeets to eoue.ties fer adm:iaisa=a-tive e1i:peRses. 

Sec. 38. Minnesota Statutes 1994, section 256H.20, subdivision 3a, is amended to read: 

Subd. 3a [GRANT REQUIREMENTS AND PRIORITY.] Priority for awarding resource and 
referral grants shall be given in the following order: 

( 1) start up resource and referral programs in areas of the state where they do not exist; and 
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(2) improve resource and referral programs. 

Resource and referral programs shall meet the following requirements: 

(a) Each program shall identify all existing child care services through information provided by 
all relevant public and private agencies in the areas of service, and shall develop a resource file of 
the services which shall be maintained and updated at least quarterly. These services must include 
family day care homes; public and private day care programs; full-time and part-time programs; 
infant, preschool, and extended care programs; and programs for school age children. 

The resource file must include: the type of program, hours of program service, ages of children 
served, fees, location of the program, eligibility requirements for enrollment, special needs 
services, and transportation available to the program. The file may also include program 
information and special program features. 

(b) Each resource and referral program shall establish a referral process which responds to 
parental need for information and which fully recognizes confidentiality rights of parents. The 
referral process must afford parents maximum access to all referral information. This access must 
include telephone referral available for no less than 20 hours per week. 

Each child care resource and referral agency shall publicize its services through popular media 
sources, agencies, employers, and other appropriate methods. 

( c) Each resource and referral program shall maintain ongoing documentation of requests for 
service. All child care resource and referral agencies must maintain documentation of the number 
of calls and contacts to the child care information and referral agency or component. A resource 
and referral program shall collect and maintain the following information: 

(1) ages of children served; 

(2) time category of child care request for each child; 

(3) special time category, such as nights, weekends, and swing shift; and 

( 4) reason that the child care is needed. 

( d) Each resource and referral program shall make available the following information as an 
educational aid to parents: 

( 1) information on aspects of evaluating the quality and suitability of child care services, 
including licensing regulation, financial assistance available, child abuse reporting procedures, 
appropriate child development information; 

(2) information on available parent, early childhood, and family education programs in the 
community. 

( e) On or after one year of operation a resource and referral program shall provide technical 
assistance to employers and existing and potential providers of all types of child care services. 
This assistance shall include: 

( 1) information on all aspects of initiating new child care services including licensing, zoning, 
program and budget development, and assistance in finding information from other sources; 

(2) information and resources which help existing child care providers to maximize their ability 
to serve the children and parents of their community; 

(3) dissemination of information on current public issues affecting the local and state delivery 
of child care services; 

(4) facilitation of communication between existing child care providers and child-related 
services in the community served; 

( 5) recruitment of licensed providers; and 
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(6) options, and the benefits available to employers utilizing the various options, to expand 
child care services to employees. 

Services prescribed by this section must be designed to maximize parental choice in the 
selection of child care and to facilitate the maintenance and development of child care services and 
resources. 

( f) Child care resource and referral information must be provided to all persons requesting 
services and to all types of child care providers and employers. 

(g) Each resource and referral program shall coordinate early childhood training for child care 
providers in that program's service delivery area The resource and referral program shall convene 
an early childhood care and education training advisory committee to assist in the followmg 
activities: 

· od care and education trainin needs of child care center staff and 
f care prov1 ers; 

(2) coordinate existing early childhood care and education training; 

(3) develop new early childhood care and education training opportunities; and 

4 ublicize all earl childhood trainin classes and worksho s to child care center staff and 
fanuly and group family c ii care prov1 ers m the service delivery area. 

@ Public or private entities may apply to the commissioner for funding. A local match of up to 
25 percent is required. 

Sec. 39. Minnesota Statutes 1994, section 257.3571, subdivision 1, is amended to read: 

Subdivision 1. [PRIMARY SUPPORT GRANTS.] The commissioner shall establish direct 
grants to Indian tribes aaa, Indian organizations, and tribal social service agency programs located 
off-reservation that serve Indian children and therr fanuhes to provide primary support for Indian 
chtld welfare programs to implement the Indian family preservation act. 

Sec. 40. Minnesota Statutes 1994, section 257.3572, is amended to read: 

257.3572 [GRANT APPLICATIONS.] 

A tribe e,,, In~ian organization, or tribal soci~l service a~enc~£rogram located off-reservation 
may apply for pnmary support grants under secuon 257.357 , su lv1s1on 1. A local social service 
agency, tribe, Indian organization, or other social service organization may apply for special focus 
grants under section 257.3571, subdivision 2. Civil legal service organizations eligible for grants 
under section 257.3571, subdivision 2a, may apply for grants under that section. Application may 
be made alone or in combination with other tribes or Indian organizations. 

Sec. 41. Minnesota Statutes 1994, section 257.3577, subdivision 1, is amended to read: 

Subdivision 1. [PRIMARY SUPPORT GRANTS.] (a) The amount available for grants 
established under section 257.3571, subdivision 1, to tribes aaa, Indian OFgaei;!alioe gfa!HS 
organizations, and tribal social service agency programs located off-reservation is four-fifths of 
the total annual appropriauon for Indian child welfare grants. 

(b) The commissioner shall award tribes at least 70 percent of the amount set in paragraph (a) 
for primary support grants. Each tribe shall be awarded a base amount of five percent of the total 
amount set in this paragraph. In addition, each tribe shall be allocated a proportion of the balance 
of the amount set in this paragraph, less the total base amounts for all reservations. This proportion 
must equal the ratio of the tribe's on-reservation population to the state's total on-reservation 
population. Population data must be based on the most recent federal census data according to the 
state demographer's office. 

( c) The commissioner shall award Indian organizations and tribal social service agency 
programs located off-reservation that serve Indian children and families up to 30 percent of the 
amount set m paragraph (a) for primary support grants. A maximum of four multiservice Indian 
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organizations and tribal social service agency programs located off-reservation may be awarded 
grants under this paragraph. "Multiservice Indian orgaruzat10ns" means Indian organizations 
recognized by the Indian community as providing a broad continuum of social, educational, or 
cultural services, including Indian child welfare services designed to meet the unique needs of the 
Indian communities in Minneapolis, St. Paul, and Duluth. Grants may be awarded to programs that 
submit acceptable proposals, comply with the goals and the application process of the program, 
and have budgets that reflect a ro riate and efficient use of funds. To maintain continuity of 
service in Indian communiti eet 
t e rant crit 
co 

Sec. 42. [KINSHIP CAREGIVER INFORMATION.] 

The commissioner of human services shall develop an informational brochure which describes 
the laws and servic cable to nts and other 

care 

Sec. 43. [DIFFICULTY OF CARE STUDY.] 

The commissioner of human services shall study and report to the house health and human 
services finance d1v1s10 d to the senate health care and farruly services finance divisio on the 
advisa reimburse for foster care se asis of di 
actors · than J anu 1c 

care re1 , 

al ga and i al barriers, 1 any, to c angmg from care 
reim ursement system to another type of reimbursement system. 

Sec. 44. [REPEALER.] 

Minnesota StalUtes 1994, sections 256F.05, subdivisions 2a and 4a; 256F.06, subdivision 3; 
256F.09, subdivision 4; and 256H.03, subdivisions 2 and 5, are repealed. 

Sec. 45. [EFFECTIVE DATE.] 

Section 2 (256.8711, subdivisions 1 to 10) is effective October 1, 1995. 

Sections 5 (256F.0l), 6 (256F.02), 7 and 8 (256F.03, subdivisions 5 and 10), 9 and 10 
(256F.04, subdivisions 1 and 2), 11 to 17 256F.05, subdiv1S1ons la, 2, 3, 4, 5, 7, and 8 , and 18 
aiidT9 (256F.06, subdivisions I and 2) are effective January 1, I 9 

ARTICLES 

ECONOMIC SELF-SUFFICIENCY 

Section I. Minnesota Statutes 1994, section 256.12, subdivision 14, is amended to read: 

Subd. 14. [DEPENDENT CHILD.] (a) "Dependent child," as used in sections 256.72 to 256.87, 
means a child under the age of 18 years, or a child under the age of 19 years who is regularly 
attending as a full-time student, and is expected to complete before reaching age 19, a high school 
or a secondary level course of vocational or technical training designed to fit students for gainful 
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employment, who is found to be deprived of parental support or care by reason of the death, 
continued absence from the home, physical or mental incapacity of a parent, or who is a child of 
an unemployed parent as that term is defined by the commissioner of human services, such 
definition to be consistent with and not to exceed minimum standards established by the Congress 
of the United States and the Secretary of Health and Human Services. When defining 
"unemployed parent," the commissioner shall count up to four calendar quarters of full-time 
attendance in any of the following toward the requirement that a principal earner have six or more 
quarters of work in any 13 calendar quarter period ending within one year before application for 
aid to families with dependent children: 

( 1) an elementary or secondary school; 

(2) a federally approved vocational or technical training course designed to prepare the parent 
for gainful employment; or 

(3) full-time participation in an education or training program established under the job training 
partnership act. 

(b) Dependent child also means a child: 

(I) whose relatives are liable under the law for the child's support and are not able to provide 
adequate care and support of the child; and 

(2) who is living with tatllet=, motheF, gm1ulfatheF, gfafttlmotBe,, lnethei=, · et=, 
otepmotheF, ther, stef)sister, anele, aam, fifSt · B, aephev,r, or niece a on 
in one of th s listed under Code of Federal R ions, title 45, section A 
in a place nee maintained by one or more ese re at1 ves as a home. 

(c) Dependent child also means a child who has been removed from the home of a relative after 
a judicial determination that continuance in the home would be contrary to the welfare and best 
interests of the child and whose care and placement in a foster home, a different relative's home, 
or a private licensed child care institution is, in accordance with the rules of the commiss1oner, the 
responsibility of the state or county agency under sections 256.72 to 256.87. This eililel is eligiele 
fer beeefils oely U°.F0ugh the fostef eat=e &Re adoption asoistaRee J3F0gfflfB eemaiee8 iR Tille IV B 
of the Soeiel Seew=ity I\:et, United States Code, tale 42, seetions 81Q to 616, aad is not enti-1:leti to 
henefifS ander seet-ioes 236.72 to 236.81. 

Sec. 2. Minnesota Statutes 1994, section 256.73, subdivision 2, is amended to read: 

Subd. 2. [ALLOWANCE BARRED BY OWNERSHIP OF PROPERTY.] Ownership by an 
assistance unit of property as follows is a bar to any allowance under sections 256.72 to 256.87: 

( 1) The value of real property other than the homestead, which when combined with other 
assets exceeds the limits of paragraph (2), unless the assistance unit is making a good faith effort 
to sell the nonexcludable real property. The time period for disposal must not exceed nine 
consecutive months. The assistance unit must sign an agreement to dispose of the property and to 
Fepay assistaeee Feeeiveel eluriRg tile 11i11e 111alNils tilat waulel 11at ilave eee,i paiel ilael tile prepefty 
heen sold at the hegieeieg of saeh peRod, h1:1t not te eKeeed the amount of t:he net sale f:1F0eeeds. 
Tile fllfflil~· has five wafkillg elays fF0111 the elate it realires easil ff,9111 the sale ef the prapeft)' ta 
repay the 01,1ei:paymeab If the pf8pefty is not sold within the requiFed time or the assist-aaee YAit 
heeomes iaeligihle fer aoy reason during the Rine month fJerioel, the amaunt payahle tinder the 
agreement will not he det:effflieed aed reeovery will not hegiB antil the prope14y is in :faet sold. 

ive the local a enc a lien to secure re a ment of benefits received b the assistance unit durin 
e rune-month period covered by e agreement. T e provisions of section 51 .9 I, subdivision 

2, clauses a)(l), (a)(3), (a) 4), a (5 , and e); subdivisions 4 and 5, clauses a) 2), (b)(3) (b) 4, 
and ( ); and subdivision 6; seclion 514.982, su iv1sion 1, clauses 1 , 2 , an (4); and 
subdiv1s1on ; and sections 514.983 an 514.9 4, regar mg medical assistance ,ens, shall apply to 
AFDC liens under this section, except that the filin3 fees paid by the county agency under this 
section shall be deducted from recovenes made un er this lien provision. For purposes of this 
paragraph, all references in sections 514.981 to 514.984, to medical assistance hens and to medical 
assistance benefits shall be construed to be references to AFDC liens and to AFDC benefits, 
respectively. If the property is intentionally sold at less than fair market value or if a good faith 
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effort to sell the property is not being made, the overpayment amount shall be computed using the 
fair market value determined at the beginning of the nine-month period. For the purposes of this 
section, "homestead" means the home that is owned by, and is the usual residence of, the child, 
relative, or other member of the assistance unit together with the surrounding property which is 
not separated from the home by intervening property owned by others. "Usual residence" includes 
the home from which the child, relative, or other members of the assistance unit is temporarily 
absent due to an employability development plan approved by the local human service agency, 
which includes education, training, or job search within the state but outside of the immediate 
geographic area. Public rights-of-way, such as roads which run through the surrounding property 
and separate it from the home, will not affect the exemption of the property; or 

(2) Personal property of an equity value in excess of $1,000 for the entire assistance unit, 
exclusive of personal property used as the home, one motor vehicle of an equity value not 
exceeding $1,500 or the entire equity value of a motor vehicle determined to be necessary for the 
operation of a self-employment business, one burial plot for each member of the assistance unit, 
one prepaid burial contract with an equity value of no more than $1,000 for each member of the 
assistance unit, clothing and necessary household furniture and equipment and other basic 
maintenance items essential for daily living, in accordance with rules promulgated by and 
standards established by the commissioner of human services. 

Sec. 3. Minnesota Statutes 1994, section 256.73, subdivision 3a, is amended to read: 

Subd. 3a. [PERSONS INELIGIBLE.] No assistance shall be given under sections 256.72 to 
256.87: 

(I) on behalf of any person who is receiving supplemental security income under title XVI of 
the Social Security Act unless permitted by federal regulations; 

(2) for any month in which the assistance unit's gross income, without application of 
deductions or disregards, exceeds 185 percent of the standard of need for a family of the same size 
and composition; except that the earnings of a dependent child who is a full-time student may be 
disregarded for six months per calendar year and the earnings of a dependent child that are derived 
from the jobs training and partnership act (JTP A) may be disregarded for six months per calendar 
year. These two earnings disregards cannot be combined to allow more than a total of six months 
per calendar year when the earned income of a full-time student is derived from participation in a 
program under the JTP A. If a stepparent's income is taken into account in determining need, the 
disregards specified in section 256.74, subdivision la, shall be applied to determine income 
available to the assistance unit before calculating the unit's gross income for purposes of this 
paragraph;. If a stepparent's needs are included in the assistance unit as specified in section 
256.74, subcfiv1s1on I, the disregards specified in sectton 256.74, subd1v1s10n 1, shall be applied. 

(3) to any assistance unit for any month in which any caretaker relative with whom the child is 
living is, on the last day of that month, participating in a strike; 

( 4) on behalf of any other individual in the assistance unit, nor shall the individual's needs be 
taken into account for any month in which, on the last day of the month, the individual is 
participating in a strike; 

(5) on behalf of any individual who is the principal earner in an assistance unit whose eligibility 
is based on the unemployment of a parent when the principal earner, without good cause, fails or 
refuses to accept employment, or to register with a public employment office, unless the principal 
earner is exempt from these work requirements. 

Sec. 4. Minnesota Statutes 1994, section 256.736, subdivision 3, is amended to read: 

Subd. 3. [REGISTRATION.] (a) To the extent permissible under federal law, every caretaker 
or child is required to register for employment and training services, as a condition of receiving 
AFDC, unless the caretaker or child is: 

(1) a child who is under age 16, a child age 16 or 17 who is attending elementary or secondary 
school or a secondary level vocational or technical school full time; 

(2) ill, incapacitated, or age 60 or older; 
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(3) a person for whom participation in an employment and training service would require a 
round trip commuting time by available transportation of more than two hours; 

( 4) a person whose presence in the home is required because of illness or incapacity of another 
member of the household; 

(5) a caretaker or other caretaker relative of a child under the age of three who personally 
provides full-time care for the child. In AFDC-UP cases, only one parent or other relative may 
qualify for this exemption; 

(6) a caretaker or other caretaker relative personally providing care for a child under six years 
of age, except that when child care is arranged for or provided, the caretaker or caretaker relative 
may be required to register and participate in employment and training services up to a maximum 
of 20 hours per week. In AFDC-UP cases, only one parent or other relative may qualify for this 
exemption; 

(7) a pregnant woman, if it has been medically verified that the child is expected to be born 
within the next six months; 8f 

(8) employed at least 30 hours per week; or 

9 an individual added to an assistance unit as an essential erson under section 256.74, 
subdivision I, who does not meet the definition of a "caretaker" as e med in subdivision la, 
paragraph (c). 

(b) To the extent perntissible by federal law, applicants for benefits under the AFDC program 
are registered for employment and training services by signing the application form. Applicants 
must be informed that they are registering for employment and training services by signing the 
form. Persons receiving benefits on or after July I, 1987, shall register for employment and 
training services to the extent perntissible by federal law. The caretaker has a right to a fair hearing 
under section 256.045 with respect to the appropriateness of the registration. 

Sec. 5. Minnesota Statutes 1994, section 256.736, subdivision 13, is amended to read: 

Subd. 13. [STATE SHARE.] The state must pay 75 percent of the nonfederal share of costs 
incurred by counties under subdivision 11. 

Beginning July I, 1991, the state will reimburse counties, up to the litnit of state appropriations, 
according to the payment schedule in section 256.025, for the county share of county agency 
expenditures made under subdivision 11 from January 1, 1991, 8ft to June 30, 1995. Payment to 
counties under this subdivision is subject to the provisions of section 256.017. 

Beginning July 1, 1995, the state must J;?aY 100 percent of the nonfederal share incurred by 
counties under subdivision 11, up to the lilillt of state appropnauons. If the state appropnatlon is 
not sufficient to fund the cost of case management services for all caretakers identified in 
subdivision 2a, the comtnissioner must define a statewide subgroup of caretakers which includes 
all caretakers in subdivision 2a, clause ( 1 ), and as many caretakers as possible from subdivision 
2a, clauses (2) and (3). 

Sec. 6. Minnesota Statutes 1994, section 256.74, subdivision 1, is amended to read: 

Subdivision 1. [AMOUNT.] The amount of assistance which shall be granted to or on behalf of 
any dependent child and metheF parent or other needy eligible relative caring for the dependent 
child shall be deterntined by the county agency in accordance with rules promulgated by the 
comtnissioner and shall be sufficient, when added to all other income and support available to the 
child, to provide the child with a reasonable subsistence compatible with decency and health. To 
the extent pertnissible under federal law, an eli!lible relative caretaker or parent shall have ihe 
option to mclude m the assistance umt the needs, mcome, and resources of the followi~ essential 
arsons who are not otherwise ehg1ble for AFDC because they do not qualify as a caret er or as a 
ependent child: 

(I) a parent or relative caretaker's spouse and stepchildren; or 
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(2) blood or legally adopted relatives who are under the age of 18 or under the age of 19 years 
who are regularly attending as a full-time student, and are expected to complete before or during 
the month of their 19th birthday, a high school or secondary level course of vocational or technical 
training designed to prepare students for gainful employment. The amount shall be based on the 
method of budgeting required in Public Law Number 97-35, section 2315, United States Code, 
title 42, section 602, as amended and federal regulations at Code of Federal Regulations, title 45, 
section 233. Nonrecurring lump sum income received by an AFDC family must be budgeted in the 
normal retrospective cycle. When the family's income, after application of the applicable 
disregards, exceeds the need standard for the family because of receipt of earned or unearned lump 
sum income, the family will be ineligible for the full number of months derived by dividing the 
sum of the lump sum income and other income by the monthly need standard for a family of that 
size. Any income remaining from this calculation is income in the first month following the period 
of ineligibility. The first month of ineligibility is the payment month that corresponds with the 
budget month in which the lump sum income was received. For purposes of applying the lump 
sum provision, family includes those persons defined in the Code of Federal Regulations, title 45, 
section 233.20(a)(3)(ii)(F). A period of ineligibility must be shortened when the standard of need 
increases and the amount the family would have received also changes, an amount is documented 
as stolen, an amount is unavailable because a member of the family left the household with that 
amount and has not returned, an amount is paid by the family during the period of ineligibility to 
cover a cost that would otherwise qualify for emergency assistance, or the family incurs and pays 
for medical expenses which would have been covered by medical assistance if eligibility existed. 
In making its determination the county agency shall disregard the following from family income: 

(I) all the earned income of each dependent child applying for AFDC if the child is a full-time 
student and all of the earned income of each dependent child receiving AFDC who is a full-time 
student or is a part-time student who is not a full-time employee. A student is one who is attending 
a school, college, or university, or a course of vocational or technical training designed to fit 
students for gainful employment and includes a participant in the Job Corps program under the Job 
Training Partnership Act (JTPA). The county agency shall also disregard all income of each 
dependent child applying for or receiving AFDC when the income is derived from a program 
carried out under JTPA, except that disregard of earned income may not exceed six months per 
calendar year; 

(2) all educational gFaHts aad loans assistance, except the county agency shall count graduate 
student teaching assistantships, fellowships, and other similar paid work as earned income and, 
after allowing deductions for any unmet and necessary educational expenses, shall count 
scholarships or grants awarded to graduate students that do not require teaching or research as 
unearned income; 

(3) the first $90 of each individual's earned income. For self-employed persons, the expenses 
directly related to producing goods and services and without which the goods and services could 
not be produced shall be disregarded pursuant to rules promulgated by the commissioner; 

(4) thirty dollars plus one-third of each individual's earned income for individuals found 
otherwise eligible to receive aid or who have received aid in one of the four months before the 
month of application. With respect to any month, the county welfare agency shall not disregard 
under this clause any earned income of any person who has: (a) reduced earned income without 
good cause within 30 days preceding any month in which an assistance payment is made; (b) 
refused without good cause to accept an offer of suitable employment; ( c) left employment or 
reduced earnings without good cause and applied for assistance so as to be able later to return to 
employment with the advantage of the income disregard; or (d) failed without good cause to make 
a timely report of earned income in accordance with rules promulgated by the commissioner of 
human services. Persons who are already employed and who apply for assistance shall have their 
needs computed with full account taken of their earned and other income. If earned and other 
income of the family is less than need, as determined on the basis of public assistance standards, 
the county agency shall determine the amount of the grant by applying the disregard of income 
provisions. The county agency shall not disregard earned income for persons in a family if the 
total monthly earned and other income exceeds their needs, unless for any one of the four 
preceding months their needs were met in whole or in part by a grant payment. The disregard of 
$30 and one-third of earned income in this clause shall be applied to the individual's income for a 
period not to exceed four consecutive months. Any month in which the individual loses this 
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disregard because of the provisions of subclauses (a) to (d) shall be considered as one of the four 
months. An additional $30 work incentive must be available for an eight-month period beginning 
in the month following the last month of the combined $30 and one-third work incentive. This 
period must be in effect whether or not the person has earned income or is eligible for AFDC. To 
again qualify for the earned income disregards under this clause, the individual must not be a 
recipient of aid for a period of 12 consecutive months. When an assistance unit becomes ineligible 
for aid due to the fact that these disregards are no longer applied to income, the assistance unit 
shall be eligible for medical assistance benefits for a 12-month period beginning with the first 
month of AFDC ineligibility; 

(5) an amount equal to the actual expenditures for the care of each dependent child or 
incapacitated individual living in the same home and receiving aid, not to exceed: (a) $175 for 
each individual age two and older, and $200 for each individual under the age of two. The 
dependent care disregard must be applied after all other disregards under this subdivision have 
been applied; 

(6) the first $50 per assistance unit of the monthly support obligation collected by the support 
and recovery (IV-D) unit The first $50 of periodic support payments collected by the public 
authority responsible for child support enforcement from a person with a legal obligation to pay 
support for a member of the assistance unit must be paid to the assistance unit within 15 days after 
the end of the month in which the collection of the periodic support payments occurred and must 
be disregarded when determining the amount of assistance. A review of a payment decision under 
this clause must be requested within 30 days after receiving the notice of collection of assigned 
support or within 90 days after receiving the notice if good cause can be shown for not making the 
request within the 30-day limit; 

(7) that portion of an insurance settlement earmarked and used to pay medical expenses, funeral 
and burial costs, or to repair or replace insured property; and 

(8) all earned income tax credit payments received by the family as a refund of federal income 
taxes or made as advance payments by an employer. 

All payments made pursuant to a court order for the support of children not living in the 
assistance unit's household shall be disregarded from the income of the person with the legal 
obligation to pay support, provided that, if there has been a change in the financial circumstances 
of the person with the legal obligation to pay support since the support order was entered, the 
person with the legal obligation to pay support has petitioned for a modification of the support 
order. 

Sec. 7. Minnesota Statutes 1994, section 256D.05, subdivision 7, is amended to read: 

Subd. 7. [INELIGIBILITY FOR GENERAL ASSISTANCE.] No person dis'l"alified from any 
fedemlly aided assistanee prngfllHl shall be eligible for general assistance during the ~ period 
severed by the disqualifieatien sanetien of disqualification because of sanctions, from any 
federally aided assistanc_e prog~am; or if the person could be considered an essential person under 
section 256.74, subdivision I. 

Sec. 8. Minnesota Statutes 1994, section 256D.36, subdivision I, is amended to read: 

Subdivision I. [STATE PARTICIPATION.] (a) [IlLIGIBILITY.] Cemmeneing January I, 
1974, the e0mmissi0ner shall eertify 10 eaeh eeunty ageney the names of all eeunty residents who 
were eligible fer and did reeeive aid during Deeember, 1973, pursuant tea eategerieal aid prngfllHl 
of old age assistaaee, aid te the blind, er aid to the disabled. The amount of supplemental aid fer 
eaeh indh•idual eligible under this seetien shall be ealeulated aeeerdiag to the ferrnula in title II, 
seetien 212(a) (3) of Publie Law Number 93 66, as amended. 

(b) [DIVISIOI>I COSTS.] From and after January I, 1980, until January 1, 1981, the state shall 
pay 70 pereent and the eeunty shall pay 30 pereent of the supplemental aid ealeulated fer eaeh 
eeunty resident eertified under this seetien who is an applieant fer er reeipient of supplemental 
seeurity ineeme. After Deeember 31, 1980, The state share of aid paid shall be 85 percent and the 
county share shall be I 5 percent. Benefits shall be issued to recipients by the state or county and 
funded according to section 256.025, subdivision 3, subject to provisions of section 256.017. 
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Beginning July I, 1991, the state will reimburse counties according to the payment schedule in 
section 256.025 for the county share of county agency expenditures for financial benefits to 
individuals under this subdivision from January 1, 1991, on. Payment to counties under this 
subdivision is subject to the provisions of section 256.017. 

Sec. 9. Minnesota Statutes 1994, section 256D.385, is amended to read: 

256D.385 [RESIDENCE.] 

To be eligible for Minnesota supplemental aid, a person must be a resident of Minnesota and 
(1) a citizen of the United States, or (2) aa alieA la>Nfully aElmiueEI lo the YimeEI !l1a1es fer 
pefftlilfteftt resideHee, or (3) etherwisefleffftaneRdy residing in dle Uaited States uader eeler of lav/ 
as EleiiAeEI ay an alien eligible to receive benefits from the supplemental security income program. 

Sec. 10. Minnesota Statutes 1994, section 256D.405, subdivision 3, is amended to read: 

Subd. 3. [REPORTS.] Recipients must report changes in circumstances that affect eligibility or 
assistance payment amounts within ten days of the change. Recipients wi!l1 earAeEI ifteome, aaEI 
reeipieats who do not receive SSI because of excess income must complete a monthly report form 
if they have earned 10come, 1f they have income alloealeEI deemed to them from a f10anc1ally 
responsible relative with whom the recipient resides, FAYS! eoffijliete a FAoll!hly hoaseholEI FO!"Orl 
fem! or if they have income deemed to them bh a sponsor. If the report form is not received before 
the end of the month in which it is due, t e county agency must terminate assistance. The 
termination shall be effective on the first day of the month following the month in which the report 
was due. If a complete report is received within the month the assistance was terminated, the 
assistance unit is considered to have continued its application for assistance, effective the first day 
of the month the assistance was terminated. 

Sec. 11. Minnesota Statutes 1994, section 256D.425, subdivision I, is amended to read: 

Subdivision I. [PERSONS ENTITLED TO RECEIVE AID.] A persoA who is ageEI, aliAEI, or 
1 & yeaFS of age or older an8 disM'Jlee, •.vhese iaeame is less than the sfafldtlftis of assis~ee in 
seetion 23~Q. 4 4 and whose resourees aFe less than the limits ie sllbdivisioA 2 is eligible fer and 
emit-led to Minnesota sapplemeetal a-iel. A f'et=SOR feunEI eligible by M\e Soeial Seeurity 
A:dmieisu:arion fur suwlemeRtal seew:ity ineome under TiYe XVI OR the basis of age, Blindness, 
or disobililo/ meets these FOE}UifeHleRts. A peFSen 1vh0 weulEl Be eligible fer lfte sttpplemeatal 

ttrity iaee Rt ~eept ~ · eme that eKeeeEls the lifftit ef that p hut that A 
nefits under I on the basis o ness, or 

benefits under Title o e Social Secunty Act or disabihty 10surance benefits under Title II 
of the Social Security A t due to exhausting time hrruted benefits not eli,::' to receive 
benefits under the MS am. Persons who are not receivin or other 

· nefits or to meet or com I wi e social s ntenance 
ents are n 1ble to receive bene its under the M Persons who 

income 1s wi 10 the 1rruts e Minnesota supplemental aid program, must have b 10 ess or 
d1sab11ity determined by the state medical review team. 

Sec. 12. Minnesota Statutes 1994, section 256D.435, subdivision I, is amended to read: 

Subdivision I. [BXCW!llON!l INCOME.] The fellowiAg is eJ<eluEleEI ffeFA iAeoFAe iR 
detCJm:iaiag eligibility fur Minnesota supplemental aid: 

(I) the value of feoEI slaFAflS; 

(2) lloFAe flFeElueeEI feoEI useEI ay the housellolEI; 

(3) ladiae elaim pa-ymeRffi ma0e b)' the Uaited States CeagFOss ta eem:peasate members ef 
IAEliaa triaes fer Ille talaag of triaal laaEls ay Ille feEleral go'lemFAeAt; 

(4) eash flll)'FAeAts ta ElisplaeeEI f1ersoas who faee reloelllioa as a reook of the MoasiAg Aet of 
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19'55, the Housing aeel Ufhaa I>evelopmeRt Aet of 1965, or Yle UnifoRB Reloeaffon Assislanee 
aR6 Real Pfepet=ey AeEtHisitioR Polieies t'.:et of 19+0; 

(5) one thiftl of ehild SUfJpert paymeets Feeei¥ed hy ae eligihle ehilEl Rem an al:lsent pai=eRt; 

(7) FeimhurseFReBt FeeeiYeEI for ma-inteRanee easts of pro1;iEling foster ea,e to &Elalts or ehiltlren; 

(8) heRefits i=eeeived andet- Title IV and_ Tole VII of the Oleer 1'\merteus Ast of 1965; 

(10) iRkeEJeeBt, iffegelar ieeeme that dees eat tetal mere thae $20 per persee ifl a R1eftth; 

( 11) i=eimbursement fJO!,'fBCAts Feeei1;ed f,em dle VISTA pregmm; 

( 12) in lend income; 

(13) f)&)ctBeats i=eee:P.1ed for pFe¾•iding •rolunteer seEYiees uMler Tide I, Title II, Md Title III of 
the llomesbe VoluRteer SeFYiee i'.iet of 1973; 

(11) loaes tllat ha,ce to he i=epa-iel; 

( 15) fedet=&l 101.v iRe01Be heating assistaeee Jlf0gf8.ftl ft~s; 

(16) aay other t,ype of funds MehuleEI as ieeome 1:,y stale larN; 

(17) saJ:deat financial aid, as allo1Ned for the supplemeatal seeu~ iaeome pregram; and 

(18 · aeome e*elu · the supplemental seeufft<y iaeome pregram. For persons 
lemental le inco termme 

e ene Bene 1t 
after a ns who 

have een denied a had their 
mdness or d1sabd view mcome 1s 
e g{oss amount o come, nun exc us1on listed in 

sub 1v1s1ons 4a, 5, an . 

Sec. 13. Minnesota Statutes I 994, section 256D.435, subdivision 3, is amended to read: 

Subd. 3. [APPLICATION FOR FEDERALLY FUNDED BENEFITS.] Persees fer ·,.•heRI the 
applieaet er reeipieftl has fieaeeial respeesibility aed whe l!a\•e eemet eeeds Persons who live 
with the applicant or recipient, who have unmet needs and for whom the applicant or rec1p1ent has 
financial res ons1bJht , must apply. for and, if. eligibl.e,. accept AFDC and other federally funded 

ene its. , 
applieaet er reeipieet RIil)' eat allaeate eamed er eeeamed ieeeme ta these persaes while ae 
AFDC applieatioa is peaeling, or ~er die persons are aeterm:iaed eligi81e for AFOC. If tile 
persaes are determieed pateetially eligible fer ether fecleral lleeefits, the applieaet er reeipieet 
FR-ay only alleeat:e iaeeme ta these persoas until they aFe EleteRllineEl eligi81e fer these ether 
benefits ualess the ar-eeuat of those heaeffts is less thaa the amouRt ia sal:,ElivisioR 4. 

Sec. 14. Minnesota Statutes I 994, section 256D.435, subdivision 4, is amended to read: 

Subd. 4. [ALLOCATION AND DEEMING OF INCOME.] The rate ef alleeatiee te relati·,es 
for wham the applieant or reeipieat is fiaa:Reiall~• respeasihle is eae half the iadiYiElual 
supplemental seeurit-y iaeome stanElaf8 of assistanee, eKe0f)t as rese=.ieted ia suhEliYisiea 3. 

If the applieaet er reeipieftl shares a resideeee with aeether persee whe has fieaeeial 
respoasihilit-y fer tAe applieant er reeipiea~ the iaeome ef that: persea is eoasiElereEI a11ailahle to the 
applieaet or reeipieet after allowing: (1) the EleEluetieRs ie suhelh•isiees 7 aeEl 8; aeEI (2) a 
EleEluetioe fer t:be nee6s ef the finaeeially Fesponsil:lle i=elati11e anEI etllefS in the household for 
wheRI that relatiYe is fiftafteially FeSflBBsillle. The rate allawed te meet the eeeds af eaeh af these 
people is eae half the iaEli¥iElual supplement-al seouriey iReeme staaElard. The county agency shall 
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when detenninin 
mcome to allo 

Sec. 15. Minnesota Statutes 1994, section 256D.435, is amended by adding a subdivision to 
read: 

Subd. 4a. [EXCLUSIONS.] The income exclusions used to detennine eligibility for Minnesota 
supplemental aid are those used to deternune benefits for supplemental secunty mcome. 

Sec. 16. Minnesota Statutes 1994, section 256D.435, subdivision 5, is amended to read: 

Subd. 5. [GENERAL INCOME DISREGARD.] The county agency shall disregard the first 
$20 of the assistance unit's unearned or earned income ffem Ille assislaHee llllil' s gress earned 
income. 

Sec. 17. Minnesota Statutes 1994, section 256D.435, subdivision 6, is amended to read: 

Subd. 6. [EARNED INCOME DISREGARDS.] Ffem Ille assislaeee llnil' s gfess earned 
iaoome, Yle eounty ageney shaH elis1=ega:t=e ses plas oae half of the remaiR:ing ineeme. The earned 
income disregards used to determine eligibilil)' for Minnesota supplemental aid are those used to 
determine benefits for supplemental secunty mcome. 

Sec. 18. Minnesota Statutes 1994, section 256D.44, subdivision I, is amended to read: 

Subdivision 1. [USE OF STANDARDS; INCREASES.] The state standards of assistance for 
sl!ellef, basic needs, aee plus special need items lilal establish the total amount of maieleeaeee 
need for an applicant for or recipient of Minnesota supplemental aid, life used to detennine the 
assistance unit's eligibility for Minnesota supplemental aid. The state standards of assistance for 
basic needs must increase by an amount equal to the dollar value, rounded up to the nearest dollar, 
of any cost of living increases in the supplemental security income program. 

Sec. 19. Minnesota Statutes 1994, section 256D.44, subdivision 2, is amended to read: 

Subd. 2. [STANDARD OF ASSISTANCE FOR ~HBLTBR PERSONS ELIGIBLE FOR 
MEDICAL ASSISTANCE WAIVERS OR AT RISK OF PLACEMENT IN A GROUP 
RESIDENTIAL HOUSING FACILITY.] Tile slale slaeEl!ll'e ef assislaeee fef sl!ellef 13rn,;iiles fef 
the recipient's shelter easts. The monthly state standaf8 of assistance fur shelter HH:Ist Be 
8eterm:ine8 aeeerdiag to pantgMphs (a) to (f). 

(a) If an a-pf!lieant or reeipieat does not reside •Nitl=i another persoa or pefSORS, the state staH8af8 
ef assislaeee is Ille aelaal eesl fef sl!eltef items ef $124, wl!iel!e•ref is less. 

(e) If ae ap13liean1 marries eelljlle ef feeijlienl marries eeujlle, wile li•,'e legetilef, Elees nel 
resiEle with ethers, the state staa0ar8 of assistance is tfle aero.al east t=er shelter items er $188, 
wl!iel!e•ref is less. 

(e) If an ajljllieael ef feeijlient Fesides with aeetileF jlefSen ef jleFsens, tile slate slandaFd ef 
assist0.F1ee is the aetual east f:or shelter items er $93, wRieheYer is less. 

(8) If an applieaat maffieEi eouf)le or reeipieat FHar-FieEl eeaple, •uho live together, fesides v.rith 
elileFs, tile stale stanElaFEI ef assistanee is Ille aelaal eesl fef shellef ilems ef $124, wl!iel!e¥ef is 
less. 

(e) 1\:emal sheher easts •for applicants or i:eoifieats, wRe reside with others, ai:e EletermiReEl Sy 
diYiEling Ille lelal mentl!ly sl!ellef eesls ey me numeef ef jleFSens wile shaFe tile FesiElenee. 

(f) Married eeujlles, living legelilef and Feeei,,ing MSA ea JaHUa!)' I, 1994, anEI wl!ese 
eligibilhy Ras Rot been ten=niaat:e8 far a Fall ealetular moatR, are enefflfJt from tBe staREiafEis in 
jlaFagfapils (e) anEI (El). The state standard of assistance for a person who is eligible for a medical 
assistance home and community-based services waiver or a person who has been detennined by 
the local agency to meet the plan requirements for placement in a group residential housing 
fac1hty under section 2561.04, subdivision I a, is the standard established in subdivision 3, 
paragraph (a) or (b). 
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Sec. 20. Minnesota Statutes 1994, section 256D.44, subdivision 3, is amended to read: 

Subd. 3. [STANDARD OF ASSISTANCE FOR BASIC NEEDS.] The slate slafldl!fd of 
assisk¼Bee fer basie aeeds pre1t•ities fZer the ~fJlieaat' s er i=eeipient' s maintena.aee neecls, ether Mlan 
aeraal sheller eosls. Except as provided in subdivision 4, the monthly state standard of assistance 
for basic needs is as follows: 

( a) If an applicant or recipient does not reside with another person or persons, the state standard 
of assistance is~ $519. 

(b) If an applicant married couple or recipient married couple who live together, does not reside 
with others, the state standard of assistance is ~ $778. 

( c) If an affi~cant or recipient resides with another person or persons, the state standard of 
assistance is $395. 

(d) If an applicant married couple or recipient married couple who live together, resides with 
others, the state standard of assistance is~ $519. 

(e) Married couples, Jiving together who do not reside with others and were receiving MSA"" 
prior to January 1, 1994, and whose elig1bihty has not been tenninated a full calendar month, llf8 
ei~eHIJ31 fro111 !he slaRdl!fds iH J3llfagraJ3hs (lll at1EI (El) the state standard of assistance is $793. 

· · · er who reside with others · · rior to 
J it has not been termmat e state 
st 

res1 en!Ia housmg ac1 1ty, t e state standard of a 
medical assistance recipients under sectJon 256B.35. 

Sec. 21. Minnesota Statutes 1994, section 256D.44, subdivision 4, is amended to read: 

Subd. 4. [TEMPORARY ABSENCE DUE TO ILLNESS.] For the purposes of this 
subdivision, "home" means a residence owned or rented by a recipient or the recipient's spouse. 
Home does not include a aegoliated rate group residential housini facility. Assistance payments 
for recipients who are temporarily absent from their home due to ospitalization for illness must 
continue at the same level of payment during their absence if the following criteria are met: 

(1) a physician certifies that the absence is not expected to continue for more than three 
months; 

(2) a physician certifies that the recipient will be able to return to independent living; and 

(3) the recipient has expenses associated with maintaining a residence in the community. 

Sec. 22. Minnesota Statutes 1994, section 256D.44, subdivision 5, is amended to read: 

Subd. 5. [SPECIAL NEEDS.] ~lo1wi1hslat1diag In addition to the state standards of assistance 
established in subdivisions 1 to 4, payments are allowed for the followmg special needs of 
recipients of Minnesota supplemental aid who are not residents of a nursing home, a regional 
treatment center, or a group residential housing facility: 

( a) The county agency shall pay a monthly allowance for medically prescribed diets payable 
under the AFDC program if the cost of those additional dietary needs cannot be met through some 
other maintenance benefit. 

(b) Payment for nonrecurring special needs must be allowed for necessary home repairs or 
necessary repairs or replacement of household furniture and appliances using the payment 
standard of the AFDC program for these expenses, as long as other funding sources are not 
available. 

( c) A fee for guardian or conservator service is allowed at a reasonable rate negotiated by the 
county or approved by the court. This rate shall not exceed five percent of the assistance unit's 
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gross monthly income up to a maximum of $100 per month. If the guardian or conservator is a 
member of the county agency staff, no fee is allowed. 

( d) The county agency shall continue to pay a monthly allowance of $68 for restaurant meals 
for a person who was receiving a restaurant meal allowance on June 1, 1990, and who eats two or 
more meals in a restaurant daily. The allowance must continue until the person has not received 
Minnesota supplemental aid for one full calendar month or until the person's living arrangement 
changes and the person no longer meets the criteria for the restaurant meal allowance, whichever 
occurs first. 

(e) A fee of e or $25, whiche · less, is allowed for 
re resentat1ve that meets ments under SSI 
re u at1ons to ices. This s 1s available to a 
rec1p1ents of Mi s of their 1vmg arrangement. 

Sec. 23. Minnesota Statutes 1994, section 256D.44, subdivision 6, is amended to read: 

Subd. 6. [COUNTY AGENCY STANDARDS OF ASSISTANCE.] The county agency may 
establish standards of assistance for shelter, basic needs, special needs, and clothing and personal 
needs, aaa aegatiatea rales that exceed the corresponding state standardsof assistance. State aid is 
not available for costs above state standards. 

Sec. 24. Minnesota Statutes 1994, section 256D.45, subdivision 1, is amended to read: 

Subdivision 1. [PROSPeCTP.'e BUDGETING.] A ealeaaar raaath is The payment period and 
bu~i~ c~cle for Minnesota supplemental aid. The raaathly jlayraeat ta a reeijlieat fR\ISt lle 
Elet-iJa El rasjleetiYely are those of the supplemental security income program. 

Sec. 25. Minnesota Statutes 1994, section 256D.46, subdivision 1, is amended to read: 

Subdivision 1. [ELIGIBILITY.] Emergency Minnesota supplemental aid must be granted if the 
recipient is without adequate resources to resolve an emergency that, if unresolved, will threaten 
the health or safety of the recipient. For the u oses of this section, the term "reci ient" includes 

ersons for whom a rou residential housin ene 1t is bein a1 under sections 25 I. I to 
5 I.06. 

Sec. 26. Minnesota Statutes 1994, section 256D.46, subdivision 2, is amended to read: 

Subd. 2. [INCOME AND RESOURCE TEST.] All income and resources available to the 
recipient 8ufiag the meath iR wflieh tRe aeed fur emergeae~' }.4iaseseta supplemeRtal ai8 arises 
must be considered in determining the recipient's ability to meet the emergency need. Property 
that can be liquidated in time to resolve the emergency and income (excluding Minnesota 
supplemental aid issued for current month's need) that is normally disregarded or excluded under 
the Minnesota supplemental aid program must be considered available to meet the emergency 
need. 

Sec. 27. Minnesota Statutes 1994, section 256D.48, subdivision 1, is amended to read: 

Subdivision I. [NEED FOR PROTECTIVE PA YEE.] The county agency shall determine 
whether a recipient needs a protective payee when a physical or mental condition renders the 
recipient unable to manage funds and when payments to the recipient would be contrary to the 
recipient's welfare. Protective payments must be issued when there is evidence of: (I) repeated 
inability to plan the use of income to meet necessary expenditures; (2) repeated observation that 
the recipient is not properly fed or clothed; (3) repeated failure to meet obligations for rent, 
utilities, food, and other essentials; (4) evictions or a repeated incurrence of debts; 0f (5) lost or 
stolen checks; or (6) use of emer enc Minnesota su lemental aid more than twice in a calendar 
year. The deterrnmat10n of representative payment by the ocia Secunty Administration for the 
recipient is sufficient reason for protective payment of Minnesota supplemental aid payments. 

Sec. 28. Minnesota Statutes 1994, section 2561.03, subdivision 5, is amended to read: 

Subd. 5. [MSA EQUIVALENT RATE.] "MSA equivalent rate" means an amount equal to the 
total of: 
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(I) the combined maximum shelter and basic needs standards for MSA recipients living alone 
specified in section 256D.44, subdivisions 2, paragraph (a); and 3, paragraph (a); plus 

(2) fer persons i.yfte aFe net eligi1ele to reeeh•e ~eEl st-aRlf)S Sae to living at=faRgemeat, the 
maximum allotment authorized by the federal Food Stamp Program for a single individual which 
is in effect on the first day of July each year; less 

(3) the personal needs allowance authorized for medical assistance recipients under section 
256B.35. 

The MSA equivalent rate is to be adjusted on the first day of July each year to reflect changes 
in any of the component rates under clauses (1) to (3). 

Sec. 29. Minnesota Statutes 1994, section 2561.03, is amended by adding a subdivision to read: 

Subd. 7. [COUNTABLE INCOME.] "Countable income" means all income received by an 
le exclusions or d1sre ards cash 

t e person 1s m a setting less , less the medical assistanc llowance. If 
rson due to events occurrin sons enterin 

Sec. 30. Minnesota Statutes 1994, section 2561.04, subdivision 2b, is amended to read: 

Subd. 2b. [GROUP RESIDENTIAL HOUSING AGREEMENTS.] Agreements between 
county agencies and providers of group residential housing must be in writing and must specify 
the name and address under which the establishment subject to the agreement does business and 
under which the establishment, or service provider, if different from the group residential housing 
establishment, is licensed by the department of health or the department of human services; the 
specific license or registration from the de~artment of health or the department of human services 
held by the provider and the number of be s subject to that license; the address of the location or 
locauons at which group residential housing 1s provided under this agreement; the per diem and 
monthly rates that are to be paid from group residential housing funds for each eligible resident at 
each location; the number of beds at each location which are subject to the group residential 
housing agreement; whether the license holder is a not-for-profit corporation under section 
50l(c)(3) of the Internal Revenue Code; and a statement that the agreement 1s subJect to the 
prov1s10ns of secuons 2561.01 to 2561.06 and subject to any changes to those sections. 

Sec. 31. Minnesota Statutes 1994, section 2561.04, subdivision 3, is amended to read: 

Subd. 3. [MORATORIUM ON THE DEVELOPMENT OF GROUP RESIDENTIAL 
HOUSING BEDS.] (a) County agencies shall not enter into agreements for new group residential 
housing beds with total rates in excess of the MSA equivalent rate except: (I) for group residential 
housing establishments meeting the requirements of subdivision 2a, clause (2) with department 
approval; (2) for group residential housing establishments licensed under Minnesota Rules, parts 
9525.0215 to 9525.0355, provided the facility is needed to meet the census reduction targets for 
persons with mental retardation or related conditions at regional treatment centers; (3) to ensure 
compliance with the federal Omnibus Budget Reconciliation Act alternative disposition plan 
requirements for inappropriately placed persons with mental retardation or related conditions or 
mental illness; er (4) up to 80 beds in a single, specialized facility located in Hennepin county that 
will provide housing for chronic inebriates who are repetitive users of detoxification centers and 
are refused placement in emergency shelters because of their state of intoxication. Planning for the 
specialized facility must have been initiated before July 1, 1991, in anticipation of receiving a 
grant from the housing finance agency under section 462A.05, subdivision 20a, paragraph (b ),; or 
(5) notwithstand· rovisions · · · n 2a, for · · · ~ 
Anoka, Dakot , or Ram 
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persons m ese settings must be provided through a managed care en 1 y. · s provision 1s sub1ect 
to the availability of matchlng federal funds. 

(b) A county agency may enter into a group residential housing agreement for beds with rates 
in excess of the MSA equivalent rate in addition to those currently covered under a group 
res1den11al housing agreement 1f the additional beds are only a replacement of beds with rates in 
excess of the MSA equivalent rate which have been made available due to closure of a setting, a 
change of licensure or certification which removes the beds from group residential housing 
payment, or as a result of the downsizing of a group residential housing setting. The transfer of 
available beds from one county to another can only occur by the agreement of both counties. 

(ej GFel:if3 resieleRtiaJ heusing beds whieh Beeeme a,-1ail&ele as a Hsult af SowRsicieg settings 
1.vhieh have a lieense isst:1.e8 1:mder }.4issesota R:.Hles, parts 9520.0500 ts 952Q.0690, must Be 
pemiaaently removes froFR the gooup resiE1entia1 housieg eeasus aael Rot rep1aee8. 

Sec. 32. Minnesota Statutes 1994, section 2561.05, subdivision 1, is amended to read: 

Subdivision I. [MAXIMUM RATES.] W Monthly room and board rates negotiated by a 
county agency for a recipient living in group residential housing must not exceed the MSA 
equivalent rate specified under section 2561.03, subdivision 5, with the exception that a county 
agency may negotiate a room and board rate that exceeds the MSA equivalent rate by up to 
$426.37 for recipients of waiver services under title XIX of the Social Security Act. Thls 
exception is subject to the following conditions: 

(I) that the Secretary of Health and Human Services has not approved a state request to include 
room and board costs which exceed the MSA equivalent rate in an individual's set of waiver 
services under title XIX of the Social Security Act; or 

(2) that the Secretary of Health and Human Services has approved the inclusion of room and 
board costs which exceed the MSA equivalent rate, but in an amount that is insufficient to cover 
costs which are included in a group residential housing agreement in effect on June 30, 1994,; and 

(3) the amount of the rate that is above the MSA equivalent rate has been approved by the 
commissioner. The county agency may at any time negotiate a lower room and board rate than the 
rate that would otherwise be paid under this subdivision. 

(Bj The ffHl-Jdm1:1m memhly rate fer an estaBlishmeRt that entei:s iAte aR ieitial greHp resiEleRtial 
heusiag agreeR!e!lt with a eeuaty ageaey 011 er after Ju11e I, I 989, Ria~· 1101 e,rneeEI 9Q peree111 ef 
the ffHHdmuffl rate estahlished HRS.er this suBdivisien. This is effeetive until lHRe dO, 1994. 

Sec. 33. Minnesota Statutes 1994, section 2561.05, subdivision I a, is amended to read: 

Subd. la. [SUPPLEMENTARY RATES.] In addition to the room and board rate specified in 
subdivision I, the county agency may negotiate a payment not to exceed $426.37 for other 
services necessary to provide room and board provided by the group residence if the residence is 
licensed by or registered by the department of health, or licensed by the department of human 
services to provide services in addition to room and board, and if the reeipie11t provider of services 
is not also concurrently receiving funding for services for a recipient under a home and 
community-based waiver under title XIX of the Social Security Act or residing in a setting which 
receives funding under Minnesota Rules, parts 9535.2000 to 9535.3000. If funding is available for 
other necessary services through a home and community-based waiver, then the GRH rate is 
limited to the rate set in subdivision 1. The reg1strallon and licensure reqmrement does not apply 
to establishments which are exempt from state licensure because they are located on Indian 
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reservations and for which the tribe has prescribed health and safety requirements. Service 
payments under this section may be prohibited under rules to prevent the supplanting of federal 
funds with state funds. The commissioner shall pursue the feasibility of obtaining the approval of 
the Secretary of Health and Human Services to provide home and community-based waiver 
services under title XIX of the Social Security Act for residents who are not eligible for an 
existing home and community-based waiver due to a primary diagnosis of mental illness or 
chemical dependency and shall apply for a waiver if it is determined to be cost-effective. 

Sec. 34. Minnesota Statutes 1994, section 2561.05, subdivision 5, is amended to read: 

Subd. 5. [ADULT FOSTER CARE RATES.] The commissioner shall annually establish 
statewide maintenance and difficulty of care !'ale6 limits for adults in foster care. +he 

:::::::::: :!!i::a::::::=::t:=: ::t!:t;:·e::::;::::i: 
adult fer 1Nhem a ffla:iHtORMlee er difHeu]~ of eai:e rate is esta-Blisheel v.riU not Be ad1rei=sely 
affeete8:. 

Sec. 35. Minnesota Statutes 1994, section 2561.06, subdivision 2, is amended to read: 

Subd. 2. [TIME OF PA YMENT.J A county agency may make payments to a group residence 
in advance for an individual whose stay in the group residence 1s expected to last beyond the 
calendar month for which the payment is made and who does not expect to receive countable 
earned income during the month for which the payment is made. Group residential housing 
payments made by a county agency on behalf of an individual who is not expected to remain in the 
group residence beyond the month for which payment is made must be made subsequent to the 
individual's departure from the group residence. Group residential housing payments made by a 
county agency on behalf of an individual with countable earned income must be made subsequent 
to receipt of a monthly household report form. 

Sec. 36. Minnesota Statutes 1994, section 2561.06, subdivision 6, is amended to read: 

Subd. 6. [REPORTS.] Recipients must report changes in circumstances that affect eligibility or 
group residential housing payment amounts within ten days of the change. Recipients with 
countable earned income must complete a monthly household report form. If the report form is not 
received before the end of the month in which it is due, the county agency must terminate 
eligibility for group residential housing payments. The termination shall be effective on the first 
day of the month following the month in which the report was due. If a complete report is received 
within the month eligibility was terminated, the individual is considered to have continued an 
application for group residential housing payment effective the first day of the month the 
eligibility was terminated. 

Sec. 37. Minnesota Statutes 1994, section 393.07, subdivision 10, is amended to read: 

Subd. 10. [FEDERAL FOOD STAMP PROGRAM.] (a) The local social services agency shall 
establish and administer the food stamp program pursuant to rules of the commissioner of human 
services, the supervision of the commissioner as specified in section 256.01, and all federal laws 
and regulations. The commissioner of human services shall monitor food stamp program delivery 
on an ongoing basis to ensure that each county complies with federal laws and regulations. 
Program requirements to be monitored include, but are not limited to, number of applications, 
number of approvals, number of cases pending, length of time required to process each application 
and deliver benefits, number of applicants eligible for expedited issuance, length of time required 
to process and deliver expedited issuance, number of terminations and reasons for terminations, 
client profiles by age, household composition and income level and sources, and the use of phone 
certification and home visits. The commissioner shall determine the county-by-county and 
statewide participation rate. 

(b) On July I of each year, the commissioner of human services shall determine a statewide and 
county-by-county food stamp program participation rate. The commissioner may designate a 
different agency to administer the food stamp program in a county if the agency administering the 
program fails to increase the food stamp program participation rate among families or eligible 
individuals, or comply with all federal laws and regulations governing the food stamp program. 
The commissioner shall review agency performance annually to determine compliance with this 
paragraph. 
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(c) A person who commits any of the following acts has violated section 256.98 or 609.821, or 
both, and is subject to both the criminal and civil penalties provided under those sections: 

( 1) obtains or attempts to obtain, or aids or abets any person to obtain by means of a willfully 
false statement or representation, or intentional concealment of a material fact, food stamps to 
which the person is not entitled or in an amount greater than that to which that person is entitled; 
or 

(2) presents or causes to be presented, coupons for payment or redemption knowing them to 
have been received, transferred or used in a manner contrary to existing state or federal law; 

(3) willfully uses, possesses, or transfers food stamp coupons or authorization to purchase cards 
in any manner contrary to existing state or federal law, rules, or regulations; or 

( 4) buys or sells food stamp coupons, authorization to purchase cards or other assistance 
transaction devices for cash or consideration other than eligible food. 

( d) A peace officer or welfare fraud investigator may confiscate food stamps, authorization to 
purchase cards, or other assistance transaction devices found in the possession of any person who 
is neither a recipient of the food stamp program nor otherwise authorized to possess and use such 
materials. Confiscated property shall be disposed of as the commissioner may direct and 
consistent with state and federal food stamp law. The confiscated property must be retained for a 
period of not less than 30 days to allow any affected person to appeal the confiscation under 
section 256.045. 

es agency for a penod of six years from ate of any resu tant 
overpayment 

estate 

Sec. 38. [RAMSEY COUNTY ELECTRONIC BENEFIT SERVICE.] 

Notwithstan · · ements for ontracts contained in Minnesota r 
16B, or Laws 19 1al Session 1, article I, section 2, subdivis10 r 

· ssioner approved 

e ectromc ene its services, mclu mg servi s1on m t e tale 
Register before January 1, 1996. 

Sec. 39. Laws 1993, First Special Session chapter 1, article 8, section 30, subdivision 2, is 
amended to read: 

Subd. 2. Seetioas I to 3, 8, 9, B to 1'7, 22, 23, a£1a 2(i to 29 are effeeti•;e J11ly 1, 1994, 
eo11tiage11t 11poa feaeFal Feeog11itio11 that gre11p Fesiaeatial ho11siag pay111e11ts EJ11alify as optioaal 
state s1:1ppleBteat f)Elo/ments ta the su.pplemea~ seearity ineome progi:am ander title XVI of the 
Soeial See11rit)· Aet a11EI eoafef eategorieal eligillilit)· Wf 111eaieal assista£1ee 1111EleF the state pla£1 wr 
111eaieal assista£1ee. The amendments and repeals by Laws 1993, First Special Session chapter I, 
article 8, sections I to 3, 8, 9, 13 to 17, 22, 23, 26, and 29, are effective July I, 1994. 

Sec. 40. [REPEALER.] 

Minnesota Statutes 1994, sections 256.851; 256D.35, subdivisions 14 and 19; 256D.36, 
subdiv1S1on la; 256D.37; 256D.425, subdivision 3; 256D.435, subdivisions 2, 7, 8, 9, and 10; and 
256D.44, subdivision 7, are repealed. 

Sec. 41. [EFFECTIVE DATES.] 
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Section 31 (2561.04, subdivision 3) is effective July 1, 1996. 

ARTICLE6 

MAANDGAMC 

[62NDDAY 

Section I. Minnesota Statutes 1994, section 144.0721, is amended by adding a subdivision to 
read: 

t ter 144A, or care home t1ons 
144.50 t ws: 

1 the resident reimbursement classifications and terminolo established b rule under 
secuons 25 B.41 to 256B.48 are t e as1s or applying the level o care cnteria changes; 

(2 an a licant to a certified nursin facili or certified boardin care home who is de ndent 
in one or two case nux acti v1ties o dai y 1v1D_g, 1s classified as a case mix A, and 1s ID epen ent ID 
orientation and self-preservat10n, is reclassified as a high funct10n class A person and is not 
ehg1ble for admission to Minnesota certified nurs1Dg facilities or certified boarding care homes; 

licants in clause 2 wh ible for assistance as determin der sections 
2 and 256B.05 or meet e 1g ria or secuon 25 B.0913 are e for a service 
al owance under section 256B.091 , su division 15, an not ehg1ble ices under 
sections 256B.0913, su ·ons 1 to 14, and 256 e 
option o rec t and horn 5, 
1 e 

4 resident ertified n · · · or certified boardin · 
be ore Ju y 1, r indiv1d services under secu o 
14, or 256B. fore July , 96, are not subject to the new !eve o care en e 
resident home or to another service settin other than a 

boarding er June 30, 1996; 

5 the I · teams under section 256B.091 l shall make · · determinations 
concem1Dg o extra · ircumstances and may au onze an admission or a 
short-term s a certified nurs1 or certified boardin care home ID accordance with a 
treatment an scharge plan for u ays per year; and 

6) an individual deemed ineli ible for admission to Minnesota certified nursin facilities is 
entitled to an appeal under secuon . 5. 

If th · ssioner determi that an a licant in clau 

tective service issues, 
facilities or certi 1ed bo 

Sec. 2. Minnesota Statutes 1994, section 144.0721, is amended by adding a subdivision to read: 

Subd. 3a. [EXCEPTION.] Subdivision 3 does not apply to a facility whose rates are subject to 
section 2561.05, subdivision 2. 

Sec. 3. Minnesota Statutes 1994, section 144. 702, subdivision 2, is amended to read: 

Subd. 2. [APPROVAL OF ORGANIZATION'S REPORTING PROCEDURES.] The 
commissioner of health may approve voluntary reporting procedures consistent with written 
operating requirements for the voluntary, nonprofit reporting organization which shall be 
established annually by the commissioner. These written operating requirements shall specify 
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reports, analyses, and other deliverables to be produced by the voluntary, nonprofit reporting 
organization, and the dates on which those deliverables must be submitted to the commissioner, 
These written operating requirements shall specify deliverable dates sufficient to enable the 
commissioner of health to process and report health care cost information system data to the 
commissioner of human services by August 15 of each year. The commissioner of health shall, by 
rule, prescribe standards for submission of data by hospitals and outpatient surgical centers to the 
voluntary, nonprofit reporting organization or to the commissioner. These standards shall provide 
for: 

(a) The filing of appropriate financial information with the reporting organization; 

(b) Adequate analysis and verification of that financial information; and 

( c) Timely publication of the costs, revenues, and rates of individual hospitals and outpatient 
surgical centers prior to the effective date of any proposed rate increase. The commissioner of 
health shall annually review the procedures approved pursuant to this subdivision. 

Sec. 4. Minnesota Statutes 1994, section 252.27, subdivision I, is amended to read: 

Subdivision I. [COUNTY OF FINANCIAL RESPONSIBILITY.] Whenever any child who 
has mental retardation or a related condition, or a physical disability or emotional disturbance is in 
24-hour care outside the home including respite care, in a facility licensed by the commissioner of 
human services, the cost of services shall be paid by the county of financial responsibility 
determined pursuant to chapter 256G. If the child's parents or guardians do not reside in this state, 
the cost shall be paid .by the responsible governmental agency in the state from which the child 
came, by the parents or guardians of the child if they are financially able, or, if no other payment 
source is available, by the commissioner of human services. 

Sec. 5. Minnesota Statutes 1994, section 252.27, subdivision la, is amended to read: 

Subd. la. [DEFINITIONS.] A 13e,sen has a "related condition" if that 13ersan has is a condition 
that is found to be closely related to mental retardation, including, but not limitea to, cerebral 
palsy, epilepsy, autism, and Prader-Willi syndrome and that meets all of the following criteria: (a) 
~ severe, and chronic disability that meets all ef the fellewing senditians: (a) is attrilmtable ta 
se,eb,al 13alsy, e13ile13sy, a11tism, P,ade, Willi syndrnme, a, any ethe, senditien, etheF than mental 
illness as defined 11nde, sestien 24!i.4e2, s11bdiYisien 20, Bf an emetienal distllmanse, as defined 
11nde, sestian 24§.4871, s11bdiYisian l!i, fe11nd ta be slasely ,elated ta mental FetaFdatien besa11se 
the sanditien; (b) results in impairment of general intellectual functioning or adaptive behavior 
similar to that of persons with mental retardation and; ( c) requires treatment or services similar to 
those required for persons with mental retardation; fb:t ( d) is manifested before the person reaches 
22 years of age; fet (e) is likely to continue indefinitely;ai,d (d) (f) results in substantial functional 
limitations in threeor more of the following areas of major life activity: (I) self-care, (2) 
understanding and use of language, (3) learning, (4) mobility, (5) self-direction, (6) capacity for 
independent living; and (g) is not attributable to mental illness as defined in section 245.462, 
subdivision 20, or an emotional disturbance as defined in section 245.4871, subdivision IS. For 
purposes of clause (g), notwithstanding section 245.462, .subdivision 20, or 245.4871, subdivrsfoii 
IS, "mental illness" does not include autism or other pervasive developmental disorders. 

Sec. 6. Minnesota Statutes 1994, section 252.27, subdivision 2a, is amended to read: 

Subd. 2a. [CONTRIBUTION AMOUNT.] (a) The natural or adoptive parents of a minor child, 
including a child determined eligible for medical assistance without consideration of parental 
income, must contribute monthly to the cost of services, unless the child is married or has been 
married, parental rights have been terminated, or the child's adoption is subsidized according to 
section 259.67 or through title IV-E of the Social Security Act. 

(b) The parental contribution shall be the greater of a minimum monthly fee of $25 for 
households with adjusted gross income of $30,000 and over,~ or an amount to be computed by 
applying to the adjusted gross income of the natural or adoptive parents that exceeds ;ioo ISO 
percent of the federal poverty guidelines for the applicable household size, the following schedule 
of rates: 
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(1) on the amount of adjusted gross income over~ 150 percent of poverty, but not over 
$50,000, ten percent; 

(2) on the amount of adjusted gross income over~ 150 percent of poverty and over $50,000 
but not over $60,000, 12 percent; 

(3) on the amount of adjusted gross income over~ 150 percent of poverty, and over $60,000 
but not over $75,000, 14 percent; and 

(4) on all adjusted gross income amounts over~ 150 percent of poverty, and over $75,000, 
15 percent. 

If the child lives with the parent, the parental contribution is reduced by $200, except that the 
parent must pay the minimum monthly $25 fee under this paragraph. If the child resides in an 
institution specified in section 256B.35, the parent is responsible for the personal needs allowance 
specified under that section in addition to the parental contribution determined under this section. 
The parental contribution is reduced by any amount required to be paid directly to the child 
pursuant to a court order, but only if actually paid. 

( c) The household size to be used in determining the amount of contribution under paragraph 
(b) includes natural and adoptive parents and their dependents under age 21, including the child 
receiving services. Adjustments in the contribution amount due to annual changes in the federal 
poverty guidelines shall be implemented on the first day of July following publication of the 
changes. 

(d) For purposes of paragraph (b), "income" means the adjusted gross income of the natural or 
adoptive parents determined according to the previous year's federal tax form. 

( e) The contribution shall be explained in writing to the parents at the time eligibility for 
services is being determined. The contribution shall be made on a monthly basis effective with the 
first month in which the child receives services. Annually upon redetermination or at termination 
of eligibility, if the contribution exceeded the cost of services provided, the local agency or the 
state shall reimburse that excess amount to the parents, either by direct reimbursement if the parent 
is no longer required to pay a contribution, or by a reduction in or waiver of parental fees until the 
excess amount is exhausted. 

(f) The monthly contribution amount must be reviewed at least every 12 months; when there is 
a change in household size; and when there is a loss of or gain in income from one month to 
another in excess of ten percent. The local agency shall mail a written notice 30 days in advance of 
the effective date of a change in the contribution amount. A decrease in the contribution amount is 
effective in the month that the parent verifies a reduction in income or change in household size. 

(g) Parents of a minor child who do not live with each other shall each pay the contribution 
required under paragraph (a), except that a court-ordered child support payment actually paid on 
behalf of the child receiving services shall be deducted from the contribution of the parent making 
the payment. 

(h) The contribution under paragraph (b) shall be increased by an additional five percent if the 
local agency determines that insurance coverage is available but not obtained for the child. For 
purposes of this section, "available" means the insurance is a benefit of employment for a family 
member at an annual cost of no more than five percent of the family's annual income. For 
purposes of this section, insurance means health and accident insurance coverage, enrollment in a 
nonprofit health service plan, health maintenance organization, self-insured plan, or preferred 
provider organization. 

Parents who have more than one child receiving services shall not be required to pay more than 
the amount for the child with the highest expenditures. There shall be no. resource contribution 
from the parents. The parent shall not be required to pay a contribution in excess of the cost of the 
services provided to the child, not counting payments made to school districts for 
education-related services. Notice of an increase in fee payment must be given at least 30 days 
before the increased fee is due. 

Sec. 7. Minnesota Statutes 1994, section 252.27, is amended by adding a subdivision to read: 



62NDDAY] WEDNESDAY.MAY 17, 1995 3689 

Subd. 5. [DETERMINATION; REDETERMINATION; NOTICE.] A determination order and 
nonce of parental fee shall mailed to the parent at least annually, or more frequently as 
rov1ded m Mmnesota arts 9550 to 9550.62 · · order and n · 

shall rmauon: 

Sec. 8. Minnesota Statutes 1994, section 252.27, is amended by adding a subdivision to read: 

•=-·..,.6"7. [APPEALS.) A l?arent may appeal the dete · ion or redetermination f an 
obh e a contnbuu t10n, ace sectJ.on 25 arent 

uest or the n or 

dete n 90 calen s a er the 
date an order 1s 1ssu under section . , u 1v1s1on , pay the total amoun ue from the 
effective date of the notice of determination or redetermination that was appealed by the parent If 
the commiss10ner' s order under this subdivision results m a decrease in the parental fee amount, 
any payments made by the parent that result in an overpayment shall be credited to the parent as 
provided in Minnesota Rules, part 9550.6235, subpart 3. 

Sec. 9. Minnesota Statutes 1994, section 256.015, subdivision 1, is amended to read: 

Subdivision I. [STATE AGENCY HAS LIEN.] When the state agency provides, pays for, or 
becomes liable for medical care or furnishes subsistence or other payments to a person, the agency 
has a lien for the cost of the care and payments on all causes of action that accrue to the person to 
whom the care or payments were furnished, or to the person's legal representatives, as a result of 
the occurrence that necessitated the medical care, subsistence, or other payments. For purposes of 
this section, "state agency" includes authorized agents of the state agency. 

Sec. 10. Minnesota Statutes 1994, section 256.015, subdivision 2, is amended to read: 

Subd. 2. [PERFECTION; ENFORCEMENT.] The state agency may perfect and enforce its lien 
under sections 514.69, 514.70, and 514.71, and must file the verified lien statement with the 
appropriate court administrator in the county of financial responsibility. The verified lien 
statement must contain the following: the name and address of the person to whom medical care, 
subsistence, or other payment was furnished; the date of injury; the name and address of vendors 
furnishing medical care; the dates of the service or payment; the amount claimed to be due for the 
care or payment; and to the best of the state agency's knowledge, the names and addresses of all 
persons, firms, or corporations claimed to be liable for damages arising from the injuries. 

This section does not affect the priority of any attorney's lien. The state agency is not subject to 
any limitations period referred to in section 514.69 or 514.71 and has one year from the date 
notice is first received by it under subdivision 4, paragraph ( c ), even if the notice is untimely, or 
one year from the date medical bills are first paid by the state agency, whichever 1s later, to file its 
verified lien statement. The state agency may commence an action to enforce the lien within one 
year of ( 1) the date the notice required by subdivision 4, paragraph ( c ), is received, or (2) the date 
the person's cause of action is concluded by judgment, award, settlement, or otherwise, whichever 
is later. 

Sec. 1 I. Minnesota Statutes 1994, section 256.015, subdivision 7, is amended to read: 

Subd. 7. [COOPERATION REQUIRED.] Upon the request of the department of human 
services, any state agency or third party payer shall cooperate with the department in furnishing 
information to he! establish a third party liability. U n the request e departrne n 
services or hu enc1es, an e er or thrrd er 
sha I c health insuran Jans or me 1t 
Elans av uman services an county agencies s all 
hmit its use of information gained from agencies aaa, third party payers, and employers to 



3690 JOURNAL OF THE SENA TE [ 62NDDAY 

purposes directly connected with the administration of its public assistance and child sup~rt 
programs. The provision of information by agencies aee, third party payers, and employers to t e 
department under this subdivision is not a violation of any right of confidentiality or data privacy. 

Sec. 12. Minnesota Statutes 1994, section 256.9353, subdivision 8, is amended to read: 

Subd. 8. [LIEN.] When the state agency provides, pays for, or becomes liable for covered 
health services, the agency shall have a lien for the cost of the covered health services upon any 
and all causes of action accruing to the enrollee, or to the enrollee's legal representatives, as a 
result of the occurrence that necessitated the payment for the covered health services. All liens 
under this section shall be subject to the provisions of section 256.015. For purposes of this 
subdivision, "state agency" includes authorized agents of the state agency. 

Sec. 13. Minnesota Statutes I 994, section 256.9365, is amended to read: 

256.9365 [PURCHASE OF CONTINUATION COVERAGE FOR AIDS PATIENTS.] 

Subdivision 1. [PROGRAM ESTABLISHED.] The commissioner of human services shall 
establish a program to pay private health plan premiums for persons who have contracted human 
immunodeficiency virus (HIV) to enable them to continue coverage under a group or individual 
health plan. If a person is determined to be eligible under subdivision 2, the commissioner shall, 
(1) pay tile eligihle persea's gt=SUfJ pla.e premium fee tile peRoEi of eentinuftl-ion eoYemge pmYiEied 
in the Consolic:lated Omnibus lluEiget Reeoneiliation Aet of 1983; or (2) pay tile eligible person's 
ieeh·ieual !llllfl !lFemium far 24 maeths ~ay the portion of the 1roup f<lan premium for which the 
individual is responsible, if the individu is responsible for at eastO percent of the cost of the 
prerruum, or pay the individual plan premium. The commissioner shall not pay for that portion of a 
prerruum that 1s attnbutabie to other family members or dependents. 

Subd. 2. [ELIGIBILITY REQUIREMENTS.] To be eligible for the program, an applicant must 
satisfy the following requirements: 

(1) the applicant must provide a physician's statement verifying that the applicant is infected 
with HIV and is, or within three months is likely to become, too ill to work in the applicant's 
current employment because of HIV-related disease; 

(2) the applicant's monthly gross family income must not exceed 300 percent of the federal 
poverty guidelines, after deducting medical expenses and insurance premiums; 

(3) the applicant must not own assets with a combined value of more than $25,000; and 

(4) if applying for payment of group plan premiums, the applicant must be covered by an 
employer's or former employer's group insurance plan and Be eligihle to parehase eoMieeagoe 
eeverage; llfld 

(~) if llflfllyieg fer !lQ)'RleRt af iedividllal !lillfl !lFemi11R1S, the llflflHOllflt RIIISt be ee•,•ered by ae 
indi11idual healtll plan whose eo1,1ei:age and premium easts sat-isfy adelitional requit=ements 
esffN!lished by the eefflmissiaeer ie rule. 

Subd. 3. [RULES COST-EFFECTNE COVERAGE.] The eefflmissieeer shall eSaNllish rules 
as aeeessllf)' to im!llemeet the !lFagRlFR. S!lee1al Requrrements for the payment of individual plan 
premiums under subdivision 2, clause (5), must be designed to ensure that the state cost of paying 
an individual plan premium e,·er a t•Na year !leriad does not exceed the estimated state cost that 
would otherwise be incurred in the medical assistance or general assistance medical care program. 
The commissioner shall purchase the most cost-effective coverage available for eligible 
individuals. 

Sec. 14. Minnesota Statutes 1994, section 256.9657, subdivision 3, is amended to read: 

Subd. 3. [HEALTH MAINTENANCE ORGANIZATION; INTEGRATED SERVICE 
NETWORK SURCHARGE.] (a) Effective October 1, 1992, each health maintenance organization 
with a certificate of authority issued by the commissioner of health under chapter 62D and each 
integrated service network and community integrated service network licensed by the 
commissioner under chapter 62N shall pay to the commissioner of human services a surcharge 
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equal to six-tenths of one percent of the total premium revenues of the health maintenance 
organization, integrated service network, or community integrated service network as reported to 
the commissioner of health according to the schedule in subdivision 4. 

(b) For purposes of this subdivision, total premium revenue means: 

(1) premium revenue recognized on a prepaid basis from individuals and groups for provision 
of a specified range of health services over a defined period of time which is normally one month, 
excluding premiums paid to a health maintenance organization, integrated service network, or 
community integrated service network from the Federal Employees Health Benefit Program; 

(2) premiums from Medicare wrap-around subscribers for health benefits which supplement 
Medicare coverage; 

(3) Medicare revenue, as a result of an arrangement between a health maintenance 
organization, an integrated service network, or a community integrated service network and the 
health care financing administration of the federal Department of Health and Human Services, for 
services to a Medicare beneficiary; and 

( 4) medical assistance revenue, as a result of an arrangement between a health maintenance 
organization, integrated service network, or community integrated service network and a Medicaid 
state agency, for services to a medical assistance beneficiary. 

If advance payments are made under clause (!) or (2) to the health maintenance organization, 
integrated service network, or community integrated service network for more than one reporting 
period, the portion of the payment that has not yet been earned must be treated as a liability. 

hen a health 

surch e 
entities r 
=o~ a 
1cense under otal premium revenues e 

the total preinlum revenues o a t e merged entities as reported to the commissioner of ea . 

( e When a health maintenance or anization, inte rated service network, or communit 
inte rated service networ , which is sub eel to habilit for the sure ar e under this cha ter, 
trans ers, assi ns, se ls, eases, or dis oses of all or su stantia 1~ o its progerty or assets, 
liability or the surcharge imposed by this chapter is imposed on the transferee, assignee, or buyer 
of the health mamtenance organ1zalion, integrated service network, or community mtegrated 
service network. 

(f) In the event a health maintenance or anization, inte rated service network, or communit 
inte rated service network converts its licensure to a d1 ferent t e o entll sub ect to liability or 
the sure ar e under this cha ter, but survives in t e same or substantiall similar form, the 
survivmg enlity remains lia e or the surchar e re ardless of whether one o the entities or 
corporat10ns does not retam a certificate o authority under chapter 2D or a license un er chapter 
62N. 

(g) The surcharge assessed to a health maintenance organization, integrated service network, or 
community integrated service network ends when the entity ceases prov1dmg services for 
preITI1ums and the cessation 1s not connected with a merger, consolidation, acquisition, or 
conversion. 

Sec. 15. Minnesota Statutes 1994, section 256.9657, subdivision 4, is amended to read: 
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Subd. 4. [PAYMENTS INTO THE ACCOUNT.] ~ Payments to the commissioner under 
subdivisions 1 to 3 must be paid in monthly installments due on the 15th of the month beginning 
October 15, 1992. The monthly payment must be equal to the annual surcharge divided by 12. 
Payments to the commissioner under subdivisions 2 and 3 for fiscal year 1993 must be based on 
calendar year 1990 revenues. Effective July I of each year, beginning in 1993, payments under 
subdivisions 2 and 3 must be based on revenues earned in the second previous calendar year. 

b Effective October I, 1995, and each October I thereafter, the a ments in subdivisions 2 
and 3 must be ased on revenues earne m e previous calendar year. 

( c If the commissioner of health does not rovide b Au ust 15 of an ear data needed to 
up ate the base year or the hospital an ea t maintenance organization surcharges, the 
commissioner of human services may estimate base year revenue and use that estimate for the 
purposes of this section until actual data 1s provided by the commissioner of health. 

Sec. I 6. Minnesota Statutes 1994, section 256.9685, subdivision I b, is amended to read: 

Subd. lb. [APPEAL OF RECONSIDERATION.] Notwithstanding section 256B.72, the 
commissioner may recover inpatient hospital payments for services that have been determined to 
be medically unnecessary after the reconsideration and determinations. A physician or hospital 
may appeal the result of the reconsideration process by submitting a written request for review to 
the commissioner within 30 days after receiving notice of the action. The commissioner shall 
review the medical record and information submitted during the reconsideration process and the 
medical review agent's basis for the determination that the services were not medically necessary 
for inpatient hospital services. The commissioner shall issue an order upholding or reversing the 
decision of the reconsideration process based on the review. A RBSflilal er flRysieiaB wha is 
aggrieveEI b~• ae oreler ef the eeRlIB:.issioaer ma•y appeal. the oreler to the Bis~et eourt of the eounty 
iA whieh Hie ph~•sieian or hos13ital. is Joeated 13y serviag a wfia:ea eef)y of the notice of 8:fJpeal upon 
the eofllHl::issieaer withiR JQ elii3/S after the Ei&te the eomm.issioner issued the order. 

Sec. 17. Minnesota Statutes 1994, section 256.9685, is amended by adding a subdivision to 
read: 

Subd. le. [JUDICIAL REVIEW.] A hospital or physician aggrieved by an order of the 
comnuss1oner under subdivision I b ma a ea! the order to the district court of the count in 
w 1c the phys1c1an or osp1t 1s located by: 

I · a written co of a notice of on the commissioner within 30 da s after the 
date · ss10ner issued the order; 

(2) filing the original notice of appeal and proof of service with the court administrator of the 
distnct court. The a ea! shall be treated as a dis ositive mot10n under the Minnesota General 
Ru es of Practice, rue 11 . The district court scope o review shall be as set orth m section 14. 9. 

Sec. 18. Minnesota Statutes 1994, section 256.9685, is amended by adding a subdivision to 
read: 

Subd. ld. [TRANSMITTAL OF RECORD.] Within 30 days after being served with the notice 
of appeal, the commissi hall transmit to the district · · r certified copy of the 
entire record cons1d e commissioner m makin dec1S1on. The district 
court s all not cons· ence that was not inc ude ore e commissioner. 

Sec. 19. Minnesota Statutes 1994, section 256.969, subdivision 1, is amended to read: 

Subdivision 1. [HOSPITAL COST INDEX.] (a) The hospital cost index shall be ablaiReel fraffl 
aa iadepeaElent s01.1ree an0 shall represeat a •.veighteel average of historieal, as lim:iteel to stal¼ltBf!,' 
mtUim1;1ms, and f)Fe-jeeted east ehaHge estimates eletenniae0 Fer 0~1:pense eatege:Fies to iaelude 
wages a.H:8 salaries, empleyee Seaefits, me8ieal an8 pr:ofessioaal fees, fa:W food, utilities, insamnee 
inelading malpfa:etiee insar:aBee, and ether: &f)plieal=Jle e*penses as detefR½ifle8 Sy the 
eofFllBissiener. The inde~t shall r:efleet ~4innesota east eat:egor:y weights. InSividaal indices shall Be 
speeifie to ~4inaesota if the eomrnissioaer: Seter:miaes that suffieient aeear:aey of the hosi:iital east 
iRele" is aehie,•eel. the chan e in the Consumer Price Index-All Items United States cit avera e) 
(CPI-U) forecaste by Data Resources, Inc. he commissioner shall use e mdices as forecaste 
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in the third quarter of the calendar year prior to the rate year. The hospital cost index may be used 
to adJUSt the base year operating payment rate through the rate year on an annually compounded 
basis. ~~e~wid-1staHeliRg seetioR 258.9895, suBdivisiea 3, J3afag~fl fe), the hespital east inde~t shall 
aet Be effeeti:ve 1:1Rder tRe geaeral assistance me6ieal ea:fe prograffi a-n8 sflall Be lii=nited ta five 
pereeat under the mediea:l assista+1ee fJFogram for a8missiaRs eeeuffiag eltiRRg the Bieaaium 
eReling }\ine 3Q, 1995. 

(b) For fiscal years beginning on or after July I, 1993, the commissioner of human services 
shall not provide automatic annual inflation adjustments for hospital payment rates under medical 
assistance, nor under general assistance medical care, except that the inflation adjustments under 

ara ra h a) for medical assistance, excludin eneral assistance medical care, shall a I for the 
b1enmum ending June 30, 1997. The comnussioner of finance s a mclude as a budget c ange 
request in each biennial detailed expenditure budget submitted to the legislature under section 
16A.11 annual adjustments in hospital payment rates under medical assistance and general 
assistance medical care, based upon the hospital cost index. 

Sec. 20. Minnesota Statutes 1994, section 256.969, subdivision 2b, is amended to read: 

Subd. 2b. [OPERATING PAYMENT RATES.] In determining operating payment rates for 
admissions occurring on or after the rate year beginning January I, 1991, and every two years 
after, or more frequently as determined by the commissioner, the commissioner shall obtain 
operating data from an updated base year and establish operating payment rates per admission for 
each hospital based on the cost-finding methods and allowable costs of the Medicare program in 
effect during the base year. Rates under the general assistance medical care program shall not be 
rebased to more current data on January 1, 1997. The base year operating payment rate per 
ad1TI1ss10n 1s standardized by the case mix index and adjusted by the hospital cost index, relative 
values, and disproportionate population adjustment The cost and charge data used to establish 
operating rates shall only reflect inpatient services covered by medical assistance and shall not 
include property cost information and costs recognized in outlier payments. 

Sec. 21. Minnesota Statutes 1994, section 256.969, is amended by adding a subdivision to read: 

Subd. 8a. [UNUSUAL SHORT LENGTH OF STAY.] Except as provided in subdivision 13, 
for admiss1ons occurrin on or after Jul 1, 1995, a ment shall be determined as follows and 
sha e mcluded in the base year for rate setting purposes. 

For an admission that is categorized to · ostic related group in whic e 
Jen of sta is less than 50 ercent of the aver for the cate o m the bas 

(2) For an admission that is categorized to a diagnostic category that includes neonatal 
resprratoQ: distress syndrome, the hospital must have a level II or level III nursery and the patient 
must receive treatment in that unit or payment will be made without regard to the syndrome 
condition. 

Sec. 22. Minnesota Statutes 1994, section 256.969, subdivision 9, is amended to read: 

Subd. 9. [DISPROPORTIONATE NUMBERS OF LOW-INCOME PATIENTS SERVED.] (a) 
For admissions occurring on or after October I, 1992, through December 31, 1992, the medical 
assistance disproportionate population adjustment shall comply with federal law and shall be paid 
to a hospital, excluding regional treatment centers and facilities of the federal Indian Health 
Service, with a medical assistance inpatient utilization rate in excess of the arithmetic mean. The 
adjustment must be determined as follows: 

(1) for a hospital with a medical assistance inpatient utilization rate above the arithmetic mean 
for all hospitals excluding regional treatment centers and facilities of the federal Indian Health 
Service but less than or equal to one standard deviation above the mean, the adjustment must be 
determined by multiplying the total of the operating and property payment rates by the difference 
between the hospital's actual medical assistance inpatient utilization rate and the arithmetic mean 
for all hospitals excluding regional treatment centers and facilities of the federal Indian Health 
Service; and 
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(2) for a hospital with a medical assistance inpatient utilization rate above one standard 
deviation above the mean, the adjustment must be determined by multiplying the adjustment that 
would be determined under clause (I) for that hospital by I.I. If federal matching funds are not 
available for all adjustments under this subdivision, the commissioner shall reduce payments on a 
pro rata basis so that all adjustments qualify for federal match. The commissioner may establish a 
separate disproportionate population operating payment rate adjustment under the general 
assistance medical care program. For purposes of this subdivision medical assistance does not 
include general assistance medical care. The commissioner shall report annually on the number of 
hospitals likely to receive the adjustment authorized by this paragraph. The commissioner shall 
specifically report on the adjustments received by public hospitals and public hospital corporations 
located in cities of the first class. 

(b) For admissions occurring on or after July I, 1993, the medical assistance disproportionate 
population adjustment shall comply with federal law and shall be paid to a hospital, excluding 
regional treatment centers and facilities of the federal Indian Health Service, with a medical 
assistance inpatient utilization rate in excess of the arithmetic mean. The adjustment must be 
determined as follows: 

(I) for a hospital with a medical assistance inpatient utilization rate above the arithmetic mean 
for all hospitals excluding regional treatment centers and facilities of the federal Indian Health 
Service but less than or equal to one standard deviation above the mean, the adjustment must be 
determined by multiplying the total of the operating and property payment rates by the difference 
between the hospital's actual medical assistance inpatient utilization rate and the arithmetic mean 
for all hospitals excluding regional treatment centers and facilities of the federal Indian Health 
Service; 

(2) for a hospital with a medical assistance inpatient utilization rate above one standard 
deviation above the mean, the adjustment must be determined by multiplying the adjustment that 
would be determined under clause (1) for that hospital by I.I. The commissioner may establish a 
separate disproportionate population operating payment rate adjustment under the general 
assistance medical care program. For purposes of this subdivision, medical assistance does not 
include general assistance medical care. The commissioner shall report annually on the number of 
hospitals likely to receive the adjustment authorized by this paragraph. The commissioner shall 
specifically report on the adjustments received by public hospitals and public hospital corporations 
located in cities of the first class; and 

(3) for a hospital that tB had medical assistance fee-for-service payment volume during 
calendar year 1991 in excess of 13 percent of total medical assistance fee-for-service payment 
volume; er (ii), a medical assistance dis ro ortionate o ulation ad·ustment shall be aid in 
addition to any o er 1spro~rtionate payment due under this subd1v1s1on as ollows: 1,515,000 
due on the 15th of each mon after noon,begmrung Jula 15, 1995. For a hospital that had medical 
assistance fee-for-service payment volume dunng calenar year 1991 m excess of eight percent of 
total medical assistance fee-for-service payment volume and is affiliated with the University of 
Minnesota, a medical assistance disproportionate population adjustment shall be paid in addition 
to any other disproportionate payment due under this subdivision as follows: $1 ,OHl,000 $505,000 
due on the 15th of each month after noon, beginning July 15, ~ 1995. 

( c) The commissioner shall adjust rates paid to a health maintenance organization under 
contract with the commissioner to reflect rate increases provided in paragraph (b ), clauses (I) and 
(2), on a nondiscounted hospital-specific basis but shall not adjust those rates to reflect payments 
provided in clause (3). 

(d) If federal matching funds are not available for all adjustments under paragraph (b), the 
commissioner shall reduce payments under paragraph (b ), clauses (I) and (2), on a pro rata basis 
so that all adjustments under paragraph (b) qualify for federal match. 

( e) For purposes of this subdivision, medical assistance does not include general assistance 
medical care. 

Sec. 23. Minnesota Statutes I 994, section 256.969, subdivision I 0, is amended to read: 

Subd. 10. [SEPARATE BILLING BY CERTIFIED REGISTERED NURSE 
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ANESTHETISTS.] Hospitals may exclude certified registered nurse anesthetist costs from the 
operating payment rate as allowed by section 256B.0625, subdivision 11. To be eligible, a hospital 
must notify the commissioner in writing by October I of the year preceding the rate year of the 
request to exclude certified registered nurse anesthetist costs. The hospital must agree that all 
hospital claims for the cost and charges of certified registered nurse anesthetist services will not be 
included as part of the rates for inpatient services provided during the rate year. In this case, the 
operating payment rate shall be adjusted to exclude the cost of certified registered nurse anesthetist 
services. Payments made d-1:feligh S8f)&fate elaims fer eertified registereel fterse anesthetist ser1t•iees 
sl=tall not be pa.48 8iFeet1y ~ougl-1 the hospital provi8er eumBer er iRelh=eetly By the eertified 
registefe8 ru::1rse anesthetist to tile Rospitfli or relateel organizations. 

For admissions occurring on or after July 1, 1991, and until the expiration date of section 
256.9695, subdivision 3, services of certified registered nurse anesthetists provided on an inpatient 
basis may be paid as allowed by section 256B.0625, subdivision 11, when the hospital's base year 
did not include the cost of these services. To be eligible, a hospital must notify the commissioner 
in writing by July 1, 1991, of the request and must comply with all other requirements of this 
subdivision. 

Sec. 24. Minnesota Statutes 1994, section 256.969, subdivision 16, is amended to read: 

Subd. 16. [INDIAN HEALTH SERVICE FACILITIES.] Indian health service facilities are 
exempt from the rate establishment methods required by this section and shall be reimbursed at 
charges as limited to the amount allowed under federal law. This ei<efflj3ties is set effeetive fer 
payfflents 1:1n6er general assistafl.ee m.eclieal eaFe. 

Sec. 25. Minnesota Statutes 1994, section 256.969, is amended by adding a subdivision to read: 

Subd. 25. [LONG-TERM HOSPITAL RATES.] For admissions occurrin on or after April I, 
5, a long-te ital as designated by Medicare tha es not hav nuss1ons in the base 

all have nt rates estab at the aver tals with the same 

shall remain in effect until it falls within the same period as other hosp1ta s. 

Sec. 26. Minnesota Statutes I 994, section 256B.042, subdivision 2, is amended to read: 

Subd. 2. [LIEN ENFORCEMENT.] The state agency may perfect and enforce its lien by 
following the procedures set forth in sections 514.69, 514.70 and 514.71, and its verified lien 
statement shall be filed with the appropriate court administrator in the county of financial 
responsibility. The verified lien statement shall contain the following: the name and address of the 
person to whom medical care was furnished, the date of injury, the name and address of the 
vendor or vendors furnishing medical care, the dates of the service, the amount claimed to be due 
for the care, and, to the best of the state agency's knowledge, the names and addresses of all 
persons, firms, or corporations claimed to be liable for damages arising from the injuries. This 
section shall not affect the priority of any attorney's lien. The state agency is not subject to any 
limitations period referred to in section 514.69 or 514. 71 and has one year from the date notice is 
first received by it under subdivision 4, paragraph (c), even if the notice is untimel)'.;, or one year 
from the date medical bills are first paid by the state agency, whichever is later, to file its verified 
lien statement. The state agency may commence an action to enforce the lien within one year of 
(I) the date the notice required by subdivision 4, paragraph (c), is received or (2) the date the 
recipient's cause of action is concluded by judgment, award, settlement, or otherwise, whichever 
is later. For purposes of this section, "state agency" includes authorized agents of the state agency. 

Sec. 27. Minnesota Statutes 1994, section 256B.055, subdivision 12, is amended to read: 

Subd. 12. [DISABLED CHILDREN.] (a) A person is eligible for medical assistance if the 
person is under age 19 and qualifies as a disabled individual under United States Code, title 42, 
section !382c(a), and would be eligible for medical assistance under the state plan if residing in a 
medical institution, and wile the child requires a level of care provided in a hospital, sleHee 
nursing facility, istermeeliate eare Hieility, or intermediate care facility for persons with mental 
retardation or related conditions, for whom home care is appropriate, provided that the cost to 
medical assistance fer heme eare sef\·iees under this section is not more than the amount that 
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medical assistance would pay for iljljlf0jlriale inslimlienal eafe if the child resides in an institution. 
Eligibility under this section must be determined annually. 

(b) For purposes of this subdivision, "hospital" means an aeale eare institution as defined in 
section 144.696, subdivision 3, 144.55, subdivision 3, or Minnesota Rules, part 4640.3600, and 
licensed pursuant to sections 144.50 to 144.58. whieR is 8fJfJFepriate if a jefSeA is teehno1ogy 
Bef)endeat er has a ehronie health eonditieA v,chieh refjuif:es ffOquent iAtef•i"eatioA Sy a health ear:e 
jlfefessienal 10 El',eid deal!!. For purposes of this subdivision, a child reduires a level of care 
Brovided in a hospital if the child is determmed bf. the comnuss10ner to nee an extensive array of 

ealth services, mcludmg mental health serv1ces,or an undetemuned penod of time, whose health 
condmon requrres frequent momtonn,g and treatment by a hea[th care profess10nal or by a person 
supervised by a health care professional, who would reside in a hospiial or require frequent 
hospitalizat10n if these services were not provided, and the daily care needs are more complex than 
a nursing facility level of care. 

A child with serious emotio · · · · ital if the 
comnuss1oner etemunes at e~erson 
exhibits recurrent or frequent r behavior, ent or quent 

hosomal!c disorders rders that ma recurrent 
re~ent severe soc1a 10r associate , ongomg 

an c omc tisychos1s or severe, ongomg me deve opmen a pro ems regumng 
continuous ski le ere disablin toms for which office-centered out atient 
treatment 1s not overa I sev pact the in 1vidua 's ab1 1ty to nct1on. 

(c) For purposes of this subdivision, "sl.illeEI nursing facility" and "inleffllediale eafe faeilit:,·" 
means a facility which provides nursing care as defined in section 144A.0l, subdivision 5, 
licensed pursuant to sections 144A.02 to 144A.10, which is appropriate if a person is in active 
restorative treatment; is in need of special treatments provided or supervised by a licensed nurse; 
or has unpredictable episodes of active disease processes requiring immediate judgment by a 
licensed nurse. For purposes of this subdivision, a child requires the level of care provided in a 
nursing facility if the child 1s detemuned by the comnuss1oner to meet the re~urrements of the 

readnuss10n screemn assessment document under section 256B.0911 an the home care 
m e endent ralln document under section 25 B.0 , ara ra ( , Item (111), 

uste to a ursuant to section 

( d) For purposes of this subdivision, "intermediate care facility for !l!e men111lly felafded 
persons with mental retardation or related conditions" or "ICF/MR" means a program licensed to 
provide services to persons with mental retardation under section 252.28, and chapter 245A, and a 
physical plant licensed as a supervised living facility under chapter 144, which together are 
certified by the Minnesota department of health as meeting the standards in Code of Federal 
Regulations, title 42, part 483, for an intermediate care facility which provides services for persons 
with mental retardation or persons with related conditions who require 24-hour supervision and 
active treatment for medical, behavioral, or habilitation needs. For purposes of this subdivision, a 
child requires a level of care 1a"ovided in an ICF/MR if the comnuss10ner fmds that the child has 
mental retardat10n or a relate cond1l!on m accordance with sect10n 256B.092, 1s m need of a 
24-hour ~Ian of care and active treatment s1nular ~ersons with mental retardation, and there 1s a 
reasonab e md1cal!on that the child will need ICF/ R services. 

( e) Fer fH:lffJOses of this su8eiivisioR, a persot=J 11 requires a level of eafe pro1ri8eel ia a hospital, 
slci.Heci aursing faeilitcy, inteRHeeliate eB:Fe faeility, or inteAH.eeliat:e eai:e faeility fer peFsons with 
meatal Feta-i:elatiea er Felatoel eeaelitieas" if tae persea Fequires 24 heuF super..isiea Beeause the 
persea eKhiBits suieida1 er h:emieida-l iEieatiea er Beha:vior, psyehesematie disorders er 
somatopsyeRie Sisorders tRat may 8eeome life threateRiRg, se,1ere soeia-Uy aRaeeeptaele 8eha¥ioF 
asseeiateEi with psyehiatfi.e Eiisor0er, ps~•ehesis er se,•ere Be,1elepFRental pre8lems FOflliiAng 
eentinueas slcilled eesef\'alien, ef disabling s~mjllems Iha! de Rel feSjleRd le effiee eentefed 
01>ljlalien1 lfealraenl. The determination of the level of care needed by the child shall be made by 
the commissioner based on information supplied to the commissioner by !he ease managef if the 
ehild has ene, the parent or guardian, the child's physician or physicians Bf, if a'.'ailaele, !he 
sefeeniRg infeffllalien eelained andef seelien l§liB.Q9l, and other professionals as requested by 
the commissioner. The commissioner shall establish a screening team to conduct the level of care 
determinations accordmg to this subd1v1S1on. 
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( If a child meets the conditions in ara a h (b), (c), or (d , the commissioner must assess the 
case to detenrune w e er: 

I the child ualifies as a disabled individual under United States Code, title 42, section 
13 c(a) and wou e 1g1 e or medic assistance 1 rest mg m a me c mslltullon; an 

2) the cost of medical assistance services for the child, if eli ible under this subdivision, would 
not be more than the cost to m teal assistance i the child resides in a medical inslltullon to be 
determined as follows: 

i for a child who re uires a level of care rovided in an ICF/MR, the cost of care for the child 
in an inslltution s a I determmed using the average payment rate estab 1s e or the regional 
treatment centers that are certified as ICFs/MR; 

ii for a child who re uires a level of care · · · · · · · to 
Earagraph (b), cost-effectiveness s a 

505.3520, items F and G; and 

... · uires a level of care rovided in a · · · · to 
ness shall be determined accordin art 

wou pat or c I en unde 16. The commissioner may authorize an atnount up to e 
atnount medical assistance woul or a chlld referred to the comrruss10ner b the readnuss1on 
screenmg teain under section 25 11. 

· · · le for medical assistance services under section 256B.055, subdivision 12 as 
of screened accordin o the cnteria in this subdivision nor to Janu , 
1996. e me 1g1 e may n e removed rom the progratn unlllJanuary I, . 

Sec. 28. Minnesota Statutes 1994, section 256B.056, is amended by adding a subdivision to 
read: 

Subd. 3b. [TREATMENT OF TRUSTS.] (a) A "medical assistance f<ualifying trust" is a 
revocable or irrevoc I similar legal device, estabhs or beore August 10, 1993, 

son or the e under the te could receive 

enta retardat10 
w ) a trust set up ial 
Security Administration pursuant to the Unit ates Supreme ourt dec1s1on m u 1van v. 
Zeb le , II O S. Ct. 885 I 990 . The maximum amount of a ments that a trustee of a medical 
assistance qualifyin~ trust may make to a person under the terms o the trust 1s considered to be 
available assets to t e person, without regard to whether the trustee actual\ri makes the maxrmum 
payments to the person and without regard to the purpose for which e medical assistance 
qualifying trust was established. 

(b Trusts established after Au ust 10, 1993, are treated accordin to section 13611(b of the 
0mm us Budget Reconciliation Act of 1993 (OBRA), Public Law Number 103-66. 

Sec. 29. Minnesota Statutes 1994, section 256B.056, subdivision 4, is amended to read: 

Subd. 4. [INCOME.] To be eligible for medical assistance, a person must not have, or 
anticipate receiving, semiannual income in excess of 120 percent of the income standards by 
family size used in the aid to families with dependent children progratn, except that families and 
children may have an income up to 133-1/3 percent of the AFDC income standard. In computing 
income to determine eligibility of persons who are not residents of long-term care facilities, the 
commissioner shall disregard increases in income as required by Public Law Numbers 94-566, 
section 503; 99-272; and 99-509. Veterans aid and attendance benefits are considered income to 
the recipient. 

Sec. 30. Minnesota Statutes 1994, section 256B.0575, is atnended to read: 
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256B.0575 [AVAILABILITY OF INCOME FOR INSTITUTIONALIZED PERSONS.] 

When an institutionalized person is detennined eligible for medical assistance, the income that 
exceeds the deductions in paragraphs (a) and (b) must be applied to the cost of institutional care. 

(a) The following amounts must be deducted from the institutionalized person's income in the 
following order: 

( 1) the personal needs allowance under section 256B.35 or, for a veteran who does not have a 
spouse or child, or a surviving spouse of a veteran having no child, the amount of an improved 
pension received from the veteran's administration not exceeding $90 per month; 

(2) the personal allowance for disabled individuals under section 256B.36; 

(3) if the institutionalized person has a legally appointed guardian or conservator, five percent 
of the recipient's gross monthly income up to $100 as reimbursement for guardianship or 
conservatorship services; 

(4) a monthly income allowance determined under section 256B.058, subdivision 2, but only to 
the extent income of the institutionalized spouse is made available to the community spouse; 

(5) a monthly allowance for children under age 18 which, together with the net income of the 
children, would provide income equal to the medical assistance standard for families and children 
according to section 256B.056, subdivision 4, for a family size that includes only the minor 
children. This deduction applies only if the children do not live with the community spouse aRd 
e&ly if die ehildfea r:esieletl widt the iast-ik:Hieealizetl persea iRHBeEiia-tely pFier te atlmissiea; 

(6) a monthly family allowance for other family members, equal to one-third of the difference 
between 122 percent of the federal poverty guidelines and the monthly income for that family 
member; 

(7) reparations payments made by the Federal Republic of Germany and reparations payments 
made by the Netherlands for victims of Nazi persecution between 1940 and 1945; and 

(8) amounts for reasonable expenses incurred for necessary medical or remedial care for the 
institutionalized spouse that are not medical assistance covered expenses and that are not subject 
to payment by a third party. 

For purposes of clause (6), "other family member" means a person who resides with the 
community spouse and who is a minor or dependent child, dependent parent, or dependent sibling 
of either spouse. "Dependent" means a person who could be claimed as a dependent for federal 
income tax purposes under the Internal Revenue Code. 

(b) Income shall be allocated to an institutionalized person for a period of up to three calendar 
months, in an amount equal to the medical assistance standard for a family size of one if: 

(1) a physician certifies that the person is expected to reside in the long-term care facility for 
three calendar months or less; 

(2) if the person has expenses of maintaining a residence in the community; and 

(3) if one of the following circumstances apply: 

(i) the person was not living together with a spouse or a family member as defined in paragraph 
(a) when the person entered a long-term care facility; or 

(ii) the person and the person's spouse become institutionalized on the same date, in which case 
the allocation shall be applied to the income of one of the spouses. 

For purposes of this paragraph, a person is determined to be residing in a licensed nursing home, 
regional treatment center, or medical institution if the person is expected to remain for a period of 
one full calendar month or more. 

Sec. 31. Minnesota Statutes 1994, section 256B.059, subdivision 1, is amended to read: 
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Subdivision 1. [DEFINITIONS.] (a) For purposes of this section, the terms defined in this 
subdivision have the meanings given them. 

(b) "Community spouse" means the spouse of an institutionalized jlefS8fl spouse. 

( c) "Spousal share" means one-half of the total value of all assets, to the extent that either the 
institutionalized spouse or the community spouse had an ownership interest at the time of 
institutionalization 

(d) "Assets otherwise available to the community spouse" means assets individually or jointly 
owned by the community spouse, other than assets excluded by subdivision 5, paragraph ( c ). 

( e) "Community spouse asset allowance" is the value of assets that can be transferred under 
subdivision 3. 

(f) "Institutionalized spouse" means a person who is: 

(I in a hos ital, nursin facilit , or intermediate care facili for ersons with mental 
retardation, or receivmg ome and community-based services under section 2 B.0915 or 
256B.49, and is expected to remam m the facility or mst1tution or receive the home and 
commumty-based services for at least 30 consecutive days; and 

2 married to a · · · · · · , or intermediate care facilit for 
persons with ment ommunity-bas services under 
section 256B.0915 or . . 

Sec. 32. Minnesota Statutes 1994, section 256B.059, subdivision 3, is amended to read: 

Subd. 3. [COMMUNITY SPOUSE ASSET ALLOWANCE.] An institutionalized spouse may 
transfer assets to the community spouse solely for the benefit of the community spouse. Except for 
increased amounts allowable under subdivision 4, the maximum amount of assets allowed to be 
transferred is the amount which, when added to the assets otherwise available to the community 
spouse, is as follows: 

(1) prior to July 1, 1994, the greater of: 

(i) $14,148; 

(ii) the lesser of the spousal share or $70,740; or 

(iii) the amount required by court order to be paid to the community spouse; and 

(2) for persons whe begin whose date of initial determination of eli ibilit for medical 
assistance following their first continuous period of institutJonalization occurs on or er u y I, 
1994, the greater of: 

(i) $20,000; 

(ii) the lesser of the spousal share or $70,740; or 

(iii) the amount required by court order to be paid to the community spouse. 

If the assets available to the community spouse are already at the limit permissible under this 
section, or the higher limit attributable to increases under subdivision 4, no assets may be 
transferred from the institutionalized spouse to the community spouse. The transfer must be made 
as soon as practicable after the date the institutionalized spouse is determined eligible for medical 
assistance, or within the amount of time needed for any court order required for the transfer. On 
January I, 1994, and every January 1 thereafter, the limits in this subdivision shall be adjusted by 
the same percentage change in the consumer price index for all urban consumers (all items; United 
States city average) between the two previous Septembers. These adjustments shall also be applied 
to the limits in subdivision 5. 

Sec. 33. Minnesota Statutes 1994, section 256B.059, subdivision 5, is amended to read: 
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Subd. 5. [ASSET AV AILABILITY.J (a) At the time of applieaaaa initial determination of 
eligibility for medical assistance benefits following the first continuous period of 
mstJtutionalization, assets considered available to the institutionalized spouse shall be the total 
value of all assets in which either spouse has an ownership interest, reduced by the following: 

(1) prior to July 1, 1994, the greater of: 

(i) $14,148; 

(ii) the lesser of the spousal share or $70,740; or 

(iii) the amount required by court order to be paid to the community spouse; 

(2) for persons wlta begia whose date of initial determination of eligibility for medical 
assistance following their first continuous period of institutionalization occurs on or after July 1, 
I 994, the greater of: --

(i) $20,000; 

(ii) the lesser of the spousal share or $70,740; or 

(iii) the amount required by court order to be paid to the community spouse. If the community 
spouse asset allowance has been increased under subdivision 4, then the assets considered 
available to the institutionalized spouse under this subdivision shall be further reduced by the 
value of additional amounts allowed under subdivision 4. 

(b) An institutionalized spouse may be found eligible for medical assistance even though assets 
in excess of the allowable amount are found to be available under paragraph (a) if the assets are 
owned jointly or individually by the community spouse, and the institutionalized spouse cannot 
use those assets to pay for the cost of care without the consent of the community spouse, and if: (i) 
the institutionalized spouse assigns to the commissioner the right to support from the community 
spouse under section 256B.14, subdivision 3; (ii) the institutionalized spouse Jacks the ability to 
execute an assignment due to a physical or mental impairment; or (iii) the denial of eligibility 
would cause an imminent threat to the institutionalized spouse's health and well-being. 

(c) After the month in which the institutionalized spouse is determined eligible for medical 
assistance, during the continuous period of institutionalization, no assets of the community spouse 
are considered available to the institutionalized spouse, unless the institutionalized spouse has 
been found eligible under elause paragraph (b). 

(d) Assets determined to be available to the institutionalized spouse under this section must be 
used for the health care or personal needs of the institutionalized spouse. 

(e) For purposes of this section, assets do not include assets excluded under see1iaa 251i1Hl51i, 
wilhaut regard ta !he limitatiaas aa talal •;alue ia that seetiaa the supplemental security income 
program. 

Sec. 34. Minnesota Statutes 1994, section 256B.0595, subdivision 1, is amended to read: 

Subdivision 1. [PROHIBITED TRANSFERS.] (a) For transfers of assets made on or before 
August 10, 1993, if a person or the person's spouse has given away, sold, or disposed of, for less 
than farr market value, any asset or interest therein, except assets other than the homestead that are 
excluded under seetiea 25(iB.QS(i, subElivisiaa 3 the supplemental security proCearn, within 30 
months before or any time after the date of institutionalization if the person has en determined 
eligible for medical assistance, or within 30 months before or any time after the date of the first 
approved application for medical assistance if the person has not yet been determined eligible for 
medical assistance, the person is ineligible for long-term care services for the period of time 
determined under subdivision 2. 

(b) Effective for transfers made 8R-ef after Jul~· l, 1993, ar upaa federal appre•,·al, wltielte,;er is 
later August 10, 1993, a person, a person's spouse, or a persea's authari:aeEI represealati-;e W 

erson, court, or administrative bod with le al authori to act in lace of, on behalf of, at e 
direction o , or upon e request of the person or person's spouse, may not give away, sel, or 
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dispose of, for less than fair market value, any asset or interest therein, except assets other than the 
homestead that are excluded under the supplemental security income program, for the purpose of 
establishmg or maintaining medical assistance eligibility. For purposes of determining eligibility 
for meaieal assisianee long-term care services, any transfer of aa asset such assets within eG 36 
months p,eeeaiag appheat10a before or an1 time after an institutionalized ~son ap_l)_lies for 
medical assistance or dtu=iRg the f'eFied of fftetlieal assistaeee eligi8fli-ty, ineludiag assets eireluded 
eaae, seetiaa ~611.~e. sellah·isiaa 3, or 36 months before or any time after a medical assistance 
reci ient becomes institutionalized, for less than fair market value may be considered. Any such 
transfer · · · · · ~ 

assistaa.ee er EH:!Fiag the period of meelieal assistaeee eligibility is presumed to have been made for 
the purpose of establishing or maintaining medical assistance eligibility and the person is 
ineligible for meElieal assistaaee long-term care services for the period of time determined under 
subdivision 2, unless the person furnishes convmcmg evidence to establish that the transaction was 
exclusively for another purpose, or unless the transfer is permitted under siil!Elh·isieas subdivision 
3 or 4. Notwithstandin the rovisions of this ara ra h, in the case of a ments from a trust or 

ortions o a trust t at are considered trans ers of assets under federa aw, an transfers made 
within 60 months before or any time ter an institutionalized person applies or med1ca 
assistance and w1thm 60 months before or any time after a medical assistance rec1p1ent becomes 
mst1tut1onahzed, may be considered. 

(c) This section applies to transfers, for less than fair market value, of income or assets, 
including assets that are considered income in the month received, such as inheritances, court 
settlements, and retroactive benefit payments or in · ' 
s ouse is entitled but does not re 

erson, court, or administrative b 
direction o , or upon the request o t e person or e person s spouse. 

( d) This section applies to payments for care or personal services provided by a relative, unless 
the compensation was stipulated in a notarized, written agreement which was in existence when 
the service was performed, the care or services directly benefited the person, and the payments 
made represented reasonable compensation for the care or services provided. A notarized written 
agreement is not required if payment for the services was made within 60 days after the service 
was provided. 

(e) This section applies to the portion of any asset or interest that a person&, a person's spouse 
tfllllsfefs, or an rson, court, or administrative bod with le al authori to act in lace of, on 
behalf o , at t e irection of, or upon e request of the ~rson or the person s spouse, to aa 
iFFe•,eeaMe ~ trust, annuity, or other instrument, that excee s the value of the benefit likely to be 
returned to the person or spouse while alive, based on estimated life expectancy using the life 
expectancy tables employed by the supplemental security income program to determine the value 
of an agreement for services for life. The commissioner may adopt rules reducing life expectancies 
based on the need for long-term care. 

(f) For purposes of this section, long-term care services include services in a nursing facility, 
services that are eligible for payment according to section 256B.0625, subdivision 2, because they 
are provided m a swin~ bed, intermediate care facility for ~ersons with mental retardation, and 
home and community- ased services provided pursuant to s/4itiaa 25eB.491 sections 256B.09!5, 
256B.092, and 256B.49. For purposes of this subdivision and subdivisions 2, 3, and 4, 
"institutionalized person" includes a person who is an inpatient in a nursing facility, or in a swing 
bed, or intermediate care facili for ersons with mental retardation or who is receivmg home and 
community-based services under · sections 25 B. 15, 256B.092, and 256B.49. 

(g) · er July I, 1995, or upon federal · · 
later, erson, court, · --

of determming eligibility for long-term care services, any transfer of such assets within 60 months 
before, or any time after, an institutionalized apphes for medical assistance, or 60 months 
before, or an time after, a medi nt becomes mst1tutionahzed, for less than fair 
market value may be consider er 1s presumed to have been made for e 
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rnishes convincing evidence to es 1s a e sac on was exc us1ve y or another 
purpose, or unless the transfer is permitted under subdivision 3 or 4. 

Sec. 35. Minnesota Statutes 1994, section 256B.0595, subdivision 2, is amended to read: 

Subd. 2. [PERIOD OF INELIGIBILITY.] (a) For any uncompensated transfer occurrin1Ji on or 
before August I 0, 1993, the number of months of ineligibility for long-term care services s all be 
the lesser of 30 months, or the uncompensated transfer amount divided by the average medical 
assistance rate for nursing facility services in the state in effect on the date of application. The 
amount used to calculate the average medical assistance payment rate shall be adjusted each July 1 
to reflect payment rates for the previous calendar year. The period of ineligibility begins with the 
month in which the assets were transferred. If the transfer was not reported to the local agency at 
the time of application, and the applicant received long-term care services during what would have 
been the period of ineligibility if the transfer had been reported, a cause of action exists against the 
transferee for the cost of long-term care services provided during the period of ineligibility, or for 
the uncompensated amount of the transfer, whichever is less. The action may be brought by the 
state or the local agency responsible for providing medical assistance under chapter 256G. The 
uncompensated transfer amount is the fair market value of the asset at the time it was given away, 
sold, or disposed of, less the amount of compensation received. 

(b) For uncompensated transfers made eR---01' after JIHy--1, August 10, 1993, er Bf!BR federal 
appreYal, wl!ieheYer is later, the number of months of ineligib1hty, iiieliuli11g partial FR0Rths, for 
medieal assistanee long-term care services shall be the total uncompensated value of the resources 
transferred divided by the average medical assistance rate for nursing facility services in the state 
in effect on the date of application. 1-f a ealeulatieR of a fJenalt:y fJeFi:eel i=esalts ia a pa.Hial momh, 
pay- fer medieal assistanee serYiees will be red11eed ia aa am011Rt eq11al 10 lhe fraeliea, 
e1ieept that in. ealegluiag the value of uno01Bpensat:ed u=ansfet:s, uneompeeoated a=aesfefs not t:o 
e1teeed $1,QQQ iR t:oml ,ralue fJCF moRtll shall he disFega.FEled fer eaeh moaY'l pffor to t:lte month of 
ftfplieatioe fer medieal assis~ee. The amount used to calculate the average medical assistance 
payment rate shall be adjusted each July 1 to reflect payment rates for the previous calendar year. 
The period of ineligibility begins with the month in which the assets were transferred except that if 
one or more uncompensated transfers are made during a period of ineligibility, the total assets 
transferred during the ineligibility period shall be combined and a penalty period calculated to 
begin in the month the first uncompensated transfer was made. The peaally ia !his pllfllgraph shall 
RBI apply le IIRGBRljleRSaled traRsfers ef assels RBI le e.eeeed a letal ef $1,000 per lll8Rlh dllfiRg a 
medieal assistaaee eligibil~ eertifiealiea peried. If the transfer was not reported to the local 
agency at the tinle of application, and the applicant received medical assistance services during 
what would have been the period of ineligibility if the transfer had been reported, a cause of action 
exists against the transferee for the cost of medical assistance services provided during the period 
of ineligibility, or for the uncompensated amount of the transfer, whichever is less. The action may 
be brought by the state or the local agency responsible for providing medical assistance under 
chapter 256G. The uncompensated transfer amount is the fair market value of the asset at the time 
it was given away, sold, or disposed of, less the amount of compensation received. 

(c) If the toffll valae of all \¼Reom~eesateEI tFansfeFS mac:le ie a meRth ffileeeels $1,0QQ, the 
disregaras allewed 11ader pllfllgraph (b) de eet apply. If a calculation of a penalty period results in 
a partial month, ffiayments for long-term care services shall be reduced m an amount equal to the 
fraction, exce t at m calculatm the value of uncom nsated transfers, if the total value of all 
uncompensated transfers ma e in a month does not excee I, , t en such transfers shall be 
disregarded for each month pnor to the month of apPlication for or during receipt of medical 
assistance. 

Sec. 36. Minnesota Statutes 1994, section 256B.0595, subdivision 3, is amended to read: 

Subd. 3. [HOMESTEAD EXCEPTION TO TRANSFER PROHIBIDON.] (a) An 
institutionalized person is not ineligible for long-term care services due to a transfer of assets for 
less than fair market value if the asset transferred was a homestead and: 

(I) title to the homestead was transferred to the individual's 
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(i) spouse; 

(ii) child who is under age 21; 

(iii) blind or permanently and totally disabled child as defined in the supplemental security 
income program; 

(iv) sibling who has equity interest in the home and who was residing in the home for a period 
of at least one year immediately before the date of the individual's admission to the facility; or 

(v) son or daughter who was residing in the individual's home for a period of at least two years 
immediately before the date of the individual's admission to the facility, and who provided care to 
the individual that permitted the individual to reside at home rather than in an institution or 
facility; 

(2) a satisfactory showing is made that the individual intended to dispose of the homestead at 
fair market value or for other valuable consideration; or 

(3) the local agency grants a waiver of the excess resources created by the uncompensated 
transfer because denial of eligibility would cause undue hardship for the individual, based on 
imminent threat to the individual's health and well-being. 

(b) When a waiver is granted under paragraph (a), clause (3), a cause of action exists against 
the person to whom the homestead was transferred for that portion of long-term care services 
granted within: 

ill 30 months of !he ~ transfer made on or before August 10, 1993; 

(2) 60 months if the homestead was transferred after August I 0, 1993, to a trust or portion of a 
trust that is considered a transfer of assets under federal law; or 

(3) 36 months if transferred in any other manner after August 10, 1993, 

or the amount of the uncompensated transfer, whichever is less, together with the costs incurred 
due to the action. The action may be brought by the state or the local agency responsible for 
providing medical assistance under chapter 256G. 

(e) ~f:FeetiYe FOr traasfers made ea er lUter Jal~• 1, 1993, or upon Feeieml afJprova-l, whiehever is 
later, a+1 institutiona-lir:eEl perseA is net iaeligiSle fer meEiiea-l assistaBee serYiees elt1e to a tfa.+1sfef 
of assets fer less thaa fair HH\f'ket YalHe if the asset n:ansfeffefi v,ras a homesteael aael: 

(I) title ta the hamestead was tfa!lsfeffed ta the individ1ml's 

(i) spouse; 

(ii) ehild wha is 1maer age 21; 

(iii) eliiul er jleffnaBently and tetally disaeled ellild as defined in tile SUjljllemental seeurity 
ineome program; 

(iv) si9Hag who has OEJuity interest in the Raffle aa8 \Vhe was resiEliag ia the home fur a 138fieel 
ef at least ene year immediately eefere the date ef the indi~·idual' s admissien te tile faeility; er 

(Y) sen er daughter wile was residing in the inaividual's heme fer a jleried af at least twe )'ears 
imFRe8:iatel~• Befere the Sate of the intfrviElual' s aelmissiea ta the faeility, B¼lel whe previded eare to 
the individual that jlermitted the indi,,idual ta reside at haffle rather than in an institutian er 
Hleili~1; 

(2) a sat-isHletery showing is fflaele tkat the ineliYidual intended ta dispose of the hofflestead at 
fair !Barket value er fer ether ,,·aluaele eensideratien; er 

(3) the leeal agene~· graBts a wai,,er ef tile eKeess reseurees ereated B)' the unee!Bpensated 
tr-a.Rsfer beeaHse eienial of eligiGility weulel eaHse uadlie hardship Fer the indh1idua..l, Gaseel OR 
imminent threat te the individual's health aBd well eeing. 
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(d) Whea a waiver is gi=a:Rte8 under pafagffflh (e), e]wse (3), a eaase ef aetioR e~dsts aga4ast 
the persea te whom tRe homesteaEi was ffa.Bsfet=Feel ~r that poflion of fftedie&l assista.Ree serviees 
grH1te8 elut=.iag the fefieEl of ieeligibilit:,• 1::1neler s\ledivisioa 2, er H½e amount of the uReompeRsat:eel 
traRsfer, whiehever is Jess, togetller wit:h tfte easts iRettffeel el:ue to the aetioa. The aetioR ma-y be 
Brought By the state or tlle leeal ageRey responsible fer provieliRg medieal assistanee ander ehapter 
~ 

Sec. 37. Minnesota Statutes 1994, section 256B.0595, subdivision 4, is amended to read: 

Subd. 4. [OTHER EXCEPTIONS TO TRANSFER PROHIBITION.] W An institutionalized 
person who has made, or whose spouse has made a transfer prohibited by subdivision 1, is not 
ineligible for long-term care services if one of the following conditions applies: 

(I) the assets were transferred to the eoHlfflllHity individual's spouse, as aefiaea ia seetioa 
2Se1Hl!i9 or to another for the sole benefit of the spouse; or 

(2) the institutionalized spouse, prior to being institutionalized, transferred assets to a spouse, 
provided that the spouse to whom the assets were transferred does not then transfer those assets to 
another person for less than fair market value. (At the time when one spouse is institutionalized, 
assets must be allocated between the spouses as provided under section 256B.059); or 

(3) the assets were transferred to the individual's child who is blind or permanently and totally 
disabled as determined in the supplemental security income program; or 

( 4) a satisfactory showing is made that the individual intended to dispose of the assets either at 
fair market value or for other valuable consideration; or 

(5) the local agency determines that denial of eligibility for long-term care services would work 
an undue hardship and grants a waiver of excess assets. When a waiver is granted, a cause of 
action exists against the person to whom the assets were transferred for that portion of long-term 
care services granted within, 

ill 30 months of tee!, transfer made on or before August 10, 1993; 

ii 60 months of a transfer if the assets were transferred after Au ust 30, 1993, to a trust or 
port10n of a trust that 1s cons1dere a transfer of assets under edera aw; or 

(iii) 36 months of a transfer if transferred in any other manner after August 10, 1993, 

or the amount of the uncompensated transfer, whichever is less, together with the costs incurred 
due to the action. The action may be brought by the state or the local agency responsible for 
providing medical assistance under this chapter,; or 

6 for transfers occurrin after Au ust 10, 1993, the assets were transferred b the erson or 
person's spouse: (1) mto a trust esta s e so et, or t e benefit of a son or aughter of any age 
who is blind or disabled as defmed 61 the Supp emental Security Income program; or (ii) into a 
trust established solely for the benefit of an individual who is under 65 years of age who is 
disabled as defined by the Supplemental Security Income program. 

(e) Bffeetive for traasfers maae oa or after JIiiy 1, 1993, er l!JleR federal IIJljlFe¥ai, whieheve£ is 
]Mer, an iastimtioaalizeEi peFson wile Ras maele, or wRese s1301:1se has made a B'ansfer J:lrohiBiteel 8~• 
subdivisie:R l, is not iReligiBle fer medieal assistaAee serviees if one of the feJle•NiRg eonditions 
lljljllies: 

(1) the assets wei=e Waasferi=ed to the eemn:11::1nity spouse, as Elefiae8 iR seotion 259B.059; er 

(2) the instimtienalized spouse, pfior to BeiRg instimtionalizeel, traesf.effed assets ta a spouse, 
provieleel that the spouse to \vhom the assets were transfeffeEl Sees aot then traasfer these assets to 
&Rother f)Orson fer less than fair m8:i=ket va-lae. (A,t the time v1hen one spouse is iastitutionalizeel, 
assets must he alloeateEl hetv.reen the spouses as proYideel ander seetien 25(i8 .059j; er 

(3) the assets were traesfeHea ta the ieaiviaeai's ehild wha is hliea er Jlermaaeetly aed totaily 
elisaeled as 8etefHH:Ae8 iA the sa1913lem.eAta-l seearity ineom.e 13rogi:am.; or 
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(4) a satisfaeteFy sho1tving is made that the iadhiida.al intended to Sispose of the assets either at 
fair JBafket value or fer other valuahle eoesiBenKioa; or 

(5) the loeal ageeey detemiiaes that Senial of eligibility far medieal assistanee SePYiees would 
work an unElue haFElskip aed gFaAls a wai,1er of e*eess assets. \Vhen a wai1,•eF is gRmted, a eaese of 
aetioa e~~ists against tile persee to wham the assets were a=ansfeHed fer that poFtion of mediea-1 
assistaRee serviees gFanteG El1.uing the period of ineligihility Eleteeni.Red URder suhdivisioa 2 or the 
amount of tRe aneompensated e=aasfer, \t.tbiehever is less, together with the easts iaeua=ed due te 
the aetioa. The aetioa may be hFOught b~• the s~e or the loeal agene~• Fespensible fer prodding 
medieal assistaeee uadeF this eh&f:lleF. 

Sec. 38. Minnesota Statutes 1994, section 256B.06, subdivision 4, is amended to read: 

Subd. 4. [CITIZENSHIP REQUIREMENTS.] Eligibility for medical assistance is limited to 
citizens of the United States and aliens lawfully admitted for permanent residence or otherwise 
permanently residing in the United States under the color of law. Aliens who are seeking 
legalization under the Immigration Reform and Control Act of 1986, Public Law Number 99-603, 
who are under age 18, over age 65, blind, disabled, or Cuban or Haitian, and who meet the 
eligibility requirements of medical assistance under subdivision l and sections 256B.055 to 
256B.062 are eligible to receive medical assistance. Pregnant women who are aliens seeking 
legalization under the Immigration Reform and Control Act of 1986, Public Law Number 99-603, 
and who meet the eligibility requirements of medical assistance under subdivision l are eligible 
for payment of care and services through the period of pregnancy and six weeks postpartum. 
Payment shall also be made for care and services that are furnished to an alien, regardless of 
immigration status, who otherwise meets the eligibility requirements of this section if such care 
and services are necessary for the treatment of an emergency medical condition, except for organ 
transplants and related care and services. For purposes of this subdivision, the term "emergency 
medical condition" means a medical condition, including labor and delivery, that if not 
immediately treated could cause a person physical or mental disability, continuation of severe 
pain, or death. 

Sec. 39. Minnesota Statutes 1994, section 256B.0625, subdivision 5, is amended to read: 

Subd. 5. [COMMUNITY MENTAL HEALTH CENTER SERVICES.] Medical assistance 
covers community mental health center services, as EiefieeEI ie rules aEiojlleEI liy 1he eoRlfflissioeer 
jll!FS\lael 10 seelioe 2li61l.Q1, s111!Eii•,isioe 2, and provided by a community mental health center as 
EiefieeEI ie see1ioe 21li.62, slll3Eii\•isioe 2 that meets the requirements in paragraphs (a) to (j). 

{a) The provider is licensed under Minnesota Rules, parts 9520.0750 to 9520.0870. 

{b) The provider provides mental health services under the clinical supervision of a mental 
health professional who is licensed for independent practice atilie doctoral level or by a 
board-certified s ch1atrist or a s chlatnst who is eli ible for board certificauon Clinical 
supervision has the meaning given m Mmnesota Rules, part 9505.03 , subpart 1, item F. 

c) The rovider must be a · · overnmental a and have a 
commumty board of directors 

d The rovider must have a slidin fee scale that meets the r uirements in Minnesota Rules, 
part 9550.0060, and agree to serve w1 m t e hnuts of its capacity al mdividuals res1 mg m its 
service deli very area. 

t a minimum, the rovider must · · ient mental v · : 
tic assessment; ex lanallon of individual , 

capa e o prov1 mg upon request o I mental health authonty day treat · and 
rofessional horn - hea t services. The rovider must have the c vide 

such services to ulations such as the elder) , fami 1es with child 
are senously and nta ly di, and children who are senously emotio . 

(f) The provider must be capable of providing the services specified in paragraph ( e) to 
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individuals who are diagnosed with both mental illness or emotional disturbance, and chemical 
der\ndency, and to individuals dually diagnosed with a mental illness or emotional disturbance 
an mental retardation or a related condition. 

· e 24-hour eme care services or acit to 

h The rovider must have a contract with the local mental health authorit to rovide one or 
more of the services spec1 1e m paragraph (e). 

· rovider must uest of the local mental h · · 

Sec. 40. Minnesota Statutes 1994, section 256B.0625, subdivision 8, is amended to read: 

Subd. 8. [PHYSICAL THERAPY.] Medical assistance covers physical therapy and related 
services. Services provided by a physical therapy assistant shall be reimbursed at the same rate as 
services performed by a physical the!!IPist when the services of the physical therapy assistant are 

· e direction of s1cal therapist who is on the r mi provided by a 
ov1ded under th 1st who is not 
at 65 percent 

Sec. 41. Minnesota Statutes 1994, section 256B.0625, subdivision Sa, is amended to read: 

Subd. 8a. [OCCUPATIONAL THERAPY.] Medical assistance covers occupational therapy 
and related services. Services provided by an occupational therapY assistant shall be reimbursed at 
the ices pe by an occupational therapist · of the 
occ ~~ 
on 

percent of t e occupational erapist rate. 

Sec. 42. Minnesota Statutes 1994, section 256B.0625, subdivision 13, is amended to read: 

Subd. 13. [DRUGS.] (a) Medical assistance covers drugs if prescribed by a licensed 
practitioner and dispensed by a licensed pharmacist, E>F by a physician enrolled in the medical 
assistance program as a dispensing physician, or ba a ph~sician or a nurse practitioner employed 
b or under contract with a communi health boar as demed m section 145A.02, subd1v1S1on 5, 
or the purposes of communicable disease contro . T e• commissioner, er rece1vmg 

recommendations from professional medical associations and professional pharmacist 
associations, shall designate a formulary committee to advise the commissioner on the names of 
drugs for which payment is made, recommend a system for reimbursing providers on a set fee or 
charge basis rather than the present system, and develop methods encouraging use of generic 
drugs when they are less expensive and equally effective as trademark drugs. The formulary 
committee shall consist of nine members, four of whom shall be physicians who are not employed 
by the department of human services, and a majority of whose practice is for persons paying 
privately or through health insurance, three of whom shall be pharmacists who are not employed 
by the department of human services, and a majority of whose practice is for persons paying 
privately or through health insurance, a consumer representative, and a nursing home 
representative. Committee members shall serve three-year terms and shall serve without 
compensation. Members may be reappointed once. 

(b) The commissioner shall establish a drug formulary. Its establishment and publication shall 
not be subject to the requirements of the administrative procedure act, but the formulary 
committee shall review and comment on the formulary contents. The formulary committee shall 
review and recommend drugs which require prior authorization. The formulary committee may 
recommend drugs for prior authorization directly to the commissioner, as long as opportunity for 
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public input is provided. Prior authorization may be requested by the commissioner based on 
medical and clinical criteria before certain drugs are eligible for payment. Before a drug may be 
considered for prior authorization at the request of the commissioner: 

(1) the drug formulary committee must develop criteria to be used for identifying drugs; the 
development of these criteria is not subject to the requirements of chapter 14, but the formulary 
committee shall provide opportunity for public input in developing criteria; 

(2) the drug formulary committee must hold a public forum and receive public comment for an 
additional 15 days; and 

(3) the commissioner must provide information to the formulary committee on the impact that 
placing the drug on prior authorization will have on the quality of patient care and information 
regarding whether the drug is subject to clinical abuse or misuse. Prior authorization may be 
required by the commissioner before certain formulary drugs are eligible for payment. The 
formulary shall not include: 

(i) drugs or products for which there is no federal funding; 

(ii) over-the-counter drugs, except for antacids, acetaminophen, family planning products, 
aspirin, insulin, products for the treatment of lice, vitamins for adults with documented vitamin 
deficiencies, and vitamins for children under the age of seven and pregnant or nursing women; 

(iii) any other over-the-counter drug identified by the commissioner, in consultation with the 
drug formulary committee, as necessary, appropriate, and cost-effective for the treatment of 
certain specified chronic diseases, conditions or disorders, and this determination shall not be 
subject to the requirements of chapter 14; 

(iv) anorectics; and 

(v) drugs for which medical value has not been established. 

The commissioner shall publish conditions for prohibiting payment for specific drugs after 
considering the formulary committee's recommendations. 

( c) The basis for deter.mining the amount of payment shall be the lower of the actual acquisition 
costs of the drugs plus a fixed dispensing fee established lly the eommissioneF,; the maximum 
allowable cost set by the federal government or by the commissioner plus the fixed dispensing fee; 
or the usual and customary price charged to the public. The pharmacy dispensing fee shall be 
$3.85. Actual acquisition cost includes quantity and other special discounts except time and cash 
discounts. The actual acquisition cost of a drug shall be estimated by the commissioner, at average 
wholesale price minus +.e nine percent effective January 1, 1994. The maximum allowable cost of 
a multisource drug may be set by the commissioner and it shall be comparable to, but no higher 
than, the maximum amount paid by other third-party payors in this state who have maximum 
allowable cost programs. Establishment of the amount of payment for drugs shall not be subject to 
the requirements of the administrative procedure act. An additional dispensing fee of $.30 may be 
added to the dispensing fee paid to pharmacists for legend drug prescriptions dispensed to 
residents of long-term care facilities when a unit dose blister card system, approved by the 
department, is used. Under this type of dispensing system, the pharmacist must dispense a 30-day 
supply of drug. The National Drug Code (NDC) from the drug container used to fill the blister 
card must be identified on the claim to the department. The unit dose blister card containing the 
drug must meet the packaging standards set forth in Minnesota Rules, part 6800.2700, that govern 
the return of unused drugs to the pharmacy for reuse. The pharmacy provider will be required to 
credit the department for the actual acquisition cost of all unused drugs that are eligible for reuse. 
Over-the-counter medications must be dispensed in the manufacturer's unopened package. The 
commissioner may per:mit the drug clozapine to be dispensed in a quantity that is less than a 
30-day supply. Whenever a generically equivalent product is available, payment shall be on the 
basis of the actual acquisition cost of the generic drug, unless the prescriber specifically indicates 
"dispense as written - brand necessary" on the prescription as required by section 151.21, 
subdivision 2. Implementation of any ehange in the fiJ<ed disl'ensing fee that has nat been suejeet 
to the adminis!Fative l'roeeCH1re aet is limited to not more thae I 80 days, ueless, durieg that time, 
the eommissioneF initiates mleniaking thFough the administFatiYe 1'FOeeCH1Fe aet. 
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(d) U11til the dale the 011 li11e, Feal time Medieaid Maeageme111 l11fermati011 System (MMIS) 
Hjlgmde is seeeessfully iffif1leme11teEi, as delermilled by the eemmissi011er ef admi11islfati011, a 
jlharmaey jlra,,ider may re<jeire i11divideals ,,,,.ha seek ta beeeme eligible fer medieal assistaeee 
e11der a 011e m011th Sjle11ddew11, as f'FBYided i11 seeti011 3561Hl56, sebdivisien 5, ta jlay fer serviees 
le the el<te111 ef the Sjlenddewn ameenl al the lime the servioes are jlrS'>'ided. A jlharmaey jlrevider 
eheesing this Sjlti011 shall file a medieal assistaece claim fer the jlharmac)' ser,ices jlrevided. If 
medieal assistaeee Feimberseme111 is reeei,,ed fer this elaifll, the f'harmaey jlrevider shall retern 10 
the i11dhiaeal the tetal ameent jlaid by the indiviaeal fer the f'harmaey services reimeersed by the 
medieal assistaBee jlregram. If the elaim is net eligible fer medieal assistaeee reimeersement 
becaese ef the f'£0Yider' s faileFe 10 eeFRfll)' with the jlfBYisiens ef the medieal assistaece jlr0grar11, 
the jlharmaey f'Fevider shall refund 10 the individeal the 101al amemll jlaid by the i11divideal. 
~arma6)' jlrB'>'iders may cheese this Bjllien enly if they ~f'I)' similar creeit reslricti011s ta jlriYale 
jlay er jlrivately i11sered indiviaeals. A jlharmacy f'revider eh00si11g this Bjltien FllliSt illferm 
individeals whe seek ta beeeme eligible fer medical assislallee ender a 011e menth Sjlendd0w11 ef 
(1) their right ta ~jleal the dellial ef sen·iees en the gr0e11ds Iha! they ha,,•e satisfied the 
Sjlenddewn Fe'JHiFemee~ aed (3) their f'Blential eligibility fer the Mi11nes0laCaFe jlregram er the 
chilaren' s health f'laB. 

Sec. 43. Minnesota Statutes 1994, section 256B.0625, subdivision 13a, is amended to read: 

Subd. 13a. [DRUG UTILIZATION REVIEW BOARD.] A 13 memeer nine-member drug 
utilization review board is established The board is comprised of m at least three but no more 
than four licensed physicians actively engaged in the practice of medicine in Minnesota; five ~ 
least three licensed pharmacists actively engaged in the practice of pharmacy in Minnesota; and 
one consumer representative; the remainder to be made up of health care professionals who are 
licensed in their field and have recognized knowledge in the clinically appropriate prescribing, 
dispensing, and monitoring of covered outpatient drugs. The board shall be staffed by an 
employee of the department who shall serve as an ex officio nonvoting member of the board. The 
members of the board shall be appointed by the commissioner and shall serve three-year terms. 
The jlhysieiae members shall be selected from lists submitted by professional medieal 
associations. The jlharmaeist memeers shall Ile seleeted frem lists seemilled by jl£0fessi011al 
jlharmaeisl asseeiatiens. The commissioner shall appoint the initial members of the board for 
terms expiring as follows: faer three members for terms expiring June 30, ~ 1996; faer three 
members for terms expiring June 30, .J.994 1997; and faer three members for terms expiring June 
30, WW 1998. Members may be reappointed once. The board shall annually elect a chair from 
among the members. 

The commissioner shall, with the advice of the board: 

(I) implement a medical assistance retrospective and prospective drug utilization review 
program as required by United States Code, title 42, section 1396r-8(g)(3); 

(2) develop and implement the predetermined criteria and practice parameters for appropriate 
prescribing to be used in retrospective and prospective drug utilization review; 

(3) develop, select, implement, and assess interventions for physicians, pharmacists, and 
patients that are educational and not punitive in nature; 

( 4) establish a grievance and appeals process for physicians and pharmacists under this section; 

(5) publish and disseminate educational information to physicians and pharmacists regarding 
the board and the review program; 

(6) adopt and implement procedures designed to ensure the confidentiality of any information 
collected, stored, retrieved, assessed, or analyzed by the board, staff to the board, or contractors to 
the review program that identifies individual physicians, pharmacists, or recipients; 

(7) establish and implement an ongoing process to (i) receive public comment regarding drug 
utilization review criteria and standards, and (ii) consider the comments along with other scientific 
and clinical information in order to revise criteria and standards on a timely basis; and 

(8) adopt any rules necessary to carry out this section. 
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The board may establish advisory committees. The commissioner may contract with 
appropriate organizations to assist the board in carrying out the board's duties. The commissioner 
may enter into contracts for services to develop and implement a retrospective and prospective 
review program. 

The board shall report to the commissioner annually on Deeemller I the date the Drug 
Utilization Review Annual Report is due to the Health Care Financing Administration. This report 
is to cover the preceding federal fiscal year. The commissioner shall make the report available to 
the public upon request. The report must include information on the activities of the board and the 
program; the effectiveness of implemented interventions; administrative costs; and any fiscal 
impact resulting from the program. An honorarium of $50 per meeting shall be paid to each board 
member in attendance. 

Sec. 44. Minnesota Statutes 1994, section 256B.0625, is amended by adding a subdivision to 
read: 

Subd. 13b. [PHARMACY COPAYMENT REQUIREMENTS.] A copayment of $1 per 
prescription shall be required under the medical assistance and general assistance medical care 
programs according to paragraphs (a) to (d): 

(a) A copayment shall not be required of children, pregnant women through the postpartum 
period, recipients whose only available income is a personal needs allowance in the amount 
established under section 256B.35 or 256B.36, recipients residing in a setting which receives 
funding under sections 2561.01 to 2561.06, or institutionalized recipients or, under medical 
assistance only, from any other persons required to be exempted under federal law; 

(b) A copayment shall not be required for family planning services or supplies, psychotropic 
drugs or emergency services; 

( c) A provider may not deny a prescription to a recipient because the recipient is unable to pay 
the copayment; 

( d) A lower co a ment shall be collected, under medical assistance onl , u to the maximum 
permitted by federal law, for prescriptions on which federal law prohibits a 1 copayment; 

(e) The amount of the copayment under this subdivision shall be subtracted from the payment 
under subdivision 13; and 

(f) This subdivision does not apply to services under the MinnesotaCare program. 

Sec. 45. Minnesota Statutes 1994, section 256B.0625, subdivision 17, is amended to read: 

Subd. 17, [TRANSPORTATION COSTS.] (a) Medical assistance covers transportation costs 
incurred solely for obtaining emergency medical care or transportation costs incurred by 
nonambulatory persons in obtaining emergency or nonemergency medical care when paid directly 
to an ambulance company, common carrier, or other recognized providers of transportation 
services. For the purpose of this subdivision, a person who is incapable of transport by taxicab or 
bus shall be considered to be nonambulatory. 

(b) Medical assistance covers special transportation, as defined in Minnesota Rules, part 
9505.0315, subpart I, item F, if the provider receives and maintains a current physician's order by 
the recipient's attending physician certifying that the recipient is so mentally or physically 
impaired as to be unal,le to _safely access and use a bus, taxi, other commercial transportation, or 
private automobile. The commissioner shall establish maximum medical assistance reimbursement 
rates for special transportation services for persons who need a wheelchair lift van or 
stretcher-equipped vehicle and for those who do not need a wheelchair lift van or 
stretcher-equipped vehicle. The average of these two rates must not exceed $14 for the base rate 
and $1. 10 per mile. Special transportation provided to nonambulatory persons who do not need a 
wheelchair lift van or stretcher-equipped vehicle, may be reimbursed at a lower rate than special 
transportation provided to persons who need a wheelchair lift van or stretcher-equipped vehicle. 

Sec. 46. Minnesota Statutes I 994, section 256B.0625, subdivision I 8, is amended to read: 
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Subd. 18. [BUS OR TAXICAB TRANSPORTATION.] To the extent authorized by rule of the 
state agency, medical assistance covers costs of hus ar ta,,ieal, the most appropriate and 
cost-effective form of transportation incurred by any ambulatory eligible person for obtaining 
nonemergency medical care. 

Sec. 47. Minnesota Statutes 1994, section 256B.0625, is amended by adding a subdivision to 
read: 

Subd. 18a. [PAYMENT FOR MEALS AND LODGING.] (a) Medical assistance 
reimbursement for meals for l[rsons traveling to receive medical care may not exceed $5.50 for 
breakfast, $6.50 for lunch, or 8 for dinner. 

(b) Medical assistance reimbursement for lod in for ersons travelin to receive medical care 
may not exceed 50 per day unless prior authorized by the local agency. 

( c) Medical assistance direct mileage reimbursement to the eligible person or the eligible 
person's driver may not exceed 20 cents per nule. 

Sec. 48. Minnesota Statutes 1994, section 256B.0625, subdivision 19a, is amended to read: 

Subd. 19a. [PERSONAL CARE SERVICES.] Medical assistance covers personal care services 
in a recipient's home. To qualify for personal care services recipients wha ean direet their awn 
eare, ar l'ersans wha eannat direet their awn eare when authari,sed hy the resflaRsihle party, may 
use must be able to identify their needs, direct and evaluate task accomplishment, and assure their 
health and safety. Approved hours may be used outside the home when normal life activities take 
them outside the home and when, without the provision of personal care, their health and safety 
would be jeopardized. Total hours for services, whether actually performed inside or outside the 
recipient's home, cannot exceed that which is otherwise allowed for personal care services in an 
in-home setting according to section 256B.0627. Medical assistance does not cover personal care 
services for residents of a hospital, nursing facility, intermediate care facility, health care facility 
licensed by the commissioner of health, or unless a resident who is otherwise eligible is on leave 
from the facility and the facility either pays for the personal care services or forgoes the facility 
per diem for the leave days that personal care services are used e"eept as authari,sed in seelien 
256B.M for ventilatar dependent reeiJJients in haspitals. Total hmus af serviee and l'i!YffieRI 
allewed for serviees eutside the hame eannat eJ1ceeed that whieh is atherwise allawed for persanal 
eare serviees in an in heme setting aeeareing ta seetian 256B.0621. All personal care services 
must be provided according to section 256B.0627. Personal care services may not be reimbursed if 
the personal care assistant is the spouse or legal guardian of the recipient or the parent of a 
recipient under age 18, the respensillle party er the faster eare pravider ef a reeipieat wha eannat 
direet the reeipient's awn eare ar the reeipient's legal guardian unless, in the ease af a faster 
pra,·ider, a eaunty er state ease manager visits the reeipient as needed, but na less than every six 
manths, ta maniter the health and safety ef the reeif1ient and ta ensure the geals af the eare fllan 
are met. Parents of adult recipients, adult children of the recipient or adult siblings of the recipient 
may be reimbursed for personal care services if they are not the recipient's legal guardian and are 
granted a waiver under section 256B.0627. 

Sec. 49. Minnesota Statutes 1994, section 256B.0625, is amended by adding a subdivision to 
read: 

Subd. 38. [PAYMENTS FOR MENTAL HEALTH SERVICES.] Payments for mental health 
services covered under the medical assistance program that are provided by masters-prepared 
mental health professionals shall be 80 percent of the rate paid to doctoral-prepared professionals. 
Payments for mental health services covered un_cle_r_ the_ medical ~s~stancl: _ _prog!am_that___are 
provided by masters-prepared mental health professionals employed by community mental health 
centers shall be JOO percent of the rate paid to doctoral-prepared professionals. 

Sec. 50. Minnesota Statutes 1994, section 256B.0625, is amended by adding a subdivision to 
read: 

Subd. 39. [CHILDHOOD IMMUNIZATIONS.] Providers who administer pediatric vaccines 
~ithin the scope of their licensure, and who are enrolled as a medical assistance provider, must 
enroll in the pediatric vaccine administration program established by section 13631 of the 
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Omnibus Budget Reconciliation Act of 1993. Medical assistance shall pay an $8.50 fee per dose 
for admimstrat10n of the vaccine to children ehg1ble for medical assistance. Medical assistance 
does not pay for vaccines that are available at no cost from the pediatric vaccine administration 
program. 

Sec. 5 I. Minnesota Statutes 1994, section 256B.0625, is amended by adding a subdivision to 
read: 

Subd. 40. [TUBERCULOSIS RELATED SERVICES.] a For ersons infected with 
tuberculosis, medical assistance covers case management services and direct observation o t e 
intake of drugs prescnbed to treat tuberculosis. 

b "Case mana ement services" means services furnished to assist rsons infected with 
tuberculosis in gammg access to nee medical services. ase management services include at a 
nunimum: 

(1) assessing a person's need for medical services to treat tuberculosis; 

(2) developing a care plan that addresses the needs identified in clause (I); 

(3) assisting the person in accessing medical services identified in the care plan; and 

(4) monitori erson's c ·ance with the care Ian to ensure com letion of tuberculosis 
therapy. e management services under this subdivision only i the 
serv ublic health nurse who is em lo ed b a communi health 
bo subd1v1S1on 5. 

c To be cover · · e, direct ation of the intake of rescribed to 
treat tuberculosis worker, 1cens tical nurse, 
registered nurse nurse employ community 
health board as de med in section 145A.0 , su 1v1sion 5, or a public health nurse employed by a 
community health board. 

Sec. 52. Minnesota Statutes 1994, section 256B.0627, subdivision I, is amended to read: 

Subdivision 1. [DEFINITION.] (a) "Home care services" means a health service, determined 
by the commissioner as medically necessary, that is ordered by a physician and documented in a 
care plan that is reviewed by the physician at least once every 60 days for the provision of home 
health services, or private duty nursing, or at least once every 365 days for personal care. Home 
care services are provided to the recipient at the recipient's residence that is a place other than a 
hospital or long-term care facility or as specified in section 256B.0625. 

(b) "Medically necessary" has the meaning given in Minnesota Rules, parts 9505.0170 to 
9505.0475. 

c "Assessment" means a review and evaluation of a reci ient' s need for home care services 
conducted in person. Assessments for pnvate duty nursing sha I be conducted by a pnvate duty 
nurse. Assessments for home health agency services shall be conducted by a home health agency 
nurse. Assessments for 5ersonal care services shall be conducted by the county public health nurse 
or a certified ublic hea th nurse under contract with the count . Assessments must be com leted 
on orms provided by the commiss10ner within 30 ays of a request or home care services by a 
recipient or responsible party. 

(el "CaFe fll&n" (d) "Service plan" means a written description of the services needed whieh is 
based on the assessment developed by the SllfleF\'iseey nurse who conducts the assessment together 
with the recipient er resfeesible fl&Fly and ieel11des a delailea. The service plan shall include a 
description of the covered home care services, whe is flF0'11dmg the sep,•iees, frequency and 
duration of services, and expected outcomes and goals. The flF0'.'ider lffilSt gi¥e the reeifieet er 
resfaesible flili'IY recipient and the provider chosen bJ' the recipient or responsible party must be 
givefl a copy of the completed eare service plan within 30 calendar days af begieeiegheme eare 
seFY1ees. of the request for home care services by the recipient or responsible party. 

( e) "Care plan" means a written description of personal care assistant services developed by the 
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~d) "aesponsible pftffY" meaes aa iREliviffllal :eesi&ing with a Feeifieet of peFSORttl eat=e ser\'iees 
who is eapahle of proYieling lhe suppeftiYe eafe aeeess~• to assist the reeipieRt to live ia the 
eoFAmuniey, is at least 18 ye8:fS ole, aed is not a peFSOBW: eat=e assistant. &eSfJORsihle p8fftes who 
aH parents of miaeFS or g1:1affliaes of minoFS or iReapaeiweel pefSons may delegate the 
i=esponsihili~ to aaofflef atiek chtriRg a tempofftfY ahseeee of at least 24 hol:lfS httt Rot mere tflaB 
six 1Boaths. The person 8elega4:ed as a respoesihle pany must be Hie to meet the ElefiBitiee of 
i:espeesihle fJ&rty, e1reept dlat t-he delegated feSfJORsihle JUH.4y is re~ii:ed to reside widl the 
i=eeipient only i.Wlile serv-isg as d,ie Fesponsihle pa.Ft:y. i;;:oster eaFe lieense heldefS ma-y he 
desigaated the i=espoesible party for resideftls of the fester e&fe home if ease ffi&ft6gement is 
pro1.iideEI as feEJUired ie seetioe 25~B.Q6~, s~dii,rision 19a. For persees •1rh0, as ef .A-.. pAI 1, 1992, 
afe shariRg persaRa-1 eare setviees iR ef8er te abtaie the availability af 24 ha\¼f e01r0fa:ge, aH 
employee of Hie pefSoRa-1 eare pFevider orgae~atiaR may he ElesigaateEI as the i:espoasihle party if 
ease ffHlftagemeR · _.• · ~Ei ie see · fiR.Qfi2§, subEiiYisiea 19a. (f) "Person 
assistant" means s old; (2) is able to read, write, 

effe require ID 1Dnesota 
covered 

"Personal care · · · · · on enrolled t · rsonal 
c rvices under t wners 

ave a 1ve percent 1Dterest or mo ed in 
sec on 245A.04 at the time of appbcation. An orgaruzation wil e m enro ment if an 
owner or managenal official of the zat10n has een convicted of a ' ecifted ID 
Minnesota Rules, art 4668.0020, s 1ct1on; 2 

e or an1zat1on must ma oration of 
enrollment and prov1 services 
of the cancel t maintai entation of 
services as 7, as well as evidence o 
comp 1ance w1 personal care ass1s mng reqwremen s. 

Sec. 53. Minnesota Statutes I 994, section 256B.0627, subdivision 2, is amended to read: 

Subd. 2. [SERVICES COVERED.] Home care services covered under this section include: 

(I) nursing services under section 256B.0625, subdivision 6a; 

(2) private duty nursing services under section 256B.0625, subdivision 7; 

(3) home health aide services under section 256B.0625, subdivision 6a; 

(4) personal care services under section 256B.0625, subdivision 19a; w 
(5) nursing supervision of personal care services under section 256B.0625, subdivision I 9a; 

and 

ublic health nurses for services under section 256B.0625, 

Sec. 54. Minnesota Statutes 1994, section 256B.0627, subdivision 4, is amended to read: 

Subd. 4. [PERSONAL CARE SERVICES.] (a) The personal care services that are eligible for 
payment are the following: 

(I) bowel and bladder care; 

(2) skin care to maintain the health of the skin; 
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(3) delegated thefiljly tasks Sjleeifie to maintaining a reeijlien!'s Ojllimal level of f11netioning, 
ineh1ding repetitive maintenance range of motion and muscle strengthening exercises specific to 
maintaining a recipient's optimal level of function; 

( 4) respiratory assistance; 

(5) transfers and ambulation; 

(6) bathing, grooming, and hairwashing necessary for personal hygiene; 

(7) turning and positioning; 

(8) assistance with furnishing medication that is noffflally self-administered; 

(9) application and maintenance of prosthetics and orthotics; 

( 10) cleaning medical equipment; 

( 11) dressing or undressing; 

(12) assistance with food, n111rition, and diet aeti,·ities eating and meal preparation and 
necessary grocery shopping; 

( 13) accompanying a recipient to obtain medical diagnosis or treatment; and 

(14) assisting, monitoring, or jlrOmj!ting the reeij!ient to eoffij!lete the serviees in ela..ses (1) to 
~ 

(15) reairection, monitoring, and obser,ation that are medically necessary anEI an integral j!arl 
of COffijlieting the j!ersenal eares deseribed in ela..ses (I) le (14); 

( Hi) redireetion and intervention for beha·,ior, ineluaing obser>·ation and monitoring; 

( 17) interventions for seizure disor<lers ineluding monitoring anEI obsen·ation if the reeij!ient 
has had a seizure that re<juires intervention •Nithin the j!ast three months; and 

fl-Sj incidental household services that are an integral part of a personal care service described 
in clauses (I) to fl-7j (13). 

For f'llrposes of this subdivision, moniteri..g and observation means watehing for outwar<l 
visible signs that are like!)' le oeeur and for whieh there is a eo•,•ered jlersonal eare seR•iee or an 
ajljlffijlriate jlersonal eare intervention. 

(b) The personal care services that are not eligible for payment are the following: 

(I) jleFSOnal eare services that are not in the eare f'lan de,·eloj!ed by the supen·ising registered 
n11rse in eonsultation with the personal eare assistants and the reeil'ient or the resj!onsible party 
directing the care of the recipient ordered by the physician; 

(2) assessments by personal care provider organizations or by independently enrolled registered 
nurses; 

(3) services that are not Slljlervised by the registered n11rse in the service plan; 

~ (4) services provided by the recipient's spouse, legal guardian for an adult or child recipient, 
or parent of a minor ehild recipient under age I 8; 

(4) sen·iees jlra•,ideEI h)' a foster eaFe jlraviaer of a reeijlient who cannot Elireel their own Cafe, 
11nless monitoreEI by a county or state ease manager 11nder seetion 256B.O(i2§, subdivision 19a; 

(5) services provided by the residential or program license holder in a residence for more than 
four persons; 

(6) services that are the responsibility of a residential or program license holder under the terms 
of a service agreement and administrative rules; 
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(7) sterile procedures; 

(8) injections of fluids into veins, muscles, or skin; 

(9) services provided by parents of adult recipients, adult children, or adult siblings of the 
recipient, unless these relatives meet one of the following hardship criteria and the commissioner 
waives this requirement 

(i) the relative resigns from a part-time or full-time job to provide personal care for the 
recipient; 

(ii) the relative goes from a full-time to a part-time job with less compensation to provide 
personal care for the recipient; 

(iii) the relative takes a leave of absence without pay to provide personal care for the recipient; 

(iv) the relative incurs substantial expenses by providing personal care for the recipient; or 

(v) because of labor conditions, the relative is needed in order to provide an adequate number 
of qualified personal care assistants to meet the medical needs of the recipient; 

( I 0) homemaker services that are not an integral part of a personal care services; arul 

( 11) home maintenance, or chore services; 

(12) services not specified under paragraph (a); and 

(13) services not authorized by the commissioner or the commissioner's designee. 

Sec. 55. Minnesota Statutes 1994, section 256B.0627, subdivision 5, is amended to read: 

Subd. 5. [LIMITATION ON PAYMENTS.] Medical assistance payments for home care 
services shall be limited according to this subdivision. 

(a) [EXIlMPTION FROM PAYMBNT LIMITATIONS.) The le•,el, or the numher of hours or 
•,isits of a Sjleeihe ser¥iee, of home eare serYiees to a reeijlient that began hefere and is eonaaued 
without inerease on or after Deeemher 1981, shall l,e m<effijlt from the jlayment limitations of this 
seetion, as long as the serviees are medieally neeessary. 

W [LIMITS ON SERVICES WITHOUT PRIOR AUTHORIZATION.] A recipient may 
receive the following amounts of home care services during a calendar year: 

(I) a total of 40 home health aide visits or skilled nurse visits under section 256B.0625, 
subdivision 6a; and 

(2) Uf' to two assessments hy a sujlen·ising ragistered nurse assessments and reassessments 
done to determine a recipient's need for personal care services, de'lelojl a eare j!lan, and obtain 
jlrior authori,sation. Additional visits may he authori,sed 1,y the eommissioner if there are 
eireumstam,es that neeessitate a ehange in jlfO'lider. 

W (b) [PRIOR AUTHORIZATION; EXCEPTIONS.] All home care services above the limits 
in paragraph W ~ must receive the commissioner's prior authorization, except when: 

(I) the home care services were required to treat an emergency medical condition that if not 
immediately treated could cause a recipient serious physical or mental disability, continuation of 
severe pain, or death. The provider must request retroactive authorization no later than five 
working days after giving the initial service. The provider must be able to substantiate the 
emergency by documentation such as reports, notes, and admission or discharge histories; 

(2) the home care services were provided on or after the date on which the recipient's eligibility 
began, but before the date on which the recipient was notified that the case was opened. 
Authorization will be considered if the request is submitted by the provider within 20 working 
days of the date the recipient was notified that the case was opened; 

(3) a third-party payor for home care services has denied or adjusted a payment. Authorization 
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requests must be submitted by the provider within 20 working days of the notice of denial or 
adjustment A copy of the notice must be included with the request; or 

( 4) the commissioner has determined that a county or state human services agency has made an 
error. 

~ (c) [RETROACTIVE AUTHORIZATION.] A request for retroactive authorization IIRGef 
jlaFagraj311 (e) will be evaluated according to the same criteria applied to prior authorization 
requests. IR-lplementation of this pre,•isieR shall begia ae later than Oeteber 1, 1991, m1:eept that 
reeipients who £tre euffeatly reeeiving medieally neeessary serYiees aheve d:ie Hf.flits establisheel 
HREler this suh8ivisien may ha,1e a reasoaa01e amount of time to aa=a.Rge fflr 1Naivere8 serYiees 
1:1R8er seetioR 2568.49 or to establish an altem&aYe liviag &ffa.ilgement. All euffeRt reeipieRts shall 
he 13hase8 Sown to the limits esta-blisheel uRder pa.i=agraJ:Jh (b) ea or befere 2'\j:,fil 1, 1992. 

Ee) (d) [ASSESSMENT AND GARE SERVICE PLAN.] The heJHe eaFe jlf8Yiaer .\ssessments 
under section 256B.0627, subdivision 1, ara ra h c , shall eeAal¼et be conducted initially, and at 
east annually erea er, · · in 

person with the recipient and result in a completed service plan using forms specified by the 
comnussioner. For th@ ree1f1ent to reeeive, er eentin\¼e to reeei:ve, home eare serviees, the previder 
must sulnnit e•1ideRee ReeesSM)' fer the eemmissieRer te detefffMRe the medieal Reeessity ef the 
heme eai:e serviees. The provider shall subfflit te the eemm:issieRer the assessmeRt, the eai:e plan, 
Within 30 da s of reci ient or res onsible art re uest for home care services, the assessment, 
the service p an, an other informat10n necessary to detennme me 1ca necessity such as 
diagnostic or testing information, social or medical histories, and hospital or facility discharge 
summaries shall be submitted to the commissioner. For personal care services: 

(1) The amount and tfupe of service authorized based upon the assessment and service plan will 
follow the recipient if t e recipient chooses to change providers. 

· ient' s medical need c · · · s the need for a 
chan authonzatJon and re 1c health nurse. 
W1thm 30 days of the request, the pu health n I determine r to request t e 
chan9,e in services based upon the provider assessment, or conduct a home v1s1t to assess the need 
and etenmne whether the change 1s appropriate. 

ill To continue to receive l1erAe personal care services when the recipient displays no 
significant change, the Sl¼jlervisiAg Al¼rse county public health nurse has the option to review with 
the commissioner, or the commissioner's designee, the eare service plan on record and receive 
authorization for up to an additional 12 months. ---

ff)~ [PRIOR AUTHORIZATION.] The commissioner, or the commissioner's designee, shall 
review the assessment, the eare service plan, and any additional information that is submitted. The 
commissioner shall, within 30 days after receiving a complete request, assessment, and eare 
service plan, authorize home care services as follows: 

(1) [HOME HEALTH SERVICES.] All home health services provided by a nurse or a home 
health aide that exceed the limits established in paragraph (el ~ must be prior authorized by the 
commissioner or the commissioner's designee. Prior authorization must be based on medical 
necessity and cost-effectiveness when compared with other care options. When home health 
services are used in combination with personal care and private duty nursing, the cost of all home 
care services shall be considered for cost-effectiveness. The commissioner shall limit nurse and 
home health aide visits to no more than one visit each per day. 

(2) [PERSONAL CARE SERVICES.] (i) All personal care services and registered nurse 
supervision must be prior authorized by the commissioner or the commissioner's designee except 
for the lirruts eA sl¼13ep,•isieA assessments established in paragraph (el (a). The amount of personal 
care services authorized must be based on the recipient's home care rating. A child may not be 
found to be dependent in an activity of daily living if because of the child's age an adult would 
either perform the activity for the child or assist the child with the activity and the amount of 
assistance needed is similar to the assistance appropriate for a typical child of the same age. Based 
on medical necessity, the commissioner may authorize: 
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(A) up to PHe 1.75 times the average number of direct care hours provided in nursing facilities 
for the recipient's comparable case mix level; or 

(B) up to lhfee 2.625 times the average number of direct care hours provided in nursing 
facilities for recipients who have complex medical needs or are dependent in at least seven 
activities of daily living and need physical assistance with eating or have a neurological diagnosis 
but in no case shall the dollar amount authorized exceed the statewide wei hted avera e nursin 
ac1 ity payment rate for fiscal year 1 ; or 

(C) 1:lfl to €iQ 1=1ereent of the aYera,ge reiml=Jarsement Fate, as of July 1, 1991, plus BBY iaflat:ieR 
adj1:1stment provi8e8, fer eat=e fJfOYieleS in a i=egionW. treatffient eeHter fer reeij:Jients who haYe 
Le,cel I Beha1rier; er 

~ up to the amount the commissioner would pay, as of July 1, 1991, plus any inflation 
adjustment provided for home care services, for care provided in a regional treatment center for 
recipients referred to the comrmss1oner by a regional treatment center preadmission evaluation 
team. For purposes of this clause, home care services means all services provided in the home or 
community that would be included in the payment to a regional treatment center; or 

~ (D) up to the amount medical assistance would reimburse for facility care for recipients 
referredto the commissioner by a preadmission screening team established under section 
256B.0911 or 256B.092; and 

tB @ a reasonable amount of time for the aeeessafy provision of nursing supervision of 
personal care services. 

(ii) The number of direct care hours shall be determined according to the annual cost report 
submitted to the department by nursing facilities. The average number of direct care hours, as 
estaellshed ay May 1, 199:2 for the report year 1993, as established by July 11, 1994, shall be 
calculated and incorporated into the home care limits on July 1, ~ 1996. These limits shall be 
calculated to the nearest quarter hour. --

(iii) The home care rating shall be determined by the commissioner or the commissioner's 
designee based on information submitted to the commissioner by the pePseaal eape pPe,·ideP 
county eublic health nurse on forms specified by the commissioner. The home care rating shall be 
a combmat1on of current assessment tools developed under sections 256B.0911 and 256B.501 
with aR aelelitioa for seiz:1::1re aeth•i~• tRat 1,dll assess the frequeney and se1.terity of seiaire ae~vity 
and with adjustments, additions, and clarifications that are necessary to reflect the needs and 
conditions of ehildfea aad aeaelderly adlilts recipients who need home care. The commissioner 
shall establish these forms and protocols under this section and shall 12se the advisoey gPeHfl 
estaelished ia seetioa 2§~RQ1, s12adiYisioa 1~. fop eoas12ltatioa ia estaelishiag the fomis and 
flPOtoeols ay OeteaeF 1, 1991 and shall use an adviso rou , includin re resentatives of 
recipients, providers, and counties, or consultation m esta 1s ing and revising the orms an 
protocols. 

(iv) A recipient shall qualify as having complex medical needs if the care required is difficult to 
perform and because of recipient's medical condition requires more time than community-based 
standards allow or requires more skill than would ordinarily be required and the recipient needs or 
has one or more of the following: 

(A) daily tube feedings; 

(B) daily parenteral therapy; 

(C) wound or decubiti care; 

(D) postural drainage, percussion, nebulizer treatments, suctioning, tracheotomy care, oxygen, 
mechanical ventilation; 

(E) catheterization; 

(F) ostomy care; 
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(G) quadriplegia; or 

(H) other comparable medical conditions or treatments the commissioner determines would 
otherwise require institutional care. 

(,·) A reeif1ient shall qualify as ha·,ing Le,·el I beha¥ier if there is reasenablc Sllflflerling 
e¥idenec that the reeil'ient ellhibits, er that witheut Sllf1CF¥isien, ebscrvatien, er redireetien weuld 
Cllhibit, enc er mere ef the fellewing bcha·,iers that eausc, er ha>,c the l'etcntial te eausc: 

(A) injury te his er her ewn bedy; 

(B) f'hysieal injury te ether l'eef1le; er 

(C) destruetien ef l'f81'erty. 

(vi) Time autherized fer l'ersenal eare relating te Lc•,•el I behavier in subelause (v), items (A) te 
(C), shall be based en the l'reaietability, frc(J11eney, and ameunt ef intenentien FC(Jllircd. 

(vii) A reeil'icnt shall qualify as ha·,ing Le,·el II behavier if the reeil'ient Cllhibits en a daily 
basis enc or more of the felloviing beha·,iors that interfere with the eoffif1lction of f1Crsenal eare 
serviees under subdiYision 4, flaragraph (a): 

(A) 11n11s11al er FCf1etitive habits; 

(B) withdrawn behavier; er 

(C) offcnsi,·e behavior. 

('.'Hi) A reeil'ient with a home eare rating of Le·,el II behavior in suhelause (¥ii), items (A) to 
(C), shall be rated as eoml'arahlc to a reeil'ient with eoffil'lell medieal needs under subelause (i•,). 
If a reeil'ient has beth eeffil'ICll medieal needs and Level II behavier, the heme eare rating shall he 
the neJ<t eeffil'le" eategory Ill' te the ma..imum rating under subelause (i), item (B). 

(3) [PRIVATE DUTY NURSING SERVICES.] All private duty nursing services shall be prior 
authorized by the commissioner or the commissioner's designee. Prior authorization for private 
duty nursing services shall be based on medical necessity and cost-effectiveness when compared 
with alternative care options. The commissioner may authorize medically necessary private duty 
nursing services in quarter-hour units when: 

(i) the recipient requires more individual and continuous care than can be provided during a 
nurse visit; or 

(ii) the cares are outside of the scope of services that can be provided by a home health aide or 
personal care assistant. 

The commissioner may authorize: 

(A) up to two times the average amount of direct care hours provided in nursing facilities 
statewide for case mix classification "K" as established by the annual cost report submitted to the 
department by nursing facilities in May 1992; 

(B) private duty nursing in combination with other home care services up to the total cost 
allowed under clause (2); 

(C) up to 16 hours per day if the recipient requires more nursing than the maximum number of 
direct care hours as established in item (A) and the recipient meets the hospital admission criteria 
established under Minnesota Rules, parts 9505.0500 to 9505.0540. 

The commissioner may authorize up to 16 hours per day of medically necessary private duty 
nursing services or up to 24 hours per day of medically necessary private duty nursing services 
until such time as the commissioner is able to make a determination of eligibility for recipients 
who are cooperatively applying for home care services under the community alternative care 
program developed under section 256B.49, or until it is determined by the appropriate regulatory 
agency that a health benefit plan is or is not required to pay for appropriate medically necessary 
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health care services. Recipients or their representatives must cooperatively assist the 
commissioner in obtaining this determination. Recipients who are eligible for the community 
alternative care program may not receive more hours of nursing under this section than would 
otherwise be authorized under section 256B.49. 

(4) [VENTILATOR-DEPENDENT RECIPIENTS.] If the recipient is ventilator-dependent, the 
monthly medical assistance authorization for home care services shall not exceed what the 
commissioner would pay for care at the highest cost hospital designated as a long-term hospital 
under the Medicare program. For purposes of this clause, home care services means all services 
provided in the home that would be included in the payment for care at the long-term hospital. 
"Ventilator-dependent" means an individual who receives mechanical ventilation for life support 
at least six hours per day and is expected to be or has been dependent for at least 30 consecutive 
days. 

W ill [PRIOR AUTHORIZATION; TIME LIMITS.] The commissioner or the 
commissioner's designee shall determine the time period for which a prior authorization shall be 
effective. If the recipient continues to require home care services beyond the duration of the prior 
authorization, the home care provider must request a new prior authorization threugh the preeess 
deserihed ahm•e. Under no circumstances, other than the exceptions in suhdi'lisioa 3, paragraph 
W !I>}, shall a prior authorization be valid prior to the date the commissioner receives the request 
or for more than 12 months. A recipient who appeals a reduction in previously authorized home 
care services may continue previously authorized services, other than temporary services under 
paragraph ~ (h), pending an appeal under section 256.045. The commissioner must provide a 
detailed explanation of why the authorized services are reduced in amount from those requested 
by the home care provider. 

W {g} [APPROVAL OF HOME CARE SERVICES.] The commissioner or the 
commissioner's designee shall determine the medical necessity of home care services, the level of 
caregiver according to subdivision 2, and the institutional comparison according to this 
subdivision, the cost-effectiveness of services, and the amount, scope, and duration of home care 
services reimbursable by medical assistance, based on the assessment, the care plan, the 
recipient's age, the cost of services, the recipient's medical condition, and diagnosis or disability. 
The commissioner may publish additional criteria for determining medical necessity according to 
section 256B.04. 

~ (h) [PRIOR AUTHORIZATION REQUESTS; TEMPORARY SERVICES.] Pra,,idefS The 
agencynurse, the independently enrolled private duty nurse, or county public health nurse may 
request a temporary authorization for home care services by telephone. The commissioner may 
approve a temporary level of home care services based on the assessment and service or care plan 
information prnvided by aa apprepriatel)' lieeased m1rse. Authorization for a temporary level of 
home care services including nurs_e . supervis.iOII is limited to the time specified by the 
commissioner, but shall not exceed 45 days, unless extended because the county public health 
nurse has not completed the required assessment and service plan, or the commissioner's 
determination has not been made. The level of services authorized under this provision shall have 
no bearing on a future prior authorization. 

(:ff (i) [PRIOR AUTHORIZATION REQUIRED IN FOSTER CARE SETTING.] Home care 
services provided in an adult or child foster care setting must receive prior authorization by the 
department according to the limits established in paragraph W (a). 

The commissioner may not authorize: 

(1) home care services that are the responsibility of the foster care provider under the terms of 
the foster care placement agreement and administrative rules; 

(2) peFSoaal eare serviees whea the fester eare lieease helder is alse the peFSeaal eare previder 
er peFSoaal eare assistaat ualess the reeipieat eaa direet the reeipieet' s owa eare, or ease 
maaagemellt is provided as reEjuired ia seetiea 25@.0(;21}, subdivisiea 19a; 

(3) peFSoaal eare serviees whea the respoasihle party is aa employee of, or uader eoatraet with, 
er has any direet er iadireel fmaaeial relatioaship with the persoaal eare pre'lider er perseaal eare 
assistaat, ualess ease maaagemeat is provided as reEjuired ia seetiea 25(;8.0(;25, subdivisiea 19a; 
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f41 home care services when the number of foster care residents is greater than four ueless the 
cauety res130nsible fur the reci13ient' s fester 13lacement maae the 13lacemenl 13ri0r ta A13ril 1, 1992, 
re<juesls that heme care services be jlF0'liaea, ana case management is jlF0'iiaea as re<juirea in 
sectien 2561l .9625, subaivisian 19a; or 

f3j (3) home care services when combined with foster care payments, other than room and 
board payments 13lus the cast af heme ana cafflffillnity basea 'Naiverea ser'lices unless the casts af 
heme care services ana waive,ea services are cambinea ana managea 1maer the wai'ler 13ragram, 
that exceed the total amount that public funds would pay for the recipient's care in a medical 
institution, 

Sec. 56. Minnesota Statutes 1994, section 256B.0628, subdivision 2, is amended to read: 

Subd. 2. [DUTIES.] (a) The commissioner may contract with or employ qualified registered 
nurses and necessary support staff, or contract with qualified agencies, to provide home care prior 
auth?rization and review services for medical assistance recipients who are receiving home care 
services. 

(b) Reimbursement for the prior authorization function shall be made through the medical 
assistance administrative authority. The state shall pay the nonfederal share. The functions will be 
to: 

(1) assess the recipient's individual need for services required to be cared for safely in the 
community; 

(2) ensure that a eare service plan that meets the recipient's needs is developed by the 
appropriate agency or individual; 

(3) ensure cost-effectiveness of medical assistance home care services; 

( 4) recommend the approval or denial of the use of medical assistance funds to pay for home 
care services when heme care ser'lices ei<eeea threshelas establishea by the eamrnissiener unaer 
.Minnesata Rules, 13arts 9595.9179 te 9595.9475; 

(5) reassess the recipient's need for and level of home care services at a frequency determined 
by the commissioner; and 

(6) conduct on-site assessments when determined necessary by the commissioner and 
recommend changes to care plans that will provide more efficient and appropriate home care. 

( c) In addition, the commissioner or the commissioner's designee may: 

(I) review eare service plans and reimbursement data for utilization of services that exceed 
community-based standards for home care, inappropriate home care services, medical necessity, 
home care services that do not meet quality of care standards, or unauthorized services and make 
appropriate referrals within the department or to other appropriate entities based on the findings; 

(2) assist the recipient in obtaining services necessary to allow the recipient to remain safely in 
or return to the community; 

(3) coordinate home care services with other medical assistance services under section 
256B.0625; 

(4) assist the recipient with problems related to the provision of home care services; and 

(5) assure the quality of home care services. 

(d) For the purposes of this section, "home care services" means medical assistance services 
defined under section 256B .0625, subdivisions 6a, 7, and I 9a. 

Sec. 57. Minnesota Statutes 1994, section 256B.091 l, subdivision 2, is amended to read: 

Subd. 2. [PERSONS REQUIRED TO BE SCREENED; EXEMPTIONS.] All applicants to 
Medicaid certified nursing facilities must be screened prior to admission, regardless of income, 
assets, or funding sources, except the following: 
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(]) patients who, having entered acute care facilities from certified nursing facilities, are 
returning to a certified nursing facility; 

(2) residents transferred from other certified nursing facilities located within the state of 
Minnesota; 

(3) individuals who have a contractual right to have their nursing facility care paid for 
indefinitely by the veteran's administration; 0f 

( 4) individuals who are enrolled in the Ebenezer/Group Health social health maintenance 
organization project, or enrolled in a demonstration project under section 256B.69, subdivision 18, 
at the time of application to a nursing home; or 

(5) individuals previously screened and currently being served under the alternative care 
program or under a home and community-based services waiver authorized under section 1915(c) 
of the Social Security Act. 

Regardless of the exemptions in clauses (2) to ( 4 ), persons who have a diagnosis or possible 
diagnosis of mental illness, mental retardation, or a related condition must be screened before 
admission unless the admission prior to screening is authorized by the local mental health 
authority or the local developmental disabilities case manager, or unless authorized by the county 
agency according to Public Law Number 101-508. 

Before admission to a Medicaid certified nursing home or boarding care home, all persons must 
be screened and approved for admission through an assessment process. The nursing facility is 
authorized to conduct case mix assessments which are not conducted by the county public health 
nurse under Minnesota Rules, part 9549.0059. The designated county agency is responsible for 
distributing the quality assurance and review form for all new applicants to nursing homes. 

Other persons who are not applicants to nursing facilities must be screened if a request is made 
for a screening. 

Sec. 58. Minnesota Statutes 1994, section 256B.0911, subdivision 2a, is amended to read: 

Subd. 2a. [SCREENING REQUIREMENTS.] Persons may be screened by telephone or in a 
face-to-face consultation. The screener will identify each individual's needs according to the 
following categories: (]) needs no face-to-face screening; (2) needs an immediate face-to-face 
screening interview; or (3) needs a face-to-face screening interview after admission to a certified 
nursing facility or after a return home. The screener shall confer with the screening team to ensure 
that the health and social needs of the individual are assessed. Persons who are not admitted to a 
Medicaid certified nursing facility must be screened within ten working days after the date of 
referral. Persons admitted on a nonemergency basis to a Medicaid certified nursing facility must 
be screened prior to the certified nursing facility admission. Persons admitted to the Medicaid 
certified nursing facility from the community on an emergency basis or from an acute care facility 
on a nonworking day must be screened the first working day after admission and the reason for the 
emergency admission must be certified by the attending physician in the person's medical record. 

Sec. 59. Minnesota Statutes 1994, section 256B.0911, subdivision 3, is amended to read: 

Subd. 3. [PERSONS RESPONSIBLE FOR CONDUCTING THE PREADMISSION 
SCREENING.] (a) A local screening team shall be established by the county board of 
commissioners. Each local screening team shall consist of screeners who are a social worker and a 
public health nurse from their respective county agencies. If a county does not have a public health 
nurse available, it may request approval from the commissioner to assign a county registered nurse 
with at least one year experience in home care to participate on the team. The screening team 
members must confer regarding the most appropriate care for each individual screened. Two or 
more counties may collaborate to establish a joint local screening team or teams. 

(b) In assessing a person's needs, screeners shall have a physician available for consultation 
and shall consider the assessment of the individual's attending physician, if any. The individual's 
physician shall be included if the physician chooses to participate. Other personnel may be 
included on the team as deemed appropriate by the county agencies. 
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Sec. 60. Minnesota Statutes 1994, section 256B.0911, subdivision 4, is amended to read: 

Subd. 4. [RESPONSIBILITIES OF THE COUNTY AND THE SCREENING TEAM.] (a) The 
county shall: 

(1) provide information and education to the general public regarding availability of the 
preadmission screening program; 

(2) accept referrals from individuals, families, human service and health professionals, and 
hospital and nursing facility personnel; 

(3) assess the health, psychological, and social needs of referred individuals and identify 
services needed to maintain these persons in the least restrictive environments; 

( 4) determine if the individual screened needs nursing facility level of care; 

(5) assess specialized service needs based upon an evaluation by: 

(i) a qualified independent mental health professional for persons with a primary or secondary 
diagnosis of a serious mental illness; and 

(ii) a qualified mental retardation professional for persons with a primary or secondary 
diagnosis of mental retardation or related conditions. For purposes of this clause, a qualified 
mental retardation professional must meet the standards for a qualified mental retardation 
professional in Code of Federal Regulations, title 42, section 483.430; 

(6) make recommendations for individuals screened regarding cost-effective community 
services which are available to the individual; 

(7) make recommendations for individuals screened regarding nursing home placement when 
there are no cost-effective community services available; 

(8) develop an individual's community care plan and provide follow-up services as needed; and 

(9) prepare and submit reports that may be required by the commissioner of human services. 

(b) The screener shall document that the most cost-effective alternatives available were offered 
to the individual or the individual's legal representative. For purposes of this section, 
"cost-effective alternatives" means community services and living arrangements that cost the same 
or less than nursing facility care. 

( c) Screeners shall adhere to the level of care criteria for admission to a certified nursing 
facility established under section 144.072 I. 

( d) For persons who are eligible for medical assistance or who would be eligible within 180 
days of admission to a nursing facility and who are admitted to a nursing facility, the nursing 
facility must include a screener or the case manager in the discharge planning process for those 
individuals who the team has determined have discharge potential. The screener or the case 
manager must ensure a smooth transition and follow-up for the individual's return to the 
community. 

Screeners shall cooperate with other public and private agencies in the community, in order to 
offer a variety of cost-effective services to the disabled and elderly. The screeners shall encourage 
the use of volunteers from families, religious organizations, social clubs, and similar civic and 
service organizations to provide services. 

Sec. 61. Minnesota Statutes 1994, section 256B.0911, subdivision 7, is amended to read: 

Subd. 7. [REIMBURSEMENT FOR CERTIFIED NURSING FACILITIES.] (a) Medical 
assistance reimbursement for nursing facilities shall be authorized for a medical assistance 
recipient only if a preadmission screening has been conducted prior to admission or the local 
county agency has authorized an exemption. Medical assistance reimbursement for nursing 
facilities shall not be provided for any recipient who the local screener has determined does not 
meet the level of care criteria for nursing facility placement or, if indicated, has not had a level II 
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PASARR evaluation completed unless an admission for a recipient with mental illness is approved 
by the local mental health authority or an admission for a recipient with mental retardation or 
related condition is approved by the state mental retardation authority. The county preadmission 
screening team may deny certified nursing facility admission using the level of care cntena 
establ r section 144.07 d den medic · ce reimbursement for certified 
nurs1 e m a cert1 1 ac1 1t or cert1 1 

were l!J9 l, 199 . Persons receivmg services under sec 13, 
subdivisions I to 14, or 6B. 15 w r a sessed and found to not meet the !eve of care 
criteria for admiss1 or certified boardin care home ma no Ion er 
receive the · ssioner shall make a request to the health care 
financmg wing screening team approval of Medicaid payments for 
certified nursing facility care. An individual has a choice and makes the final decision between 
nursing facility placement and community placement after the screening team's recommendation, 
except as provided in paragraphs (b) and ( c ). 

(b) The local county mental health authority or the state mental retardation authority under 
Public Law Numbers 100-203 and 101-508 may prohibit admission to a nursing facility, if the 
individual does not meet the nursing facility level of care criteria or needs specialized services as 
defined in Public Law Numbers 100-203 and 101-508. For purposes of this section, "specialized 
services" for a person with mental retardation or a related condition means "active treatment" as 
that term is defined in Code of Federal Regulations, title 42, section 483.440(a)(l). 

( c) Upon the receipt by the commissioner of approval by the Secretary of Health and Human 
Services of the waiver requested under paragraph (a), the local screener shall deny medical 
assistance reimbursement for nursing facility care for an individual whose Jong-term care needs 
can be met in a community-based setting and whose cost of community-based home care services 
is less than 75 percent of the average payment for nursing facility care for that individual's case 
mix classification, and who is either: 

(i) a current medical assistance recipient being screened for admission to a nursing facility; or 

(ii) an individual who would be eligible for medical assistance within 180 days of entering a 
nursing facility and who meets a nursing facility level of care. 

(d) Appeals from the screening team's recommendation or the county agency's final decision 
shall be made according to section 256.045, subdivision 3. 

Sec. 62. [256B.0912] [ALTERNATIVE CARE AND WAIVERED SERVICE PROGRAMS.] 

Subdivision I. [RESTRUCTURING PLAN.] By Janu'\ir I, 1996, the commissioner shall 
p!<'Sent a plan to the legislature to restructure admimstralion o the altemat,ve_care, elderly waiver, 
and disabled waiver programs. The plan must demonstrate cost neutrality and provide counlies 
with the flexibilit authority, and accountab1ht to administer home mmumty-based service 

ro rams withi - ort this Joe am adminfatralion, the 
comrmss10ner care 1na nun1strat10n to assure 
flexibility to e_ _ ___ and dis ivers as Jong as cost 
neutrality is mamtained. 

Subd. 2. [WAIVER PROGRAM MODIFICATIONS.] The commissioner of human services 
shall make the followin modifications in medical assistance waiver- ro rams, effeclive for 
services rendered after June 30, l 99~_or, if necessary, after ederal approval 1s granted: 

(a) The community alternatives for disabled individuals _w_aiver sha!l: 

(I) if medical supplies and equipment oradapt_ati<Jns are or will be purchased for a waiver 
services rec1 1ent, allow the roralin of costs on a month!VDasis throu bout the ear m which 
they lll"~puJchased. I the monthly cost of a recipient's other waivered services exceeds the 
monthly limit established in this paragraph, the annual cost of the waivered services shall be 
determined. In this event, the annual cost of waivered services shall not exceed 12 times the 
iiionthiy liniit calculated in this paragraph; 
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(2) require client reassessments once every 12 months; 

(3) permit the purchase of supplies and equipment costing $150 or less without prior approval 
of the commissioner of human services. A count is not re uired to contract with a rovider of 
supplies and equipment if the monthly cost of supplies and equipment is less than 250; and 

( 4) allow the implementation of care plans without the approval of the county of financial 
responsibility when the client receives services from another county. 

(b) The traumatic brain injury waiver shall: 

(I) require client reassessments once every 12 months; 

(2) permit the purchase of supplies and equipment costing $250 or less without having a 
contract with the supplier; and 

(3) allow the implementation of care plans without the approval of the county of financial 
responsibility when the client receives services from another county. 

Sec. 63. Minnesota Statutes 1994, section 256B.0913, subdivision 4, is amended to read; 

Subd. 4. [ELIGIBILITY FOR FUNDING FOR SERVICES FOR NONMEDICAL 
ASSISTANCE RECIPIENTS.] (a) Funding for services under the alternative care program is 
available to persons who meet the following criteria: 

(I) the person has been screened by the county screening team or, if previously screened and 
served under the alternative care program, assessed by the local county social worker or public 
health nurse; 

(2) the person is age 65 or older; 

(3) the person would be financially eligible for medical assistance within 180 days of admission 
to a nursing facility; 

( 4) the person meets the asset transfer requirements of the medical assistance program; 

(5) the screening team would recommend nursing facility admission or continued stay for the 
person if alternative care services were not available; 

( 6) the person needs services that are not available at that time in the county through other 
county, state, or federal funding sources; and 

(7) the monthly cost of the alternative care services funded by the program for this person does 
not exceed 75 percent of the statewide average monthly medical assistance payment for nursing 
facility care at the individual's case mix classification to which the individual would be assigned 
under Minnesota Rules, parts 9549.0050 to 9549.0059. If medical supplies and equipment or 
adaptations are or will be purchased for an alternati_ve care services recipient, the costs may be 
prorated on a monthly basis throughout the year in which they are purchased. If the monthly cost 
of a recipient's other alternative care services exceeds the monthly limit established in this 
paragraph, the annual cost of the alternative care services shall be determined. In this event, the 
annual cost of alternative care services shall not exceed 12 times the monthly limit calculated in 
this paragraph. · ~--

(b) Individuals who meet the criteria in paragraph (a) and who have been approved for 
alternative care funding are called 180-day eligible clients. 

( c) The statewide average payment for nursing facility care is the statewide average monthly 
nursing facility rate in effect on July I of the fiscal year in which the cost is incurred, less the 
statewide average monthly income of nursing facility residents who are age 65 or older and who 
are medical assistance recipients in the month of March of the previous fiscal year. This monthly 
limit does not prohibit the 180-day eligible client from paying for additional services needed or 
desired. 

(d) In determining the total costs of alternative care services for one month, the costs of all 
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services funded by the alternative care program, including supplies and equipment, must be 
included. 

( e) Alternative care funding under this subdivision is not available for a person who is a 
medical assistance recipient or who would be eligible for medical assistance without a spenddown 
if the J"efsaa aJl!'lied, unless authorized by the commissioner. A person whose application for 
meclical assistance is being processed may be served under the alternative care program for a 
period up to 60 days. If the individual is found to be eligible for medical assistance, the county 
must bill medical assistance from the date the individual was found eligible for the medieal 
assistaaee services J"fO''ided that aFe reimbursable under the elderly waiver program. 

(f) Alternative care funding is not available for a person who resides in a licensed nursing home 
or boarding care home, except for case management services which are being provided in support 
of the discharge planning process. 

Sec. 64. Minnesota Statutes 1994, section 256B.0913, subdivision 5, is amended to read: 

Subd. 5. [SERVICES COVERED UNDER ALTERNATIVE CARE.] (a) Alternative care 
funding may be used for payment of costs of: 

(!) adult foster care; 

(2) adult day care; 

(3) home health aide; 

(4) homemaker services; 

(5) personal care; 

(6) case management; 

(7) respite care; 

(8) assisted living; 

(9) residential care services; 

(JO) care-related supplies and equipment; 

(11) meals delivered to the home; 

(12) transportation; 

( 13) skilled nursing; 

( 14) chore services; 

(] 5) companion services; 

(16) nutrition services; and 

(17) training for direct informal caregivers. 

(b) The county agency must ensure that the funds are used only to supplement and not supplant 
services available through other public assistance or services programs. 

(c) Unless specified in statute, the service standards for alternative care services shall be the 
same as the service standards defined in the elderly waiver. Persons or agencies must be employed 
by or under a contract with the county agency or the public health nursing agency of the local 
board of health in order to receive funding under the alternative care program. 

( d) The adult foster care rate shall be considered a difficulty of care payment and shall not 
include room and board. The adult foster care daily rate shall be negotiated between the county 
agency and the foster care provider. The rate established under this section shall not exceed 75 
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percent of the state average monthly nursing home payment for the case mix classification to 
which the individual receiving foster care is assigned, and it must allow for other alternative care 
services to be authorized by the case manager. 

( e) Personal care services may be provided by a personal care provider organization. A county 
agency may contract with a relative of the client to provide personal care services, but must ensure 
nursing supervision. Covered personal care services defined in section 256B.0627, subdivision 4, 
must meet applicable standards in Minnesota Rules, part 9505.0335. 

(f) Costs for supplies and equipment that exceed $150 per item per month must have prior 
approval from the commissioner. A county may use alternative care funds to purchase supplies 
and equipment from a non-Medicaid certified vendor if the cost for the items is less than that of a 
Medicaid vendor. A count is not re uired to contract with a rovider of su lies and e ui ment if 
the monthly cost of the supplies and equipment is less than 250. 

(g) For purposes of this section, residential care services are services which are provided to 
individuals living in residential care homes. Residential care homes are currently licensed as board 
and lodging establishments and are registered with the department of health as providing special 
services. Residential care services are defined as "supportive services" and "health-related 
services." "Supportive services" means the provision of up to 24-hour supervision and oversight. 
Supportive services includes: (]) transportation, when provided by the residential care center only; 
(2) socialization, when socialization is part of the plan of care, has specific goals and outcomes 
established, and is not diversional or recreational in nature; (3) assisting clients in setting up 
meetings and appointments; (4) assisting clients in setting up medical and social services; (5) 
providing assistance with personal laundry, such as carrying the client's laundry to the laundry 
room. Assistance with personal laundry does not include any laundry, such as bed linen, that is 
included in the room and board rate. Health-related services are limited to minimal assistance with 
dressing, grooming, and bathing and providing reminders to residents to take medications that are 
self-administered or providing storage for medications, if requested. Individuals receiving 
residential care services cannot receive both personal care services and residential care services. 

(h) For the purposes of this section, "assisted living" refers to supportive services provided by a 
single vendor to clients who reside in the same apartment building of three or more units. Assisted 
living services are defined as up to 24-hour supervision, and oversight, supportive services as 
defined in clause (1), individualized home care aide tasks as defined in clause (2), and 
individualized home management tasks as defined in clause (3) provided to residents of a 
residential center living in their units or apartments with a full kitchen and bathroom. A full 
kitchen includes a stove, oven, refrigerator, food preparation counter space, and a kitchen utensil 
storage compartment. Assisted living services must be provided by the management of the 
residential center or by providers under contract with the management or with the county. 

(I) Supportive services include: 

(i) socialization, when socialization is part of the plan of care, has specific g"oals and outcomes 
established, and is not diversional or recreational in nature; 

(ii) assisting clients in setting up meetings and appointments; and 

(iii) providing transportation, when provided by the residential center only. 

Individuals receiving assisted living services will not receive both assisted living services and 
homemaking or personal care services. Individualized means services are chosen and designed 
specifically for each resident's needs, rather than provided or offered to all residents regardless of 
their illnesses, disabilities, or physical conditions. 

(2) Home care aide tasks means: 

(i) preparing modified diets, such as diabetic or low sodium diets; 

(ii) reminding residents to take regularly scheduled medications or to perform exercises; 

(iii) household chores in the presence of technically sophisticated medical equipment or 
episodes of acute illness or infectious disease; 
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(iv) household chores when the resident's care requires the prevention of exposure to infectious 
disease or containment of infectious disease; and 

(v) assisting with dressing, oral hygiene, hair care, grooming, and bathing, if the resident is 
ambulatory, and if the resident has no serious acute illness or infectious disease. Oral hygiene 
means care of teeth, gums, and oral prosthetic devices. 

(3) Home management tasks means: 

(i) housekeeping; 

(ii) laundry; 

(iii) preparation of regular snacks and meals; and 

(iv) shopping. 

A J3eFsoR's eligibility to fesiee iR the buileiRg must Rot be eeRtiRgeRt OR the J3eFSoR's 
aeeeJ3taaee Of use of the assistee liYiRg serviees. Assisted living services as defined in this section 
shall not be authorized in boarding and lodging establishments licensed according to sections 
157.01 to 157.031. 

(i) For the purposes of this section, reimbursement for assisted living services and residential 
care services shall be maee by the leae ageRey to the veRSOf as a monthly rate negotiated with and 
authorized by the county agency. The rate shall not exceed the nonfederal share of the greater of 
either the statewide or any of the geographic groups' weighted average monthly medical 
assistance nursing facility payment rate of the case mix resident class to which the 180-day 
eligible client would be assigned under Minnesota Rules, parts 9549.0050 to 9549.0059, ei<eej'lt. 
For alternative care assisted living projects established under Laws 1988, chapter 689, article 2, 
section 256, whese monthly rates may not exceed 65 percent of eftheF the greater of either 
statewide or any of the geographic groups' weighted average monthly medical assistance nursing 
facility payment rate of the case mix resident class to which the 180-day eligible client would be 
assigned under Minnesota Rules, parts 9549.0050 to 9549.0059. The rate may not cover rent and 
direct food costs. 

fB ill For purposes of this section, companion services are defined as nonmedical care, 
supervision and oversight, provided to a functionally impaired adult. Companions may assist the 
individual with such tasks as meal preparation, laundry and shopping, but do not perform these 
activities as discrete services. The provision of companion services does not entail hands-on 
medical care. Providers may also perform light housekeeping tasks which are incidental to the care 
and supervision of the recipient. This service must be approved by the case manager as part of the 
care plan. Companion services must be provided by individuals or nonprofit organizations who are 
under contract with the local agency to provide the service. Any person related to the waiver 
recipient by blood, marriage or adoption cannot be reimbursed under this service. Persons 
providing companion services will be monitored by the case manager. 

@ (k) For purposes of this section, training for direct informal caregivers is defined as a 
classroom or home course of instruction which may include: transfer and lifting skills, nutrition, 
personal and physical cares, home safety in a home environment, stress reduction and 
management, behavioral management, long-term care decision making, care coordination and 
family dynamics. The training is provided to an informal unpaid caregiver of a 180-day eligible 
client which enables the caregiver to deliver care in a home setting with high levels of quality. The 
training must be approved by the case manager as part of the individual care plan. Individuals, 
agencies, and educational facilities which provide caregiver training and education will be 
monitored by the case manager. 

Sec. 65. Minnesota Statutes 1994, section 256B.0913, subdivision 8, is amended to read: 

Subd. 8. [REQUIREMENTS FOR INDIVIDUAL CARE PLAN.]~ The case manager shall 
implement the plan of care for each 180-day eligible client and ensure that a client's service needs 
and eligibility are reassessed at least every ~ 12 months. The plan shall include any services 
prescribed by the individual's attending physician as necessary to allow the individual to remain in 
a community setting. In developing the individual's care plan, the case manager should include the 
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use of volunteers from families and neighbors, religious organizations, social clubs, and civic and 
service organizations to support the formal home care services. The county shall be held hannless 
for damages or injuries sustained through the use of volunteers under this subdivision including 
workers' compensation liability. The lead agency shall provide documentation to the 
commissioner verifying that the individual's alternative care is not available at that time through 
any other public assistance or service program. The lead agency shall provide documentation in 
each individual's plan of care and to the commissioner that the most cost-effective alternatives 
available have been offered to the individual and that the individual was free to choose among 
available qualified providers, both public and private. The case manager must give the individual a 
ten-day written notice of any decrease in or termination of alternative care services. 

b If the coun administerin alternative care services is different than the count of financial 
responsibility, the care p an may be 1mplemente without the approval of e county o mancial 
respons1b11ity. 

Sec. 66. Minnesota Statutes 1994, section 256B.0913, subdivision 12, is amended to read: 

Subd. 12. [CLIENT PREMIUMS.] (a) A premium is required for all 180-day eligible clients to 
help pay for the cost of participating in the program. The amount of the premium for the 
alternative care client shall be determined as follows: 

( 1) when the alternative care client's income less recurring and predictable medical expenses is 
greater than the medical assistance income standard but less than 150 percent of the federal 
poverty guideline, and total assets are less than $6,000, the fee is zero; 

(2) when the alternative care client's income less recurring and predictable medical expenses is 
greater than 150 percent of the federal poverty guideline, and total assets are less than $6,000, the 
fee is 25 percent of the cost of alternative care services or the difference between 150 percent of 
the federal poverty guideline and the client's income less recurring and predictable medical 
expenses, whichever is less; and 

(3) when the alternative care client's total assets are greater than $6,000, the fee is 25 percent of 
the cost of alternative care services. 

For married persons, total assets are defined as the total marital assets less the estimated 
community spouse asset allowance, under section 256B.059, if applicable. For married persons, 
total income is defined as the client's income less the monthly spousal allotment, under section 
256B.058. 

All alternative care services except case management shall be included in the estimated costs 
for the purpose of determining 25 percent of the costs. 

The monthly premium shall be calculated and be !l8Yable ill Ille based on the cost of the first 
full month ill wltielt tile of alternative care services begil1 and shall continue unaltered ~ 
melltlts lllllil tile semiallllUal reassess111ellt unless lite aetual east ef se!'Viees falls eelew tile fee 
until the next reassessment is com leted or at the end of 12 months, whichever comes first. 
Premiums are due and payable eac month alternative care services are received unless e actual 
cost of the services is less than the premium. 

(b) The fee shall be waived by the commissioner when: 

(I) a person who is residing in a nursing facility is receiving case management only; 

(2) a person is applying for medical assistance; 

(3) a married couple is requesting an asset assessment under the spousal impoverishment 
provisions; 

(4) a person is a medical assistance recipient, but has been approved for alternative care-funded 
assisted living services; 

(5) a person is found eligible for alternative care, but is not yet receiving alternative care 
services; or 
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(6) a pefSeR is an aEklk fester eEH=e resideRt fer whem altemati¥e eat=e HlaEis are hei:Rg useEl te 
meet a 13oft:ieR ef the peFSoB' s medieal assista.Ree spencMowe, as at:1mori2eEl Hl subdivisioe 4; aad 

~ a person's fee under paragraph (a) is less than $25. 

(c) The county agency must collect the premium from the client and forward the amounts 
collected to the commissioner in the manner and at the times prescribed by the commissioner. 
Money collected must be deposited in the general fund and is appropriated to the commissioner 
for the alternative care program. The client must supply the county with the client's social security 
number at the time of application. If a client fails or refuses to pay the premium due, the county 
shall supply the commissioner with the client's social security number and other information the 
commissioner requires to collect the premium from the client The commissioner shall collect 
unpaid premiums using the revenue recapture act in chapter 270A and other methods available to 
the commissioner. The commissioner may require counties to inform clients of the collection 
procedures that may be used by the state if a premium is not paid. 

( d) The commissioner shall begin to adopt emergency or permanent rules governing client 
premiums within 30 days after July 1, 1991, including criteria for determining when services to a 
client must be terminated due to failure to pay a premium. 

Sec. 67. Minnesota Statutes 1994, section 256B.0913, subdivision 14, is amended to read: 

Subd. 14. [REIMBURSEMENT AND RATE ADJUSTMENTS.] (a) Reimbursement for 
expenditures for the alternative care services as approved by the client's case manager shall be 
through the invoice processing procedures of the department's Medicaid Management Information 
System (MMIS), e11ly with the &pjlfO','al ef the elie11t' s ease ma11ageF. To receive reimbursement, 
the county or vendor must submit invoices within 12Q Eiays 12 months following the mell!h date of 
service. The county agency and its vendors under contract shall not be reimbursed for services 
which exceed the county allocation. 

(b) If a county collects less than 50 percent of the client premiums due under subdivision 12, 
the commissioner may withhold up to three percent of the county's final alternative care program 
allocation determined under subdivisions 10 and 1 I. 

(c) Beginning July 1, 1991, the state will reimburse counties, up to the limits of state 
appropriations, according to the payment schedule in section 256.025 for the county share of costs 
incurred under this subdivision on or after January 1, 1991, for individuals who would be eligible 
for medical assistance within 180 days of admission to a nursing home. 

(d) For fiscal years beginning on or after July !, 1993, the commissioner of human services 
shall not provide automatic annual inflation adjustments for alternative care services. The 
commissioner of finance shall include as a budget change request in each biennial detailed 
expenditure budget submitted to the legislature under section 16A.11 annual adjustments in 
reimbursement rates for alternative care services based on the forecasted percentage change in the 
Home Health Agency Market Basket of Operating Costs, for the fiscal year beginning July 1, 
compared to the previous fiscal year, unless otherwise adjusted by statute. The Home Health 
Agency Market Basket of Operating Costs is published by Data Resources, Inc. The forecast to be 
used is the one published for the calendar quarter beginning January 1, six months prior to the 
beginning of the fiscal year for which rates are set. 

(e) The county shall negotiate individual rates with vendors and may be reimbursed for actual 
costs up to the greater of the county's current approved rate or 60 percent of the maximum rate in 
fiscal year 1994 and 65 percent of the maximum rate in fiscal year 1995 for each alternative care 
service. Notwithstanding any other rule or statutory provision to the contrary, the commissioner 
shall not be authorized to increase rates by an annual inflation factor, unless so authorized by the 
legislature. 

(f) On July 1, 1993, the commissioner shall increase the maximum rate for home delivered 
meals to $4.50 per meal. 

Sec. 68. Minnesota Statutes 1994, section 256B.0913, is amended by adding a subdivision to 
read: 
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Subd. 15. [SERVICE ALLOWANCE FUND AVAILABILITY. (a) Effective Jul 1 1996, the 
co · · e care funds for services t function c ns as 
def' 1v1s1on 3, clause . The c n 

ial allocation amount b e 

alloca 10ns s a e a 1usted periodically based h funct10n 
class A persons .. 

(b) Counties shall have the o · · · services, cash s · allowances, vouchers, or a 
combination o these optlo med in section 1 21, 
subdiv1S1on 3, clause (2). Hi funct10n c ass A services from the 
categones o services listed er sect10n 256B.0 , su 1v1s1on 5, except or case management 
services. 

c) If the allocatio · · ersons who · tive 
care services, the co e care serv n 
class A person but s ervices as ndi le. 

Sec. 69. Minnesota Statutes 1994, section 256B.0913, is amended by adding a subdivision to 
read: 

S EMENT RATE; ANOKA COUNTY.] Notwithstanding subdivision 
14, o the contr , for services rendered on or a 1, 
199 ors, and the comnussioner reimburse t or 
actual costs up to e ra e m e ec on December 31, 1995, plus the difference e ween at 
rate and the maximum allowed state rate for home health a1 e and homemaker services. 

Sec. 70. Minnesota Statutes 1994, section 256B.0915, subdivision 2, is amended to read: 

Subd. 2. [SPOUSAL IMPOVERISHMENT POLICIES.] The commissioner shall seek to 
amend the federal waiver and the medical assistance state plan to allow spousal impoverishment 
criteria as authorized iR Ceae ef ~eEleFal Regul0.1i0Rs, tifle U, seetiaR 43§.72e(l924) under United 
States Code, title 42, section 1396r-5, and as implemented in sections 256B.0575, 256B.058, and 
256B.059 ta Se &pt)lieel ta perseRs vlAe afe sereeneel aaEl 8eterm:ine8 te Reed a Rlirsing faeilit~• 
le,,el ef eaFe, except that the amendment shall seek to add to the personal needs allowance 
permitted in section 256B.0575, an amount equivalent to the group residential housing rate as set 
by section 2561.03, subd1v1S1on 5. 

Sec. 71. Minnesota Statutes 1994, section 256B.0915, subdivision 3, is amended to read: 

Subd. 3. [LIMITS OF CASES, RATES, REIMBURSEMENT, AND FORECASTING.] (a) 
The number of medical assistance waiver recipients that a county may serve must be allocated 
according to the number of medical assistance waiver cases open on July 1 of each fiscal year. 
Additional recipients may be served with the approval of the commissioner. 

(b) The monthly limit for the cost of waivered services to an individual waiver client shall be 
the statewide average payment rate of the case mix resident class to which the waiver client would 
be assigned under the medical assistance case mix reimbursement system. If medical sup:elies and 
e ui ment or ada tations are or will be urchased for an elder! waiver services reci 1ent, the 
costs ma be rorated on a mont asis throu hout the ear in wh1c the are urchased. Ififie 
month! cost of a reci ient s other waivere services exceeds the month! limit established m t 1s 
ara ra h, t e annual cost of the waivered services shall be determined. In this event, the annual 

cost o waivered services shall not exceed 12 times the monthly limit ca culated in this paragraph. 
The statewide average payment rate 1s calculated by determining the statewide average monthly 
nursing home rate, effective July I of the fiscal year in which the cost is incurred, less the 
statewide average monthly income of nursing home residents who are age 65 or older, and who 
are medical assistance recipients in the month of March of the previous state fiscal year. The 
annual cost divided b 12 of elder! or disabled waivered services for a erson who is a nursin 
foci I resident at t e time of re uestin a determmat10n of eligib1 Jty or elderly or 1sabled 
waivered services s a l not exceed the monthly payment for the resident class assigned under 
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Minnesota Rules, to 9549.0059, for · · · · · e 
res1 ent current y owmg costs must y 
costs for the waiver c 1ent: 

(I) cost of all waivered services, including extended medical supplies and equipment; and 

(2) cost of skilled nursing, home health aide, and personal care services reimbursable by 
medical assistance. 

( c) Medical assistance funding for skilled nursing services, home health aide, and personal care 
services for waiver recipients must . be approved by the case manager and included in the 
individual care plan. 

(d) Expenditures for extended medical supplies and equipment that cost over $150 per month 
for both the elderly waiver and the disabled waiver must have the comntlssioner' s prior approval. 
A · uired to contract with a ment if the month! cost 
o equipment is Jess an 

( e) For the fiscal year beginning on July 1, 1993, and for subsequent fiscal years, the 
comntlssioner of human services shall not provide automatic annual inflation adjustments for 
home and community-based waivered services. The comntlssioner of finance shall include as a 
budget change request in each biennial detailed expenditure budget submitted to the legislature 
under section 16A.11, annual adjustments in reimbursement rates for home and community-based 
waivered services, based on the forecasted percentage change in the Home Health Agency Market 
Basket of Operating Costs, for the fiscal year beginning July 1, compared to the previous fiscal 
year, unless otherwise adjusted by statute. The Home Health Agency Market Basket of Operating 
Costs is published by Data Resources, Inc. The forecast to be used is the one published for the 
calendar quarter beginning January I, six months prior to the beginning of the fiscal year for 
which rates are set. The adult foster care rate shall be considered a difficulty of care payment and 
shall not include room and board. 

(f) The adult foster care daily rate for the elderly and disabled waivers shall be negotiated 
between the county agency and the foster care provider. The rate established under this section 
shall not exceed the state average monthly nursing home payment for the case mix classification to 
which the individual receiving foster care is assigned, llftEI it; the rate must allow for other waiver 
and medical assistance home care services to be authorized by the case manager. 

(g) The assisted Jiving and residential care service rates for elderly and ElisaeleEI community 
alternatives for disabled individuals CADI) waivers shall be made to the vendor as a monthly rate 
negotiate wit t e county agency. e rate shall not exceed the nonfederal share of the greater of 
either the statewide or any of the geographic groups' weighted average monthly medical 
assistance nursing facility payment rate of the case mix resident class to which the elderly or 
disabled client would be assigned under Minnesota Rules, parts 9549.0050 to 9549.0059, ei,el!f)t 
For alternative care assisted living projects established under Laws I 988, chapter 689, article 2; 
section 256, whese monthly rates may not exceed 65 percent of the greater of either the statewide 
or any of the geographic groups' weighted average monthly medical assistance nursing facility 
payment rate for the case mix resident class to which the elderly or disabled client would be 
assigned under Minnesota Rules, parts 9549.0050 to 9549.0059. The rate may not cover direct rent 
or food costs. 

(h) The county shall negotiate individual rates with vendors and may be reimbursed for actual 
costs up to the greater of the county's current approved rate or 60 percent of the maximum rate in 
fiscal year 1994 and 65 percent of the maximum rate in fiscal year 1995 for each service within 
each program. 

(i) On July I, I 993, the comntlssioner shall increase the maximum rate for home-delivered 
meals to $4.50 per meal. 

(j) Reimbursement for the medical assistance recipients under the approved waiver shall be 
made from the medical assistance account through the invoice processing procedures of the 
department's Medicaid Management Information System (MMIS), only with the approval of the 
client's case manager. The budget for the state share of the Medicaid expenditures shall be 
forecasted with the medical assistance budget, and shall be consistent with the approved waiver. 
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(k) Beginning July 1, 1991, the state shall reimburse counties according to the payment 
schedule in section 256.025 for the county share of costs incurred under this subdivision on or 
after January 1, 1991, for individuals who are receiving medical assistance. 

Sec. 72. Minnesota Statutes 1994, section 256B.0915, is amended by adding a subdivision to 
read: 

Subd. 3a. [REIMBURSEMENT RATE; ANOKA COUNTY.] Notwithstanding subdivision 3, 
paragraph (h), or any other law to the contrary, for services rendered on or after January 1, 1996, 
Anoka county may pay vendors, and the commissioner shall reimburse the county, for actual costs 
up to the rate in effect on December 31, 1995, plus half the difference between that rate and the 
maximum allowed state rate for home health aide and homemaker services. 

Sec. 73. Minnesota Statutes 1994, section 256B.0915, subdivision 5, is amended to read: 

Subd. 5. [REASSESSMENTS FOR WAIVER CLIENTS.] A reassessment of a client served 
under the elderly or disabled waiver must be conducted at least every sil< 12 months and at other 
times when the case manager determines that there has been significant change in the client's 
functioning. This may include instances where the client is discharged from the hospital. 

Sec. 74. Minnesota Statutes 1994, section 256B.0915, is amended by adding a subdivision to 
read: 

Subd. 6. [IMPLEMENTATION OF CARE PLAN.] If the county administering waivered 
services is different than the county of financial responsibility, the care plan may be implemented 
without the approval of the county of financial responsibility. 

Sec. 75. Minnesota Statutes 1994, section 256B.093, subdivision 1, is amended to read: 

Subdivision I. [STATE TRAUMATIC BRAIN INWRY PROGRAM.] The commissioner of 
human services shall: 

(I) establish aad maintain .i statewide traumatic brain injury program; 

(2) desigaate a full time flOSition to supervise and coordinate services and policies for persons 
with traumatic brain injuries; 

(3) contract with qualified agencies or employ staff to provide statewide administrative case 
management and consultation; 

(4) establish mainlllin an advisory committee to provide recommendations in a ,eport reports to 
the commissioner regarding program and service needs of persons with traumatic brain injuries. 
The advisory committee shall consist of no less than ten members and no more than 30 members. 
The commissioner shall appoint all advisory committee members to one- or two-year terms and 
appoint one member as chair; ana 

(5) investigate the need for the development of rules or statutes for, 

~ the traumatic brain injury home and community-based services waiver; and 

(ii) traumatie brain injury se,viees not eovered by any othe, statute Of rule (6) investigate 
present and potential models of service coordination which can be delivered at the local level. 

Sec. 76. Minnesota Statutes 1994, section 256B.093, subdivision 2, is amended to read: 

Subd. 2. [ELIGIBILITY.] Persons eligible for traumatic brain injury administrative case 
management and consultation must be eligible medical assistance recipients who have traumatic or 
certain acquired brain injury and, 

(:-1-j are at risk of institutionalizatioll;---<'>f 

(2) e1<eeed limits established by the eommissione, m seetion 25til!.()(i21, subdivision 5, 
f'aFagFaflh (b). 
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Sec. 77. Minnesota Statutes 1994, section 256B.093, subdivision 3, is amended to read: 

Subd. 3. [TRAUMATIC BRAIN INWRY PROGRAM DUTIES.] The department shall fund 
administrative case management under this subdivision using medical assistance administrative 
funds. The traumatic brain injury program duties include: 

(I) assessiRg the fleFSeR' s iRdividual Reeds fer sef\·iees reeiuirod te fJre','eRt iRstitutieRaliasatie11; 

(2) eRsuri11g that a eare fJlaR that addresses the fleFSen' s Reeds is de•.•elefJed, ifRf)lemented, aRd 
memtered en aR 0ng0ing l,asis 1,y the af)fJrBf)riate ageRey er individual; 

(3) assisting the fJersen in 01,taimRg sef\·iees neeessary te allew the fJersoR 10 remain in the 
60fRfRUnity; 

(4) e00rdinatiRg heme eare serviees ·.vith ether rnedieal assistaRee serviees under seetieR 
25(38.%25; 

(5) ensuring af)flrBf)riate, aeeessihle, aRd eesl effeeth·e medieal assistaRee SCf\'iees; 

(<3) reeemrnending te the e0RHHissi0Rer the af)flrB•.'al er deRial ef the use ef rnedieal assistaRee 
flmds te flay fer heme eare serviees wheR heme eare SCf\'iees ei<eeed threshelds established 1,y the 
eeRHHissieRer under seetieR 25'3B.%21; 

(7) assistiRg the fleFseR with fJFBblems related te the fJfB'lisien ef heme eare SCf\'iees; 

(8) eRsuriRg the eiuality ef heme eare serviees; 

(9) reassessing the fJersen's need fe• aRd level ef heme eare seniees at a ffe(jUeney deteffRiRed 
l,y the eeRHHissiener; 

fl-0) ( 1) recommending to the commissioner the approval or denial of medical assistance funds 
to pay for out-of-state placements for traumatic brain injury services and in-state traumatic brain 
injury services provided by designated Medicare long-term care hospitals; 

f!--4 (2) coordinating the traumatic brain injury home and community-based waiver; aREi 

~ Q} approving traumatic brain injury waiver eligibility or care plans or both; 

( 4) providing ongoing technical assistance and consultation to county and facility case 
managers to facilitate care plan development for appropriate, accessible, and cost-effective 
medical assistance services; 

(5) providing technical assistance to promote statewide development of appropriate, accessible, 
and cost-effective medical assistance services and related policy; 

(6) providing training and outreach to facilitate access to appropriate home and 
community-based services to prevent institutionalization; 

(7) fac_ilitating appropriate admissions, continued stay review, discharges, and utilization 
review for neurobehavioral hospitals and other specialized institutions; 

(8) providing technical assistance on the use of prior authorization of home care services and 
coordination of these services with other medical assistance services; 

(9) developing a system for identification of nursing facility and hospital residents with 
traumatic brain injury to assist in long-term planning for medical assistance services. Factors will 
include, but are not limited to, number of individuals served, length of Sta)', services received, and 
barriers to community placement; and 

( IO) providing information, referral, and case consultation to access medical assistance services 
for recipients without a county or facility case manager. Direct access to this assistance may be 
limited due to the structure of the program. 

Sec. 78. Minnesota Statutes 1994, section 256B.093, is amended by adding a subdivision to 
read: 
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Subd. 3a. [TRAUMATIC BRAIN INJURY CASE MANAGEMENT SERVICES.] The annual 
a ro riation established under section 171.29, subdivision 2, ara ra h b , clause 5 , shall be 
used for traumatic brain in1ury program services t at mclude, but are not limite to: 

1 collaboratin with counties, roviders, and other ublic and rivate or anizations to ex and 
and strengthen ocal capacity or e 1venng needed services and supports, mcluding e orts to 
increase access to supportive residential housing options; 

(2) participating in planning and accessing services not otherwise covered in subdivision 3 to 
allow individuals to attain and maintam community-based services; 

( information, referr consultation to access health uman services 
for traumatic bra.in m ible for medical assist rrect access to 
this assistance may be nruted due o e s ructure o the program; a 

(4) collaborating on injury prevention efforts. 

Sec. 79. Minnesota Statutes 1994, section 256B.15, subdivision la, is amended to read: 

Subd. la. [ESTATES SUBJECT TO CLAIMS.] If a person receives any medical assistance 
hereunder, on the person's death, if single, or on the death of the survivor of a married couple, 
either or both of whom received medical assistance, the total amount paid for medical assistance 
rendered for the person and spouse shall be filed as a claim against the estate of the person or the 
estate of the surviving spouse in the court having jurisdiction to probate the estate. 

A claim shall be filed if medical assistance was rendered for either or both persons under one of 
the following circumstances: 

(a) the person was over~ 55 years of age, and received services under this chapter, excluding 
alternative care; -

(b) the person resided in a medical institution for six months or longer, received services under 
this chapter excluding alternative care, and, at the time of institutionalization or application for 
medical assistance, whichever is later, the person could not have reasonably been expected to be 
discharged and returned home, as certified in writing by the person's treating physician. For 
purposes of this section only, a "medical institution" means a skilled nursing facility, intermediate 
care facility, intermediate care facility for persons with mental retardation, nursing facility, or 
inpatient hospital; or 

(c) the person received general assistance medical care services under chapter 256D. 

The claim shall be considered an expense of the last illness of the decedent for the purpose of 
section 524.3-805. Any statute of limitations that purports to limit any county agency or the state 
agency, or both, to recover for medical assistance granted hereunder shall not apply to any claim 
made hereunder for reimbursement for any medical assistance granted hereunder. Notice of the 
claim shall be iven to all heirs and devisees of the decedent whose identit can be ascertained 
wit reasonable diligence. The notice must inc u e procedures and instructions for m mg an 
application for a hardship waiver under subdivision 5; time frames for submitting an application 
and determination; and information regardmg appeal rights and procedures. Counties are entitled 
to one-half of the nonfederal share of meclical assistance collections from estates that are directly 
attributable to county effort. 

Sec. 80. Minnesota Statutes 1994, section 256B.15, subdivision 2, is amended to read: 

Subd. 2. [LIMITATIONS ON CLAIMS.) The claim shall include only the total amount of 
medical assistance rendered after age ~ 55 or during a period of institutionalization described in 
subdivision I a, clause (b ), and the total amount of general assistance medical care rendered, and 
shall not include interest. Claims that have been allowed but not paid shall bear interest according 
to section 524.3-806, paragraph (d). A claim against the estate of a surviving spouse who did not 
receive medical assistance, for medical assistance rendered for the predeceased spouse, is limited 
to the value of the assets of the estate that were marital property or jointly owned property at any 
time during the marriage. 
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Sec. 81. Minnesota Statutes 1994, section 256B.15, is amended by adding a subdivision to read: 

Subd. 5. [UNDUE HARDSHIP.] Any person entitled to notice in subdivision la has a right to 
apply for waiver of the claim based upon undue hardsfup. Any claim ~ursuant to this section may 
be ful% or partial* waived because of undue hardsfup. Undue hards ip does not mclude action 
taken y the dece ent which divested or diverted assets m order to avoid estate recovery. Any 
waiver of a claim must benefit the person claimmg undue hardship. 

Sec. 82. Minnesota Statutes 1994, section 256B.19, subdivision lb, is amended to read: 

Subd. lb. [PORTION OF NONFEDERAL SHARE TO BE PAID BY GOVERNMENT 
HOSPITALS.] (a) In addition to the percentage contribution paid by a county under subdivision I, 
the governmental units designated in this subdivision shall be responsible for an additional portion 
of the nonfederal share of medical assistance costs attributable to them. For purposes of this 
subdivision, "designated governmental unit" means Hennepin county and the University of 
Minnesota For purposes of this subdivision, "public hospital" means the Hennepin County 
Medical Center and the University of Minnesota hospital. 

(b) From July I, 1993 through June 30, 1994, Hennepin county shall on a monthly basis 
transfer an amount equal to 1.8 percent of the public hospital's net patient revenues, excluding net 
Medicare revenue to the state Medicaid agency. 

(c) Effective July 1, 1994, each of the governmental units designated in paragraph (a) shall on a 
monthly basis transfer an amount equal to 1.8 percent of the public hospital's net patient revenues, 
excluding net Medicare revenue, to the state Medicaid agency. The base ~ear for determining this 
transfer amount shall be established according to section 256.9657, sub 1vis10n 4. 

( d) These sums shall be part of the designated governmental unit's portion of the nonfederal 
share of medical assistance costs, but shall not be subject to payback provisions of section 
256.025. 

Sec. 83. Minnesota Statutes 1994, section 256B.19, subdivision le, is amended to read: 

Subd. le. [ADDITIONAL PORTION OF NONFEDERAL SHARE.] In addition to any 
payment required under subdivision I b, Henne?in county aRe tfle YRivefsit~· ef MiRReseta shall be 
responsible for a monthly transfer payment of $1,000,000 $1,500,000, due before noon on the 15th 

• of each month and the University of Minnesota shall be reshonsible for a month~ansfer 
a ment of $500,000 due before noon on the 15th of each mont , begmnmg July 15, 1995. 

ese sums s a e part o e esignate governmenta urut s portion of the nonfederal share of 
medical assistance costs, but shall not be subject to payback provisions of section 256.025. 

Sec. 84. Minnesota Statutes 1994, section 256B.19, subdivision ld, is amended to read: 

Subd. ld. [PORTION OF NONFEDERAL SHARE TO BE PAID BY CERTAIN 
COUNTIES.] In addition to the percentage contribution paid by a county under subdivision 1, the 
governmental units designated in this subdivision shall be responsible for an additional portion of 
the nonfederal share of medical assistance cost. For purposes of this subdivision, "designated 
governmental unit" means the counties of Becker, Beltrami, Clearwater, Cook, Dodge, Hubbard, 
Itasca, Lake, Mal!eeFAeR, Pennington, Pipestone, Ramsey, St. Louis, Steele, Todd, Traverse, and 
Wadena. 

Beginning in 1994, each of the governmental units designated in this subdivision shall transfer 
before noon on May 31 to the state Medicaid agency an amount equal to the number of licensed 
beds in any nursing home owned and operated by the county, with the county named as licensee, 
multiplied by $5,723. If two or more counties own and operate a nursmg home, the payment shall 
be prorated. These sums shall be part of the designated governmental unit's portion of the 
nonfederal share of medical assistance costs, but shall not be subject to payback provisions of 
section 256.025. 

Sec. 85. Minnesota Statutes 1994, section 256B.431, subdivision 2b, is amended to read: 

Subd. 2b. [OPERATING COSTS, AFTER JULY I, 1985.] (a) For rate years beginning on or 
after July I, 1985, the commissioner shall establish procedures for determining per diem 
reimbursement for operating costs. 
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(b) The commissioner shall contract with an econometric firm with recognized expertise in and 
access to national economic change indices that can be applied to the appropriate cost categories 
when determining the operating cost payment rate. 

(c) The commissioner shall analyze and evaluate each nursing facility's cost report of allowable 
operating costs incurred by the nursing facility during the reporting year immediately preceding 
the rate year for which the payment rate becomes effective. 

( d) The commissioner shall establish limits on actual allowable historical operating cost per 
diems based on cost reports of allowable operating costs for the reporting year that begins October 
1, 1983, taking into consideration relevant factors including resident needs, geographic location, 
size of the nursing facility, and the costs that must be incurred for the care of residents in an 
efficiently and economically operated nursing facility. In developing the geographic groups for 
purposes of reimbursement under this section, the commissioner shall ensure that nursing facilities 
in any county contiguous to the Minneapolis-St Paul seven-county metropolitan area are included 
in the same geographic group. The limits established by the commissioner shall not be less, in the 
aggregate, than the 60th percentile of total actual allowable historical operating cost per diems for 
each group of nursing facilities established under subdivision 1 based on cost reports of allowable 
operating costs in the previous reporting year. For rate years beginning on or after July I, 1989, 
facilities lQcated in geographic group I as described in Minnesota Rules, part 9549.0052, on 
January 1, 1989, may choose to have the commissioner apply either the care related limits or the 
other operating cost limits calculated for facilities located in geographic group II, or both, if either 
of the limits calculated for the group II facilities is higher. The efficiency incentive for geographic 
group I nursing facilities must be calculated based on geographic group I limits. The phase-in must 
be established utilizing the chosen limits. For purposes of these exceptions to the geographic 
grouping requirements, the definitions in Minnesota Rules, parts 9549.0050 to 9549.0059 
(Emergency), and 9549.0010 to 9549.0080, apply. The limits established under this paragraph 
remain in effect until the commissioner establishes a new base period. Until the new base period is 
established, the commissioner shall adjust the limits annually using the appropriate economic 
change indices established in paragraph (e). In determining allowable historical operating cost per 
diems for purposes of setting limits and nursing facility payment rates, the commissioner shall 
divide the allowable historical operating costs by the actual number of resident days, except that 
where a nursing facility is occupied at less than 90 percent of licensed capacity days, the 
commissioner may establish procedures to adjust the computation of the per diem to an imputed 
occupancy level at or below 90 percent. The commissioner shall establish efficiency incentives as 
appropriate. The commissioner may establish efficiency incentives for different operating cost 
categories. The commissioner shall consider establishing efficiency incentives in care related cost 
categories. The commissioner may combine one or more operating cost categories and may use 
different methods for calculating payment rates for each operating cost category or combination of 
operating cost categories. For the rate year beginning on July 1, 1985, the commissioner shall: 

(I) allow nursing facilities that have an average length of stay of 180 days or less in their 
skilled nursing level of care, 125 percent of the care related limit and 105 percent of the other 
operating cost limit established by rule; and 

(2) exempt nursing facilities licensed on July 1, 1983, by the commissioner to provide 
residential services for the physically handicapped under Minnesota Rules, parts 9570.2000 to 
9570.3600, from the care related limits and allow 105 percent of the other operating cost limit 
established by rule. 

For the purpose of calculating the other operating cost efficiency incentive for nursing facilities 
referred to in clause (1) or (2), the commissioner shall use the other operating cost limit 
established by rule before application of the 105 percent. 

(e) The commissioner shall establish a composite index or indices by determining the 
appropriate economic change indicators to be applied to specific operating cost categories or 
combination of operating cost categories. 

(t) Each nursing facility shall receive an operating cost payment rate equal to the sum of the 
nursing facility's operating cost payment rates for each operating cost category. The operating cost 
payment rate for an operating cost category shall be the lesser of the nursing facility's historical 
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operating cost in the category increased by the appropriate index established in paragraph (e) for 
the operating cost category plus an efficiency incentive established pursuant to paragraph (d) or 
the limit for the operating cost category increased by the same index. If a nursing facility's actual 
historic operating costs are greater than the prospective payment rate for that rate year, there shall 
be no retroactive cost settle-up. In establishing payment rates for one or more operating cost 
categories, the commissioner may establish separate rates for different classes of residents based 
on their relative care needs. 

(g) The commissioner shall include the reported actual real estate tax liability or payments in 
lieu of real estate tax of each nursing facility as an operating cost of that nursing facility. 
Allowable costs under this subdivision for payments made by a nonprofit nursing facility that are 
in lieu of real estate taxes shall not exceed the amount which the nursing facility would have paid 
to a city or township and county for fire, police, sanitation services, and road maintenance costs 
had real estate taxes been levied on that property for those purposes. For rate years beginning on 
or after July I, 1987, the reported actual real estate tax liability or payments in lieu of real estate 
tax of nursing facilities shall be adjusted to include an amount equal to one-half of the dollar 
change in real estate taxes from the prior year. The commissioner shall include a reported actual 
special assessment, and reported actual license fees required by the Minnesota department of 
health, for each nursing facility as an operating cost of that nursing facility. For rate years 
beginning on or after July 1, 1989, the commissioner shall include a nursing facility's reported 
public employee retirement act contribution for the reporting year as apportioned to the 
care-related operating cost categories and other operating cost categories multiplied by the 
appropriate composite index or indices established pursuant to paragraph (e) as costs under this 
paragraph. Total adjusted real estate tax liability, payments in lieu of real estate tax, actual special 
assessments paid, the indexed public employee retirement act contribution, and license fees paid 
as required by the Minnesota department of health, for each nursing facility ( 1) shall be divided by 
actual resident days in order to compute the operating cost payment rate for this operating cost 
category, (2) shall not be used to compute the care-related operating cost limits or other operating 
cost limits established by the commissioner, and (3) shall not be increased by the composite index 
or indices established pursuant to paragraph ( e ), unless otherwise indicated in this paragraph. 

(h) For rate years beginning on or after July 1, 1987, the commissioner shall adjust the rates of 
a nursing facility that meets the criteria for the special dietary needs of its residents and the 
requirements in section 31.651. The adjustment for raw food cost shall be the difference between 
the nursing facility's allowable historical raw food cost per diem and 115 percent of the median 
historical allowable raw food cost per diem of the corresponding geographic group. 

The rate adjustment shall be reduced by the applicable phase-in percentage as provided under 
subdivision 2h. 

(i) For the cost report year ending September 30, 1996, and for all subsequent reporting years, 
certified nursin facilities must identi ,· differentiate, and record resident da statistics for 
r~sidents m case mix class1 1cation_ A_ who, on or a er July 1, 199 , meet the modified le_v_el of 
care criteria in section 144.0721. The resident day statistics shall be separated into case mix 
classification A-I for an_)'_!esident day_meeting the high-function class A level of care criteria and 
c<Ise mix classification A-2 for othe_r case mix class A resident days. 

Sec. 86. Minnesota Statutes 1994, section 256B.431, subdivision 23, is amended to read: 

Subd. 23. [COUNTY NURSING HOME PAYMENT ADJUSTMENTS.) (a) Beginning in 
1994, the commissioner shall pay a nursing home payment adjustment on May 31 after noon to a 
county in which is located a nursing home that, as of January 1 of the previous year, was 
county-owned and operated, with the county named as licensee by the commissioner of health, 
and had over 40 beds and medical assistance occupancy in excess of 50 percent during the 
reporting year ending September 30, 1991. The adjustment shall be an amount equal to $16 per 
calendar day multiplied by the number of beds licensed in the facility as of September 30, 1991. 

(b) Payments under paragraph (a) are excluded from medical assistance per diem rate 
calculations. These payments are required notwithstanding any rule prohibiting medical assistance 
payments from exceeding payments from private pay residents. A facility receiving a payment 
under paragraph (a) may not increase charges to private pay residents by an amount equivalent to 
the per diem amount payments under paragraph (a) would equal if converted to a per diem. 
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Sec. 87. Minnesota Statutes I 994, section 256B.49, subdivision I, is amended to read: 

Subdivision I. [STUDY; WAIVER APPLICATION.) The commissioner shall authorize a 
study to assess the need for home and community-based waivers for chronically ill children who 
have been and will continue to be hospitalized without a waiver, and for disabled individuals 
under the age of 65 who are likely to reside in an acute care or nursing home facility in the 
absence of a waiver. If a need for these waivers can be demonstrated, the commissioner shall 
apply for federal waivers necessary to secure, to the extent allowed by law, federal participation 
under United States Code, title 42, sections 1396-1396p, as amended through December 31, 1982, 
for the provision of home and community-based services to chronically ill children who, in the 
absence of such a waiver, would remain in an acute care setting, and to disabled individuals under 
the age of 65 who, in the absence of a waiver, would reside in an acute care or nursing home 
setting. If the need is demonstrated, the commissioner shall request a waiver under United States 
Code, title 42, sections 1396-1396p, to allow medicaid eligibility for blind or disabled children 
with ineligible parents where income deemed from the parents would cause the applicant to be 
ineligible for supplemental security income if the family shared a household and to furnish 
necessary services in the home or community to disabled individuals under the age of 65 who 
would be eligible for medicaid if institutionalized in an acute care or nursing home setting. These 
waivers are requested to furnish necessary services in the home and community setting to children 
or disabled adults under age 65 who are medicaid eligible when institutionalized in an acute care 
or nursing home setting. The commissioner shall assure that the cost of home and 
community-based care will not be more than the cost of care if the eligible child or disabled adult 
under age 65 were to remain institutionalized. The commissioner shall seek to amend the federal 
waivers obtained under this section to apply criteria to protect against spousal impoverishment as 
authorized under United States Code, title 42, section 1396r-5, and as implemented in sections 
256B.0575, 256B.058, and 256B.059, except that the amendment shall seek to add to the personal 
needs allowance permitted in section 256B.0575, an amount equivalent to the group residential 
housing rate as set by section 2561.03, subdivision 5. 

Sec. 88. Minnesota Statutes 1994, section 256B.49, is amended by adding a subdivision to read: 

Subd. 6. [ADMISSION CERTIFICATION.] In determining an individual's eligibility for the 
community alternative care waiver program, and an individual's eligibility for medical assistance 
under section 256B.055, subdivision 12, paragraph (b ), the commissioner may review or contract 
for review of the individual's medical condition to determine level of care using criteria in 
Minnesota Rules, parts 9505.0520 to 9505.0540. 

For purposes of this subdivision, a person requires long-term care in an inpatient hospital 
setting if the person has an ongoing condition that is expected to last one year or longer, and would 
require continuous or frequent hospitalizations during that period, but for the provision of home 
care services under this section. 

Sec. 89. Minnesota Statutes 1994, section 256B.49, is amended by adding a subdivision to read: 

Subd. 7. [PERSONS WITH DEVELOPMENTAL DISABILITIES OR RELATED 
CCfNDlTIONS.] Individuals who apply for services under the community alternatives for disabled 
individuals (CADI) waiver program who have developmental disabilities or related conditions 
must be screened for the appropriate institutional level of care in accordance with section 
256B.092. 

Sec. 90. Minnesota Statutes 1994, section 256B.69, is amended by adding a subdivision to read: 

Subd. 3a. [COUNTY AUTHORITY.] The commissioner, when implementing the general 
assistance medical care or medical assistance prepayment program within a county, must include 
the county board in the process of development, approval"~and issuance of the reqtl('st for 
proposals to provide services to eligible individuals within the proposed county. County boards 
must be given reasonable opportunity to make recommendations regarding the development, 
issuance, review of responses, and changes needed in the request for proposals. The commissioner 
must provide county boards the opp()rtunity to review ea_ch proposal based on the identification of 
community needs under chapters 145A and 256E and county advocacy activities. If a county 
board finds that a proposal does not address certain community needs, the county board and 
commissioner shall continue efforts for improving the proposal and network prior to the approval 
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of the contract. The county board shall make recommendations regarding the approval of local 
networks and their operations to ensure adequate availability and access to covered services. The 
provider or health plan must respond directly to county advocates and the state prepaid medical 
assistance ombudsperson regarding service delivery and must be accountable to the state regarding 
contracts with medical assistance and general assistance medical care funds. The county board 
may recommend a maximum number of participating health plans after considering the size of the 
enrolling population; ensuring adequate access and capacity; considering the client and county 
administrative complexity; and considenng the need to promote the viability of locally developed 
health plans. Prior to the development of the request for proposal, there shall be established a 
mutually agreed upon timetable. This process shall in no way delay the department's ability to 
secure and finalize contracts for the medical assistance prepayment program. 

Sec. 91. Minnesota Statutes 1994, section 256B.69, subdivision 4, is amended to read: 

Subd. 4. [LIMITATION OF CHOICE.] The commissioner shall develop criteria to determine 
when limitation of choice may be implemented in the experimental counties. The criteria shall 
ensure that all eligible individuals in the county have continuing access to the full range of medical 
assistance services as specified in subdivision 6. The commissioner shall exempt the following 
persons from participation in the project, in addition to those who do not meet the criteria for 
limitation of choice: (I) persons eligible for medical assistance according to section 256B.055, 
subdivision I, a,ul ehildren under age 21 who are in foster plaeement; (2) persons eligible for 
medical assistance due to blindness or disability as determined by the social security 
administration or the state medical review team, unless: (i) they are 65 years of age or older, or (ii) 
they are eligible for medical assistance according to section 256B.055, subdivision 12; (3) 
recipients who currently have private coverage through a health maintenance organization; a,ul (4) 
recipients who are eligible for medical assistance by spending down excess income for medical 
expenses other than the nursing facility per diem expense; and (5) recipients who receive benefits 
under the Refugee Assistance Program, established under United States Code, title 8, section 
1522(e). Children under age 21 who are in foster placement may enroll in the project on an 
elective basis. The commissioner may allow persons with a one-month spenddown who are 
otherwise eligible to enroll to voluntarily enroll or remain enrolled, if they elect to prepay their 
monthly spenddown to the state. Before limitation of choice is implemented, eligible individuals 
shall be noufied and after notification, shall be allowed to choose only among demonstration 
providers. After initially choosing a provider, the recipient is allowed to change that choice only at 
specified times as allowed by the commissioner. If a demonstration provider ends participation in 
the project for any reason, a recipient enrolled with that provider must select a new provider but 
may change providers without cause once more within the first 60 days after enrollment with the 
second provider. 

Sec. 92. Minnesota Statutes 1994, section 256B.69, is amended by adding a subdivision to read: 

Subd. 4a [REQUIREMENTS OF REQUEST FOR PROPOSAL] In implementing the 
limitation of choice for persons eligible fo! medical assistance according to section _256B.055, 
subdivision 12, hereinafter referred to as TEFRA recipients, the commissioner shall comply with 
the request_ for proposal process applicable to the ~repaid medical assistance program. 
Notwithstanding any provision to the contrary, the commissioner shall include the following in the 
request for proposal issued to health plans for purposes of covering TEFRA recipients: 

( 1) evidence that eligibility criteria for personal care assistant services have been developed and 
implemented with respect to TEFRA recipients; · · · 

(2) a complete and detailed description of the benefits the health plan is responsible for 
providing to the TEFRA recipients; 

(3) identification of the circumstances under which and the point at which the health plan 
covering the TEFRA recipient pursuant to this sedion is responsible for the costs of and delivery 
of benefits to the TEFRA recipient The purpose of this information is to facilitate coordination of 
benefits with private health plans, including self-insured employers who are covering the TEFRA 
recipients. The point at _ _\\'hich and circumstances under which the hellit_h plan is responsible must 
be identified and developed so as to be applied consistently to all TEFRA recipients; 

(4) statistical information including the following: 
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(i) how many TEFRA recipients will be enrolled; 

ii) historical cost and utilization information, b e of service and dia nosis or condition, and 
any other data or statistics used m eveloping the propose rate o ealth plan; 

(iii) average cost per TEFRA recipient to the state; and 

(iv) outlier information, including diagnosis categories, cost, and the number of TEFRA 
rec1p1ents; and 

(5) actuarially valid rates of payment proposed to be paid to the health plans. 

Sec. 93. Minnesota Statutes 1994, section 256B.69, subdivision 5, is amended to read: 

Subd. 5. [PROSPECTIVE PER CAPITA PAYMENT.] The commissioner shall establish the 
method and amount of payments for services. The commissioner shall annually contract with 
demonstration providers to provide services consistent with these established methods and 
amounts for payment. Notwithstanding section 62D.02, subdivision 1, payments for services 
rendered as part of the project may be made to providers that are not licensed health maintenance 
organizations on a risk-based, prepaid capitation basis. 

If allowed by the commissioner, a demonstration provider may contract with an insurer, health 
care provider, nonprofit health service plan corporation, or the commissioner, to provide insurance 
or similar protection against the cost of care provided by the demonstration provider or to provide 
coverage against the risks incurred by demonstration providers under this section. The recipients 
enrolled with a demonstration provider are a permissible group under group insurance laws and 
chapter 62C, the Nonprofit Health Service Plan Corporations Act. Under this type of contract, the 
insurer or corporation may make benefit payments to a demonstration provider for services 
rendered or to be rendered to a recipient. Any insurer or nonprofit health service plan corporation 
licensed to do business in this state is authorized to provide this insurance or similar protection. 

Payments to providers participating in the project are exempt from the requirements of sections 
256.966 and 256B.03, subdivision 2. The commissioner shall complete development of capitation 
rates for payments before delivery of services under this section is begun. For payments made 
during calendar year 1990 and later years, the commissioner shall contract with an independent 
actuary to establish prepayment rates. 

B mmissio hall re ort to the le · re on the methodo 
to a ble admmistrauve ursement or d 
enro e commissioner's J nt as to the e 
funds made avru a e and of the me o ology for equitable 1stribution of t e un s. e 
commissioner must involve participating counties m the development of the report. 

Sec. 94. Minnesota Statutes 1994, section 256B.69, is amended by adding a subdivision to read: 

Subd. Sa. [MANAGED CARE CONTRACTS.] Managed care contracts under this section, 
section 256.9363, and section 256D.03, shall be entered into or renewed on a calendar year basis 
begmrung January 1, 1996. Managed care contracts which were m effect on June 30, 1995, and set 
to renew on Jul 1, 1995,shallberenewedforthe eriodJul 1, 1995throu hDecember31, 1995 
at the same terms that were in e ect on June 30, I 995. 

Sec. 95. Minnesota Statutes 1994, section 256B.69, is amended by adding a subdivision to read: 

Subd. Sb. [PROSPECTIVE REIMBURSEMENT RATES.] For prepaid medical assistance and 
ss1stance me · t rates effective Janu h 

no I an 85 percent o e cap1 a 10n ra es or metropolitan counties, e m 
county. 

Sec. 96. Minnesota Statutes 1994, section 256B.69, subdivision 6, is amended to read: 

Subd. 6. [SERVICE DELIVERY.] (a) Each demonstration provider shall be responsible for the 
health care coordination for eligible individuals. Demonstration providers: 
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( 1) shall authorize and arrange for the provision of all needed health services including but not 
limited to the full range of services listed in sections 256B.02, subdivision 8, and 256B.0625 and 
for children eli ible for medical assistance under section 256B.055, subdivision 12, home care 
services an persona care assistant services m or er to ensure appropnate ea t care 1s e 1vere 
to enrollees; 

(2) shall accept the prospective, per capita payment from the commissioner in return for the 
provision of comprehensive and coordinated health care services for eligible individuals enrolled 
in the program; 

(3) may contract with other health care and social service practitioners to provide services to 
enrollees; and 

( 4) shall institute recipient grievance procedures according to the method established by the 
project, utilizing applicable requirements of chapter 62D. Disputes not resolved through this 
process shall be appealable to the commissioner as provided in subdivision 1 I. 

(b) Demonstration providers must comply with the standards for claims settlement under 
section 72A.201, subdivisions 4, 5, 7, and 8, when contracting with other health care and social 
service practitioners to provide services to enrollees. A demonstration provider must pay a clean 
claim, as defined in Code of Federal Regulations, title 42, section 447.45(b), within 30 business 
days of the date of acceptance of the claim. 

Sec. 97. Minnesota Statutes 1994, section 256B.69, subdivision 9, is amended to read: 

Subd. 9. [REPORTING.] Each demonstration provider shall submit information as required by 
the commissioner, including data required for assessing client satisfaction, quality of care, cost, 
and utilization of services for purposes of project evaluation. The commissioner shall also develop 
methods of data collection from county advocacy activities in order to provide aggregate enrollee 
mformauon on encounters and outcomes to detenmne access and uah assurance. Requrred 

ormatlon s all e spec1 1e e ore t e comnuss10ner contracts with a emonstratlon provider. 

Sec. 98. Minnesota Statutes 1994, section 256B.69, is amended by adding a subdivision to read: 

Subd. 18. [SERVICES PENDING APPEAL.] If the reci ient a eals in writing to the s te 
a e n or before t ision of th d, 

ate services een rece1 v er 

the state agency renders its dec1S1on. 

Sec. 99. Minnesota Statutes 1994, section 256B.69, is amended by adding a subdivision to read: 

Subd. 19. [LIMITATION ON REIMBURSEMENT TO PROVIDERS NOT AFFILIATED 
WITHAPREPAIDHEALTHPLAN.] A r i healthplanmaylimitan r. r i ay 
be required to roviders not em or under contra to 
the medical ass1s ance rates or medic ce e 1cal 
care rates or enera assistance me I are enro 

Sec. 100. Minnesota Statutes 1994, section 256B.69, is amended by adding a subdivision to 
read: 

ad 
Subd. 20. OMBUDSP RSON.] The commissioner s II designate an ombuds erson to 

re rm rec1p1ents about the o erson program 
err ng o a reso u 10n o a comp am y e prepaid health plan 1f ey experience a problem 

with the plan or its providers. 

Sec. IOI. Minnesota Statutes 1994, section 256B.69, is amended by adding a subdivision to 
read: 
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Subd. 21. [PREPAYMENT COORDINATOR.] The local agency shall designate a prepayment 
coordinator to assist the state agency in implementing this section and section 256D.03, 
subdivision 4. Assistance must include educating recipients about available health care options, 
enrolling recipients under subdivision 5, providing necessary ehgibility and enrollment 
information to health plans and the state agency, and coordinating complaints and appeals with the 
ombudsman established in subdivision 18. 

Sec. 102. Minnesota Statutes 1994, section 256B.69, is amended by adding a subdivision to 
read: 

Subd. 22. [IMPACT ON PUBLIC OR TEACHING HOSPITALS AND COMMUNITY 
CLINICS.] (a) Before implementing prepaid programs in counties with a county operated or 
affiliated public teaching hospital or a hospital or clinic operated by the University of Minnesota, 
the commissioner shall consider the risks the prepaid program creates for the hospital and allow 
the county or hospital the opportunity to participate in the program, provided the terms of 
participation in the program are competitive with the terms of other participants. 

(b) Prepaid health plans serving counties with a nonprofit community clinic or community 
health services agency must contract with the clinic or agency to provide services to clients who 
choose to receive services from the clinic or agency, if the clinic or agency agrees to payment rates 
that are competitive with rates paid to other health plan providers for the same or similar services. 

Sec. 103. [256B.691] [RISK-BASED TRANSPORTATION PAYMENTS.] 

Any contract with a prepaid health plan under the medical assistance, general assistance 
medical care, or MinnesotaCare program that requires the health plan to cover transportation 
services for obtaining medical care for eligible individuals who are ambulatory must provide for 
payment for those services on a risk basis. 

Sec. 104. Minnesota Statutes 1994, section 256D.03, subdivision 3, is amended to read: 

Subd. 3. [GENERAL ASSISTANCE MEDICAL CARE; ELIGIBILITY.] (a) General 
assistance medical care may be paid for any person who is not eligible for medical assistance 
under chapter 256B, including eligibility for medical assistance based on a spenddown of excess 
income according to section 256B.056, subdivision 5, and: 

(I) who is receiving assistance under section 256D.05 or 256D.051, or who is having a 
payment made on the person's behalf under sections 2561.01 to 2561.06; or 

(2)(i) who is a resident of Minnesota; and whose equity in assets is not in excess of $1,000 per 
assistance unit. No asset test shall be applied to children and their parents living in the same 
household. Exempt assets, the reduction of excess assets, and the waiver of excess assets must 
conform to the medical assistance program in chapter 256B, with the following exception: the 
maximum amount of undistributed funds in a trust that could be distributed to or on behalf of the 
beneficiary by the trustee, assuming the full exercise of the trustee's discretion under the terms of 
the trust, must be applied toward the asset maximum; and 

(ii) who has countable income not in excess of the assistance standards established in section 
256B.056, subdivision 4, or whose excess income is spent down pursuant to section 256B.056, 
subdivision 5, using a six-month budget period, except that a one-month budget period must be 
used for recipients residing in a long-term care facility. The method for calculating earned income 
disregards and deductions for a person who resides with a dependent child under age 21 shall be as 
specified in section 256.74, subdivision I. However, if a disregard of $30 and one-third of the 
remainder described in section 256.74, subdivision I, clause (4), has been applied to the wage 
earner's income, the disregard shall not be applied again until the wage earner's income has not 
been considered in an eligibility determination for general assistance, general assistance medical 
care, medical assistance, or aid to families with dependent children for 12 consecutive months. 
The earned income and work expense deductions for a person who does not reside with a 
dependent child under age 21 shall be the same as the method used to determine eligibility for a 
person under section 256D.06, subdivision I, except the disregard of the first $50 of earned 
income is not allowed; or 
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(3) who would be eligible for medical assistance except that the person resides in a facility that 
is determined by the commissioner or the federal health care financing administration to be an 
institution for mental diseases. 

(b) Eligibility is available for the month of application, and for three months prior to application 
if the person was eligible in those prior months. A redetermination of eligibility must occur every 
12 months. 

( c) General assistance medical care is not available for a person in a correctional facility unless 
the person is detained by law for less than one year in a county correctional or detention facility as 
a person accused or convicted of a crime, or admitted as an inpatient to a hospital on a criminal 
hold order, and the person is a recipient of general assistance medical care at the time the person is 
detained by law or admitted on a criminal hold order and as long as the person continues to meet 
other eligibility requirements of this subdivision. 

( d) General assistance medical care is not available for applicants or recipients who do not 
cooperate with the county agency to meet the requirements of medical assistance. 

( e) In determining the amount of assets of an individual, there shall be included any asset or 
interest in an asset, including an asset excluded under paragraph (a), that was given away, sold, or 
disposed of for less than fair market value within the el() 60 months preceding application for 
general assistance medical care or during the period of eligibility. Any transfer described in this 
paragraph shall be presumed to have been for the purpose of establishing eligibility for general 
assistance medical care, unless the individual furnishes convincing evidence to establish that the 
transaction was exclusively for another purpose. For purposes of this paragraph, the value of the 
asset or interest shall be the fair market value at the time it was given away, sold, or disposed of, 
less the amount of compensation received. For any uncompensated transfer, the number of months 
of ineligibility, including partial months, shall be calculated by dividing the uncompensated 
transfer amount by the average monthly per person payment made by the medical assistance 
program to skilled nursing facilities for the previous calendar year. The individual shall remain 
ineligible until this fixed period has expired. The period of ineligibility may exceed 30 months, 
and a reapplication for benefits after 30 months from the date of the transfer shall not result in 
eligibility unless and until the period of ineligibility has expired. The period of ineligibility begins 
in the month the transfer was reported to the county agency, or if the transfer was not reported, the 
month in which the county agency discovered the transfer, whichever comes first. For applicants, 
the period of ineligibility begins on the date of the first approved application 

(f)(I) Beginning October I, 1993, an undocumented alien or a nonimmigrant is ineligible for 
general assistance medical care other than emergency services. For purposes of this subdivision, a 
nonimmigrant is an individual in one or more of the classes listed in United States Code, title 8, 
section J I0l(a)(l5), and an undocumented alien is an individual who resides in the United States 
without the approval or acquiescence of the Immigration and Naturalization Service. 

(2) This subdivision does not apply to a child under age 18, to a Cuban or Haitian entrant as 
defined in Public Law Number 96-422, section 501(e)(l) or (2)(a), or to an alien who is aged, 
blind, or disabled as defined in United States Code, title 42, section 1382c(a)(l). 

(3) For purposes of paragraph (f), "emergency services" has the meaning given in Code of 
Federal Regulations, title 42, section 440.255(b )(I), except that it also means services rendered 
because of suspected or actual pesticide poisoning. · 

Sec. 105. Minnesota Statutes 1994, section 256D.03, subdivision 3b, is amended to read: 

Subd. 3b. [COOPERATION.] General assistance or general assistance medical care applicants 
and recipients n1ust cooperate with the state and local agency to identify potentially liable 
third-party payors and assist the state in obtaining third-party payments. Cooperation includes 
identifying any third party who may be Jiable for care and services provided under this chapter to 
the applicant, recipient, or any other family member for whom application is made and providing 
relevant information to assist the state in pursuing~tentially liable third party. General 
assistance medical care applicants and recipients must cooperate by providing infornration about 
any group health plan in which they may be eligible to enroll. They must cooperate with the state 
and local agency in determining if the plan is cost-effective. If the plan is determined 
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cost-effective and the premium will be paid by the state or local agency or is available at no cost to 
the person, they must enroll or remain enrolled in the group health plan. Cost-effective insurance 
premiums approved for payment by the state agency and paid by the local agency are eligible for 
reimbursement according to subdivision 6. 

Sec. 106. Minnesota Statutes 1994, section 256D.03, subdivision 4, is amended to read: 

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SERVICES.] (a) For a person who is 
eligible under subdivision 3, paragraph (a), clause (3), general assistance medical care covers: 

(I) inpatient hospital services; 

(2) outpatient hospital services; 

(3) services provided by Medicare certified rehabilitation agencies; 

(4) prescription drugs and other products recommended through the process established in 
section 256B.0625, subdivision 13; 

(5) equipment necessary to administer insulin and diagnostic supplies and equipment for 
diabetics to monitor blood sugar level; 

(6) eyeglasses and eye examinations provided by a physician or optometrist; 

(7) hearing aids; 

(8) prosthetic devices; 

(9) laboratory and X-ray services; 

(10) physician's services; 

( 11) medical transportation; 

( 12) chiropractic services as covered under the medical assistance program; 

(13) podiatric services; 

(14) dental services; 

(15) outpatient services provided by a mental health center or clinic that is under contract with 
the county board and is established under section 245.62; 

(16) day treatment services for mental illness provided under contract with the county board; 

( 17) prescribed medications for persons who have been diagnosed as mentally ill as necessary 
to prevent more restrictive institutionalization; 

(18) case management services for a person with serious and persistent mental illness who 
would be eligible for medical assistance except that the person resides in an institution for mental 
diseases; 

( 19) psychological services, medical supplies and equipment, and Medicare premiums, 
coinsurance and deductible payments; 

(20) medical equipment not specifically listed in this paragraph when the use of the equipment 
will prevent the need for costlier services that are reimbursable under this subdivision; aoo 

(21) services performed by a certified pediatric nurse practitioner, a certified family nurse 
practitioner, a certified adult nurse practitioner, a certified obstetric/gynecological nurse 
practitioner, or a certified geriatric nurse practitioner in independent practice, if the services are 
otherwise covered under this chapter as a physician service, and if the service is within the scope 
of practice of the nurse practitioner's license as a registered nurse, as defined in section 148.171; 
and 
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(22) services of a certified public health nurse or a registered nurse practicing in a public health 
nursin clinic that is a de artment of, or that o rates under the direct authorit of, a unit of 
government, if the service is within the scope o practice of the public health nurse's license as a 
registered nurse, as defined in section 148.171. 

(b) For a recipient who is eligible under subdivision 3, paragraph (a), clause (1) or (2), general 
assistance medical care covers the services listed in paragraph (a) with the exception of special 
transportation services. 

(c) In order to contain costs, the commissioner of human services shall select vendors of 
medical care who can provide the most economical care consistent with high medical standards 
and shall where possible contract with organizations on a prepaid capitation basis to provide these 
services. The commissioner shall consider proposals by counties and vendors for prepaid health 
plans, competitive bidding programs, block grants, or other vendor payment mechanisms designed 
to provide services in an economical manner or to control utilization, with safeguards to ensure 
that necessary services are provided. Before implementing prepaid programs in counties with a 
county operated or affiliated public teaching hospital or a hospital or clinic operated by the 
University of Minnesota, the commissioner shall consider the risks the prepaid program creates for 
the hospital and allow the county or hospital the opportunity to participate in the program in a 
manner that reflects the risk of adverse selection and the nature of the patients served by the 
hospital, provided the terms of participation in the program are competitive with the terms of other 
participants considering the nature of the population served. Payment for services provided 
pursuant to this subdivision shall be as provided to medical assistance vendors of these services 
under sections 256B.02, subdivision 8, and 256B.0625, and for contracts beginning on or after 
July 1, 1995, shall be discounted ten percent from comparable fee for service payments. For 
payments made during fiscal year 1990 and later years, the commissioner shall consult with an 
independent actuary in establishing prepayment rates, but shall retain final control over the rate 
methodology. Notwithstanding the provisions of subdivision 3, an individual who becomes 
ineligible for general assistance medical care because of failure to submit income reports or 
recertification forms in a timely manner, shall remain enrolled m the prepaid health plan and shall 
remain eligible for general assistance medical care coverage through the last day of the month in 
which the enrollee became ineligible for general assistance medical care. 

(d) The commissioner of human services may reduce payments provided under sections 
256D.01 to 256D.21 and 261.23 in order to remain within the amount appropriated for general 
assistance medical care, within the following restrictions. 

For the period July I, 1985 to December 31, 1985, reductions below the cost per service unit 
allowable under section 256.966, are permitted only as follows: payments for inpatient and 
outpatient hospital care provided in response to a primary diagnosis of chemical dependency or 
mental illness may be reduced no more than 30 percent; payments for all other inpatient hospital 
care may be reduced no more than 20 percent. Reductions below the payments allowable under 
general assistance medical care for the remaining general assistance medical care services 
allowable under this subdivision may be reduced no more than ten percent. 

For the period January 1, 1986 to December 31, 1986, reductions below the cost per service 
unit allowable under section 256.966 are permitted only as follows: payments for inpatient and 
outpatient hospital care provided in response to a primary diagnosis of chemical dependency or 
mental illness may be reduced no more than 20 percent; payments for all other inpatient hospital 
care may be reduced no more than 15 percent. Reductions below the payments allowable under 
general assistance medical care for the remaining general assistance medical care services 
allowable under this subdivision may be reduced no more than five percent. 

For the period January I, 1987 to June 30, 1987, reductions below the cost per service unit 
allowable under section 256.966 are permitted only as follows: payments for inpatient and 
outpatient hospital care provided in response to a primary diagnosis of chemical dependency or 
mental illness may be reduced no more than 15 percent; payments for all other inpatient hospital 
care may be reduced no more than ten percent. Reductions below the payments allowable under 
medical assistance for the remaining general assistance medical care services allowable under this 
subdivision may be reduced no more than five percent. 
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For the period July 1, 1987 to June 30, 1988, reductions below the cost per service unit 
allowable under section 256,966 are pennitted only as follows: payments for inpatient and 
outpatient hospital care provided in response to a primary diagnosis of chemical dependency or 
mental illness may be reduced no more than 15 percent; payments for all other inpatient hospital 
care may be reduced no more than five percent. Reductions below the payments allowable under 
medical assistance for the remaining general assistance medical care services allowable under this 
subdivision may be reduced no more than five percent. 

For the period July 1, 1988 to June 30, 1989, reductions below the cost per service unit 
allowable under section 256.966 are pennitted only as follows: payments for inpatient and 
outpatient hospital care provided in response to a primary diagnosis of chemical dependency or 
mental illness may be reduced no more than 15 percent; payments for all other inpatient hospital 
care may not be reduced. Reductions below the payments allowable under medical assistance for 
the remaining general assistance medical care services allowable under this subdivision may be 
reduced no more than five percent. 

There shall be no copayment required of any recipient of benefits for any services provided 
under this subdivision. A hospital receiving a reduced payment as a result of this section may 
apply the unpaid balance toward satisfaction of the hospital's bad debts. 

(e) Any county may, from its own resources, provide medical payments for which state 
payments are not made. 

(f) Chemical dependency services that are reimbursed under chapter 254B must not be 
reimbursed under general assistance medical care. 

(g) The maximum payment for new vendors enrolled in the general assistance medical care 
program after the base year shall be determined from the average usual and customary charge of 
the same vendor type enrolled in the base year. 

(h) The conditions of payment for services under this subdivision are the same as the conditions 
specified in rules adopted under chapter 256B governing the medical assistance program, unless 
otherwise provided by statute or rule. 

Sec. 107. Minnesota Statutes 1994, section 256D.425, is amended by adding a subdivision to 
read: 

Sec. 108. Minnesota Statutes 1994, section S0IB.89, subdivision 1, is amended to read: 

Subdivision I. [TRUSTS CONTAINING LIMITATIONS LINKED TO ELIGIBILITY FOR 
PUBLIC ASSISTANCE.] (a) Except as allowed by subdivision 2 or 3, a provision in a trust that 
provides for the suspension, tennination, limitation, or diversionot' the principal, income, or 
beneficial interest of a beneficiary if the beneficiary applies for, is detennined eligible for, or 
receives public assistance or benefits under a public health care program is unenforceable as 
against the public policy of this state, without regard to the irrevocability of the trust or the 
purpose for which the trust was created. 

(b) This subdivision applies to trust provisions created after July I, 1992. For purposes of this 
section, a trust provision is created on the date of execution of the first instrument that contains the 
provision, even though the trust provision is later amended or reformed or the trust is not funded 
until a later date. 

Sec. 109. Minnesota Statutes 1994, section 501B.89, is amended by adding a subdivision to 
read: 

Subd. 3. [SUPPLEMENT AL NEEDS TRUSTS UNDER FEDERAL LAW.] A trust created on 
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disabili 
by sect 

authonze creati ding o a trust which so quail 1es. 

Sec. 110. [TEFRA FEE STUDY.] 

The commissioner of human services shall st ort to the · 15, 
19 ns to modi e ee t ents of c ·cal 
ass v1s10 de a 
compariso ents with fee sch ices 
MmnesotaC rams. The commiss mt an advis 
comrruttee to assist w1 t include parents, er mtereste 
persons. 

Sec. 111. [IMPLEMENTATION PLAN FOR HOME CARE SERVICES.] 

The commissioner of human services, in conjunction with the commissioner of education, shall 
require the provision of the following types of home care services eqmvalent to personal care 
assistant services through waivered programs and managed care programs begmning July 1, 1996: 

(I) school-based after school services; and 

(2) vacation and summer-only services. 
The commissioners shall define program part1c1pants, structure, and act1v1t1es and shall 
recommend to the 1996 legislature any changes in licensing requirements or other law changes 
necessary to implement the program. The commissioner of human services shall require 
participants in waivered programs and managed care programs to receive services through these 
options unless the requirement would create an undue hardship for recipients. 

Sec. 112. [WANER.] 

The commissioner of human services shall seek a federal waiver to im lement the 60-month 
period or transfers of assets un er section 25 B. 595, subdivision 1, paragrap (g). 

Sec. 113. [ADVISORY TASK FORCE TO STANDARDIZE SUPPORTING 
DOCUMENTATION FOR PRIOR AUTHORIZATION.] 

Subdivision I. [COMPOSITION OF TASK FORCE.] A six-member advisory task force on 
· ization for hysical therapy, occugational therapy, speech the y, or related services 

ocument all be establishe . The task force shall be nsed of one licensed 

t actively engaged in the practice o thelf pro ion in Mmnesota The 
mem ers of the task force shall be appointed by the commissioner of uman services. No more 
than three members may be of one gen ess10nal members shall be selected 
from lists subinitted to the comrruss10ner rofessional associations. Task force 

ers who are licensed pro essio ated for thelf service. onsumer 
r entative member must be com t on task ec1fied in 

mnesota Statutes, section 15.059, ision 3. T sk orce mber 31, 
199 . 

Subd. 2. [DUTIES OF COMMISSIONER AND TASK FORCE.] The task force shall study the 
lists of items, specified in the issue of the medical assistance and general assistance medical care 

rov1der manual which 1s in effect as of the effective date of this act, that are re uired to be 
submitted by each catego of rov1 er a on with the rovider' s re uest or rior authonzat10n. 
The task force shall recommen to the comrruss10ner any amendments or re mements needed to 
clarif the lists. The comrrussioner shall use the recommendations of the task force to develo 
standardize documentation which a provider must submit with a prior authonzatlon request. If 
the comrrussioner intends to depart from the recommendations of the task force, the commissioner 
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shall inform the task force of the intended departure, provide a written explanation of the reasons 
for the departure, and give the task force an opportunity to comment on the intended departure. 

Sec. 114. [MEDICAL ASSISTANCE ASSET TRANSFER AND ELIGIBILITY 
REQUIREMENTS.] 

The commissioner of human services shall investigate and pursue all viable options for 
tightening the medical assistance asset transfer and eligibility requirements to restore and preserve 
the function of the medical assistance program as a safety net program for low-income 
Minnesotans who cannot afford to meet their medical needs with their own resources. Among 
other actions, the commissioner shall aggressively pursue waivers of federal requirements to 
strengthen restrictions on transfers of assets for the purposes of gaining eligibility for medical 
assistance. 

Sec. 115. [CONTINUATION OF PILOT PROJECTS.] 

The alternative care pilot projects authorized in Laws 1993, First Special Session chapter 1, 
article 5, section 133, shall not expire on June 30, 1995, but shall continue until June 30, 1997, 
except that the three percent rate increases authorized in Laws 1993, First Special Session chapter 
I, article I, section 2, subdivision 4, shall be incorporated in average monthly cost effective July 1, 
1995. The COIIlIDlssioner shall allow additional counties at their option to implement the 
alternative care program within the parameters established in Laws 1993, First Special Session 
chapter 1, article 5, section 133. If more than five counties exercise this option, the commissioner 
may require counties to make this change on a phased schedule if necessary in order to implement 
this provision within the limit of available resources. For newly participating counties, the 
previous fiscal year shall be the base year. 

Sec. 116. [RATE CONSOLIDATION PLAN.] 

The commissioner of human services, in cooperation with counties, shall prepare an 
implementallon plan to consolidate payment rates for alternative care services, elderly waiver 
services, community alternatives for disabled individuals services, traumatic brain injury services, 
and comparable medical assistance services provided after June 30, 1996, that establishes a 
statewide rate cap for each individual service that is equal to the highest rate cap in any program 
for that service. The plan must be submitted to the legislature by October 1, 1995. 

Sec. 117. [REIMBURSEMENT INCREASE.] 

Notwithstandin statuto rovisions to the contr , the commissioner of human services shall 
increase reimbursement rates or the following by 1.5 percent on April 1, 19 

(I) personal care services under Minnesota Statutes, section 256B.0625, subdivision 19a; 

(2) home and community-based services waiver for persons with mental retardation and related 
conditions under Minnesota Statutes, section 256B.501; 

(3) adult residential program grants, under Minnesota Rules, parts 9535.200010 9535.3000; 

(4) adult and family community support grants, under Minnesota Rules, parts 9535.1700 to 
9535.1760; 

(5) day training and habilitation services for adults with mental retardation and related 
conditions under Minnesota Statutes, sec_tions 252.40 to 252.47; an~ 

(6) semi-independent living services under Minnesota Statutes, section 252.275. 

Sec. 118. [MANAGED CARE RATE SETTING METHODOLOGY.] 

Subdivision 1. [DEVELOPMENT.] The commissioEer of human services, in conjunction with 
the rate setting task force established in subdivision 2, shall develop a prospective rate setting 
methodology for implementation on January 1, 1998. The methodology must incorporate the 
public program risk adjustment mechanism and, at a minimum, take into account the following 
factors: 
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(I) costs of ensuring appropriate access to health care services in all counties; 

(2) costs of medical education, disproportionate share payments, provisions for federally 
qualified health care centers, rural health clinics, and other adjustors historically provided for in 
the fee-for-service payments to specific providers; 

(3) health status; 

( 4) statistically valid regional utilization patterns as well as population characteristics; 

(5) the benefit set to be provided through the prepaid medical assistance program; and 

(6) utilization demands resulting from program changes and newly created access to care. 

Subd. 2. [RATE SETTING TASK FORCE.] The commissioner shall establish a task force 
consisting of representatives of health plans, public program providers, disproportionate share and 
teaching hospitals, independent actuaries, counties, and consumers, to develop recommendations 
for a prospective rate setting methodology with a risk adjustment mechanism to be implemented 
by January 1, 1998. The task force shall include at least one representative of each regional 
coordinating board established under section 621.09. Fifty percent of the provider, county, and 
consumer members shall be from non-metro counties. The commissioner and task force shall 
jointly deliver a progress report to the legislature by January 15, 1996, and a final methodology 
proposal to the legislature by December 15, 19%. 

Sec. I 19. [JOINT PURCHASER DEMONSTRATION PROJECTS.) 

Subdivision 1. [DEMONSTRATION PROJECTS.] A county or counties may apply or the 
commissioner may solicit a demonstration project or projects for a state-county partnership as 
joint purchasers for services provided to eligible individuals under medical assistance, general 
assistance medical care, state health and social service grants, and county funds for these or other 
participants. Individual county staff who are employed by a pubhcly owned health plan that 
intends to respond to the request for proposal are prohibited from reviewing, critiquing, or 
approving any proposals submitted in accordance with this section. As part of this project, the 
commissioner, in cooperation with the county boards, must explore options for various purchasing 
models including contracting directly with providers or provider networks. The commissioner 
retains total responsibility for the medical assistance and general assistance medical care contracts. 

Subd. 2. [OBJECTIVES.] The objective of the demonstration project is to promote the 
develo ment of local rovider networks; further define the count role and authorities in rovidin 
pub 1cly reimbursed health services, mcludmg services reimbursed y e county; to provide etter 
coordination of services; and to identify costs and methods to reduce cost-shifting. 

Subd. 3. [PARTICIPATING COUNTIES.] Carlton, Cook, Koochiching, Lake, and Saint Louis 
cou-ntiessliall be allowed to participate in joint purchasing demonstration projects at the option of 
their county boards .. Any county may also participate in a Joint purchasing demonstration project, 
which may include county employees, at the option of the county board. 

Sec. 120. [DEMONSTRATION PROJECT TO TEST ALTERNATIVES TO DELIVERY OF 
SERVICES TO HIGH-RISK MEDICAL ASSISTANCE RECIPIENTS.] 

Subdivision 1. [AUTHORIZATION FOR DEMONSTRATION PROJECTS.] Counties mll_Y 
propose demonstration projects to test alternatives to the delivery of health services to high risk 
populations .. The commissioner of human services shall review and may approve demonstration 
project proposals and shall seek federal waivers as applicable for approved demonstration projects. 

Subd. 2. [PROGRAM DESIGN AND IMPLEMENTATION.] (a) The demonstration projects 
shall be established jointly by the commissioners and participating county boards to design and 
plan an improved health services delivery system for high-risk medical assistance recipients who 
also receive services under other publicly funded health, human services, or corrections programs. 
In counties where prepaid medical assistance programs have been implemented, health plan 
companies participating in the prepaid program shall be included in the program design. In the 
proposal, the county must delineate exactly which populations would be served and what 
enrollment procedures would be used. The projects must address one or more of the following: 
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(I) provide an array of health and social services that are better coordinated for persons and 
families now served by multiple, uncoordmated programs; 

(2) be based on purchasing strategies that improve access and coordinate services without cost 
shifting; 

(3) coordinate between provider networks or health plan companies and the community health 
and human services infrastructure through creative partnerships with local vendors; and 

( 4) utilize existing categorical funding streams and reimbursement sources in coordinated and 
creative ways. 

(b) All projects must complete their planning phase and be operational by June 30, 1997. 

Subd. 3. [PROGRAM EVALUATION.] Evaluation of each project will be based on outcome 
evaluation criteria negotiated with each project prior to implementation. 

Subd. 4. [NOTICE OF PROJECT DISCONTINUATION.] Each project may be discontinued 
for any reason by the county board or the commissioner of human services, after 90 days' written 
notice to the other party. 

Subd. 5. [PLANNING FOR DEMONSTRATION PROJECTS.] Each local plan for a 
demonstration project must be developed under the direction of the county board, or multiple 
county boards acting jointly, as the local health and human services authority. The planning 
process for each demonstration shall include, but not be limited to, advocates, providers, and the 
departments of health and human services. 

Subd. 6. [DUTIES OF COMMISSIONER.] (a) For purposes of the demonstration projects, the 
commissioner of human services shall facilitate coordination of funds or other resources as needed 
and requested by each project. These resources may include: medical assistance, general 
assistance medical care, MinnesotaCare, and other categorical state and federal funds if requested 
by the county boards, and if the commissioner determines this would be consistent with the state's 
overall health care reform efforts. 

(b) The commissioner shall consider the following criteria in awarding start-up and 
implementation grants for the demonstration projects: 

(I) the ability of the proposed projects to accomplish the objectives described in subdivision 2; 

(2) the size of the target population to be served; and 

(3) geographical distribution. 

( c) The commissioner shall review overall status of the projects at least every two years and 
recommend any legislative changes needed by January 15 of each odd-numbered year. 

(d) The county board may seek a waiver of administrative procedural rules under Minnesota 
Statutes, section 465.797. 

( e) The commissioner may exempt the participating counties from state fiscal sanctions for 
noncompliance with . requirements in laws and rules which are incompatible with the 
implementation of the demonstration project. 

(f) The commissioner may award grants to a county board or group of county boards to pay for 
start~up, implementation, and evaluation costs of the _demonstration project. 

Subd. 7. [DUTIES OF COUNTY BOARD.] The county board, or other entity which is 
approved to administer a demonstration project, shall: 

(I) administer the project in a manner which is consistent with the objectives described in 
subdivision 2 and the planning process described in subdivision 5; 

(2) ensure that no one is denied services for which they would otherwise be eligible; and 
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(3) provide the commissioner of human services with timely and pertinent information through 
the following methods: 

(i) submission of community health services act, maternal and child health act, and community 
social services act plans and plan amendments; 

(ii) submission of health and social services ex enditure and rant reconciliation re orts, based 
on a coding format to be determined by mutual agreement between e project's managing entity 
and the commissioner; and 

(iii) submission of data and participation in an evaluation of the demonstration projects, to be 
designed cooperatively by the commissioner and the projects. 

Sec. 121. [TASK FORCE FOR HOME CARE SERVICES.] 

The commissioner shall appoint a home care services task force to recommend changes to 
medical assistance home care services as alternatives to the home care changes to take effect July 
I, 1996, Minnesota Statutes, sections 256B.0625, subdivisions 6a, 7, and 19a; 256B.0627; and 
256B.0628, which will reduce projected growth for the 1996-1997 biennium to no more than five 
percent over 1995 projected expenditures as described in the November 1994 medical assistance 
forecast, department of human services. The recommendations shall include: proposals for 
inde endent delive models for ersonal care assistant services; count assessment, service Ian, 
and care plan development; coordination, including coordination with mental heal! services; 
streamlining of assessment and reporting processes to achieve administrative cost efficiencies; and 
alternative ways to serve segments of this population with needed services. The task force shall be 
comprised of home care services recipients, providers, advocates, staff from counties, the 
departments of human services, health, finance, the attorney general's office, m addition to the 
chairs of the health and human services finance committees of both houses of the legislature or 
their representatives. The recommendations shall be completed by December I, 1995, except that 
the recommendations relating to county assessment and streamlining of assessment and reporting 
processes shall be completed by October I, 1995, and presented to the next session, including a 
special session, of the Minnesota legislature. 

B Janu 15, 1996, the commissioner of human services, "ointl with counties, shall develo 
a plan or presentation to the legislature at their next session, including any special session, to 
allow counties to assume the prior authorization for home care services at the option of the county. 
The plan must provide participating counties with the funding, flexibility, authority, and 
accountability to administer both the assessment and prior authorization functions for medical 
assistance reimbursement for services under section 256B.0627, subdivision 2. 

The plan shall also make a recommendation for adequate reimbursement of county 
administrative responsibilities of assessment, case management and appeals activities. In 
developing the plan and recommendations, the commissioner of human services shall involve the 
counties, consumers, and providers and include the aevelopment of standards, criteria and 
outcomes to foster local authority and flexibility, while defining quality expectations, budgetllry 
incentives and sanctions, and promoting consistency. 

Sec. 122. [INSURANCE STUDY.] 

The Minnesota health care commission shall report to the legislature by January 15, 1996, 
recommendations to improve coverage through private health plans, the Minnesota comprehensive 
health association, and other public or private programs for children and adults with disabilities. 

Sec. 123. [TEFRA MANAGED CARE ADVISORY COMMITTEE AND PROGRESS 
REPORT.] 

Subdivision I. [ADVISORY COMMITTEE.] The commissioner shall appoint an advisoD' 
committee to assist with the development of managed care for children eligible for medical 
assis_tance under Minnesota Statutes, section 256B.055, subdivision 12. The advisory committee 
shall include representatives of parents, advocates, health plan companies, health care providers 
serving the children, counties, and other other interested persons. 

~11bd-2 [PROGRESS REPORT.] The commission shall report to the legislature by December 
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15, 1995, re,gardin r ss toward implementing aged care. make 
recommendations e followin : an law chan for effective · entation; 
how t · e coverage the ave; how !ans 
wo uld be avru able, me 

in ed1cal ass1s nee program, name o 
hea t msurance p an, family income, and total num er of TEFRA eligible children in each 
county. 

Sec. 124. [REPEALER.] 

Minnesota Statutes 1994, sections 252.27, subdivision 2c; and 256.969, subdivision 24, are 
repea ed. 

Minnesota Rules, part 9500.1452, subpart 2, item B, is repealed. 

Sec. 125. [EFFECTIVE DATE.] 

Subdivision I. Sections 79 and 80, the amendments to section 256B.15, subdivisions la and 2, 
relating only to the age of a medical assistance recipient for purposes of estate claims, are effective 
for persons who are between the ages of 55 and 64 on or after July 1, 1995, for the total amount of 
medical assistance rendered on or after July I, 1995. 

Subd. 2. Sections 34 to 37, section 256B.0595, subdivisions 1, 2, 3, and 4, are effective 
retroactive to Au ust 11, 1993, exce t that onion amendin subdivision 2, ara ra h c , 1s 
e fect1ve retroactive to transfers of mcome or assets made on or after eptember I 94. 

Subd. 3. Sections 28, 108, and 109, sections 256B.056, subdivision 3b, and 50!B.89, 
subdivisions I and 3, are effective retroactive to August 11, 1993. 

Subd. 4. Sections 14, 49, 84, and 86, sections 256.9657, subdivision 3, 256B.0625, subdivision 
38, 256B.19, subdlVlsion Id, and 256B.431, subdivision 23, are effective the day followmg fmal 
enactment. 

Subd. 5. Section 30, the amendment to section 256B.0575, paragraph (a), clause (5), is effective 
retroactive to January I, I 994. 

S 6. ion 91, the amendment to · n 9, subdivision 4, re · · · 

care, 1s e ec ve July I, 1996. 

Subd. 7. Section 96, the amendment to section 256B.69, subdivision 6, ex andin services 
un er managed care to include home care services and personal care assistant services or certam 
recipients, 1s effective July I, 1996. 

Subd. 8. Section 48, section 256B.0625, subdivision 19a, is effective July 1, 1996. 

· · 7, subdiv' · · · 
199 

respons 

Subd. JO. Section 53, section 256B.0627, subdivision 2, clause (6), is effective January I, !996. 

Subd. 11. Section 54, section 256B.0627, subdivision 4, ara ra h (a), is effective Jul I, I 996; 
and paragraph (b), clauses (2) and (3), are e ective January I, 1996; and the stnc en language in 
clause (!) and the stricken language in the stricken clause (4), are effective July I, 1996. 

· tion 256B.0627, · · · ·s effective 
J new 
~ W, 
cla y 1, 1996; paragraph uve 
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the new I 
stricken 

h e, ca 

ARTICLE? 

LONG-TERM CARE 

Section 1. Minnesota Statutes 1994, section 144.0723, subdivision 1, is amended to read: 

Subdivision 1. [CLIENT RJlIMBU&SBMENT CLASSIFICATIONS.] The commissioner of 
health shall establish feime1ifsemeet classifications based upon the assessment of each client in 
intermediate care facilities for the mentally retarded conducted after December 31, -1-9&& 1992, 
under section 256B.501, subdivision 3g, or uREler fl¾les establisRe8 hy the eol1U11:issioaer of hiimaa 
serviees under seetioR 2§6B.5Ql, suhdiYisioa 3j. The i:eiFRbursemeat classifications established by 
the commissioner must conform to !he section 256B.501, subdivision 3 , and subse uent rules 
established by the commissioner of human services to set payment rates or intermediate care 
facilities for the mentally retarded eegienieg ee Bf aftef Oeteeef I, l 99Q. 

Sec. 2. Minnesota Statutes 1994, section 144.0723, subdivision 2, is amended to read: 

Subd. 2. [NOTICE OF CLIENT RJllMBU&SBMBMT CLASSIFICATION.] The 
commissioner of health shall notify each elieet llfl6 intermediate care facility for the mentally 
retarded in whieh the elieat resides of the reimbursemeat elassifieatioa classifications established 
under subdivision 1 for each client residin in the facilit . The notice must mform the elieet 
intermediate care facilit or e mentall retar e of the elassifieatiee classifications that was are 
assigned, · · · · · -
0ppeff1::1aity to ebtaia elarifieation ffom the eo!Bfflissioaer, and the opportunity to request a 
reconsideration of the elassifieatiee ani classifications as?;ned. The notice of classification must 
be sent by firstwclass mail. The indivi4!al elieRt aotiees ffl )' he sent to the client's inteRHe0iate 
eafe faeility fer the meataUy reHtr8e8 far Sistt=iBatian ta the elieat. The f&Cilit~• must Sistr-:iBHte the 
Ratiee te the elieAt' s ease ma.Boger anS ta the elieflt er te the elieRt' s FefJresentath•e. This natise 
ffitiSt be 8isti=ibute8 within thfee war-Icing Says after the faeility reeeh•es Hle natiees fFam the 
depa:rtmeat:. For the parpases of this seetioA, 11represeAtath•e" iAeludes the elieat's legal 
Pepreseatative as 8eHne8 in }.4inneseta R:tiles, part 95'.25J)Q15, stiBpar-t 18, the perseA at1thot=il!e8 to 
pay the elient' s faeility eKpenses, or any ether individaa-l elesignateEl By Hle slient. 

Sec. 3. Minnesota Statutes 1994, section 144.0723, subdivision 3, is amended to read: 

Subd. 3. [REQUEST FOR RECONSIDERATION.] The elieel; elieet's fef)feseetath'e, Bf the 
intermediate care facility for the mentally retarded may request that the commissioner reconsider 
the assigned classification. The request for reconsideration must be submitted in writing to the 
commissioner within 30 days after the receipt of the notice of client classification. The request for 
reconsideration must include the name of the client, the name and address of the facility in which 
the client resides, the reasons for the reconsideration, the requested classification changes, and 
documentation supporting the requested classification. The documentation accompanying the 
reconsideration request is limited to documentation establishing that the needs of the client and 
services provided to the client at the time of the assessment resulting in the disputed classification 
justify a change of classification. 

Sec. 4. Minnesota Statutes 1994, section 144.0723, subdivision 4, is amended to read: 

Subd. 4. [ACCESS TO INFORMATION.] Annual! , at the interdisci . team meetin , the 
· rmediate car · · etarded s all inform t e c 1ent or the · 's 

resentative a cent c assificatlon e 
artment of he iate care ac1 1ty for d 

must give the client's case manager, the client, or the client's representative a copy of the 
assessment form and the other documentation that was given to the department to support the 
assessment findings. The faeilit~• sha-ll alse provide aesess to an8 a eopy of other infeffflatien ffam 
the elient's reeoffi that Ras been re~uested By or en beha-lf of the elient ta sl:lf)poft a elient's 
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reeonsideffttion FeEJHest. A eopy of aRy Fef!HesteEi material JB0St be fJFO¥ided •.vi~in tl=H:ee v;orking 
6ays after the faeility reeeh,es a wfi.Kee FeEJaest fer the iefoABat¾on. If the faeility fails te pro11iele 
the material •Nitl-tin this time, it is subjeet to the issuanee of a eoa=eetion offier aed penalty 
assessmem. }Jot•.vithstanding this seelion, aAy order issued 1:Jy the eormnissioner ander tfiis 

:::'::t:.::::::::~=~i!'l::::=,i'~ :::i::-:1:~~·= = 
of aeneompliaaee, aed an iRefease in the $1 QQ fine By $5Q ine,ements fer eaeh day the 
aoaeofflf'lianee eolHiRUes. 

Sec. 5. Minnesota Statutes 1994, section 144.0723, subdivision 6, is amended to read: 

Subd. 6. [RECONSIDERATION.] The commissioner's reconsideration must be made by 
individuals not involved in reviewing the assessment that established the disputed classification. 
The reconsideration must be based upon the initial assessment and upon the information provided 
to the commissioner under st-d:1di¥isions subdivision 3 ~- If neeessar-y fer e\•alaa¼ieg the 
reeonsiderat:ion FeEfUOst, the eemmissioner may eonduet on site re11iews. At the eoHHBissioner' s 
EliseFetien, tl:le eefBfBissieRer may FevieY/ the Feimm.¾Fsemeet elassifieatiens assignee te all elients 
in the faeili~. Within 15 working days after receiving the request for reconsideration, the 
commissioner shall affirm or modify the original client classification. The original classification 
must be modified if the commissioner determines that the assessment resulting in the classification 
did not accurately reflect the status of the client at the time of the assessment The elient and the 
intermediate care facility for the mentally retarded shall be notified within five working days after 
the decision is made. The commissioner's decision under this subdivision is the final 
administrative decision of the agency. 

Sec. 6. Minnesota Statutes 1994, section 144.56, is amended by adding a subdivision to read: 

Subd. 2b. [BOARDING CARE HOMES.] The commissioner shall not ado t or enforce an 
rule that lumts a certified boarding care home rom prov1d1Dg nurs1Dg services ID acco ance w1 
the home's med1crud cert1flcat10n. 

Sec. 7. Minnesota Statutes 1994, section 144.562, subdivision 2, is amended to read: 

Subd. 2. [ELIGIBILITY FOR LICENSE CONDITION.] A hospital is not eligible to receive a 
license condition for swing beds unless (1) it either has a licensed bed capacity of less than 50 
beds defined in the federal Medicare regulations, Code of Federal Regulations, title 42, section 
482.66, or it has a licensed bed capacity of 50 beds or more and has swing beds that were 
approved for Medicare reimbursement before May I, 1985, or it has a licensed bed capacity of 
less than 65 beds and, as ef the effeeth•e Elate, the available nursing homes within 50 miles have 
had, in the aggregate, an average occupancy Fates rate of 96 percent or higher in the fK¼S1 most 
recent two years as documented on the statistical reports to the department of health; and (2) 11 1s 
focated in a rural area as def1Ded iri- the federal Medicare reguiatlons, Code of Federal Regulations, 
title 42, section 482.66; aeEl (3) it a-gt=ees te utililie Re meFe than fe1:1F hespital beEls as swing beEls at 
any ene time, e!ieept that the eem. · · · llfl!lF0••e the utiliatien ef Ujl • • enal 
beEl st ef a hespital if. bed 
use at no more me. 
Th ealth must a e are 
no Medicare cert1 killed nurs1 p1tal. 

Sec. 8. [144.6505] [SUBACUTE CARE WANERS.] 

Subdivision I. [SUBACUTE CARE; WAIVER FROM STATE AND FEDERAL RULES 
AND REGULATIONS.] The commissioners of · shall work with 

· · nd fede are ID 

or eder 1ments 

Subd. 2. [DEFINITION OF SUBACUTE CARE.] (a . . " te 
care means comprehensive inpatient care, as further or 
persons who: 

I) have or have had an acute illness or accident, or an acute exacerbation of a chronic illness, 
and w o regurre a m erate eve o service mtens1ty; 
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(2) do not require, or no longer require, technologically intensive diagnosis or management; 

3 have concurrent medical, nursin , and dischar e and/or nondischar e oriented rehabilitation 
objectives that are expected to achieved within a spec1 1ed time; an 

(4) require interdisciplinary management 

ubacute care include · ted treatment rendered immediate! after, as an 

1 endence or ow ective envrronment, to treat re 
s com ex medic mster one or more techmca ex 
treatments, m the context o a g-term conditions and ove n. 

c Subacute care does not 
diagnostic proce ures. 

d Subacute care r uires the c · · of an interdisc · · 

to assess and manage these spec1 1c orm the necessary proce ures. 

(e) Subacute care is provided as part of a specifically defmed program. 

care includes more i · · · · · · care and less 

ac1 ities. 

( ~~·~ 
the · cal course treatment m severa s to 

condition bilized o ourse 1s c ted. 

Sec. 9. Minnesota Statutes 1994, section 144A.071, subdivision 2, is amended to read: 

Subd. 2. [MORATORIUM.) The commissioner of health, in coordination with the 
commissioner of human services, shall deny each request for new licensed or certified nursing 
home or certified boarding care beds except as provided in subdivision 3 or 4a, or section 
l 44A.073. "Certified bed" means a nursing home bed or a boarding care bed certified by the 
commissioner of health for the purposes of the medical assistance program, under United States 
Code, title 42, sections 1396 et seq. 

The commissioner of human services, in coordination with the commissioner of health, shall 
deny any request to issue a license under section 252.28 and chapter 245A to a nursing home or 
boarding care home, if that license would result in an increase in the medical assistance 
reimbursement amount. 

In addition, the commissioner of health must not approve any construction project whose cost 
exceeds $500,000, or 25 percent of the facility's appraised value, whichever is less, unless: 

(a) any construction costs exceeding the lesser of $500,000 or 25 percent of the facility's 
appraised value are not added to the facility's appraised value and are not included in the facility's 
payment rate for reimbursement under the medical assistance program; or 

(b) the project: 

(I) has been approved through the process described in section 144A.073; 

(2) meets an exception in subdivision 3 or 4a; 

(3) is necessary to correct violations of state or federal law issued by the commissioner of 
health; 

(4) is necessary to repair or replace a portion of the facility that was EleslfayeEI damaged by fire, 
lightning, 8Jrundshifts, or other such hazards, including environmental hazards, provided that the 
provisions o subdivision 4a, clause (a), are met; 
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(5) as of May I, 1992, the facility has submitted to the commissioner of health written 
documentation evidencing that the facility meets the "commenced construction" definition as 
specified in subdivision la, clause (d), or that substantial steps have been taken prior to April I, 
1992, relating to the construction project. "Substantial steps" require that the facility has made 
arrangements with outside parties relating to the construction project and include the hiring of an 
architect or construction firm, submission of preliminary plans to the department of health or 
documentation from a financial institution that financing arrangements for the construction project 
have been made; or 

(6) is being proposed by a licensed nursing facility that is not certified to participate in the 
medical assistance program and will not result in new licensed or certified beds. 

Prior to the final plan approval of any construction project, the commissioner of health shall be 
provided with an itemized cost estimate for the project construction costs. If a construction project 
is anticipated to be completed in phases, the total estimated cost of all phases of the project shall 
be submitted to the commissioner and shall be considered as one construction project. Once the 
construction project is completed and prior to the final clearance by the commissioner, the total 
project construction costs for the construction project shall be submitted to the commissioner. If 
the final project construction cost exceeds the dollar threshold in this subdivision, the 
commissioner of human services shall not recognize any of the project construction costs or the 
related financing costs in excess of this threshold in establishing the facility's property-related 
payment rate. 

The dollar thresholds for construction projects are as follows: for construction projects other 
than those authorized in clauses (I) to (6), the dollar threshold is $500,000 or 25 percent of 
appraised value, whichever is less. For projects authorized after July I, I 993, under clause (I), the 
dollar threshold is the cost estimate submitted with a proposal for an exception under section 
I 44A.073, plus inflation as calculated according to section 256B.43 l, subdivision 3f, paragraph 
(a). For projects authorized under clauses (2) to (4), the dollar threshold is the itemized estimate 
project construction costs submitted to the commissioner of health at the time of final plan 
approval, plus inflation as calculated according to section 256B.431, subdivision 3f, paragraph (a). 

The commissioner of health shall adopt emergency or permanent rules to implement this 
section or to amend the emergency rules for granting exceptions to the moratorium on nursing 
homes under section I 44A.073. The authority to adopt emergency rules continues to December 
30, 1992. 

Sec. I 0. Minnesota Statutes I 994, section I 44A.07 I, subdivision 3, is amended to read: 

Subd. 3. [EXCEPTIONS AUTHORIZING AN INCREASE IN BEDS.] The commissioner of 
health, in coordination with the commissioner of human services, may approve the addition of a 
new certified bed or the addition of a new licensed nursing home bed, under the following 
conditions: 

(a) to license or certify a new bed in place of one decertified after July I, 1993, as long as the 
number of certified plus newly certified or recertified beds does not exceed the number of beds 
licensed or certified on July 1, I 993, or to address an extreme hardship situation, in a particular 
county that, together with all contiguous Minnesota counties, has fewer nursing home beds per 
1,000 elderly than the number that is ten percent higher than the national average of nursing home 
beds per 1,000 elderly individuals. For the purposes of this section, the national average of nursing 
home beds shall be the most recent figure that can be supplied by the federal health care financing 
administration and the number of elderly in the county or the nation shall be determined by the 
most recent federal census or the most recent estimate of the state demographer as of July I, of 
each year of persons age 65 and older, whichever is the most recent at the time of the request for 
replacement. An extreme hardship situation can only be found after the county documents the 
existence of unmet medical needs that cannot be addressed by any other alternatives; 

(b) to certify or license new beds in a new facility that is to be operated by the commissioner of 
veterans affairs or when the costs of constructing and operating the new beds are to be reimbursed 
by the commissioner of veterans affairs or the United States Veterans Administration; 0f 

(c) to license or certify beds in a facility that has been involuntarily delicensed or decertified for 
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participation in the medical assistance program, provided that an application for relicensure or 
recertification is submitted to the commissioner within 120 days after delicensure or 
decertification; or 

d 

wh1c 

Sec. I I. Minnesota Statutes 1994, section 144A.071, subdivision 4a, is amended to read: 

Subd. 4a [EXCEPTIONS FOR REPLACEMENT BEDS.) It is in the best interest of the state 
to ensure that nursing homes and boarding care homes continue to meet the physical plant 
licensing and certification requirements by permitting certain construction projects. Facilities 
should be maintained in condition to satisfy the physical and emotional needs of residents while 
allowing the state to maintain control over nursing home expenditure growth. 

The commissioner of health in coordination with the commissioner of human services, may 
approve the renovation, replacement, upgrading, or relocation of a nursing home or boarding care 
home, under the following conditions: 

(a) to license or certify beds in a new facility constructed to replace a facility or to make repairs 
in an existing facility that was destroyed or damaged after June 30, 1987, by fire, lightning, or 
other hazard provided: 

(i) destruction was not caused by the intentional act of or at the direction of a controlling person 
of the facility; 

(ii) at the time the facility was destroyed or damaged the controlling persons of the facility 
maintained insurance coverage for the type of hazard that occurred in an amount that a reasonable 
person would conclude was adequate; 

(iii) the net proceeds from an insurance settlement for the damages caused by the hazard are 
applied to the cost of the new facility or repairs; 

(iv) the new facility is constructed on the same site as the destroyed facility or on another site 
subject to the restrictions in section 144A.073, subdivision 5; 

( v) the number of licensed and certified beds in the new facility does not exceed the number of 
licensed and certified beds in the destroyed facility; and 

(vi) the commissioner determines that the replacement beds are needed to prevent an 
inadequate supply of beds. 

Project construction costs incurred for repairs authorized under this clause shall not be considered 
in the dollar threshold amount defined in subdivision 2; 

(b) to license or certify beds that are moved from one location to another within a nursing home 
facility, provided the total costs of remodeling performed in conjunction with the relocation of 
beds does not exceed 25 percent of the appraised value of the facility or $500,000, whichever.is 
less; 

(c) to license or certify beds in a project recommended for approval under section 144A.073; 

(d) to license or certify beds that are moved from an existing state nursing home to a different 
state facility, provided there is no net increase in the number of state nursing home beds; 

(e) to certify and license as nursing home beds boarding care beds in a certified boarding care 
facility if the beds meet the standards for nursing home licensure, or in a facility that was granted 
an exception to the moratorium under section I 44A.073, and if the cost of any remodeling of the 
facility does not exceed 25 percent of the appraised value of the facility or $500,000, whichever is 
less. If boarding care beds are licensed as nursing home beds, the number of boarding care beds in 
the facility must not increase beyond the number remaining at the time of the upgrade in licensure. 
The provisions contained in section I 44A.073 regarding the upgrading of the facilities do not 
apply to facilities that satisfy these requirements; 
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(f) to license and certify up to 40 beds transferred from an existing facility owned and operated 
by the Amherst H. Wilder Foundation in the city of St. Paul to a new unit at the same location as 
the existing facility that will serve persons with Alzheimer's disease and other related disorders. 
The transfer of beds may occur gradually or in stages, provided the total number of beds 
transferred does not exceed 40. At the time of licensure and certification of a bed or beds in the 
new unit, the commissioner of health shall delicense and decertify the same number of beds in the 
existing facility. As a condition of receiving a license or certification under this clause, the facility 
must make a written commitment to the commissioner of human services that it will not seek to 
receive an increase in its property-related payment rate as a result of the transfers allowed under 
this paragraph; 

(g) to license and certify nursing home beds to replace currently licensed and certified boarding 
care beds which may be located either in a remodeled or renovated boarding care or nursing home 
facility or in a remodeled, renovated, newly constructed, or replacement nursing home facility 
within the identifiable complex of health care facilities in which the currently licensed boarding 
care beds are presently located, provided that the number of boarding care beds in the facility or 
complex are decreased by the number to be licensed as nursing home beds and further provided 
that, if the total costs of new construction, replacement, remodeling, or renovation exceed ten 
percent of the appraised value of the facility or $200,000, whichever is less, the facility makes a 
written commitment to the commissioner of human services that it will not seek to receive an 
increase in its property-related payment rate by reason of the new construction, replacement, 
remodeling, or renovation. The provisions contained in section 144A.073 regarding the upgrading 
of facilities do not apply to facilities that satisfy these requirements; 

(h) to license as a nursing home and certify as a nursing facility a facility that is licensed as a 
boarding care facility but not certified under the medical assistance program, but only if the 
commissioner of human services certifies to the commissioner of health that licensing the facility 
as a nursing home and certifying the facility as a nursing facility will result in a net annual savings 
to the state general fund of $200,000 or more; 

(i) to certify, after September 30, 1992, and prior to July 1, 1993, existing nursing home beds in 
a facility that was licensed and in operation prior to January 1, 1992; 

(j) to license and certify new nursing home beds to replace beds in a facility condemned as part 
of an economic redevelopment plan in a city of the first class, provided the new facility is located 
within one mile of the site of the old facility. Operating and property costs for the new facility 
must be determined and allowed under existing reimbursement rules; 

(k) to license and certify up to 20 new nursing home beds in a community-operated hospital 
and attached convalescent and nursing care facility with 40 beds on April 21, 1991, that suspended 
operation of the hospital in April 1986. The commissioner of human services shall provide the 
facility with the same per diem property-related payment rate for each additional licensed and 
certified bed as it will receive for its existing 40 beds; 

(I) to license or certify beds in renovation, replacement, or upgrading projects as defined in 
section 144A.073, subdivision 1, so long as the cumulative total costs of the facility's remodeling 
projects do not exceed 25 percent of the appraised value of the facility or $500,000, whichever is 
less; 

(m) to license and certify beds that are moved from one location to another for the purposes of 
converting up to five four-bed wards to single or double occupancy rooms in a nursing home that, 
as of January 1, 1993, was county-owned and had a licensed capacity of 115 beds; 

(n) to allow a facility that on April 16, 1993, was a 106-bed licensed and certified nursing 
facility located in Minneapolis to layaway all of its licensed and certified nursing home beds. 
These beds may be relicensed and recertified in a newly-constructed teaching nursing home 
facility affiliated with a teaching hospital upon approval by the legislature. The proposal must be 
developed in consultation with the interagency committee on long-term care planning. The beds 
on layaway status shall have the same status as voluntarily delicensed and decertified beds, except 
that beds on layaway status remain subject to the surcharge in section 256.9657. This layaway 
provision expires July I, -1-9% 1997; 
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( o) to allow a project which will be completed in conjunction with an approved moratorium 
exception project for a nursing home in southern Cass county and which is directly related to that 
portion of the facility that must be repaired, renovated, or replaced, to correct an emergency 
plumbing problem for which a state correction order has been issued and which must be corrected 
by August 31, 1993; 

(p) to allow a facility that on April 16, 1993, was a 368-bed licensed and certified nursing 
facility located in Minneapolis to layaway, upon 30 days prior written notice to the commissioner, 
up to 30 of the facility's licensed and certified beds by converting three-bed wards to single or 
double occupancy. Beds on layaway status shall have the same status as voluntarily delicensed and 
decertified beds except that beds on layaway status remain subject to the surcharge in section 
256.9657, remain subject to the license application and renewal fees under section 144A.07 and 
shall be subject to a $100 per bed reactivation fee. In addition, at any time within three years of the 
effective date of the layaway, the beds on layaway status may be: 

( 1) relicensed and recertified upon relocation and reactivation of some or all of the beds to an 
existing licensed and certified facility or facilities located in Pine River, Brainerd, or International 
Falls; provided that the total project construction costs related to the relocation of beds from 
layaway status for any facility receiving relocated beds may not exceed the dollar threshold 
provided in subdivision 2 unless the construction project has been approved through the 
moratorium exception process under section 144A.073; 

(2) relicensed and recertified, upon reactivation of some or all of the beds within the facility 
which placed the beds in layaway status, if the commissioner has determined a need for the 
reactivation of the beds on layaway status. 

The property-related payment rate of a facility placing beds on layaway status must be adjusted 
by the incremental change in its rental per diem after recalculating the rental per diem as provided 
in section 256B.431, subdivision 3a, paragraph (d). The property-related payment rate for a 
facility relicensing and recertifying beds from layaway status must be adjusted by the incremental 
change in its rental per diem after recalculating its rental per diem using the number of beds after 
the relicensing to establish the facility's capacity day divisor, which shall be effective the first day 
of the month following the month in which the relicensing and recertification became effective. 
Any beds remaining on layaway status more than three years after the date the layaway status 
became effective must be removed from layaway status and immediately delicensed and 
decertified; 

(q) to license and certify beds in a renovation and remodeling project to convert 13 three-bed 
wards into 13 two-bed rooms and 13 single-bed rooms, expand space, and add improvements in a 
nursing home that, as of January 1, 1994, met the following conditions: the nursing home was 
located in Ramsey county; was not owned by a hospital corporation; had a licensed capacity of 64 
beds; and had been ranked among the top 15 applicants by the 1993 moratorium exceptions 
advisory review panel. The total project construction cost estimate for this project must not exceed 
the cost estimate submitted in connection with the 1993 moratorium exception process; 81' 

(r) to license and certify beds in a renovation and remodeling project to convert 12 four-bed 
wards into 24 two-bed rooms, expand space, and add improvements in a nursing home that, as of 
January 1, 1994, met the following conditions: the nursing home was located in Ramsey county; 
had a licensed capacity of 154 beds; and had been ranked among the top 15 applicants by the 1993 
moratorium exceptions advisory review panel. The total project construction cost estimate for this 
project must not exceed the cost estimate submitted in connection with the 1993 moratorium 
exception process,; 

(s) to license and certify up to 117 beds that are relocated from a licensed and certified 138-bed 
nursing facility located in St. P · licensed hos eds located m South St. 
Paul, rov1ded that the n e same or a related 
org es operation 
its i 's status u 
sectt 
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change in · · 's rental per diem resulting from this · le appraised value of 
the nursin ortion of th health care facili rior to the renovation 
and relocat1on may not exceed ; 

(t) to license and certify two beds in a facility to replace beds that were voluntarily delicensed 
and decertified on June 28, 1991; 

(u) to allow 16 licensed and certified beds located on July 1, 1994, in a 142-bed nursing home 
and 21-bed boardin care home facilit in Minnea !is, notwithstandin the licensure and 
certification after Jul 1, 1 95, of the Minnea olis facilit as a 147-bed nursin home facilit after 
com letion of a construction ro·ect a roved in 1993 under section 144A.073, to e laid awa 
upon 30 days' prior written notice to the commissioner. Beds on layaway status s all have the 
same status as voluntaril de licensed or decertified beds exce t that the shall remain sub· ect to 
the surcharge in section 2 6.9657. The 16 beds on layaway status may be relicensed as nursing 
home beds and recertified at any time withm five years of the effective date of the layaway upon 
relocation of some or all of the beds to a licensed and certified facility located in Watertown, 
provided that the total project construction costs related to the relocation of beds from layaway 
status for the Watertown facility may not exceed the dollar threshold provided in subdivision 2 
unless the construction project has been approved through the moratorium exception process 
under section 144A.073. 

The property-related payment rate of the facility placing beds on layaway status must be 
adjusted by the incremental change in its rental per diem after recalculating the rental per diem as 

rovided in section 256B.431, subdivision 3a, ara ra h d. The ro ert -related a meat rate 
for the facility re icensing and recertifying beds from layaway status must be adjusted y the 
incremental change in its rental per diem after recalculating its rental per diem using the number of 
beds after the relicensin to estabhsh the facilit 's ca acit da divisor, which shall be effective 
the first da of the month followin the month in w ich the relicensin and recertification became 
e fective. Any beds remaining on layaway status more than five years after the date the layaway 
status became effective must be removed from layaway status and immediately delicensed and 
decertified; or 

( v) to license and certify beds that are moved within an existing area of a facility or to a 
newly-constructed addition which is built for the purpose of eliminating three- and four-bed rooms 
and addin s ace for dinin , Joun e areas, bathin rooms, and ancill service areas in a nursin 
home that, as of January 1, 1995, was located in Fridley and had a licensed capacity of 129 ds. 

Sec. 12. Minnesota Statutes 1994, section 144A.071, is amended by adding a subdivision to 
read: 

Subd. 5a. [COST ESTIMATE OF A MORATORIUM EXCEPTION PROJECT.] (a) For the 
u -ses-mthis section and section l 44A.073, the cost estimate of a moratorium exce tTon ro ·ect 
~ all include the effects of the proposed project on the costs of the state subsidy for 
community-based services, nursing services, and housing in institutional and noninstitutional 
setti11g_s. The commissioner of health, in cooperation with the commissioner of human services, 
sliall define ihe method for estimating these costs in the permanent rule implementing section 
l 44A.073. The commissioner of human services shall prepare an estimate of the total state annual 
long-term costs of each moratorium exception proposal. 

(b) The interest rate to be used for estimating the cost of each moratorium exception project 
pr<>posal shall be the lesser of either the prime rate plus two percen~ints, or the posted yield 
for standard conventional fixed rate mort a es of the Federal Home Loan Mort a e Co oration 
p us two _percentage points as published in the Wa I Street Journal and in effect 56 days prior ~ 
the application deadline. If the applicant's proposal uses this interest rate, the commissioner of 
human services, in determining the facility's actual property-related payment rate to be establis_hed 
upon completion of the project must use the actual interest rate obtained by the facility for the 
project's permanent financing up to the maximum permitted under subdivision 6. 

The applicant may choose _an alternate interest rate for estimating the project's cost. If the 
applicant makes this election, the commissioner of human services, in determining the facility's 
actual property-related payment rate to be established upon completion of the project, must use the 
lesser of the actual interest rate obtained for the project's permanent financing or the interest rate 
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which was used to estimate the proposal's project cost. For succeeding rate years, the applicant is 
at risk for financing costs in excess of the interest rate selected. 

Sec. 13. Minnesota Statutes 1994, section 144A.073, subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] For purposes of this section, the following terms have the 
meanings given them: 

(a) "Conversion" means the relocation of a nursing home bed from a nursing home to an 
attached hospital. 

(b) "Relocation" means the movement of licensed nursing home beds or certified boarding care 
beds as permitted under subdivision 4, clause (3), and subdivis10n 5. 

(c) "Renovation" means extensive remodeling of, or construction of an addition to, a facility on 
an existing site with a total cost exceeding ten percent of the appraised value of the facility or 
$200,000, whichever is less. 

W (d) "Replacement" means the demolition 0f, delicensure, reconstruction, or construction of 
an addrtfon to all or part of an existing facility. 

tdt (e) "Upgrading" means a change in the level of licensure of a bed from a boarding care bed 
to a nursing home bed in a certified boarding care facility. 

Sec. 14. Minnesota Statutes 1994, section 144A.073, subdivision 2, is amended to read: 

Subd. 2. [REQUEST FOR PROPOSALS.] At the intervals speoified in mies authorization by 
the legislature of additional medical assistance expenditures for exceptions to the moratorium on 
nursing homes, the interagency committee shall publish in the State Register a request for 
proposals for nursing home projects to be licensed or certified under section 144A.071, 
subdivision 4a, clause (c). The public notice of this funding and the request for proposals must 
specify how the approval criteria will be prioritized by the advisory review panel, the interagency 
long-term care planning committee, and the commissioner. The notice must describe the 
information that must accompany a request and state that proposals must be submitted to the 
interagency committee within 90 days of the date of publication. The notice must include the 
amount of the legislative appropriation available for the additional costs to the medical assistance 
program of projects approved under this section. If no money is appropriated for a year, the netioe 
fer that year m11st state that prol'esals will net he req11ested heoi¼llse ne ill'l'f01'riatiens were made 
the intera enc committee shall ublish a notice to that effect, and no ro sals shall be re uested. 
I money is appropnated, the mteragency committee shall initiate the applicat10n and review 
process described in this section at least twice each biennium and up to four times each biennium, 
according to dates established by rule. Authorized funds shall be allocated proportionally to the 
number of processes. Funds not encumbered by an earlier process within a biennium shall carry 
forward to subsequent iterations of the process. Authorization for expenditures does not carry 
forward into the following biennium. To be considered for approval, a proposal must include the 
following information: 

(I) whether the request is for renovation, replacement, upgrading, 0f conversion, or relocation; 

(2) a description of the problem the project is designed to address; 

(3) a description of the proposed project; 

( 4) an analysis of projected costs of the nursing facility proposal, including initial construction 
and remodeling costs,; site preparation costs,; financing costs, in_duding the current estimated 
long-term financing costs of the proposal, which consists of estimates of the amount and sources 
c,f" money, reserves if required under the proposed funding mechanism, annual payments schedule, 
interest rates, length of term, closing costs and fees, insurance costs, and any completed marketing 
study or underwriting review; and estimated operating costs during the first two years after 
completion of the project; 

(5) for proposals involving replacement of all or part of a facility, the proposed location of the 
replacement facility and an estimate of the cost of addressing the problem through renovation; 

.. 
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(6) for proposals involving renovation, an estimate of the cost of addressing the problem 
through replacement; 

(7) the proposed timetable for commencing construction and completing the project; aREI 

(8) a statement of any licensure or certification issues, such as certification survey deficiencies; 

9 the ro osed relocation Ian for current residents if beds are to be closed so that the 
department o human services can estimate the total costs o a proposal; and 

Q_Q} other information required by permanent rule of the commissioner of health in accordance 
with subdivisions 4 and 8. 

Sec. 15. Minnesota Statutes 1994, section 144A.073, subdivision 3, is amended to read: 

Subd. 3. [REVIEW AND APPROVAL OF PROPOSALS.] Within the limits of money 
specifically appropriated to the medical assistance program for this purpose, the interagency 
long-term care planning committee may recommend that the commissioner of health grant 
exceptions to the nursing home licensure or certification moratorium for proposals that satisfy the 
requirements of this section. The interagency committee shall appoint an advisory review panel 
composed of representatives of consumers and providers to review proposals and provide 
comments and recommendations to the committee. The commissioners of human services and 
health shall provide staff and technical assistance to the committee for the review and analysis of 
proposals. The interagency committee shall hold a public hearing before submitting 
recommendations to the commissioner of health on project requests. The committee shall submit 
recommendations within 150 days of the date of the publication of the notice, aaseEi an a 
eemparisaa aeEi FaRlang ef pf8pesals usieg the eritefia in subdiYisieA 4. The commissioner of 
health shall approve or disapprove a project within 30 days after receiving the committee's 
recommendations. The adviso review anel, the committee, and the commissioner of health 
shall base their recommen anons, a rovals, or 1sa rov s on a com arison and rankin o 

ro osals usm onl e criteria in subdivision and in emer enc and rmanent rues ado te 
y the commissioner. The cost to the m 1c assistance program of the proposals approv must 

be within the limits of the appropriations specifically made for this purpose. Approval of a 
proposal expires 18 months after approval by the commissioner of health unless the facility has 
commenced construction as defined in section 144A.071, subdivision la, paragraph (d). The 
committee's report to the legislature, as required under section 144A.31, must include the projects 
approved, the criteria used to recommend proposals for approval, and the estimated costs of the 
projects, including the costs of initial construction and remodeling, and the estimated operating 
costs during the first two years after the project is completed. 

Sec. 16. Minnesota Statutes 1994, section 144A.073, is amended by adding a subdivision to 
read: 

Subd. 3c. [COST NEUTRAL RELOCATION PROJECTS.] (a) Notwithstanding subdivision 3, 
n committee may at any time accept proposals, or amendments to proposals 

ved under this section, fo ations that are cost neutral with res ct to state 
d in section 144A.071, 1S1on 5a. The co shall review these 

ake reco r within 90 The committee must 

esta approve a ays of 
rece1 • s recommendation. Proposa d amendments approv un er this 
subdiv1S1on are not subject to the six-mile linut m subdiv1S1on 5, paragraph (e). 

b h a , cost neutralit shall be measured over the first three 
12-mon completion oft e project. 

Sec. 17. Minnesota Statutes 1994, section 144A.073, subdivision 4, is amended to read: 

Subd. 4. [CRITERIA FOR REVIEW.] W The following criteria lllllSt shall be used in a 
consistent manner to compare aREI, evaluate, and rank all proposals submittea:---Except fortne 
critena s ecified m clause 3), the -a lication of criteria listed under this subdivision shall not 
reflect any distinction based on t e geographic location of the proposed project: 
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( 1) the eKtent te whieh the aveRge eeeupaney Fate af the faeilit-y sappot=ts the neeEl for the 
proposed prejeet; 

(2) the eX:teftt to whieh the a•1e,age oeeupane,• Fate of aU faeilities in tlte eounty ia which the 
applieant is loeateEI, together ,viHI all eeRtiguous ~4ieeesoia eoumies, SHfl:lOfts the need fer the 
proposes pff>jeet; 

~ the extent to which the proposal furthers state long-term care goals, including the goals 
stated in section 144A.31, and including the goal of enhancing the availability and use of 
alternative care services and the goal of reducing the number of long-term care resident rooms 
with more than two beds; 

(4) !he east effeeti-,•eaess ef tile jlf8jle&al, iaeluaiag@ the proposal's long-term effects on the 
state costs of the meElieal assislanee progf0.Rl; as deteFmined l:Jy the eommissioeer of Jnnnan 
sef\•iees; aaEI including the cost estimate of the project according to section 144A.07 l, subdivision 
5a; 

(5) ether faetofS deYelopeEI in rule hy the eofftftHssioeer of health that eYalHate anel assess how 
the proposeel prejeet will further premote or proEeet the health, safety, eomf.aff, ffeatmeRt:, or 
weU 8eiag of the faeility' s i=esiElen~. 

(h) IR aEIElition to the eFiteria in pflffl:gFafJh (~, the fellowing eritefia ffitiSt he aseEI ta evalaate, 
eeJDf)aFe, anEI t=aak f1F0f10Sals in•:1ohring FeHOYatiOR OF replaeement: 

i reduce beds in counties where the su I is hi h, relative to the statewide mean, and 
s in counties where the supply is low, relative to the statew1 e mean; 

(ii) adjust the bed supply so as to create the greatest benefits in improving the distribution of 
beds; 

(iii) adjust the existing bed supply in counties so that the bed supply in a county moves toward 
the statewide mean; and 

iv ad'ust the existin 020 
woul e consistent w1 enc 
long-term care comnutt 

fB ~ the extent to which the project improves conditions that affect the health or safety of 
residents, such as narrow corridors, narrow door frames, unenclosed fire exits, and wood frame 
construction, and similar provisions contained in fire and life safety codes and licensure and 
certification rules; 

~ (5) the extent to which the project improves conditions that affect the comfort or quality of 
life of residents in a facility or the ability of the facility to provide efficient care, such as a 
relatively high number of residents in a room; inadequate lighting or ventilation; poor access to 
bathing or toilet facilities; a lack of available ancillary space for dining rooms, day rooms, or 
rooms used for other activities; problems relating to heating, cooling, or energy efficiency; 
inefficient location of nursing stations; narrow corridors; or other provisions contained in the 
Iicensure and certification rules; 

which the a licant demonstrates the deli 

c e app 1cants' response to those surveys; 

7 the extent to which the ro'ect removes the need for waivers or variances reviousl 
granted by e1 er the licensing agency, certifymg agency, ire marshal, or ocal government entity; 
and 
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(8) other factors that ma be develo ed in rmanent rule b the commissioner of health that 
evaluate and assess how e proposed project will urther promote or protect the ealth, safety, 
comfort, treatment, or well-being of the facility's residents. 

Sec. 18. Minnesota Statutes 1994, section 144A.073, subdivision 5, is amended to read: 

Subd. 5. [REPLACEMENT RESTRICTIONS.] (a) Proposals submitted or approved under this 
section involving replacement must provide for replacement of the facility on the existing site 
except as allowed in this subdivision. 

(b) Facilities located in a metropolitan statistical area other than the Minneapolis-St Paul 
seven-county metropolitan area may relocate to a site within the same census tract or a contiguous 
census tract. 

( c) Facilities located in the Minneapolis-St Paul seven-county metropolitan area may relocate 
to a site within the same or contiguous health planning area as adopted in March 1982 by the 
metropolitan council. 

( d) Facilities located outside a metropolitan statistical area may relocate to a site within the 
same city or township, or within a contiguous township. 

(e) A facility relocated to a different site under paragraph (b), (c), or (d) must not be relocated 
to a site more than six miles from the existing site. 

(f) The relocation of part of an existing first facility to a second location, under paragraphs (d) 
and ( e ), may include the relocation to the second location of up to four beds from part of an 
existing third facility located in a township contiguous to the location of the first facility. The 
six-mile limit in paragraph (e) does not apply to this relocation from the third facility. 

(g) For proposals approved on January 13, 1994, under this section involving the replacement 
of 102 licensed and certified beds, the relocation of the existmg first facility to the second and 
third locations under paragraphs (d) and (e) may include the relocation of ue to 50 percent of the 
beds of the existing first facility to each of the locations. The six-nule limit m paragraph (e) does 
not apply to this relocation to the third location. Notwithstanding subdivision 3, construction of 
this project may be commenced any time prior to January 1, 1996. 

Sec. I 9. Minnesota Statutes 1994, section l 44A.073, subdivision 8, is amended to read: 

Subd. 8. [RULEMAKING.] The commissioner of health shall adopt eme<geney or permanent 
rules to implement this section. The permanent rules must be in accordance with and implement 
only the criteria listed in this section. The authority to adopt eme,geney permanent rules continues 
until Deeemher 30, 1988 July 1, .1996. 

Sec. 20. Minnesota Statutes 1994, section 198.003, subdivision 3, is amended to read: 

Subd. 3. [USE OF FACILITIES CAMPUS.] The board may allow veterans organizations or 
public or private social service, educational, or rehabilitation agencies or organizations and their 
clients to use surplus faeilities space on a home's campus, staff, and other resources of the board 
and may require the participating agencies or organizations to pay for that use. 

Sec. 21. Minnesota Statutes 1994, section 198.003, subdivision 4, is amended to read: 

Subd. 4. [VETERANS HOMES RESOURCES ACCOUNT.] Money received by the board 
under subdivision 3 must be deposited in the state treasury and credited to a veterans homes 
resources account in the special revenue fund. Money in the account is appropriated to the board 
to operate, maintain, and Fef!air faeilities make repairs at the campus used under subdivision 3, am! 
ff>-l'IIY including payment of associated legal fees and expenses. 

Sec. 22. Minnesota Statutes 1994, section 256B.0641, subdivision !, is amended to read: 

Subdivision I. [RECOVERY PROCEDURES; SOURCES.] Notwithstanding section 256B.72 
or any law or rule to the contrary, when the commissioner or the federal government determines 
that an overpayment has been made by the state to any medical assistance vendor, the 
commissioner shall recover the overpayment as follows: 
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(I) if the federal share of the overpayment amount is due and owing to the federal government 
under federal law and regulations, the commissioner shall recover from the medical assistance 
vendor the federal share of the determined overpayment amount paid to that provider using the 
schedule of payments required by the federal government; and 

(2) if the overpayment to a medical assistance vendor is due to a retroactive adjustment made 
because the medical assistance vendor's temporary payment rate was higher than the established 
desk audit payment rate or because of a department error in calculating a payment rate, the 
commissioner shall recover from the medical assistance vendor the total amount of the 
overpayment within 120 days after the date on which written notice of the adjustment is sent to the 
medical assistance vendor or according to a schedule of payments approved by the commissioner; 
and -

(3) a medical assistance vendor is liable for the overpayment amount owed by a long-term care 
provider if the vendors or their owners are under common control or ownership. 

Sec. 23. Minnesota Statutes 1994, section 256B.43 l, subdivision 2j, is amended to read: 

Subd. 2j. [HOSPITAL-A TI ACHED NURSING FACILITY STATIJS.] (a) For the purpose of 
setting rates under Minnesota Rules, parts 9549.0010 to 9549.0080, for rate years beginning after 
June 30, 1989, a hospital-attached nursing facility means a nursing facility which meets the 
requirements of clauses (I) to (3): 

(I) the nursing facility is recognized by the federal Medicare program to be a hospital-based 
nursing facility for purposes of being subject to higher cost limits accorded hospital-based nursing 
facilities under the Medicare program, or, prior to June 30, · 1983, was classified as a 
hospital-attached nursing facility under Minnesota Rules, parts 9510.0010 to 9510.0480, )'FO,,.ieea 
that~ 

@ the nursing facility's cost report filed under Minnesota Rules, parts 9549.0010 to 
9549.0080, shall use the same cost allocation principles and methods used in the reports filed for 
the Medicare program except as provided in clause (3); and 

(3) direct identification of costs to the nursing facility cost center will be permitted only when 
the comparable hospital costs have also been directly identified to a cost center which is not 
allocated to the nursing facility. 

(b) For rate years beginning after June 30, 1989, a nursing facility and hospital, which have 
applied for hospital-based nursing facility status under the federal Medicare program during the 
reporting year or the nine-month period following the nursing facility's reporting year, shall be 
considered a hospital-attached nursing facility for purposes of setting payment rates under 
Minnesota Rules, parts 9549.0010 to 9549.0080, for the rate year following the reporting year or 
the nine-month period in which the facility made its Medicare application The nursing facility 
must file its cost report or an amended cost report for that reporting year before the following rate 
year using Medicare principles and Medicare's recommended cost allocation methods had the 
Medicare program's hospital-based nursing facility status been granted to the nursing facility. For 
each subsequent rate year, the nursing facility must meet the definition requirements in paragraph 
(a). If the nursing facility is denied hospital-based nursing facility status under the Medicare 
program, the nursing facility's payment rates for the rate years the nursing facility was considered 
to be a hospital-attached nursing facility pursuant to this paragraph shall be recalculated treating 
the nursing facility as a non-hospital-attached nursing facility. 

( c) For rate years beginning on or after July I, 1995, a nursing facility shall be considered a 
hospital attached nursing facility for purposes of setting payment rates under Minnesota Rules, 
parts 9549.0010 to 9549.0080 and this section if it meets the requirements of paragraphs (a) and 
(b), and 

(I) the hospital and nursing facility are physically attached or connected by a tunnel or skyway; 
or 

(2) the nursing facility was recognized by the. Medicare program as hospital attached as of 
January I, 1995, and this status has been maintained continuously. 
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Sec. 24. Minnesota Statutes 1994, section 256B.431, subdivision 15, is amended to read: 

Subd. 15. [CAPITAL REPAIR AND REPLACEMENT COST REPORTING AND RATE 
CALCULATION.] For rate years beginning after June 30, 1993, a nursing facility's capital repair 
and replacement payment rate shall be established annually as provided in paragraphs (a) to W ~-

(a) Notwithstanding Minnesota Rules, part 9549.0060, subpart 12, the costs of aeqaifiag any of 
the following items not included in the e uit incentive com utations under subdivision 16 or 
re rted as a ca ital asset addition un er subdiv1S1on 18, ara a h ( , includmg cash payment 
for equity investment an pnncipal an mterest expense for e t financmg, shall must be reported 
in the capital repair and replacement cost category wllea Ille east ef Ille item ~seeds $SOO: 

(I) wall coverings; 

(2) paint; 

(3) floor coverings; 

(4) window coverings; 

( 5) roof repair; and 

(6) heat:ing er eeeliftg system repair er fef)laeement; 

FA window repair or replacement,, 

(8) iRitiathies desigaed te i:edaee ener-gy 1:1sage hy the faeilit:y if aeeompaaieEI hy an eBeFgy 
aadit pFef)aFCd hy a tJrefessional eRgineer er arehiteet registei=ed iR ~4iRnesem, er hy ae auditor 
eertified undef Miaaesota Rales, r,art 7833.Q13Q, ta de energy audits aed the eaergy aadit 
ifientifies the initiMiYe as a eensm•at:iea measure; and 

(9) ref)air or i:eplaeement ef capital asseM eat ineluded in the OijHit:y ineenthie ee1Bf3utalions 
Hader subEliYisiea 16. 

(b) Notwithstandi · 12, the r · nt of 
a · not me under su orted 
as set addition b ), must be this 
su en the cost of the i plant operatio aintenance 
cost category when the cost of the item is equa to or ess an $500. 

~ To compute the capital repair and replacement payment rate, the allowable annual repair 
and replacement costs for the reporting year must be divided by actual resident days for the 
reporting year. The annual allowable capital repair and replacement costs shall not exceed $150 
per licensed bed. The excess of the allowed capital repair and replacement costs over the capital 
repair and replacement limit shall be a cost carryover to succeeding cost reporting periods, except 
that sale of a facility, under subdivision 14, shall terminate the carryover of all costs except those 
incurred in the most recent cost reporting year. The termination of the carryover shall have effect 
on the capital repair and replacement rate on the same date as provided in subdivision 14, 
paragraph (f), for the sale. For rate years beginning after June 30, 1994, the capital repair and 
replacement limit shall be subject to the index provided in subdivision 3f, paragraph (a). For 
purposes of this subdivision, the number of licensed beds shall be the number used to calculate the 
nursing facility's capacity days. The capital repair and replacement rate must be added to the 
nursing facility's total payment rate. 

fe)@ Capital repair and replacement costs under this subdivision shall not be counted as either 
care-related or other operating costs, nor subject to care-related or other operating limits. 

W (e) If costs otherwise allowable under this subdivision are incurred as the result of a project 
approved under the moratorium exception process in section I 44A.073, or in connection with an 
addition to or replacement of buildings, attached fixtures, or land improvements for which the total 
historical cost of these assets exceeds the lesser of $150,000 or ten percent of the nursing facility's 
appraised value, these costs must be claimed under subdivision 16 or 17, as appropriate. 
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Sec. 25. Minnesota Statutes 1994, section 256B.431, subdivision 17, is amended to read: 

Subd. 17. [SPECIAL PROVISIONS FOR MORATORIUM EXCEPTIONS.] (a) 
Notwithstanding Minnesota Rules, part 9549.0060, subpart 3, for rate periods beginning on 
October 1, 1992, and for rate years beginning after June 30, 1993, a nursing facility that (1) has 
com letedaconstruction ro·ecta roved under section 144A.071,subdivision4a,clause m; 2 
has com~ed a construcnon project approve un er secnon 144A. 1, sub 1v1s1on 4a an 
effecnve r June 30, 1995; or 3 has completed a renovanon, replacement, or upgrading project 
approve under the moratonum exception process in section l 44A.073 shall be reimbursed for 
costs directly identified to that project as provided in subdivision 16 and this subdivision. 

(b) Notwithstanding Minnesota Rules, part 9549.0060, subparts 5, item A, subitems (1) and (3), 
and 7, item D, allowable interest expense on debt shall include: 

(1) interest expense on debt related to the cost of purchasing or replacing depreciable 
equipment, excluding vehicles, not to exceed six percent of the total historical cost of the project; 
and 

(2) interest expense on debt related to financing or refinancing costs, including costs related to 
points, loan origination fees, financing charges, legal fees, and title searches; and issuance costs 
including bond discounts, bond counsel, underwriter's counsel, corporate counsel, printing, and 
financial forecasts. Allowable debt related to items in this clause shall not exceed seven percent of 
the total historical cost of the project. To the extent these costs are financed, the straight-line 
amortization of the costs in this clause is not an allowable cost; and 

(3) interest on debt incurred for the establishment of a debt reserve fund, net of the interest 
earned on the debt reserve fund. 

(c) Debt incurred for costs under paragraph (b) is not subject to Minnesota Rules, part 
9549.0060, subpart 5, item A, subitem (5) or (6). 

(d) The incremental increase in a nursing facility's rental rate, determined under Minnesota 
Rules, parts 9549.0010 to 9549.0080, and this section, resulting from the acquisition of allowable 
capital assets, and allowable debt and interest expense under this subdivision shall be added to its 
property-related payment rate and shall be effective on the first day of the month following the 
month in which the moratorium project was completed 

(e) Notwithstanding subdivision 3f, paragraph (a), for rate periods beginning on October 1, 
1992, and for rate years beginning after June 30, 1993, the replacement-costs-new per bed limit to 
be used in Minnesota Rules, part 9549.0060, subpart 4, item B, for a nursing facility that has 
completed a renovation, replacement, or upgrading project that has been approved under the 
moratorium exception process in section 144A.073, or that has completed an addition to or 
replacement of buildings, attached fixtures, or land improvements for which the total historical 
cost exceeds the lesser of $150,000 or ten percent of the most recent appraised value, must be 
$47,500 per licensed bed in multiple-bed rooms and $71,250 per licensed bed in a single-bed 
room. These amounts must be adjusted annually as specified in subdivision 3f, paragraph (a), 
beginning January 1, 1993. 

(f) A nursing facility that completes a project identified in this subdivision and, as of April 17, 
1992, has not been mailed a rate notice with a special appraisal for a completed project, or 
completes a project after April 17, 1992, but before September 1, 1992, may elect either to request 
a special reappraisal with the corresponding adjustment to the property-related payment rate under 
the laws in effect on June 30, 1992, or to submit their capital asset and debt information after that 
date and obtain the property-related payment rate adjustment under this section, but not both. 

ement means cement of the 
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allowable ca ital debt and interest costs. If the new nursing facilit has decreas its lie nsed 
ca vestment 

in t ntal change diem. For purp 
of thi facilit me r to the total re lacement 
proJ ised value t ated accordmg to clauses 
(1) to : 

I The nume he allocation ratio shall be the e of the area in the ori inal 
physical plant w emg retained or nursmg ac1 1 usage. 

2) The denominator of the allocation ratio shall be the total s uare foota e of the ori inal 
nursmg fac1 lty physical p ant. 

t of the · · · 's allowable a · · to the total 
r II be multi ocation ratio d c ause I b 
C 

In the case of either tyr of total replacement as authorized under section 144A.071 or 
1 this subdivision shall moratorium 
e er section 144A. I, su e total 
re ent involv novation and use o an ex ant, the 
new a Iowable capi asset costs and re ated debt erest costs 1rst the 
allowa · tal asset costs and related debt and mterest costs of the reno hall be 
added t wable cap1t asset costs of the existing phbsica plant prior t renovation, and if 
reporte y the facility, the related allowable capital de t and interest costs. 

Sec. 26. Minnesota Statutes 1994, section 256B.431, is amended by adding a subdivision to 
read: 

Subd. 25. [CHANGES TO NURSING FACILITY REIMBURSEMENT BEGINNING JULY 
1, 1995.] The nursing facility reimbursement chanfil:S in paragraphs (a) to(~) shall apply in the 
sequence specified to Minnesota Rules, parts 9549.0010 to9549.0080, and this section, beginning 
July I, 1995. 

(a) The eight-cent adjustment to care-related rates in subdivision 22, paragraph (e), shall no 
longer apply. 

(b) For rate years beginning on or after July 1, I 995, the commissioner shall limit a nursing 
facility's allowable operating per diem for each case mix category for each rate year as in clauses 
ill to (3). 

or the rate ear · · 1995, the commissioner shat · · · · s 

i is at or below the median minus 1.0 standard deviation of the arra , the commissioner shall 
limit the n le operatm t ·em £ ach case nux category to the 
lesser of llowable lus the mflation factor as 
establish se , increas s, or the current reporting 
year's co operating cost 

(ii) is between minus .5 standard deviation and minus 1.0 standard deviation below the median 
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or 

· ual to or above · , the 
co r shall unit the IDIX 
cate e lesser of th s the 
mfl tor as establishe 

C 

acilit1e 
ca cula · er shal 
ex on reli ious 

ch grouping 
median, the 

e colDlnissione allowable per d1erns by t rcent. 

e) For rate on or after Jul 1, 1995, the colDlnissioner shall detennine a 
nursing acility' ntive by 1rst computing the allowab e 1fference, which 1s t e 
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lesser of $4.50 or the amount b 

efficiency mcenllve by: 

(I) subtracting the allowable difference from $4.50 and dividing the result by $4.50; 

(2) multiplying 0.20 by the ratio resulting from clause (I), and then; 

(3) adding 0.50 to the result from clause (2); and 

(4) multiplying the result from clause (3) times the allowable difference. 

3769 

T · · · • efficienc · · ment shall be the lesser of $2.25 or the roduct 
0 

I T - · dex for allowable o · er diems shall be based on the 
21-mont pomt o 
rate ye g year. 

2 · · llowable · costs and er 
diem e nu pomt two reportmg 
years g e y . 

3) For r · · n or after · 

the 
clau 

Sec. 27. Minnesota Statutes 1994, section 256B.432, subdivision I, is amended to read: 

Subdivision I. [DEFINITIONS.] For purposes of this section, the following terms have the 
meanings given them. 

(a) "Management agreement" means an agreement in which one or more of the following 
criteria exist: 

(!) the central, affiliated, or corporate office has or is authorized to assume day-to-day 
operational control of the loag tel'ffl. ea,e nursi1,g facility for any six-month period within a 
24-month period. "Day-to-day operational contro ' means that the central, affiliated, or corporate 
office has the authority to require, mandate, direct, or compel the employees of the loag tel'ffl. eBfe 
nursing facility to perform or refrain from performing certain acts, or to supplant or take the place 
of the top management of the loag tel'ffl. eBfe nursing facility. "Day-to-day operational control" 
includes the authority to hire or terminate employees or to provide an employee of the central, 
affiliated, or corporate office to serve as administrator of the loag tel'ffl. eafe nursing facility; 
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(2) the central, affiliated, or corporate office performs or is authorized to perform two or more 
of the following: the execution of contracts; authorization of purchase orders; signature authority 
for checks, notes, or other financial instruments; requiring the loRg lefffl eare nursing facility to 
use the group or volume purchasing services of the central, affiliated, or corporate office; or the 
authority to make annual capital expenditures for the loRg lefffl eafe nursing facility exceeding 
$50,000, or $500 per licensed bed, whichever is less, without first secunng the approval of the 
loRg lefffl eare nursing facility board of directors; 

(3) the central, affiliated, or corporate office becomes or is required to become the licensee 
under applicable state law; 

(4) the agreement provides that the compensation for services provided under the agreement is 
directly related to any profits made by the loRg lefffl eare nursing facility; or 

(5) the ioRg lefffl eare nursing facility entering into the agreement is governed by a governing 
body that meets fewer than four times a year, that does not publish notice of its meetings, or that 
does not keep formal records of its proceedings. 

(b) "Consulting agreement" means any agreement the purpose of which is for a central, 
affiliated, or corporate office to advise, counsel, recommend, or suggest to the owner or operator 
of the nonrelated loRg lefffl eare nursing facility measures and methods for improving the 
operations of the loRg lerm ellfO nursmg facility. 

( c) "boRg lefffl eare Nursing facility" means a nursing facility whose medical assistance rates 
are determined according to section 256B.431 or llfl iRlefff!eaiale Safe faeiliiy fer persoRs with 
menta-1 1etaffta1:ien anEl relate6 eoaEiitiees 1Nhose medieal assisa:tAee rates at=e 6eterfftined aeeoreling 
to seet-i:00 2S€il1.SQ1. 

Sec. 28. Minnesota Statutes 1994, section 256B.432, subdivision 2, is amended to read: 

Subd. 2. [EFFECTIVE DATE.] For rate years beginning on or after July 1, 1990, the central, 
affiliated, or corporate office cost allocations in subdivisions 3 to 6 must be used when 
determining medical assistance rates under sections 256B.431 and l§ell.§QI 256B.50. 

Sec. 29. Minnesota Statutes I 994, section 256B.432, subdivision 3, is amended to read: 

Subd. 3. [ALLOCATION; DIRECT IDENTIFICATION OF COSTS OF bOMG TBRM CARJ. 
NURSING FACILITIES; MANAGEMENT AGREEMENT.] All costs that can be directly 
identified with a specific loag lefffl eare nursing facility that is a related organization to the 
central, affiliated, or corporate office, or that 1s controlled by the central, affiliated, or corporate 
office under a management agreement, must be allocated to that loRg 1erm eare nursing facility. 

Sec. 30. Minnesota Statutes 1994, section 256B.432, subdivision 5, is amended to read: 

Subd. 5. [ALLOCATION OF REMAINING COSTS; ALLOCATION RATIO.] (a) After the 
costs that can be directly identified according to subdivisions 3 and 4 have been allocated, the 
remaining central, affiliated, or corporate office costs must be allocated between the loRg lefffl 
eare nursins. facility operations and the other activities or facilities unrelated to the loRg lefffl ellfO 
nursing facility operations based on the ratio of total operating costs. 

(b) For purposes of allocating these remaining central, affiliated, or corporate office costs, the 
numerator for the allocation ratio shall be determined as follows: 

(I) for loRg lefffl eare nursing facilities that are related organizations or are controlled by a 
central, affiliated, or corporate office under a management agreement, the numerator of the 
allocation ratio shall be equal to the sum of the total operating costs incurred by each related 
organization or controlled loRg lefffl eare nursing facility; 

(2) for a central, affiliated, or corporate office providing goods or services to related 
organizations that are not loRg lerm ellfO nursing facilities, the numerator of the allocation ratio 
shall be equal to the sum of the total operating costs incurred by the ROA loRg lefffl eare 
nonnursing facility related organizations; 
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(3) for a central, affiliated, or corporate office providing goods or services to unrelated 
Ieng term eare nursin facilities under a consulting agreement, the numerator of the allocation 
ratio shall be equ to the greater of directly identified central, affiliated, or corporate costs or the 
contracted amount; or 

(4) for business activities that involve the providing of goods or services to unrelated parties 
which are not lsng term eare nursing facilities, the numerator of the allocation ratio shall be equal 
to the greater of directly identified costs or revenues generated by the activity or function, 

(c) The denominator for the allocation ratio is the sum of the numerators in paragraph (b), 
clauses (I) to (4). 

Sec. 31. Minnesota Statutes 1994, section 256B.432, subdivision 6, is amended to read: 

Subd. 6. [COST ALLOCATION BETWEEN LONG TERM CARE NURSING FACILITIES.] 
(a) Those lsng term ea,e nursing operations that have lsng term care nursmg facilities both in 
Minnesota and comparable facilities outside of Minnesota must allocate the l0Rg term eare nursing 
operation's central, affiliated, or corporate office costs identified in subdivision 5 to Minnesota 
based on the ratio of total resident days in Minnesota Ieng term eare nursing facilities to the total 
resident days in all facilities. 

(b) The Minnesota l0Rg term eare nursinfl operation's central, affiliated, or corporate office 
costs identified in paragraph (a) must be a ocated to each Minnesota lsng term eare nursing 
facility on the basis of resident days. 

Sec. 32. [256B.434] [CONTRACTUAL ALTERNATIVE PAYMENT DEMONSTRATION 
PROJECT FOR NURSING HOMES.] 

Subdivision I. [ALTERNATIVE PAYMENT DEMONSTRATION PROJECT 
ESTABLISHED.] The commissioner of human services shall establish a contractual alternative 
payment demonstration project for paying for nursing facility services under the medical 
assistance program. A nursing facility may apply to be paid under the contractual alternative 
a ment demonstration ro·ect instead of the cost-based a ment s stem established under section 

25 B.431. A nursing acility electin to use the a ternat1ve a ment demonstration ro ect must 
enter into a contract with the commissioner. Payment rates and procedures for fac1 1ties electing to 
use the alternative payment demonstration project are determined and governed by this section and 
by the terms of the contract. The commissioner may negotiate different contract terms for different 
nursing facilities. 

Subd. 2. [REQUESTS FOR PROPOSALS.] (a) No later than August I, 1995, the 
commiss10ner shall publish in the State Register a request fl)r_pi:ciposals to provide nursing facility 
services accordin~his section. The commissioner shall issue two additional requests for 
proposals prior to July 1, 1997, based upon a timetable established by the commissioner. The 
commiss10ner must respond to all proposals in a timely manner. 

(b) The commissioner mat reject any protosal if, in the judgment of the commissioner, a 
contract with a particular fac11ty 1s not in the est mterests of the residents of the fac1hty or the 
state of Minnesota The commiss10ner may accept up to the number of proposals that can be 
adequately supported with available state resources, as determined by the commiss10ner, <!J<Cept 
that the commissioner shall not contract with more than 40 nursing facilities as part of any request 
for ro osals. The commissioner ma acce t ro osals from a sin le nursin facilit or from a 
group of acilities through a managmg entity. The commissioner shall seek to ensure that nursmg 
facilities under contract are located in all geographic_ areas of the state. The comnussioner shall 
present recommendations to the legislature by February T,T9Wi, ontlie number of nursing facility 
contracts that may be entered into by the commissioner as a result of a request for proposals. 

( c )_ In issuing the request for proposals, the commissioner may develop reasonable requirements 
which, in the judgment of the commiss10ner, are necessary to protect residents or ensure that the 
contractual alternative payment demonstration project furthers the interest of the state of 
Mmiiesota The request for proposals may include, but need not be hmited to, the following: 

(I) a requirement that a nursing facility make reasonable efforts to maximize Medicare 
payments on behalf of eligible residents; 
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(2) requirements designed to prevent inappropriate or illegal discrimination against residents 
enrolled in the medical assistance program as compared to private paying residents; 

(3) requirements designed to ensure that admissions to a nursing facility are appropriate and 
that reasonable efforts are made to place residents in home and community-based settings when 
appropriate; 

(4) a requirement to agree to participate in a project to develop data collection systems and 
outcome-based standards for managed care contracting for long-term care services. Among other 
re uirements s ecified b the commissioner. each facilit enterin into a contract ma be re uired 
to pay an annual fee m an amount determined by the commissioner not to exceed 50 per bed. 
Revenue generated from the fees is appropriated to the commissioner and must be used to contract 
with a qualified consultant or contractor to develop data collection systems and outcome-based 
contracting standards; 

5 a re uirement that contractors a ree to maintain Medicare cost re orts and to submit them 
to the commissioner upon request or at times speci 1ed by the commissioner; 

(6) a requirement for demonstrated willingness and ability to develop and maintain data 
collection and retrieval systems to be used in measuring outcomes; and 

(7) a requirement to provide all information and assurances required by the terms and 
conditions of the federal waiver or federal approval. 

( d) In addition to the information and assurances contained in the submitted proposals, the 
commissioner may consider the following in determining whether to accept or deny a proposal: 

(1) the facility's history of compliance with federal and state Jaws and rules; 

(2) whether the facility has a record of excessive licensure fines or sanctions or fraudulent cost 
reports; 

(3) financial history and solvency; and 

( 4) other factors identified by the commissioner that the commissioner deems relevant to a 
determination that a contract with a particular facility is not in the best interests of the residents of 
the facihty or the state of Minnesota. 

(e) If the commissioner re·ects the ro osal of a nursin facilit , the commissioner shall 
provide written notice to the facility of the reason for the rejection, inclu ing the factors and 
evidence upon which the rejection was basecl. 

~ubd. 3. [DURATION AND TERMINATION OF CONTRACTS.] (a) Subject to av_ailable 
resources, the commissioner may begin to execute contracts with nursing facilities November 1, 
1995. 

{l,) All contracts entered into under this section are for a term of four years. Either party m~ 
terminate a contract effective July 1 of any year by providing written notice to the other party no 
later than April 1 of that year. If neither party provides written notice of termination by April 1, 
the contract is automatically renewed for the next rate year. The parties may voluntarily 
renegotiate the terms of the contract atany time by mutual agreement. 

( c) If a nursing facility fails to comply with the terms of a contract, the commissioner shall 
provide reasonable notice regarding the breach of contract and a reasonable opportunity for the 
facility to come i~to compliance. If the facility fails to come into compliance or to remain in 
compliance, the commissioner may terminate the contract. If a contract is terminated, the contract 
payment remains in effect for the remainder of the rate year in which the contract wa~ terminated, 
but in all other respects the provisions of this section do not apply to that facility effective the date 
the contract is terminated. The contract shall contain a provision governing the transition back to 
the cost-based reimbursement system established under section 256B.431, subdivision 25, and 
Minnesota Rules, parts 9549.0010 to 9549.0080. A contract entered into under this section may be 
amended by mutual agreement of tlie parties. --



62NDDAY] WEDNESDAY, MAY 17, 1995 3773 

Subd. 4. [ALTERNATE RATES FOR NURSING FACILITIES.] a) For nursin (acilities 
which have their a ment rates determined under this section rather t an section 2 B.431, 
subdiv1S1on 2 , e conurussioner shall establish a rate under this su 1vision. The nursmg fac1 ·1y 
must enter into a wntten contract with the commissioner. 

b A nursin · · 's case mix a ment rate for · · · 's contract 
un er this section is t e payment rate t e acility woul 256B. 31, 
subdivision 25. 

f rev1ous rate ear's contra lus an 
i trnent on ad· u m the 
C · ce Index- ted States C Data 

esources, Inc., ore ourth quarter o i,:ear. 
The inflation ad us ent mus e based on the 12-mo v10us 
rate year to the nu oint o the rate year for which 

s e 
s e 

ct, various I t 
within commiss1one vanous 
I eve s 1th achie ncenti ve-bas nee s 1 

ere is a ernunation o the contract. n es a 1shmg the SJ?(:Cl 1ed outcomes an re a ed critena the 
conurussioner shall cons1cler the following state pohcy ob1ectives: 

(I) improved cost effectiveness and quality of life as measured by improved clinical outcomes; 

(2) successful diversion or discharge to community alternatives; 

(3) decreased acute care costs; 

( 4) improved consumer satisfaction; 

( 5) the achievement of quality; or 

(6) any additional outcomes the commissioner finds desirable. 

Subd. 5. [PRIVATE PAY RATES.] (a) Notwithstandin section 256B.48 subdivision 1, 
· sioner sh · ment rates 

act under 

private pay rates au onz un er section 256B.48, subdivis10n 1, paragraph (a). 

· · te for short-st · · residents who are dis 
fro er admission 1s an amount equa to th 
M r the resident's · I assistance 

nu ent' s rates and n or 
c~ unt actually p e amount that w prud 
using icare rates. 

c When a · · · nt is admi · · · etermine, ba 

the res, t' s payments to th -term ra s10n 4 effe from 
the date of adnussion and shaII reimburse t e resident ent At the resident's 
option, e ac1hty may reimburse residents or overpayments by prov1 mg a re nd or a ere t to 
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d The rovisions of ara ra hs b and (c) do not a I to short-sta residents admitted rior 
to the e ective date o a demonstration pro1ect contract 

Subd. 6. [CONTRACT PAYMENT RATES; APPEALS.] If an ap . ending concerning 
the cost-b rates th basis for the calculati the 
altematlve ssioner ree 
on an inte eso ved. the 
contract rate must be ce with 

Subd. 7. [CASE MIX ASSESSMENTS.] The commissioner ma allow a contract facili to 
develop and implement a case mix assessment usmg e fede nummum ta set resident 
assessment 

ubd. 8. [OPTIONAL HIGHER PAYMENTS FOR FIRST 100 DAYS.] The commissioner 
e contract with a · · · under this secti 

cost without the I erentlal payment ra s. 

Subd. 9. [MANAGED CARE CONTRACTS FOR OTHER SERVICES.] BeginninFt July 1, 
mmissio ontract with nu · e entered into a temative 

nu terms of the 
man nt demonstratlon 
pro1ect contract. 

Subd. 10. [EXEMPTIONS o the exte . ederal la . . hat has 
entered mto a ed in 

mnesota Ru s or 
the calculat1 me 
demonstratl ri 
co , exce 
au ents re a lation o e 
fi ontract. 

b A facilit that is under contract with the commissioner under this section is not s o 
the moratorium on 1censure or certificallon o new nursin home 1, 
un ess the pro1ect resu et increase in bed ca or involves 

c) NotwithstJmdin section 256B , subdivision 6, 

contract with the comm1ssioner u r this secllon 1s i , 
su , paragraph (b ), 1 the facihty 1s Medicare ce 
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has not a mmistrat10n o u1res 
cost repo oner shall regwre a cos report 
for the rate year. 

Subd. 11. [ CTION.] · · · · to a contract under this 
section, a nurs ures that are surular to 
t ose required y a so regurre nursin 
fac1hties to e solve c nts made 

consu t wi y changes in operat10n expecte as a resu t of contract. 

Subd. 12. [CONTRACTS ARE VOLUNTARY.] Participation of nursing facilities in the 
alternative payment demonstration project is voluntary. The terms and grocedures governmg the 
alternative payment demonstration project are determmed under this section and through 
ne otiat1ons between the commissioner and nursm facilities that have submitted a letter of intent 
to participate in the alternative demonstration pro1ect. For purposes o developing requests for 
ro osals and contract re uirements, and ne otiatin the terms, conditions, and uirements of 

contracts t e comnussioner is exempt from the rulem ng reqwrements in chapter 14. 

Subd. 13. [PAYMENT SYSTEM REFORM ADVISORY COMMITTEE.] (a) The 
comnussioner, in consultation with an advisory committee, shall study options for reformmg the 
re to nd imburseme system for nursin · to reduce e I vel of regulation, 
re rocedural re irements, and to d mcentives to 
st 1t10n and i ovation. T advis , at a nummum, 
re tatives from the Ion term care vider commu t of health, and 
consum r long-term care services. The v1sory comnu Among 
ot the commissioner onsi r the feas1bilit and desrra from a 

uirement t · ement for participation · istance 

also inc u e e e recommen a 10ns for a perman nt managed care payment system to replace 
the contractual · ment demons ro ect authori 1s section. The 
comnussioner sh eport with fi d recommen e legislature y 
January 15, 1997. 

(b) If a pern1anent managed care payment system has not been enacted into law by July I, 
1997, the commissioner shall develop and implement a trans1t1on plan to enable nurs1e9 fac1ht1es 
under contract with the commissioner under this section to revert to the cost-bas payment 
system at the expirat10n of the alternative payment demonstration project. The commissioner shall 
include in the alternative payment demonstration project contracts entered mto under this section a 
provision to permit an amendment to the contract to be made after July I, 1997, govern~ the 
transition back to the cost-based payment system. The transition plan and contract amen ents 
are not subject to rulemaking requirements. 

Subd. 14. [FEDERAL REQUIREMENTS.] The commissioner shall implement the contractual 
alternative payment demonstration groject subject to any regwred federal waivers or approval and 
m a manner that is consistent with federal re wrements. If a rovis10n of this section is 
mconsistent wit a fe era! requirement the federa requirement superse es the mcons1stent 
rovision. The commissioner shall seek federal a roval and r uest waivers as necess to 

implement s section. 

Subd. 15. [EXTERNAL REVIEW PANEL.] The commissioner may establish an external 
review panel consistin{l of persons appointed by the commissioner for their expertise on issues 
relating to nursmg facility services, quality, payment syste~, and other matters, to advise the 

· ssion develo rnent and 1m lementation of th ent 

r among oth rs, representatives o nursmg facih es. 

Subd. 16. [ALTERNATIVE CONTRACTS.] The commissioner may also contract with 
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Subd. 17. [REPORT.] The commissioner shall report to the legislature by Januarx 15, 1997, 
regardm~ the impact of the alternative payment demonstration proJect. In assessmg the rmpact, the 
commissioner may exanune elements of the project includmg consumer satisfaction, guahty of 
care, ad uac of services, timeliness in the delive of services, and other elements detenruned 
a ro nate b the connruss10ner. n deve o in · s re ort, the connruss10ner ma mvo ve 
appro11nate consumer advocate groups as n ed to assist m monitonng and ev ualln.!I changes m 
a nursmg facility's behavior, including the monitonng and evaluation of issues mvolvmg resident 
protection. The ~ must include recommendations for reimbursement of nursmg homes after 
June 30, 1997, b on expenence with the demonstration pro1ect 

Sec. 33. Minnesota Statutes 1994, section 256B.501, subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.) For the purposes of this section, the following terms have the 
meaning given them. 

(a) "Commissioner" means the commissioner of human services. 

(b) "Facility" means a facility licensed as a mental retardation residential facility under section 
252.28, licensed as a supervised Jiving facility under chapter 144, and certified as an intermediate 
care facility for persons with mental retardation or related conditions. The term does not include a 
state regional treatment center. 

(c) "Waivered service" means home or community-based service authorized under United 
States Code, title 42, section 1396n(c), as amended through December 31, 1987, and defined in the 
Minnesota state plan for the provision of medical assistance services. W aivered services include, 
at a minimum, case management, family training and support, developmental training homes, 
supervised living arrangements, semi-independent living services, respite care, and training and 
habilitation services. 

Sec. 34. Minnesota Statutes 1994, section 256B.501, subdivision 3, is amended to read: 

Subd. 3. [RATES FOR INTERMEDIATE CARE FACILITIES FOR PERSONS WITH 
MENTAL RETARDATION OR RELATED CONDIDONS.] The commissioner shall establish, 
by rule, procedures for determining rates for care of residents of intermediate care facilities for 
persons with mental retardation or related conditions. The f1reeeEiares sllall be bases ea me!haEis 
and standO:ffls that the eommissioner fiaEls a,e adeE¥fale to previde fer Hie eotffs Hlat must 8e 
iReHFreEi fer lhe eare af resiEieRIS ia effieieatly anEi eeaaamieally SflerateEi faeiliaes. In developing 
the procedures, the commissioner shall include: 

(a) cost containment measures that assure efficient and prudent management of capital assets 
and operating cost increases which do not exceed increases in other sections of the economy; 

(b) limits on the amounts of reimbursement for property, geaeral anEi aEiffliaistra1i09; and new 
facilities; 

( c) requirements to ensure that the accounting practices of the facilities conform to generally 
accepted accounting principles; 

( d) incentives to reward accumulation of equity; 

( c) a reva!Hatiea ea sale bet,ween HRrelateEi erganii'latieas fer a faeility lhat, fer at least lhree 
yea:r-s Befei:e its 1;1se as ae inter-meaiate eftfe faeility, has 13eeR useel by the seller as a single f&l'Rily 
heme anEi beea elaimeEi by the seller as a hamesteacl, aaEi was aat reval1,1eEi immeEiiately flrier ta er 
epon e&t:ering the medioal assisEa-Aee progf&fl½, pF0¥ided that the faeility FeYaJU:atioe eat eX:eeeel H:le 
ameHRt flerFRitteEi by lhe Seeial SeS11rity Aet, seetiea 19Q2(a)(l3); anEi rule revisions which: 

(1 combin ram, maintenance, and administrative o · ories, and 
profess1ona Ii real estate insurance expenses into one g category; 
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(2) eliminate the maintenance and administrative o ratin cost cate o limits and account for 
disallowances under the rule existing on the effective date of this section int e revised rule. If this 
provision is later invalidated, the total administrative cost disallowance shall be deducted from 
economical facility payments in clause (3); 

(3) establish an economical facility incentive that rewards facilities that provide all appropriate 
services in a cost-effective manner and penalizes reductions of either direct service wages or 
standardized hours of care per resident; 

(4) establish a best practices award system that is based on outcome measures and that rewards 
quality, innovation, cost effectiveness, and staff retention; 

(5) establish compensation limits for employees on the basis of full-time employment and the 
developmentally disabled client base of a provider group or facility. The comnussioner may 
consider the inclusion of hold harmless provisions; 

(6) establish overall limits on a high cost facility's general operating costs. The commissioner 
shall consider rou in s of facilities that account for a si nificant variation in cost. The 
commissioner ma differentiate in the a lication o these limits between hi h and ve hi h cost 
facilities. he limits, once established, shall be indexed for inflation and may be re ased by the 
commissioner; 

(7) utilize the client assessment information obtained from the application of the provisions in 
subdivision 3g for the revisions in clauses (3), (4 ), and (6); and 

(8) develop cost allocation principles which are based on facility expenses; and 

(I) appeals procedures that satisfy the requirements of section 256B.50 fer ftfll'eals of decisions 
arising frem the ftflf'lication of standams or methods f'UrsuanHo Minnesota Rules, parts 9510.0500 
to 9510.0890, 9553.0010 to 9553.0080, and 12 MCAR 2.05301 to 2.05315 (temporary). 

In establishing rules and fJrecedures fer setting rates fer care of residents in intermediate care 
facilities fer persons with mental retamation or related conditions, the commissioner shall consider 
the reeommendations containea in the Pebruary 11, 1983, Ref'oFI of the Legislati·,e Auaiter on 
Community Residential PrngfllffiS fer the Mentally Retaraea ans the recommenaations containea 
in the 1982 RepoFI of the Department of Public Welfare Rule 52 Task Foree. Rates paia to 
SUfJerYisea living facilities for rate years beginning auring the fiseal biennium easing June 30, 
1985, shall not e,weea the final rate allowea the fa<aility fer the fJre,·ious rate year by more than 
five pereent. 

Sec. 35. Minnesota Statutes 1994, section 256B.501, subdivision 3c, is amended to read: 

Subd. 3c. [COMPOSITE FORECASTED INDEX.] For rate years beginning on or after 
Oetober I, 1988, the eommissioner shall establish a statewiae eomposite fereeastea inaex to take 
into aeeount eeonomie trenas ans eonditions between the mial'oint of the faeility' s refJorting year 
ans the miapoint of the rate year fellowing the refJorting year. The statewiae eomfJosite inaex 
must ineoffJorate the fereeast by Data Resourees, lne. of inereases in the a•,.erage hourly earnings 
of nursing ans personal eare worl~ers inaexed in Stanaam lnaustrial Cose 805 in "Employment 
and Earnings," publishes by the Bureau of Labor Slatisties, Unites States DepaFtment of Labor. 
This f'OFlion of the inaex must be weighted annually by the proportion of total allowable salaries 
ans wages to the tetal alloviable operating easts in the program, maintenanee, ans aaministrative 
operating east eategories fer all faeilities. 

For a,ijustments to the other Of'erating eosts in the f'FOgram, maintenanee, and aaministrative 
operating east eategories, the statewiae inaex must ineoffJorate the Data Resourees, Inc. fereeast 
for inereases in the national CPI U. This jlOrtion of the index must be weighted annually by the 
jlFejlortion of total allowable other Ojlerating easts to the total allowable Ojlerating easts in the 
l'rogram, maintenanee, ans aaministrative operating east eategories fer all faeilities. The 
commissioner shall use the inaiees as fereeastea by Data Resources, Inc., in the feurth quarter of 
the reporting year. 

For rate years beginning on or after October 1, 1990, the commissioner shall index a facility's 
allowable operating costs in the program, maintenance, and administrative operating cost 
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categories by using Data Resources, Inc., forecast for change in the Consumer Price Index-All 
Items (U.S. city average) (CPI-U). The commissioner shall use the indices as forecasted by Data 
Resources, Inc., in the first quarter of the calendar year in which the rate year begins. For fiscal 
years beginning after June 30, 1993, the commissioner shall not provide automatic inflation 
adjustments for intermediate care facilities for persons with mental retardation. The commissioner 
of finance shall include annual inflation adjustments in operating costs for intermediate care 
facilities for persons with mental retardation and related conditions as a budget change request in 
each biennial detailed expenditure budget submitted to the legislature under section 16A.1 l. The 
commissioner shall use the Consumer Price Index-All Items (United States city average) (CPI-U) 
as forecasted by Data Resources, Inc., to take into account economic trends and conditions for 
changes in facility allowable historical general operating costs and limits. The forecasted index 
shall be established for allowable historical general operating costs as follows: 

(I) the CPI-U forecasted index for allowable historical general operating costs shall be 
determined in the first quarter of the calendar year in which the rate year begins, and shall be 
based on the21-month eriodfromthemid ointofthefacili 'sre ortin ear to the mid int of 
the rate year ollowing the reporting year; and 

(2) for rate years beginning on or after October I, 1995, the CPI-U forecasted index for the 
overall operating cost limits and for the individual compensation limit shall be determined in the 
first uarter of the calendar ear in which the rate ear be ins, and shall be based on the 12-month 
period between the midpoints o the two reporting years prece ing the rate year. 

Sec. 36. Minnesota Statutes 1994, section 256B.501, subdivision 3g, is amended to read: 

Subd. 3g. [ASSESSMENT OF RHSIOONTS CLIENTS.] ~ To establish the service 
characteristics of resideRts clients, the <juality assuFanee and review teams in the deJ!Mtment 0f 
health Minnesota departmeiitofliealth case mix review program shall assess all residents clients 
annually. heginning January 1, 1989, using a unifeRH assessmeRt inSffilment devel0J1ed hy the 
e0mmissionCF. Tms instrument shall inelude assessment of the sCF¥iees identified as needed and 
l'"'"ided to eaeh elient to address heaa·,ioral needs, integfllli0n into the eommunity, ahility to 
JlerfoRH aetivities of daily living, medieal and thefaJ!eutie needs, and othCF rele•,•ant faetoFS 
deteRHined h~• the eommissioneF. By January 30, 1994, the eommissioneF shall FeJ!oft to the 
legislatuFe on: 

(I) the assessment J1F0eess and searing system utili,sed; 

(2j J!Ossihle utilimtion of assessment infeRHation hy faeilities feF management J!UFJ!0Ses; and 

(3) JlOSsihle 3J!J!lieati0n of the assessment feF J!UFJ!0ses of adjusting the OJ!eraling eost Fates of 
faeilities hased on a eomJ!aFison of alien! SCF\'iees ehaFaeteristies, resource needs, and easts. The 
facility's qualified mental retardation professional (QMRP) with primary responsibility for the 
client's individual program plan, in conjunction with the interdisciplinary team, shall assess each 
client who is newly admitted to a facility. This assessment must occur within 30 days from the 
date of admission during the interdisciplinary team meeting. 

(b) All client assessments must be conducted as set forth in the manual, Minnesota ICF/MR 
Client Assessment ManuaC February 1995, hereinafter referred to in this subdivision as the 
manual. Client assessments completed by the case mix review program and the facility QMRP 
must be recorded on assessment forms developed by the commissioner of health. The facility 
QMRP must complete the assessment form, submit it to the case mix review program, and mail a 
copy to the client's case manager within ten working days following the interdisciplinary team 
meeting. 

( c) The case mix review program shall score assessments according to attachment E of the 
manual in the assessment domains of personal interaction, independence, and integration, 
challenging behaviors and preventive practice, activities of daily living, and special treatments. 
Scores must be based on information from the assessment form. A client's score from each 
assessment domain shall be used to determine that chent' s classification. 

( d) The commissioner of health shall determine and assign classifications for each client usi11g 
the procedures specified in attachment F of the manual. The commissioner of health shall assign 
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the client classification within 15 workin da s after receivin the com leted assessment form 
submitted y the case mix review program team or the facility QMRP. The classification for a 
new! adnutted client is effective retroactive to the date of the client's admission. If a facilit 

RP su mils an incom lete assessment form, the case mix review ro ram shall inform the 
facility Q RP of the need to submit additional information necessary for assigning a 
classification. The facility QMRP must mail the additional information to the case mix review 
program no later than five working days after receivmg the request for the information. If a facility 
QMRP fails to submit a completed client assessment for a client who is newly admitted to the 
facility, that client's first assessment in the facility conducted by the case mix review program 
shall be used to establish a client classification retroactive to the date of the client's admission. 
An chan e in classification due to annual assessment b the case mix review ro will be 
effective on the first day of the month fol owing completion of the case mix review program's 
annual assessment of all the facili 's clients. A client who has resided in the facilit less than 30 
days must e assessed by t e case mix review program during the annual assessment, but must not 
have a client classification assi ned based on the case mix review ro ram's assessment unless the 
facility Q RP fails to submit a completed client assessment and the client goes on to reside in the 
facility for more than 30 days. 

(e) The facilit QMRP ma re uest a reclassification for a client b com letin a new client 
assessment if the facilit MRP believes t at the client's status has chan ed since the case mix 
review ro ram's annual assessment and that these chan es will result in a chan e in the client's 
classification. Client assessments for purposes of reclassification will governed by the 
following: 

(I) The facility QMRP that requests reclassification of a client must provide the case mix 
review program with evidence to determine a change in the client's classification. Evidence must 
include photocopies of documentation from the client's record, as specified m the documentation 
requirements sections of the manual. 

(2) A reclassification assessment must occur between the third and the ninth month following 
the case mix review program's annual assessment of the client. The facility QMRP can request 
only one reclassification for each client annually. 

(3) Any change in classification approved by the case mix review program shall be effective on 
the first day of the month following the date when the facility QMRP assessed the client for the 
reclassification 

4 The case mix review ro ram shall determine reclassification based on the documentation 
submitted by the facility Q __ RP. If there is not sufficient information submitted to justify a change 
to a higher classification, the case mix review program may request additional information 
necessary to complete a reclassification 

(5) If the facility QMRP ~oes not provide sufficient documentation to support a change in 
classification, the classificationsnall remain at the level assessed by the case mix review program 
at the last inspection of care. 

(f) The case_ mix review program_shall conduct desk audits or on-site audits of assessments 
performed by facility QMRPs. Case mix review program staff shall conduct desk audits of any 
assessment believed to be inaccurate. The case mix review program may request the facility to 
submit additional information needed to conduct a desk audit. The facility shall mail the requested 
information within five working days after receiving the request. 

(g) The case mix review program may conduct on-site audits of at least ten percent of the total 
assessments submitted by facility QMRPs in the previous year and may also conduct special 
audits if it determines that circumstances exist that could change or affect the validity o_f assigned 
classifications. The facility shall grant the case ·mix review program staff access to the client 
rec()rds during regular business hours for the purpose of con~_u_cting an audit. For assessments 
submitted for new clients, the case mix review erogram shall consider documentation in the 
client's record up to and including the date the chent was assessed by the facility QMRP. For 
audits of reclassification assessments, the case mix review ro rain shall consider documentation 
in the client's record from three months preceding t e assessment up to and mduding the date the 
client was assessed by the facility QMRP. If the audit reveals that the facility's assessment does 
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not accurately reflect the client's status for the time period and the appropriate supporting 
documentation cannot be roduced b the fac1ht , the case mix review ro ram shall chan e the 
c assificat1on so at it is consistent with the results o the au 11. Ant change in c 1ent class, 1cation 
that results from an audit must be retroactive to the effecuve date o the client assessment that was 
audited. Case rmx review program staff shall not discuss preliminary audit fmdings with the 
facili 's staff. Within 15 workin da s after com letin the audit, the case mix review ro am 
s mail a notice of the results o e audit to the acility. 

· ation of client classifications shall be made under section 144.0723 

by s r not mvol ment that 1s e t e 
di classification. The reconsideratmn must the mformatmn · to the 
case rmx review program. Withm 15 wor ng days i; the r~est or erat1on, 
the case mix review pro![am shall affirm or mo 1 y the ongmal c assificatmn. e on gin al 
classificauon must be modified if the case mix review program determines that the assessment 
resulting in the classification did not accurately reflect the status of the client at the time of the 
assessment. The de artment of health's decision on recons1derat10ns 1s the final admimstrative 
deci enl The classification as e 
class o the client while the e 
m a from a recons1derahon must be retroac 1ve o e e ec ve a e o e 
c ient h a recons1 eration was request . 

i) The commissioner of human services shall assi n wei hts to each client's classification 
accor mg to t e ol owmg ta e: 

Classification 
IS 
II 
2S 
21 
3S 
31 
4S 
41 
5S 
51 
6S 
61 
7S 
71 
8S 
81 

Classification Weight 
1.00 
1.04 
1.36 
1.52 
1.58 
1.68 
1.87 
2.02 
2.09 
2.26 
2.26 
2.52 
2.10 
2.37 
:t:'26 
2.52 

Sec. 37. Minnesota Statutes 1994, section 256B.501, is amended by adding a subdivision to 
read: 

Subd 5b. [!CF/MR OPERATING COST LIMITATION AFTER SEPTEMBER 30, 1995.] (a) 
For rate years beginning on October 1, 1995, and October I, 1996, the commissioner shall limit 
the allowable operating cost per diems, as deterrmned under this subdivision and the 
reimbursement rules~ for hi h cost !CF' s/MR. Prior to indeifo each facili 's o eraun cost~ 
d1ems or inflaUon, the . comrmssioner shall group the fac1hties mto eig t .. groues. The 
commissmner shall then array all facilities withm each grouping by their general operaung cost 
per service unit per diems. 

(b) The commissioner shall annually review and adjust the general operatinf. costs incurred by 
the faciht durin the re run ear recedm the rate ear to deterrmne the aciht 's allowable 
historical gener_al operatin& costs, For this purpose, the term general operatmg costs means t e 
facilit 's allowable o eratm costs included in the ro ram, maintenance, and administrative 
operatmg costs categones, as we! as the acility's related payroll taxes and nnge bene its, real 
estate msurance, and professional liability msurance. A facility's total operating cost payment rate 
shall be limited according to paragraphs ( c) and ( d) as follows: 
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lurutattons m 
paragrap . 

( d For the · · r October · · lish 
ses 

c ass 1ca ons etenruned ~ t e mnesota department of health's annual review, me u mg t ose 
of clients admitted dunng at year. 

· · 's service unit score · · · hted service units as c · e 
( 1 e ac1 1ty s tota res1 g temporary care res e 
repo g year. 

(i) small class A metropolitan; 

(ii) large class A metropolitan; 

(iii) small class B metropolitan; 

(iv) large class B metropolitan; 

(v) small class A nonmetropolitan; 

( vi) large class A nonmetropolitan; 

(vii) small class B nonmetropolitan; and 

( viii) large class B nonmetropolitan. 

( 5 The commissioner shall arra facilities within each in clause ( 4) b each facilit • s 
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er service urut; or 
(1 ice urut us e 

percentage pomts. 

r service unit limit for each shall be established as 
fo ows: 

(i) each array established under clause (5) shall be arrayed again after the application of clause 
@; 

r October 1, 1995, the facilit 's efficienc incentive shall 

(f) The total operating cost payment rate shall be the sum of paragraphs (c) and (e). 

Sec. 38. Minnesota Statutes 1994, section 256B.501, is amended by adding a subdivision to 
read: 

Subd. Sc. [OPERATING COSTS AFTER SEPTEMBER 30, 1997.] (a) In general, the 
c oner shall establish · · ent of 

e maxi 

aclil 

sat1 enc1es; or 
any 
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d Be innin Jul 1, 1996, the commissioner shall collect the data from the facilities, the 
department o ealth, or others as necessary to deterrrune the extent to which a ac11ity as met any 
of the outcomes and related criteria Payment rates under this subdivision shall be effective 
October 1, 1997. 

e The commissioner shall re ort to the le · slature on the ro ess of the ad vis committee 
b'.1'.; January 3 , 1996, any necessary c anffis to the reimbursement methodology proposed un er 
this subdivision. By January 15, 1997, e comrrussioner shall recommend to the legislature 
legislatJon which will implement this reimbursement methodology for rate years beginning on or 
after the proposed effective date of October l, 1997. 

Sec. 39. Minnesota Statutes 1994, section 256B.501, subdivision 8, is amended to read: 

Subd. 8. [PAYMENT FOR PERSONS WITH SPECIAL NEEDS.] The commissioner shall 
establish by December 31, 1983, procedures to be followed by the counties to seek authorization 
from the commissioner for medical assistance reimbursement for very dependent persons with 
special needs in an amount in excess of the rates allowed pursuant to subdivision 2, including rates 
established under section 252.46 when they apply to services provided to residents of intermediate 
care facilities for persons with mental retardation or related conditions, and procedures to be 
followed for rate limitation exemptions for intermediate care facilities for persons with mental 
retardation or related conditions. Rate payments under subdivision Sa are eligible for a rate 
exception under this subdivision. No excess payment approved by the commissioner after June 30, 
199 I, shall be authonzed unless: 

(1) the need for specific level of service is documented in the individual service plan of the 
person to be served; 

(2) the level of service needed can be provided within the rates established under section 
252.46 and Minnesota Rules, parts 9553.0010 to 9553.0080, without a rate exception within 12 
months; 

(3) staff hours beyond those available under the rates established under section 252.46 and 
Minnesota Rules, parts 9553.0010 to 9553.0080, necessary to deliver services do not exceed 1,440 
hours within 12 months; 

( 4) there is a basis for the estimated cost of services; 

(5) the provider requesting the exception documents that current per diem rates are insufficient 
to support needed services; 

(6) estimated costs, when added to the costs of current medical assistance-funded residential 
and day training and habilitation services and calculated as a per diem, do not exceed the per diem 
established for the regional treatment centers for persons with mental retardation and related 
conditions on July I, 1990, indexed annually by the urban consumer price index, all items, as 
forecasted by Data Resources Inc., for the next fiscal year over the current fiscal year, 

(7) any contingencies for an approval as outlined in writing by the commissioner are met; and 

(8) any commissioner orders for use of preferred providers are met. 

The commissioner shall evaluate the services provided pursuant to this subdivision through 
program and fiscal audits. 

The commissioner may terminate the rate exception at any time under any of the conditions 
outlined in Minnesota Rules, part 95 I 0. I 120, subpart 3, for county termination, or by reason of 
information obtained through program and fiscal audits which indicate the criteria outlined in this 
subdivision have not been, or are no longer being, met. 

The commissioner may approve no more than one rate exception, up to 12 months duration, for 
an eligible client. 

Sec. 40. Minnesota Statutes 1994, section 256B.501, is amended by adding a subdivision to 
read: 
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Subd. Sa. [PAYMENT FOR PERSONS WITH SPECIAL NEEDS FOR CRISIS 
INTERVENTION SERVICES.] S rated, communit -based crisis in 
accordance with section 252.50, su n 7, to a resident o an mterme or 
persons with men retardauon (I ) reimburse under this section sh al 
assistance m accordance with the paragraphs (a) to (h). 

(a) "Crisis · ecialized services listed in clauses I to 3 rovided to 
revent the rec1 acement m a more restnctlve institutional settm such as an 

inpallent hosp1 ent center an to mamtain the recipient m the present 
community settmg. 

I The c rovider shall assess the reci ient' s behavior and environment to identi 
factors cont crisis. 

Ian in 
c team and s to the 
i to prevent sis 
si . The in include a transillo to 
the community-based IC recipient 1s rece1v1 ices. 

(3 The crisis services all consult cal 
assistance to e reci tent roviders to an 
and rev1S1ons to the mdivi e plan. 

' esidential crisis services" · to a rec· · · 
to s oster care eimburse 1s 
s tervenuon n 
of the r revent e m 
regu1rin 10nal settmg. 

risis services roviders mus · the commissioner under section 245A.03 to 

m a pnvate residence. 

fi . 

( e) Pa made for each contact d 

~ 
(f) Pa ment for residential crisis services is limited to 21 da s, unless an additional period is 

au orized by the comnuss10ner. The addition penod may not exceed 21 days. 

( ) Pa ment for crisis services shall be made onl for services rovided while the ICF/MR 
rece1 vmg reim ursement under 1s section: 

I) has a shared services a reement with the crisis services rovider in effect in accordance 
wi section 4 .57; 

(2) has reass· · · · er this subdivis· 

3) has cuted a co with the · · · · · ent the 
in Ian and revi ual service 
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(h Pa ment to the ICF/MR receivin reimbursement under this section shall be made for u to 
18 therapeutic leave days during which the recipient is receiving residential crisis services, i the 
ICF/MR is otherwise eligtble to receive payment for a therapeutic leave day under Minnesota 
Rules, part 9505.0415. Pic'iment under this paragraph shall be terminated if the commissioner 
determines that the ICF/ R is not meeting the terms of the cooperative agreement under 
paragraph (g) or that the recipient will not return to the ICF/MR. 

Sec. 41. Minnesota Statutes 1994, section 256B.69, is amended by adding a subdivision to read: 

Subd. 18. [ALTERNATIVE INTEGRATED LONG-TERM CARE SERVICES; ELDERLY 
AND DISABLED PERSONS.] (a) The commissioner may implement demonstration projects to 
create alternative integrated delivery systems for acute and long-term care services to elderly and 
disabled persons that provide increased coordination, improve access to quality services, and 
mitigate future cost increases. The commissioner may seek federal authority to combine Medicare 
and Medicaid ca itation a ments for the u se of such demonstrations. Medicare funds and 
services s all be administered according to the terms and conditions of the federal waiver and 
demonstration provisions. For the purpose of administering medical assistance funds, 
demonstrations under this subdivision are subject to subdivisions 1 to 17. The provisions of 
Minnesota Rules, parts 9500.1450 to 9500.1464, apply to these demonstrations, with the 
exceptions of parts 9500.1452, subpart 2, item B; and 9500.1457, subpart 1, items Band C, which 
do not apply to elderly persons enrolling m demonstrations under this section. An initial open 
enrollment period may be provided. Persons who disenroll from demonstrations under this 
subdivision remain subject to Minnesota Rules, parts 9500.1450 to 9500.1464. When a person is 
enrolled in a health plan under these demonstrations and the health plan's participation is 
subsequently terminated for any reason, the person shall be provided an opportunity to select a 
new health plan and shall have the right to change health plans within the first 60 days of 
enrollment in the second health plan. Persons required to participate in health plans under this 
section who fail to make a choice of health plan shall not be randomly assigned to health plans 
under these demonstrations. Notwithstanding section 256.9363, subdivision 5, and Minnesota 
Rules, part 9505.5220, subpart 1, item A, if adopted, for the purpose of demonstrations under this 
subdivision, the commissioner may contract with managed care organizations to serve only elderly 
persons eligible for medical assistance, elderly and disabled persons, or disabled persons only. 

Before implementation of a demonstration project for disabled persons, the commissioner must 
provide information to appropriate committees of the house of representatives and senate and must 
involve representatives of affected disability groups in the design of the demonstration projects. 

(b) A nursing facility reimbursed under the alternative reimbursement methodology in section 
256B.434 may, in collaboration with a hospital, dinic, or other health care entity provide services 
under paragraph (a). The commissioner shall amend the state plan and seek any federal waivers 
necessary to implement this paragn1pli. 

Sec. 42. [ICF/MR RULE REVISION RECORDKEEPING.] 

!he commissioner shall consider various time record and time distribution recordkeepirtg 
re uirements when cfevelo in rule revisions for cost allocation re ardin intermediate care 
facilities or persons wit mental retardation or related conditions. The commissioner shall 
consider information from the public, including providers, provider associations, advocates, and 
counties when developing rule amendments in the area of cost allocation. 

From July 1, 1995, until June 30, 1996, all employees and consultants of ICFs/MR, including 
any individual for whom any portion of that individual's compensation is reported for 
reimbursement under Minnesota Rules, parts 9553.0010 to 9553.0080, shall document their 
service to all sites accordin to ara ra hs (a) to (c). For this u ose, and for ara ra hs (a) to 
(c), "emp oyee" means an individual who is com_pensated by a facility or _provider group for 
necessary services on any hourly or salaried basts. Employees and consultants for whom no 
portion~of that individual's total compensation is reported for reimbursement in Minnesota Rules, 
parts 9553.0010 to 9553.0080, are exempt from the recordkeeping requirements in paragraphs (a). 
to (c). 

(a) Time and attendance records are required for all employees and consultants as set forth in 
Minnesota Statutes, section 256B.432, subdivision 8. 
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(b) Employees and consultants shall keep time records on a daily basis showing the actual time 
spent on various activities, as required by Minnesota Rules, part 9553.0030, except that employees 
with multiple duties must not use a sampling method. 

(c) All employees and consultants who work for the benefit of more than one site shall keep a 
record of where work is erformed. This record must s cif the time in which work erformed at 
a site solel benefits that site. The amount o time re orted for work rformed at a site for the 
sole benefit o that site does not need to be adjusted for brief, infrequent telephone interruptions, 
time s ent awa from the site when accom an in clients from that site, and time awa from the 
site for shopping or erran s if the shopping or errands benefit solely that site. 

For recordkeeping purposes, "site" means a Minnesota ICF/MR, waivered services location, 
semi-independent living service arrangement, day training and habilitation operation, or similar 
out-of-state service operation for persons with developmental disabilities. Site also means any 
nondevelopmental disability service location or any business operation owned or operated by a 
provider group, either in or outside of Minnesota, whether or not that operation provides a service 
to persons with developmental disabilities. 

Sec. 43. [REPEALER.] 

Subdivision I. Minnesota Statutes 1994, sections 144.0723, subdivision 5, I 44A.073, 
subdivision 3a, 252.47, and 256B.501, subdivision 3f, are repealed. 

Subd. 2. Minnesota Statutes 1994, section 256B.501, subdivisions 3d and 3e, is repealed for 
rate years beginning after September 30, 1996. 

Sec. 44. [EFFECTIVE DATES.] 

Subdivision I. Sections 12 (144A.071, subdivision Sa), 13, 16, 17, and 18 (144A.073, 
subdivisions 1, 3c, 4, and 5), are effective the day following final enactment. 

Subd. 2. Sections 39 and 40 (256B.501, subdivisions 8 and Sa) are effective upon publication in 
the State Register by the commissioner of human services that federal approval has been received. 

Subd. 3. Sections 27 to 31 (256B.432, subdivisions 1, 2, 3, 5, and 6) are effective for ICF/MR 
rate years beginning after September 30, 1996. 

ARTICLES 

COMMUNITY MENTAL HEALTH AND REGIONAL 

TREATMENT CENTERS 

Section I. Minnesota Statutes 1994, section 245.041, is amended to read: 

245.041 [PROVISION OF FIREARMS BACKGROUND CHECK INFORMATION.) 

Notwithstanding section 253B.23, subdivision 9, the commissioner of human services shall 
provide commitment information to local law enforcement agencies on an individual request basis 
~)' means of electronic data transfer from the department of human services through _the Minnesota 
crime information system for the sole purpose of facilitating a firearms background check under 
section 624.7131, 624.7132, or 624.714. The information to be provided is limited to whether the 
person has been committed under chapter 253B and, if so, the type of commitment. 

Sec. 2. Minnesota Statutes 1994, section 245.4871, subdivision 12, is amended to read: 

Subd. 12. [EARLY MENTAL HEALTH IDENTIFICATION AND INTERVENTION 
SERVICES.] "EaF!y Mental health identification and intervention services" means services that 
are designed to identify cnildren who are at risk of needing or who need mental health services 
and that arrange for intervention and treatment. 

Sec. 3. Minnesota Statutes 1994, section 245.4871, subdivision 33a, is amended to read: 

Subd. 33a. [SPECIAL CULTURALLY INFORMED MENTAL HEALTH CONSULTANT.] 
"Speeial Culturally informed mental health consultant" is a meatal health f1Faetitioner or 
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prefessiona:l wiih speeial S:f)el1ise iR t§eat-ieg ehildrea fFom a i:,aftieular eult=ufal or raeial RlilloRty 
gi'0tif' person who is reco~nized by the culture as one who has knowledge of a particular culture 
and its definition of healt and mental health; and who is used as necessary to assist the county 
board and its mental health providers in assessing and providing apl;'ropriate mental health 
services for children from that particular cultural, linguistic, or racial hentage and their families. 

Sec. 4. Minnesota Statutes 1994, section 245.4871, is amended by adding a subdivision to read: 

Subd. 35. [TRANSITION SERVICES.] "Transition services" means mental health services, 
designed within an outcome oriented process that promotes movement from school to postschool 
activities, includin ost-second education, vocational trainin , inte ted em lo ment 
including supported employment, contmuing and ult educat10n, adult mental eal and socia 
services, other adult services, independent living, or community participation. 

Sec. 5. Minnesota Statutes 1994, section 245.4873, subdivision 6, is amended to read: 

Subcl 6. [PRIORITIES.] By January 1, 1992, the commissioner shall require that each of the 
treatment services and management activities described in sections 245.487 to 245.4888 be 
developed for children with emotional disturbances within available resources based on the 
following ranked priorities. The commissioner shall reassign agency staff and use consultants as 
necessary to meet this deadline: 

( 1) the provision of locally available mental health emergency services; 

(2) the provision of locally available mental health services to all children with severe 
emotional disturbance; 

(3) the provision of eaf!y mental health identification and intervention services to children who 
are at risk of needing or who need mental health services; 

( 4) the provision of specialized mental health services regionally available to meet the special 
needs of all children with severe emotional disturbance, and all children with emotional 
disturbances; 

(5) the provision of locally available services to children with emotional disturbances; and 

(6) the provision of education and preventive mental health services. 

Sec. 6. Minnesota Statutes 1994, section 245.4874, is amended to read: 

245.4874 [DUTIES OF COUNTY BOARD.] 

The county board in each county shall use its share of mental health and community social 
services act funds allocated by the commissioner according to a biennial children's mental health 
component of the community social services plan required under section 245.4888, and approved 
by the commissioner. The county board must: 

( 1) develop a system of affordable and locally available children's mental health services 
according to sections 245.487 to 245.4888; 

(2) establish a mechanism providing for interagency coordination as specified in section 
245.4875, subdivision 6; 

(3) develop a biennial children's mental health component of the community social services 
plan required under section 256E.09 which considers the assessment of unmet needs in the county 
as reported by the local children's mental health advisory council under section 245.4875, 
subdivision 5, paragraph (b), clause (3). The county shall provide, upon request of the local 
children's mental health advisory council, readily available data to assist in the determination of 
unmet needs; 

( 4) assure that parents and providers in the county receive information about how to gain access 
to services provided according to sections 245.487 to 245.4888; 

(5) coordinate the delivery of children's mental health services with services provided by social 
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services, education, corrections, health, and vocational agencies to improve the availability of 
mental health services to children and the cost-effectiveness of their delivery; 

(6) assure that mental health services delivered according to sections 245.487 to 245.4888 are 
delivered expeditiously and are appropriate to the child's diagnostic assessment and individual 
treatment plan; 

(7) provide the community with information about predictors and symptoms of emotional 
disturbances and how to access children's mental health services according to sections 245.4877 
and 245.4878; 

(8) provide for case management services to each child with severe emotional disturbance 
according to sections 245.486; 245.4871, subdivisions 3 and 4; and 245.4881, subdivisions 1, 3, 
~5; . 

(9) provide for screening of each child under section 245.4885 upon admission to a residential 
treatment facility, acute care hospital inpatient treatment, or informal admission to a regional 
treatment center; 

(10) prudently administer grants and purchase-of-service contracts that the county board 
determines are necessary to fulfill its responsibilities under sections 245.487 to 245.4888; 

(11) assure that mental health professionals, mental health practitioners, and case managers 
employed by or under contract to the county to provide mental health services are qualified under 
section 245.4871; 

(12) assure that children's mental health services are coordinated with adult mental health 
services specified in sections 245.461 to 245.486 so that a continuum of mental health services is 
available to serve persons with mental illness, regardless of the person's age; and 

(13) assure that Sjleeial culturally informed mental health consultants are used as necessary to 
assist the county board in assessmg and providing appropriate treatment for children of cultural or 
racial minority heritage. 

Sec. 7. Minnesota Statutes 1994, section 245.4875, subdivision 2, is amended to read: 

Subd. 2. [CHILDREN'S MENTAL HEALTH SERVICES.] The children's mental health 
service system developed by each county board must include the following services: 

(1) education and prevention services according to section 245.4877; 

(2) ea,,ly mental health identification and intervention services according to section 245.4878; 

(3) emergency services according to section 245.4879; 

(4) outpatient services according to section 245.488; 

(5) family community support services according to section 245.4881; 

(6) day treatment services according to section 245.4884, subdivision 2; 

(7) residential treatment services according to section 245.4882; 

(8) acute care hospital inpatient treatment services according to section 245.4883; 

(9) screening according to section 245.4885; 

( I 0) case management according to section 245.4881; 

(11) therapeutic support of foster care according to section 245.4884, subdivision 4; and 

(12) professional home-based family treatment according to section 245.4884, subdivision 4. 

Sec. 8. Minnesota Statutes 1994, section 245.4875, is amended by adding a subdivision to read: 
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Subd. 8. [TRANSITION SERVICES.] The county board may continue to rovide mental 
health services as ctions 245.48 ersons ove ut 
under 21 ears o a ent or anu ort 
services prior to a is met: 

(I) the person is receiving special education services through the local school district; or 

2 it is in the best interest of the erson to continue services defined in sections 245.487 to 
245.488 . 

Sec. 9. Minnesota Statutes 1994, section 245.4878, is amended to read: 

245.4878 [e,",.'U,Y MENTAL HEALTH IDENTIFICATION AND INTERVENTION.] 

By January I, 1991, eafly mental health identification and intervention services must be 
available to meet the needs of all children and their families residing in the county, consistent with 
section 245.4873. ~ Mental health identification and intervention services must be designed to 
identify children who are at nsk of needing or who need mental health services. The county board 
must provide intervention and offer treatment services to each child who is identified as needing 
mental health services. The county board must offer intervention services to each child who is 
identified as being at risk of needing mental health services. 

Sec. 10. Minnesota Statutes 1994, section 245.4882, subdivision 5, is amended to read: 

Subd. 5. [SPECIALIZED RESIDENTIAL TREATMENT SERVICES.] The commissioner of 
human services shall continue efforts to further interagency collaboration to develop a 
comprehensive system of services, including family community support and specialized 
residential treatment services for children. The services shall be designed for children with 
emotional disturbance who exhibit violent or destructive behavior and for whom local treatment 
services are not feasible due to the small number of children statewide who need the services and 
the specialized nature of the services required. The services shall be located in community 
settings. If no appropriate services are available in Minnesota or within the geographical area in 
which the residents of the county normally do business, the commissioner is responsible, effective 
July I,~ 1997, for 50 percent of the nonfederal costs of out-of-state treatment of children for 
whom no appropriate resources are available in Minnesota Counties are eligible to receive 
enhanced state funding under this section only if they have established juvenile screening teams 
under section 260.151, subdivision 3, and if the out-of-state treatment has been approved by the 
commissioner. By January I, 1995, the commissioners of human services and corrections shall 
jointly develop a plan, including a financing strategy, for increasing the in-state availability of 
treatment within a secure setting. By July 1, 1994, the commissioner of human services shall also: 

(1) conduct a study and develop a plan to meet the needs of children with both a developmental 
disability and severe emotional disturbance; and 

(2) study the feasibility of expanding medical assistance coverage to include specialized 
residential treatment for the children described in this subdivision. 

Sec. 1 I. Minnesota Statutes 1994, section 245 .4885, subdivision 2, is amended to read: 

Subd. 2. [QUALIFICATIONS.] No later than July I, 1991, screening of children for residential 
and inpatient services must be conducted by a mental health professional. Where appropriate and 
available, Sf'6eial culturally informed mental health consultants must participate in the screening. 
Mental health professionals providing screening for inpatient and residential services must not be 
financially affiliated with any acute care inpatient hospital, residential treatment facility, or 
regional treatment center. The commissioner may waive this requirement for mental health 
professional participation after July I, 1991, if the county documents that: 

(I) mental health professionals or mental health practitioners are unavailable to provide this 
service; and 

(2) services are provided by a designated person with training in human services who receives 
clinical supervision from a mental health professional. 
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Sec. 12. Minnesota Statutes 1994, section 245.4886, is amended by adding a subdivision to 
read: 

Subd. 3. [GRANTS FOR ADOLESCENT SERVICES.] The commissioner may make grants 
for communi -based services for ado · · d exhibit 
v10 ent behavior. T rants or 
children s commun strat1ve 
regmrements shall as the grants 

a 

e 

SU 

(1) shall be primarily for areas with the greatest need for services; 

entia treatrne 
e serious emotion 

(3) shall emphasize intensive services as an alternative to placement; 

( 4) shall not be used to supplant existing funds; 

· rantees to continue base level fundin as defined in section 245.492, 

6 must, wherever ssible, be administered under the aus ices of a children's mental health 
col a orative esta 1shed under section 245. I if the collaborative c ooses to serve the target 
population; 

(7 must be used for mental health services that are inte rated with other services whenever 
poss1 le; an 

8 must be based en's mental health 
collaborative or e 

uidehnes ven 
e ma 
in for 
~ ~ 
e ese 
c he 

ta! 
on 

Sec. 13. Minnesota Statutes 1994, section 245.492, subdivision 2, is amended to read: 

Subd. 2. [BASE LEVEL FUNDING.] "Base level funding" means funding received from state, 
federal, or local sources and expended across the local system of care in fiscal year -1-9W 1995 for 
children's mental health services 01', for special education services, and for other services for 
children with emotional or behavioral disturbances and their families. 

In subsequent years, base level funding may be adjusted to reflect decreases in the numbers of 
children in the target population. 

Sec. 14. Minnesota Statutes 1994, section 245.492, subdivision 6, is amended to read: 

Subd. 6. [ll'IITIAf. OPERATIONAL TARGET POPULATION.] "lmtial Operational target 
population" means a population of children that the local children's mental health collaborative 
agrees to serve ie !he s~art Ufl flllase and who - fall within the criteria for the target population. 
The iftia.al operational target population may be less than the target population. 

Sec. 15. Minnesota Statutes 1994, section 245.492, subdivision 9, is amended to read: 

Subd. 9. [INTEGRATED SERVICE SYSTEM.] "Integrated service system" means a 
coordinated set of procedures established by the local children's mental health collaborative for 
coordinating services and actions across categorical systems and agencies that results in: 
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(I) integrated funding; 

(2) improved outreach, early identification, and intervention across systems; 

(3) strong collaboration between parents and professionals in identifying children in the target 
population facilitating access to the integrated system, and coordinating care and services for these 
children; 

( 4) a coordinated assessment process across systems that determines which children need 
multiagency care coordination and wraparound services; 

(5) multiagency plan of care; and 

(6) WF11pa£011HEI individualized rehabilitation services. 

Services provided by the integrated service system must meet the requirements set out in sections 
245.487 to 245.4887. Children served by the integrated service system must be economically and 
culturally representative of children in the service delivery area. 

Sec. 16. Minnesota Statutes 1994, section 245.492, subdivision 23, is amended to read: 

Subd. 23. [WRAPAROUND INDIVIDUALIZED REHABILITATION SERVICES.] 
"W,apareuad Individualized rehabilitation services" are alternative, llex1ble, coordinated, and 
highly individualized services that are based on a multiagency plan of care. These services are 
designed to build on the strengths and respond to the needs identified in the child's multiagency 
assessment and to improve the child's ability to function in the home, school, and community. 
Wrapareuaa Individualized rehabilitation services may include, but are not limited to, residential 
services, respite services, services that assist the child or family in enrolling in or participating in 
recreational activities, assistance in purchasing otherwise unavailable items or services important 
to maintain a specific child in the family, and services that assist the child to participate in more 
traditional services and programs. 

Sec. 17. Minnesota Statutes 1994, section 245.493, subdivision 2, is amended to read: 

Subd. 2. [GENERAL DUTIES OF THE LOCAL CHILDREN'S MENTAL HEALTH 
COLLABORATIVES.] Each local children's mental health collaborative must: 

(I) notify the commissioner of human services within ten days of formation by signing a 
collaborative agreement and providing the commissioner with a copy of the signed agreement; 

(2) identify a service delivery area and an iaitial operational target population within that 
service delivery area. The iHitial operational target population must be economically and culturally 
representative of children in the service delivery area to be served by the local children's mental 
health collaborative. The size of the iaitial operat_ional target population must also be economically 
viable for the service delivery area; 

~ (3) seek to maximize federal revenues available to serve children in the target population by 
designating local expenditures for meatal health services for these children and their families that 
can be matched with federal dollars; 

GB B} in consultation with the local children's advisory council and the local coordinating 
council, if it is not the local children's mental health collaborative, design, develop, and ensure 
implementation of an integrated service system that meets the requirements for state and federal 
~eimbursement and develop interagency agreements necessary to implement the system; 

f4j (5) expand membership to include representatives of other services in the local system of 
care including prepaid health plans under contract with the commissioner of human services to 
serve the meatal health needs of children in the target~ation and their families; 

W (6) create or designate a management structure for fiscal and clinical responsibility and 
outcome evaluation; 

~ (7) spend funds generated by the local children's mental health collaborative as required in 
sections245.491 to 245.496; aHEI 
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fA QI} explore methods and recommend changes needed at the state level to reduce duplication 
and promote coordination of services including the use of uniform forms for reporting, billing, and 
planning of services,; 

(9) submit its integrated service system design to the state coordinating council for approval 
within one year of notifying the comnussioner of human services of its formation; 

(IO) provide an annual report that includes the elements listed in section 245.494, subdivision 
2, and the collaborative' s lanned timeline to ex and its o erational tar et o ulation to the state 
coordinating counci ; and 

( 11) expand its operational target population. 

Each local children's mental health collaborative may contract with the commissioner of 
human services to become a medical assistance provider of mental health services according to 
section 245.4933. 

Sec. 18. Minnesota Statutes 1994, section 245.4932, subdivision 1, is amended to read: 

Subdivision 1. [PROVIDER COLLABORATIVE RESPONSIBILITIES.] The children's 
mental health collaborative shall have the following authority and responsibilities regarding 
federal revenue enhancement: 

(I) the collahorative must establish an integrated fund; 

ill the collaborative shall designate a lead county or other qualified entity as the fiscal agency 
for reporting, claiming, and receiving payments; 

~ Qi the collaborative or lead county may enter into subcontracts with other counties, school 
districts, special education cooperatives, municipalities, and other public and nonprofit entities for 
purposes of identifying and claiming eligible expenditures to enhance federal reimbursement; 

~ (4) the collaborative shall use an enhanced revenue attributable to the activities of the 
collaborative, inclu ing administrative and service revenue, solely to provide mental health 
services or to expand the operational target population. The lead county or other qualified entity 
may not use enhanced federal revenue for any other purpose; 

(2) the members of the collaborative must continue the base level of expenditures, as defined in 
section 245.492, subdivision 2, for services for children with emotional or behavioral disturbances 
and their families from any state, county, federal, or other public or private funding source which, 
in the absence of the new federal reimbursement earned under sections 245.491 to 245.496, would 
have been available for those services. The base year for purposes of this subdivision shall be the 
accounting period closest to state fiscal year 1993; 

f4J (6) the collaborative or lead county must develop and maintain an accounting and financial 
management system adequate to support all claims for federal reimbursement, including a clear 
audit trail and any provisions specified in the contract with the commissioner of human services; 

~ (7) the collaborative shall or its members may elect to pay the nonfederal share of the 
medicalassistance costs for services-designated by the collaborative; and 

~ (8) the lead county or other qualified entity may not use federal funds or local funds 
designated as matching for other federal funds to provide the nonfederal share of medical 
assistance. 

Sec. 19. Minnesota Statutes 1994, section 245.4932, subdivision 2, is amended to read: 

Subd. 2. [COMMISSIONER'S RESPONSIBILITIES.] (1) Notwithstanding sections 256B.19, 
subdivision 1, and 256B.0625, the commissioner shall be required to amend the state medical 
assistance plan to include as covered services eligible for medical assistance reimbursement, those 
services eligible for reimbursement under federal law or waiver, which a collaborative elects to 
provide and for which the collaborative elects to pay the nonfederal share of the medical 
assistance costs. 
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(2) The commissioner may suspend, reduce, or terminate the federal reimbursement to a 
preYider collaborative that does not meet the requirements of sections 245.493 to 245.496. 

(3) The commissioner shall recover from the collaborative any federal fiscal disallowances or 
sanctions for audit exceptions directly attributable to the collaborative's actions or the proportional 
share if federal fiscal disallowances or sanctions are based on a statewide random sample. 

Sec. 20. Minnesota Statutes 1994, section 245.4932, subdivision 3, is amended to read: 

Subd. 3. [PAYMENTS.] Notwithstanding section 256.025, subdivision 2, payments under 
sections 245.493 to 245.496 to providers for wraparnuad sen·iee eJ<peadimres aad eJ<peadimres 
fer ether services for which the collaborative elects to pay the nonfederal share of medical 
assistance shall only be made of federal earnings from services provided under sections 245.493 to 
245.496. 

Sec. 21. Minnesota Statutes 1994, section 245.4932, subdivision 4, is amended to read: 

Subd. 4. [CENTRALIZED DISBURSEMENT OF MEDICAL ASSISTANCE PAYMENTS.] 
Notwithstanding section 256B.041, and except for family community support services and 
therapeutic support of foster care, county payments for the cost of wrapareuad serviees aad ether 
services for which the collaborative elects to pay the nonfederal share, for reimbursement under 
medical assistance, shall not be made to the state treasurer. For purposes of wrapareuad 
individualized rehabilitation services under sections 245.493 to 245.496, the centralized 
disbursement of payments to providers under section 256B.041 consists only of federal earnings 
from services provided under sections 245.493 to 245.496. 

Sec. 22. [245.4933] [MEDICAL ASSISTANCE PROVIDER STATUS.] 

Subdivision I. [REQUIREMENTS TO SERVE CHILDREN NOT ENROLLED IN A 
PREPAID MEDICAL ASSISTANCE OR MINNESOTACARE HEALTH PLAN.] (a) In order 
for a local children's mental health collaborative to become a prepaid provider of meclical 
assistance services and be eligible to receive meclical assistance reimbursement, the collaborative 
must: 

(I) enter into a contract with the commissioner of human services to provide mental health 
services mcluding inpatient, outpatient, medication management, services under the rehabilitation 
option, and related physician services; 

(2) meet the applicable federal requirements; 

(3) either carry stop-loss insurance or enter into a risk-sharing agreement with the 
commissioner of human services; a_ll(I 

( 4) provide medically ne~ medical assistance mental hea!thservices to children in the 
target population who enroB i_n the local children's mental healtlicollaborat1ve. 

(b) Upon execution of the provider contract with the commissi_oner of human services the local 
ch_ildren's mental health _collaborative may: 

(I) rovide mental health services which are not medical assistance state Ian services in 
ad 1tion to the state plan services descnbed m t e contract with the comm1ss10ner o uman 
services; and 

(2) enter into subcontracts which meet the requirements of Code of Federal Regulations, title 
42, section 434.6, with other p.1:_ov1ders of mental health services including prepaid health plans 
established under section 256B.69. 

Subd. 2. [REQUIREMENTS TO SERVE CHILDREN ENROLLED IN A PREPAID 
HEAL TH PLAN. J A children's mental health collaborative may serve children in the 
coHaborative's tarGet populat10n who are enrolled in a prepaidhealth plan under contract with the 
commissioner of uman services by contracting with one or more such health plans to provioe 
medical assistance or MinnesotaCare mental health services to children enrolled in the health plan. 
The collaborative and the liealtlipran shall worli cooperatively to ensure the integration of physical 
and mental health services. 
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Subd. 3. [REQUIREMENTS TO SERVE CHILDREN WHO BECOME ENROLLED IN A 
PREPAID HEALTH PLAN.] . ' 1 health co . aid 

· · ce or Minnesot services to m 
Jans unt!l those . Pubhc the 

a eg1s er shal serve as notice t tive o t o execute 
acts for medical assistance and Mmnesota are services. n order to become ntmue to be 

Subd. 4. [COMMISSIONER'S DUTIES.] (a) The commissioner of human services shall 
· ren' s at1ve that 1s c whether to become a 

operat10n target popu atlon. 

(b) The co · · · · · ent and reins r ce hanis with 
chil ren s ment 1ca assistance ose 
t at subcontract 

Subd. 5. [NONCONTRACTING COLLABORATIVES.] A local children's mental health 
collabora · · 1cal assist e 

0 

e 

Subd. 6. [INDIVIDUALIZED REHABILITATION SERVICES.] A children's mental health 
council ma 

at10n or and 

Sec. 23. Minnesota Statutes 1994, section 245.494, subdivision I, is amended to read: 

Subdivision I. [STATE COORDINATING COUNCIL.] The state coordinating council, in 
consultation with the integrated fund task force, shall: 

(I) assist local children's mental health collaboratives in meeting the requirements of sections 
245.491 to 245.496, by seeking consultation and technical assistance from national experts and 
coordinating presentations and assistance from these experts to local children's mental health 
collaboratives; 

(2) assist local children's mental health collaboratives in identifying an economically viable 
iRitial operational target population; 

(3) develop methods to reduce duplication and promote coordinated services including uniform 
forms for reporting, billing, and planning of services; 

(4) by September I, 1994, develop a model multiagency plan of care that can be used by local 
children's mental health collaboratives in place of an individual education plan, individual family 
community support plan, individual family support plan, and an individual treatment plan; 

(5) assist in the implementation and operation of local children's mental health collaboratives 
by facilitating the integration of funds, coordination of services, and measurement of results, and 
by providing other assistance as needed; 

(6) by July I, 1993, develop a procedure for awarding start-up funds. Development of this 
procedure shall be exempt from chapter 14; 

(7) develop procedures and provide technical assistance to allow local children's mental health 
collaboratives to integrate resources for children's mental health services with other resources 
available to serve children in the target population in order to maximize federal participation and 
improve efficiency of funding; 
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(8) ensure that local children's mental health collaboratives and the services received through 
these collaboratives meet the requirements set out in sections 245.491 to 245.496; 

(9) identify base level funding from state and federal sources across systems; 

(10) explore ways to access additional federal funds and enhance revenues available to address 
the needs of the target population; 

( 11) develop a mechanism for identifying the state share of funding for services to children in 
the target population and for making these funds available on a per capita basis for services 
provided through the local children's mental health collaborative to children in the target 
population. Each year beginning January I, 1994, forecast the growth in the state share and 
increase funding for local children's mental health collaboratives accordingly; 

(12) identify barriers to integrated service systems that arise from data practices and make 
recommendations including legislative changes needed in the data practices act to address these 
barriers; and 

(13) annually review the expenditures of local children's mental health collaboratives to ensure 
that funding for services provided to the target population continues from sources other than the 
federal funds earned under sections 245.491 to 245.496 and that federal funds earned are spent 
consistent with sections 245.491 to 245.496. 

Sec. 24. Minnesota Statutes 1994, section 245.494, subdivision 3, is amended to read: 

Subd. 3. [DUTIES OF THE COMMISSIONER OF HUMAN SERVICES.] The commissioner 
of human services, in consultation with the integrated fund task force, shall: 

(I) begiR.-liRg Ja1mary 1, in the first quarter of 1994, in areas where a local children's mental 
health collaborative has been established, based on an independent actuarial analysis, s~aFa!e 
identify all medical assistance, geReFa! assislooce IRE!Eiieal eare, and MinnesotaCare resources 
devoted to mental health services for children &REI !heir fa!Bilies in the target population including 
inpatient, outpatient, medication management, services under the rehabihtation option, and related 
physician services ffam in the total health capitation ffam of prepaid plans, inelaEiiRg plans 
eslablisheEI under contract with the commissioner to rovide medical assistance services under 
section 256B.6 ;, · · · · . , , 
EieYelop gt1ideliaes for maaagiag these mental hea:Jth Benefits that will :FeqttiI=e an eoR&=aet:oFS to: 

(i) 13rovide mental health sei=viees eligi8le for meelieal assistanee i=eimhufSemenG 

Eii) meet perfemumee standaFEls estab1ishe8 by lfte eonunissioaer of kumaR sen•iees ineludiRg 
preYidiBg services eoesistent witk the F@flHirements aed staedaffls set out iR seet:i00s 24~.187 te 
245.4888 ooEI 2Hi.491 la 245.4%; 

Eiii) fJFeYide the eoHH½lissioner of hufflaR services with d~ eonsisteRt •Nith that eoUeeted uader 
seetians 245.487 ta 245.4888; ooEI 

(iY) in service Elelivery areas wheFe !here is a laeal chilElreR's meRtal heallh eallabaraliYe fer the 
target papulatian ElefiRea b~· loeal ehilElren's meRtal health eellaberalh•e: 

(A) participate iR Ike loeal ehilEireR's mental heallh eallabora1ive; 

(B) eemmit f0sourees to t,he ietegrat:eEl fuad d1at ai:e aetuarially OEfUivalent to FeseuFees Feeeiveel 
feF !he 1arget papYlaliaR beiRg serveEI by lacal ehilElren's menial health eellabarati•,es; aREI 

(C) meet t,he requifemeats aa0 the peff0ffflanee stanEiaffls Sevelof'ed for loea-1 ehilElren's meRtal 
heal1h call ab ora1h·es; 

(2) ensare Iha! aRy 13repaiEI heallh plaR that is e13emtiRg wilhiR Ike j0FisElie1ian ef a !seal 
ehildreR' s menEal hea-lth eollabm:affve aaEI that is al31e to meet all the FOEJUifemeffis under seetioR 
245.494, SllllEli,visios 3, paragfaj!h (I), items (i) to (i¥), shall have ~Q Elays kam !he Elate of receipt 
of v,·rit!CB notiee of !he establishmeRI ef Ike eollabara1i·,e 10 EleeiEle whelher ii will pllflieipale iR 
the loeal ehilElren's mental health eellaboraliYe; !he 13repaiEI heallh plan shall nalify Ille 
eollaborat:h1e aBEI die eofl1Bl:issioner of its deeisiaR to fJO:l1ieipate~ 
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~ 2 assist each children's mental health collaborative to determine an actuarial) feasible 
operationa target popu ation; 

3 ensure that · · · · · · cal 
assistance or Mm t1ve 
or c erve 
the ent 
ac e 

e 
~ ; 

· 's mental th collaborative that enters into an nt with a 
pr =,--:i-''i:-:~r::'r:'':-°'":c'r.:~=c==.=-='i the comrmss1oner s accept m 
rec lation on a first-come, first-served to the 
co rmmed in e agreement between the ive and 
the comrmss1oner; 

a 

a o u n s established m Mmnesota Rules, part 9500.1460; 

6) ensure that an re aid health Ian that contracts with the commissioner, includin a Ian 
that contracts under section .69, must enter mto an agreement with any collaborative 
operating m the same service delivery area that: 

(i) meets the requirements of section 245.4933; 

(ii) is willing to accept the rate determined by the commissioner to provide medical assistance 
services; and 

(iii) requests to contract with the prepaid health plan; 

7 ensure that no a reement between a health lan and a collaborative shall terminate the le al 
responsi 1 1ty o the ealth p an to assure that all activities un r the contract are earned out The 
agreement may require the collaborative to indemnify the health plan for act1v1ties that are not 
carried out; 

sure that w · enters into an a reement with the commis · · 

9) ensure that in counties where no · ovide medical assistance 
or Mmnesota are services exists, a borative that meets the 
requirements of sect10n 245.4933 shall: 

(i) be paid a capitated rate, actuarially determined, that is based upon the collaborative' s 
operational target population; 

ii acce t medical assistance or · · · · · ulation 
on a first-come, first-served basts u ·ned m 
the contract etween the collaborat 

(iii co 

9500.1460; 
ules, part 

10 sub·ect to federal a oval, in the develo ment of rates for local children's mental health 
col aborat1ves, the commissioner shall consider, and may a just, trend an utilization factors, to 
reflect changes in mental health service utilizatton and access; 
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(11) consider changes in mental health service utilization, access, and price, and determine the 
actuarial value of the services in the maintenance of rates for local children's mental health 
collaborative provided services, subject to federal approval; 

(12) rovide written notice to an · · within the service delive area 
of a children's mental health colla ora 1ve o e co a orauve s existence witlun 30 days o the 
commissioner's receipt of notice of the collaborative's formation; 

(13) ensure that in a geographic area where both a prepaid health plan including those 
established under either section 256.9363 or 256B.69 and a local children's mental health 
collaborative exist, medical assistance and MinnesotaCare recipients in the operational target 
population who are enrolled in prepaid health plans will have the choice to receive mental health 
services throu h either the re aid health Ian or the collaborative that has a contract with the 
prepaid health plan, according to t e terms of the contract; 

(14) develop a mechanism for integrating medical assistance resources for mental health 
service with resemees fer geHeral assislai:iee mesical care, MinnesotaCare, and any other state and 
local resources available for services for children in the operational target population, and develop 
a procedure for making these resources available for use by a local children's mental health 
collaborative; 

~ (15) gather data needed to manage mental health care including evaluation data and data 
necessary to establish a separate capitation rate for children's mental health services if that option 
is selected; 

W (16) by January 1, 1994, develop a model contract for providers of mental health managed 
care that meets the requirements set out in sections 245.491 to 245.496 and 256B.69, and utilize 
this contract for all subsequent awards, and before January 1, 1995, the commissioner of human 
services shall not enter into or extend any contract for any prepaid plan that would impede the 
implementation of sections 245.491 to 245.496; 

~ Q2) develop revenue enhancement or rebate mechanisms and procedures to certify 
expenditures made through local children's mental health collaboratives for services including 
administration and outreach that may be eligible for federal financial participation under medical 
assistance, inch1sing e"penses fer asministration, and other federal programs; 

fA (I 8) ensure that new contracts and extensions or modifications to existing contracts under 
section 256B.69 do not impede implementation of sections 245.491 to 245.496; 

f&j ( 19) provide technical assistance to help local children's mental health collaboratives certify 
local expenditures for federal financial participation, using due diligence in order to meet 
implementation timelines for sections 245.491 to 245.496 and recommend necessary legislation to 
enhance federal revenue, provide clinical and management flexibility, and otherwise meet the 
goals of local children's mental health collaboratives and request necessary state plan amendments 
to maximize the availability of medical assistance for activities undertaken by the local children's 
mental health collaborative; 

f9j (20) take all steps necessary to secure medical assistance reimbursement under the 
rehabilitation option for family community support services and therapeutic support of foster care, 
and for residential treatment and wraparo1rnd services when these sen•ices are pro¥ided thro11gh a 
local children's mental health collaborative individualized rehabilitation services; 

8-01 (21) provide a mechanism to identify separately the reimbursement to a county for child 
welfare targeted case management provided to children served by the local collaborative for 
purposes of subsequent transfer by the county to the integrated fund; arul 

(11) where interested ans q11alifies contractors are aYailable, finalize co111faets within 180 says 
af receipt of written notification of the establishment of a local children's mental health 
collaborative. 

(22) ensure that family members who are enrolled in a prepaid health plan and whose children 
are receivmg mental health services througnalocalchi!dren' s mental healtfi collaborative file 
complaints about mental health services needed by the family members, the commissioner shall 
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comply with section 256B.031, subdivision 6. A collaborative may assist a family to make a 
complaint; and 

(23) facilitate a smooth transition for children receiving preI!aid medical assistance or 
MinnesotaCare services through a children's mental health collaborative who become enrolled in 
a prepaid health plan. 

Sec. 25. Minnesota Statutes 1994, section 245.495, is amended to read: 

245.495 [ADDITIONAL FEDERAL REVENUES.] 

(a) Each local children's mental health collaborative shall report expenditures eligible for 
federal reimbursement in a manner prescribed by the commissioner of human services under 
section 256.01, subdivision 2, clause (17). The commissioner of human services shall pay all 
funds earned by each local children's mental health collaborative to the collaborative. Each local 
children's mental health collaborative must use these funds to expand the Hlffia! operational target 
population or to develop or provide mental health services through the local integrated service 
system to children in the target population. Funds may not be used to supplant funding for services 
to children in the target population. 

For purposes of this section, "mental health services" are community-based, nonresidential 
services, which may include respite care, that are identified in the child's multiagency plan of care. 

(b) The commissioner may set aside a portion of the federal funds earned under this section to 
repay the special revenue maximization account under section 256.01, subdivision 2, clause (15). 
The set-aside must not exceed five percent of the federal reimbursement earned by collaboratives 
and repayment is limited to: 

(1) the costs of developing and implementing sections 245.491 to 245.496, including the costs 
of technical assistance from the departments of human services, education, health, and corrections 
to implement the children's mental health integrated fund; 

(2) programming the information systems; and 

(3) any lost federal revenue for the central office claim directly caused by the implementation 
of these sections. 

(c) Any unexpended funds from the set-aside described in paragraph (b) shall be distributed to 
counties according to section 245.496, subdivision 2. 

Sec. 26. Minnesota Statutes 1994, section 245.496, subdivision 3, is amended to read: 

Subd. 3. [SUBMISSION AND APPROVAL OF LOCAL COLLABORATIVE PROPOSALS 
FOR INTEGRATED SYSTEMS.] By December 31, 1994, a local children's mental health 
collaborative that received start-up funds must submit to the state coordinating council its proposal 
for creating and funding an integrated service system for children in the target population. A local 
children's mental health collaborative which forms without receiving start-up funds must submit 
its proposal for creating and funding an integrated service system within one year of notifying the 
commissioner of human services of its existence. Within 60 days of receiving the local 
collaborative proposal the state coordinating council must review the proposal and notify the local 
children's mental health collaborative as to whether or not the proposal has been approved. If the 
proposal is not approved, the state coordinating council must indicate changes needed to receive 
approval. 

Sec. 27. Minnesota Statutes 1994, section 245.496, is amended by adding a subdivision to read: 

Subd. 4. [APPROVAL OF A COLLABORATIVE'S INTEGRATED SERVICE SYSTEM.] A 
collaborative may not become a medical assistance provider unless the state coordinating councu 
approves a collaborative's proposed integrated service system design. The state coordinating 
council shall approve the integrated service system proposal only when the following elements are 
present: 

(1) interagency agreements signed by the head of each member agency who has the authority to 
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obligate the agency and which set forth the specific financial commitments of each member 
agency; 

2 an ad uate mana ement structure 
appropriate ocation of ns and 1ab1lity; 

(3) a process of utilization review; and 

(4) compliance with sections 245.491 to 245.496. 

Sec. 28. Minnesota Statutes I 994, section 246.18, subdivision 4, is amended to read: 

Subd. 4. [COLLECTIONS DEPOSITED IN THE GENERAL FUND.] Except as provided in 
subdivisions 2 aRa, 5, and 6, all receipts from collection efforts for the regional treatment centers, 
state nursing homes, and oilier state facilities as defined in section 246.50, subdivision 3, must be 
deposited in the general fund. The commissioner shall ensure that the departmental financial 
reporting systems and internal accounting procedures comply with federal standards for 
reimbursement for program and administrative expenditures and fulfill the purpose of this 
paragraph. 

Sec. 29. Minnesota Statutes 1994, section 246.18, is amended by adding a subdivision to read: 

Subd. 6. E EDICA TED.] for state-o ted programs and services 
funded throu ture, mone d within the re 10nal 
treatment ce services is to the comrmss1oner 
or t e provis1 

(I) community-based residential and day training and habilitation services for mentally retarded 
persons; 

(2) community health clinic services; 

(3) accredited hospital outpatient department services; 

(4) certified rehabilitation agency and rehabilitation hospital services; or 

(5) community-based transitional support services for adults with serious and persistent mental 
illness. 

These funds must be deposited in the state treasury in a revolving account and funds in the 
revolving account are appropriated to the commissioner to operate the services authorized, and 
any unexpended balances do not cancel but are available until spent 

Sec. 30. Minnesota Statutes 1994, section 246.56, is amended by adding a subdivision to read: 

Subd. 3. The commissioner of human services is not required to include indirect costs as 
defined m section I 6A. I 27 in work activity contracts for patients of the regional treatment centers, 
and is not regmred to reimburse the general fund for indirect costs related to work activity 
programs. 

Sec. 31. Minnesota Statutes 1994, section 253B.091, is amended to read: 

253B.091 [REPORTING JUDICIAL COMMITMENTS INVOLVING PRIVATE 
TREATMENT PROGRAMS OR FACILITIES.] 

Notwithstanding section 253B.23, subdivision 9, when a committing court judicially commits a 
proposed patient to a treatment program or facility other than a state-operated program or facility, 
the court shall report the commitment to the commissioner of human services through the supreme 
court information system for purposes of providing commitment information for frrearm 
background checks under section 245.041. 

Sec. 32. Minnesota Statutes 1994, section 254B.05, subdivision 4, is amended to read: 

Subd. 4. [REGIONAL TREATMENT CENTERS.] Regional treatment center chemical 
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dependency treatment units are eligible vendors. The commissioner may expand the capacity of 
chemical dependency treatment units beyond the capacity funded by direct legislative 
appropriation to serve individuals who are referred for treatment by counties and whose treatment 
will be paid for with a county's allocation under section 254B.02 or other funding sources. 
Notwithstan 254B.03 to 25 

Sec. 33. Minnesota Statutes 1994, section 256B.0625, subdivision 37, is amended to read: 

Subd. 37. [\l,'RAW,ROYNEl INDIVIDUALIZED REHABILITATION SERVICES.] Medical 
assistance covers wRljlareued individualized rehabthtation services as defined in section 245.492, 
subdivision 2Q, that aFe pfo1JideEI ihfough a loeal ehildFeB's meRatl healtll eollabofftff:ve, as that 
ee · · · · · elioe 24!:i.492, subdi¥isi ided by a collaborative, 

contract with rated service s stem. as 

approv . 

Sec. 34. Minnesota Statutes 1994, section 256B.092, subdivision 4, is amended to read: 

Subd 4. [HOME AND COMMUNITY-BASED SERVICES FOR PERSONS WITH 
MENTAL RETARDATION OR RELATED CONDITIONS.]~ The commissioner shall make 
payments to approved vendors participating in the medical assistance program to pay costs of 
providing home and community-based services, including case management service activities 
provided as an approved home and community-based service, to medical assistance eligible 
persons with mental retardation or related conditions who have been screened under subdivision 7 
and according to federal requirements. Federal requirements include those services and limitations 
included in the federally approved application for home and community-based services for 
persons with mental retardation or related conditions and subsequent amendments. 

Effective val and sta ations made 
e or this services 

home an ased waiver services resources based u ear 1995 aut onze 
!eves. 

c) Ho ni -based resources for all reci f 
financial r ithm an allowable reimburse . 
Payments community- ased services ~ t 
exceed amounts authorized by the county of financi respons1 1 1ty. or spec 1c y 1 entified 
former residents of Fegioeal !reatmeet eentefS aed nursing facilities, the commissioner shall be 
responsible for authorizing payments and payment limits under the appropriate home and 
community-based service program. Payment is available under this subdivision only for persons 
who, if not provided these services, would require the level of care provided in an intermediate 
care facility for persons with mental retardation or related conditions. 

Sec. 35. Laws 1993, First Special Session chapter 1, article 7, section 51, subdivision 5, is 
amended to read: 

Subd. 5. Sections 42 and 43 are effective Oe~ober 1, 1994 July 1, 1996. 

Sec. 36. [SERVICES FOR DEVELOPMENTALLY DISABLED PERSONS; FARIBAULT 
REGIONAL CENTER CATCHMENT AREA.] 

a This section ovems the downsizin of the Faribault re ional center (FRC . As residents are 
discharged from e Faribault regional center, the m dings w1 be trans erred to the department 
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of corrections, and the de artment of human services will develo a s stem of state-o erated 
services that: I meets the needs o chents dischar ed from the Faribault re iona center; 2 is 
fisca ly sound; and (3) accommodates the evolvmg nature o the health care system. 

innesota c · · · at Faribault MCF-FRB) shall ex · · · 

co unity task ed pursuant to Minnesota Statutes, section 252.51, no sooner than 
July 1, 1995. 

After th · f F · I as held a public hearing, the Minnesota correctional facility at 
Faribau eed with ex ansion of its ca ac,t b an additional 300 beds, on 
or after sioner of human services certifies that the Fanbault region center 
c alternative community-based services, including those developed 
b ervi in accordance with section 12, will be available for the 
r ional center. he actual date on which the remainder of the 
F transferred to the commissioner o corrections shal e 
de between t · of human services and corrections, 

ter consu xclus1ve represe aribault commumty task force. In no 
event shall the total capacity of the Mmnesota correc iona acihty at Faribault exceed 1,200 beds, 
and the Minnesota correctional facili at Faribault shall not include an maximum securi beds. 
T e transfer of the Faribault regional center campus to the commissioner of corrections shall occur 
no sooner than Jul 1, 1998, unless ne otiated with the exclusive re resentatives and communit 
task orce. 

( c The de artment of corrections shall · · odifications to road 
access on the Faribault re ional center c riation. The cit of 
Fanbault shall not bear any cost o such mo 1 ,cations. 

The department of corrections shall request necessary appropriations in future le islative 
sessions to iate mod1hcations to the water-sew 

Faribault he t bear any cost of such modi ,cations. 

( d) No sooner than Jul I, 1995, the Faribault re ional center shall transfer the o ration of its 
power plant to the Minnesota correctional acility at Faribault contingent upon the Mmnesota 
correctional facility at Faribault receiving a state appropriation for the full cost of necessary 

ositions. The Faribault re ional center em lo ees m ositions assi ned to the ower lant as of 
the transfer date shall be a lowed to transfer to the innesota correctional facility at Faribau t or 
exercise their memorandum of understandmg options. All employees who transfer shall retain 
their.current classification, employment condition, and salary upon such transfer. 

( e) Prior to the _transfor of the Faribault regional center laundry to the Minnesota correctional 
facility at Faribault, the Faribault regional center shall decrease laundry positions as the Faribault 
regional center resident population declines. However, the department of human services and the 
Fariliault regional center laundry management shall actively .. pursue additional shared service 
contracts to offset any involuntary ·position reductions in_ the.laundry. The additional laundry work 
clone as a result of the initial 300-bed corrections _expansion will also be used to offset any 
involuntary position reductions. Further expansion of corrections beds and the resultant increased 
laundry will also be used to offset any mvoluntary reductions. If, after the above, position 
reductions are necess , the shall occur ursuant to the memorandum of understandin between 
the state, the department o human services, and the exclusive representatives. 

Upon the transfer of the Faribault regional center campus to the commissioner of corrections, 
the Faribault regional center may transfer the laundry to the Minnesota correctional facilityJtt 
Faribault. If the fransfer occurs, the Minnesota correctional facilit at Faribault shall o erate the 
laundry as a prison industry. The Minnesota correctional facility at Faribault sha I maintam 
existin shared service contracts. The shared service ositions shall be maintamed b the 
Minnesota correctional acilit at Faribault unless shared service income does not su rt these 
~itions. If such positions are to be eliminate such elimination shall be pursuant to the 
memorandum of understanding. However, other than specified above, the Minnesota correctional 
facility at Faribault shall only eliminate positions through attrition. 
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sfer date shall be 
t or exercise err 
retain therr current 

cl 

Sec. 37. [SOUTHERN CITIES COMMUNITY HEALTII CLINIC.] 

The commissioner of human services shall consult with the Faribault community task force and 
the exclusive representatives before makmg any decisions about: 

(I) the future of the Southern Cities Community Health Clinic; 

disabled clients in the 
Faribault regiona center catc ment area; and 

(3) changes in the model for providing those services. 

The department of human services shall guarantee the provision of medically necessary 
psychiatric and dental services to developmentally disabled clients in the Faribault service area 
until_ or unless other appropriate arrangements have been made to provide those clients with those 
services. 

Sec. 38. [STATE-OPERATED SERVICES IN THE FARIBAULT CATCHMENT AREA.] 

res nal center w ose em 
di icu t to serve. ose state-operated, commumt red 
as ten four-bed waivered services homes. The e modified m 
accor ance with paragrap (c). 

commumty-. ased residential se -',.--,--~~-.. -:.-;:;=;--....:..-c=='"--":--==--=;--...=,::-,:;="":--: 
center for whom the commissioner o man services mds that respecti ial 
responsibility are unable to find appropriate residential services operated 6_y2rivate providers. 
Counties shall give the strongest possible consideration to the placement preference of clients and 
families; 

(2) a minimum of four state-operated day_ training and habilitation facilities for persons leaving 
the Fanbault regional center as the result of downsizmg and for oilier mdividuals referred-by 
county agencies; --

(3) crisis services f · ersons in the · · center 
catc ment area, me udi entmn teams. cns1s 
serv1ce_s_ shall be confi __ --c.------·- rograms. The program con 1gurat10n may be 
iiiooified in accordance with paragrap c ); 

( 4) area management services sufficient to manage state-operated, community-based programs 
within the existing Fanbault regional center catchment area; 

(5) area maintenance services sufficient to maintain the physical facilities housing 
state-operated services in the Faribault regional center catchment area; and 
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(6) technical assistance and training services for both public and private providers. 

s of the state-o · · · subdivision shall be state 
e ta Statu consist o no an 
I mvalents, ma be necess f 
a ommunit 

be art1es a so must meet 
an ng or mcreasmg cost 
ef veness. 

( d) The uman services shall assist the · · · · · · r 
those Fan center res1 ents who w1 
commumty- 1al programs in developmg s m and e 
city of Fari u . 

Th · · · · · · 
to~es~IT,';F,~~~';:;;;~~f;;;~~~~;;;;;f.;;;:;i-';~i;':';:";;;;~;';;i~~:;:;;:;cr.';;;~~~;;;:;:~;;;;;~ 
serv1c 

Sec. 39. [CAMBRIDGE REGIONAL HUMAN SERVICE CENTER COMMUNITY 
INTEGRATION PROGRAM.] 

Subdivision I. [COMMUNITY INTEGRATION PROGRAMS.] Notwithstanding the 
re mrements · nesota Statut · 2 sect10ns 3 to 8, the 

rv1ces 

addit the he ambr n 
services center pport serv s 
developed uncle cllon. 

Subd. 2. [CAMPUS PROGRAMS.] (a) Durio the 1996-1997 biennium, the commissioner 
sh11II mamtain capacity at Cambridge reg10nal human services center and will contmue to prov, e 
residential and crisis services at Cambridge for persons with complex behavioral and social 
prohlems-·committed by the courts from the Faribault regional center and Cambridge regional 
human services center catchment areas. 

The commissioner shall develop a specialized service model at the Cambridge cam 
· · ·· a devefo · hib1t severe beh::ca:-C::===:1: 

Durio fiscal ear 1996, tbe commissioner shall initiate an im lementation rocess which must 
include representallves selected by t e employees' exclusive representatives. T e nnp ementallon 
l)f()Cess will include assessing the actual need for "~rvice i11_this specialized model, defining the 
service capacity, program design, and establishment of tbe service model. 
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This implementation process will also include assessing the service capacity needed to allow 
Cambridge regional human services center to provide a safety net of residential and crisis services 
to persons with developmental disabilities and complex behavioral and social problems who are 
committed by the courts. 

The commissioner shall also initiate architectural and engineering predesign required to 
develop a capital budget proposal for the 1996 legislative session. This proposal shall include any 
necessary campus infrastructure improvements, building modifications, and construction required 
to accommodate the above referenced services and related restructuring of the Cambridge campus. 

During the fiscal year 1996-1997 biennium the commissioner shall make every reasonable 
effort, within the limits of available resources, to achieve a I: 1.938 staffing ratio for the 35 
individuals residing at the Cambridge regional human service center who will be served in the 
future by the specialized service model. Any appropriations made specifically for this purpose 
shall be used to achieve a 1: 1.938 staffing ratio at the earliest possible date within the bienmum. 

(b) The commissioner of human services shall provide a report for the 1996 legislature by 
January 15, 1996, regarding the number of children with developmental disabilities who are 
receiving residential services out of state. The report shall include the number of children 
involved, the location and type of services being received, and the cost of those services. 

( c) The satellite office designated for local administration of MinnesotaCare including 
enrollment staff functions shall be located on the campus of the Cambridge regional human 
services center. 

Sec. 40. [WANER ALLOCATION FOR STATE-OPERATED COMMUNITY SERVICES.] 

In the administration of waivers for home and community-based services subject to Minnesota 
Statutes, section 256B.092, the commissioner of human services shall be solely responsible for the 
allocation of waiver resources to counties and such costs shall be based on average resource need 
of persons with similar functional characteristics. During the biennium ending June 30, 1997, the 
commissioner shall allocate waiver slots for state-operated community services according to the 
authorizations made by the legislature for the biennium, including requests by counties under 
sections 38 and 39. The commissioner of human services shall assure that the costs for 
state-operated community-based services are met on a cost-of-care basis. Within available 
appropriations for home and community-based waivers, the commissioner may establish 
state-operated, community-based residential services, in addition to those authorized, for residents 
of regional treatment centers for whom the commissioner finds that the respective counties of 
financial responsibility are unable to find appropriate residential services operated by private 
providers. Counties shall give the strongest possible consideration to the placement preferences of 
clients and families. 

Sec. 41. [PILOT PROJECTS TO TEST ALTERNATIVES TO DELIVERY OF MENTAL 
HEALTH SERVICES.] 

Subdivision 1. [AUTHORIZATION FOR PILOT PROJECTS.] The commissioner of human 
services may approve pilot projects to test alternatives to or the enhanced coordination of the 
delivery of mental health services required under the Minnesota comprehensive adult mental 
health act, Minnesota Statutes, sections 245.461 to 245.486. 

Subd
0

:!. [PROGRAM DESIGN AND IMPLEMENTATION.] (a) The pilot projects_shall be 
established to design, plan, and improve the mental health service delivery system for adults with 
serious and persistent mental illn_ess that would: 

(_I) provide an expanded array of services from which clients can choose services appropriate to 
their needs; 

(2) be based on purchasing strategies that improve access and coordinate services without cost 
shifting; 

(3) incorporate existing _ state facilities and resources into the community mental health 
infrastructure through creative partnerships with local vendors; and 
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ere al treatment centers s at are 
attn services are exc ud yropnated 
spe g1slature f urpose c slent with this section. 

(b) All projects must complete their planning phase and be operational by June 30, 1997. 

Subd. 3. [PROGRAM EVALUATION.] Evaluation of each project will be based on outcome 
evaluation criteria negotiated with each pro1ect pnor to 1mplementat10n. 

Sub . 4 T PROJECT DISCONTINUATION.] Each ro·ect ma be disc n. d 
for an ect' s man · · or the commiss10ner o uman services, 

Subd. 6. [DUTIES OF COMMISSIONER] a oses of the . 
comnuss1oner shall facilitate integration of funds or o rces as need 
each pro1ect These resources may mclude: 

ential services · · · 

Rules, p s 520.0500 to 9 . ; 

ort services funds administered under Minnesota Rules, arts 9535.1700 to 

(3) other mental health special project funds; 

hou 
WOU 

5) re ional treatment center non fiscal resources to the extent a eed to b the ro · ect' s 
managmg entity and the region treatment center. 

(b) The commissioner shall consider the following criteria in awarding start-up and 
implementat10n grants for the pilot pro1ects: 

(I) the ability of the proposed projects to accomplish the objectives described in subdivision 2; 

(2) the size of the target population to be served; and 

(3) geographical distribution. 

( c) The commissioner shall review overall status of the projects at least eveea two years and 
recommend any leg1slat1ve changes needed by January 15 of each odd-number year. 

(d) The commissioner man waive administrative rule requirements which are incompatible with 
the 1mplementat1on of the p1 ot pro1ect. 

( e) The commissioner may exempt the participating counties from fiscal sanctions for 
noncompliance with re~urrements m laws and rules wh1ch are mcompatlble with the 
1mplementat10n of the p1 ot pro1ect. 

mmissioner ma a count board or 
imp ementatlo ot pro1ect. 
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Subd. 7. [DUTIES OF COUNTY BOARD.] The county board, or other entity which is 
approved to administer a pilot project, shall: 

1 administer the ro'ect in a manner which is consistent with the ob'ectives described in 
subdiv1S1on 2 an e plannmg process escribed m su 1v1sion 5; 

(2) assure that no one is denied services for which they would otherwise be eligible; and 

( · ommissioner of human services with time rtinent information throu h 
the ods: 

(i) submission of community social services act plans and plan amendments; 

(ii submission of social services ex enditure and rant reconciliation re orts, based on a 
c mg format to be determined by mutual agreement between the pro1ect s managmg entity an 
the comnussioner; and 

iii submission of data and artici ation in an evaluation of the ilot ro · ects, to be desi ned 
cooperatively by e comnuss10ner and t e projects. 

Sec. 42. [LOCALLY MANAGED INTEGRATED FUND DEMONSTRATION PILOT 
PROJECT.] 

· · ·on I. [DE · · · · · · · ·n 
the hie area des 

entity to participate m these 

c Mmne ch 
Jo ect that man ible 
in ls. 

Subd. 2. [GEOGRAPHIC AREA.) The commissioner shall designate the geographic areas in 
which eligible individuals and organizations will be mcluded in the project 

A YMENT.] T . . I establish the meth ts 
o service te 

co t with these e ds and amounts for paymen 

Subd. 4. [SERVICE DELIVERY.] Each mana in enti shall be res onsible for mana ement 
and delivery of services for eligible indiv1 ua s within therr geographic area. Managmg entitles: 

( I shall ace ment from the · · · for the 
provision o co ices for ehg1 m the 
pro1ect; 

(2 ma contract with health care, Ion -term care, and other roviders to serve eli ible ersons 
enro led in the project; an 

3) ma inte rate state, federal, and count resources into an account and draw fundin from 
this sing e source to purchase or provide services for ehg1b e persons. 

PORTING.) Each p · · · al managing e · shall submit information as 
r · ssioner, includ U1red for assess client satisfaction, ualit of 
c zat1on o services s o project ev hon. 

Subd. 6. [ALTERNATIVE METHODS.] U on federal waiver a roval to roceed with these 
pilots, the commissioner may approve alternative me ods to meet t e intent o existing ru es and 
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Subd. 7. [COMMISSIONER DUTIES.] Fo . . . . 
rov1s1ons is · ce w1 

Sec. 43. [STATE-OPERATED, COMMUNITY-BASED SERVICES; REPORT ON 
COST-EFFECTIVE ALTERNATIVE.] 

he commission tive model than the four-bed, cl, 
or vate commumt ses o servm eve care c 
re sed rom reg10 nt center ss1oner must report recomme e 
legislature by January , 1996. 

Sec. 44. [AH GW AH CHING NURSING HOME.] 

withstan · · ota Statutes · · · · n 2, and 435.19, ivision 
sewer 

Sec. 45. [TRANSFER OF FUNDS.] 

· e bienni · 0, 1997, · · the 
1ver 

s t e 
r 6B.092, subdivis10n 4. I be 
r accounts to d cost-o -living Justments m the s perated 
co v 1 es programs. 

Sec. 46. [EFFECTIVE DATES.] 

Sections 28 and 29 (246.18, subdivisions 4 and 6) are effective the day following final 
enactment 

Section 42 is effective January 1, I 996. 

ARTICLE9 

HEALTH DEPARTMENT 

Section I. Minnesota Statutes 1994, section 62N.381, subdivision 2, is amended to read: 

Subd. 2. [RANGE OF RA TES.] The reimbursement rate negotiated for a contract period must 
not be more than 20 percent above or below the individual ambulance service's current customary 
charges, plus the rate of growth allowed under section 62J.04, subdivision 1. If the network and 
ambulance service carmot agree on a reimbursement rate, each party shall submit their rate 
proposal along with supportive data to the eellllHissioner emergency medical services regulatory 
board. 

Sec. 2. Minnesota Statutes 1994, section 62N.381, subdivision 3, is amended to read: 

Subd. 3. [DEVELOPMENT OF CRITERIA.] The eemmissioner eme¥renc~ medical services 
regulatory board, in consultation with representatives of the Minnesota mbu ance Assoc1at10n, 
regional emergency medical services programs, community integrated service networks, and 
integrated service networks, shall develop guidelines to use in reviewing rate proposals and 
making a final reimbursement rate determination. 
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Sec. 3. Minnesota Statutes 1994, section 62N.381, subdivision 4, is amended to read: 

Subd. 4. [REVIEW OF RATE PROPOSALS.] The eoramissioaer emergencfi medical services 
regulatory board, using the guidelines developed under subdivision 3, sha review the rate 
proposals of the ambulance service and community integrated service network or integrated 
service network and shall adopt either the network's or the ambulance service's proposal. The 
eoramissioaor board shall require the network and ambulance service to adhere to this 
reimbursement rate for the contract period. 

Sec. 4. Minnesota Statutes 1994, section 144.122, is amended to read: 

144.122 [LICENSE AND PERMIT FEES.] 

(a) The state commissioner of health, by rule, may prescribe reasonable procedures and fees for 
filing with the commissioner as prescribed by statute and for the issuance of original and renewal 
permits, licenses, registrations, and certifications issued under authority of the commissioner. The 
expiration dates of the various licenses, permits, registrations, and certifications as prescribed by 
the rules shall be plainly marked thereon. Fees may include application and examination fees and a 
penalty fee for renewal applications submitted after the expiration date of the previously issued 
permit, license, registration, and certification. The commissioner may also prescribe, by rule, 
reduced fees for permits, licenses, registrations, and certifications when the application therefor is 
submitted during the last three months of the permit, license, registration, or certification period. 
Fees proposed to be prescribed in the rules shall be first approved by the department of finance. 
All fees proposed to be prescribed in rules shall be reasonable. The fees shall be in an amount so 
that the total fees collected by the commissioner will, where practical, approximate the cost to the 
commissioner in administering the program. All fees collected shall be deposited in the state 
treasury and credited to the state government special revenue fund unless otherwise specifically 
appropriated by law for specific purposes. 

(b) The commissioner may charge a fee for voluntary certification of medical laboratories and 
environmental laboratories, and for environmental and medical laboratory services provided by 
the department, without complying with paragraph (a) or chapter 14. Fees charged for 
environment and medical laboratory services provided by the department must be approximately 
equal to the costs of providing the services. 

(c) The commissioner may develop a schedule of fees for diagnostic evaluations conducted at 
clinics held by the services for children with handicaps program. All receipts generated by the 
program are annually appropriated to the commissioner for use in the maternal and child health 
program. 

( d) The commissioner, for fiscal years -1-m 1996 and beyond, shall set license fees for 
hospitals and nursing homes that are not boarding care homes at a le,•el suffieieat to reeo,•er, oYer 
a two year pefieel, the 8efieit asseeia-ted with the eelleetiea ef lieense fees ft:em these faeilities. 
The Jieease fees fer these faeilities shall be set at the following levels: 

Joint Commission on Accreditation of Healthcare 

Organizations (JCAHO hospitals) 

Non-JCAHO hospitals 

Nursing home 

~$1,017 

$2,228 plus $B8 per hea 
$762 plus $34 per bed 

$32 4 plus $'7~ per hea 
$78 plus $19 per bed 

For fiscal years WW I 996 and beyond, the commissioner shall set license fees for outpatient 
surgical centers, boarding care homes, and supervised Ii ving facilities at a level sufficieat te 
reeo:vei=, OYeF a feur year f1@Fio0, the Elefieit asseeia-teEl with the eolleet:-ieR of lieense fees from 
these facilities. The lieease fees far these facilities shall he set at the following levels: 

Outpatient surgical centers ~ $517 

Boarding care homes $249 plus $$8 per hea 
$78 plus $19 per bed 
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Supervised living facilities 

WEDNESDAY,MAY 17, 1995 

$249 !'lus $58 !'er bed 
$78 plus $ I 9 per bed 

Sec. 5. Minnesota Statutes 1994, section 144.226, subdivision 1, is amended to read: 

3809 

Subdivision 1. [WHICH SERVICES ARE FOR FEE.] The fees for any of the following 
services shall be in an amount prescribed by rule of the commissioner: 

(a) The issuance of a certified copy or certification of a vital record, or a certification that the 
record cannot be found, l'•ovided that a fee shall not be eha.gecl fer any eertifiecl eol'y relj-Hired for 
serviee in the aFrHed ferees or the Merohant Marine of the United States or reEJ:uired in the 
presentation of claims lo the United States Veterans Administration of any state or territory of the 
United States, or fer any CO!')' reEJ:uestecl by the commissioner of human se1,•iees fer the ElisehaFge 
of duties ,elating to state wa.cls. No fee shall be eha.ged foF ve,ifieation of iafermation Fe<juested 
by offieial agencies of this state, loeal govemmeftls in this state, OF the federal government; 

(b) The replacement of a birth certificate; 

( c) The filing of a delayed registration of birth or death; 

( d) The alteration, correction, or completion of any vital record, provided that no fee shall be 
charged for an alteration, correction, or completion requested within one year after the filing of the 
certificate; and 

( e) The verification of information from or non certified copies of vital records. Fees charged 
shall approximate the costs incurred in searching and copying the records. The fee shall be 
payable at time of application. 

Sec. 6. [144.394] [SMOKING PREVENTION.] 

The commissioner may sell at market value, all nonsmoking or tobacco use prevention 
advertising materials. Proceeds from the sale of the advertising materials are appropriated to the 
department of health for its nonsmoking program. 

Sec. 7. Minnesota Statutes 1994, section 144.801, subdivision 3, is amended to read: 

Subd. 3. [COMMISSIONER BOARD.] "Commissione," means the eommissioneF of health of 
the state of Miaaesota "Board" means the emergency medical services regulatory board. 

Sec. 8. Minnesota Statutes 1994, section 144.801, subdivision 5, is amended to read: 

Subd. 5. [LICENSE.] "License" means authority granted by the commissioner board for the 
operation of an ambulance service in the state of Minnesota. --

Sec. 9. Minnesota Statutes 1994, section 144.802, is amended to read: 

144.802 [LICENSING.] 

Subdivision 1. [LICENSES; CONTENTS, CHANGES, AND TRANSFERS.] No natural 
person, partnership, association, corporation or unit of government may operate an ambulance 
service within this state unless it possesses a valid license to do so issued by the eommissioner 
board. The license shall specify the base of operations, primary service area, and the type or types 
of ambulance service for which the licensee is licensed. The licensee shall obtain a new license if 
it wishes to establish a new base of operation, or to expand its primary service area, or to provide a 
new type or types of service. A license, or the ownership of a licensed ambulance service, may be 
transferred only after the approval of the eommissioaer board, based upon a finding that the 
proposed licensee or proposed new owner of a licensed ambulance service meets or will meet the 
requirements of section 144.804. If the proposed transfer would result in a change in or addition of 
a new base of operations, expansion of the service's primary service area, or provision of a new 
type or types of ambulance service, the commissioner board shall require the prospective licensee 
or owner to comply with subdivision 3. The eommissioaer board may approve the license or 
ownership transfer prior to completion of the application process described in subdivision 3 upon 
obtaining written assurances from the proposed licensee or proposed new owner that no change in 
the service's base of operations, expansion of the service's primary service area, or provision of a 
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new type or types of ambulance service will occur during the processing of the application. The 
cost of licenses shall be in an amount prescribed by the eammissianer board pursuant to section 
144.122. Licenses shall expire and be renewed as prescribed by the eanimisslaner board pursuant 
to section 144.122. Fees collected shall be deposited to the trunk lrighway fund. --

Subd. 2. [REQUIREMENTS FOR NEW LICENSES.] The eammissianer board shall not issue 
a license authorizing the operation of a new ambulance service, provision of a new type or types of 
ambulance service by an existing service, or establishment of a new base of operation or an 
expanded primary service area for an existing service unless the requirements of sections 144.801 
to 144.807 are met. 

Subd. 3. [APPLICATIONS; NOTICE OF APPLICATION; RECOMMENDATIONS.] (a) 
Each prospective licensee and each present licensee wishing to offer a new type or types of 
ambulance service, to establish a new base of operation, or to expand a primary service area, shall 
make written application for a license to the eammissianer board on a form provided by the 
eammissianer board. --

(b) The board shall review the application for completeness, clarity, and content. 

~ For applications for the provision of ambulance services in a service area located witlrin a 
county, the e0mmissi0ner board shall promptly send notice of the completed application to the 
county board and to each community health board, governing body of a regional emergency 
medical services system designated under section 144.8093, ambulance service, and municipality 
in the area in which ambulance service would be provided by the applicant The eemmissiener 
board shall publish the notice, at the applicant's expense, in the State Register and in a newspaper 
in the municipality in which the base of operation will be located, or if no newspaper is published 
in the municipality or if the service would be provided in more than one municipality, in a 
newspaper published at the county seat of the county in which the service would be provided. 

W @ For applications for the provision of ambulance services in a service area larger than a 
county, the eemrnissianer board shall promptly send notice of the completed application to the 
municipality in which the service's base of operation will be located and to each community 
health board, county board, governing body of a regional emergency medical services system 
designated under section 144.8093, and ambulance service located witlrin the counties in which 
any part of the service area described by the applicant is located, and any contiguous counties. The 
eemmissiener board shall publish this notice, at the applicant's expense, in the State Register. 

€El) The eammissiener (e) Within 30 days of receiving a completed application, the board shall 
forward the application,. along with any recommendations regarding the application, and shall 
request that the chief administrative law judge appoint an administrative law judge to hold a public 
hearing in the municipality in which the service's base of operation will be located. The public 
hearing shall be conducted as contested case hearing under chapter 14. 

fe1 (f) Each municipality, county, community health board, governing body of a regional 
emergency medical services system, ambulance service, and other person wislring to make 
recommendations concerning the disposition of the application shall make written 
recommendations to the administrative law judge within 30 days of the publication of notice of the 
application in the State Register. 

t!) !,g)_ The administrative law judge shall: 

(]) hold a public hearing in the municipality in which the service's base of operations is or will 
be located; 

(2) provide notice of the public hearing in the newspaper or newspapers in which notice was 
published under paragraph (b) for two successive weeks at least ten days before the date of the 
hearing; 

(3) allow any interested person the opportunity to be heard, to be represented by counsel, and to 
present oral and written evidence at the public hearing; 

( 4) provide a transcript of the hearing at the expense of any individual requesting it; and 
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(5) consider and make part of the public record the recommendations of the board 

~ (h) The administrative law judge shall review aml cemmeRt 11jleR the application and shall 
make written ,ece!RffleaealiaRS forward a decision and order as to its disposition to the 
eemmissieReF board within 90 days of receivmg notice of the application. In making the 
reee!BffleftdalieRs decision, the administrative law judge shall consider and make written 
comments as to whether the proposed service, change in base of operations, or expansion in 
primary service area is needed, based on consideration of the following factors: 

(I) the relationship of the proposed service, change in base of operations or expansion in 
primary service area to the current community health plan as approved by the commissioner of 
health under section 145A.12, subdivision 4; -

(2) the recommendations or comments of the governing bodies of the counties aad, 
municipalities, and regional emergency medical services system designated under section 
144.8093 in which the service would be provided; 

(3) the deleterious effects on the public health from duplication, if any, of ambulance services 
that would result from granting the license; 

( 4) the estimated effect of the proposed service, change in base of operation or expansion in 
primary service area on the public health; 

(5) whether any benefit accruing to the public health would outweigh the costs associated with 
the proposed service, change in base of operations, or expansion in primary service area. 

The administrative law judge shall ,eeemmeRd that order the eemmissiener either board to 
grant or deny a license or rece!RffleRd order that a modifieducense be granted. The reasons for the 
reeeFRF11eedaliea order shall be set forth m detail. The administrative law judge shall make the 
reeeHUHe11da1ie11s order and reasons available to any individual requesting them. 

Subd. 3a [LICENSURE OF AIR AMBULANCE SERVICES.] Except for submission of a 
written application to the eemmissieaer board on a form provided by the eemmissieaer board, an 
application to provide air ambulance service shall be exempt from the provisions of subdivisions 3 
and 4. 

A license issued pursuant to this subdivision need not designate a primary service area. 

No license shall be issued under this subdivision unless the eemmissieaeF ef liealll1 board 
determines that the applicant complies with the requirements of applicable federal and state 
statutes and rules governing aviation operations within the state. 

Subd. 3b. [SUMMARY APPROVAL OF PRIMARY SERVICE AREAS.) Except for 
submission of a written application to the eemmissieaer board on a form provided by the 
eemmissiener board, an application to provide changes in a primary service area shall be exempt 
from subdivisions 3, paragraphs (d) to (g); and 4, if: 

(I) the application is for a change of primary service area to improve coverage, to improve 
coordination with 911 emergency dispatching, or to improve efficiency of operations; 

(2) the application requests redefinition of contiguous or overlapping primary service areas; 

(3) the application shows approval from the ambulance licensees whose primary service areas 
are directly affected by a change in the applicant's primary service area; 

(4) the application shows that the applicant requested review and comment on the application, 
and has included those comments received from: all county boards in the areas of coverage 
included in the application; all community health boards in the areas of coverage included in the 
application; all directors of 911 public safety answering point areas in the areas of coverage 
included in the application; and all regional emergency medical systems areas designated under 
section 144.8093 in the areas of coverage included in the application; and 

(5) the application shows consideration of the factors listed in subdivision 3, paragraph (g). 
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Subd. 4. [COMMISSIO~'S DBCISION ISSUANCE OF LICENSE.] Within 30 days after 
receiving the administrative law judge's Fef)efl order, the eemmtss10aer board shall grant or deny a 
license to the applicant Ia gF&Rting or dee;rieg a lieease, the eoRlHlissieaer shall consider the 
atHB:inisa:at:ive law jadge's i=epoff, the e1;idenee eoRk¼ined in the 8.flf'lie&aen, aed any hearing 
i=eeeFd aed eHler applieable evideaee. The eommissioRer' s deeisioR shall be based ea a 
eonsideRt-iea of Hie faetot=S eeemine8 ia sahdirrision 3, elaese €!;). If tile eoRHBissioner' s deeision 
is diff.efeRt fFem the adminisa=ath1e lw.v judge's i=eeommendatioRs, t:he eommissioeer shall set foFl:h 
in detail die reasons fer ElifferiBg ft:om the reeommeadations. 

Subd. 5. [CONTESTED CASES.] The eefflfflissieaer's board's decision made under 
subdivision 3a or 4 the administrative law judge's decision under subdivision 3 shall be the final 
administrative decision. Any person aggrieved by the e0mmiss10aer' s board's decision or action 
shall be entitled to judicial review in the manner provided in sections 14.63 to 14.69. 

Subd. 6. [TEMPORARY LICENSE.] Notwithstanding other provisions herein, the 
ee!B!Bissieaer board may issue a temporary license for instances in which a primary service area 
would be depnved of ambulance service. The temporary license shall expire when an applicant 
has been issued a regular license under this section. The temporary license shall be valid no more 
than six months from date of issuance. A temporary licensee must provide evidence that the 
licensee will meet the requirements of section 144.804 and the rules adopted under this section. 

Sec. 10. Minnesota Statutes 1994, section 144.803, is amended to read: 

144.803 [LICENSING; SUSPENSION AND REVOCATION.] 

The eemmissieae£ board may, after eeaElueliag initiate a contested case hearing upon 
reasonable notice; to suspend 8f, revoke, or refuse to renew the license of a licensee upon finding 
that the licensee has violated sections 144.801 to 144.808 or has ceased to provide the service for 
which it is licensed. The decision of the administrative law 'ud e in the contested case hearin 
shall be the decision o t e boar . 

Sec. 1 I. Minnesota Statutes 1994, section 144.804, is amended to read: 

144.804 [STANDARDS.) 

Subdivision I. [DRIVERS AND ATTENDANTS.] No publicly or privately owned basic 
ambulance service shall be operated in the state unless its drivers and attendants possess a current 
emergency care course certificate authorized by rules adopted by the eefflfftissieBe£ ef ileallh 
board according to chapter 14. Until August 1, 1994, a licensee may substitute a person currently 
certified by the American Red Cross in advanced first aid and emergency care or a person who has 
successfully completed the United States Department of Transportation first responder curriculum, 
and who has also been trained to use basic life support equipment as required by rules adopted by 
the eemmissieae£ board under section 144.804, subdivision 3, for one of the persons on a basic 
ambulance, provided that person will function as the driver while transporting a patient. The 
eemmissieBe£ board may grant a variance to allow a licensed ambulance service to use attendants 
certified by the American Red Cross in advanced first aid and emergency care in order to ensure 
24-hour emergency ambulance coverage. The eefflfftissieae£ shall saiBy !he reles &BB 
i=esponsiailities of fifSt f8spender uaits afld FefOFl the fiediags by JaBYaey 1, 1991. This s~d)• shall 
address at a FBinimam: .. 

(I) eBuealiee &BB lraiaiag; 

(2) lljlprepriale etl9ipmea1 &BB ils use; 

(3) meBieal Elireeliee aBB supeFYisiea; &BB 

(4) supeFYiseey aae regulaloey reEjuireFBeBls. 

Subd. 2. [EQUIPMENT AND STAFF.] (a) Every ambulance offering ambulance service shall 
be equipped as required by the eemmissioaer board and carry at least the minimal equipment 
necessary for the type of service to be provided as detennined by standards adopted by the 
eemmissieae£ board pursuant to subdivision 3. 
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(b) Each ambulance service shall offer service 24 hours per day every day of the year, unless 
otherwise authorized by the eommissioner board. 

( c) Each ambulance while transporting a patient shall be staffed by at least a driver and an 
attendant, according to subdivision 1. An ambulance service may substitute for the attendant a 
physician, osteopath, registered nurse, or physician's assistant who is qualified by training to use 
appropriate equipment in the ambulance. Advanced life support procedures including, but not 
limited to, intravenous fluid administration, drug administration, endotracheal intubation, 
cardioversion, defibrillation, and intravenous access may be performed by the physician, 
osteopath, registered nurse, or physician's assistant who has appropriate training and 
authorization, and who provides all of the equipment and supplies not normally carried on basic 
ambulances. 

( d) An ambulance service shall not deny emergency ambulance service to any person needing 
emergency ambulance service because of inability to pay or due to source of payment for services 
if this need develops within the licensee's primary service area. Transport for such a patient may 
be limited to the closest appropriate emergency medical facility. 

Subd. 3. [TYPES OF SERVICES TO BE REGULATED.] The eommissioner board may adopt 
rules needed to carry out sections 144.801 to 144.8091, including the following types of 
ambulance service: 

(a) basic ambulance service that has appropriate personnel, vehicles, and equipment, and is 
maintained according to rules adopted by the eemmissiener board according to chapter 14, and 
that provides a level of care so as to ensure that life-threatening situations and potentially serious 
injuries can be recognized, patients will be protected from additional hazards, basic treatment to 
reduce the seriousness of emergency situations will be administered and patients transported to an 
appropriate medical facility for treatment; 

(b) intermediate ambulance service that has appropriate personnel, vehicles, and equipment, 
and is maintained according to standards the eommissioner board adopts according to chapter 14, 
and that provides basic ambulance service and intravenous infusions or defibrillation or both. 
Standards adopted by the commissioner shall include, but not be limited to, equipment, training, 
procedures, and medical control; 

( c) advanced ambulance service that has appropriate personnel, vehicles, and equipment, and is 
maintained according to standards the eommissioner board adopts according to chapter 14, and 
that provides basic ambulance service, and in addition, advanced airway management, 
defibrillation, and administration of intravenous fluids and pharmaceuticals. Vehicles of advanced 
ambulance service licensees not equipped or staffed at the advanced ambulance service level shall 
not be identified to the public as capable of providing advanced ambulance service. 

( d) specialized ambulance service that provides basic, intermediate, or advanced service as 
designated by the commissioner board, and is restricted by the eommissioner board to (I) less than 
24 hours of every day, (2) designated segments of the population, or (3) certain types of medical 
conditions; and 

(e) air ambulance service, that includes fixed-wing and helicopter, and is specialized ambulance 
service. 

Until standards have been developed under clauses (b), (d), and (e), the current provisions of 
Minnesota Rules shall govern these services. 

Subd. 5. [LOCAL GOVERNMENT'S POWERS.] Local units of government may, with the 
approval of the commissioner board, establish standards for ambulance services which impose 
additional requirements upon such services. Local units of government intending to impose 
additional requirements shall consider whether any benefit accruing to the public health would 
outweigh the costs associated with the additional requirements. Local units of government which 
desire to impose such additional requirements shall, prior to promulgation of relevant ordinances, 
rules or regulations, furnish the eommissioner board with a copy of such proposed ordinances, 
rules or regulations, along with information which affirmatively substantiates that the proposed 
ordinances, rules or regulations: will in no way conflict with the relevant rules of the department 
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of health; will establish additional requirements tending to protect the public health; will not 
diminish public access to ambulance services of acceptable quality; and will not interfere with the 
orderly development of regional systems of emergency medical care. The eammissiaeer board 
shall base any decision to approve or disapprove such standards upon whether or not the local unit 
of government in question has affirmatively substantiated that the proposed ordinances, rules or 
regulations meet these criteria 

Subd. 6. [RULES ON PRIMARY SERVICE AREAS.] The eommissioeer board shall 
promulgate rules defining primary service areas under section 144.801, subdivision 8, under which 
the eammissiaeer board shall designate each licensed ambulance service as serving a primary 
service area or are~ 

Subd. 7. [DRIVERS OF AMBULANCES.) An ambulance service vehicle shall be staffed by a 
driver possessing a current Minnesota driver's license or equivalent and whose driving privileges 
are not under suspension or revocation by any state. If red lights and siren are used, the driver 
must also have completed training approved by the sammissiaeer board in emergency driving 
techniques. An ambulance transporting patients must be staffed by at least two persons who are 
trained according to subdivision I, or section 144.809, one of whom may be the driver. A third 
person serving as driver shall be trained according to this subdivision. 

Sec. 12. Minnesota Statutes 1994, section 144.806, is amended to read: 

144.806 [PENALTIES.] 

Any person who violates a prov1s1on of sections 144.801 to 144.806 is guilty of a 
misdemeanor. The sommissiaeer board may issue fines to assure compliance with sections 
144.801 to 144.806 and rules adopted under those sections. The eommissioeer board shall adopt 
rules to implement a schedule of fines by January 1, 1991. -~ 

Sec. 13. Minnesota Statutes 1994, section 144.807, is amended to read: 

144.807 [REPORTS.] 

Subdivision 1. [REPORTING OF INFORMATION.) Operators of ambulance services licensed 
pursuant to sections 144.801 to 144.806 shall report information about ambulance service to the 
eommissiaeer board as the eammissioeer board may require. The reports shall be classified as 
"private data on individuals" under the Minnesota government data practices act, chapter 13. 

Subd. 2. [FAILURE TO REPORT.] Failure to report all information required by the 
eammissiaeer board shall constitute grounds for licensure revocation. 

Sec. 14. Minnesota Statutes 1994, section 144.808, is amended to read: 

144.808 [INSPECTIONS.] 

The eommissiaeer board may inspect ambulance services as frequently as deemed necessary. 
These inspections shall be for the purpose of determining whether the ambulance and equipment is 
clean and in proper working order and whether the operator is in compliance with sections 
144.801 to 144.804 and any rules that the eammissiaeer board adopts related to sections 144.801 
to 144.804. --

Sec. 15. Minnesota Statutes 1994, section 144.809, is amended to read: 

144.809 [RENEWAL OF BASIC EMERGENCY CARE COURSE CERTIFICATE; FEE.] 

Subdivision I. [STANDARDS FOR RECERTIFICATION.] The eammissiaeer board shall 
adopt rules establishing minimum standards for expiration and recertification of basic emergency 
care course certificates. These standards shall require: 

( 1) four years after initial certification, and every four years thereafter, formal classroom 
training and successful completion of a written test and practical examination, both of which must 
be approved by the eammissiaeer board; and 

(2) two years after initial certification, and every four years thereafter, in-service continuing 
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education, including knowledge and skill proficiency testing, all of which must be conducted 
under the supervision of a medical director or medical advisor and approved by the eemmissieeer 
board. 

Course requirements under clause ( I) shall not exceed 24 hours. Course requirements under 
clause (2) shall not exceed 36 hours, of which at least 12 hours may consist of course material 
developed by the medical director or medical advisor. 

Individuals may choose to complete, two years after initial certification, and every two years 
thereafter, formal classroom training and successful completion of a written test and practical 
examination, both of which are approved by the eemmissieeer board, in lieu of completing 
requirements in clauses (1) and (2). 

Subd. 2. [UPGRADING TO BASIC EMERGENCY CARE COURSE CERTIFICATE.] By 
A11g11st I, 1994, The eemmissiener board shall adopt rules authorizing the equivalence of the 
following as credit toward successful completion of the eommissieeer's board's basic emergency 
care course: 

(1) successful completion of the United States Department of Transportation first responder 
curriculum; 

(2) a minimum of two years of documented continuous service as an ambulance driver, as 
authorized in section 144.804, subdivision 7; 

(3) documented clinical experience obtained through work or volunteer activity as a first 
responder; and 

( 4) documented continuing education in emergency care. 

Subd. 3. [LIMITATION ON FEES.] No fee set by the eemmissieeer board for biennial renewal 
of a basic emergency care course certificate by a volunteer member of an ambulance service, fire 
department, or police department shall exceed $2. 

Sec. 16. Minnesota Statutes 1994, section 144.8091, is amended to read: 

144.8091 [REIMBURSEMENT TO NONPROFIT AMBULANCE SERVICES.] 

Subdivision 1. [REPAYMENT FOR VOLUNTEER TRAINING.] Any political subdivision, or 
nonprofit hospital or nonprofit corporation operating a licensed ambulance service shall be 
reimbursed by the eemmissieeer board for the necessary expense of the initial training of a 
volunteer ambulance attendant upon successful completion by the attendant of a basic emergency 
care course, or a continuing education course for basic emergency care, or both, which has been 
approved by the eemmissieeer board, pursuant to section 144.804. Reimbursement may include 
tuition, transportation, food, lodgm&hourly payment for the time spent in the training course, and 
other necessary expenditures, except that in no instance shall a volunteer ambulance attendant be 
reimbursed more than $450 for successful completion of a basic course, and $225 for successful 
completion of a continuing education course. 

Subd. 2. [VOLUNTEER ATTENDANT DEFINED.] For purposes of this section, "volunteer 
ambulance attendant" means a person who provides emergency medical services for a Minnesota 
licensed ambulance service without the expectation of remuneration and who does not depend in 
any way upon the provision of these services for the person's livelihood. An individual may be 
considered a volunteer ambulance attendant even though that individual receives an hourly stipend 
for each hour of actual service provided, except for hours on standby alert, even though this hourly 
stipend is regarded as taxable income for purposes of state or federal law, provided that this hourly 
stipend does not exceed $3,000 within one year of the final certification examination. 
Reimbursement will be paid under provisions of this section when documentation is provided the 
depar.meet af health board that the individual has served for one year from the date of the final 
certification exam as an active member of a Minnesota licensed ambulance service. 

Sec. 17. Minnesota Statutes 1994, section 144.8093, is amended to read: 

144.8093 [EMERGENCY MEDICAL SERVICES FUND.] 
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Subdivision 1. [CITATION.) This section is the "Minnesota emergency medical services 
system support act." 

Subd. 2. [ESTABLISHMENT AND PURPOSE.] In order to develop, maintain, and improve 
regional emergency medical services systems, the Eie!l&r.JReRt of healtll emerltency medical 
services regulatory board shall establish an emergency medical services system nd. The fund 
shall be used for the general purposes of promoting systematic, cost-effective delivery of 
emergency medical care throughout the state; identifying common local, regional, and state 
emergency medical system needs and providing assistance in addressing those needs; providing 
discretionary grants for emergency medical service projects with potential regionwide 
significance; providing for public education about emergency medical care; promoting the 
exchange of emergency medical care information; ensuring the ongoing coordination of regional 
emergency medical services systems; and establishing and maintaining training standards to 
ensure consistent quality of emergency medical services throughout the state. 

Subd. 2a. [DEFINITION.] For purposes of this section, "board" means the emergency medical 
services regulatory board. 

Subd. 3. [USE AND RESTRICTIONS.] Designated regional emergency medical services 
systems may use emergency medical services system funds to support local and regional 
emergency medical services as determined within the region, with particular emphasis given to 
supporting and improving emergency trauma and cardiac care and training. No part of a region's 
share of the fund may be used to directly subsidize any ambulance service operations or rescue 
service operations or to purchase any vehicles or parts of vehicles for an ambulance service or a 
rescue service. 

Subd. 4. [DISTRIBUTION.] Money from the fund shall be distributed according to this 
subdivision. Ninety-three and one-third percent of the fund shall be distributed annually on a 
contract for services basis with each of the eight regional emergency medical services systems 
designated by the eo1RHHssioeer of heoltll board. The systems shall be governed by a body 
consisting of appointed representatives from each of the counties in that region and shall also 
include representatives from emergency medical services organizations. The eolRfflissioaer board 
shall contract with a regional entity only if the contract proposal satisfactorily addresses proposed 
emergency medical services activities in the following areas: personnel training, transportation 
coordination, public safety agency cooperation, communications systems maintenance and 
development, public involvement, health care facilities involvement, and system management. If 
each of the regional emergency medical services systems submits a satisfactory contract proposal, 
then this part of the fund shall be distributed evenly among the regions. If one or more of the 
regions does not contract for the full amount of its even share or if its proposal is unsatisfactory, 
then the eommissioaer board may reallocate the unused funds to the remaining regions on a pro 
rata basis. Six and two=thircfs percent of the fund shall be used by the commissioner to support 
regionwide reporting systems and to provide other regional administration and technical 
assistance. 

Sec. 18. Minnesota Statutes 1994, section 144.8095, is amended to read: 

144.8095 [FUNDING FOR THE EMERGENCY MEDICAL SERVICES REGIONS.] 

The eolRIRissioaer of heoltll emer enc medical services re lato board shall distribute funds 
appropriated from the general und equa y among the emergency me ical service regions. Each 
regional board may use this money to reimburse eligible emergency medical services personnel 
for continuing education costs related to emergency care that are personally incurred and are not 
reimbursed from other sources. Eligible emergency medical services personnel include, but are not 
limited to, dispatchers, emergency room physicians, emergency room nurses, first responders, 
emergency medical technicians, and paramedics. 

Sec. 19. Minnesota Statutes 1994, section 144A.33, subdivision 3, is amended to read: 

Subd. 3. [FUNDING OF ADVISORY COUNCIL EDUCATION.] A license application or 
renewal fee for nursing homes and boarding care homes under section 144.53 or 144A.07 must be 
increased by ~ $5 per bed to fund the development and education of resident and family 
advisory councils. 
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Sec. 20. Minnesota Statutes 1994, section 144A.43, subdivision 3, is amended to read: 

Subd. 3. [HOME CARE SERVICE.] "Home care service" means any of the following services 
when delivered in a place of residence to a person whose illness, disability, or physical condition 
creates a need for the service: 

(I) nursing services, including the services of a home health aide; 

(2) personal care services not included under sections 148.171 to 148.285; 

(3) physical therapy; 

(4) speech therapy; 

(5) respiratory therapy; 

(6) occupational therapy; 

(7) nutritional services; 

(8) home management services when provided to a person who is unable to perform these 
activities due to illness, disability, or physical condition. Home management services include at 
least two of the following services: housekeeping, meal preparation, and shopping; 

(9) medical social services; 

( I 0) the provision of medical supplies and equipment when accompanied by the provision of a 
home care service; 

( 11) the provision of a hospice program as specified in section I 44A.48; and 

(12) other similar medical services and health-related support services identified by the 
commissioner in rule. 

"Home care service" does not include the following activities conducted by the commissioner 
o( health or a board of health as defined in section 145A.02, subdivision 2: communicable disease 
investigations or testing; administering or monitoring a prescribed therapy necessary to control or 
prevent a communicable disease; or the monitoring of an individual's compliance with a health 
directive as defined in section 144.4172, subdivision 6. 

Sec. 21. Minnesota Statutes 1994, section 144A.47, is amended to read: 

144A.47 [INFORMATION AND REFERRAL SERVICES.] 

The commissioner shall ensure that information and referral services relating to home care are 
available in all regions of the state. The commissioner shall collect and make available 
information about available home care services, sources of payment, providers, and the rights of 
consumers. The commissioner may require home care providers to provide information requested 
for the purposes of this section, ineh,ding priee i11fermatio11, as a condition of registration or 
licensure. Speeifie priee iafermation famished liy rreviders 1mder this seetioa is not fllllilie data 
and must 1101 lie released without the written permission of the ageney. The commissioner may 
publish and make available: 

(I) general information anel a Sllffiffiaf)' of the range of l'riees of describing home care services 
in the state; 

(2) limitations on hours, availability of services, and eligibility for third-party payments, 
applicable to individual providers; and 

(3) other information the commissioner determines to be appropriate. 

Sec. 22. Minnesota Statutes 1994, section 144B.01, subdivision 5, is amended to read: 

Subd. 5. [RESIDENTIAL CARE HOME OR HOME.] "Residential care home" or "home" 
means an establishment with a minimum of five beds, where adult residents are provided sleeping 
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accommodations and three or more meals per day and where at least two or more supportive 
services or at least one health-related service are provided or offered to all residents by the home. 
A residential care home is not required to offer every supportive or health-related service. A 
"residential care home" does not include: 

(I) a board and lodging establishment licensed under chapter I 57 and the provisions of 
Minnesota Rules, parts 9530.4100 to 9530.4450; 

(2) a boarding care home or a supervised living facility licensed under chapter 144; 

(3) a home care provider licensed under chapter 144A; 

( 4) any housing arrangement which consists of apartments containing a separate kitchen or 
kitchen equipment that will allow residents to prepare meals and where supportive services may 
be provided, on an individual basis, to residents in their living units either by the management of 
the residential care home or by home care providers under contract with the home's management; 
aoo 

(5) a board or lodging establishment which serves as a shelter for battered women or other 
similar purpose; and 

(6) an elderly housing with services establishment registered under chapter 144D. 

Sec. 23. Minnesota Statutes 1994, section 144C.0l, subdivision 2, is amended to read: 

Subd. 2. [ADMINISTRATION.] (a) Unless paragraph (c) applies, consistent with the 
responsibilities of the state board of investment and the various ambulance services, the 
ambulance service personnel longevity award and incentive program must be administered by the 
eemmissieaer ef health emer enc medical services re ulato board. The administrative 
responsibilities of the board for the program relate solely to the record 
keeping, award application, and award payment functions. The state board of investment is 
responsible for the investment of the ambulance service personnel longevity award and incentive 
trust. The applicable ambulance service is responsible for determining, consistent with this 
chapter, who is a qualified ambulance service person, what constitutes a year of credited 
ambulance service, what constitutes sufficient documentation of a year of prior service, and for 
submission of all necessary data to the eemmissieaer ef health board in a manner consistent with 
this chapter. Determinations of an ambulance service are final.~~ 

(b) The eemmissieaer ef health board may administer the eemmissieaer' s its assigned 
responsibilities regarding the program directly or may retain a qualified governmental or 
nongovernmental plan administrator under contract to administer those responsibilities regarding 
the program. A contract with a qualified plan administrator must be the result of an open 
competitive bidding process and must be reopened for competitive bidding at least once during 
every five-year period after July I, 1993. 

( c) The commissioner of employee relations shall review the options within state government 
for the most appropriate administration of pension plans or similar arrangements for emergency 
service personnel and recommend to the governor the most appropriate future pension plan or 
nonpension plan administrative arrangement for this chapter. If the governor concurs in the 
recommendation, the governor shall transfer the future administrative responsibilities relating to 
this chapter to that administrative agency. 

Sec. 24. Minnesota Statutes 1994, section l 44C.05, subdivision I, is amended to read: 

Subdivision I. [AWARD PAYMENTS.] (a) The eemmissieaer ef health emergency medical 
services regulatory board or the eemmissieaer's board's designee under· section 144C.01, 
subdivision 2, shall pay ambulance service personnel longevity awards to qualified ambulance 
service personnel determined to be entitled to an award under section l 44C.08 by the 
eommissieRer board based on the submissions by the various ambulance services. Amounts 
necessary to pay the ambulance service personnel longevity award are appropriated from the 
ambulance service personnel longevity award and incentive trust account to the eommissieRer of 
health board. 
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(b) If the state of Minnesota is unable to meet its financial obligations as they become due, the 
commissioner of health shall undertake all necessary steps to discontinue paying ambulance 
service personnel longevity awards until the state of Minnesota is again able to meet its financial 
obligations as they become due. 

Sec. 25. Minnesota Statutes 1994, section 144C.07, is amended to read: 

144C.07 [CREDITING QUALIFIED AMBULANCE PERSONNEL SERVICE.] 

Subdivision I. [SEPARATE RECORD KEEPING.] The eemmissiener ef health board or the 
eemmissiener's board's designee under section 144C.0l, subdivision 2, shall maintain a separate 
record of potential award accumulations for each qualified ambulance service person under 
subdivision 2. 

Subd. 2. [POTENTIAL ALLOCATIONS.] (a) On September I, annually, the eemmissiener ef 
health board or the eemmissiener's board's designee under section 144C.0I, subdivision 2, shall 
detennine the amount of the allocation of the prior year's accumulation to each qualified 
ambulance service person. The prior year's net investment gain or loss under paragraph (b) must 
be allocated and that year's general fund appropriation, plus any transfer from the suspense 
account under section l 44C.03, subdivision 2, and after deduction of administrative expenses, also 
must be allocated. 

(b) The difference in the market value of the assets of the ambulance service personnel 
longevity award and incentive trust account as of the immediately previous June 30 and the June 
30 occurring 12 months earlier must be reported on or before August 15 by the state board of 
investment. The market value gain or loss must be expressed as a percentage of the total potential 
award accumulations as of the immediately previous June 30, and that positive or negative 
percentage must be applied to increase or decrease the recorded potential award accumulation of 
each qualified ambulance service person. 

(c) The appropriation for this purpose, after deduction of administrative expenses, must be 
divided by the total number of additional ambulance service personnel years of service recognized 
since the last allocation or 1,000 years of service, whichever is greater. If the allocation is based on 
the 1,000 years of service, any allocation not made for a qualified ambulance service person must 
be credited to the suspense account under section 144C.03, subdivision 2. A qualified ambulance 
service person must be credited with a year of service if the person is certified by the chief 
administrative officer of the ambulance service as having rendered active ambulance service 
during the 12 months ending as of the immediately previous June 30. If the person has rendered 
prior active ambulance service, the person must be additionally credited with one-fifth of a year of 
service for each year of active ambulance service rendered before June 30, 1993, but not to exceed 
in any year one additional year of service or to exceed in total five years of prior service. Prior 
active ambulance service means employment by or the provision of service to a licensed 
ambulance service before June 30, 1993, as detennined by the person's current ambulance service 
based on records provided by the person that were contemporaneous to the service. The prior 
ambulance service must be reported on or before August 15 to the eemmissiener ef healH'I board 
in an affidavit from the chief administrative officer of the ambulance service. 

Sec. 26. Minnesota Statutes 1994, section 144C.08, is amended to read: 

144C.08 [AMBULANCE SERVICE PERSONNEL LONGEVITY AWARD.] 

(a) A qualified ambulance service person who has tenninated active ambulance service, who 
has at least five years of credited ambulance service, who is at least 50 years old, and who is 
among the 400 persons with the greatest amount of credited ambulance service applying for a 
longevity award during that year, is entitled, upon application, to an ambulance service personnel 
longevity award. An applicant whose application is not approved because of the limit on the 
number of annual awards may apply in a subsequent year. 

(b) If a qualified ambulance service person who meets the age and service requirements 
specified in paragraph (a) dies before applying for a longevity award, the estate of the decedent is 
entitled, upon application, to the decedent's ambulance service personnel longevity award, without 
reference to the limit on the number of annual awards. 
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(c) An ambulance service personnel longevity award is the total amount of the person's 
accumulations indicated in the person's separate record under section 144C.07 as of the August 15 
preceding the application. The amount is payable only in a lump sum. 

( d) Applications for an ambulance service personnel longevity award must be received by the 
eemmissiener ef health board or the eemmissiaeer's board's designee under section 144C.Ol, 
subclivision 2, by August 1),annually. Ambulance service personnel longevity awards are payable 
only as of the last business day in October annually. 

Sec. 27. Minnesota Statutes 1994, section 144C.09, subdivision 2, is amended to read: 

Subd. 2. [NONASSIGNABILITY.] No entitlement or claim of a qualified ambulance service 
person or the person's beneficiary to an ambulance service personnel longevity award is 
assignable, or subject to garnishment, attachment, execution, levy, or legal process of any kind, 
except as provided in section 518.58, 518.581, or 518.611. The eammissianer af health board may 
not recognize any attempted transfer, assignment, or pledge of an ambulance service personnel 
longevity award. 

Sec. 28. Minnesota Statutes 1994, section 144C.10, is amended to read: 

144C.IO [SCOPE OF ADMINISTRATIVE DUTIES.] 

For purposes of administering the award and incentive program, the eammissieeer ef health 
board cannot hear appeals, direct ambulance services to take any specific actions, investigate or 
tal<eaction on individual complaints, or otherwise act on information beyond that submitted by the 
licensed ambulance services. 

Sec. 29. [144D.01] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] As used in sections 144D.01 to 144D.06, the following terms have the 
meanings given them. 

Subd. 2. [ADULT.] "Adult" means a natural person who has attained the age of 18 years. 

Subd. 3. [COMMISSIONER] "Commissioner" means the commissioner of health or the 
commissioner's designee. 

Subd. 4. [ELDERLY HOUSING WITH SERVICES ESTABLISHMENT OR 
ESTABLISHMENT.] "Elderly housing with services establishment" or "establishment" means an 
establishment providing sleeping accommodations to one or more adult residents, at least 80 
J_)(:rcent of which are 55 years of age or older, and offering or providing, for a fee, one or more 
health-related or su ortive service, whether offered or rovided direct! b the establishment or 
by another entity arranged 2r by the establishment 

Elderly housing with services establishment does not include: 

( 1) a nursing home licensed under chapter 144A; 

(2) a hospital, boarcling care home, or supervised living facility licensed under sections 144.50 
to 144.56; 

(3) a board and lodging establishment licensed under chapter 157 and Minnesota Rules, parts 
9520.0500 to 9520.0670, 9525.0215 to 9525.0355, 9525.0500 to 9525.0660, or 9530.4100 to 
ffi0.4~~ . 

(4) a board and lodging establishment which serves as a shelter for battered women or other 
similar purpose; 

(5) a famil,x adult foster care home licensed under Minnesota Rules, parts 9543.0010 to 
9543.0150; or 

(6) private homes in which the residents are related by kinship, law, or affinity with the 
providers of services. 
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Subd. 5. [SUPPORTIVE SERVICES.) "Supportive services" means arranging for medical 
services, health-related services, social services, transportation, help with personal laundry, or 
handling or assisting with personal funds of residents. 

Subd. 6. [HEALTH-RELATED SERVICES.) "Health-related services" include professional 
nursm services, home health aide tasks, and home care aide tasks identified in Minnesota Rules, 
¥,arts 466 . 100, su parts 1 and 2; and 466 .01 I 0, subpart I, or t e central storage o medication 
or residents under section 144A.485, subdivision 2, clause (6). 

Sec. 30. [144D.02] [REGISTRATION REQUIRED.] 

No · establish, o erate, conduct, or maintain an elder! · · ices 
establis 1s state without registenng and operatmg as require I to 
144D.0 . 

Sec. 31. [144D.03) [REGISTRATION.] 

Subdivision I. [REGISTRATION PROCEDURES.] The commissioner shall establish forms 
and rocedures for annual re istration of elder! housin w11h services establishments. The 
comn:ussioner shall charge an annual reg1strat10n fee o 3 . No ee s all e refunded. A 
re istered establishment shall noti the comn:uss10ner within 30 da s of an chan e in the 
business name or address of the estab 1s ent, the name or mailmg address of t e owner or 
owners, or the name or mailing address of the managing agent. There shall be no fee for 
submission of the notice. 

Subd. 2. [REGISTRATION INFORMATION.] The establishment shall provide the following 
information to the commissioner in order to be registered: 

(I) the business name, street address, and mailing address of the establishment; 

(2) the name and mailin address of the owner or owners of the establishment and, if the owner 
or owners are not natural ~ersons, ident1 1cation o the type o usiness entity o t e owner or 
owners, and the names an addresses of the officers and members of the overnin bod , or 
comparable persons for partnerships, linuted liab1 ity corporations, or other types o 
organizations of the owner or owners; 

t rom the owner o 
ager, 1 any; 

4) verification that the establishment has entered into an elder! housin with services 
contract, as require m section 144D .04, with each res1 ent or resident s representative; 

(5 the name and address of at le on who shall be · · 
with the commiss10ner on al matters 
personal service of al notices and o t 
service on behalf of the owner or owners an e managmg agen 1 any; and 

6 the si · resentative of the owner or owners or, if the owner or 
owners are of at least two aut esentatives of each owner, 
one of wh1c e owner. 

Personal service on the person identified under clause (5) by the owner or owners in the 
registration shall be considered service on the owner or owners, and it shall not be a defense to any 
action that ersonal service was not made on each individual or entit . The desi nation of one or 
more m IV1duals under this subdivision shall not affect the legal responsibility of the owner or 
owners under secuons 144D.0l to 144D.06. 

Sec. 32. [144D.04) [ELDERLY HOUSING WITH SERVICES CONTRACTS.] 

Subdivision I. [CONTRACT REQUIRED.] No elderly housing with services establishment 
ma~ operate in this state unless a written elderly housing with services contract, as defmed in 
sub 1vision 2, 1s executed between the establishment and each resident or resident's representative 
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ocuments and ents and any es are made. 

Subd. 2. [CONTENTS OF CONTRACT.] An elderly housing with services contract, which 
need not be entitled as such to com I with this section, shall mclude at least the followm 
elements m itsel or throug supportmg documents or attac ents: 

(!) name, street address, and mailing address of the establishment; 

(2 the name and mailin address of the owner or owners of the establishment and, if the owner 
or owners 1s not a natura person, idenll 1cat1on o t e type o usmess entity o the owner or 
owners; 

3 the name a · reement or 
lease agreement, 

4 the name and address of at least one natural erson who is authorized to acce t service on 
behalf o e owner or owners and managmg agent; 

(6) term of the contract; 

and licensure status of the esta 
ortive services under an arran 

(7) description of the services to be provided to the resident in the base rate to be paid by 
resident; 

8 descri additional se · vai able for an additional fee from the establishment 
direct! y or t gements w1 · shment; 

(9) fee schedules outlining the cost of any additional services; 

(I 0) description of the process through which the contract may be modified, amended, or 
terminated; 

(11) description of the establishment's complaint resolution process available to residents; 

(12) the resident's designated representative, if any; 

(13) the establishment's referral procedures if the contract is terminated; 

(14 criteria used b the establishment to determine who ma continue to reside in the elder! 
housmg with services esta 1shment; 

(I 5) billing and payment procedures and requirements; 

(16 · · · of residents to receive services from service roviders with 
whom e an arrangement; and 

17) s the availabili ublic funds for a ment for residence or services 
in the esta 

Subd. 3. [CONTRACTS IN PERMANENT FILES.] Elderly housing with services contracts 
and related documents executed b each resident or resident's re resentative shall be mamtained 

the establishment m files rom the date of execution unt1 t ee ears after the contract is 
terminate . The contracts shall e made available or on-site mspection by the comnuss1oner upon 
request at any time. 

Sec. 33. [144D.05] [AUTHORITY OF COMMISSIONER.] 

Th · · · t of information · · · ate the failure of the 
elder! ent, a res1 e, or a service 
prov1 egal reg ent to wh1c e subject, make 
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a ro riate referrals to other overnmental a encies and entities havin ·urisdiction over the 
su ject matter. The commissioner may also make referrals to any public or private agency the 
comnussioner considers available for appropriate assistance to those involved. 

The commissioner shall have standing to bring an action for injunctive relief in the district 
court in the district in which an establishment is located to compel the elderly housing with 
services establishment to meet the requirements of this chapter or other requirements of the state 
or of any county or local governmental unit to which the establishment is otherwise sub1ect. 
Proceedin s for securin an in'uncuon ma be brou ht b the commissioner throu h the attorne 
general or through the appropriate county attorney. he sanctions in this section do not restnct the 
availability of other sanctions. 

Sec. 34. [144D.06] [OTHER LAWS.] 

An elderly housing with services establishment shall obtain and maintain all other licenses, 
enmts, re istrations, or other overnmental a rovals re uired of it in addition to re istration 

under th.is chapter, except that an establis ment registered under this chapter is exempt, at its 
option, from the requirement of obtaining and maintaining an adult foster care license under 
Minnesota Rules, arts 9543.00IO to 9543.0150, or a lod in license under cha ter 157. An 
elder! housin with services esta lishment is sub·ect to the rovisions of sections 504.0 to 
504.28 and 566.01 to 566.175. An elderly housing with services ·establis ment which is also 
described in section 157 .031 is exempt from the requirements of that section while it is registered 
under this chapter. 

Sec. 35. [144E.01] [EMERGENCY MEDICAL SERVICES REGULATORY BOARD.] 

Subdivision I. [MEMBERSHIP.] (a) The emergency medical services regulatory board 
consists of the following members, all of whom must work in Minnesota, except for the person 
listed in clause (14 ): 

(I) an emergency physician certified by the American board of emergency physicians; 

(2) a representative of Minnesota hospitals; 

(3) a representative of fire chiefs; 

(4) a full-time firefighter who serves as a first responder and who is a member of a professional 
firefighter' s union; 

(5) a volunteer firefighter who serves as a first responder; 

(6) an attendant currently practicing on a licensed ambulance service who is a paramedic or an 
emergency medical technician; 

(7) an ambulance director for a licensed ambulance service; 

(8) a representative of sheriffs; 

(9) a member of a local board of health to represent community health services; 

(JO) two representatives of regional emergency medical services programs, one of whom must 
be from the metropolitan regional emergency medical services program; 

(11) a registered nurse currently practicing in a hospital emergency department; 

(12) a pediatrician, certified by the American board of pediatrics, with experience in emergency 
medical services; 

(13) a family practice physician who is currently involved in emergency medical services; and 

(14) a public member who resides in Minnesota and is at least 65 years of age. 

(b) The governor shall appoint members under paragraph (a). Appointments under clauses (!) 
to (9) and (11) to ( 13) are subject to the advice and consent of the senate. In making appointments 
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under clauses (I) to (9) and (11) to (13), the governor shall consider recommendations of the 
Amencan college of emergency physicians, the Minnesota hospital association, the Minnesota and 
state fire chiefs association, the Minnesota ambulance association, the Minnesota emergency 
medical services association, the Minnesota state sheriffs association, the association of 
Minnesota counties, the Mmnesota nurses association, and the Minnesota chapter of the academy 
of pediatrics. 

(c) No member appointed under paragraph (a) may serve consecutive terms. 

( d) At least seven members appointed under paragraph ( a) must reside outside of the 
seven-county metropolitan area, as defined in section 473.121. 

Subd. 2. [EX OFFICIO MEMBERS.] The speaker of the house of representatives and the 
committee on rules and administration of the senate shall appomt one representative and one 
senator to serve as ex officio, nonvoting members. 

Subd. 3. [CHAIR.] The governor shall designate one of the members appointed under 
subdivision I as chair of the board. 

Subd. 4. [COMPENSATION; TERMS.] Membership terms, compensation, and removal of 
members appointed under subdivision I, are governed by section 15.0575. 

Subd. 5. [STAFF.] The board shall appoint an executive director who shall serve in the 
unclassified service and may appoint other staff. 

Subd. 6. [DUTIES OF THE BOARD.] (a) The emergency medical services regulatory board 
shall: 

(I) administer and enforce the provisions of this chapter and other duties as assigned to the 
board; 

(2) advise applicants for state or federal emergency medical services funds, review and 
comment on such applications, and approve the use of such funds unless otherwise required by 
federal Jaw; 

(3) make recommendations to the legislature on improving the access, delivery, and 
effectiveness of the state's emergency medical services delivery system; and 

( 4) establish procedures for investigating, hearing, and resolving complaints against emergency 
medical services providers. 

(b) The emergency medical services board may prepare an initial work plan, which may be 
updated biennially. The work plan may include provisions to: 

( 1) prepare an emergency medical services assessment which addresses issues affecting the 
statewide delivery system; 

(2) establish a statewide public information and education system regarding emergency medical 
services; 

(3) create, in conjunction with the department of public safety, a statewide injury and trauma 
prevention program; and · 

(4) designate an annual emergency medical services personnel recognition day. 

Subd. 7. [CONFLICT OF INTEREST.] No member of the emergency medical services board 
may participate or vote in board proceedings in which the member has a direct conflict of interest, 
financial or otherwise. · 

Sec. 36. [145.890] [CHILDREN WITH SPECIAL NEEDS.] 

When cost-effective, the commissioner may use money received for the services for children 
with special health care needs program to purchase health coverage for eligible children. 
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Sec. 37. Minnesota Statutes 1994, section 145A.15, is amended to read: 

145A.15 [HOME VISITING PROGRAM.] 

3825 

Subdivision I. [ESTABLISHMENT.] The commissioner of health shall establish a expand the 
current grant program to fund additional projects designed to prevent child abuse and neglect and 
reduce juvenile delinquency by promoting positive parenting, resiliency in children, and a healthy 
beginning for children by providing early intervention services for families at risk of child abuse 
aad negleet in need. Grant dollars shall be available to train ara rofessionals to rovide in-home 
intervention services and to allow public health nurses to do case management of services. he 
grant program shall provide early intervention services for families in need and will include: 

(I) expansion of current public health nurse and family aide home visiting programs and public 
health home visiting projects which prevent child abuse and neglect, prevent juvenile delinquency, 
and build resiliency in children; 

(2) early intervention to promote a healthy and nurturing beginning; 

(3) distribution of educational and public information programs and materials in hospital 
maternity divisions, well-baby clinics, obstetrical clinics, and community clinics; and 

~ ill training of home visitors in skills necessary for comprehensive home visiting which 
promotes a healthy and nurturing beginning for the child. 

Subd. 2. [GRANT RECIPIENTS.] The commissioner is authorized to award grants to 
programs that meet the requirements of subdivision 3 and that are targeted te al risk include a 
strong child abuse and neglect prevention focus for families . .Families in need of services. Priority 
will be given to families considered to be at risk for child abuse aad neglect m need of additional 
services. These families include, but are not limited to, families with: 

(I) adolescent parents; 

(2) a history of alcohol and other drug abuse; 

(3) a history of child abuse, domestic abuse, or other dysfunctien types of violence in the 
family of origin; 

( 4) a history of domestic abuse, rape, or other forms of victimization; 

(5) reduced cognitive functioning; 

(6) a lack of knowledge of child growth and development stages; 8F 

(7) difficulty dealing with stress, induding stress caused by discrimination, mental illness, a 
high incidence of crime or flOverty in the neighborhood, Rnemflloymenl, dh·oree, and !ask of basic 
needs, often feund in conjunetion with a flatlem of family isolation low resiliency to adversities 
and environmental stresses; or 

{§) lack of sufficient financial resources to meet their needs. 

Subd. 3. [PROGRAM REQUIREMENTS.] (a) The commissioner shall award grants, using a 
request for proposal system, to programs designed to: 

(I) de\•elofl a risk assessment tool aad offer direct contact families at the birth of the child 
through a public health nurse or trained program representative who will meet the family, provide 
information, descnbe the benefits of the program, and offer a home visit to the family to occur 
during the first weeks of the newborn' s life in the home setting; 

(2) visit the family and newborn in the home setting at which time the public health nurse _c,r 
trained individual will answer parents' questions, give information, including information on 
breast feeding, and make referrals to any other appropriate services; 

(3) conduct a screening process to determine if families need additional s_upport or are at risk 
for child abuse and neglect and provide additional home visiting services to at risk needed by the 
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families including, but not limited to, education on: parenting skills, child development and stages 
of growth, communication skills, stress management, problem-solving skills, positive child 
discipline practices, methods to improve parent-child interactions and enhance self-esteem, 
community support services and other resources, and how to enjoy and have fun with your 
children; 

~ (4) establish clear objectives and protocols for the home visits; 

f.>t (5) determine the frequency and duration of home visits based on a risk-need assessment of 
the client; except that home visits shall may begin iB the seeoBd as early as the first trimester of 
pregnancy and continue based on the need of the client until the child reaches age six; 

(6) refer and actively assist the family in accessing new parent and family education, self-help 
and support services available in the community; 

~ <:!)_ develop and distribute educatiomd resource materials and offer presentations on the 
prevention of child abuse and neglect for use in hospital maternity divisions, well-baby clinics, 
obstetrical clinics, and community clinics; and 

~ ffi coordinate with other local home visitation programs, particularly those offered by 
school boards under section 121.882, subdivision 2b, so as to avoid duplication. 

(b) Programs must provide at least 40 hours of training for public health nurses, family aides, 
and other home visitors. Training must include information on the following: 

(1) the dynamics of child abuse and neglect, domestic and nondomestic violence, and 
victimization within family systems; 

(2) signs of abuse or other indications that a child may be at risk of abuse or neglect; 

(3) what is child abuse and neglect; 

(4) how to properly report cases of child abuse and neglect; 

(S) sensitivity and respect for diverse cultural )'FOfereBees practices in child rearing and family 
systems, including but not limited to complex family relationships, safety, appropriate services, 
family preservation, family finances for self-sufficiency, and other special needs or circumstances; 

(6) community resources, social service agencies, and family support activities or programs; 

(7) healthy child development and growth; 

(8) parenting skills; 

(9) positive child discipline practices; 

( 10) identification of stress factors and stress reduction techniques; 

( 11) home visiting techniques; aBd 

(12) Fisk needs assessment measures;__and 

(13) caring for the special needs of newborns and mothers before and after the birth of the 
infant. 

Program services must be community-based, accessible, and culturally relevant and must be 
designed to foster collaboration among existing agencies and community-based organizations. 

Subd. 4. [EVALUATION.] Each program that receives a grant under this section must include 
a plan for program evaluation designed to measure the effectiveness of the program in preventing 
child abuse and neglect. On January l, 1994, and annually thereafter, the commissioner of health 
shall submit a report to the legislature on all activities initiated in the prior biennium under this 
section. The report shall include information on the outcomes reported by all programs that 
received grant funds under this section in that biennium 
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Sec. 38. Minnesota Statutes 1994, section 147.01, subdivision 6, is amended to read: 

Subd. 6. [LICENSE SURCHARGE.] In addition to any fee established under section 214.06, 
the board shall assess an annual license surcharge of $400 against each physician licensed under 
this chapter residing in Minnesota and the states contiguous to Minnesota. The surcharge applies 
to a physician who 1s licensed as of or after October 1, 1992, and whose license is issued or 
renewed on or after April 1, 1992, and is assessed as follows: 

( 1) a physician whose license is issued or renewed between April 1 and September 30 shall be 
billed on or before November 15, and the physician must pay the surcharge by December 15; and 

(2) a physician whose license is issued or renewed between October 1 and March 31 shall be 
billed on or before May 15, and the physician must pay the surcharge by June 15. 

The board shall provide that the surcharge payment must be remitted to the commissioner of 
human services to be deposited in the general fund under section 256.9656. The board shall not 
renew the license of a physician who has not paid the surcharge required under this section. The 
board shall promptly provide to the commissioner of human services upon request information 
available to the board and specifically required by the commissioner to operate the provider 
surcharge program. The boaFt:l shall limit the saFeharge te physieiaAs t=esi8ieg in ~'lifleeseta and 
the states eeat-igHeus to t-4inneseta Hfl88 aot-ifi.eatien fFom the eommissieaer of Buman seFviees 
Hlat Hie fedef&I ga\'emment has aJlf)faved a \VIIP?ef te alJa,.v Hie s11Feharge ta ae aiiplied ia iliat 
IHallfleF. 

Sec. 39. Minnesota Statutes 1994, section 148.921, subdivision 2, is amended to read: 

Subd. 2. [PERSONS PREVIOUSLY QUALIF1ED.J (a) The board shall grant a license for a 
licensed psychologist to a person who: 

(1) before November 1, 1991, entered a graduate program granting a master's degree with a 
major in psychology at an educational institution meeting the standards the board has established 
by rule and earned a master's degree or a master's equivalent in a doctoral program; 

(2} befai:e December 31, 1993, fileQ \Yid\ the baat=d a wmt:en Seelamtion ef ia-tent to seek 
lieensut=e un8er this sYedivisiea; 

~ ill complied with all requirements of section 148.91, subdivisions 2 to 4, before December 
31, 1997; and 

f4j (3) completed at least two full years or their equivalent of post-master's supervised 
psychological employment, including predoctoral internship, before December 31, 1998. 

(b) Notwithstanding paragraph (a), the board shall not grant a license for a licensed 
psychologist under this subdivision ta a peFSeR whe files a writtee deelaratiee ef lieees11re afteF 
OetebeF 31, 199:l, unless the applicant demonstrates that the applicant was a resident of Minnesota 
on October 31, 1992, and meets all eHleF the requirements for licensure under this subdivision. 

Sec. 40. Minnesota Statutes 1994, section 157.03, is amended to read: 

157.03 [LICENSES REQUIRED; FEES.] 

llaeh year a A license is re uired annuall for every person, firm, or corporation engaged in 
the business of con ucting ae a hotel, mote , restaurant, alcoholic beverage establishment, lodging 
he11se, heafdieg he11se, eF resan, eF plaee ef refreshmeet, establishment, boardmg establishment, 
resort, mobile food unit, seasonal food stand, food cart, or special event food stand or who sliall 
liereafieF eegage thereafter engages in conducting aey such !I: business, e*eept \'eedieg maehiRe 
epeFateFS lieeesed 11edeF the lieeese pF0¥isiens ef seetiens 28A.0I te 28A.Hi, m11st pF0e11re a 
lieense fer each betel, motel, restal:lfatlt, lodgtR:g ho\:1:se, ho&Mill.g he\lse, er resoft, er 13laee ef 
reffeshme11t so eo11dueted. J-:or any hotel, mote!, resofl, eafflf)gFou11El, er maeufaeaired home fHlfk 
as defined ie seetioe 327.15, ie whieh food, foueta:ie, or har serviee is R-lfftished, oee lieeese, ie 
additiee te the hetel, Fesert, maRl!faetllred heme park, er eampgre11ed lieeese, shall ae Sllffieieet 
fer all restaurants aed plaees of i=ef:t:eshmeet eoadueted oe the Saffle premises and ueder the same 
maeagemeet wiHI me hetel, mete!, resen, mae11fae111red heme pm, eF eampgFe11ed. Eaeh lieense 
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shall eKpire aRd he :FeReweEI as preseribed lly the eoRlftl.issiener pursyant to seetieR 114.122. Any 
person wishing to operate a place of business as licensed under this section shall first make 
a licauon a the r uired fee, and receive a roval for o erauon, includin Ian review 
approval. pp icatlon sh e ma e on orms provide y the commissioner an shal requJTe the 
applicant to state the full name and address of the owner of the buildmg, structure, or enclosure, 
and the lessee and mana~er of the hotel, motel, restaurant, alcohohc bever~e establishment, 
boarding establishment, lo ging establishment, resort, mobile food unit, season food stand, food 
cart, or special event food stand. Iniual and renewal licenses for all hotels, motels, restaurants, 
alcoholic beverage establishments, lodgmg establishments, boarding establishments, resorts, 
mobile food uruts, seasonal food stands, food carts, or sGec1al event food stands shall be issued for 
the calendar ear for which a lication 1s made and shal ex ire on December 31 of that ear. Any 
J3fepReter per~on w o operates a p ace o busmess er e expiration ate YIE-~ · 
maele applieaeea fer of a license aaa or without having maele paymeat ef paig the fee tl!e,eef shall 
be deemed to have violated the provisions of this chapter and be su ~ect to p,eseeatiea, 
enforcement action as provided in lhis ehllJ3ftlf the Health Enforcement Consolidation Act, sections 
144.989 to 144.993. In addition thefete, a penalty is an 1UH011at pFeserieeEI Ii,· Ule eefl!ffHssieae, 
parsaaat te seetiea 144.122 of $25 shall be added to the ameaet total of the license fee aael paiElhy 
#le prepfieter, as prtwided~, if die applieMieR has Rot i:eaehed die effiee ef die state 
eefRRHssioRer ef health within 30 ~ fellewi-Bg the MpifMieR ef lieease; er, iR the ease of a Rew 
husiBess, Jg tlaj& after Hie epeniag tia-Ee ef the husiRess. ,A..ey peFSon, ffAn; or eolJJOFatios desifing 
ta eosdaet a hotel, motel, Fe&t-aufallt; leElging hoHse, heaffling house, or resoff, or plaee of 
Feffeshmeftt shall ffi&l.ce applieatioa ea fefHlS pfo¥i8ed 8y the d0fJartmeat ffif a Heense tlleFefef, 
whieh shaD i:eE)Qire the applieaet te state the Rill ea.me ae8 a8elfess af the ov,!fter of the huildieg, 
stA1etltFe, or eeelesYfe, die lessee and manager of die hotel, motel, Festa\.lt=aM, ledgieg house, 
ho&ffliff.g haase, Of resefl:, or plaee of refreshmem, the loeation of tile same, the name under wh.ieh 
the 8asiaeso is to he eeedaet-eEI, aaEI uy ether infermatieH as EH&)' Se i:equireEI thereiA "by the state 
eomm:issionef of he~ to eomplete Ole ftfJplieatioa fer lieense. The applieatioa shall Be 
aeeeHl!JaBieel hy a lieeese fee as heFeiaafte, pre'.'iE!eel for any mobile food unit, seasonal food 
stand, and food cart operating without a license, and a penalty of $50 shall be added to the total of 
the license fee for hotels, motels, restaurants, alcoholic bevera e establishments, lod in 
esta shments, boar mg establishments, and resorts. 

J«er hotels, motels, JeElging house&, ud resoffs, the lieOAse fee ma,r he gr-adaated aeeeFEling te 
t-fte aaffiber of sleepieg rooms and ate am:eaat of the fees shall he preserihed by tile state 
eeR-HR:issiener of health parsaant to seetien 14 4 .122. 

For restaei:ant-s, plaees of feffesluBeR~ and BoafdiRg houses, the lieease fee ~• 13e Baseel 9fl 

the tl-Ttet=age &Yffiber of employees. The &YfB9er of CRlployees eoaated f.er eash esk¼blishmeat sha-U 
he hased apes the tetal aamhe, ef CHl!Jleyees emple)·eel full time aael eHl!JleyeEI pllft time whea 
added togetlitw to total the hours of Fl:III "me efBf)oymeAt Employees shall inehule all fJOFSoes, 
eJ<eept ehilelFee ef lhe lieeasee unEler Ule age ef 18, at werk ie aay eapaeity, eithe, •,aluntaey er 
paiel, anel whether Of net fOporteel uneler the l~of lavi's of this state, 

If the lieeese fee is Based UJIOR Hie avefage a1:1mher of emple~•ees, every JieeRsee sha:ll, at the 
time ef applieatiea, e0ftify as te tl!e BYmher ef eHl!Jleyees ea feRlls pre•,iEleEI by me state 
eommissionef of health anel the state eommissioner of health shall ha11e aeeess, on Elemand, te any 
and all 0fB!Jleymeat Feeeres fer pafJ3eses ef saestaatiatiag 0f ee-etieg aamh0fS ef Eleela.,ed 
eHl!Jleyees. 

Lieense fees fer restaarants, plaees of re~shme1u, aeEI boafdiRg heeses shall Be in ae. ameeet 
preseriheEI By the state eommissioner of health JIUFSuaet to seet-ian 144.122. 

No school, as defined in sections 120.05 and 120.101, may be required to pay a license fee. 

(b) Establishments licensed under chapter 157 shall pay the following fees: 

(!) all establishments except special event food stands shall pay an annual base fee of $100; 

2) in addition to the base fee in clause 1 each establishment shall a fee for each 
fee category as specified m this c ause: 

(i) limited food menu selection, $30; 
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(ii) small menu selection .with limited equipment, $55; 

(iii) small establishment with full menu selection, $150; 

(iv) large establishment with full menu selection, $250; 

(v) temporary food service, $30; 

(vi) alcohol service from bar, $75; 

(vii) beer or wine table service, $30; 

(viii) lodging per unit, $4, a maximum of $400; 

(ix) first swimming pool, $100; 

( x) additional swimming pool, $50; 

(xi) first spa, $50; 

(xii) additional spa, $25; 

(xiii) private water or sewer, $30; 

(3) a special event food stand shall pay a fee of $60 per event; and 
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4 an initial license a lication for food, bevera e, or lod in establishments must be 
accompanied by a ee of 150 for review o the construction or remodeling plans. 

When hotels, motels, restaurants, alcoholic beverage establishments, lodging establishments, 
boarding establishments, resorts, and mobile food units are extensively remodeled, a fee of $150 
must accompany the remodeling plans. Neither an initial license plan review fee nor a remodeling 
plan review fee shall be required for seasonal food stands, food carts, and special event food 
stands. 

Sec. 41. (157.0315) [DEFINITIONS.) 

Subdivision I. [APPLICATION.] The definitions in this section apply to sections 157.03 and 
157.0351 to 157.0359. 

Subd. 2. [ALCOHOLIC BEVERAGE ESTABLISHMENT.] "Alcoholic beverage 
establishment" means a buildin , structure, enclosure, or an art thereof used as, mamtained as, 
advertised as, or held out to be a place where a co olic everages are served. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commissioner of health. 

Subd. 4. [BOARDING ESTABLISHMENT.] "Boarding establishment" means a building, 
structure, enclosure, or any part thereof used as, maintamed as, advertised as, or held out to be a 

lace where food or nonalcoholic bevera es are furmshed to five or more re ular boarders, 
w e er with or without sleeping accomm ations, or peri s of one week or more. 

Subd. 5. [FOOD AND BEVERAGE ESTABLISHMENT.] "Food and beverage establishment" 
means a restaurant, alcoholic beverage establishment, boarding establishment, mobile food unit, 
seasonal food stand, food cart, or special event food stand. 

Subd. 6. [FOOD CART.) "Food cart" means a nonmotorized vehicle limited to serving food 
that 1s not defined by rule as potentially hazardous food, except precooked frankfurters and other 
ready-to-eat link sausages. 

Subd. 7. [HOTEL OR MOTEL]. "Hotel or motel" means a building, structure, e,!!closure, or 
an art thereof used as, maintained as, advertised as, or held out to be a lace where slee in 
accommodat10ns are umishe to the pu 1c and mishing accommo at1ons for periods o ess 
than one week. 

Subd. 8. [LODGING ESTABLISHMENT.] "Lodging establishment" means a building, 
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odat1ons are urnis 
ving 1ve or more 

Subd. 9. [MOBILE FOOD UNIT.] "Mobile food unit" means a food service establishment that 
is a vehicle mounted unit, either motorized or trailered, and readil movable without 

1sassemb mg, for transport to another location and remaining or no more an 14 days, aimually, 
at any one place. 

Subd. 10. [PERSON.] "Person" has the meaning given in section 1031.005, subdivision 16. 

Subd. 1 I. [RE · · , structure, 
located on, or stream, s · 

ad ce where ed 
to reatlon or 
lo e or more c s, rooms, 

Subd. 12. [RESTAURANT.] "Restaurant" means a buildin , structure, enclosure, or an art 
thereof used as, maintained as, advertised as, or held out to be a ace where ood or nonalco o c 
beverages are serve or prepar for service to t e pub 1c. 

Subd. 13. [SEASONAL FOOD STAND.] "Seasonal i stand" means a fo t is 
disassembled and moved from location to location, r no more than 14 da , at 
any one place; or a permanent ood service stand or that operates no mo ays 
annually. 

Subd. 14. [SPECIAL EVENT FOOD STAND.] "Special event food stand" means a food 
service used in con· unction with celebrations and s cial events, used not more than twice 
annually, an remaimng no more than three consecutive days at any one ocation. 

Sec. 42. (157.0352] [LICENSES REQUIRED; FEES.] 

·v· . I. [LICENSE REQUIRED ANNUALLY.] A license is required annually for 
siness of 1, motel, resta 

s ecial event stand; r which the ss is to ther 
information as may be requ comrmssioner to complete e app ,cation o nse. 

Subd. 2. [LICENSE RENEWAL.] Initial ewal licenses for tels, motels, 
restaurants, lie bevera e establishments, 1 stablishments, boar nts, 

rts, mob' units, seasona food s d carts shall be dar 
mber31 of su 

action, as ct, sectio . In 
addition, nit, 
seasonal ed 
to the total of 

Subd. 3. [ESTABLISHMENT FEES; DEFINITIONS.] For the purposes of establishing food, 
beverage, and lodging establishment fees, the following definit10ns have the meanings given them. 

(a) "Limited food menu selection" means a fee category that provides one or more of the 
followmg: 
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(]) prepackaged food that receives heat treatment and is served in the package; 

(2) frozen pizza that is heated and served; 

(3) a continental breakfast such as rolls, coffee, juice, milk, and cold cereal; 

( 4) soft drinks, coffee, or nonalcoholic beverages; or 
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(5 does not re are food on site, however serves food that was re ared elsewhere and 
provides cleaning of eating, inking, or cooking utensils. 

(b) "Small menu selection with limited equipment" means a fee category that has no salad bar 
and provides one or more of the following: 

(]) food service equipment that is limited to a deep fat fryer, a grill, two hot holding containers, 
and one or more microwave ovens; 

(2) service of dipped ice cream or soft serve frozen desserts; 

(3) service of breakfast in an owner-occupied bed and breakfast establishment; or 

( 4) is a boarding establishment 

c "Small establishment with full menu selection" means a fee cate o 
more o the fo lowing: 

(I) food service equipment that includes a range, oven, steam table, salad bar, or salad 
preparation area; 

(2) food service equipment that includes more than one deep fat fryer, one grill, or two hot 
holding containers; or 

(3) an establishment where food is prepared at one location and served at one or more separate 
locations. 

d "Lar e establishment with full menu selection" means either a fee cate o that meets the 
criteria in ara ra h c ), clause (I or (2 , for a sma I es tab 1shment with u I menu se ecuon and: 

(!) seats more than 175 people; 

(2) offers the full menu selection an average of five or more days a week during the weeks of 
operation; or means a service category that meets the cntena in paragraph (c), clause (3), for a 
small establishment with full menu selection; and 

(3) prepares and serves 500 meals per day. 

e "Tern or food service" means a fee cate o where food is re ared and served from a 
mobile foo unit, seasonal food stand, or ood cart. 

(f) "Alcohol service from bar" means a fee category where alcoholic mixed drinks are served, 
or where beer or wine are served from a bar. 

(g) "Beer or wine table service" means a fee category where the only alcoholic beverage service 
is beer or wine, served to customers seated at tables. 

(h) "Individual water" means a fee cate~ory with a water supply other than a community public 
water supply as defined in Minnesota Ru es, chapter 4720. 

(i) "Individual sewer" means a fee category with an individual sewage treatment sysiem which 
uses subsurface treatment and disposal. 

· · r unit" means a fee · · the number of uest rooms, cotta es, or 
ot er renta umts o a hotel, motel, lo nt, or resort; or t e number o eds in a 
dormitory. 
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k) "Public ool" means a fee cate o that has the meanin iven in Minnesota Rules, art 
4717.02 , subpart 8. 

ans a fee cate o that has the meanin iven in Minnesota Rules, art 

m) "S · means a fee where food is ed in 
con· unctI ec1a events, ore than twice 
ac1 1ty is used no consecutive ays per event. 

Sec. 43. [157.0353] [ADDITIONAL REGISTRATION REQUIRED FOR BOARDING AND 
LODGING ESTABLISHMENTS OR LODGING ESTABLISHMENTS; SPECIAL SERVICES.] 

· Subdivision 1. [DEFINITI rvices" means th vision 
and mm1mal assist , 
assistance with r 
medical and soc1 
take medication 

b "Health s ces" means th · · and 
admmistrat1on of er than in· ecta 

TION.] A board · stablishment or a I nt 
tha es or he ion se 

co 
esta 
is e 

Sub STRICTION THE PROVISION OF SERVICES.] Effectiv l, 1995, 
until 

clearances fro 

SIDENTIAL CARE HOME LICENSE REQUIRED.] Upon adoption of th 
r 4B.01 to 144B.17, blishment or I 

one year from the adoption of those ru es. 

Subd. 5. [SERVICES THAT MAY NOT BE PROVIDED IN A BOARDING AND 
LODGING ESTABLISHMENT OR LODGING ESTABLISHMENT.] A boarding and lodging 
establishment or lodging establishment may not admit or retain individuals who: 

(1 would re uire assistance from establishment staff because of the follo · 
incontmence, cat eter care, use o m ectable or arentera medications, wou 
changes or irrigations of any nd; or 

(2) require a level of care and supervision beyond supportive services or health supervision 
services. 

Subd. 6. [CERTAIN INDIVIDUALS MAY PROVIDE SERVI ES. Thi section does not 
· rovision of · es to residents of a b establishment 

tablishment ers of the resident or licensed home 
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Subd. 7. [EXEMPTION FOR ESTABLISHMENTS WITH A HUMAN SERVICES 
LICENSE.] This section does not apply to a boardin~ and lodging establishment or lodging 
establishment that is licensed by the commiss10ner o human services under chapter 245A. 

Subd. 8. [VIOLATIONS.] The commissioner may revoke the establishment license if the 
establishment is found to be in v10lation of this section. V 10lation of this section is a gross 
misdemeanor. 

Sec. 44. [157.0354) [POSTING REQUIREMENTS.] 

Eve hotel, motel, restaurant. alcoholic bevera e establishment, boardin establishment. 
lodging esta 1shment. resort, mo !le ood umt, seasonal food stand, food cart, or sWaial event 
food stand securing a license or license fee receipt under the provisions of this chapter sail post in 
a conspicuous place a copy of the license or receipt. 

Sec. 45. [157.0355] [LEVELS OF RISK; DEFINITIONS.] 

Subdivision 1. [HIGH-RISK ESTABLISHMENT.] "High-risk establishment" means anuotel, 
motel, restaurant. alcoholic bevera e establishment, boardin establishment. 'n 
esta lishment. or resort that: 

tiall hazardous £ ire extensive · 
in dling, coo mg, re ding or serv1c ; 

(2) prepares foods several hours or days before service; 

3 serves menu items that e · · · erience has demonstrated to be common vehicles 
of £ -borne illness; 

( 4) has a public swimming pool; or 

(5) draws its drinking water from a surface water supply. 

Subd. 2. [MEDIUM-RISK ESTABLISHMENT.] "Medium-risk establishment" means a hotel, 
motel, restaurant. alcoholic beverage establishment, boarding establishment. lodging 
establishment, or resort that: 

(I) serves potentially hazardous foods but with minimal holding between preparation and 
service; or 

(2) serves medium-risk foods, such as pizza, that require extensive handling, followed by heat 
treatment. 

Subd. 3. [LOW-RISK ESTABLISHMENT.] "Low-risk establishment'' means a hotel, motel, 
restaurant, alcoholic beverage establishment, boardmg establishment, lodging establishment, or 
resort that 1s not a high-risk or medium-nsk estabhshment. 

Subd. 4. [TEMPORARY FOOD SERVICE AND SPECIAL EVENT FOOD STANDS.] 
Mobile food units, seasonal food stands, food carts, and special event food stands are not defined 
as high-, medium-, or low-risk establishments. 

Sec. 46. [157.0356] [INSPECTION; FREQUENCY; ORDERS.] 

Subdivision I. [INSPECTIONS.] It shall be the duty of the commissioner to inspect, or cause to 
be inspected, eve!)' hotel, motel, restaurant. alcoholic beverage establishment, boarding 
establishment, lodgmg establishment, resort, mobile food unit, seasonal food stand, food cart, and 
special event food stand in this state. For the purpose of conducting mspectJons, the commiss10ner 
shall have the right to enter and have access thereto at any ume during the conduct of business. 

Subd. 2. [INSPECTION FREQUENCY.] The frequency of inspections of the establishments 
shall be based on the degree of health risk. 

(a) High-risk establishments must be inspected at least once a year. 
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(b) Medium-risk establishments must be inspected at least once every 18 months. 

( c) Low-risk establishments must be inspected at least once every two years. 

Subd. 3. [ORDERS.] When, upon inspection, it is found that the business and property so 
inspected 1s not being conducted, or is not equipped, in the manner required by the prov1s1ons of 
this chapter or the rules of the comnussioner, or is being conducted m violation of an~ of the laws 
of this state rtainm to the business, it 1s the du of the commissioner to notif e rson m 
c ge o e busmess, or the owner or agent of the ut dings so occup1e , o e cond1uon oun 
and issue an order for correction of the violations. Each person shall comply with the provisions of 
this chapter or the rules of the commissioner. A reasonable Ume may be granted by the 
comnussioner for compliance with the provisions of this chapter. 

Sec. 47. [157.0357] [INSPECTION RECORDS.] 

The commissioner shall keep inspection records for all hotels, motels, restaurants, alcoholic 
beverage establishments, boarcung establishments, lodg\?!i establishments, resorts, moblie food 
units, seasonal food stands, food carts, and special event~ stands, together with the name of the 
owner and operator. 

Sec. 48. [157.0359] [EXEMPTIONS.] 

This chapter shall not be construed to apply to: 

(I) interstate carriers under the supervision of the United States Department of Health and 
Human Services; 

(2) any building constructed and primarily used for religious worship; 

3 an buildin rated, and used b or universi in accordance with health 
regulations prom college or univ er chapter I 4; 

(4) any person, firm, or corporation whose principal mode of business is licensed under 
secuons 28A.04 and 28A.05, 1s exempt at that premises from licensure as a food or beverage 
establtshment; provided that the holding of any license pursuant to secUons 28A.04 and 28A.05 
shall not exempt any person, firm, or corporation from the applicable provisions of this chapter or 
the rules of the state comnuss10ner of health relating to food and beverage service establishments; 

· care homes and · da care homes ovemed b sections 245A.01 to 
24 

(6) nonprofit senior citizen centers for the sale of home-baked goods; and 

(7) food not prepared at an establishment and brought in by members of an organization for 
consumption by members at a potluck event. 

Sec. 49. [214.055] [FEES TO RECOVER EXPENDITURES.] 

A health-rel · · board that is created on or after Se 5, must establish a 
fee structure overs its expenditures during a fiv . 

Sec. 50. Minnesota Statutes 1994, section 447.32, subdivision 5, is amended to read: 

Subd. 5. [BOARD MEETINGS.] Regular meetings of the hospital board must be held at least 
once a month, at a time and place the board sets by resolution. A hospital board which no longer 
o rates a district hos ital shall meet annuall , or more fr uentl as determined b the board. 
Special meetings may held: 

(I) at any time upon the call of the chair or of any two other members; 

(2) upon written notice mailed to each member three days before the meeting; 

(3) upon other notice as the board by resolution may provide; or 

(4) without notice if each member is present or files with the clerk a written consent to holding 
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the meeting. The consent may be filed before or after the meeting. Any action within the authority 
of the board may be taken by the vote of a majority of the members present at a regular or 
adjourned regular meeting or at a duly called special meeting, if a quorum is present. A majority 
of all the members of the board constitutes a quorum, but a lesser number may meet and adjourn 
from time to time and compel the attendance of absent members. 

Sec. 51. [REPORT ON UNITED STATES ARMY SPRAYING OF ZINC CADMIUM 
SULFIDE AND OTHER CHEMICALS.] 

The commissioner of health, in collaboration with the ollution control a enc , the de artment 
of natural resources, the Leech Lake Reservation Triba Council, Henne in coun , and the school 
of public health at the University of Minnesota shall review the National cademy of Science's 
report on the past and future adverse effects, if any, on public health and the environment, from 
the spraying of zinc cadmium sulfide and other chemicals in Minnesota in the 1950s and 1960s by 
the United States Army. The commissioner of health's report shall be submitted to the legislature 
within six months of com letion of the National Academ of Science's re ort and shall contain 
recommendations for additional initiatives, if any, in innesota. 

Sec. 52. [REVIEW BY ATTORNEY GENERAL.] 

The attorney general shall determine: 

(I) whether the spraying by the United States Army of zinc cadmium sulfide and other 
chemicals in Minnesota in the 1950s and 1960s, or any associated actions or failure to act, violated 
any provisions of state or federal law or the state or federal constitutions; and 

(2) what legal actions might be available to prevent similar problems in the future and to 
recover damages and costs resulting from the spraying. 

The attorney general's findings must be included in the report required in section 48. 

Sec. 53. [OSTEOPOROSIS PREVENTION AND TREATMENT REPORT.] 

The commissioner of health shall provide a report to the chairs of the house health and human 
services committee and the senate health care committee by January 15, 1996, providing 
information relating to the need for an osteoporosis prevention and treatment program to promote 
the awareness of and knowledge about the causes of osteoporosis and other related issues. The 
commissioner may conduct an assessment of the problem of osteoporosis, and provide the 
information in the report, to identify: 

(I) the number of persons in the state afflicted with osteoporosis and the groups which appear 
to be most at risk for this disease; 

(2) the level of public and professional awareness about osteoporosis; 

(3) the needs of osteoporosis patients, their families, and caregiver~; 

(4) the needs of health care providers, including. physicians, nurses, managed care 
organizations, and other health care providers, in treating and preventing osteoporosis; 

(5 the services available t · atients, includin the existence of treatment 
prc,grams, support grnups, and r .. ____ ces~ 

(6) the number and location of bone density testing equipment in the state; and 

(7) available technical assistance, educational materials, and programs nationwide. 

In addition, the commissioner is authorized to establish an osteoporosis preventicm .. and 
treatment program, and may a I for and receive rants and ifts from an overnmental a enc , 
private entity, or other person to fund t e program. 

Sec. 54. [PESTICIDE REPORT AND PILOT PROJECT.] 

The commissioner of health shall study and determine the extent of pesticide poisoning in 
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Minnesota and recommend remedies to address this problem and report back to the legislature by 
January 15, 1997. 

Sec. 55. [EMERGENCY MEDICAL SERVICES; TRANSITION PLAN.] 

The commissioner of administration through the management analysis division, in consultation 
with the commissioners of health and public safety, the emergency medical services regions, the 
Minnesota Ambulance Association, the Minnesota Hospital Association, third-party payors, the 
Minnesota Association of Emergency Medical Services Physicians, and the Minnesota Fire Chiefs 
Association shall develop a transition plan to transfer the appropriate emergency medical 
services-related authorit from the commissioner of health to the board, created ursuant to 
sectJ.ons 35, 56, and 59. The transition plan sha I mclude any necessary legislative language to 
transfer authority and corresponding funding to the board The transition plan must be presented to 
the legislature by February 15, I 996. 

Sec. 56. [LEGISLATIVE FINDING; INTENT.] 

The le islature finds that the emer enc medical services EMS s stem and the critical ublic 
health needs it addresses would be greatly enhanced by establishing an in pendent governing 
bod that has the res onsibili and authorit to ensure the efficient and effective o eration of the 
system. The legislature her finds that the creation of an independent governing bo y can better 
coordinate all aspects of the EMS response system with various prevention efforts. This 
cooperation between prevention and response will positively affect the state's efforts to decrease 
death and disability due to trauma. 

The legislature intends that the transfer required by section 58 not increase the level of funding 
for the functions transferred. 

Sec. 57. [REPORT.] 

The commissioner of health shall submit a report to the legislature by March 1, 1996, regarding 
the registration program for elderly housing with services establishments and recommendations 
for appropriate level of home care licensure for housing with services establishments. The 
commissioner shall also include in the re rt recommendations as to whether home sharin 
arrangements shou d be excluded from the registration program. 

The report shall also address whether there is a need to include in the registration requirement 
condominiums organized under Minnesota Statutes, chapter 515A, cooperatives organized under 
Minnesota Statutes, chapter 308A, common interest communities organized under Minnesota 
Statutes, chapter 515B, or owners associations of any of the foregoing organized under Minnesota 
Statutes, chapter 317, where the units which comprise such condominiums, cooperatives, or 
common interest communities are occupied by the persons who are owners, members, or 
shareholders. 

Sec. 58. [TRANSFER.] 

The powers and duties of the commissioner of health under Minnesota Statutes, sections 
62N.381, 144.801 to 144.8095, and chapter 144C are transferred to the emergency medical 
services regulatory board under Minnesota Statutes, section 15.039. 

Sec. 59. [INITIAL BOARD.] 

Subdivision 1. [MEMBERSHIP TERMS.] Notwithstanding section 35, subdivision 4 (144E.01, 
subdivision 4), for the initial emergency medical services board, five members shall have an initial 
term _of two years, five members shall have an initial term of three years, and five members shall 
serve four years. Notwithstanding section 35, subdivision 1, paragraph ( c ), a member of the initial 
board appointed to a term of less than four years may serve a successive term. 

Subd. ~ [COMPENSATION.] Notwithstanding section 35, subdivision 4 (144E.0l, 
subdivision 4), for the biennium ending June 30, 1997, members of the emergency medical 
services board shall _flot be compensated except for expenses. 

Sec. 60. [REVISOR'S INSTRUCTION; FOOD SERVICE STANDARDS.] 
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The revisor of statutes, in coordination with the health department, shall determine and 
implement appropriate cross-reference changes reqmred as a result of sections 5, 40 to 48, and the 
repealer section (sections 144.226 and 157.03 to 157.0359). 

Sec. 61. [REPEALER.] 

Subdivision I. [FOOD SERVICE STANDARDS.] Minnesota Statutes 1994. sections 38.161; 
38.162; 157.01; 157.02; 157.031; 157.04; 157.045; 157.05; 157.08; 157.12; 157.13; and 157.14, 
are repealed. 

Subd. 2. [EMERGENCY MEDICAL SERVICES REGULARTORY BOARD.] Minnesota 
Statutes 1994, section 144.8097, is repealed effective July I. 1996. 

Sec. 62. [EFFECTIVE DATES.] 

Subdivision I. [EMERGENCY MEDICAL SERVICES REGULATORY BOARD.] Sections I 
to 3 (62N.381, subdivisions 2 to 4); 7 to 18 (144.801 to 144.8095); and 23 to 28 (144C.OI to 
144C.10) are effective July I, 1996. Sections 35, 56, and 59 (144E.0l, subdivistons 1 to 7, 
legislative finding, initial board) are effective July 1, 1996. Section 58 (transfer) is effective July 1, 
1996. 

Subd. 2. [SPRAYING.] Sections 51 and 52 (spraying) are effective the day following final 
enactment 

Subd. 3. [HOME VISITING PROGRAM.] The amendments to Minnesota Statutes, section 
145A.15, subdivisions 1 and 3, do not become effective until July 1, 1996, for home health visiting 
programs that received a grant under Minnesota Statutes, section 145A. 14, and that were in 
existence on December 3 I, 1994. 

Subd. 4. [ELDERLY HOUSING.] Sections 22 (144B.01, subdivision 5); and 29 to 34 
(144D.01 to 144D.06), are effective August I, 1996. Section 57 (elderly housing report) is 
effective the day following final enactment. 

ARTICLE 10 

CHILD SUPPORT ENFORCEMENT 

Section I. Minnesota Statutes I 994, section 62A.045, is amended to read: 

62A.045 [PAYMENTS ON BEHALF OF WELFARE RECIPIENTS.] 

(a) No l'oliey of aeeident and sielrness insuranee Fegulated undeF this ehai,teF; vendoF of risk 
management serviees •egulated urule• seetion 60A.23; nonpFoHt health sep,•iee plan eofl"OFation 
regulated undeF ehai,ter a2C; health maietenanee organiiSation regulated unde, ehapter (i2D; OF 
self iesured plae regelated under ehai,teF a2E health plan issued or renewe_d to provide coverllg<' 
to a Minnesota resident shall contain any provision denying or reducmg benefits because services 
are rendered to a person who is eligible for or receiving medical benefits pursuant to title XIX of 
the Social Security Act (Medicaid) in this or any other state; chapter 256; 256B; or 256D or 
services pursuant to section 252.27; 256.9351 to 256.9361; 260.251, subdivision la; or 393.07, 
subdivision I or 2. No insurer health carrier providing benefits under polieies plans covered by 
this section shall use eligibility for medical programs named in this section as an underwriting 
guideline or reason for nonacceptance of the risk. 

(b) If payment for covered expenses has been made under state medical programs for health 
care items or services provided to an individuaL and a third party has a legal liability to make 
payments, the rights of payment and appeal of an adverse coverage decision for the individual, or 
in the case of a child their responsible relative or c;u:etaker, will be subrogated to the state and/or 
its authorized agent. 

( c) Notwithstanding any law to the contrary, when a person covered BRElef ~ a poliey of 
aeeideet and siekness iesuranee, risk managemeet plan, nonprofit health serviee plan, health 
mainteeanee o,ganiiSation, or self insured health plan receives medical benefits according to any 
statute listed in this section, payment for covered services or notice of denial for services billed by 
the provider must be issued directly to the provider. If a person was receiving medical benefits 
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through the department of human services at the time a service was provided, the provider must 
indicate this benefit coverage on any claim forms submitted by the provider to the HtSUreF health 
carrier for those services. If the commissioner of human services notifies the HtSUreF health carrier 
that the commissioner has made payments to the provider, payment for benefits or notices of 
denials issued by the insurer health carrier must be issued directly to the commissioner. 
Submission by the department to the HtSUreF health carrier of the claim on a department of human 
services claim form is proper notice and shall be considered proof of payment of the claim to the 
provider and supersedes any contract requirements of the HtSUreF health carrier relating to the form 
of submission. Liability to the insured for coverage is satisfied to the extent that payments for 
those benefits are made by the HtSUreF health carrier to the provider or the commissioner as 
required by this section. -

( d) When a state agency has acquired the rights of an individual eligible for medical programs 
named in this section and has health benefits covera e throu h a health carrier, the health carrier 
shall not impose requirements that are ifferent from requirements applicable to an agent or 
assignee of any other individual covered. 

(e) For the purpose of this section, health plan includes coverage offered by integrated service 
networks, community integrated service networks, any plan governed under the federal Employee 
Retirement Income Security Act of I 974 (ERISA), United States Code, title 29, sections 1001 to 
1461, and coverage offered under the exclusions listed in section 62A.01 I, subdivision 3, clauses 
(2), (6), (9), (10), and (12). 

Sec. 2. Minnesota Statutes 1994, section 62A.046, is amended to read: 

62A.046 [COORDINATION OF BENEFITS.] 

fB Subdivision I. [LIMITATION ON DENIAL OF COVERAGE; PAYMENT.] No group 
contract providing coverage for hospital and medical treatment or expenses issued or renewed 
after August I, 1984, which is responsible for secondary coverage for services provided, may deny 
coverage or payment of the amount it owes as a secondary payor solely on the basis of the failure 
of another group contract, which is responsible for primary coverage, to pay for those services. 

~ Subd. 2. [DEPENDENT COVERAGE.] A group contract which provides coverage of a 
claimant as a dependent of a parent who has legal responsibility for the dependent's medical care 
pursuant to a court order under section 5 I 8.171 must make payments directly to the provider of 
care, the custodial parent, or the department of human services pursuant to section 62A.045. In 
such cases, liability to the insured is satisfied to the extent of benefit payments made ta-the 
13ro•.'ider under this section. 

0) Subd_,___1. [APPLICATION.] This section applies to an insurer, a vendor of risk management 
services regulated under section 60A.23, a nonprofit health service plan corporation regulated 
under chapter 62C and a health maintenance organization regulated under chapter 62D. Nothing in 
this section shall require a secondary payor to pay the obligations of the primary payor nor shall it 
prevent the secondary payor from recovering from the primary payor the amount of any obligation 
of the primary payor that the secondary payor elects to pay. 

~ Subd. 4. [DEDUCTIBLE PROVISION.] Payments made by an enrollee or by the 
commissioner on behalf of an enrollee in the children's health plan under sections 256.9351 to 
256.9361, or a person receiving benefits under chapter 256B or 256D, for services that are covered 
by the policy or plan of health insurance shall, for purposes of the deductible, be treated as if made 
by the insured 

~ Subd. 5. [PAYMENT RECOVERY.] The commissioner of human services shall recover 
payments made by the children's health plan from the responsible insurer, for services provided by 
the children's health plan and covered by the policy or plan of health insurance. 

~ Subd 6. [COORDINATION OF BENEFITS.] Insurers, vendors of risk management 
services, nonprofit health service plan corporations, fratemals, and health maintenance 
organizations may coordinate benefits to prohibit greater than !(JO percent coverage when an 
insured, subscriber, or enrollee is covered by both an individual and a group contract providing 
coverage for hospital and medical treatment or expenses. Benefits coordinated under this 
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paragraph must provide for 100 percent coverage of an insured, subscriber, or enrollee. To the 
extent appropriate, all coordination of benefits provisions currently applicable by law or rule to 
insurers, vendors of risk management services, nonprofit health service plan corporations, 
fraternals, and health maintenance organizations, shall apply to coordination of benefits between 
individual and group contracts, except that the group contract shall always be the primary plan. 
This paragraph does not apply to specified accident, hospital indemnity, specified disease, or other 
limited benefit insurance policies. 

Sec. 3. Minnesota Statutes 1994, section 62A.048, is amended to read: 

62A.048 [DEPENDENT COVERAGE.] 

(a) A peliey of aeeideRt and siekeess iasur-aoee health plan that covers a.a emflo~ee wRe is a 
Minnesota resident must, if it provides dependent coverage, allow dependent children who do not 
reside with the ea,•eoea emplayee ~artici.Q_ant to be covered on the same basis as if they reside with 
the eevefed employee participant Neitllei the amouat of StifJfJ0fl fJFErtideEl 'hy the employee to the 
elepeReleat ehild aer die 1eaulene~• of the ehilEI may Be uaeel as an eKeludiag or limiting Faeter fer 
eevemge er f!a~•meRt fer lleal!h eare. Every health ¥Ian must provide coverage in accordance with 
section 518.171 to dependents covered b~ a quali ied court or admimstrat1ve order meeting the 
re$mrements of section 518.171, and enrolment of a child cannot be denied on the basis that the 
child was born out of wedlock, the child is not claimed as a deeendent on a parent's federal 
income tax return, or the child does not reside with the parent or m the health carrier's service 
area. 

b For the u ose of this section, health Ian includes covera e offered b inte ted service 
networks, commumty mtegrated service networ s coverage esigne sole y to provi e denta or 
vision care, and an>; plan governed under the federal Em&oyee Retirement Income Security Act of 
1974 (BRISA), Umted States Code, tJtle 29, sections 1 I to 1461. 

Sec. 4. Minnesota Statutes 1994, section 62A.27, is amended to read: 

62A.27 [COVERAGE FOR ADOPTED CHILDREN.] 

,'\fl iBElh•iffilal BF grol:lf:' fJOHe~• or plaR of hefHffl aREl aeei8ent iRSt:lfanee i:egalaled under tftis 
eh&J3ter or ehapter 84B, subseFiber eoRtFaet i=egulaleel under ehapter 82C, or heaffh maint-eRaaee 
eeRtraet regiilateEI 11REler eliaflter 62D, (a) A health plan that provides coverage to a Minnesota 
resident must cover adopted children of the insured, subscriber, participant, or enrollee on the 
same basis as other dependents. Consequently, the f!eliey er plan shall not contain any provision 
concerning preexisting condition limitations, insurability, eligibility, or health underwriting 
approval concerning aEleflteEI children placed for adoption with the participant 

(hl The coverage required by this section is effective from the date of placement for tile 
f111Ff10Se ef adoption aaEI eea1ia11es 11Rless tile fllaeemeat is ElisFllflleEI flROr to legal aElof!tiaR aaEI tile 
eliilEI is remo,;eEI from fllaeemeal. For u oses of this section, lacement for ado tion means the 
assu_mption and retention by a person of a egal o 1~at1on for total or partial support of a child in 
anticipation of adoption of the child. The child's p acement with a person terminates upon the 
terrrunation of the legal obligation for total or partial support. 

( c) For the purpose of this section, health plan includes coverage offe_red by inteY,rated service_ 
networks, communit mte rated service networks covera e that is desi ned sole to rovide 
dental or vision care, an any plan under the eder Emglf yee Reurement Income Secunty Act of 
1974 (BRISA), United States Code, title 29, sections I I to 1461. 

Sec. 5. Minnesota Statutes 1994, section 256.74, is amended by adding a subdivision to read: 

Subd. 6. [GOOD CAUSE CLAIMS.] All ~plications for good cause exemption from 
coo erauon with child su ort enforcement shalle reviewed b designees of the county human 
services oa~ to ensure the vahd1ty o good cause eterminations. 

Sec. 6. Minnesota Statutes 1994, section 256.76, subdivision I, is amended to read: 

Subdivision I. Upon the completion of the investigation the county agency shall decide whether 
the child is eligible for assistance under the provisions of sections 256. 72 to 256.87 and determine 
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the amount of the assistance and the date on which the assistance begins. A decision on an 
application for assistance must be made as promptly as possible and no more than 30 days from 
the date of application. Notwithstanding section 393.07, the county agency shall not delay 
approval or issuance of assistance pending formal action of the county board of commissioners. 
The first month's grant shall be based upon that portion of the month from the date of application, 
or from the date that the applicant meets all eligibility factors, whichever occurs later, provided 
that on the date that assistance is first requested, the county agency shall inquire and determine 
whether the person requesting assistance is in immediate need of food, shelter, clothing, or other 
emergency assistance. If an emergency need is found to exist, the applicant shall be granted 
assistance pursuant to section 256.871 within a reasonable period of time. It shall make a grant of 
assistance which shall be binding upon the county and be complied with by the county until the 
grant is modified or vacated. The county agency shall notify the applicant of its decision in 
writing. The assistance shall be paid monthly to the applicant or to the vendor of medical care 
upon order of the county agency from funds appropriated to the county agency for this purpose. 
The eounty ageeey shall, HfJ0R the gFaBting ef assistanee wEler these seetiens, file an effler en the 
feFHl te be 8.flflFOveEI hy the s~ ageaey wid:l £he aaffltor of the eo\tftty. 1'\.fter the effler is fileEI, 
wa:mmts sha.U he Eml•.vn and pa-ymeRkl m&Ele only ie aeeorQ8flee with this ofeer to or fer FeeiflielKS 
ef this assfotaBee or ie aee8fEleeee w~ aa,' sHhset:Jeeftt offler. 

Sec. 7. Minnesota Statutes 1994, section 257 .55, subdivision 1, is amended to read: 

Subdivision 1. [PRESUMPTION.] A man is presumed to be the biological father of a child if: 

( a) He and the child's biological mother are or have been married to each other and the child is 
born during the marriage, or within 280 days after the marriage is terminated by death, annulment, 
declaration of invalidity, dissolution, or divorce, or after a decree of legal separation is entered by 
a court; 

(b) Before the child's birth, he and the child's biological mother have attempted to marry each 
other by a marriage solemnized in apparent compliance with law, although the attempted marriage 
is or could be declared void, voidable, or otherwise invalid, and, 

(1) if the attempted marriage could be declared invalid only by a court, the child is born during 
the attempted marriage, or within 280 days after its temtination by death, annulment, declaration 
of invalidity, dissolution or divorce; or 

(2) if the attempted marriage is invalid without a court order, the child is born within 280 days 
after the tennination of cohabitation; 

(c) After the child's birth, he and the child's biological mother have married, or attempted to 
marry, each other by a marriage solemnized in apparent compliance with law, although the 
attempted marriage is or could be declared void, voidable, or otherwise invalid, and, 

(1) he has acknowledged his paternity of the child in writing filed with the state registrar of 
vital statistics; 

(2) with his consent, he is named as the child's father on the child's birth certificate; or 

(3) he is obligated to support the child under a written voluntary promise or by court order; 

(d) While the child is under the age of majority, he receives the child into his home and openly 
holds out the child as his biological child; 

(e) He and the child's biological mother acknowledge his paternity of the child in a writing 
signed by both of them under section 257.34 and filed with the state registrar of vital statistics. If 
another man is presumed under this paragraph to be the child's father, acknowledgment may be 
effected only with the written consent of the presumed father or after the presumption has been 
rebutted; 

(f) Evidence of statistical probability of paternity based on blood or genetic testing establishes 
the likelihood that he is the father of the child, calculated with a prior probabihty of no more than 
0.5 (50 percent), is 99 percent or greater; 
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(g) He and the child's biological mother have executed a recognition of parentage in 
accordance with section 257.75 and another man is presumed to be the father under this 
subdivision; or 

(h) He and the child's biological mother have executed a recognition of parentage in 
accordance with section 257.75 and another man and the child's mother have executed a 
recognition of parentage in accordance with section 257 .75. 

Sec. 8. Minnesota Statutes 1994, section 257 .57, subdivision 2, is amended to read: 

Subd. 2. The child, the mother, or personal representative of the child, the public authority 
chargeable by law with the support of the child, the personal representative or a parent of the 
mother if the mother has died or is a minor, a man alleged or alleging himself to be the father, or 
the personal representative or a parent of the alleged father if the alleged father has died or is a 
minor may bring an action: 

(1) at any time for the purpose of declaring the existence of the father and child relationship 
presumed under section 257.55, subdivision 1, paragraph (d), (e), (f), (g), or (h), or the 
nonexistence of the father and child relationship presumed under clause (d) of that subdivision; 

(2) for the purpose of declaring the nonexistence of the father and child relationship presumed 
under section 257.55, subdivision 1, paragraph (e) or (g), only if the action is brought within three 
years after the date of the execution of the declaration or recognition of parentage; or 

(3) for the purpose of declaring the nonexistence of the father and child relationship presumed 
under section 257.55, subdivision 1, paragraph (f), only if the action is brought within three years 
after the party bringing the action, or the party's attorney of record, has been provided the blood or 
genetic test results. -

Sec. 9. Minnesota Statutes 1994, section 257.62, subdivision 1, is amended to read: 

Subdivision I. [BLOOD OR GENETIC TESTS REQUIRED.] The court may, and upon 
request of a party shall, require the child, mother, or alleged father to submit to blood or ~enetic 
tests. A copy of the test results must be served on the parties as provided in section 543.2 . Any 
objection to the results of blood or genetic tests must be made in writing no later than 15 daf;s 
prior to a hearing at which time those test results may be mtroduced mto evidence. Test resu ts 
served u n a must include notice of this ri t to ob'ect If the alleged father is dead, the 
court may, and upon request of a party s all, reqmre t e dece ent' s parents or brothers and sisters 
or both to submit to blood or genetic tests. However, in a case involving these relatives of an 
alleged father, who is deceased, the court may refuse to order blood or genetic tests if the court 
makes an express finding that submitting to the tests presents a danger to the health of one or more 
of these relatives that outweighs the child's interest in having the tests performed. Unless the 
person gives consent to the use, the results of any blood or genetic tests of the decedent's parents, 
brothers, or sisters may be used only to establish the right of the child to public assistance 
including but not limited to social security and veterans' benefits. The tests shall be performed by 
a qualified expert appointed by the court. 

Sec. 10. Minnesota Statutes 1994, section 257.62, subdivision 5, is amended to read: 

Subd. 5. [POSITIVE TEST RESULTS.] (a) If the results of blood or genetic tests completed in 
a laboratory accredited by the American Association of Blood Banks indicate that the likelihood of 
the alleged father's paternity, calculated with a prior probability of no more than 0.5 (50 percent), 
is 92 percent or greater, upon motion the court shall order the alleged father to pay temporary child 
support determined according to chapter 518. The alleged father shall pay the support money into 
court pursuant to the rules of civil procedure to await the results of the paternity proceedings. 

(b) If the results of blood or genetic tests completed in a laboratory accredited by the American 
Association of Blood Banks mdicate that likelihood of the alleged father's paternity, calculated 
with a prior probability of no more than 0.5 (50 percent), is 99 percent or greater, the alleged 
father is presumed to be the parent and the party opposing the establishment of the alleged father's 
paternity has the burden of proving by clear and convincing evidence that the alleged father is not 
the father of the child. 
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Sec. 11. Minnesota Statutes 1994, section 257 .62, subdivision 6, is amended to read: 

Subd. 6. [TESTS, EVIDENCE ADMISSIBLE.] In any hearing brought under subdivision 5, a 
certified report of the facts and results of a laboratory analysis or examination of blood or genetic 
tests, that is performed in a laboratory accredited to meet the Standards for Parentage Testing of 
the American Association of Blood Banks and is prepared and attested by a qualified expert 
appointed by the court, shall be admissible in evidence without proof of the seal, signature, or 
official character of the person whose name is signed to it; aRless a de!BllRd is made by a Jlafl)' iR a 
motioR or FCSf'ORsive motiea made 'I.YNh:i:R the time limit fer malHag a.ad filiag a i=esponsiYe motion 
that the matter be hea£e eR era! lesameRy befefe the eeart. If no objection is made, the blood or 

enetic test results are admissible as evidence without the need for foundation testimon or other 
proo of au enticity or accuracy. 

Sec. 12. Minnesota Statutes 1994, section 257 .64, subdivision 3, is amended to read: 

Subd. 3. If a party refuses to accept a recommendation made under subdivision 1 and blood or 
genetic tests have not been taken, the court shall require the parties to submit to blood or genetTc 
tests, if Jlfaelieable. Any objection to blood or genetic testing results must be made in writing no 
later than 15 da:i before any heanng at which ume the results may be introduced mto evidence. 
Test results serv upon a parttt must include a notice of this right to ob1ecL Thereafter the court 
shall make an appropnate mal recommendauon. If a party refuses to accept the final 
recommendation the action shall be set for trial. 

Sec. 13. Minnesota Statutes 1994, section 257 .69, subdivision 1, is amended to read: 

Subdivision 1. [REPRESENTATION BY COUNSEL.] In all proceedings under sections 
257.51 to 257.74, any party may be represented by counsel. If !he pablie aalherily ehafged by law 
with SIIJlJlSfl ef a ehild is a Jlafl)', The county attorney shall represent the public authority. If.the 
ehild t=eeeiYes p\HJlie assistaaee and no eonfliet of iRtet=est eMsts, dte eouaty iKlomey shall also 
rept:esent tlle eustodial pare.a~ If a eonfliet of interest e11.iot:s, the eew:t shall a:ppoiet eoaesel fer the 
eustoelial pareat at eo east to the pllfe&t If ffle ehilef Boes aot :Feeeive publie assistanee, die eow:1t,• 
&Kemey Rl8Y fef:1Fesent the eastaElial parent at the J:'Ment' s Fequest The court shall appoint counsel 
for a party who is unable to pay timely for counsel in proceedings under sections 257.51 to 257.74. 

Sec. 14. Minnesota Statutes 1994, section 257 .69, subdivision 2, is amended to read: 

Subd. 2. [GUARDIAN; LEGAL FEES.] The court may order expert witness and guardian ad 
litem fees and other costs of the trial and pretrial proceedings, including appropriate tests, to be 
paid by the parties in proportions and at times determined by the court. The court shall require a 
party to pay part of the fees of court-appointed counsel according to the party's ability to pay, but 
if counsel has been appointed the appropriate agency shall pay the party's proportion of all other 
fees and costs. The agency responsible for child support enforcement shall pay the fees and costs 
for blood or genetic tests in a proceeding in which it is a party, is the real party in interest, or is 
acting on behalf of the child. However, at the close of a proceeding in which paternity has been 
established under sections 257.51 to 257.74, the court shall order the adjudicated father to 
reimburse the public agency, if the court finds he has sufficient resources to pay the costs of the 
blood or genetic tests. When a party bringing an action is represented by the county attorney, no 
filing fee shall be paid to the court administrator. 

Sec. 15. Minnesota Statutes 1994, section 518.171, subdivision I, is amended to read: 

Subdivision I. [ORDER.] Compliance with this section constitutes compliance with a qualified 
medical child su ort order as described in the federal Em lo ee Retirement Income Securi Act 
o 1974 RISA) as amended b t e federal nmibus Bu et Reconcihat10n Act o 1 3 
(OB ). 

(a) Every child support order must; 

(I) expressly assign or reserve the responsibility for maintaining medical insurance for the 
minor children and the division of uninsured medical and dental costs; and 

(2) contain the names and last known addresses, if any, of the dependents unless the court 
prohibits the inclusion of an address and orders the custodial parent to provide the address to the 
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adntlnistrator of the health plan. The court shall order the party with the better group dependent 
health and dental insurance coverage or health insurance plan to name the ntlnor child as 
beneficiary on any health and dental insurance plan that is available to the party on: 

(i) a group basis; 

(ii) through an employer or union; or 

(iii) through a group health plan governed under the ERISA and included within the definitions 
relating to health plans found in section 62A.0l I, 62A.048, or 62E.06, subdivision 2. 

"Health insurance" or "health insurance coverage" as used in this section means coverage that is 
comparable to or better than a number two qualified plan as defined in section 62E.06, subdivision 
2. "Health insurance" or "health insurance coverage" as used in this section does not include 
medical assistance provided under chapter 256, 256B, or 256D. 

(b) If the court finds that dependent health or dental insurance is not available to the obligor or 
obligee on a group basis or through an employer or union, or that group insurance is not accessible 
to the ob Ii gee, the court may require the obligor (I) to obtain other dependent health or dental 
insurance, (2) to be liable for reasonable and necessary medical or dental expenses of the child, or 
(3) to pay no less than $50 per month to be applied to the medical and dental expenses of the 
children or to the cost of health insurance dependent coverage. 

( c) If the court finds that the available dependent health or dental insurance does not pay all the 
reasonable and necessary medical or dental expenses of the child, including any existing or 
anticipated extraordinary medical expenses, and the court finds that the obligor has the financial 
ability to contribute to the payment of these medical or dental expenses, the court shall require the 
obligor to be liable for all or a portion of the medical or dental expenses of the child not covered 
by the required health or dental plan. Medical and dental expenses include, but are not lintlted to, 
necessary orthodontia and eye care, including prescription lenses. 

(d) Unless otherwise agreed by the parties and approved by the court, if the court finds that the 
obligee is not receiving public assistance for the child and has the financial ability to contribute to 
the cost of medical and dental expenses for the child, including the cost of insurance, the court 
shall order the obligee and obligor to each assume a portion of these expenses based on their 
proportionate share of their total net income as defined in section 518.54, subdivision 6. 

(e) Payments ordered under this section are subject to section 518.61 I. An obligee who fails to 
apply payments received to the medical expenses of the dependents may be found in contempt of 
this order. 

Sec. 16. Minnesota Statutes 1994, section 518.171, subdivision 3, is amended to read: 

Subd. 3. [IMPLEMENTATION.] A copy of the court order for insurance coverage shall be 
forwarded to the obligor' s employer or union and to the health or dental insurance carrier or 
emplo~er by the obligee or the public authority responsible for support enforcement only when 
ordere by the court or when the following conditions are met: 

(I) the obligor fails to provide written proof to the obligee or the public authority, within 30 
days of the effective date of the court order, that the insurance has been obtained er that 
8-ff)lieat:ieR fflr iRsurability has Been ma8:e; 

(2) the obligee or the public authority serves written notice of its intent to enforce medical 
support on the obligor by mail at the obligor's last known post office address; and 

(3) the obligor fails within 15 days after the mailing of the notice to provide written proof to the 
obligee or the public authority that the insurance coverage existed as of the date of mailing. 

The employer or union shall forward a copy of the order to the health and dental insurance plan 
offered by the employer. 

Sec. 17. Minnesota Statutes 1994, section 518.171, subdivision 4, is amended to read: 
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Subd. 4. [EFFECT OF ORDER.] (a) The order is binding on the employer or union and the 
health and dental insurance plan when service under subdivision 3 has been made. An employer or 
union that is included under ERISA may not deny enrollment based on exclusionary clauses 
described in section 62A.048. Upon receipt of the order, or upon application of the obligor 
pursuant to the order, the employer or union and its health and dental insurance plan shall enroll 
the minor child as a beneficiary in the group insurance plan and withhold any required premium 
from the obligor' s income or wages. If more than one plan is offered by the employer or union, the 
child shall be enrolled in Ille i11s1mmee Jlla11 i11 whieh Ille ellliger is e11Felleel er the least costly 
health insurance plan otherwise available to the obligor that is comparable to a number two 
qualified plan. If the obligor is not enrolled in a health insurance plan, the employer or union shall 
also enroll the obligor m the chosen plan 1f enrollment of the obligor is necess@1; m order to 
obtain dependent coverage under the plan. Enrollment of dependents and the obigor shall be 
immediate and not dependent upon open enrollment penods. Enrollment is not subject to the 
underwriting policies described in section 62A.048. 

(b) An employer or union that willfully fails to comply with the order is liable for any health or 
dental expenses incurred by the dependents during the period of time the dependents were eligible 
to be enrolled in the insurance program, and for any other premium costs incurred because the 
employer or union willfully failed to comply with the order. An employer or union that fails to 
comply with the order is subject to contempt under section 518.615 and is also subject to a fine of 
$500 to be paid to the obligee or public authority. Fines paid to the public authority are designated 
for child support enforcement services. 

(c) Failure of the obligor to execute any documents necessary to enroll the dependent in the 
group health and dental insurance plan will not affect the obligation of the employer or union and 
group health and dental insurance plan to enroll the dependent in a plan fer whieh elher eligillilily 
reEjH1rer11e11Is !H'e r11et. Information and authorization provided by the public authority responsible 
for child support enforcement, or by the custodial parent or guardian, is valid for the purposes of 
meeting enrollment requirements of the health plan. The insurance coverage for a child eligible 
under subdivision 5 shall not be terminated except as authorized in subdivision 5. 

Sec. 18. Minnesota Statutes 1994, section 518.171, subdivision 5, is amended to read: 

Subd. 5. [ELIGIBLE CHILD.] A minor child that an obligor is required to cover as a 
beneficiary pursuant to this section is eligible for insurance coverage as a dependent of the obligor 
until the child is emancipated or until further order of the court. The health or dental insurance 
carrier or employer may not disenroll or eliminate covera!le of the child unless the health or dental 
insurance earner or employer is provided satisfactory wntten evidence that the court order 1s no 
longer in effect, or the child 1s or will be enrolled in comparable health coverage through another 
health or dental insurance plan that will take effect no later than the effective date of the 
d1senrollment, or the emplo~er has eliminated family health and dental coverage for all of its 
employees, or that the required premium has not been paid bli or on behalf of the child. If 
disenrollment or elimmation of coverage of a child under t is subdivis10n is based upon 
nonfuayment of premmm, the health or dental insurance plan must provide 30 days written notice 
to t e child's nonobhgor parent prior to the disenrollment or elimination of coverage. 

Sec. 19. Minnesota Statutes 1994, section 518.171, subdivision 7, is amended to read: 

Subd. 7. [RELEASE OF INFORMATION.] When an order for dependent insurance coverage 
is in effect, the obligor' s employer, union, or insurance agent shall release to the obligee or the 
public authority, upon request, information on the dependent coverage, including the name of the 
iftsurer health or dental insurance carrier or employer. The employer, unioa' or health or dental 
insurance Ian shall rov1de the obli ee with insurance identification car s and all necess 
written information to ena e the obligee to utilize the msurance ene its or the covere 
dependents. Notwithstanding any other law, information reported pursuant to section 268.121 shall 
be released to the public agency responsible for support enforcement that is enforcing an order for 
r11eelieal health or dental insurance coverage under this section. The public agency responsible for 
support enforcement is authorized to release to the obligor' s iftsurer health or dental insurance 
carrier or employer or employer information necessary to obtain or enforce medical support. 

Sec. 20. Minnesota Statutes 1994, section 518.171, subdivision 8, is amended to read: 
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Subd. 8. [OBLIGOR LIABILITY.] (a) An obligor who fails to maintain medical or dental 
insurance for the benefit of the children as ordered or fails to provide other medical support as 
ordered is liable to the obligee for any medical or dental expenses incurred from the effective date 
of the court order, including health and dental insurance premiums paid by the obligee because of 
the obligor' s failure to obtain coverage as ordered. Proof of failure to maintain insurance or 
noncompliance with an order to provide other medical support constitutes a showing of increased 
need by the obligee pursuant to section 518.64 and provides a basis for a modification of the 
obligor' s child support order. 

(b) Payments for services rendered to the dependents that are directed to the obligor, in the 
form of reimbursement by the ff¼Sllfef health or dental insurance carrier or em~loyer, must be 
endorsed over to and forwarded to the vendor or custodial parent or public aut ority when the 
reimbursement is not owed to the obligor. An obligor retaining insurance reimbursement not owed 
to the obligor may be found in contempt of this order and held liable for the amount of the 
reimbursement Upon written verification by the Hl5IH'ef health or dental insurance carrier or 
employer of the amounts paid to the obligor, the reimbursement amount is subject to all 
enforcement remedies available under subdivision I 0, includin~ income withholdins pursuant to 
section 518.611. The monthly amount to be withheld until the o ligauon is satisfied 1s 20 percent 
of the original debt or $50, whichever is greater. 

Sec. 21. Minnesota Statutes 1994, section 518.611, subdivision 2, is amended to read: 

Subd. 2. [CONDITIONS OF INCOME WITHHOLDING.] (a) Withholding shall result when: 

(I) the obligor requests it in writing to the public authority; 

(2) the custodial parent requests it by making a motion to the court and the court finds that 
previous support has not been paid on a timely or consistent basis or that the obhgor has 
threatened expressly or otherwise to stop or reduce payments; or 

(3) the obligor fails to make the maintenance or support payments, and the following conditions 
are met: 

(i) the obligor is at least 30 days in arrears; 

(ii) the obligee or the public authority serves written notice of income withholding, showing 
arrearage, on the obligor at least 15 days before service of the notice of income withholding and a 
copy of the court's order on the payor of funds; 

(iii) within the 15-day period, the obligor fails to move the court to deny withholding on the 
grounds that an arrearage of at least 30 days does not exist as of the date of the notice of income 
withholding, or on other grounds limited to mistakes of fact, and, ex parte, to stay service on the 
payor of funds until the motion to deny withholding is heard; 

(iv) the obligee or the public authority serves a copy of the notice of income withholding, a 
copy of the court's order or notice of order, and the provisions of this section on the payor of 
funds; and 

(v) the obligee serves on the public authority a copy of the notice of income withholding, a 
copy of the court's order, an application, and the fee to use the public authority's collection 
services. 

For those persons not applying for the public authority's IV-D services, a monthly service fee of 
$15 must be charged to the obligor in addition to the amount of child support ordered by the court 
and withheld through automatic income withholding, or for persons applying for the public 
authority's IV-D services, the service fee under section 518.551, subdivision 7, applies. The 
county agency shall explain to affected persons the services available and encourage the applicant 
to apply for IV-D services. 

(b) To pay the arrearage specified in the notice of income withholding, the employer or payor 
of funds shall withhold from the obligor' s income an additional amount equal to 20 percent of the 
monthly child support or maintenance obligation until the arrearage is paid. 
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(c) The obligor may move the court, under section 518.64, to modify the order respecting the 
amount of maintenance or support. 

(d) Every order for support or maintenance shall provide for a conspicuous notice of the 
provisions of this subdivision that complies with section 518.68, subdivision 2. An order without 
this notice remains subject to this subdivision. 

(e) Absent a court order to the contrary, if an arrearage exists at the time an order for ongoing 
support or maintenance would otherwise terminate, income withholding shall continue in effect in 
an amount equal to the former support or maintenance obligation plus an additional amount equal 
to 20 percent of the monthly child support obligation, until all arrears have been paid in full. 

Sec. 22. Minnesota Statutes 1994, section 518.611, subdivision 4, is amended to read: 

Subd. 4. [EFFECT OF ORDER.] (a) Notwithstanding any law to the contrary, the order is 
binding on the employer, trustee, payor of the funds, or financial institution when service under 
subdivision 2 has been made. Withholding must begin no later than the first pay period that occurs 
after 14 days following the date of the notice. In the case of a financial institution, preauthorized 
transfers must occur in accordance with a court-ordered payment schedule. An employer, payor of 
funds, or financial institution in this state is required to withhold income according to court orders 
for withholding issued by other states or territories. The payor shall withhold from the income 
payable to the obligor the amount specified in the order and amounts required under subdivision 2 
and section 518.613 and shall remit, within ten days of the date the obligor is paid the remainder 
of the income, the amounts withheld to the public authority. The payor shall identify on the 
remittance information the date the obligor is paid the remainder of the income. The obligor is 
considered to have paid the amount withheld as of the date the obligor received the remainder of 
the income. The financial institution shall execute preauthorized transfers from the deposit 
accounts of the obligor in the amount specified in the order and amounts required under 
subdivision 2 as directed by the public authority responsible for child support enforcement. 

(b) Employers may combine all amounts withheld from one pay period into one payment to 
each public authority, but shall separately identify each obligor making payment. Amounts 
received by the public authority which are in excess of public assistance expended for the party or 
for a child shall be remitted to the party. 

(c) An employer shall not discharge, or refuse to hire, or otherwise discipline an employee as a 
result of a wage or salary withholding authorized by this section. The employer or other payor of 
funds shall be liable to the obligee for any amounts required to be withheld. A financial institution 
is liable to the ob Ii gee if funds in any of the obligor' s deposit accounts identified in the court order 
equal the amount stated in the preauthorization agreement but are not transferred by the financial 
institution in accordance with the agreement. An employer or other payor of funds that fails to 
withhold or transfer funds in accordance with this section is also liable to the obligee for interest 
on the funds at the rate applicable to judgments under section 549.09, computed from the date the 
funds were required to be withheld or transferred. An employer or other payor of funds is liable 
for reasonable attorney fees of the obligee or public authority incurred in enforcing the liability 
under this paragraph. An employer or other payor of funds that has failed to comply with the 
requirements of this section is subject to contempt sanctions under section 518.615. If an emplort 
violates this subdivision, a court may award the empl~e twice the wages lost as a result oft is 
violatJon. If a court finds the em lo er v10lates this su vision, the court shall im se a civil fine 
o not ess than 00. 

Sec. 23. Minnesota Statutes 1994, section 518.613, subdivision 7, is amended to read: 

Subd. 7. [W AIYER.] (a) The court may waive the requirements of this section if the court finds 
that there is no arrearage in child support or maintenance as of the date of the hearing, that it 
wawd Rat be eaRtrary ta the best iRteFests af the ehilEI; and: ( 1) one party demonstrates and the 
court finds that there is good cause to waive the requirements of this section or to terminate 
automatic income withholding on an order previously entered under this section; or (2) all parties 
reach a written agreement that provides for an alternative payment arrangement and the agreement 
is approved by the court after a finding that the agreement is likely to result in regular and timely 
payments. The court's findings waiving the requirements of this section must include a written 
explanation of the reasons why automatic withholding would not be in the best interests of the 
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child and, in a case that involves modific ort has been timel made. 
If t e court waives t e requrrements o t 

(I) in all cases where the obligor is at least 30 days in arrears, withholding must be carried out 
pursuant to section 518.611; 

(2) the obligee may at any time and without cause request the court to issue an order for 
automatic income withholding under this section; and 

(3) the obligor may at any time request the public authority to begin withholding pursuant to 
this section, by serving upon the public authority the request and a copy of the order for child 
support or maintenance. Upon receipt of the request, the public authority shall serve a copy of the 
court's order and the provisions of section 518.611 and this section on the obligor's employer or 
other payor of funds. The public authority shall notify the court that withholding has begun at the 
request of the obligor pursuant to this clause. 

(b) For purposes of this subdivision, "parties" includes the public authority in cases when it is a 
party pursuant to section 518.551, subdivision 9. 

Sec. 24. Minnesota Statutes 1994, section 518.615, subdivision 3, is amended to read: 

Subd. 3. [LIABILITY.] The employer, trustee, or payor of funds is liable to the obligee or the 
agency responsible for child support enforcement for any amounts required to be withheld that 
were not paid. The court may enter judgment against the employer, trustee, or payor of funds for 
support not withheld or remitted. An em lo er, trustee, or a or of funds found uilt of contem t 
shall be punished by a fine of not more than 250 as furov1ded m chapter 588. e court may also 
impose oilier contempt sanctions authonzed under c apter 588. 

Sec. 25. [REPEALER.] 

Minnesota Statutes 1994, sections 62C. l 41; 62C.143; 62D.106; and 62E.04, subdivisions 9 and 
10, are repealed. 

Sec. 26. [EFFECTIVE DATE.] 

S · 6 and .046; 62A.048; 62A.27· , subdivision 6; 
256. .171, subdivisions , 3, 7 are effective 
retro 

ARTICLE 11 

DHS FLEXIBILITY REFORMS 

Section I. Minnesota Statutes 1994, section 144A.3 l, subdivision 2a, is amended to read: 

Subd. 2a. [DUTIES.] The interagency committee shall iaentify Ieng teFHI eare issues reEjUwiag 
eaareiRatea iRterageeey f10lieies ana shall eoRauet analyses, eooreieate f10liey ae•;elOf1HleRt; ans 
make reeommeRElat:ieBs le t:he eeR'lfB:issionefS :fer effeet:ive implemeatat:ioA of Hlese f!elieies. The 
eommiuee shall ,efiee slate loeg leFHl goals, establish fleFfeFHlaRee iesieatoFS, aea se•;elofl othe, 
methoEls er measares to @l,•tlluaf:e 1uogf8fH. peff0RBaAee, iaeb:ttiing elieRt o\ffeomes. The eomm.it-tee 
shall review the etleetiveeess of f1regf8ffls in ffleetiRg their objeetives. 

The eoRURittee shall also: 

(I) faeilitate tile ae\•elof1H1eet of regioRal ana loeal bodies to fllaR aea eoareieate regioRal ana 
loeiH sefviees; 

(2) reeofflfllencl a siagle FegioRal or Jeeal point ef aeeess fur fJOfSoas seeki-Rg i-BfoRRatioR on 
loBg ter-m. eare sen•iees; 

(3) reeolllffleOO ellaages iR state fuREliRg ans asmiRistrative f10lieies that are Reeessary to 
JB&1dmize the yse ef home aeel oommuni~• BaseEI eare aeEI that 13Femote the Y:se of the least eostly 
altemati•;e without saerifieiRg 11uality of eare; 

(4) ae\•elofl H1eth0ss of iaeetifyiRg ana sen•ieg seAiors who Reea miRimai sep;iees to reFRaio 
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inElefJee.deat Slit who aFe likely te de•,1elep a aeed fer 910re eMeasi1.ie serviees in the absenee ef 
these minifB&I sMviees; and 

(§) de1,1eloi, 8:ftd implemeat MRHegies for a~h•eeat:ing, promet:-ieg, and deY~eping loftg term eare 
insuFaAee and eaeou,age issa,anee eompanies to offer loag teFBt ea:Pe iesui=anee policies HI.at are 
affeRlal!le MEI effef a 'A~Ele R111ge ef l!eeefi~ manage and implement the moratorium exception 
process in accordance with sections 144A.071 and 144A.073. 

Sec. 2. Minnesota Statutes 1994, section 245.4873, subdivision 2, is amended to read: 

Subd. 2. [STATE LEVEL; COORDINATION.] The slate eaeFElieaaeg e01meil ee11sists ef !he 
ee&llB:issieneFS er designees ef eol'FDBissionei:s of dte de1uutme1NS of hliffitlll sep;iees, health, 
edueat-io11, and ee:FfeetieRs, and a fefJFe&entative ef the Minnesota distf:iet j11elges asseeiat-ien 
jtP,1eeile eomm:ittee, iB eofljHnetioe wiffl. the eofllHl:i.ssioaer of eommeree er a deSigeee of the 
eommissiener, &Rd die difeetor or desigaee of the difeetor of the effiee ef sa=at:egie and long i:ange 
fJltlBlliag. Tile memhefS ef the eo1:1neil shall ar.JRta.llr akefft:ate eham.ag tfle eel:lfteil begiaiing with 
t-lte eolBB1:issioaer of hl:lmaR serviees aed pf0eeedieg ia t:he era.er as listed ia ltlis s1:18dhcisioR. The 
ee1meil shall meet at least EJilllfteFey te The children's cabinet, under section 4.045, in consultation 
with a representative of the Minnesota district Judges associat10n juvenile committee, sball: 

(1) educate each agency about the policies, procedures, funding, and services for children with 
emotional disturbances of all agencies represented; 

(2) develop mechanisms for interagency coordination on behalf of children with emotional 
disturbances; 

(3) identify barriers including policies and procedures within all agencies represented that 
interfere with delivery of mental health services for children; 

(4) recommend p<>licy and procedural changes needed to improve development and delivery of 
mental health services for children in the agency or agencies they represent; 

(5) identify mechanisms for better use of federal and state funding in the delivery of mental 
health services for children; and 

(6) perform the duties required under sections 245.494 to 245.496. 

Sec. 3. Minnesota Statutes 1994, section 245.494, subdivision 2, is amended to read: 

Subd. 2. [STATE COO@IMATING COU~!CIL CHILDREN'S CABINET REPORT.] &eh 
year, l!egH111ieg !!.}' February 1, -1-9% 1996, the state eearoieatieg eeaeeil children's cabinet, under 
section 4.045, in consultation with a representative of the Minnesota district Judges association 
juvenile committee, must submit a report to the legislature on the status of t e local children's 
mental health collaboratives. The report must include the number of local children's mental health 
collaboratives, the amount and type of resources committed to local children's mental health 
collaboratives, the additional federal revenue received as a result of local children's mental health 
collaboratives, the services provided, the number of children served, outcome indicators, the 
identification of barriers to additional collaboratives and funding integration, and 
recommendations for further improving service coordination and funding integration. 

Sec. 4. Minnesota Statutes 1994, section 245.825, is amended to read: 

245.825 [USE OF AVERSIVE OR DEPRIVATION PROCEDURES IN FACILITIES 
SERVING PERSONS WITH MENTAL RETARDATION OR RELATED CONDffiONS.] 

Subdivision I. [RULES GOVERNING USE OF AVERSIVE AND DEPRIVATION 
PROCEDURES.] The commissioner of human services shall by October, 1983, promulgate rules 
governing the use of aversive and deprivation procedures in all licensed facilities and licensed 
services serving persons with mental retardation or related conditions, as defined in section 
252.27, subdivision la. No provision of these rules shall encourage or require the use of aversive 
and deprivation procedures. The rules shall prohibit: (a) the application of certain aversive or 
deprivation procedures in facilities except as authorized and monitored by the Elesigllalee regiallal 
ItWiev>' e8Hllllittees commissioner; (b) the use of aversive or deprivation procedures that restrict 
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the consumers' normal access to nutritious diet, drinking water, adequate ventilation, necessary 
medical care, ordinary hygiene facilities, normal sleeping conditions, and necessary clothing; and 
(c) the use of faradic shock without a court order. The rule shall further specify that consumers 
may not be denied ordinary access to legal counsel and next of kin. In addition, the rule may 
specify other prohibited practices and the specific conditions under which permitted practices are 
to be carried out. For any persons receiving faradic shock, a plan to reduce and eliminate the use 
of faradic shock shall be in effect upon implementation of the procedure. 

Subd. I a. [ADVISORY COMMITTEE.] Notwithstandin$ the provisions of Minnesota Rules, 
arts 9525 .2700 to 9525.2810, the commissioner shall establish an adv1so committee on the use 

of aversive and depnvation proce ures. 

Subd. I b. [REVIEW AND APPROVAL.] Notwithstanding the provisions of Minnesota Rules, 
parts 9525.2700 to 9525.2810, the commissioner may designate the county case manager to 
authorize the use of controlled procedures as defined in Minnesota Rules,*1arts 9525.2710, subpart 
9 and 9525.2740, sub]?artS I and 2, after review and apJroval by the inter 1sciblinary team and the 
mternal review comnuttee as required m Mmnesota Ru es, part 9525.2750, su parts I a and 2. Use 
of controlled procedures must be reported to the commissioner m accordance with the 
requirements of Minnesota Rules, part 9525.2750, subpart 2a. The commiss10ner must provide all 
reports to the advisory committee at least quarterly. 

SubB. 2. [REGlONA.:L ~Vlw.V C0~0,4ITmli] After Hie ru~es have BeeR preamlgate8 the 
eoRlJB.issioner shall appoint regioeal re,•ie¥.r eo111B1:ittees te monitor the rules. 

Sec. 5. Minnesota Statutes 1994, section 256.045, subdivision 4a, is amended to read: 

Subd. 4a. [CASE MANAGEMENT APPEALS.] Any recipient of case management services 
pursuant to section 256B.092, who contests the county agency's action or failure to act in the 
provision of those services, other than a failure to act with reasonable promptness or a suspension, 
reduction, denial, or termination of services, must submit a written request for a conciliation 
conference to the county agency. The county agency shall inform the commissioner of the receipt 
of a request when it is submitted and shall schedule a conciliation conference. The county agency 
shall notify the recipient, the commissioner, and all interested persons of the time, date, and 
location of the conciliation conference. The eeffifft:issieser shall elesignate a representati1re to 8e 
pi:esent at tho eoneiliation eenfereAee to assist iR the reselutien of the ciis13ute v.rithe1::1:t the aee0 fur 
a llea!'iag. The commissioner ma assist the count b rovidin mediation services or b 
identifying other resources that may assist m the mediat10n between t e parties. 1thm days, 
the county agency shall conduct the conciliation conference and inform the recipient in writing of 
the action the county agency is going to take and when that action will be taken and notify the 
recipient of the right to a hearing under this subdivision. The conciliation conference shall be 
conducted in a manner consistent with the commissioner's instructions. If the county fails to 
conduct the conciliation conference and issue its report within 30 days, or, at any time up to 90 
days after the conciliation conference is held, a recipient may submit to the commissioner a 
written request for a hearing before a state human services referee to determine whether case 
management services have been provided in accordance with applicable laws and rules or whether 
the county agency has assured that the services identified in the recipient's individual service plan 
have been delivered in accordance with the laws and rules governing the provision of those 
services. The state human services referee shall recommend an order to the commissioner, who 
shall, in accordance with the procedure in subdivision 5, issue a final order within 60 days of the 
receipt of the request for a hearing, unless the commissioner refuses to accept the recommended 
order, in which event a final order shall issue within 90 days of the receipt of that request. The 
order may direct the county agency to take those actions necessary to comply with applicable laws 
or rules. The commissioner may issue a temporary order prohibiting the demission of a recipient 
of case management services from a residential or day habilitation program licensed under chapter 
245A, while a county agency review process or an appeal brought by a recipient under this 
subdivision is pending, or for the period of time necessary for the county agency to implement the 
commissioner's order. The commissioner shall not issue a final order staying the demission of a 
recipient of case management services from a residential or day habilitation program licensed 
under chapter 245A. 

Sec. 6. Minnesota Statutes I 994, section 256B.27, subdivision 2a, is amended to read: 
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Subd. 2a Each year the commissioner shall provide for the on-site audit of the cost reports of 
nursing homes participating as vendors of medical assistance. The commissioner shall select for 
audit at least fi¥e 15 percent of these nursing homes at random aaa at least 2Q pereent froff! the 
reH1aini11g m1rsi11g heff!es, or using factors including, but not limited to: change in ownershlp; 
frequent changes in administration in excess of normal turnover rates; complaints to the 
commissioner of health about care, safety, or rights; where previous inspections or reinspections 
under section 144A.10 have resulted in correction orders related to care, safety, or rights; or where 
persons involved in ownership or administration of the facility have been indicted for alleged 
criminal activity. 

Sec. 7. Minnesota. Statutes 1994, section 256E.08, subdivision 6, is amended to read: 

Subd. 6. [FEES FOR SERVICES.] The county board may, s!ll>jeet to appi0¥al of Ille 
eommissio11tlf, establish a schedule of fees based upon clients' ability to pay to be charged to 
recipients of community social services. Payment, in whole or in part, for services may be 
accepted from any person excetct that no fee may be charged to persons or families whose adjusted 
gross household income is beow the federal poverty level. When services are provided to any 
person, including a recipient of aids admimstered by the federal, state or county government, 
payment of any charges due may be billed to and accepted from a public assistance agency or 
from any public or private corporation. 

Sec. 8. Minnesota Statutes 1994, section 393.07, subdivision 5, is amended to read: 

Subd. 5. [COMPLIANCE WITH FEDERAL SOCIAL SECURITY ACT; MERIT SYSTEM.] 
The commissioner of human services shall have authority to require such methods of 
administration as are necessary for compliance with requirements of the federal Social Security 
Act, as amended, and for the proper and efficient operation of all welfare programs. Thls authority 
to require methods of administration includes methods relating to the establishment and 
maintenance of personnel standards on a merit basis as concerns all employees of local social 
services agencies except those employed in an institution, sanitarium, or hospital. The 
commissioner of human services shall exercise no authority with respect to the selection, tenure of 
office, and compensation of any individual employed in accordance with such methods. The 
adoption of methods relating to the establishment and maintenance of personnel standards on a 
merit basis of all such employees of the local social services agencies and the examination thereof, 
and the administration thereof shall be directed and controlled exclusively by the commissioner of 
human services. 

Notwithstanding the provisions of any other law to the contrary, every employee of every local 
social services agency who occupies a position which requires as prerequisite to eligibility therefor 
graduation from an accredited four year college or a certificate of registration as a registered nurse 
under section 148.231, must be employed in such position under the merit system established 
under authority of this subdivision. Every such employee now employed by a local social services 
agency and who is not under said merit system is transferred, as of January 1, I 962, to a position 
of comparable classification in the merit system with the same status therein as the employee had 
in the county of employment prior thereto and every such employee shall be subject to and have 
the benefit of the merit system, including seniority within the local social services agency, as · 
though the employee had served thereunder from the date of entry into the service of the local 
social services agency. 

By March 1, 1996, the commissioner of human services shall report to the chair of the senate 
health care and family services finance division and the chair of the house health and human 
services finance division on options for the delive!'Y of merit-based employment services by 
entities other than the de artment of human services m order to reduce the admimstrative costs to 
the state w ile mamtainmg comp 1ance with applica e federal regulations. 

Sec. 9. Minnesota Statutes 1994, section 393.12, is amended to read: 

393.12 [FEES FOR SOCIAL SERVICES.] 

A local social services agency may charge fees for social services furnished to a family or 
individual not on public assistance. The local social services agency shall establish fee schedules 
based on the recipient's ability to pay and for day care services on the recommendations of the 
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appropriate advisory council. The seheelales shall he sah:jeet te the af'jlFa,•al af the eammissiaeeF 
ef human serviees. 

Sec. 10. [DEAF AND HARD OF HEARING CONSOLIDATION.] 

The regional service center for the deaf and hard of hearing located on the St. Peter regional 
treatment center campus may be consolidated with the St. Peter regional treatment center deaf 
services program. The regional treatment center deaf program will continue to erovide mental 
health su rt services to the re ional treatment center atients. The St. Peter re ional treatment 
center de program w1 I also act as the area re~ional services center under the management 
oversight ofthe commissioner. Community-base services will be provided by the St. Peter 
rerJcnal treatment center deaf services program in accordance with Minnesota Statutes, sections 
25 .22 to 256C .27. 

Sec. 11. [INSTRUCTION TO REVISOR.] 

The revisor of statutes is instructed to substitute the term "children's cabinet" in place of "state 
coordinating council" wherever the term appears in Minnesota Statutes, chapter 245. 

Sec. 12. [REPEALER.] 

Minnesota Statutes 1994, sections 144A.31, subdivisions 2b, 4, 5, 6, and 7; 245.492, 
subd1V1sion 20; 245.825, subdivision 2; and 245.98, subdivision 3, are repealed." 

Delete the title and insert: 

"A bill for an act relating to human services; including provisions for human services 
administration; life skills and self-sufficiency; childrens' programs; economic self-sufficiency; 
medical assistance and general assistance medicare; long-term care; community mental health and 
regional treatment centers; health department; child support enforcement; department of human 
services flexibility reforms; appropriating money; amending Minnesota Statutes 1994, sections 
14.03, subdivision 3; 16B.08, subdivision 5; 62A.045; 62A.046; 62A.048; 62A.27; 62N.381, 
subdivisions 2, 3, and 4; 144.0721, by adding subdivisions; 144.0723, subdivisions 1, 2, 3, 4, and 
6; 144.122; 144.226, subdivision 1; 144.56, by adding a subdivision; 144.562, subdivision 2; 
144.702, subdivision 2; 144.801, subdivisions 3 and 5; 144.802; 144.803; 144.804; 144.806; 
144.807; 144.808; 144.809; 144.8091; 144.8093; 144.8095; 144A.071, subdivisions 2, 3, 4a, and 
by adding a subdivision; I 44A.073, subdivisions 1, 2, 3, 4, 5, 8, and by adding a subdivision; 
144A.31, subdivision 2a; 144A.33, subdivision 3; 144A.43, subdivision 3; 144A.47; 144B.0l, 
subdivision 5; 144C.01, subdivision 2; 144C.05, subdivision 1; 144C.07; 144C.08; 144C.09, 
subdivision 2; 144C.10; 145A.15; 147.01, subdivision 6; 148.921, subdivision 2; 157.03; 171.07, 
by adding a subdivision; 198.003, subdivisions 3 and 4; 245.041; 245.4871, subdivisions 12, 33a, 
and by adding a subdivision; 245.4873, subdivisions 2 and 6; 245.4874; 245.4875, subdivision 2, 
and by adding a subdivision; 245.4878; 245.4882, subdivision 5; 245.4885, subdivision 2; 
245.4886, by adding a subdivision; 245.492, subdivisions 2, 6, 9, and 23; 245.493, subdivision 2; 
245.4932, subdivisions 1, 2, 3, and 4; 245.494, subdivisions I, 2, and 3; 245.495; 245.496, 
subdivision 3, and by adding a subdivision; 245.825; 245A.02, by adding a subdivision; 245A.03, 
subdivision 2a; 245A.04, subdivisions 3, 3b, 7, and 9; 245A.06, subdivisions 2, 4, and by adding a 
subdivision; 245A.07, subdivision 3; 245A.09, by adding subdivisions; 245A.14, subdivisions 6 
and 7; 246.18, subdivision 4, and by adding a subdivision; 246.23, subdivision 2; 246.56, by 
adding a subdivision; 252.27, subdivisions I, la, 2a, and by adding subdivisions; 252.275, 
subdivisions 3, 4, and 8; 252.292, subdivision 4; 252.46, subdivisions I, 3, 6, 17, and by adding 
subdivisions; 253B.091; 254A.17, subdivision 3; 254B.02, subdivision 1; 254B.05, subdivisions 1 
and 4; 256.014, subdivision 1; 256.015, subdivisions I, 2, and 7; 256.025, subdivisions 1, 2, and 3; 
256.026; 256.034, subdivision 1; 256.045, subdivisions 3, 4, 4a, and 5; 256.12, subdivision 14; 
256.73, subdivisions 2 and 3a; 256.736, subdivisions 3 and 13; 256.74, subdivision 1, and by 
adding a subdivision; 256.76, subdivision 1; 256.8711; 256.9353, subdivision 8; 256.9365; 
256.9657, subdivisions 3 and 4; 256.9685, subdivision I b, and by adding subdivisions; 256.969, 
subdivisions 1, 2b, 9, 10, 16, and by adding subdivisions; 256.975, by adding a subdivision; 
256.98, subdivisions 1 and 8; 256.983, subdivision 4; 256B.042, subdivision 2; 256B.055, 
subdivision 12; 256B.056, subdivision 4, and by adding a subdivision; 256B.0575; 256B.059, 
subdivisions 1, 3, and 5; 256B.0595, subdivisions 1, 2, 3, and 4; 256B.06, subdivision 4; 
256B.0625, subdivisions 5, 8, 8a, 13, 13a, 17, 18, 19a, 37, and by adding subdivisions; 256B.0627, 
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subdivisions 1, 2, 4, and 5; 256B.0628, subdivision 2, and by adding a subdivision; 256B.0641, 
subdivision 1; 256B.091 l, subdivisions 2, 2a, 3, 4, and 7; 256B.0913, subdivisions 4, 5, 8, 12, 14, 
and by adding subdivisions; 256B.0915, subdivisions 2, 3, 5, and by adding subdivisions; 
256B.092, subdivision 4, and by adding a subdivision; 256B.093, subdivisions 1, 2, 3, and by 
adding a subdivision; 256B.15, subdivisions la, 2, and by adding a subdivision; 256B.19, 
subdivisions lb, le, and ld; 256B.27, subdivision 2a; 256B.431, subdivisions 2b, 2j, 15, 17, 23, 
and by adding a subdivision; 256B.432, subdivisions 1, 2, 3, 5, and 6; 256B.49, subdivision 1, and 
by adding subdivisions; 256B.501, subdivisions 1, 3, 3c, 3g, 8, and by adding subdivisions; 
256B.69, subdivisions 4, 5, 6, 9, and by adding subdivisions; 256D.02, subdivision 5; 256D.03, 
subdivisions 3, 3b, and 4; 256D.05, subdivision 7; 256D.36, subdivision 1; 256D.385; 256D.405, 
subdivision 3; 256D.425, subdivision 1, and by adding a subdivision; 256D.435, subdivisions 1, 3, 
4, 5, 6, and by adding a subdivision; 256D.44, subdivisions 1, 2, 3, 4, 5, and 6; 256D.45, 
subdivision 1; 256D.46, subdivisions 1 and 2; 256D.48, subdivision 1; 256E.08, subdivision 6; 
256E.115; 256F.01; 256F.02; 256F.03, subdivision 5, and by adding a subdivision; 256F.04, 
subdivisions I and 2; 256F.05, subdivisions 2, 3, 4, 5, 7, 8, and by adding a subdivision; 256F.06, 
subdivisions 1, 2, and 4; 256F.09; 2568.01, subdivisions 9 and 12; 256H.02; 2568.03, 
subdivisions 1, 2a, 4, 6, and by adding a subdivision; 2568.05, subdivision 6; 2568.08; 2568.11, 
subdivision 1; 256H.12, subdivisions 1, 3, and by adding a subdivision; 2568.15, subdivision 1; 
2568.18; 2568.20, subdivision 3a; 2561.03, subdivision 5, and by adding a subdivision; 2561.04, 
subdivisions 2b and 3; 2561.05, subdivisions 1, la, and 5; 2561.06, subdivisions 2 and 6; 257.3571, 
subdivision 1; 257.3572; 257.3577, subdivision 1; 257.55, subdivision 1; 257.57, subdivision 2; 
257.62, subdivisions 1, 5, and 6; 257.64, subdivision 3; 257.69, subdivisions 1 and 2; 393.07, 
subdivisions 5 and 10; 393.12; 447.32, subdivision 5; 501B.89, subdivision 1, and by adding a 
subdivision; 518.171, subdivisions 1, 3, 4, 5, 7, and 8; 518.611, subdivisions 2 and 4; 518.613, 
subdivision 7; 518.615, subdivision 3; 524.6-207; 550.37, subdivision 14; and Laws 1993, First 
Special Session chapter 1, article 7, section 51, subdivision 5; and article 8, section 30, subdivision 
2; proposing coding for new law in Minnesota Statutes, chapters 144; 145; 157; 214; 245; 245A; 
256; and 256B; proposing coding for new Jaw as Minnesota Statutes, chapters 144D; and 144E; 
repealing Minnesota Statutes 1994, sections 38.161; 38.162; 62C.141; 62C.143; 62D.106; 62E.04, 
subdivisions 9 and 10; 144.8097; !44A.31, subdivisions 2b, 4, 5, 6, and 7; 157.01; 157.02; 
157.031; 157.04; 157.045; 157.05; 157.08; 157.12; 157.13; 157.14; 245.492, subdivision 20; 
245.825, subdivision 2; 245.98, subdivision 3; 252.275, subdivisions 4a and 10; 256.851; 
256D.35, subdivisions 14 and 19; 256D.36, subdivision la; 256D.37; 256D.425, subdivision 3; 
256D.435, subdivisions 2, 7, 8, 9, and 10; 256D.44, subdivision 7; 256E.06, subdivisions 12 and 
13; 256F.05, subdivisions 2a and 4a; 256F.06, subdivision 3; 256F.09, subdivision 4; and 
2568.03, subdivisions 2 and 5." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Don Samuelson, Da11as C. Sams, Sheila M. Kiscaden, Dan Stevens, 
Linda Berglin 

House Conferees: (Signed) Lee Greenfield, Linda Wejcman, Thomas Huntley, Tony Onnen, 
Barb Vickerman 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that Joint Rule 2.06 be suspended as it relates to the Conference 
Committee report on S.F. No. 1110. The motion prevailed 

Mr. Samuelson moved that the foregoing recommendations and Conference Committee Report 
on S.F. No. 1110 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 

S.F. No. 1110 was read the third time, as amended by the Conference Committee, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 
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The roll was called, and there were yeas 56 and nays 11, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Berg 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 
Hottinger 
Janezich 

Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
Laidig 

Langseth 
Larson 
Lesewski 
Lessard 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 

Those who voted in the negative were: 
Anderson 
Berglin 
Bertram 

Betzold 
Frederickson 

Hanson 
Limmer 

Olson 
Ourada 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Ruobeck 
Sams 

Marty 
Merriam 

3853 

Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pappas 
Scheevel 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 2:00 p.m. The motion prevailed. 

The hour of 2:00 p.m. having arrived, the President called the Senate to order. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was instructed to bring in 
the absent members. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Orders of Business of Messages From the House, First Reading of House Bills, 
Reports of Committees and Second Reading of Senate Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, herewith 
returned: S.F. No. I 076. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, I 995 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 127: A bill for an act relating to state lands; authorizing the conveyance of certain 
tax-forfeited land that borders public water or natural wetlands in Hennepin county. 

Senate File No. 127 is herewith returned to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1995 

Mr. Terwilliger moved that the Senate do not concur in the amendments by the House to S.F. 
No. 127, and that a Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 399: A bill for an act relating to recreational vehicles; driving while intoxicated; 
providing for forfeiture of snowmobiles, all-terrain vehicles, and motorboats for designated, 
DWI-related offenses; extending vehicle forfeiture law by expanding the definition of prior 
conviction to include other types of vehicles; amending Minnesota Statutes 1994, sections 84.83, 
subdivision 2; 84.927, subdivision 1; 169.1217, subdivision 1; and 171.30, subdivision 3; 
proposing coding for new Jaw in Minnesota Statutes, chapters 84; and 86B. 

Senate File No. 399 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1995 

Mr. Knutson moved that the Senate do not concur in the amendments by the House to S.F. No. 
399, and that a Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 258: A bill for an act relating to occupations and professions; board of medical 
practice; providing for the registration of physician assistants by the board of medical practice; 
providing for rulemaking; providing penalties; amending Minnesota Statutes 1994, sections 
116J.70, subdivision 2a; 136A.1356, subdivision 1; 144.335, subdivision 1; 148B.60, subdivision 
3; 151.01, subdivision 23; 151.37, subdivision 2a; 214.23, subdivision I; and 604A.01, 
subdivision 2; proposing coding for new law as Minnesota Statutes, chapter 147 A; repealing 
Minnesota Statutes 1994, sections 147.34; 147 .35; and 147.36; Minnesota Rules, parts 5600.2600; 
5600.2605; 5600.2610; 5600.2615; 5600.2620; 5600.2625; 5600.2630; 5600.2635; 5600.2640; 
5600.2645; 5600.2650; 5600.2655; 5600.2660; 5600.2665; and 5600.2670. 

Senate File No. 258 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1995 

CONCURRENCE AND REPASSAGE 

Ms. Piper moved that the Senate concur in the amendments by the House to S.F. No. 258 and 
that the bill be placed on its repassage as amended. The motion prevailed. 

S.F. No. 258 was read the third time, as amended by the House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 54 and nays 2, as follows: 
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Those who voted in the affirmative were: 
Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Betzold 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewsk.i 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 

Mondale 
Morse 
Murphy 
Neuville 
Oliver 
Olson 
Ourada 
Pariseau 
Piper 
Pogemiller 
Ranum 

Ms. Kiscaden and Mr. Scheevel voted in the negative. 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

3855 

Robertson 
Runbeck 
Sams 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 557: A bill for an act relating to employment; authorizing the legislative commission 
on employee relations to modify compensation for certain managerial positions in the higher 
education board; ratifying certain labor agreements; amending Minnesota Statutes 1994, sections 
3.855, subdivision 3; 179A.04, subdivision 3; and 179A.16, subdivisions 6, 7, and 8. 

Senate File No. 557 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1995 

Ms. Flynn moved that the Senate do not concur in the amendments by the House to S.F. No. 
557, and that a Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 1170: A bill for an act relating to occupations and professions; requiring licensure or 
certification of geoscientists; adding geoscientists to the board of architecture, engineering, land 
surveying, landscape architecture, and interior design; providing for certain duties for the board; 
amending Minnesota Statutes 1994, sections 214.01, subdivision 3; 214.04, subdivision 3; 
319A.02, subdivision 2; 326.02, subdivisions I, 4, 4a, and by adding a subdivision; 326.03, 
subdivisions 1 and 4; 326.04; 326.05; 326.06; 326.07; 326.08, subdivision 2; 326.09; 326.10, 
subdivisions I, 2, and 7; 326.11, subdivision I; 326.111, subdivisions 1, 2, 3, 4, and 6; 326.12; 
326.13; and 326.14. 

Senate File No. 1170 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1995 
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CONCURRENCE AND REP ASSA GE 

Mr. Mondale moved that the Senate concur in the amendments by the House to S.F. No. 1170 
and that the bill be placed on its repassage as amended. The motion prevailed. 

S.F. No. 1170: A bill for an act relating to occupations and professions; requirin11, licensure or 
certification of geoscientists; adding geoscientists to the board of architecture, engmeering, land 
surveying, landscape architecture, and interior design; providing for certain duties for the board; 
providing for signatures on certain documents; amending Minnesota Statutes 1994, sections 
214.01, subdivision 3; 214.04, subdivision 3; 319A.02, subdivision 2; 326.02, subdivisions 1, 4, 
4a, and by adding a subdivision; 326.03, subdivisions I and 4; 326.04; 326.05; 326.06; 326.07; 
326.08, subdivision 2; 326.09; 326.10, subdivisions 1, 2, and 7; 326.11, subdivision 1; 326.111, 
subdivisions 1, 2, 3, 4, and 6; 326.12; 326.13; and 326.14. 

Was read the third time, as amended by the House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 43 and nays 16, as follows: 

Those who voted in the affirmative were: 
Beckman 
Berg 
Berglin 
Bertram 
Betzold 
Chmielewski 
Cohen 
Dille 
Flynn 

Frederickson 
Janezich 
Johnson, D.R 
Johnson, J.B. 
Johnston 
Kiscaden 
Krentz 
Kroening 
Laiclig 

Langseth 
Larson 
Lesewski 
Lessard 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

Those who voted in the negative were: 
Anderson 
Chandler 
Day 
Finn 

Hanson 
Kleis 
Knutson 

Kramer 
Limmer 
Murphy 

Morse 
Piper 
Pogemiller 
Price 
Ranum 
Robertson 
Runbeck 
Sams 
Samuelson 

Neuville 
Oliver 
Olson 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President: 

Solon 
Spear 
Stevens 
StumP.f 
Terwilliger 
Vickerman 
Wiener 

Ourada 
Pariseau 
Scheevel 

I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 3 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 1393: A bill for an act relating to public finance; providing conditions and 
requirements for the issuance of debt and use of the proceeds; authorizing use of capital 
improvement bonds for indoor ice arenas; exempting issuance of certain debt from election 
requirements; authorizing home rule charter cities to issue tax anticipation certificates; authorizing 
operation of certain recreational facilities; providing for the computation of tax increment from 
certain hazardous substance subdistricts; authorizing continuing disclosure agreements; providing 
for funding of self-insurance by political subdivisions; providing for the issuance of temporary 
obligations and modifying issuance procedures; amending Minnesota Statutes 1994, sections 
373.40, subdivision I; 447.46; 462C.05, subdivision I; 469.041; 469.174, subdivision 4, and by 
adding subdivisions; 469.175, subdivision I; 469.177, subdivisions I, la, and 2; 471.16, 
subdivision I; 471.191, subdivisions I and 2; 471.98, subdivision 3; 471.981, subdivisions 2, 4a, 
4b, and 4c; 475.51, subdivision 4; 475.52, subdivision 6; 475.58, subdivision 1, and by adding a 
subdivision; 475.60, by adding a subdivision; 475.61, by adding a subdivision; 475.63; and 
475.79; Laws 1971, chapter 773, section 4, as amended; proposing coding for new law in 
Minnesota Statutes, chapters 373; and 410. 
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There has been appointed as such committee on the part of the House: 

Rest, Milbert and Abrams. 

Senate File No. 1393 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1995 

Mr. President 

I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 3 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 1551: A bill for an act relating to agricultural economics; providing loans and 
incentives for agricultural energy resources development for family farms and cooperatives; 
amending Minnesota Statutes 1994, sections 41B.02, subdivision 19; 4!B.046, subdivision I, and 
by adding a subdivision; and 216C.41, subdivisions I, 2, 3, and 4. 

There has been appointed as such committee on the part of the House: 

Winter, Trimble and Ozment. 

Senate File No. 155 I is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1995 

Mr. President: 

I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 5 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 1246: A bill for an act relating to state government; abolishing periodic reports; 
repealing obsolete rules of the departments of agriculture, commerce, health, human services, 
public safety, public service, and revenue and the pollution control agency; removing internal 
references to repealed rules; providing a deadline for certain actions by state and local government 
agencies; clarifying statutory waiver requirements with respect to the housing finance agency for 
the civil service pilot project; requiring legislative review of certain agency reorganization efforts; 
establishing the office of citizen advocate in the department of administration; modifying 
provisions relating to data classification; workers' compensation premium collection; employment 
classifications and procedures; and benefits; providing penalties; establishing a task force to 
recommend a governmental structure for environmental and natural resource functions and 
services; requiring establishment of an employee participation committee before agency 
restructuring; abolishing the department of natural resources, the board of water and soil 
resources, the office of environmental assistance, the pollution control agency, the environmental 
quality board, the harmful substances compensation board, the petroleum tank release 
compensation board, and the agricultural chemical response board; providing for appointments; 
abolishing the transportation regulation board; transferring its functions to other agencies; 
establishing pilot projects to improve the efficiency and effectiveness of state agencies; 
authorizing waivers of certain rules and policies; abolishing the legislative commission on 
children, youth, and their families, the legislative water commission, the legislative commission on 
the economic status of women, the legislative commission on child protection, the legislative 
commission on health care access, the legislative commission on long-term health care, the 
legislative commission on waste management, and the legislative tax study commission; 
transferring functions of the legislative commission on Minnesota resources to the office of 
strategic and long-range planning; establishing the department of children, families, and learning; 
malcing related changes; amending Minnesota Statutes 1994, sections 4.071, subdivision 2; 13.67; 
15A.081, subdivision I; 43A.04, subdivision I; 43A.08, subdivision I; 43A.10, subdivision 8; 
43A.13, subdivision 6; 43A.15, by adding a subdivision; 43A.19, subdivision I; 43A.191, 
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subdivisions 1, 2, and 3; 43A.24, subdivision 2; 43A.27, subdivision 3; 43A.316; 43A.317, 
subdivision 5; 621.04, subdivision la; 62J.45, subdivision 8; 62Q.33, subdivision 5; 84.0274, 
subdivision 7; 85.019, subdivision 2; 86.72, subdivisions 2 and 3; 89.022, subdivision 2; 103A.43; 
103B.321, subdivision 1; l 15A.07, subdivision 3; 115A.15, subdivision 5; 115A.158, subdivision 
2; 115A.165; 115A.193; 115A.22, subdivision 5; 115A.5501, subdivisions 2 and 4; 115A.551, 
subdivisions 4 and 5; I 15A.557, subdivision 4; 115A.9157, subdivision 6; 115A.96, subdivision 2; 
115A.961, subdivision 2; 115A.9651, subdivision 2; 115A.97, subdivisions 5 and 6; 115B.20, 
subdivisions 2, 5, and 6; 116C.712, subdivision 5; I 16J.555, subdivision 2; 116P.02; 116P.03; 
116P.05, subdivision 2, and by adding a subdivision; 116P.06; 1 l 6P.07; 116P.08, subdivisions 3, 
4, 5, 6, and 7; 116P.09; 116P.10; 116P.11; 116P.12; 116Q.02; 174.02, subdivisions 4, 5, and by 
adding subdivisions; 174.06, by adding a subdivision; 174.10; 218.041, subdivision 6; 219.074, 
subdivisions 1 and 2; 256.9352, subdivision 3; 256B.0644; 256B.431, subdivision 2i; 256F.13, 
subdivision 1; 290.431; 290.432; 356.87; and 473.846; Minnesota Rules, parts 1540.2140; 
7001.0140, subpart 2; 7001.0180; 8130.3500, subpart 3; and 8130.6500, subpart 5; proposing 
coding for new law in Minnesota Statutes, chapters 15; 16B; 174; and 465; proposing coding for 
new law as Minnesota Statutes, chapter 119A; repealing Minnesota Statutes 1994, sections 3.861; 
3.873; 3.885; 3.887; 3.9222; 3.9227; 14.115, subdivision 8; 62J.04, subdivision 4; 62J.07; 62N.24; 
103B.351; 115A.03, subdivision 16; 115A.08; 115A.14; 115A.29; 115A.38; 115A.411; 115A.913, 
subdivision 5; 115A.9157, subdivision 4; 115A.965, subdivision 7; 115A.981, subdivision 3; 
115B.22, subdivision8; 115B.43, subdivision4; 116P.05, subdivision 1; 174.05; 174.06; 174A.01; 
174A.02; 174A.03; 174A.04; 216C.051; 218.011, subdivision 7; 218.041, subdivision 7; 
256B.504; 473.149, subdivisions 2c and 6; 473.845, subdivision 4; and 473.848, subdivision 4; 
Minnesota Rules, parts 1540.0010, subparts 12, 18, 21, 22, and 24; 1540.0060; 1540.0070; 
1540.0080; 1540.0100; 1540.0110; 1540.0120; 1540.0130; 1540.0140; 1540.0150; 1540.0160; 
1540.0170; 1540.0180; 1540.0190; 1540.0200; 1540.0210; 1540.0220; 1540.0230; 1540.0240; 
1540.0260; 1540.0320; 1540.0330; 1540.0340; 1540.0350; 1540.0370; 1540.0380; 1540.0390; 
1540.0400; 1540.0410; 1540.0420; 1540.0440; 1540.0450; 1540.0460; 1540.0490; 1540.0500; 
1540.0510; 1540.0520; 1540.0770; 1540.0780; 1540.0800; 1540.0810; 1540.0830; 1540.0880; 
1540.0890; 1540.0900; 1540.0910; 1540.0920; 1540.0930; 1540.0940; 1540.0950; 1540.0960; 
1540.0970; 1540.0980; 1540.0990; 1540.1000; 1540.1005; 1540.1010; 1540.1020; 1540.1030; 
1540.1040; 1540.1050; 1540.1060; 1540.1070; 1540.1080; 1540.1090; 1540.1100; 1540.1110; 
1540.1120; 1540.1130; 1540.1140; 1540.1150; 1540.1160; 1540.1170; 1540.1180; 1540.1190; 
1540.1200; 1540.1210; 1540.1220; 1540.1230; 1540.1240; 1540.1250; 1540.1255; 1540.1260; 
1540.1280; 1540.1290; 1540.1300; 1540.1310; 1540.1320; 1540.1330; 1540.1340; 1540.1350; 
1540.1360; 1540.1380; 1540.1400; 1540.1410; 1540.1420; 1540.1430; 1540.1440; 1540.1450; 
1540.1460; 1540.1470; 1540.1490; 1540.1500; 1540.1510; 1540.1520; 1540.1530; 1540.1540; 
1540.1550; 1540.1560; 1549.1570; 1540.1580; 1540.1590; 1540.1600; 1540.1610; 1540.1620; 
1540.1630; 1540.1640; 1540.1650; 1540.1660; 1540.1670; 1540.1680; 1540.1690; 1540.1700; 
1540.1710; 1540.1720; 1540.1730; 1540.1740; 1540.1750; 1540.1760; 1540.1770; 1540.1780; 
1540.1790; 1540.1800; 1540.1810; 1540.1820; 1540.1830; 1540.1840; 1540.1850; 1540.1860; 
1540.1870; 1540.1880; 1540.1890; 1540.1900; 1540.1905; 1540.1910; 1540.1920; 1540.1930; 
1540.1940; 1540.1950; 1540.1960; 1540.1970; 1540.1980; 1540.1990; 1540.2000; 1540.2010; 
1540.2015; 1540.2020; 1540.2090; 1540.2100; 1540.2110; 1540.2120; 1540.2180; 1540.2190; 
1540.2200; 1540.2210; 1540.2220; 1540.2230; 1540.2240; 1540.2250; 1540.2260; 1540.2270; 
1540.2280; 1540.2290; 1540.2300; 1540.2310; 1540.2320; 1540.2325; 1540.2330; 1540.2340; 
1540.2350; 1540.2360; 1540.2370; 1540.2380; 1540.2390; 1540.2400; 1540.2410; 1540.2420; 
1540.2430; 1540.2440; 1540.2450; 1540.2490; 1540.2500; 1540.2510; 1540.2530; 1540.2540; 
1540.2550; 1540.2560; 1540.2570; 1540.2580; 1540.2590; 1540.2610; 1540.2630; 1540.2640; 
1540.2650; 1540.2660; 1540.2720; 1540.2730; 1540.2740; 1540.2760; 1540.2770; 1540.2780; 
1540.2790; 1540.2800; 1540.2810; 1540.2820; 1540.2830; 1540.2840; 1540.3420; 1540.3430; 
1540.3440; 1540.3450; 1540.3460; 1540.3470; 1540.3560; 1540.3600; 1540.3610; 1540.3620; 
1540.3630; 1540.3700; 1540.3780; 1540.3960; 1540.3970; 1540.3980; 1540.3990; 1540.4000; 
1540.4010; 1540.4020; 1540.4030; 1540.4040; 1540.4080; 1540.4190; 1540.4200; 1540.4210; 
1540.4220; 1540.4320; 1540.4330; 1540.4340; 2642.0120, subpart I; 2650.0100; 2650.0200; 
2650.0300; 2650.0400; 2650.0500; 2650.0600; 2650.1100; 2650.1200; 2650.1300; 2650.1400; 
2650.1500; 2650.1600; 2650.1700; 2650.1800; 2650.1900; 2650.2000; 2650.2100; 2650.3100; 
2650.3200; 2650.3300; 2650.3400; 2650.3500; 2650.3600; 2650.3700; 2650.3800; 2650.3900; 
2650.4000; 2650.4100; 2655.1000; 2660.0070; 2770.7400; 4610.2210; 7002.0410; 7002.0420; 
7002.0430; 7002.0440; 7002.0450; 7002.0460; 7002.0470; 7002.0480; 7002.0490; 7047.0010; 
7047.0020; 7047.0030; 7047.0040; 7047.0050; 7047.0060; 7047.0070; 7100.0300; 7100.0310; 
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7100.0320; 7100.0330; 7100.0335; 7100.0340; 7100.0350; 7510.6100; 7510.6200; 7510.6300; 
7510.6350; 7510.6400; 7510.6500; 7510.6600; 7510.6700; 7510.6800; 7510.6900; 7510.6910; 
7600.0100; 7600.0200; 7600.0300; 7600.0400; 7600.0500; 7600.0600; 7600.0700; 7600.0800; 
7600.0900; 7600.1000; 7600.1100; 7600.1200; 7600.1300; 7600.1400; 7600.1500; 7600.1600; 
7600.1700; 7600.1800; 7600.1900; 7600.2000; 7600.2100; 7600.2200; 7600.2300; 7600.2400; 
7600.2500; 7600.2600; 7600.2700; 7600.2800; 7600.2900; 7600.3000; 7600.3100; 7600.3200; 
7600.3300; 7600.3400; 7600.3500; 7600.3600; 7600.3700; 7600.3800; 7600.3900; 7600.4000; 
7600.4100; 7600.4200; 7600.4300; 7600.4400; 7600.4500; 7600.4600; 7600.4700; 7600.4800; 
7600.4900; 7600.5000; 7600.5100; 7600.5200; 7600.5300; 7600.5400; 7600.5500; 7600.5600; 
7600.5700; 7600.5800; 7600.5900; 7600.6000; 7600.6100; 7600.6200; 7600.6300; 7600.6400; 
7600.6500; 7600.6600; 7600.6700; 7600.6800; 7600.6900; 7600.7000; 7600.7100; 7600.7200; 
7600.7210; 7600.7300; 7600.7400; 7600.7500; 7600.7600; 7600.7700; 7600.7750; 7600.7800; 
7600.7900; 7600.8100; 7600.8200; 7600.8300; 7600.8400; 7600.8500; 7600.8600; 7600.8700; 
7600.8800; 7600.8900; 7600.9000; 7600.9100; 7600.9200; 7600.9300; 7600.9400; 7600.9500; 
7600.9600; 7600.9700; 7600.9800; 7600.9900; 7625.0100; 7625.0110; 7625.0120; 7625.0200; 
7625.0210; 7625.0220; 7625.0230; 8120.1100, subpart 3; 8121.0500, subpart 2; 8130.9912; 
8130.9913; 8130.9916; 8130.9920; 8130.9930; 8130.9956; 8130.9958; 8130.9968; 8130.9972; 
8130.9980; 8130.9992; 8850.6900; 9540.0100; 9540.0200; 9540.0300; 9540.0400; 9540.0500; 
9540.1000; 9540.1100; 9540.1200; 9540.1300; 9540.1400; 9540.1500; 9540.2000; 9540.2100; 
9540.2200; 9540.2300; 9540.2400; 9540.2500; 9540.2600; and 9540.2700. 

There has been appointed as such committee on the part of the House: 

Orenstein, Pelowski, Delmont, Carruthers and Ness. 

Senate File No. 1246 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1995 

Mr. President: 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on Senate File No. 1134, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S.F. No. 1134: A bill for an act relating to financial institutions; regulating notices, electronic 
financial terminals, mergers with subsidiaries, the powers and duties of the commissioner of 
commerce, reporting and records requirements, lending powers, the powers and duties of 
institutions, detached facilities, and interstate banking; making technical changes; regulating 
mortgage prepayments; allowing written waivers of the right to prepay without penalty under 
certain circumstances; clarifying definition of franchise; permitting a delinquency and collection 
charge; amending Minnesota Statutes 1994, sections 46.04, subdivision 1, and by adding a 
subdivision; 46.041, subdivision 4; 46.046, subdivision l; 46.048, subdivision 1, and by adding 
subdivisions; 47.10, subdivision 3; 47.11; 47.20, subdivisions 5 and 10; 47.28, subdivision 1; 
47.52; 47.56; 47.58, subdivision 2; 47.61, subdivision 3; 47.62, subdivisions 2, 3, and by adding 
subdivisions; 47.67; 47.69, subdivisions 3 and 5; 47.78; 48.16; 48.194; 48.24, subdivision 5; 
48.475, subdivision 3; 48.48, subdivisions 1 and 2; 48.49; 48.61, subdivision 7, and by adding a 
subdivision; 48.65; 48.90, subdivision 1; 48.91; 48.92, subdivisions 1, 2, 6, 7, 8, 9, and by adding 
a subdivision; 48.93, subdivisions 1, 3, and 4; 48.96; 48.99, subdivision 1; 49.01, subdivision 3; 
51A.02, subdivisions 6, 26, and 40; 51A.19, subdivision 9; 51A.50; 51A.58; 52.04, subdivision 2a; 
52.05, subdivision 2; 53.015, subdivision 4; 53.04, subdivisions 3a, 3c, 4a, and 5a; 53.09, 
subdivisions 1, 2, and by adding a subdivision; 56.11; 56.12; 56.125, subdivisions 1, 2, and 3; 
56.131, subdivisions 1, 2, 4, and 6; 56.132; 56.14; 56.155, subdivision 1; 56.17; 59A.06, 
subdivision 2; 61A.09, subdivision 3; 62B.04, subdivision 1; 62B.08, subdivision 2; 80C.Ol, 
subdivision 4; 300.20, subdivision 1; 327B.04, subdivision 1; 327B.09, subdivision 1; 332.23, 
subdivisions 1 and 2; proposing coding for new law in Minnesota Statutes, chapters 45; 47; 48; 
51A; 52; and 334; repealing Minnesota Statutes 1994, sections 46.03; 47.80; 47.81; 47.82; 47.83; 
47.84; 47.85; 48.1585; 48.512, subdivision 6; 48.611; 48.95; 48.97; 48.98; 48.991; and 51A.385. 

Senate File No. 1134 is herewith returned to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1995 

Mr. President: 

I have the honor to announce the passage by the House of the following House File, herewith 
transmitted: H.F. No. 1910. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, 1995 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the committee indicated. 

H.F. No. 1910: A bill for an act relating to claims against the state; providing for payment of 
various claims; appropriating money. 

Referred to the Committee on Rules and Administration for comparison with S.F. No. 1701. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now adopted. The motion 
prevailed. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1186: A bill for an act relating to housing; changing age limitations under the family 
homeless prevention and assistance program; modifying the rental housing program and various 
other programs of the housing finance agency; correcting references to municipal housing plan 
reporting requirements; amending Minnesota Statutes 1994, sections 462A.05, subdivisions 14 
and 30; 462A.202, subdivisions 2 and 6; 462A.204, subdivision 1; 462A.205, subdivision 4; 
462A.21, subdivisions 8, Sb, 13, and by adding a subdivision; and 469.0171; proposing coding for 
new law in Minnesota Statutes, chapter 462A; repealing Minnesota Statutes 1994, sections 
462A.05, subdivision 14d; and 462A.21, subdivision Sc. 

Reports the same back with the recommendation that the bill do pass. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

S.F. No. 1701: A bill for an act relating to claims against the state; providing for payment of 
various claims; appropriating money. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 2, line 8, after "paid" insert "under Minnesota Statutes, sections 3. 732 and 3. 739" 

Page 14, line 36, delete "Sunberg" and insert "Sunburg" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 999: A bill for an act relating to state finance; adding certain human services 
obligations to the requirement that state agencies promptly pay their bills; amending Minnesota 
Statutes 1994, section 16A.124, subdivision 8. 

Reports the same back with the recommendation that the bill be amended as follows: 
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Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1994, section 16A.124, is amended by adding a subdivision to 
read: 

d. 4b. [HEALTH CARE PAYMENTS.] The commissioner of human se · es must pay or 
de vahd vendor obli · for health services under the medical assistance, stance 
m I care, or Mmnes within 30 da s after receipt. A "vahd tion' 
m b ner b an eli 1ble healt r for 
he ed to an lean chum' means an o er or 
elec romc c aim w1 correct d in accordance w1 the comrmss10ner s 
published specificauons for claim iireparauon, at oes not regmre an attachment or text 
information to pa~ or deny the claim. Adjustment claims, claims with attachments and text 
information c aims submitted to the commissioner as th r tertt?!)' payer, that 
have been n accordance with the commissioner's ecificat10ns, must be 
adjudicated days a ter receipt. 

Sec. 2. Minnesota Statutes 1994, section 16A.124, subdivision 8, is amended to read: 

Subd. 8. [APPLICABILITY.] Subdivisions 1 to 7 apply to all agency purchases, leases, rentals, 
and contracts for services, including construction and remodeling contracts, except for, 

ill purchases from or contracts for service with a public utility as defined in section 216B.02 or 
a telephone company as defined in section 237 .01 that has on file with the public utilities 
commission an approved practice regarding late fees; and 

(2 · · · to and contracts with the commissioner of human services for health care 
servi ject only to sub 1visions 4a and 4b. 

Sec. 3. [EFFECTIVE DATE.) 

This act is effective Jul I, 1996, and a lies to all vendor obli ations existin on or 
after t at date. ' 

Amend the title as follows: 

Page 1, line 5, before the period, insert ", and by adding a subdivision" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

SECOND READING OF SENA TE BILLS 

S.F. Nos. 1186, 1701 and 999 were read the second time. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Ms. Olson introduced-· 

Senate Resolution No. 73: A Senate resolution congratulating the Delano High School 
Odyssey of the Mind team "New Twist" on winning the state championship. 

Referred to the Committee on Rules and Administration. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of the President. The 
motion prevailed. 

After a brief recess, the President called the Senate to order. 
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APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that the following Senators 
be and they hereby are appointed as a Conference Committee on: 

S.F. No. 217: Messrs. Cohen, Betzold and Stevens. 

S.F. No. 1019: Mr. Mondale, Ms. Flynn, Messrs. Riveness, Oliver and Belanger. 

S.F. No. 399: Messrs. Knutson, Marty and Merriam. 

S.F. No. 557: Ms. Flynn, Mr. Merriam and Ms. Kiscaden. 

S.F. No. 127: Messrs. Terwilliger, Merriam and Ms. Olson. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The motion prevailed. 

MEMBERS EXCUSED 

Mr. Murphy was excused from the Session of today from 9:00 to 10:00 a.m. Messrs. Mondale, 
Lessard, Terwilliger and Ms. Krentz were excused from the Session of today from 9:00 to 10:30 
a.m. Ms. Pappas was excused from the Session of today from 9:00 to 10:30 a.m. and from 12:00 
noon to 2:35 p.m. Mr. Johnson, D.E. was excused from the Session of today from 9:00 to 10:10 
a.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 10:00 a.m., Thursday, May 18, 
1995. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-THIRD DAY 

St. Paul, Minnesota, Thursday, May I 8, 1995 

The Senate met at 10:00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was instructed to bring in 
the absent members. 

Prayer was offered by the Chaplain, Rev. Bruce Christie. 

The roll was called, and the following Senators answered to their names: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

The President declared a quorum present. 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robenson 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was 
approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

May 16, 1995 

The Honorable Allan H. Spear 
President of the Senate 

Dear President Spear: 

It is my honor to inform you that I have received, approved, signed and deposited in the Office of 
the Secretary of State, S.F. No. 965. 

Warm est regards, 
Arne H. Carlson, Governor 

May 17, 1995 

The Honorable Irv Anderson 
Speaker of the House of Representatives 



3864 JOURNAL OF THE SENATE [63RDDAY 

The Honorable Allan H. Spear 
President of the Senate 

I have the honor to inform you that the following enrolled Act of the 1995 Session of the State 
Legislature has been received from the Office of the Governor and is deposited in the Office of the 
Secretary of State for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. 
No. 

965 

Mr. President: 

H.F. 
No. 

Session Laws 
Chapter No. 

174 

Time and 
Date Approved 

1995 

1:15 p.m. May 16 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Date Filed 
1995 

May 16 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 1444: A bill for an act relating to state lands; proviiling for the sale of certain 
tax-forfeited lands in St. Louis county; authorizing Crow Wing county to allow the sale of certain 
nonconfonning lots within the Mississippi headwaters corridor; requiring the commissioner of 
natural resources to convey certain land to the city of Akeley; authorizing the sale of certain trust 
fund lands. 

Senate File No. 1444 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1995 

Mr. Solon moved that the Senate do not concur in the amendments by the House to S.F. No. 
1444, and that a Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 1536: A bill for an act relating to the organization and operation of state government; 
appropriating money for the department of transportation and other agencies with certain 
conditions. 

Senate File No. 1536 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1995 

Mr. Langseth moved that the Senate do not concur in the amendments by the House to S.F. No. 
1536, and that a Conference Committee of 5 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 
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Mr. President: 

I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 3 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 512: A bill for an act relating to human services; licensing; administrative hearings; 
vulnerable adults reporting act; imposing criminal penalties; appropriating money; amending 
Minnesota Statutes 1994, sections 13.46, subdivision 4; 13.82, subdivision 10, and by adding 
subdivisions; 13.88; 13.99, subdivision 113; 144.4172, subdivision 8; 144.651, subdivisions 14 
and 21; 144A.103, subdivision I; !44A.612; 144B.13; 148B.68, subdivision I; 214.10, 
subdivision 2a; 245A.04, subdivisions 3 and 3b; 253B.02, subdivision 4a; 256.045, subdivisions I, 
3, 4, 5, 6, 7, 8, 9, and by adding a subdivision; 256E.03, subdivision 2; 256E.081, subdivision 4; 
268.09, subdivision I; 325F.692, subdivision 2; 525.703, subdivision 3; 609.224, subdivision 2; 
609.268, subdivisions I and 2; 609.72, by adding a subdivision; 609.7495, subdivision I; 626.556, 
subdivision 12; 626.557, subdivisions I, 3, 3a, 4, 5, 6, 7, 8, 9, 10, 14, 16, 17, 18, and by adding 
subdivisions; and 631.40, by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapters 144; 609; and 626; repealing Minnesota Statutes 1994, section 626.557, 
subdivisions 2, 10a, 11, I la, 12, 13, 15, and 19. 

There has been appointed as such committee on the part of the House: 

Greenfield, Farrell and Pawlenty. 

Senate File No. 512 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1995 

Mr. President: 

I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 3 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 979: A bill for an act relating to motor carriers; regulating hazardous material 
transporters; requiring fingerprints of motor carrier managers for criminal background checks; 
making technical changes related to calculating proportional mileage under the international 
registration plan; specifying violations that may result in suspension or revocation of permit; 
making technical changes relating to hazardous waste transporter licenses; providing for 
disposition of fees collected for hazardous material registration, licensing, and permitting; 
amending Minnesota Statutes 1994, section 221.0355, subdivisions 3, 5, 6, 12, 15, and by adding a 
subdivision. 

There has been appointed as such committee on the part of the House: 

Wagenius, Luther and Rhodes. 

Senate File No. 979 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1995 

Mr. President: 

I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 3 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 538: A bill for an act relating to state agencies; requiring the refund of license fees to 
certain applicants if licenses are not issued within six weeks; proposing coding for new law in 
Minnesota Statutes, chapter 15. 
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There has been appointed as such committee on the part of the House: 

Carruthers, Orenstein and Smith. 

Senate File No. 538 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1995 

Mr. President 

I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 3 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 399: A bill for an act relating to recreational vehicles; driving while intoxicated; 
providing for forfeiture of snowmobiles, all-terrain vehicles, and motorboats for designated, 
DWI-related offenses; extending vehicle forfeiture law by expanding the definition of prior 
conviction to include other types of vehicles; amending Minnesota Statutes 1994, sections 84.83, 
subdivision 2; 84.927, subdivision I; 169.1217, subdivision I; and 171.30, subdivision 3; 
proposing coding for new law in Minnesota Statutes, chapters 84; and 86B. 

There has been appointed as such committee on the part of the House: 

Van Engen, McGuire and Luther. 

Senate File No. 399 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, I 995 

Mr. President: 

I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 3 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 579: A bill for an act relating to commerce; regulating charitable organizations; 
regulating filing statement; appropriating money; amending Minnesota Statutes 1994, sections 
309.501, subdivision I; 309.52, subdivisions 2 and 7; 309.53, subdivisions 1, 2, 3, and 8; 309.531, 
subdivisions 1 and 4; 309.54, subdivision 1; 309.556, subdivision 1; 501B.36; 501B.37, 
subdivision 2, and by adding a subdivision; and 501B.38; repealing Minnesota Statutes 1994, 
sections 309.53, subdivision la. 

There has been appointed as such committee on the part of the House: 

Entenza, Leighton and Smith. 

Senate File No. 579 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1995 

Mr. President: 

I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 3 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 217: A bill for an act relating to family law; providing for enforcement of child 
support obligations; expanding enforcement remedies for child support; authorizing programs; 
providing for resolution of custody and visitation disputes; creating a central child support 
payment center; modifying child support data collection and publication; imposing penalties; 
adding provisions relating to recognition of parentage; adding provisions for administrative 
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proceedings; modifying children's supervised visitation facilities; appropriating money; amending 
Minnesota Statutes 1994, sections 13.46, subdivision 2; 168A.05, subdivisions 2, 3, 7, and by 
adding a subdivision; !68A.16; !68A.20, by adding a subdivision; 168A.21; 168A.29, subdivision 
I; 214.101, subdivisions I and 4; 256.87, subdivision 5; 256.978, subdivision I; 256F.09, 
subdivisions I, 2, 3, and by adding subdivisions; 257.34, subdivision I, and by adding a 
subdivision; 257.55, subdivision I; 257.57, subdivision 2; 257.60; 257.67, subdivision I; 257.75, 
subdivision 3, and by adding a subdivision; 517.08, subdivisions lb and le; 518.171, subdivision 
2a; 518.24; 518.551, subdivisions 5, 12, and by adding subdivisions; 518.551 I, subdivisions I, 2, 
3 ,4, 5, 7, and 9; 518.575; 518.611, subdivisions I, 2, 5, and 8a; 518.613, subdivisions I, 2, and by 
adding a subdivision; 518.614, subdivision 1; 518.64, subdivisions 2, 4, and by adding a 
subdivision; 518C.310; 548.15; and 609.375, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapters 171; 256; 257; and 518; repealing Minnesota Statutes 1994, sections 
214.101, subdivisions 2 and 3; 256F.09, subdivision 4; 518.561; 518.611, subdivision 8; and 
518.64, subdivision 6. 

There has been appointed as such committee on the part of the House: 

Entenza; Swenson, D. and Dawkins. 

Senate File No. 217 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1995 

Mr. President: 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on Senate File No. 1110, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S.F. No. 1110: A bill for an act relating to human services; appropriating money for the 
department of human services and health, for the veterans nursing homes board, for the 
health-related boards, for the council on disability, for the ombudsman for mental health and 
mental retardation, and for the ombudsman for families; modifying day training and habilitation 
services; creating the consumer support program; modifying child care programs; defining and 
including essential persons in determining AFDC eligibility; modifying the Minnesota 
Supplemental Aid program by making it consistent with the federal SSI program; modifying group 
residential housing; limiting the admission of certain high-functioning persons to nursing facilities; 
modifying hospital inflation and requiring inflation adjustments to reflect prior overpayments; 
modifying medical assistance disproportionate share payments; establishing hospital peer groups; 
establishing long-term hospital rates; modifying treatment of certain trusts; modifying treatment of 
assets and income for institutionalized persons; reducing the pharmacy dispensing fee; 
establishing pharmacy copayments in medical assistance and general assistance medical care; 
establishing a service allowance for certain persons denied admission to a nursing facility; 
increasing reimbursement rates for certain home care services provided in Anoka county; 
modifying certain intergovernmental transfers; clarifying the county nursing home payment 
adjustment; requiring a discount in general assistance medical care prepaid contracts; eliminating 
payment for gender reassignment services under general assistance medical care; providing a two 
percent rate increase for certain providers; authorizing certain demonstration projects; modifying 
certain parental fees; modifying medical assistance eligibility criteria for certain disabled children; 
modifying requirements for personal care assistants and personal care assistant organizations; 
modifying coverage for personal care services and reducing maximum hours of service; expanding 
certain services under medical assistance managed care for disabled children; authorizing certain 
studies; authorizing exceptions to the nursing home moratorium and modifying reimbursements 
for legislatively-approved exceptions; modifying requirements for hospital-attached nursing 
facility status; modifying nursing facility reimbursement and inflationaty adjustments; establishing 
a contractual alternative payment system for nursing facilities; modifying reimbursement for 
intermediate care facilities for persons with mental retardation or related conditions; establishing 
transition mental health services; modifying chemical dependency treatment programs; providing 
Faribault and Cambridge regional human services center downsizing agreements; decreasing 
certain license and permit fees; modifying the licensing and inspecting of hotel, restaurant, and 
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• 
other food and lodging establishments; amending Minnesota Statutes 1994, sections 62A.045; 
62A.046; 62A.048; 62A.27; 144.0721, by adding subdivisions; 144.122; 144.226, subdivision !; 
144A.07!, subdivision 4a; 144A.33, subdivision 3; 144A.43, subdivision 3; 144A.47; 147.01, 
subdivision 6; 157.03; 198.003, subdivisions 3 and 4; 245.4882, subdivision 5; 245.4886, by 
adding a subdivision; 246.18, subdivision 4, and by adding a subdivision; 246.23, subdivision 2; 
252.27, subdivision 2a; 252.292, subdivision 4; 252.46, subdivision 6, and by adding a 
subdivision; 254A.17, subdivision 3; 254B.05, subdivision 4; 256.025, subdivisions I and 2; 
256.026; 256.73, subdivision 3a; 256.736, subdivisions 3 and 13; 256.74, subdivision!; 256.9365; 
256.9657, subdivision 3; 256.9685, subdivision I b, and by adding subdivisions; 256.969, 
subdivisions I, 9, 24, and by adding subdivisions; 256B.055, subdivision 12; 256B.056, by adding 
a subdivision; 256B.0575; 256B.0625, subdivisions 8, Sa, 13, 19a, and by adding subdivisions; 
256B.0627, subdivisions!, 2, 4, and 5; 256B.064!, subdivision!; 256B.091 I, subdivisions 4 and 
7; 256B.0913, by adding subdivisions; 256B.0915, subdivision 2, and by adding a subdivision; 
256B.092, subdivision 4; 256B.!5, subdivisions la, 2, and by adding a subdivision; 256B.19, 
subdivisions le and Id; 256B.431, subdivisions 2b, 2j, 17, 23, and by adding subdivisions; 
256B.49, subdivision I, and by adding subdivisions; 256B.50!, subdivisions 3, 3c, and by adding 
a subdivision; 256B.69, subdivisions 4, 5, 6, 9, and by adding subdivisions; 256D.03, subdivisions 
3b, 4, and by adding a subdivision; 256D.05!, subdivision 6; 256D.36, subdivision !; 256D.385; 
256D.405, subdivision 3; 256D.425, subdivision !, and by adding a subdivision; 256D.435, 
subdivisions I, 3, 4, 5, 6, and by adding a subdivision; 256D.44, subdivisions I, 2, 3, 4, 5, and 6; 
256D.45, subdivision I; 256D.48, subdivision 1; 256H.03, subdivision 4; 256H.05, subdivision 6; 
2561.04, subdivision 3; 2561.05, subdivision la; 393.07, subdivision 10; 501B.89, subdivision I, 
and by adding a subdivision; and Laws 1993, First Special Session chapter 1, article 8, section 51, 
subdivision 5; proposing coding for new law in Minnesota Statutes, chapters 157; 256; and 256B; 
proposing coding for new law as Minnesota Statutes, chapter 144D; repealing Minnesota Statutes 
1994, sections 38.161; 38.162; 144.0723, subdivision 5; 157.01; 157.02; 157.031; 157.04; 
157.045; 157.05; 157.08; 157.12; 157.13; 157.14; 252.47; 256.851; 256B.50!, subdivisions3d, 3e, 
and 3f; 256D.35, subdivisions 14 and 19; 256D.36, subdivision la; 256D.37; 256D.425, 
subdivision 3; 256D.435, subdivisions 2, 7, 8, 9, and 10; 256D.44, subdivision 7; 256E.06, 
subdivisions 12 and 13; 2561.04, subdivision I b; and Minnesota Rules, part 9500.1452, subpart 2, 
item B. 

Senate File No. I 110 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1995 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 621: A bill for an act relating to game and fish; establishing hunting heritage week; 
designating mute swans as unprotected birds; providing procedures for seizure and confiscation of 
property; clarifying terms of short-term angling licenses; removing certain requirements relating to 
fish taken in Canada; specifying the areas in which deer may be taken under a license to take 
antlered deer in more than one zone; modifying reporting requirements; modifying hours for 
taking certain animals; modifying provisions relating to trapping; providing for posting of waters 
to prohibit fishing or motorboat operation; adjusting opening and closing dates of various seasons 
for taking fish; expanding the requirement to possess a trout and salmon stamp; modifying 
northern pike length limits; changing the date by which fish houses and dark houses must be 
removed from the ice in certain areas; authorizing the use of floating turtle traps; removing time 
limits on sale of fish by commercial licensees; requiring a plan for a firearms safety program; 
authorizing certain stocking activities; amending Minnesota Statutes 1994, sections 97A.015, 
subdivisions 28 and 52; 97A.221; 97A.451, subdivision 3; 97A.475, subdivisions 6 and 7; 
97A.531, subdivision!; 97B.061; 97B.075; 97B.30!, by adding a subdivision; 97B.93!; 97C.025; 
97C.305, subdivision 1; 97C.345, subdivisions !, 2, and 3; 97C.355, subdivision 7; 97C.371, 
subdivision 4; 97C.395, subdivision 1; 97C.401, subdivision 2; 97C.605, subdivision 3; and 
97C.821; proposing coding for new law in Minnesota Statutes, chapter 10; repealing Minnesota 
Statutes 1994, sections 97A.53!, subdivisions 2, 3, 4, 5, and 6; and 97B.301, subdivision 5. 
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Senate File No. 621 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1995 

Mr. Lessard moved that the Senate do not concur in the amendments by the House to S.F. No. 
621, and that a Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following House Files, herewith 
transmitted: H.F. Nos. 1806, 1584 and 1837. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, I 995 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time. 

H.F. No. 1806: A resolution memorializing the government of the United States to refer 
matters of disagreement between the citizens of Minnesota and Ontario to the International Joint 
Commission for examination and determination under the Root-Bryce Treaty. 

Mr. Moe, R.D. moved that H.F. No. 1806 be laid on the table. The motion prevailed. 

H.F. No. 1584: A bill for an act relating to human services; requiring the commissioner of 
human services to study and make recommendations on the administration of the community 
alternative care program, and to study and report on the effect on medical assistance waiver 
programs of medically fragile children in foster care. 

Mr. Moe, R.D. moved that H.F. No. 1584 be laid on the table. The motion prevailed. 

H.F. No. 1837: A bill for an act relating to the organization and operation of state government; 
reducing 1995 appropriations. 

Mr. Moe, R.D. moved that H.F. No. 1837 be laid on the table. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Johnson, DJ. moved that the following members be excused for a 
Conference Committee on H.F. No. 1864 at 10:00 a.m.: 

Messrs. Johnson, D.J.; Belanger; Hottinger; Mses. Flynn and Reichgott Junge. The motion 
prevailed. 

S.F. No. 257 and the Conference Committee Report thereon were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 257 

A bill for an act relating to soil and water conservation district boards; providing that the office 
of soil and water conservation district supervisor is compatible with certain city and town offices; 
amending Minnesota Statutes 1994, sections !03C.3!5, by adding a subdivision; and 204B.06, 
subdivision I. 
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The Honorable Allan H. Spear 
President of the Senate 

The Honorable Irv Anderson 

JOURNAL OF THE SENATE 

Speaker of the House of Representatives 

[ 63RDDAY 

May17,!995 

We, the undersigned conferees for S.F. No. 257, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 257 be further amended as 
follows: 

Page I, line 26, after the period, insert "This subdivision does not ap~ly to an office located in 
whole or in part in Anoka, Hennepin, Ramsey, or Washmgton county. 

Page 2, line 10, after "su ervisor" insert "in a district not located in whole or in part in Anoka, 
Hennepin, Ramsey, or Was mgton county," 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Steven Morse, Gary W. Laidig, Dallas C. Sams 

House Conferees: (Signed) Gene Pelowski, Jr., Betty McCollum, Virgil J. Johnson 

Mr. Morse moved that the foregoing recommendations and Conference Committee Report on 
S.F. No. 257 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 

S.F. No. 257 was read the third time, as amended by the Conference Committee, and placed on 
its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 54 and nays 5, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Frederickson 
Hanson 

Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
Laidig 

Langseth 
Lesewski 
Lessard 
Limmer 
Marty 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 

Those who voted in the negative were: 
Berg Finn Kiscaden 

Novak 
Oliver 
Olson 
Ourada 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 

Merriam 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Scheevel 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Without objection, the Senate proceeded to the Order of Business of Introduction and First 
Reading of Senate Bills. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees indicated. 

Messrs. Morse, Price and Murphy introduced--

S.F. No. 1708: A bill for an act relating to highways; authorizing cities to establish a municipal 
involvement process for certain trunk highway construction or reconstruction projects; providing 
for appointment of task forces for those projects and prescribing their powers; amending 
Minnesota Statutes 1994, sections 161.172; 161.173; 161.174; and 161.177. 

Referred to the Committee on Transportation and Public Transit. 

Messrs. Larson, Kroening, Neuville, Kleis and Kramer introduced-· 

S.F. No. 1709: A bill for an act proposing an amendment to the Minnesota Constitution; 
repealing article Xlll, section 3; repealing the constitutional autonomy of the University of 
Minnesota 

Referred to the Committee on Education. 

Mr. Price lntroduced--

S.F. No. 1710: A bill for an act relating to data privacy; limiting the designation and release of 
education data as directory information; amending Minnesota Statutes 1994, section 13.32, 
subdivisions 3 and 5. 

Referred to the Committee on Judiciary. 

Messrs. Vickerman, Bertram, Dille, Janezich and Day introduced-· 

S.F. No. 1711: A bill for an act relating to annexation; providing for annexation election; 
modifying procedures for orderly annexation; modifying conditions for annexation by ordinance; 
providing for joint planning; amending Minnesota Statutes 1994, sections 414.031, by adding a 
subdivision; 414.0325. subdivision I; 414.033, subdivisions 2, 2a, and by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 414. 

Referred to the Committee on Metropolitan and Local Government. 

Mr. Metzen introduced--

S.F. No. 1712: A bill for an act relating to securities; face-amount certificate companies, 
open-end management companies, and unit investment trusts; providing for the calculation of 
registration fees and uniform expiration, renewal, and reporting provisions; exempting qualified 
investment companies from registration; amending Minnesota Statutes 1994, sections S0A.12, 
subdivisions 2, 9, 10, and by adding a subdivision; S0A.13, subdivision 1; S0A.15, subdivision 1; 
and S0A.28, subdivisions 1, 3, and by adding a subdivision; repealing Minnesota Statutes 1994, 
sections S0A.12, subdivision 9. 

Referred to the Committee on Commerce and Consumer Protection. 

Ms. Runbeck, Messrs. Kleis, Larson and Ms. Robertson introduced•-

S.F. No. 1713: A bill for an act relating to civil actions; providing a statute of limitations for 
claims against accountants; limiting liability for noneconomic losses and attorney contingency 
fees for actions against health care providers and medical product manufacturers; limiting punitive 
damage awards; providing for payment of attorney fees in certain cases; modifying waiver of 
medical privilege; limiting joint and several liability; amending Minnesota Statutes 1994, sections 
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549.01; 549.20, by adding a subdivision; 549.21, by adding a subdivision; 595.02, subdivision 5; 
and 604.02, subdivision I, and by adding a subdivision; proposing coding for new Jaw in 
Minnesota Statutes, chapters 541; and 548. 

Referred to the Committee on Judiciary. 

Ms. Runbeck introduced--

S.F. No. 1714: A bill for an act relating to retirement; teachers retirement association; 
authorizing a delayed application for disability benefits and providing for retroactive benefit 
entitlement for certain retired members. 

Referred to the Committee on Governmental Operations and Veterans. 

Ms. Runbeck, Mr. Merriam, Ms. Kiscaden and Mr. Chandler introduced--

S.F. No. 1715: A bill for an act relating to employment; providing immunity for employment 
references given in good faith; proposing coding for new Jaw in Minnesota Statutes, chapter 18 I. 

Referred to the Committee on Jobs, Energy and Community Development 

Messrs. Kramer, Belanger and Mrs. Pariseau introduced--

S.F. No. 1716: A bill for an act relating to taxation; property; providing a reduced class rate for 
certain housing for elderly persons; amending Minnesota Statutes 1994, section 273.13, 
subdivision 25. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Knutson introduced--

S.F. No. 1717: A bill for an act relating to criminal procedure; providing for rebuttal argument 
by the prosecution; amending Minnesota Statutes 1994, section 631.07. 

Referred to the Committee on Crime Prevention. 

Messrs. Neuvllle, Cbmielewski, Mses. Johnston and Hanson introduced--

S.F. No. 1718: A bill for an act relating to traffic regulations; authorizing the commissioner of 
public safety to issue junior driver's license; amending Minnesota Statutes 1994, section 171.04, 
subdivision I, and by adding subdivisions. 

Referred to the Committee on Transportation and Public Transit. 

Messrs. Solon; Metzen; Johnson, DJ.; Hottinger and Limmer introduced--

S.F. No. 1719: A bill for an act relating to occupations; regulating the practice of dental 
hygiene; amending Minnesota Statutes 1994, sections 150A.05; 150A.06, subdivision 2; and 
!50A.10, subdivision I. 

Referred to the Committee on Health Care. 

Messrs. Metzen, Solon, Sams and Limmer introduced--

S.F. No. 1720: A bill for an act relating to employment; the professional employer organization 
act; providing for the establishment and regulation of professional employer organizations; 
providing penalties; amending Minnesota Statutes 1994, sections 13.99, by adding a subdivision; 
I 16J.70, subdivision 2a; and 268.04, subdivision 10; proposing coding for new law as Minnesota 
Statutes, chapter 18 IC. 
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Referred to the Committee on Commerce and Consumer Protection. 

MOTIONS AND RESOLUTIONS· CONTINUED 

S.F. No. 255 and the Conference Committee Report thereon were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 255 

A bill for an act relating to elevators; regulating persons who may do elevator work; 
appropriating money; amending Minnesota Statutes 1994, sections 183.355, subdivision 3; 
183.357, subdivisions 1, 2, and 4; and 183.358; proposing coding for new law in Minnesota 
Statutes, chapter 183. 

May 17, 1995 

The Honorable Allan H. Spear 
President of the Senate 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 255, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 255 be further amended as 
follows: 

Delete everything after the enacting clause and insert: 

"Section I. [183.3521] [ELEVATOR MECHANICS; REGISTRATION.] 
Th . . . . . . . . . nd 

el 

To be regi · s i son must have successfully complete e national 
elevator mdu am found b the comnuss10ner to nt and 
must possess er e evator constructor 1cense 1ssu e state 
board of electnc1 . othmg m this sectton will supersede or replace secttons 326. o 6.248. 

Sec. 2. Minnesota Statutes 1994, section 183.355, subdivision 3, is amended to read: 

Subd. 3. [MINIMUM REQUIREMENTS.] No person, firm, or corporation may construct, 
install, remove, or repair an elevator that does not meet the minimum requirements of this ehapter, 
adeflted secttons 183.351 to 183.358, rules, or national codes adopted by rule. 

Sec. 3. Minnesota Statutes 1994, section 183.357, subdivision I, is amended to read: 

Subdivision I. [PERMITS.) No person, firm, or corporation may construct, perform alterations, 
remove, or install an elevator without fiFSt filiag aa apfllieatiea fer obtaining a penrut with the 
department of labor and industry or a municipality authorized by subdivision 3 to inspect 
elevators. Pl'<ljeets \lader aeffial eeasffl¼etien eefere J\lly 1, 1989, are net FeEj\lired ta eetaia a 
j'l@mlit frem the departmeat. Upon successfully completing inspection and the payment of the 
appropriate fee, the owner must be granted an operating permit for the elevator. 

Sec. 4. Minnesota Statutes 1994, section 183.357, subdivision 2, is amended to read: 

Subd. 2. [CONTRACTOR LICENSES.] The commissioner may shall by rule establish criteria 
for the qualifications of elevator contractors and issue licenses based upon proof of the applicant's 
qualifications. 
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Sec. 5. Minnesota Statutes 1994, section 183.357, subdivision 4, is amended to read: 

Subd. 4. [DEPOSIT OF FEES.] Fees received under this section must be deposited in the state 
treasury and credited to the special revenue fund and are appropriated to the commissioner for the 
purposes of sections 183.351 to 183.358. 

Sec. 6. Minnesota Statutes 1994, section 183.358, is amended to read: 

183.358 [RULES.] 

The commissioner may shall adopt rules for the following purposes: 

(]) to set a fee under section HiA.128 16A.1285 for processing a construction or installation 
permit or elevator contractor license application; 

(2) to set a fee under section HiA.128 16A.1285 to cover the cost of elevator inspections; 

(3) to establish minimum qualifications for elevator inspectors that must include possession of a 
current journeyman elevator electrician's license issued by the state board of electricity and proof 
of successful completion of the national elevator eenswetien meellonie e!i8ft!Hlatian industry 
education program or equivalent experience; 

(4) to establish criteria for the qualifications of elevator contractors; 

(5) to establish elevator standards under sections 16B.61, subdivisions land 2, and 16B.64; and 

(6) to establish procedures for appeals of decisions of the commissioner under chapter 14 and 
procedures allowing the commissioner, before issuing a decision, to seek advice from the elevator 
trade, building owners or managers, and others knowledgeable in the installation, construction, 
and repair of elevators. 

Sec. 7. [183.3581] [APPLICATION.] 

Nothin~ in sections I to 3 shall be construed to require registration or licensure of a person, or 
issuance o a pernut, to demolish an elevator or to do mmor repair work as that term is defined in 
Mmnesota Rules, part 3800.3500, subpart 10. 

For the purpose of this section "demolish" means the removal of an elevator from a building 
after the elevator car and counter balances have been landed by an elevator contractor usmg the 
personnel specified under section l. 

Sec. 8. [EFFECTIVE DATE.] 

Section 1 is effective Jul 1, 1995. Section 5 is effective Jul 1, l 997. Section 6 is effective the 
day ollowmg ma enacttnent." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Paula E. Hanson, Steve L. Murphy, Steve Dille 

House Conferees: (Signed) Phil Carruthers, Bob Johnson, Jim Rostberg 

Ms. Hanson moved that the foregoing recommendations and Conference Committee Report on 
S.F. No. 255 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 

S.F. No. 255 was read the third time, as amended by the Conference Committee, and placed on 
its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Frederickson 

Hanson 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
Laidig 
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Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 

Novak 
Oliver 
Olson 
Ourada 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 
Runbeck 
Sams 
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Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 836 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 836: A bill for an act relating to commerce; rental-purchase agreements; regulating 
cash price and finance charges; providing for the application of certain other law; amending 
Minnesota Statutes 1994, sections 325F.84, subdivision 3; 325F.91, subdivision I, and by adding a 
subdivision; and 325F.97, subdivision 2; proposing coding for new law in Minnesota Statutes, 
chapter 325F; repealing Minnesota Statutes 1994, section 325F.91, subdivision 2. 

Ms. Anderson moved to amend S.F. No. 836 as follows: 

Page 2, line 34, delete "twice" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 836 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 26 and nays 37, as follows: 

Those who voted in the affirmative were: 
Bertram 
Day 
Dille 
Hottinger 
Johnson, D.E. 
Johnston 

Kiscaden 
Kleis 
Knutson 
Larson 
Limmer 
Metzen 

Neuville 
Oliver 
Olson 
Pariseau 
Reichgott Junge 
Robertson 

Those who voted in the negative were: 
Anderson Flynn Kroening 
Beckman Frederickson Lai dig 
Berg Hanson Langseth 
Berglin Janezich Lesewski 
Betzold Johnson. J.B. Lessard 
Chandler Kelly Marty 
Cohen Kramer Merriam 
Finn Krentz Moe, R.D. 

So the bill, as amended, failed to pass. 

Runbeck 
Samuelson 
Scheevel 
Solon 
Stevens 
Stumpf 

Mondale 
Morse 
Murphy 
Novak 
Ourada 
Piper 
Pogemiller 
Price 

Terwilliger 
Wiener 

Ranum 
Riveness 
Sams 
Spear 
Vickerman 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 999 a Special Order to be heard immediately. 
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SPECIAL ORDER 

S.F. No. 999: A bill for an act relating to state finance; adding certain human services 
obligations to the requirement that state agencies promptly pay their bills; amending Minnesota 
Statutes 1994, section 16A.124, subdivision 8. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berg 
Berg)in 
Bertram 
Betzold 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Frederickson 
Hanson 

Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
Laidig 

Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 
Neuville 

So the bill passed and its title was agreed to. 

Novak 
Oliver 
Olson 
Ourada 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott Junge 
Riveness 
Robertson 
Runbeck 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Order of Business of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on House File No. I 856, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 1856 is herewith transmitted to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, I 995 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1856 

A bill for an act relating to education; appropriating money for education and related purposes 
to the higher education services office, the state board of technical colleges, state board for 
community colleges, state university board, board of regents of the University of Minnesota, and 
Mayo Medical Foundation, with certain conditions; altering requirements for the youth works 
program; modifying appropriations for instructional services; imposing conditions on participation 
in post-secondary enrollment options; removing requirements for certain reports; establishing a 
semester system and common calendar; requiring administrative interaction with students; 
modifying use of education institution data: extending time for POST board funding change; 
requiring review of Akita program; requiring efficiency in use of facilities; establishing a model 
instruction program in translating and interpreting services; requiring distribution of career 
p Janning and job placement information; prohibiting student discipline for speech or 
communication; abolishing the higher education coordinating board and transferring its duties; 
creating the higher education service office and higher education administrators council; 
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prescribing changes in certain financial assistance programs; repealing the merger of the 
community colleges, state universities, and technical colleges; abolishing the higher education 
board; amending Minnesota Statutes 1994, sections 121.707, subdivisions 2 and 3; 121.709; 
126.56; 126.663, subdivision 3; 126A.02, subdivision 2; 135A.031, subdivision 2; !35A.12, 
subdivision I; 135A.15, subdivision I; 135A.153, subdivision I; 136.172; 136A.OI; 136A.03; 
136A.07; 136A.08; 136A.101, subdivisions 2, 3, 5, 7, 8, and IO; 136A.121, subdivisions 5, 6, and 
9; 136A.125, subdivision 6; 136A.1359, subdivisions I, 2, and 3; 136A.15, subdivisions 3 and 4; 
136A.16, subdivision I; !36A.233, subdivision 2; 136A.26, subdivisions I and 2; 136A.42; 
136A.62, subdivision 2; 136A.63; 136A.69; 136A.81, subdivision l; 141.25, subdivision 8; 
144.1487, subdivision l; 144.1488, subdivisions 1 and 4; 144.1489, subdivisions 1, 3, and 4; 
144.1490; 144.1491, subdivision 2; 298.2214, subdivision 5; and 363.03, subdivision 5; Laws 
1986, chapter 398, article I, section 18, as amended; and Laws 1993, First Special Session chapter 
2, article I, section 2, subdivision 3, and section 9, subdivision 6; proposing coding for new law in 
Minnesota Statutes, chapters 135A; 136A; and 136E; repealing Minnesota Statutes 1994, sections 
135A.052, subdivisions 2 and 3; !35A.08; 135A.09; 135A.10; 135A.11; 135A.12, subdivision 5; 
136A.02; 136A.04; 136A.041; !36A.125, subdivision 5; 136A.!352; 136A.1353; 136A.1354; 
136A.16, subdivision II; 136A.85; 136A.86; 136A.87; 136A.88; !36E.01; 136E.02; 136E.021; 
136E.03; 136E.04; 136E.05; 136E.31; 136E.395; 136E.525; 136E.692; 137.31, subdivision 6; 
137.35, subdivision 4; 137.38; 144.1488, subdivision 2; and 148.236; Laws 1991, chapter 356, 
article 9, as amended; and Laws 1994, chapter 532, articles 5, sections I, 2, and 3; and 7, section 9. 

May 16, 1995 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

We, the undersigned conferees for H.F. No. 1856, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 1856 be further amended as 
follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

APPROPRIATIONS 

Section I. [HIGHER EDUCATION APPROPRIATIONS.] 

The sums in the columns marked "APPROPRIATIONS" are appropriated from the general 
fund, or other named fund, to the agencies and for the purposes specified in this article. The listing 
of an amount under the figure "1996" or "1997" in this article indicates that the amount is 
appropriated to be available for the fiscal year ending June 30, 1996, or June 30, 1997, 
respectively. "The first year" is fiscal year 1996. "The second year" is fiscal year 1997. "The 
biennium" is fiscal years 1996 and 1997. 

SUMMARY BY FUND 

General 

1996 

$1,066,898,000 

1997 

$1,077,189,000 

SUMMARY BY AGENCY - ALL FUNDS 

Higher Education Services Office 

Board of Trustees of the Minnesota 
State Colleges and Universities 

1996 1997 

115,993,000 120,193,000 

466,220,000 470,927,000 

TOTAL 

$2,144,087,000 

TOTAL 

236,186,000 

937,147,000 
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Board of Regents of the University of Minnesota 

483,860,000 

Mayo Medical Foundation 

Sec. 2. HIGHER EDUCATION 
SERVICES OFFICE 

Subdivision I. Total 
Appropriation 

825,000 

The amounts that may be spent from this 
appropriation for each purpose are specified in 
the following subdivisions. 

Subd. 2. State Grants 

95,745,000 99,945,000 

If the appropriation in this subdivision for either 
year is insufficient, the appropriation for the 
other year is available for it. 

The legislature intends that the higher education 
services office make full grant awards in each 
year of the biennium. 

For the biennium, the private institution tuition 
maximum shall be $7,665 for four-year 
institutions and $5,900 for two-year institutions. 

This appropriation contains money to set the 
living and miscellaneous expense allowance at 
$4,115 in the first year and $4,200 in the second 
year. 

If money is not appropriated in separate 
legislation for the LINC nursing grant program, 
the higher education services office may spend 
$25,000 each year from this appropriation for the 
LINC program. 

In order to maximize the eligibility period for 
students who transfer to four-year institutions, 
public and private two-year colleges shall review 
their credit requirements for program completion 
and examine the number of credits of financial 
aid eligibility that students use in the first two 
years. 

This appropriation includes $250,000 each year 
for grants to nursing programs to recruit persons 
of color and to provide grants to nursing students 
who are persons of color. Of this amount, 
$100,000 each year is for recruitment and 
retention of students of color in nursing 
programs leading to licensure as a registered 

485,124,000 968,984,000 

945,000 1,770,000 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1996 1997 

115,993,000 120,193,000 
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nurse. Other than the grants to students, all 
grants shall be matched with at least the same 
amount from grantee sources or nonstate money. 

If the federal government enacts a federal 
student loan risk sharing fee, the higher 
education services office shall recover the fee by 
billing the institutions that have a cohort loan 
default rate greater than the federal law permits. 

Subd. 3. Interstate Tuition 
Reciprocity 

4,500,000 4,500,000 

If the appropriation in this subdivision for either 
year is insufficient, the appropriation for the 
other year is available to meet reciprocity 
contract obligations. 

The higher education services office is 
authorized to negotiate a reciprocity agreement 
with the province of Ontario. 

Subd. 4. State Work Study 

8,219,000 8,219,000 

Subd. 5. Minitex Library Program 

2,108,000 2,108,000 

Subd. 6. Learning Network of Minnesota 

3,050,000 3,050,000 

Subd. 7. Income Contingent Loans 

The higher education services office shall 
administer an income contingent loan repayment 
program to assist graduates of Minnesota schools 
in medicine, dentistry, pharmacy, chiropractic 
medicine, public health, and veterinary medicine, 
and Minnesota residents graduating from 
optometry and osteopathy programs. Applicant 
data collected by the higher education services 
office for this program may be disclosed to a 
consumer credit reporting agency under the same 
conditions as apply to the supplemental loan 
program under Minnesota Statutes, section 
136A.162. No new applicants may be accepted 
after June 30, I 995. 

Subd. 8. Agency Administration 

2,371,000 2,371,000 

The amount that may be spent for the parent and 
student information activity shall not exceed 
$95,000 each year. 

This appropriation includes money for the 
Minnesota Minority Education Partnership. 

Money encumbered in fiscal year 1994 and fiscal 
year 1995 for youth works postservice benefits 
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shall not cancel but is available until the 
participants for whom the money was 
encumbered are no longer eligible to draw 
benefits. 

Subd. 9. Balances Forward 

An unencumbered balance in the first year under 
a subdivision in this section does not cancel but 
is available for the second year. 

Subd. I 0. Transfers 

The higher education services office may 
transfer unencumbered balances from the 
appropriations in this section to the state grant 
appropriation and the interstate tuition 
reciprocity appropriation. 

Sec. 3. BOARD OF TRUSTEES OF THE 
MINNESOTA STATE COLLEGES AND UNIVERSITIES 

Subdivision I. Total 
Appropriation 

The amounts that may be spent from this 
appropriation for each purpose are specified in 
the following subdivisions. 

If the state university board or the board of 
trustees of the Minnesota state colleges and 
universities is reimbursed under Minnesota 
Stan1tes, section 115B.43, for expenses relating 
to the cleanup of the Kummer landfill, the state 
university board or the board of trustees shall 
cancel the amount reimbursed to the state general 
fund. 

Subd. 2. Instructional Expenditures 

The legislature estimates that instructional 
expenditures will be $214,536,000 each year for 
the technical colleges. 

The legislature estimates that instructional 
expenditures will be $145,565,000 each year for 
community colleges. 

The legislature estimates that instructional 
expenditures will be $253,612,000 each year for 
state universities. 

During the biennium neither the board nor 
campuses shall plan or develop doctoral level 
programs or degrees until after they have 
received the recommendation of the house and 
senate committees on education, finance, and 
ways and means. 

This appropriation includes continued support of 
at least $400,000 each year for the Mid-Tee and 
Heartland Telecommunications Networks. 

This appropriation includes $40,000 each year 

466,220,000 

[63RDDAY 
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for American Indian outreach. The legislature 
anticipates this money will assist the Fond Du 
Lac campus to recruit, advise, and retain 
American Indian students. 

It is the intent of the legislature to hold the 
Minnesota state colleges and universities 
accountable for making budgetary and policy 
decisions that provide students with access to 
high quality education and training programs. 
Significant and demonstrable progress toward 
the goals in this subdivision and in section 6, 
subdivision 2, are expected in this biennium for 
consideration in funding decisions in the next 
supplemental budget and in the 1998-1999 
biennial budget. 

The commissioner of finance shall place 
$5,000,000 of the second year appropriation in a 
performance incentive account. The 
commissioner shall release $ I ,000,000 of this 
amount to the board of trustees each time that it 
demonstrates that it has achieved one of the 
following performance measures: 

(I) increase the percentage of the budget directed 
to instruction and academic resources; 

(2) increase the number of credits issued through 
telecommunications between fiscal year 1995 
and fiscal year 1996; 

(3) increase the retention of new entering 
freshman on state university campuses who 
continue into the sophomore year between fiscal 
year I 995 and fiscal year I 996 by at least two 
percent. The appropriation shall be distributed to 
those campuses that achieve the increase; 

( 4) increase the percentage of students in 
two-year programs who graduate within two 
years of admission, and the percentage of 
students in four-year programs who graduate 
within four years of admission by at least two 
percent. The appropriation shall be distributed to 
campuses that achieve the increase; and 

(5) increase in placement rates for occupational 
programs and transfer rates for academic 
programs for community and technical colleges. 

The legislature expects the board of trustees to 
demonstrate its commitment to enhancing 
educational quality, including high priority 
initiatives that capitalize on opportunities created 
by merger for: joint programs with the 
University of Minnesota for faculty, staff, and 
administrative development; enhanced 
opportunities for students of color; and 
opportunities for using technology to the 
advantage of students and faculty. 
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The legislature further expects the board of 
trustees to make difficult choices in its 
allocations, based on critical evaluations of its 
campuses and programs, including actions to 
address the 14 duplicate two-year programs 
located within 35 miles of each other, as 
identified by the legislative auditor, for which no 
action has yet been taken. 

Each college and university shall demonstrate to 
the board that, in the face of severe budget 
constraints, it has identified those programs and 
functions that are central to the mission of that 
campus and are most critical to meeting student 
needs, and that the campus has redirected 
resources to those identified areas to protect the 
core educational enterprise. Further, each 
campus shall demonstrate that it has taken 
actions to improve the productivity of faculty, 
administrators, and staff. 

The amounts for library access; Fond du Lac 
American Indian student outreach; incentives for 
co-located campuses; increased instructional 
appropriations; performance funding; 
instructional equipment; conversion to 
semesters; systemwide computer system 
development for accounting, payroll, personnel, 
procurement, and student records; staff training 
for use of systems; staff restructuring, separation 
payments, and unemployment insurance; and 
development of library collections and 
curriculum at Metro State University are for 
these purposes only and shall be nonrecurring. 
The amounts are $8,741,000 in fiscal year 1996 
and $16,147,000 in fiscal year 1997. 

Subd. 3. Noninstructional Expenditures 

The legislature estimates that noninstructional 
expenditures will be $17,231,000 the first year 
and $16,937,000 the second year for the 
technical colleges. 

The legislature 
noninstructional 
$10,349,000 each 
colleges. 

estimates 
expenditures 
year for the 

that 
will 

the 
be 

community 

The legislature estimates that the 
noninstructional expenditures will be 
$14,573,000 each year for the state universities. 

$508,000 the first year and $214,000 the second 
year are for debt service payments. 

$150,000 each year is for southwest Asia 
veterans tuition relief. 

Because of its interest in improving efficiency 
and streamlining government operations, the 

[63RDDAY 
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legislature intends to measure the effects of 
removing a campus from mandates imposed by 
state agencies, other than basic health and life 
safety issues, ADA regulations, audit 
requirements, and employment, affirmative 
action, and collective bargaining issues. 
Notwithstanding any law to the contrary, the 
board shall designate as a pilot site a state 
university which has a commitment to 
establishing cooperative arrangements with the 
private sector and involvement in quality 
initiatives. The board shall consult with the 
commissioner of administration in the process, 
The board and the university shall recommend to 
the legislature any statutory changes that this 
pilot demonstrates will promote efficiency and 
economy on some or all Minnesota state college 
and university campuses, while protecting public 
interests. 

Subd, 4. State Council on 
Vocational Technical Education 

The appropriation in subdivision I includes 
money for the state council on vocational 
education. 

Sec. 4. BOARD OF REGENTS OF THE 
UNIVERSITY OF MINNESOTA 

Subdivision I. Total 
Appropriation 

The amounts that may be spent from this 
appropriation for each purpose are specified in 
the following subdivisions. 

Subd, 2. Operations and 
Maintenance 

(a) Instructional Expenditures 

The legislature estimates that instructional 
expenditures will be $421,089,000 the first year 
and $421,696,000 the second year. 

The university is requested to examine the 
feasibility of establishing a higher education 
research center to provide applied research on 
public policy trends, issues, and problems in 
higher education, particularly as they apply to 
Minnesota 

The commissioner of finance shall place 
$5,000,000 of the second year appropriation in a 
performance incentive account. The $5,000,000 
is a nonrecurring appropriation. The 
commissioner shall release $1,000,000 of this 
amount to the board of regents each time the 
university presents evidence that it has achieved 
one of the following performance measures: 

483,860,000 

395,432,000 
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(1) increases at the Twin Cities campus, 
excluding general coJlege, in the percent of 1996 
new entering freshmen ranking in the top 25 
percent of their high school class; 

(2) increases in the rate of retention of 1995 new 
entering freshmen; 

(3) increases in the number of 1996 new entering 
freshmen who are minority students and 
increases in the percent of faculty hired in 
1995-1996 who are women or minorities; 

( 4) increases in the five-year graduation rate 
measured between August 1994 and August 
1996; and 

(5) increases in the number of credits issued 
through telecommunications between fiscal year 
1995 and fiscal year I 996. 

If money is not appropriated in separate 
legislation for the rural physicians program, 
$300,000 of this appropriation shall be added to 
the Duluth two-year medical school to enhance 
the efforts to train rural physicians. This is a 
nonrecurring appropriation. 

The amounts for U-2000; wheat and barley scab 
research; performance funding; 1994 U-2000 
supplement; and part of the Cambridge Bank 
reduction restoration are for those purposes only 
and shaJI be nonrecurring. The amounts are 
$26,268,000 in fiscal year 1996 and $27,532,000 
in fiscal year I 997. 

(b) Noninstructional Expenditures 

The legislature estimates that noninstructional 
expenditures will be $104,994,000 each year. 

Subd. 3. Special 
Appropriation 

The amounts expended for each program in the 
four categories of special appropriations shall be 
separately identified in the 1997 biennial budget 
document. 

( a) Agriculture and Extension Service 

47,547,000 47,797,000 

This appropriation is for the Agricultural 
Experiment Station and Minnesota Extension 
Service. 

$500,000 in each year is for additional wheat and 
barley scab research. 

Any salary increases granted by the university to 
personnel paid from the Minnesota Extension 
appropriation must not result in a reduction of 
the county portion of the salary payments. 

[ 63RDDAY 
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Du~ng_ the biennium, the university shall 
mamtam an advisory council system for each 
experiment station. The advisory councils must 
be broadly representative of range of size and 
income distribution of farms and agribusinesses 
and must not disproportionately represent those 
from the upper half of the size and income 
distributions. 

(b) Health Sciences 

17,758,000 17,758,000 

This appropriation is for Indigent Patients 
(County Papers), Rural Physicians Associates 
Program, Medical Research, Special Hospitals 
Service and Educational Offset, the Veterinary 
Diagnostic Laboratory, Institute for Human 
Genetics, Health Sciences Research, and the 
Biomedical Engineering Center. 

( c) Institute of Technology 

3,067,000 3,067,000 

This appropriation is for the Geological Survey, 
Underground Space Center, Talented Youth 
Mathematics Program, Microelectronics and 
Information Science Center, and the Center for 
Advanced Manufacturing, Design, and Control. 

( d) System Specials 

20,056,000 20,081,000 

This appropriation is for Fellowships for 
Minority and Disadvantaged Students, General 
Research, Intercollegiate Athletics, Student 
Loans Matching Money, Industrial Relations 
Education, Natural Resources Research Institute, 
Sea Grant College Program, Biological Process 
Technology Institute, Supercomputer Institute, 
Center for Urban and Regional Affairs, Bell 
Museum of Natural History, the Leadership 
Academy Program, and the Humphrey Exhibit 
The appropriation for the Leadership Academy 
Program is nonrecurring. 

By January 15, 1996, the board of regents is 
requested to provide its final report and its 
consultant's report on the policies and practices 
it has planned or implemented to comply with 
title VII, title IX, and the Equal Pay Act, as they 
apply across university activities, including 
men's and women's athletic coaching. 

Subd. 4. Specials Transfer 

The appropriation in subdivision 3, paragraph 
(b ), for Medical Research, Special Hospitals 
Service and Educational Offset, and the Institute 
for Human Genetics; and in paragraph (c) for the 
Underground Space Center, Microelectronics 

3885 



3886 JOURNAL OF THE SENA 1E 

and Information Science Center, and the Center 
for Advanced Manufacturing, Design, and 
Control; and in paragraph (d) for the Fellowships 
for Minority and Disadvantaged Students, 
Intercollegiate Athletics, Sea Grant College 
Program, Biological Process Technology 
Institute, and the Supercomputer Institute shall 
be merged with the operation and maintenance 
funding in subdivision 2, effective June 30, 
1997. 

Sec. 5. MAYO MEDICAL FOUNDATION 

Subdivision I. Total 
Appropriation 

The amounts that may be spent from this 
appropriation for each purpose are specified in 
the following subdivisions. 

Subd. 2. Medical School 

429,000 429,000 

The state of Minnesota shall pay a capitation of 
$10,736 each year for each student who is a 
resident of Minnesota The appropriation may be 
transferred between years of the biennium to 
accommodate enrollment fluctuations. 

The legislature intends that during the biennium 
the Mayo foundation use the capitation money to 
increase the number of doctors practicing in rural 
areas in need of doctors. 

Subd. 3. Family Practice and 
Graduate Residency Program 

396,000 396,000 

The state of Minnesota provides a capitation of 
$13,192 each year for each student. 

Subd. 4. St. Cloud Hospital-Mayo Family 
Practice Residency Program 

120,000 

This appropriation is to the Mayo Foundation to 
support four resident physicians in the St. Cloud 
Hospital-Mayo Family Practice Residency 
Program. This appropriation is contingent upon 
$950,000 in matching money being made 
available from nonstate sources. The program 
shall prepare doctors to practice primary care 
medicine in the rural areas of the state. It is 
intended that this program will improve health 
care in rural communities, provide affordable 
access to appropriate medical care, and manage 
the treatment of patients in a more cost-effective 
manner. This appropriation is nonrecurring. 

Sec. 6. POST-SECONDARY SYSTEMS 

[63RDDAY 
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Subdivision I. Settlements 

The board of regents of the University of 
Minnesota and the board of trustees of the 
Minnesota state colleges and universities are 
requested to summarize and report on all 
out-of-court settlements involving the University 
of Minnesota and the state colleges and 
universities to the chairs of the house and senate 
education committees. The report shall not 
specifically identify settlements that are covered 
under confidentiality agreements or orders. 

Subd 2. Accountability Measures 

The board of regents of the University of 
Minnesota is requested to, and the board of 
trustees of the Minnesota state colleges and 
universities shall, establish: 

(1) a set of accountability measures that reflect 
each system's specific mission; and 

(2) goals to improve each system's performance 
on the measures established 

Each system shall establish both system-level 
and institution-level accountability measures and 
goals. Each system will report to the legislature 
in the biennial budget document on the measures 
selected and timeline for achieving the 
established goals. In addition, each system wiII 
include baseline data and a description of the 
processes implemented to evaluate progress 
toward the goals established. Examples of goals 
include: 

(I) develop a post-tenure review process; 

(2) increase student satisfaction with the 
education received; 

(3) improve time to completion rates; 

(4) reduce the number of credits required to 
receive a degree; and 

(5) assess employer satisfaction with graduates 
from different programs. 

ARTICLE2 

ADDITIONAL PROVISIONS 

3887 

Section I. Minnesota Statutes 1994, section 135A.03 I, subdivision 2, is amended to read: 

Subd. 2. [APPROPRIATIONS FOR CERTAIN ENROLLMENTS.] The state share of the 
estimated expenditures for instruction shall vary for some categories of students, as designated in 
this subdivision. 

(a) The state must provide at least 67 percent of the estimated expenditures for: 

(I) students who resided in the state for at least one calendar year prior to applying for 
admission or dependent students whose parent or legal guardian resides in Minnesota at the time 
the student applies; 
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(2) Minnesota residents who can demonstrate that they were temporarily absent from the state 
without establishing residency elsewhere; 

(3) residents of other states or provinces who are attending a Minnesota institution under a 
tuition reciprocity agreement; and 

( 4) students who have been in Minnesota as migrant farmworkers, as defined in the Code of 
Federal Regulations, title 20, section 633.104, over a period of at least two years immediately 
before admission or readmission to a Minnesota public post-secondary institution, or students who 
are dependents of such migrant farmworkers. 

(b) The state must j!fOVide 32 pereeat of the estimated e,lflenditures for definition of full year 
equivalent for purposes of the formula calculations in this chapter is twice the normal value for the 
following enrollments: 

(I) students who are concurrently enrolled in a public secondary school and for whom the 
institution is receiving any compensation under the post-secondary enrollment options act; and 

(2) students enrolled under the student exchange program of the Midwest Compact. 

( c) The state may not provide any of the estimated expenditures for undergraduate students (I) 
who do not meet the residency criteria under paragraph (a), or (2) who have completed, without 
receiving a baccalaureate degree, 48 or more quarter credits or the equivalent, applicable toward 
the de ree, be ond the number re uired for a baccalaureate in their ma· or. Credits for courses in 
which a student received a grade o "F" or "W' shall be counted toward this maximum, as if the 
credits had been earned. 

Sec. 2. [135A.042] [FEE WAIVER.] 

The resident of · · , communit echnical colle · e 
assessed to a student · ssion, if etermines that se 
an economic hardshi t or the stu ent s arm y. 

Sec. 3. [135A.IOI] [POST-SECONDARY ENROLLMENT OPTIONS.] 

Subdivision I. [REQUIREMENTS FOR PARTICIPATION.] To part1c1pate in the 
post-secondary enrollment options program, a college or university must abide by the provisions 
in this sect10n. The institution may provide information about its programs to a secondary school 
or to a pupil or parent, but may not recruit or solicit participation on financial grounds. 

Subd. 2. [PROIDBITION.] An institution shall not enroll secondary pupils, for post-secondary 
enrollment options purposes, in developmental courses or other courses that are not college level. 
l'or the purposes of this section, a "developmental course0 means a post-secondary course taken to 
prepare a student for college-level work and for which the post-secondary institution does not 
grant credit or which cannot be used to meet degree, diploma, or certificate requirements. 

Sec. 4. [135A.181] [ACADEMIC CALENDAR.] 

Subdivision I. [TRANSITION TO SEMESTER SYSTEM.] The board of trustees of the 
Minnesota state colleges and universities shall convert, and the boaroof rwnts ofthe University 
of Minnesota is requested to convert, to the semester system by the 1998-1 9 academic year. The 
public post-secondary institutions shall review and revise the content and structure of their 
academic programs, degrees, and courses, and prepare new course materials as necessary. Each 
public post-secondary board shall submit information on the progress to a semester system in the 
_1997 biennial budget document 

Subd. 2. [COMMON CALENDAR.] 'fhe semester system required in subdivision I shall be 
offered on a common calendar throughout all campuses under the jurisdiction of the board of 
trustees of the Minnesota state colleges and universities. This calendar shall include a common 
start and end date for each semester as well as common summer school schedules: The board of 
trustees may exempt a campus from this calendar if they determine that because of extenuating 
circumstances an alternative calendar would better serve students' needs. 
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Subd. 3. [REPEALER.] This section is repealed June 30, 1999. 

Sec. 5. [135A.19) [FINANCIAL EMERGENCY.) 

3889 

The board of tees of the Minn a c II s ni v · · s and the board of re ents 
o innesota the 
re Jared a ma to 
la . A manc1a ted 
re om ess 
than of the antic1 1tion 
would be mcreased e times the annual a 1. 

For em lo ees of the Minnesota state co11e es and universities covered under a collective 
bargaming agreement, this section applies to al collective argainmg agreements e ective after 
Jul 1, 1995, and shall be effective for each collective bar amin a reement coverin those 
emp oyees e day after It has een ratlfi by the egis at1ve commission on emp oyee relations. 
For represented employees of the University of Minnesota, this section applies the day following 
signing of the next agreement. For employees not covered by a collective bargairung a~reement, 
this section is effective July 1, 1995. The board of trustees of the Mmnesota state col eges and 
universities and the board of regents of the University of Minnesota shall balance layoffs of 
faculty, other employees, and administrators. The boards should strive to provide uninterrupted 
service and instruction to students. 

Sec. 6. [136A.136] [NURSING GRANT PROGRAM.) 

Subdivision I. [ESTABLISHMENT.] A nursing grant program is established under the 
supervision of the hipher education services office and the administration of the metr0politan 
healthcare foundations ro'ectLINC Ladders in Nursin Careers to rovide rants to Mmnesota 
health care facility employees see ·ng to complete a baccalaureate or master's degree in nursmg. 

Subd. 2. [RESPONSIBILITY OF METROPOLITAN HEALTHCARE FOUNDATION'S 
PROJECT LINC.] The metropolitan healthcare foundation's project LINC shall administer the 
grant program and award grants to eligible health care facility emp oyees. To be eligible to receive 
a grant, a person must be: 

1 an em lo ee of a health care facili located in Minnesota, whom the facilit has 
recommend to the metropolitan heal care oundation' s proJect L NC for consideration; 

· to 32 hours eriod, for the health care facilit , while 
ne its; 

master's degree in nursing; an 

( 4) a resident of the state of Minnesota 

The grant must be awarded for one academic ffiar but is renewable for a maximum of six 
semesters or mne quarters of full-time study, or eir equivalent The grant must be used for 
tuition, fees, and books. Priority in awarding grants shall be given to persons with the greatest 
financial need. The health care facih ma re mre its em lo ee to commit to a reasonable 
postprogram completion o emp oyment at the health care facility as a con 1t10n or the manc1al 
support the facility provides. 

Subd. 3. [RESPONSIBILITY OF HIGHER EDUCATION SERVICES OFFICE.] The higher 
educat10n services office shall distribute mone each ear, contin ent u n an a ro riation, to 
the metropolitan healthcare foun tion's project LINC to be used to award grants under this 
section, lirovided that the higher education services office shall not distribute the money unless the 
metropo 1tan healthcare foundation's furoject LINC matches the money with an equal amount Trorii 
nonstate sources. The metrOpohtan ealthcare foundation's project LINC shall expend nonstate 
money pnor to expending state money and shall return to the higher education services office all 
state money not used each year for nursing program j:rants to be redistributed under this section. 
The metr°t,ohtan healthcare foundation's project L NC shall report to the higher education 
services of ice on its program ac11v1ty as requested by the office. 
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Sec. 7. Minnesota Statutes 1994, section l36E.525, subdivision 3, is amended to read: 

Subd. 3. [CONSOLIDATION.] Ne Changes may be made to student associations located on 
community college, state university, technical college, or consolidated colocated campuses 
wu1!011t with the approval of the students of each affected campus assoeiatioe in eoesaltatioe wim 
it5 54:ate ~eat assaeiation. 

Sec. 8. [l36E.60] [ADMINISTRATIVE INTERACTION WITH STUDENTS.] 

· · · MPUS A STRATORS.] As part of · ual ffi°al 
demic tors e eir 

se ed m unclass1 ied 
ad activities mvo vmg 
student contact. 

UATION.] Each state univers chnical colle e 
c evaluation of this acti v1 shall me ude a 
su system activ1t1es in its I est 

Sec. 9. Minnesota Statutes 1994, section 179A.07, subdivision 4, is amended to read: 

Subd. 4. [OTHER COMMUNICATION.] If an exclusive representative has been certified for 
an appropriate unit, the employer shall not meet and negotiate or meet and confer with any 
employee or group of employees who are in that unit except through the exclusive representative. 
This subdivision does not prevent communication to the employer, other than through the 
exclusive representative, of advice or recommendations by professional employees, if this 
communication is a part ' · · · · · event 
co sional 
e atare 
no yment 

Sec. 10. Minnesota Statutes 1994, section 363.03, subdivision 5, is amended to read: 

Subd. 5. [EDUCATIONAL INSTITUTION.] It is an unfair discriminatory practice: 

( 1) To discriminate in any manner in the full utilization of or benefit from any educational 
institution, or the services rendered thereby to any person because of race, color, creed, religion, 
national origin, sex, age, marital status, status with regard to public assistance, sexual orientation, 
or disability, or to fail to ensure physical and program access for disabled persons. For purposes of 
this paragraph, program access includes but is not limited to providing taped texts, interpreters or 
other methods of making orally delivered materials available, readers in libraries, adapted 
classroom equipment, and similar auxiliary aids or services. Program access does not include 
providing attendants, individually prescribed devices, readers for personal use or study, or other 
devices or services of a personal nature. 

(2) To exclude, expel, or otherwise discriminate against a person seeking admission as a 
student, or a person enrolled as a student because of race, color, creed, religion, national origin, 
sex, age, marital status, status with regard to public assistance, sexual orientation, or disability. 

(3) To make or use a written or oral inquiry, or form of application for admission that elicits or 
attempts to elicit information, or to make or keep a record, concerning the mee, eoloF, creed, 
religion, eatioeal origie, sei;, age, marital stat11s, sexual orientation, or disability of a person 
seeking admission, except as permitted by rules of the department. 

(4 To make or use · or oral i lication ts to 
elicit in orm c lor, na · , or 
marital s ess the mfo s o 
evaluatin missions, and o d 1s 
mamtaine separately rom the app ication. 

Sec. 1 I. Laws 1986, chapter 398, article l, section 18, as amended by Laws 1987, chapter 292, 
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section 37; Laws 1989, chapter 350, article 16, section 8; Laws 1990, chapter 525, section I; Laws 
1991, chapter 208, section 2; and Laws 1993, First Special Session chapter 2, article 6, section 2, 
is amended to read: 

Sec. 18. [REPEALER.] 

Sections I to 17 and Minnesota Statutes, section 336.9-501, subsections (6) and (7), and 
sections 583.284, 583.285, 583.286, and 583.305, are repealed on July I, W% 1997. 

Sec. 12. Laws 1993, First Special Session chapter 2, article I, section 9, subdivision 6, is 
amended to read: 

Subd. 6. POST Board 

Beginning in fiscal year .J--99e 1998, money for 
law enforcement education that is currently 
provided through the POST board shall be 
provided through general fund appropriations to 
be calculated at the same initial base as the 
previous POST funding, except that the base 
adjustment for the community colleges shall be 
$290,000. The legislature intends that penalty 
surcharge dollars under Minnesota Statutes, 
section 626.861, subdivision I, shall continue to 
be appropriated to the POST account for other 
lawful purposes. 

Sec. 13. Laws 1994, chapter 643, section 69, is amended by adding a subdivision to read: 

Subd. la. [FINANCING SOURCE REVIEW.] The task force shall identify current libr~ 
financmg sources an ake recommendations on how to use the money more efficiently. The tas 
force shall also ide additional I, 1996, the task force shall 

e recommend s to e le that are des1 omote 

Sec. 14. Laws 1994, chapter 643, section 69, is amended by adding a subdivision to read: 

S b. [ELECTR C LIBRARY COORDINATION PLANNING. The task force shall 
b initiatives . MINITEX and the 
re of e ectron mformation services, · on o , 
an nated use o electromc storage and transmission m prov1 mg ibrary and 
in orma 10n services. The plans shall: 

(I) explore the feasibility of consolidating the PALS and LUMINA systems; 

(2) explore and make recommendations about joint acquisition of electronic access to 
information; 

Ql_j:)lan for the coordinated use of electronic storage and transmission in providing library and 
information services to Minnesota post-secondary systems, pubhc libraries, and elementary and 
secondtft school libraries, including appropnate connect10ns to the Internet and eventually to the 
nationa mformation mfrastructure; 

( 4) provide for, and make recommendations about, appropriate governance and administrative 
structures, if needed; 

(5) provide for approaches necessary to meet the needs of distance learners; and 

(6) identify, study, and make recommendations on any other matters that the task force deems 
necess for the coordination and ex ansion of technolo ies in the rovision of librar and 
in ormation services. 

The task force shall coordinate its work with the telecommunications council, the government 



3892 JOURNAL OF THE SENATE [63RDDAY 

i · council, the MINITEX adviso committee, and the adviso council to the 
o evelopment and services in the epartment o e ucauon. 

Sec. 15. [CREDIT TRACKING.] 

T ts of the Univ · · and the board of trustees of the Minnesota 
sta ersit1es are r a centrahze e ectromc trackin s stem o 
er ents. 

Sec. 16. [COMPENSATION PLANS AND LABOR AGREEMENTS.] 

1 define the ex ected work activities and other rofessional res · ees 
in order to increase course students, to enhance in ure 
student access to acuity, a at inst1tut1on and system miss10ns 

2 reassess existin la off rocedures, tuition waivers, la off notices, em lo ee transfers 
between campuses, employee evaluations, and sab at1cals to ensure that 1Dst1tutiona system 
miss10ns are served; 

3 define reasonable work week and work ear for full-time em lo ees to ensure that 
institutiona and system miss10ns are serve ; and 

( 4 articulate a common understandin re ardin when s stem administrators ma interact with 
employees outside o meet and con er provisions ID co ective bargaining agreements. 

Sec. 17. [AKITA.] 

Subdivision 1. [INTENT The le · I ture intends to provi · · · ational 
rams that enhan d understan tudents. 
ever, with ID 1slature mte erate in 

Subd. 2. [PLAN. e state u · · stees of the state c nd 
universities shall b to make th m 
more efficient. he d, 
b the 19 7-1 98 
!eve associated wit 
cam~uses and other 
enro lment levels in the Aid hese e ents. The 
boards shall a so exarmne e uses o ram, mune more 
e ficient ways to use state resources, I? e plan, the 
board all sgecify th asures that will be to detemu 1veness 
o Ian, 1Dcludi atlc cost com arisons and s ets for 
r o state expen 1 ures. 

Subd. 3. [RECOMMENDATIONS.] By September 15, 1995, the board of trustees shall 
forward its recommendations and erformance measures to the chairs of the h1 her education 
divmons o t e senate and house e ucation committees. As art of its 1998-1999 iennial ud et 
request, the board of trustees shall inc ude documentation on the effectiveness o Its Ian 1Dciudm 
the Aldta program's performance on each o the measures in the p an. 

Sec. 18. [FACILITY USE.] 
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courses, short c · · art of their 19 -1 biennial 
u get requests, err campuses or p an 

to make, and the pe ormance measures a w1 e use o e ermine the effec 1veness of these 
changes. 

Sec. 19. [INTERPRETING AND TRANSLATING PROGRAM.] 

Subdivision I. [CHARGE.] The board of trustees of the state colleges and universities shall 
d velop a model instruction pro am I s language mterpretmg and translatmg serv1c s 

1ded m this s 

Subd. 2. [DEFINITIONS.] For the purposes of this section, the following definitions apply. 

able to co · e 

Subd. 3. [BOARD RESPONSIBILITIES.] (a) The board ·n for, and 
recommend ro rams to meet educational trafom needs m, retm and 
translating services at the certificate level, associate d s shal be 
d ned to articulate with advanced educat10n and traimn s m the field. The curnculum 
s at a llllillmum, me ude mstruct10n m: 

(1) spoken language proficiency to meet potential client needs; 

(2) technical terminology needed for specialization; 

(3) ethical standards involved in interpreting and translating; 

( 4) background in the culture of the language relevant to the interpretation and translation; 

(5) internship needs and other practical opportunities to serve clients; and 

(6) fundamental skills in effective interpreting and translating. 

(b) The board shall review and recommend ro rams to train roviders in the a riate use 
of mterpreters an trans ators. 

( c) The board shall: 

(1) collect and review recent data to determine the number of non-English speaking residents 
andtlieruillve languageofthese persons; ---

(2) determine geographic areas in Minnesota with the greatest need for spoken language and 
translator services; ------ · ---

(3) determine the most efficient and effective ways of delivering the program to areas of need; 

( 4 recommend what pro:vider or providers can best implement and deliver the program, with 
emp as1s on encouragmg colla6orat1ve efforts; 

(5) determine the cost of implementing and providing the program, including the possibility of 
compellt1ve grants;aiio 

(6) consult with persons developi, the statewidejudicial interpreter certification and training 
program under Laws 1994, chapter 6 6, article I, section 14. 

( d) The board shall transmit its recommen · · · 
programs, to e appropnate committees o t 
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Sec. 20. [CAREER PLANNING AND JOB PLACEMENT INFORMATION.] 

Subdivision 1. [PLAN.] The state universities, communitili colleges, and technical colleges shall 
each develop and implement plans, in conjunction with e board of trustees, to provide job 
placement history and projected demand to students at the time the student declares a major 
program or field of study. The Umversity of Minnesota campuses are requested to develop and 
implement similar plans. 

Subd. 2. [CONTENTS.] Information provided must include program placement history, and 
pro1ected demand in the field and m associated types of placement, using labor market forecasting 
mformation from the de artment of economic securi . The Ian must rovide for students to 
indicate in writing that they received the in ormation. 

Subd. 3. [OUTCOMES.] As part of its biennial budget request, the board of trustees shall 
demonstrate its efforts to better inform students about careers and provide a summary of job 
placement data. 

Sec. 21. [SABBATICALS.] 

The board of trustees of the Minnesota state colleges and universities shall develop policies and 
procedures to ensure that the granting of sabbaticals is for the purpose of encouraging special 
studies, investigations, and research that contribute to the quality of education, scholarship, and 
service. To fulfill this u ose, the olicies shall rimaril rant sabbaticals to facult and to 
administrators with academic responsibilities. Additionally, the po icies shall provide for annual 
summary reporting to the board of all sabbatical plans approved by a president or the chancellor, 
as appropriate, with final summary reports of results achieved and the salary and other costs paid 
on behalf of the faculty members or administrators during the sabbaticals. The board of regents of 
the University of Minnesota is requested to review its sabbatical policies, and to make any 
necessary adjustments to meet the purpose described in this section, and also provide for the 
reporting of sabbatical related information. 

Sec. 22. [REPEALER.] 

Minnesota Statutes 1994, sections 136A.16, subdivision 11; 137.31, subdivision 6; 137.35, 
subclivision 4; and 137.38, are repealed. 

Sec. 23. [EFFECTIVE DATES.] 

Section 1, ara ra h (c), is effective Jul 1, 1995, for students be innin classes as freshmen in 
a Minnesota public post-secondary mstitution. Section 17 is e o lowing inal 
enactment. 

ARTICLE3 

HIGHER EDUCATION SERVICES OFFICE AND FINANCIAL AID 

Section 1. Minnesota Statutes 1994, section 126.56, is amended to read: 

126.56 [SUMMER SCHOLARSHIPS FOR ACADEMIC ENRICHMENT.] 

Subdivision 1. [ESTABLISHMENT.] A scholarship program is established to enable 
secondary students to attend summer programs sponsored by post-secondary institutions. 

Subd. 2. [ELIGIBLE STUDENT.] To be eligible for a scholarship, a student shall: 

(1) be a United States citizen or permanent resident of the United States; 

(2) be a resident of Minnesota; 

. (3) attend an eligible program; 

(4) have completed at least one year of secondary school but not have graduated from high 
school; 

(5) have earned at least a B average during the semester or quarter prior to application, or have 
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earned at least a B average during the semester or quarter prior to application in the academic 
subject area applicable to the summer program the student wishes to attend; and 

(6) demonstrate need for financial assistance. 

Subd. 3. [FINANCIAL NEED.] Need for financial assistance shall be based on family income, 
family size, and special necessary expenditures of the family. The higher education eoenlioatiag 
beard services office shall review the financial need of each pupil to meet the actual costs of 
attending the summer program, as determined by the institution sponsoring the summer program. 
The beard office shall award scholarships within the limits of the appropriation for this section. If 
the amount appropriated is insufficient, the beard office shall allocate the amount appropriated in 
the manner it determines. A scholarship shall not exceed $ I ,000. 

Subd. 4. [ELIGIBLE INSTITUTIONS.] A scholarship may be used only at an eligible 
institution. A Minnesota public post-secondary institution is an eligible institution. A private 
post-secondary institution is eligible if it: 

(I) is accredited by the North Central Association of Colleges; 

(2) offers an associate or baccalaureate degree program approved under section 136A.65, 
subdivision I; and 

(3) is located in Minnesota 

Subd. 4a. [ELIGIBLE PROGRAMS.] A scholarship may be used only for an eligible program. 
To be eligible, a program must: 

(I) provide, as its primary purpose, academic instruction for student enrichment in curricular 
areas including, but not limited to, communications, humanities, social studies, social science, 
science, mathematics, art, or foreign languages; 

(2) not be offered for credit to post-secondary students; 

(3) not provide remedial instruction; 

(4) meet any other program requirements established by the state board of education and the 
higher education eeereinating beard services office; and 

(5) be approved by the commissioner. 

Subd. 5. [ADVISORY COMMITTEE.] An advisory committee shall assist the state board of 
education in approving eligible programs and shall assist the higher education cee£<1matiog beard 
services office in planning, implementing, and evaluating the scholarship program. The committee 
shall consist of 11 members, to include the executive director of the higher education coefllinatiog 
beard services office or a representative, the commissioner of education or a representative, two 
secondary school administrators and two secondary teachers appointed by the commissioner of 
education, the executive director of the academic excellence foundation, a private college 
representative appointed by the president of the Minnesota private college council, a community 
college representative "flf'Oioted by the eemmuoity cellege chancellor, and a state university 
representative appointed by the state uoi•,•ersity chancellor of the Minnesota state colleges and 
universities, and a University of Minnesota representative appointed by the president of the 
University of Minnesota The committee expires June 30, -1--9% 1997. 

Subd. 6. [INFORMATION.] The higher education ceeminating beard services office, in 
cooperation with the academic excellence foundation, shall assemble and distribute information 
about scholarships and eligible programs. 

Subd. 7. [ADMINISTRATION.] The higher education eoordinatiog beard services office and 
commissioner shall determine the time and manner for scholarship applications, awards, and 
program approval. 

Subd. 8. [EXEMPTION FROM RULEMAKING.] Sections 14.01 to 14.47 do not apply to this 
section. 
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Sec. 2. Minnesota Statutes 1994, section 126.663, subdivision 3, is amended to read: 

Subd. 3. [MODEL LEARNER OUTCOMES.] The department shall develop and maintain 
model learner outcomes in state board identified subject areas, including career vocational learner 
outcomes. The department shall make learner outcomes available upon request by a district. 
Leamer outcomes shall be for pupils in early childhood through grade 12. The department shall 
consult with each of the public post-secondary systems aHd with the higher edaeatiae eoordieatieg 
beard in developing model learner outcomes appropriate for entry into post-secondary institutions. 
Leamer outcomes shall include thinking and problem solving skills. 

Sec. 3. Minnesota Statutes 1994, section 135A.08, subdivision I, is amended to read: 

Subdivision 1. [COURSE EQUIV ALENCY.J The regents of the University of Minnesota;-state 
aei,·ersity boaFd, state boafd fer eo1HR1Ynity eolleges, and state boafd of teeheieal ealleges, ie 
eoejaeetioe with the higher edaeatiae eoordieatieg boafd, and the trustees of the Minnesota state 
colleges and universities shall develop and maintain course equivalency guides for use between 
institutions that have a high frequency of transfer. Sal,jeet ta the detemrieatiae af the higher 
eaueatiae eaardieatieg boafd made ie eaesultatiae with the state board of teehnieal ealleges, 
Course equivalency guides shall not be required for vocational technical programs that have not 
been divided into identifiable courses. The governing boards of private institutions that grant 
associate and baccalaureate degrees and that have a high frequency of transfer students are 
requested to participate in developing these guides. 

Sec. 4. Minnesota Statutes 1994, section 135A.08, subdivision 2, is amended to read: 

Subd. 2. [COMMON NUMBERING.] The regents of the University of Minnesota, state 
aeiversity boaFd, state baafd fer eomFRYRity e0lleges, and state boafd of teeheieal eolleges, ie 
eoejaeetian with the higher edlieation eaardinating board, and the trustees of the Minnesota state 
colleges and universities shall develop and maintain a common numbering convention to 
distinguish remedial, lower division, upper division, and graduate level coursework. The 
governing boards of private institutions that grant associate and baccalaureate degrees are 
requested to cooperate in the development of this numbering convention. 

Sec. 5. Minnesota Statutes I 994, section 135A. 10, subdivision I, is amended to read: 

Subdivision I. [POLICY AND PROCEDURES TO AW ARD CREDIT.) The board of regents 
of the University of Minnesota, the state aniversity board, and the state boor<l for eammanity 
eolleges board of trustees of the Minnesota state colleges and universities shall each develop a 
clear and uniform policy for its system for awarding post-secondary credit toward a degree for a 
student who earns an acceptable score on an advanced placement program examination. Each 
policy must include procedures to inform students and prospective students about credit award and 
procedures to assure implementation on each campus. The higher edYeatiae eoardieatieg beard 
shall assist in de,;elapieg the paliey. 

Sec. 6. Minnesota Statutes 1994, section 135A.12, subdivision I, is amended to read: 

Subdivision I. [APPLICABILITY.] This section applies to the higher edYeatiae eoardieatieg 
beard, each public post-secondary governing board, and each public post-secondary institution, 
aed eaeh sehool baaFd that operates a teehnieal eallege. 

Sec. 7. Minnesota Statutes 1994, section 135A.15, subdivision I, is amended to read: 

Subdivision I. [POLICY REQUIRED.] The ga•,•eming board of eaeh publie teehnieal eallege, 
e0mmaeit)• e01lege, er state aniversity trustees of the Minnesota state colleges and universities 
shall, and the University of Minnesota is requested to, adopt a clear, understandable written policy 
on sexual harassment and sexual violence that informs victims of their rights under the crime 
victims bill of rights, including the right to assistance from the crime victims reparations board and 
the office of the crime victim ombudsman. The policy must apply to students and employees and 
must provide information about their rights and duties. The policy must apply to criminal incidents 
occurring on property owned by the post-secondary system or institution in which the victim is a 
student or employee of that system or institution. It must include procedures for reporting 
incidents of sexual harassment or sexual violence and for disciplinary actions against violators. 
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During student registration, each technical college, community college, or state university shall, 
and the University of Minnesota is requested to, provide each student with infonnation regarding 
its policy. A copy of the policy also shall be posted at appropriate locations on campus at all times. 
Each private post-secondary institution that eru:olls st¼l:8:eRts wRo Feeeive stMe HRaReia-l a:iel is an 
eli ible institution as defined in section !36A.101, subdivision 4, must adopt a policy that meets 
t e requirements of t 1s sect10n. · · · · 
13eliey de1-1elef)ffleftt ef the systeffis aRd inStia:¼~efts a-BS pefie8iea-ll~ pFe•fiele fur F0't1ievi1 aa6 
aeeessary ehaages ia the fl0lieies. 

Sec. 8. Minnesota Statutes I 994, section 135A.153, subdivision I, is amended to read: 

Subdivision I. [CREATION AND DESIGNATION.] The higher education center on violence 
and abuse is created. The higher education center on violence and abuse shall be located at and 
managed by a public or private post-secondary institution in Minnesota. The higher ed11eatiea 
eeordiaatffig Beai:d shall designa:te the loeatioa ef the eeRter fellewiRg reYiew ef proposals ffoftl 
fl9\eatial higher ed11eatiea Sfl0BS0FS. 

Sec. 9. Minnesota Statutes I 994, section 136A.0l, is amended to read: 

136A.01 [HIGHER EDUCATION SERVICES OFFICE.] 

Subdivision I. [CREATION.] A eeerdiaatiag lleard An office for higher education in the state 
of Mmnesota, to be known as the Minnesota higher education ooerdiaa1ing eoard services office 
or HESO, is ~ created. 

Subd. 2. [RESPONSIBILITIES.] The higher education services office is responsible for: 

programs to e governor and the eg1s a ure; 
reporting on 

2)a · · · · · · ···· 
schools 

3 administerin · · · der Laws 19 · · · 
cha ter , art1c e 5, mnesota, and 

( 4) negotiating and administering reciprocity agreements; 

(5) publishing and distributing financial aid infonnation and materials, and other infonnation 
and matenals under sect10n 136A.87, to students and parents; 

(6) collecting and maintaining student enrollment and financial aid data; 

(7 administerin the federal ro rams that affect students and institutions on a statewide basis; 
an 

to administer the 

Sec. IO. [136A.011] [HIGHER EDUCATION SERVICES COUNCIL.] 

Subdivision I. [MEMBERSHIP.] The higher education services council consists of eight 
citizens and one student a pointed by the governor. In making appomtments, the governor shall 
consider the ender, and ethmc diversit in the state. No more than five m mbers of 
the counc1 o the same pohtica party. he student member must -lime 
student enrol e m a Minnesota post-secondary institution at the time of appointment. e student 
advisory council shall recommend two to four candidates for the student position. The overnor is 
not bound b these recommendat10ns. A no an 
e receive com ensat10n rom a 1le 
se ounc1l. A student member ma or 
m 1ent of fmancial aid, mcludm not otherwise be e or 

y a post-secondary mst1tutio counci . 
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The term of each citizen member is six years, and that of the student member is two years. As 
nearly as possible, one-thrrd of the terms of the members must expire every two years. The 
compensation, removal of voting members, and filling of vacancies among voting members on the 
council 1s governed by section 15.0575, subdivisions 3, 4, and 5. 

Subd. 2. [DUTIES.] The council shall: 

(I) appoint the director of the higher education services office, as provided in section J 36A.03; 

vide advice and r · · rformance of · · ervices 

(3) communicate with and make recommendations to the governor and the legislature. 

Sec. 11. Minnesota Statutes 1994, section J 36A.03, is amended to read: 

136A.03 [EXECUTIVE OFFICERS; EMPLOYEES.] 

The higher eeltieat:ieR eeerdiRat:iag boftfS fflaj' 8:flf)OiAt an eKeeut-i~re seer:etary or Sireeter as its 
prineipal e~,eelitive effieer, and saeA other eFfieers and eH1pleyees as it ma~• deem necessary to 
ean-y B>lt its e>1ties. The e1;ee>1th·e seeFetafj' Bf director of the hiaher education services office shall 
possess SHOO the powers and perform SHOO the duties as ll!'e elegateEI prescnbed by the &eaf8 
higher education services council and shallserve in the unclassified service of the state civil 
service. The salary of the ei.ee>1tP;e director shall be established jlllfSl!aHI by the higher education 
services council accordin~ to section 15A.081, subdivision I. The ei,ee11tH'e director shall be a 
person qualified by trammg ;me ability or ~ence in the field of higher education or in 
e011eatiana! financial aid administration. The director may alsa appoint other effieers ;me 
professional employees who shall serve in the unclassified service of the state civil service ane-H* 
the salat=ies drnreef whieh shall be eeB11Beasurate wit-ti: salaries iR the elassified ser,•iee. All other 
employees shall be in the classified civil service. 

An officer or professional employee in the unclassified service as provided in this section is a 
person who has studied higher education or a related field at the graduate level or has similar 
experience and who is qualified for a career in same asjleet financial aid and other asgects of 
higher education and for activities in keeping with the planning and admirustrative responsibilities 
of the &eaf8 office and who is appointed to assume responsibility for administration of educational 
programs or research in matters of higher education. 

Sec. 12. [136A.031] [ADVISORY GROUPS.] 

Subdivision I. [APPOINTMENT.] The higher education services council may appoint advisory 
task forces as necessary to assist in the administration of the higher education services office 
responsibilities. The task forces' expiration and the terms, compensation, and removal of members 
are as provided m section 15.059. 

Subd. 2. [HIGHER EDUCATION ADVISORY COUNCIL.] A hi her education advisory 
council HE is · · osed of the and the senior 
vice-presiden ac of Mmnesot ancel or o e 
Mmnes le c1ate vice-chancellors of t e s ate universities, 
commu , and technical co ; the commissioner of education; the resident of the 

ncil; and a representativ m the Minnesota association o private 

before the counc1 . he council shall refer all pro~osals to the C before submitting 
recommendations to the governor and the legislature. T e council shall provide time for a report 
from the HEAC at each meetmg of the council. 

Subd. 3. [STUDENT ADVISORY COUNCIL.] A student adviso council SAC) to the hi her 
education services council is established. The members of SAC s all mclude e chair o t e 
University of Minnesota student senate, the state chair of the Minnesota state uruversity student 
association, the resident of the Minnesota commun.it colle e student association, the resident of 
t e Minnesota tee nical col ege stu ent assoc1at10n, the president of the mnesota association o 
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private college students, and a student who is enrolled in a private vocational school, to be 
appointed by the Minnesota association of private post-secondary schools. A member may be 
represented by a student designee who attends an instituuon from the same system that the absent 
member represents. The SAC shall select one of its members to serve as chair. 

The higher education services council shall inform the SAC of all matters related to student 
issues under consideration and shall refer all proposals to the SAC before taking action or sending 
the proposals to the governor or legislature. The SAC shall report to the higher education services 
council uarterl and at other times that the SAC considers desirable. The SAC shall determine its 
meeting limes, ut it shall a so meet with the council within 30 days after the director's request for 
a meeting. 

The SAC shall: 

(I) bring to the attention of the higher education services council any matter that the SAC 
believes needs the attention of the council; 

(2) make recommendations to the higher education services council as it finds awropriate; 

(3) appoint student members to the higher education services council advisory groups as 
provided in subdivision 4; and 

(4) provide any reasonable assistance to the council. 

Subd. 4. [STUDENT REPRESENTATION.] If r e director must lace 
at least one student from an affected education force created under 
subdivision I. The student me a e appomte y t e SAC. 

Sec. 13. Minnesota Statutes 1994, section 136A.043, is amended to read: 

136A.043 [INFORMATION TECHNOLOGY.] 

The higher education eoordinating boara services office shall initiate activities to coordinate 
state policy development regarding the use of information technology in post-secondary education 
instruction and administration. These aeli'lities shall inel11de at least the fellowing: a survey, 
eond11eted in eollaboration with the post seeondary ed11eation •~·stems, of eJ<isting infermation 
teehnology 11se and needs of instillltions anEI regions; initiation of eollaborati,·e aetivities to share 
infeFFRation and resourees; and 1mwisien of OfJfJOF!unities fer rest seeondary edueatien reliey 
makers to review issues anEI needs fer reliey develepmeat. 

Sec. 14. Minnesota Statutes 1994, section 136A.05, subdivision I, is amended to read: 

Subdivision I. All public institutions of higher education, all sehool distriets rreviding 
rest seeendary ,·eeational edueation, and all state departments and agencies shall cooperate with 
and supply information requested by the higher education eoordinating boara services office in 
order to enable it to carry out and perform its duties. Private post-secondary institutions are 
requested to cooperate and provide information. 

Sec. 15. Minnesota Statutes I 994, section 136A.07, is amended to read: 

136A.07 [REPORTS.] 

The higher education eoordinating board services office shall report periodically to the 
governor and legislature concerning its activities frem time to time and may repoFt in eonaeetion 
therewith le the governing body of eaeh institution of higher ed11€ation in the state, both publie and 
)'lfWate. It shall file a formal report with the governor not later than Oeteber 15 of and legislature 
each even-numbered year so that the information therein eontained, including recommendations, 
may be embodied in the governor's budget message to the legislature. It shall also report to the 
legislature not later than November 15 of eaeh even numbered year. 

Sec. I 6. Minnesota Statutes 1994, section 136A.08, is amended to read: 

136A.08 [RECIPROCAL AGREEMENTS RELATING TO NONRESIDENT TUITION 
WITH OTHER STATES OR PROVINCES.] 
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Subdivision 1. [DEFINITIONS.] For the purposes of this section, the terms "province" and 
"provincial" mean the Canadian province of Manitoba 

Subd. 2. [AUTHORIZATION.] The Minnes01a higher education eoo,dinating boare services 
office, in consultation with the commissioner of finance and each affected public post-secondary 
board, may enter into agreements. on subjects that include remission of nonresident tuition for 
designated categories of students at public post-secondary institutions, with appropriate state or 
provincial agencies and public post-secondary institutions in other states or provinces. The 
agreements shall be for the purpose of the mutual improvement of educational advantages for 
residents of this state and other states or provinces with whom agreements are made. 

Subd. 3. [WISCONSIN.] A higher education reciprocity agreement with the state of Wisconsin 
may include provision for the transfer of funds between Minnesota and Wisconsin provided that 
an income tax reciprocity agreement between Minnesota and Wisconsin is in effect for the period 
of time included under the higher education reciprocity agreement If this provision is included, 
the amount of funds to be transferred shall be determined according to a formula which is 
mutually acceptable to the beam office and a duly designated agency representing Wisconsin. The 
formula shall recognize differencesTn tuition rates between the two states and the number of 
students attending institutions in each state under the agreement Any payments to Minnesota by 
Wisconsin shall be deposited by the beaF<I office in the general fund of the state treasury. The 
amount required for the payments shall be certified by the e"eeutive director of the higheF 
edueation eoaminating beard office to the commissioner of finance annually. 

Subd. 4. [NORTH DAKOTA; SOUTH DAKOTA.] A reciprocity agreement with North 
Dakota may include provision for the transfer of funds between Minnesota and North Dakota. If 
provision for transfer of funds between the two states is included, the amount of funds to be 
transferred shall be determined according to a formula which is mutually acceptable to the beaF<I 
office and a duly designated agency representing North Dakota In adopting a formula, the beaF<I 
office shall consider tuition rates in the two states and the number of students attending institutions 
in each state under the agreement Any payment to Minnesota by North Dakota shall be deposited 
by the beaF<I office in the general fund The amount required for the payments shall be certified by 
the e"eeuti\•e director of the highe• eeueation e00FElinming boare office to the commissioner of 
finance annually. All provisions in this subdivision pertaining to North Dakota shall also be 
applied to South Dakota, and all authority and conditions granted for higher education reciprocity 
with North Dakota are also granted for higher education reciprocity with South Dakota. 

Subd. 5. [FINANCIAL AID.] The beaF<I office may enter into an agreement, with a state or 
province with which it has negotiated a reciprocity agreement for tuition, to permit students to 
receive student aid awards from the student's state or province of residence for attending an 
eligible institution in the other state or province. 

Subd. 6. [APPROVAL.) An agreement made by the beaF<I office under this section is not valid 
as to a particular institution without the approval of that institution's state or provincial governing 
board. A valid agreement under this subdivision that incurs additional financial liability to the state 
or to any of the Minnesota public post-secondary boards, beyond enrollment funding adjustments, 
must be submitted to the commissioner of finance and to the chairs of the higher education finance 
divisions of the senate and house for review. The agreement remains valid unless it is disapproved 
in law. 

Sec. 17. Minnesota Statutes 1994, section 136A.101, subdivision 2, is amended to read: 

Subd. 2. "8oaFEi" "Office" means the Minnesota higher education eo0Feinating boaFEi services 
office. 

Sec. 18. Minnesota Statutes 1994, section 136A.101, subdivision 3, is amended to read: 

Subd. 3. "Director" means the eKeeuti,•e director of the Minnesota higher education 
eoo,dinmieg beam services office. 

Sec. 19. Minnesota Statutes 1994, section 136A.101, subdivision 5, is amended to read: 

Subd. 5. "Financial need" means the demonstrated need of the applicant for financial assistance 
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to meet the -1 recognized costs of attending the eligible institution of choice as determined 
from financial information on the applicant and, if required, on the applicant's parents, by a 
eellege sehelarshl13 sei'Viee er e<juhale11t serviee under eriteria estal,lished by tile beard the federal 
need analysis. 

Sec. 20. Minnesota Statutes 1994, section 136A.101, subdivision 8, is amended to read: 

Subd. 8. "Resident student" means a student who meets one of the following c_onditions: 

(1) an independent student who has resided in Minnesota for purposes other than 
post-secondary education for at least 12 months without being enrolled at a post-secondary 
educational institution for more than five credits in any term; 

(2) a dependent student whose parent or legal guardian resides in Minnesota at the time the 
student applies; 

(3) a student who graduated from a Minnesota high school, if the student was a resident of 
Minnesota during the student's period of attendance at the Minnesota high school; or 

(4) a student who, after residing in the state for a minimum of one year, earned a high school 
equivalency certificate in Minnesota 

Sec. 21. Minnesota Statutes 1994, section 136A.IOI, subdivision 10, is amended to read: 

Subd. 10. "Satisfactory academic progress" means that: 

ill at the 0110 ef a point between a student's first and second academic year of attendance at an 
institutioffi, 

(-B the student has at least a cumulative grade point average of C or its equivalent, or academic 
standing consistent with its the institution's graduation requirements; 0f and 

(2) The st\ldent's fail\lre ta have at least a cuffi\llati•,<e grade poi11t average of C or its e<juiYalen~ 
or aeademie sta11ding eensisteHt with its graduatien reEJuiremeHts, was ea11sed by (a) the death ef a 
relative ef tile sllldent; (b) an iaj11ry or ill11ess of the st11de11t; or (e) other speeial eire11mstanees. IJy 
the end of the first term of the third and fourth academic year of attendance, (i) the student has a 
cumulative grade point average of at least a C or its equivalent, (ii) the student's advisor certifies 
that the student has reviewed the general education requirements necessary for graduation and is 
making satisfactory progress toward completing them, and (iii) the student's advisor certifies that 
the student has chosen a major and reviewed the requirements necessary for completion of the 
major. 

Sec. 22. Minnesota Statutes 1994, section 136A.121, subdivision 5, is amended to read: 

Subd. 5. [GRANT STIPENDS.] The grant stipend_shall be based on a sharing of responsibilit)I 
for coverin the reco nized cost of attendance b the a licant, the a licant' s famil , and the 
gc,yemment T e amount of a financial stipend must not exceed a grant applicant's recognized 
cost of attendance, as defined in subdivision 6, after deducting the following: 

(1) a e0Btrielffi011 by the gram 6.flf!lieant the assigned student responsibility of at least 50 
percent of the cost of attending the institution of the applicant's choosing; 

(2) fer an af!plieant who is not an independent student, a eontributioH by the grant applieant' s 
13arents, the assigned family responsibility, as determined by a standardized the federal need 
analysis, which for (i) dependent students, is the parental contribution as calculated by the federal 
need analysis, and for (ii) independent students, is the student contribution as determmed by the 
federal need analysis; and 

(3) the amount of a federal Pell grant award for which the grant applicant is eligible. 

The minimum financial stipend is $±00 ~300 per academic ye~. 

Sec. 23. Minnesota Statutes 1994, section !36A.121, subdivision 6, 1s amended to read: 
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Subd. 6. [COST OF ATTENDANCE.] (a) The recognized cost of attendance consists of 
allowances specified b)' the boaFB in Jaw for room and board and miscellaneous expenses, and 

(1) for public institutions, tuition and fees charged by the institution; or 

(2) for private institutions, an allowance for tuition and fees equal to the lesser of the actual 
tuition and fees charged by the institution, or the iHstraetional easts per full year eEjoi>laleat 
stoaent in eompamllle poblie institutions private institution tuition maximums established in Jaw. 

(b) For the purpose of paragraph (a), clause (2), "eomparable poblie instimtiens" to be»i the 
private institution tuition maximum for two- and four-year, private, residential, liberal arts, 
degree-granting colleges and universities must be the same. 

( c) For a student attending Jess than full time, the belll'EI office shall prorate the recognized cost 
of attendance to the actual number of credits for which the student is enrolled. 

The recognized cost of attendance for a student who is confined to a Minnesota correctional 
institution shall consist of the tuition and fee component in clause (1) or (2), with no allowance for 
Jiving expenses. 

Sec. 24. Minnesota Statutes 1994, section 136A.121, subdivision 9, is amended to read: 

Subd. 9. [AW ARDS.] An undergraduate student who meets the boaFa's office's requirements is 
eligible to apply for and receive a grant in any year of undergraduate study unless the student has 
obtained a baccalaureate degree or previously has been enrolled full time or the equivalent for 
eight semesters or 12 quarters, excluding courses taken from a Minnesota school or 

ost-second institution which is not artici atin in the state rant ro ram and from which a 
student transferred no ere it. 

Sec. 25. Minnesota Statutes 1994, section 136A.121, is amended by adding a subdivision to 
read: 

Subd. 9a. [FULL-YEAR GRANTS.] Students may receive state grants for four consecutive 
quarters or three consecutive semesters during the course of a single fiscal year. In calculating a 
state grant for the fourth quarter or third semester, the office must use the same calculation as it 
would for any other term, except that the calculat.ton must subtract any Pell grant for which a 
student would be elig1ble even if the student has exhausted the Pell grant for that fiscal year. 

Sec. 26. Minnesota Statutes 1994, section 136A.121, subdivision 16, is amended to read: 

Subd. 16. [HOW APPLIED; ORDER.] Grants awarded under this section ans seetiens 
13aA.132 ta 13aA.1354 must be applied to educational costs in the following order: tuition, fees, 
books, supplies, and other expenses. Unpaid portions of the awards revert to the grant account. 

Sec. 27. Minnesota Statutes 1994, section 136A.125, subdivision 4, is amended to read: 

Subd. 4. [AMOUNT AND LENGTH OF GRANTS.] The amount of a child care grant must be 
based on: 

(1) the income of the applicant and the applicant's spouse, if any; 

(2) the number in the applicant's family, as defined by the board; and 

(3) the number of eligible children in the applicant's family. 

The maximum award to the applicant shall be $1-,500 $1,700 for each eligible child per 
academic year. The belll'EI office shall prepare a chart to show the amount of a grant that will be 
awarded per child based on the factors in this subdivision. The chart shall include a range of 
income and family size. 

Sec. 28. Minnesota Statutes 1994, section 136A.125, subdivision 6, is amended to read: 

Subd. 6. [YEARLY ALLOCATIONS TO INSTITUTIONS.] The boare office shall base yearly 
allocations on the need for funds using relevant factors as determined by the beaFE! office in 
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consultation with the institutions. Up to five percent of the alloeatioe mone~ spent on students' 
child care awards, as determined by the boaFEI office, may be used or an ms!Itullon's 
admimstrat1ve expenses related to the child care grant program. Any money designated, but not 
used, for this purpose must be reallocated to child care grants. An institution may carry forward or 
backward ten percent of its annual allocation to be used for awards in the previous or subsequent 
acadermc year. 

Sec. 29. Minnesota Statutes 1994, section 136A.1359, subdivision I, is amended to read: 

Subdivision I. [ESTABLISHMENT.] A nursing grant program is established under the 
authority of the higher education eooreieatiHg boare services office to provide grants to students 
who are persons of color who are entering or enrolled in an educational program that leads to 
licensure as a registered nurse, or advanced nursing education. 

Sec. 30. Minnesota Statutes 1994, section 136A.1359, subdivision 2, is amended to read: 

Subd. 2. [ELIGIBILITY.] To be eligible to receive a grant, a student shall be: 

(I) a citizen of the United States or permanent resident of the United States; 

(2) a resident of the state of Minnesota; 

(3) an Asian Pacific-American, African-American, American Indian, or Hispanic-American 
(Latino, Chicano, or Puerto Rican); 

(4) entering or enrolled in a nursing program in Minnesota that leads to licensure as a registered 
nurse, a · · , a master's de ree in nursin ram of advanced 
nursing e 

(5) eligible under any additional criteria established by the school, college, or program of 
nursing in which the student is enrolled. St11deets applying for a grant must he willing to praetiee 
in Minnesota fer at least three years fellowiHg lieensllfe. 

The grant must be awarded for one academic year but is renewable for a maximum of six 
semesters or nine quarters of full-time study, or their equivalent. 

Sec. 31. Minnesota Statutes 1994, section 136A.1359, subdivision 3, is amended to read: 

Subd. 3. [RESPONSIBILITY OF NURSING PROGRAMS.] Each school, college, or program 
of nursing that wishes to participate in the student nursing grant program shall apply to the higher 
education eooreinatiHg hoaFEI services office for grant money, according to policies established by 
the heard office. A school, college, or program of nursing shall establish criteria to use in 
awarding the grants. The criteria must include consideration of the likelihood of a student's 
success in completing the nursing educational program and must give priority to students with the 
greatest financial need. GFaRts must 1,e $2,500 fJer year. Eac_h_uant must be for a minimum of 
$2,000 but not exceed $4,000. Each school, college, or program of nursing shall agree that the 
money awarded through-this grant program must not be used to replace any other grant or 
scholarship money for which the student would be otherwise eligible. 

Sec. 32. Minnesota Statutes 1994, section !36A.15, subdivision 3, is amended to read: 

Subd. 3. "Boaro" "Office" means the Minnesota higher education eooreinating hoaFEI services 
office. 

Sec. 33. Minnesota Statutes 1994, section J36A.15, subdivision 4, is amended to read: 

Subd. 4. "Director" means the e1<ee11tive director of the Minnesota higher education 
eoordinating boaro services office. 

Sec. 34. Minnesota Statutes 1994, section !36A.16, subdivision I, is amended to read: 

Subdivision I. Notwithstanding chapter 16B, the Minnesota higher education eoordinating 
heard services office is designated as the administrative agency for carrying out the purposes and 
terms of sections 136A. I 5 to I 36A. I 702. The heard office may establish one or more loan 
programs. 
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Sec. 35. Minnesota Statutes 1994, section 136A.233, subdivision 2, is amended to read: 

Subd. 2. [DEFINITIONS.] For purposes of sections 136A.231 to 136A.233, the words defined 
in this subdivision have the meanings ascribed to them. 

(a) "Eligible student" means a Minnesota resident enrolled or intending to enroll at least half 
time in a degree, diploma, or certificate program in a Minnesota post-secondary institution. 

(b) "Minnesota resident" means a student who meets the conditions in section 136A.101, 
subdivision 8. 

(c) "Financial need" means the need for financial assistance in order to attend a post-secondary 
institution as determined by a post-secondary institution according to guidelines established by the 
higher education eooRlinatiHg 1,oam services office. 

(d) "Eligible employer" means any eligible post-secondary institution and any nonprofit, 
· nonsectarian agency or state institution located in the state of Minnesota, including state hospitals, 

and also includes a handicapped person or a person over 65 who employs a student to provide 
personal services in or about the residence of the handicapped person or the person over 65. 

(e) "Eligible post-secondary institution" means any post-secondary institution eligible for 
participation in the Minnesota state grant program as specified in section 136A.101, subdivision 4. 

(f) "Independent student" has the meaning given it in the Higher Education Act of 1 %5, United 
States Code, title 20, section 1070a-6, and applicable regulations. 

(g) "Half-time" for undergraduates has the meaning given in section 136A.101, subdivision Tu, 
and for graduate students is defined by the institution. 

Sec. 36. Minnesota Statutes 1994, section 136A.26, subdivision 1, is amended to read: 

Subdivision 1. [MEMBERSHIP.] The Minnesota higher education facilities authority shall 
consist of eight members appointed by the governor with the advice and consent of the senate, and 
the e!<eeutive direetor of the Mianesota higher eaueation eooRlinating beam. The e"eeutive 
direetor of the eooRlinating boaF<l may designate a member of !he direeter' s staff to sit in the 
direetor' s fJlaee as a member of !he authority a representative of the higher education services 
office. 

All members to be appointed by the governor shall be residents of the state. At least two 
members must reside outside the metropolitan area as qefined in section 473.121, subdivision 2. 
At least one of the members shall be a person having a favorable reputation for skill, knowledge, 
and experience in the field of state and municipal finance; and at least one shall be a person having 
a favorable reputation for skill, knowledge, and experience in the building construction field; and 
at least one of the members shall be a trustee, director, officer, or employee of an institution of 
higher education. 

Sec. 37. Minnesota Statutes I 994, section 136A.26, subdivision 2, is amended to read: 

Subd. 2. [TERM; COMPENSATION; REMOVAL.] The membership terms, compensation, 
removal of members, and filling of vacancies for authority members other than the e!<eeutive 
direetor of !he higher edueation eoordinating boam or the direetor's designee representative of the 
higher education services office, and the ehief e!<eeutive offieer president of the private college 
council, shall be as provided in section 15.0575. 

Sec. 38. Minnesota Statutes 1994, section l 36A.42, is amended to read: 

136A.42 [ANNUAL REPORT.] 

The authority shall keep an accurate account of all of its activities and all of its receipts and 
expenditures and shall annually make a report thereof to the higher education eoardiaating beam 
services office. The higher eaueation eoordinating beam shall re'liew and eamment upon !he 
report and make sueh reeommendations as it deems neeessary to the go'lemar and !he legislature. 

Sec. 39. Minnesota Statutes 1994, section 136A.62, subdivision 2, is amended to read: 
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Subd. 2. [BOARD OFFICE.] "Beaied" "Office" means the Minnesota higher education 
eeeffliRatiRg eeaied services office. 

Sec. 40. [!36A.685] [PRIVATE INSTITUTIONS; ADJUDICATION OF FRAUD OR 
MISREPRESENT A TION.J 

The office shall · istration or de ree or name to a school if there has 
been a crimm of raud or nusre m another state 

urisdiction I or its owner tion. Such an 
dicauon o r nusrepresentauon sh eternune that 

a school: 

(I) does not qualify for exemption under section 136A.657; or 

(2) is not approved to grant degrees or to use the term "academy," "institute," or "university" in 
its name. 

Sec. 41. Minnesota Statutes I 994, section 136A.69, is amended to read: 

I 36A.69 [FEES.) 

The eeaied ma;r office shall collect reasonable registration fees Ret te ellceeed $4§Q fer an inilial 
i:egisk~ieR ef eaeh sehoel aREl $359 fer eaeh aaa1:1al renewal of aR e~dsting i=egistrafien that are 
sufficient to recover, but do not exceed, its costs of administering the registration program. 

Sec. 42. Minnesota Statutes 1994, section !36A.81, subdivision I, is amended to read: 

Subdivision I. [FEES AND TUITION.] Except for an administration fee ef $e a eredit he11r 
established by the governing board at a level to recover costs, to be collected only when a course 
1s taken for credit, a semor cIIJzen who 1s a legal resident of Minnesota is entitled without payment 
of tuition or activity fees to attend courses offered for credit, audit any courses offered for credit, 
or enroll in any noncredit adult vocational education courses in any state supported institution of 
higher education in Minnesota when space is available after all tuition-paying students have been 
accommodated. For the purposes of this section and section !36A.80, the term "noncredit adult 
vocational education courses" shall not include those adult vocational education courses designed 
and offered specifically and exclusively for senior citizens. 

The provisions of this section and section l 36A.80 do not apply to noncredit courses designed 
and offered by the University of Minnesota, and the Minnesota state 1miversiey system; !he 
eeHlfflllnily eellege s~·stein; and the teehnieal colleges and universities specifically and exclusively 
for senior citizens. Senior citizens enrolled under the provisions of this section and section 
136A.80 shall not be included by such institutions in their computation of full-time equivalent 
students when requesting staff or appropriations. The enrollee shall pay laboratory or material 
fees. 

Sec. 43. Minnesota Statutes 1994, section 141.25, subdivision 8, is amended to read: 

Subd. 8. [FEES AND TERMS OF LICENSE.] (a) Applications for initial license under 
sections 141.21 to 141.36 shall be accompanied by $e§Q as a nonrefundable application fee 
established by the office that is sufficient to recover, but not exceed, its administrative costs. 

(b) All licenses shall expire one year from the date issued by the eeard office. Each renewal 
application shall be accompanied by a nonrefundable renewal fee ef $e§Q estalillsned by the office 
that is sufficient to recover, but does not exceed, its administrative costs. 

( c) Application for renewal of license shall be made at least 30 days before the expiration of the 
school's current license. Each renewal form shall be supplied by the eeard office. It shall not be 
necessary for an applicant to supply all information required in the initial applicat10n at the time of 
renewal unless requested by the eeard office. 

Sec. 44. Minnesota Statutes 1994, section 144.1487, subdivision I, is amended to read: 

Subdivision I. [DEF!NlTIONS.] (a) For purposes of sections 144.1487 to 144.1492, the 
following elefinitieRs llflJ3I)' definition applies. 
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(b) "~ellfa" mei\Rs the highe£ eaueatiea eeoRiiaaliag eo!lfd. 

W "Health professional shortage area" means an area designated as such by the federal 
Secretary of Health and Human Services, as provided under Code of Federal Regulations, title 42, 
part 5, and United States Code, title 42, section 254E. 

Sec. 45. Minnesota Statutes 1994, section 144.1488, subdivision I, is amended to read: 

Subdivision I. [DUTIES OF THE COMMISSIONER OF HEALTH.] The commissioner shall 
administer the state loan repayment program. The commissioner shall: 

(I) ensure that federal funds are used in accordance with program requirements established by 
the federal National Health Services Corps; 

(2) notify potentially eligible loan repayment sites about the program; 

(3) develop and disseminate application materials to sites; 

( 4) review and rank applications using the scoring criteria approved by the federal Department 
of Health and Human Services as part of the Minnesota department of health's National Health 
Services Corps state loan repayment program application; 

(5) select sites that qualify for loan repayment based upon the availability of federal and state 
funding; 

( 6) I'ffll~de the higher eehiealioa eeeRiiR!ffillg eoare with a list of 1jualifyiag sites; i\Rd 

f+j carry out other activities necessary to implement and administer sections 144.1487 to 
144.1492. 

The eoe:unissiener shall enter ~o an hneragene~• agi::eement with the higher effileation 
e00f6it1atiflg Beaffl t8 e£tffY out ffle Sl:it-ies assignee1 to the Boar8 ender sections 14 1 .1187 to 
111 .119~. 

(7) verify the eligibility of program participants; 

(8) sign a contract with each participant that specifies the obligations of the participant and the 
state; 

(9) arrange for the payment of qualifying educational loans for program participants; 

(I 0) monitor the obligated service of program participants; 

(11) waive or suspend service or payment obligations of participants in appropriate situations; 

(12) place participants who fail to meet their obligations in default; and 

(13) enforce penalties for default 

Sec. 46. Minnesota Statutes 1994, section 144.1488, subdivision 4, is amended to read: 

Subd. 4. [ELIGIBLE HEALTH PROFESSIONALS.] (a) To be eligible to apply to the highe£ 
eduealioa eeerdiRaliRg eeaRi commissioner for the loan repayment program, health professionals 
must be citizens or nationals of the United States, must not have any unserved obligations for 
service to a federal, state, or local government, or other entity, and must be ready to begin 
full-time clinical practice upon signing a contract for obligated service. 

(b) In selecting physicians for participation, the eeare commissioner shall give priority to 
physicians who are board certified or have completed a residency m family practice, osteopathic 
general practice, obstetrics and gynecology, internal medicine, or pediatrics. A physician selected 
for participation is not eligible for loan repayment until the physician has an employment 
agreement or contract with an eligible loan repayment site and has signed a contract for obligated 
service with the higher edueatiea eeeRiiaaliag !,oarel commissioner. 

Sec. 47. Minnesota Statutes 1994, section 144.1489, subdivision I, is amended to read: 
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Subdivision I. [CONTRACT REQUIRED,] Before starting the period of obligated service, a 
participant must sign a contract with the higher ed11cati0R ceerdiRatiRg l,eam commissioner that 
specifies the obligations of the participant and the "9am commissioner, 

Sec, 48. Minnesota Statutes 1994, section 144.1489, subdivision 3, is amended to read: 

Subd. 3. [LENGTH OF SERVICE.] Participants must agree to provide obligated service for a 
minimum of two years. A participant may extend a contract to provide obligated service for a third 
year, subject to "9am approval by the commissioner and the availability of federal and state 
funding. 

Sec. 49. Minnesota Statutes 1994, section 144.1489, subdivision 4, is amended to read: 

Subd. 4. [AFFIDAVIT OF SERVICE REQUIRED.] Within 30 days of the start of obligated 
service, and by February I of each succeeding calendar year, a participant shall submit an affidavit 
to the "9am commissioner stating that the participant is providing the obligated service and which 
is signed by a representative of the organizational entity in which the service is provided. 
Participants must provide written notice to the "9am commissioner within 30 days of: a change in 
name or address, a decision not to fulfill a service obligation, or cessation of clinical practice. 

Sec. 50. Minnesota Statutes 1994, section 144.1490, is amended to read: 

144.1490 [RESPONSIBILITIES OF THE LOAN REPAYMENT PROGRAM.] 

Subdivision I. [LOAN REPAYMENT.] Subject to the availability offederal and state funds for 
the loan repayment program, the higher ed11cati0R ceordiRatiRg l,oam commissioner shall pay all 
or part of the qualifying education loans up to $20,000 annually for each primary care physician 
participant that fulfills the required service obligation. For purposes of this provision, "qualifying 
educational loans" are government and commercial loans for actual costs paid for tuition, 
reasonable education expenses, and reasonable living expenses related to the graduate or 
undergraduate education of a health care professional. 

Subd. 2. [PROCEDURE FOR LOAN REPA YMENT.J Program participants, at the time of 
signing a contract, shall designate the qualifying loan or loans for which the higher edueatieR 
ceerdiRatiRg beam commissioner is to make payments. The participant shall submit to the "9am 
commissioner all payment books for the designated loan or loans or all monthly billings for the 
designated loan or loans within five days of receipt The "9am commissioner shall make payments 
in accordance with the terms and conditions of the designated loans, in an amount not to exceed 
$20,000 when annualized If the amount paid by the "9am commissioner is less than $20,000 
during a 12-month period, the "9am commissioner shall pay during the 12th month an additional 
amount towards a loan or loans designated by the participant, to bring the total paid to $20,000. 
The total amount paid by the "9am commissioner must not exceed the amount of principal and 
accrued interest of the designated loans. 

Sec. 51. Minnesota Statutes 1994, section 144.1491, subdivision 2, is amended to read: 

Subd. 2. [SUSPENSION OR W AIYER OF OBLIGATION. J Payment or service obligations 
cancel in the event of a participant's death. The "9am commissioner may waive or suspend 
payment or service obligations in case of total and permanent disability or long-term temporary 
disability lasting for more than two years. The "9am commissioner shall evaluate all other 
requests for suspension or waivers on a case-by-case basis. 

Sec. 52. Minnesota Statutes 1994, section 298.22 I 4, subdivision 5, is amended to read: 

Subd. 5. [IIECB AND SYSTEM APPROVAL.] A program may not be offered under a 
contract executed according to this section unless it is approved by the higher educatieR 
eeerdiRatiRg beam aRd the board of the system offering the program. 

Sec. 53. Laws 1993, chapter 326, article 12, section 15, subdivision 4, is amended to read: 

Subd. 4. [PROFESSIONAL EDUCATION AND LICENSURE.] By Mareh 15, 1994, The 
center shall convene task forces for professions that work with victims and perpetrators of 
violence. Task forces must be formed for the following professions: teachers, school 
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administrators, guidance counselors, law enforcement officers, lawyers, physicians, nurses, 
psychologists, and social workers. Each task force must include representatives of the licensing 
agency, higher education systems offering programs in the profession, appropriate professional 
associations, students or recent graduates, representatives of communities served by the 
profession, and employers or experienced professionals. The center must establish guidelines for 
the work of the task forces. Each task force must review current programs, licensing regulations 
and examinations, and accreditation standards to identify specific needs and plans for ensuring that 
professionals are adequately prepared and updated on violence and abuse issues. 

Sec. 54. Laws 1993, chapter 326, article 12, section 15, subdivision 5, is amended to read: 

Subd. 5. [PROGRESS REPORT.] The center shall provide a progress report to the legislature 
by March 15, -l-994 1996. 

Sec. 55. Laws 1993, First Special Session chapter 2, article 1, section 2, subdivision 3, is 
amended to read: 

Subd. 3. State Grants 

101,950,000 97,950,000 

If the appropriation in this subdivision for either 
year is insufficient, the appropriation for the 
other year is available for it. 

The legislature intends that the higher education 
coordinating board make full grant awards in 
each year of the biennium. 

This appropriation contains money for increasing 
living allowances for state grants to $4,115 each 
year. 

Begi11ning in the 1994 1995 aeademie yeaF, the 
legislawre intends te aEiept the pri•,ate eellege 
eap af $(;,814 Feeemme11ded hy the higheF 
edueatian eeeFEiinating haaFEI and the depa1tment 
af finanee, pending altematiYe reeemmendatiens 
af the fina11eial aid task faree. 

The higher education coordinating board shall 
meet with the nursing community in order to 
evaluate consolidating all nursing grant programs 
administered by the state, and report its findings 
to the legislature by February 1, 1994. 

This appropriation includes $250,000 each year 
for grants to nursing programs to recruit persons 
of color and to provide grants to nursing students 
who are persons of color. Of this amount, 
$100,000 each year is for recruitment and 
retention of students of color in nursing 
programs leading to licensure as a registered 
nurse. Other than the grants to students, all 
grants shall be matched with at least the same 
amount from grantee sources for nonstate 
money. 

This appropriation includes money to begin 
postservice benefit accounts for the youthworks 
program. By October 1, 1993, the higher 
education coordinating board, in consultation 
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with the youthworks task force, shall design a 
plan to administer the postservice benefit 
accounts of the youthworks program. The plan 
shall include strategies to augment the 
appropriation by maximizing federal and other 
nonstate money. The board shall report the plan 
to the education committees of the legislature by 
October 1, 1993. In the event that federal money 
becomes available for post-secondary initiatives 
involving community service, the board may use 
this money for any state contribution required. 

Sec. 56. [INITIAL COUNCIL.] 

Notwithstandin 
services counc1 
or our years, an 

Sec. 57. [TRANSFER OF PROGRAMS.] 

3909 

· er education 
s, one-thir 

The res onsibilities of the hi her education coordinatin · ccessor, confirmed and 
spec1 1e utes, sect10ns , are trans erre r 
Mmneso a a es, sec 10n . 39, to the Minneso epa men o ea th. 

Sec. 58. [TRANSFER.] 

All obligations related to bond covenants entered into under Minnesota Statutes, sections 
136A. l 5 to 136A.17U2 are transferred to the hi her education services office under Mmnesota 
Statutes, sect10n 15. 3 , su 1v1s10n Sa. 

Sec. 59. [INSTRUCTION TO REVISOR.] 

Subdivision I. [RENUMBERING.] In the next edition of Minnesota Statutes, the revisor of 
statutes shall renumber each sections ec1f1ed m colunm A with the number set forth m colunm B. 
'The m e necessary cross-re erence c anges consistent w1 the renum ermg. 

Colunm A Colunm B 

136A.80 

136A.81 

135A.51 

135A.52 

Subd. 2. [NAME CHANGE. J r visor of sta s i · rected to chan 
educat10n coordinatin board," an ar terms, to ' n serv1c ar 
terms. The rev1sor must work wit use and sen . g the c anges. e c . aIIg(' 
must be made in the next edition o mnesota Statutes an mnesota Rules. 

Subd. 3. [TRANSFER OF DUTIES.] In the next and subsequent editions of Minnesota 
Statutes, the revisor shall change the term "board"~"commissioner" 1n Mmnesota Statutes, 
secl!ons 136A.1355 to 136A.1358. 

Sec. 60. [REPEALER.] 

Minnesota Statutes 1994, sections 135A.052, subdivisions 2 and 3; 135A.08, subdivision 3; 
135A.09; 135A.ll; 135A.12, subd1v1sion 5;TI6A.02; 136A.04; 136A.041; 136A.125, subd1v1siori 
.5; 136A.85; 136A.86; 136A.88; 136D.77; 13oD.81;siibd!VlSlori2;144.1488, subdivis10n 2; and 
148.236; and Laws 1993, chapter 326, arl!cie 12, section 15, subdivision 2, are repealed. 
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Section I. Minnesota Statutes 1994, section 3.9741, subdivision 2, is amended to read: 

Subd. 2. [POST-SECONDARY EDUCATION BOARD.] The legislative auditor may enter 
into an interagency agreement with the eemm111iit)' eellege l,oare, stal'e tllli¥eFsity lmaFEI, ef the 
stal'e eoaFEI of teelmieal board of trustees of the Minnesota state colleges and universities to 
conduct financial audits, in addition to audits conducted under section 3.972, subdivision 2. All 
payments received for audits requested by the board shall be paid to the legislative auditor's 
account and need not be deposited in the general fund. 

Sec. 2. Minnesota Statutes I 994, section 15.38, subdivision 3, is amended to read: 

Subd. 3. [MINNESOTA STATE COLLEGES AND UNIVERSITIES.] The sta!ce uei·.'eFSity 
board of trustees of the Minnesota state colleges and universities may purchase insurance coverage 
as it deems necessary and appropriate to protect buildings and contents and for activities ancillary 
to the programs of the state colleges and universities. 

DEFINITIONS 

Sec. 3. [136F.0l] [DEFINITIONS.] 

Subdivision I. [SCOPE.] For the purpose of this chapter, the following terms have the 
meanings given them. 

Subd. 2. [BOARD OR BOARD OF TRUSTEES.] "Board" or "board of trustees" means the 
board of trustees of the Minnesota state colleges and universities. 

Subd. 3. [CHANCELLOR.] "Chancellor" means the chancellor of the Minnesota state colleges 
and universities. 

Subd. 4. [STATE COLLEGES AND UNIVERSITIES.] "State colleges and universities" 
means Minnesota state colleges and universities governed by the board of trustees. 

Subd. 5. [STUDENT ACTIVITIES.] "Student activities" means lectures, concerts, and other 
functions contributing to the mental, moral, and cultural development of the student body and 
community in which they live, athletic activities, including intercollegiate contests, forensics, 
dramatics, and such other activities of any nature as in the opinion of the board contribute to the 
educational, cultural, or physical well being of the student body. 

Sec. 4. [PRINCIPLES.] 

Subdivision I. [FINDINGS; INTENT.] In merging the state universities, community colleges, 
and technical colleges, the legislature intends to seek hays _to preserve access to quality 
post-secondary education in Minnesota, to enhance the c oices of students who attend public 
colleges and universities, to improve accountability,. and to provide cost-effective programs. 

Subd. 2. [BOARD.] It is the role of the board to govern the institutions for which it is 
responsible through policy and decision making that are necessary to ensure that needs of the state 
and the ability of in_stitutions to provide education are met. Further, it is the role of the board to 
ensure that the institutions are well managed and that the state's investment 1s enhanced by 
choosing a chancellor, presidents, and other employees who will provide leadership to the system, 
colle e, or universi , and b holdin them accountable. Finall , it is the role of the board to 
balance the competmg needs of the colleges an universities, determine the priorities among those 
needs, and coordinate institutional actions to ensure that the state's interests are well served, while 
preserving and enhancing the local identities and initiatives of the colleges and universities. 

Subd. 3. [SYSTEM OFFICE.] It is the role of the chancellor and the system office to provide 
general management of the colleges and universities necessary to protect the state's investment, 
P.._articularly in the areas of financial accountability and programmatic offerings. It is the further 
role of the system office to carry out the policies of the board while providing information and 
advice on development of those policies. Finally, it is the role of the system office to provide the 
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leadershi and services the cam uses need to rovide uali education in an efficient manner and 
to ho d the campuses accounta e for their acuons. 

Subd. 4. [COLLEGES AND UNIVERSITIES.] It is the role of the colle~es and universities to 
provide quality education and services to meet the needs of students and oft e state. In so doin&, it 
1s the role of the colleges and universities to provide the day-to-day management and decis10n 
makin that affect the education the deliver. It 1s the role of the colle e and umversit residents 
to provide leadershlp on t e campuses, w J!e promollng a co egia environment that mvo ves 
faculty, staff, and students in decision making. 

Subd. 5. [BOARD ACTION.] In accordance with the principles in section 136F.0l 1, the board 
shall review the proposed structure of the system office with the objective of further reducing or 
elimmatmg those functions that are unnecessary. Savings that occur shall be redirected to support 
instruct10n on the campuses. 

BOARD OF TRUSTEES 

Sec. 5. Minnesota Statutes 1994, section 136E.0l, subdivision 1, is amended to read: 

Subdivision I. [MEMBERSHIP.] The higaer ed11eatieR board, ,eferred !e in seetieRs B!iB.01 
10 13!ill.0§ as "the ee&Fd," consists of 15 members appointed by the governor with the advice and 
consent of the senate. At least one member of the board must be a resident of each congressional 
district. Three members must be students who are enrolled at least half-time in a degree, diploma, 
or certificate program or have graduated from an institution governed by the board within one year 
of the date of appointment. The student members shall include: one member from a community 
college, one member from a state university, and one member from a technical college. The 
remaining members must be appointed to represent the state at large. 

Sec. 6. Minnesota Statutes 1994, section 136E.02, subdivision I, is amended to read: 

Subdivision I. [PURPOSE.] A higaer ea11eatien candidate advisory council for the board 
sanaidate adYise11· ee11aeil of trustees of the Minnesota state colleges and universities shall assist 
the governor in determining criteria for, and identifying and recruiting qualified candidates for, 
nonstudent membershlp on the 1,igae• ed11eatieR board. 

Sec. 7. Minnesota Statutes 1994, section l36E.02, subdivision 3, is amended to read: 

Subd. 3. [DUTIES.] The advisory council shall: 

(I) develop a statement of the selection criteria to be applied and a description of the 
responsibilities and duties of a member of the higher ea11eatien board and shall distribute this to 
potential candidates; and 

(2) for each position on the board, identify and recruit qualified candidates for the board, based 
on the background and experience of the candidates, and their potential for discharging the 
responsibilities of a member of the board. 

Sec. 8. Minnesota Statutes 1994, section l 36E.02, subdivision 4, is amended to read: 

Subd. 4. [RECOMMENDATIONS.] The advisory council shall recommend at least two and 
not more than four candidates for each seat. By January 2 :\pril 15 of each even-numbered year, 
the advisory council shall submit its recommendations to the governor. The governor is not bound 
by these recommendations. 

Sec. 9. Minnesota Statutes 1994, section l36E.021, subdivision 2, is amended to read: 

Subd. 2. [CRITERIA.] After consulting with the sigher ea11eatien board of trustees candidate 
advisory council, the student associations shall jointly develop a statement of the selection criteria 
to be applied to potential candidates. 

Sec. 10. Minnesota Statutes 1994, section 136E.04, subdivision I, is amended to read: 

Subdivision I. [GENERAL AUTHORITY.] The board shall FRanage, s11rer'lise, and eerurel 
possess all powers necessary to govern the teehnieal stat~ colleges, eennnllllity eelleges, and state 
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universities and all related property. It Those powers shall include, but are not limited to, those 
enumerated in this section. The board shall prescribe courses of study and conditions of 
admission, pl'epare aBd eemer iliplemas set tuition and fees, prescribe requirements for completion 
of programs, approve the awarding of appropriate certificates, diplomas, and degrees, and adopt 
suitable pohcies for the mstitutJons 1t maBages governs. Sections 14.01 to 14.47 do not apply to 
policies and procedures of the board. 

Sec. 11. Minnesota Statutes 1994, section 136E.04, is amended by adding a subdivision to read: 

Subd. lb. [GOVERNANCE AUTHORITY.] The board shall have the authority needed to 
operate and govern the state colleges and universities unless otherwise directed or hmited by law. 

Sec. 12. Minnesota Statutes 1994, section 136E.04, is amended by adding a subdivision to read: 

Subd. 4a. [OFFICE LOCATION.] Notwithstanding chapter 16B, the board may select the 
location for its central office. 

Sec. 13. [136E.041] [CHANCELLOR.] 

The board shall appoint a chancellor who shall serve in the unclassified service. The chancellor 
shall possess powers and perform duties as delegated by the board. The board shall set the salary 
of the chancellor accordmg to section lSA.081, subdivision 7b. 

DESIGNATION 

Sec. 14. [136F.10] [DESIGNATION.] 

The following are designated as the Minnesota state colleges and universities: the community 
colle es located at Austm, Bloomin on, Brainerd, Brook! n Park, Clo uet, Coon Ra ids, El , 
Fergus F s, Gran Rapids, ibbm,g, nternationa alls, nver rove eights, Mmneapo 1s, 
Rochester, Thief River Falls, Virgmia, White Bear Lake, Willmar, and Worthington; the 
community college centers located at Cambndge and Duluth; the state universities located at 
Bemidji, Mankato, Marshall, Moorhead, St. Cloud, Winona, and the Twm C1t1es metropohtan 
area; and the technical colle~es located at Alexandria, Albert Lea, Anoka, Austin, BenudJi, 
Brainerd, Brooklyn Park, Can y, Detr01t Lakes, Duluth, East Grand Forks, Eden Praine, Eveleth, 
Fanbault, Granite Falls, Hibhlng, Hutchinson, Jackson, Minneapolis, Mahtomedi, Moorhead, 
North Mankato, Pine Cit , P1 estone, Red Win , Rochester, Rosemount, St. Cloud, St. Paul, 
Stap es, Thief River Fa! s, 11 mar, an inona. 

Sec. 15. [136F.12] [FOND DU LAC CAMPUS.) 

The Fond du Lac cam · e mission e the lower 
division general educatlo n and south canon nee s 
of Amencan Indians throug ou e state and espec1a y m northern mneso a Accordingly, 
while the college 1s governed by the board of trustees, its governance 1s accomplished in 
con1unct1on with the board of directors of Fond du Lac tribal college. By July 1, 1995, the board 
of trustees and t ctors of F al college implement the 
mechanisms nece ntabilit for 
colle e actions. reement, or 
memorandum o un erstan mg. 

Sec. 16. [!36F.14] [CAMPUS MERGER OR REORGANIZATION.] 

The board may merge or reorganize campuses or centers for the purpose of increased 
efficiency, use of personnel, placement of programs, student access, and other needs as determined 
by the board. The board shall report its action to the legislature. 

Sec. 17. [136F.16] [CAMPUS ESTABLISHMENT.] 

Subdivision I. [NEW STATE COLLEGES AND UNIVERSITIES.] A new state college or 
university shall be established only by specific legislation. For the puq?ses of this subdivision, 
cam uses or centers that are mer ed or reor anized under section 1 6F .14 are not new state 
co eges or universities. 
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Subd. 2. [CAMPUS OR CENTER SITE.] The board may determine the exact location and site 
for each campus or center. 

Subd. 3. [OFF-CAMPUS SITES.] The board shall not establish off-campus centers or other 
permanent sites to provide academic programs, courses, or student services wnhout authonzmg 
legislation. For the purposes of this subdivision, the campus of Metropolitan State University is 
the seven-county metropolttan area. 

Sec. 18. [!36F.18] [CAMPUS CLOSING.] 

The board may close a campus or center under its jurisdiction. Prior to closing a campus or 
center, the board shall hold a feublic hearing on the issue in the area which would be affected by 
the closm . At the heann af ected ersons shall have an o ortunit to resent testimon . The 
board sha $ive notice of this earmg y pub 1shing notice in the tate Register an m a 
newspaper of general circulation in the affected area at least 30 days before the scheduled hearmg. 

STUDENTS 

Sec. 19. [136F.21] [STUDENT HEALTH.] 

Subdivis' n I. EAL H SERVICE.] The board shall offer health se · for students at each 
sta · ealth services for students at each st vices 
ma s or in the nearb communit . The 

egui and construct act 1 1es. The fee may be used to contract for ea th, medical, an 
hos izatlon insurance for students. The fees shall be de ted m an activi fund and are 
ann ,Y appropriated to e board for t e purposes of this division. Each state colle~ and 
university shalfprov1de an annual financial accounting of the ealth service money to the oard. 

Subd. 2. [HEALTH BENEFITS.] The board ma~ contract for hoseital benefits coverage and 
meclical benefits covera~e for students in the state co leges and umvers1t1es in the same manner as 
authorized by section 4 A.23 for state employees. 

Sec. 20. Minnesota Statutes I 994, section l 36E.525, subdivision I, is amended to read: 

Subdivision I. [STATEWIDE.] The board shall recognize one statewide student association for 
the community colleges, one for the state universities, and one for the technical colleges. Each 
statewide campus student association shall be affiliated with its eamf!us statewide student 
assoeiatioRs but association and all students enrolled on those campuses shall be members of their 
respective statewide association. 

Sec. 21. Minnesota Statutes 1994, section 136E.525, subdivision 2, is amended to read: 

Subd. 2. [FEES.] Each statewide association shall set its fees to be collected by the board and 
shall submit any changes in its fees to the board for review, The board may revise or reject the fee 
change. Fees must be collected by each eommuRity state college, state and university,--aRa 
teeaRieal eollege and shall be credited to each association's account to be spent as determined by 
that association. 

Sec. 22. [!36F.22] [STUDENT ASSOCIATIONS; PURCHASING AUTHORITY.] 

Notwithstanding chapter 16A or 16B, the student associations recognized by the board of 
trustees of the Minnesota state col!e es and universities ma urchase oods or materials throu h 
state purchasing aut ority or the ordinary day-to-day operations o the associations. T e stu ent 
associations must be non rofit 501(c) 3 or anizations in order to ualif for this authorit . The 
department of administration may require that t e purchase documents be approved by appropnate 
officials in the board's central office. 

Sec. 23. [!36F.24] [LEGAL COUNSELING AND SERVICE PROGRAM; FUNDING.] 

Notwithstandin section 8.06, or an other law or rule to the contra , the official cam us 
student association at eac state college or umversity may und a program to provide legal 
counsehng and services to students of the state college or umversity. The money shall be from an 
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account of the sta e and uruversit · · funds allocated to the student associations or 
other money assign em. 

Sec. 24. [136F.25] [ABSENCE FOR CHEMICAL ABUSE TREATMENT.] 

If a student is absent from a state college or university to participate in a cherrucal abuse 
treatment program licensed by the state, the student, upon request, shall remain on the roll in the 
educational program of the state coJJege or university in which the student is enrolled, according to 
policies adopted by the board. 

Sec. 25. [136F.28] [SOUTHWEST ASIA VETERANS; TECHNICAL COLLEGES.] 

Subdivision I. [GRANTS.] A Southwest Asia veteran who enrolls in a technical college 
ro ram, and who is a Minnesota resident whose entrre education has not included com letJon of 

at least one techmca college trogram 1s e gible or a state grant o per year 1f the veteran 
has GI Montgomery bill bene ts, or er year 1f th does not have GI Montgomery 

edits in a technical colle e 
n full-time attendance and 

1gib e or the tmt10n relief, a 
ve eran w o 1s 1sc arge e ore u y , , must enroll in a tee meal college by July 1, 1995, 
and a veteran who 1s discharged on or after July 1, 1993, must enroll in a technical college within 
two years of the date of discharge. All veterans enrolled under this program must maintain a 
rrunimum of six credits per quarter. Total grants may not exceed the avll!iable appropnation. 

Subd. 2. [DEFINITIONS.] For the purpose of this section, "Southwest Asia veteran" means a 
person who: 

1 served in the active rruli 
any time between August 1, 19 

(2) became eligible for the Southwest Asia Service Medal as a result of the service; 

3) was a Minnesota resident at the time of induction into the armed forces and for the one ear 
imme iate y prece ing m uct10n; and 

arated or dischar ed from active rrulit service under conditions other than 

CURRICULUM 

Sec. 26. [136F.30] [COURSES AND PROGRAMS.] 

The board shall prescribe the courses of study, including graduate and undergraduate acaderruc 
programs, training m professional, serru11rofess1onaL and technical fields, and adult educat10n. The 
board shall avoid du licate ro ram of enn s. The board shall lace a hi h riori on ensurm 
the trans erabihty of credit. 

Sec. 27. [136F.32] [DEGREES; DIPLOMAS; CERTIFICATES.] 

The board may approve awarding of appropriate certificates, diplomas, or degrees to persons 
who complete a prescribed curriculum. 

Sec. 28. [136F.36] [TECHNICAL COLLEGE CARPENTRY PROGRAM CONSTRUCTION 
AUTHORITY.] 

Subdivision I. [AUTHORITY TO ACQUIRE, DEVELOP, AND SELL REAL PROPERTY 
FOR INSTRUCTIONAL PURPOSES.] For the purpose of instructional construction by technical 
col s, the board may purchase or otherwise · e real property that it does not mtend to use 

ent educatio te. The board ma , terms and conditions it sets develooand 

prope 3; it does no own. ere e oard makes improvements to real proper!~ it does not own, 
the lanowner shall compensate the board for the fair market value of the boar ; s contribution to 
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the improvements. No other authorizing legislation or legislative approval is required for an 
acquisition, improvement, or sale under this section. Proceeds from the sale, lease, or 
improvement of real property under this section are appropriated to the board. 

Subd. 2. [EXEMPTIONS.] The sale requirements of chapters 92 and 94 do not apply to this 
section, nor do the leasin rovisions of section l 6B.24, nor do the construction su rvision and 
control provisions of sections 16 .30 to 16B.335. The board will normally competitively bid 
contracts related to instructional construction but, notwithstanding the provisions of sections 
16B.07 to i6B.09, may negotiate contracts without competitive biddmg where it deems 
appropriate. 

Subd. 3. [W ARRANTIES.J The board may, in its discretion, offer the warranties contained in 
chapter 327 A. 

HUMAN RESOURCES 

Sec. 29. (136F.40] [APPOINTMENT OF PERSONNEL.] 

The board shall appoint all presidents, teachers, and other necessary employees and shall 
prescribe their duties consistent with chapter 43A. Salaries and benefits of employees must be 
determined according to chapters 43A and 179A. 

Sec. 30. Minnesota Statutes 1994, section 136E.31, is amended to read: 

136E.31 [ASSIGNMENT TO BARGAINING UNITS.] 

Actions by the higher eElusatien board to merge or redesignate institutions or to promote 
collaborative efforts between institutions must not unilaterally change faculty assignments to 
bargaining units provided in section 179A. 10, subdivision 2. 

Sec. 31. [136F.42] [EXTENDED LEAVES OF ABSENCE.] 

Subdivision I. [DEFINITION.] As used in this section, "teacher" means a person on the 
instructional or administrative staff of the state colleges and universities who is a member of the 
teachers retirement association under chapter 354 or who is covered by the unclassified employees 
plan under chapter 352D or individual retirement account plan under chapter 354B. It shall not 
include a chancellor, deputy chancellor, or vice-chancellor. 

Subd. 2. [GRANTING AUTHORITY.] The board may grant an extended leave of absence 
without salary to a full-time teacher who has been employed by the board for at least five years 
and has at least ten years of allowable service as defined in sectmn 354.05, subdivision 13. The 
maximum duration of an extended leave of ab~nce pursuant to this section shall be determined by 
mutual agreement of the board and the teacher at the time the leave is granted and shall be at least 
three but no more than fivyears. An extended leave of absence under this section shall be taken 
by mutual consent of the board and the teacher. No teacher may receive more than one leave of 
absence under this section. 

Subd. 3. [REINSTATEMENT.] A teacher on an extended leave of absence under this section 
shall havethe ri ht to be reinstated to the same osition or asirriifarositionwilluniliede artrnent 
~rogram rom which the leave was granted _!lL_the _begin_ni~f_ the sc~<>Q!_year which 
immediately follows a year of extended leave of absence, unless the teacher is discharged or 
])laced on retrenchment or on lay_off or the teacher's contract is terminal~ while the teacher is on 
the extended leave. The board shall not be obligated to reinstate a teacher who is on an extended 
leave of absence under this section unless the teacher advises the board of an intention to return 
6erore February I in the schooTyearpreceding the school year in which the teacher wishesTo 
return. 

Subd. 4. [SENIORITY RIGHTS.] A teacher who is reinstated to the same or similar position 
after an extended leave under this sectionsruiITnot lose tenure orcreclit for previous senioritym 
the employing state college or university. A teacher shall not accrue seniority credit during the 
time of a leave of absence under this section, except that a teacher at a state college or university 
may accrue seniority credit _during the leave, consistent with the conditmns of the collective 
bargaining agreement. 
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Subd 5. [SALARY.] The years spent by a teacher on an extended leave of absence under this 
section shall not be included in the determination of the teacher's salary upon reinstatement to the 
same or similar position by the board. The credits earned by a teacher on an extended leave of 
absence under this section shall not be included in the determination of the teacher's salary upon 
reinstatement to the same or similar position by the board for a period of time equal to the time of 
the extended leave of absence. 

Subd. 6. [ALTERNATE LEAVE.] The board may grant a teacher a leave of absence which is 
not subJect to the provisions of this section and section 354.094. 

Sec. 32. [136F.43] [ANNUITIES.] 

Subdivision 1. [PURCHASE.] At the request of an employee, the board may negotiate and 
purchase an individual annuity contract for an employee for retirement or other purposes from a 
com an licensed to do business in Minnesota, and ma allocate a rtion of the com ensation 
otherwise payable to the employee as s ary for the purpose of paying the entire premium due or 
to become due under the contract. The allocation shall be made in a manner that will qualify the 
annuit remiums, or a rtion thereof, for the benefit afforded under section 403(b of the current 
federal Internal Revenue Code or any e;r,ivalent provision o subsequent federal income tax aw. 
The employee shall own the contract an the employee's rights thereunder shall be nonforfeitable 
except for failure to pay premiums. 

Subd. 2. [DEPOSITS; PAYMENT.] All amounts so allocated shall be deposited in an annuity 
account established by the board. Payment of annuity premiums shall be made when due or in 
accordance with the sal a reement entered into between the em lo ee and the board The 
money in the annmty account is not subject to the budget, allotment, an mcumbrance system 
provided for in chapter 16A. 

Sec. 33. [136F.44] [NONPROFIT FOUNDATION PAYROLL DEDUCTION.] 

Subdivision 1. [REQUEST; WARRANT.] The commissioner of finance, upon the written 
request of an employee of the board, may deduct from an employee's salary or wages the amount 
re uested for a ment to a non rofit state colle e or universi foundation meetin the 
requirements in su ivision 2. The commissioner shall issue a warrant for the deducted amount to 
the non rofit foundation. The Penn fellowshi of the Minnesota state universi student 
association shall be considered a nonpro it state college and university foundation for purposes of 
this section. 

Subd. 2. [FOUNDATION APPLICATION; APPROVAL.] A nonprofit state college or 
univers1t foundation that desires to receive contributions throu h a II deductions shall a 1 
to the board or approval to participate in the payroll eduction plan. The board may approve the 
application for participation if the foundation: 

(I) is tax exempt under section 50 I ( c )3 of the Internal Revenue Code of 1986, as amended; 

(2) qualifies for tax deductible contributions under section 170 of the Internal Revenue Code of 
1986, as amended; 

(3) secures funding solely for distribution to a state college or university or for distribution to 
students in the form of scholarships; and 

(4) has been inco · r 317A for at least one calendar ear before the 
date it applies to th . =~=~~-

Subd.]. [SOLICITATION.] Efforts to secure payroll deductions authorized in subdivision I 
may not interfere with, require a modification of, nor be conducted during the penod of a payroll 
cl_eduction fund drive for employees authorized by section 309.501. 

Sec. 34. [136F.45] [EMPLOYER-PAID HEALTH INSURANCE.] 

(_a) This section applies to a person who: 

(I) retires from the state university system. the technical college system. or the commullity 
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colle e s stem, or from a successor s stem em lo in state universit , technical colle e, or 
community col ege facu ty, with at east ten years of service credit m the system rom whic the 
person retires; 

tee r community college acu ty mem er; 

3 be · · · from the teachers retirement association or from the first class 
cities tea 

4 returns to work on not less than a one-third time basis and not more than a two-thirds time 
basis int e system m w 1ch e i;>erson retired un er an agreement in w ·ch the person may not 
earn a salary of more than $35,000 ma calendar year from employment in the system from which 
the person retired. 

under this section. The employer shall determine the time of year the employee shall work. 

· · hs (a) and (b), · ame 
e al, and dental . rson 
we 

d) For work under 
th tuemen 

at 
to 

e I collective b · · · · · ent 
incent1 at 1s based on s 
age at t ·me emp oy e 
amount o the mcentlve mus e e salary tha wou ave en pa1 1 e rso a n 
employed full time for the year 1mmechately precedmg the time employment under this section 
ends. 

Sec. 35. [136F.495) [LICENSURE.) 

The board may adopt policies for licensure of teaching personnel in technical colleges and may 
establish a processing fee for the issuance, renewal, or extension of a license. 

ADMINISTRATION 

Sec. 36. [136F.50] [COOPERATION OR PROMOTION OF A STATE COLLEGE OR 
UNIVERSITY.) 

The board may cooperate by contractual arranfement or otherwise with responsible persons, 
firms, co orat10ns, associations, or overnmenta a encies to romote short courses, research, 
and other programs an activities m the state co le~es and umvers111es as in the Judgment o t e 
board contribute to the development of the state cof eges and universities and the welfare of their 
students. 

Sec. 37. Minnesota Statutes 1994, section 136E.05, is amended to read: 

136E.05 [LOCAL ADVISORY COMMITTEES.] 

Subdivision I. [APPOINTMENT.] The president; with the appFeval af the elumeellar anEI the 
ware; may appoint a local advisory committee for each campus. Committee members must be 
qualified people who have knowledge of and interest in the campus. The board shall define the 
role and authority of the advisory committees and establish procedures for the appointment, terms, 
and termination of members. The president or an appointee of the president shall regularly meet 
and consult with the local advisory committee. 

Subd. 2. [COMPENSATION.] Advisory committee members shall serve without compensation 
and without reimbursement for expenses. 
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Sec. 38. [136F.54] [PARKING AND TRAFFIC REGULATION.] 

Subdivision I. [BOARD POWER.] Notwithstanding section 169.966, the board may authorize 
a state college or uni · nforce polici regulations, or ordinances for the 
re ulation of tr rivate roads and roadwa s situated 

col ege or umvers1ty. 

Subd. 2. [FINES; FEES.] A . . a fine and a . 
· collected u e or umver 

Subd. 3. [DISPUTES.] A state colle e or universi , with the a roval of the board, shall 
establish procedures to reso ve a 1spute an sing rom en orcement of a po icy. 

Subd. 4. [PROCEDURE.] Chapter 14 does not apply to this section. 

Subd. 5. [ENFORCEMENT.] · constable, e officer 
shall have authori to enforce al ordinances uant to this sectton and 
sha I have authority to arrest and nders or v aw. 

Sec. 39. [136F.56] [STUDENT HOUSING MANAGEMENT.] 

The board ma contract with student housin facili owners or on-site mana ement firms to 
assist m the operatton, control, and management o the acihty. 

Sec. 40. [136F.58] [STATE COUNCIL ON VOCATIONAL TECHNICAL EDUCATION.] 

Subdivision I. [STATE AGENCY PURPOSE.] The state council on vocational technical 
education, formerly known as the Minnesota state advisory council for vocational education, is a 
state agency in the executive branch. Its pu!]<>se 1s to 1m~ement section 112 of the Carl D. 
Perkins Vocational Educatton Act of 1984, Umted States C e, title 20, section 2322, and other 
purposes necessary to improve vocational techmcal educatton. 

Subd. 2. [MEMBERS; TERMS.] The governor shall appoint the members of the council 
according to United States Code, title 20, sectton 2322. Except as otherwise provided by that act, 
members are governed by sectton 15.0575. 

Subd. 3. [OFFICES.] The commissioner of administration shall provide the council with 
suitable office space, furnishings, and equipment 

Subd. 4. [FUNDING.] Federal, . . . e 
deposited in the state treasury and as 
sole authority to spend its money. e money may no e 1ve or reprogramme y any 
agency or person to any other purpose. Unless restricted by federal or other state law, the council 
may carry forward any unexpended balance from one fiscal year to the next and from one fiscal 
bienmum to the next. 

Subd. 5. [SERVICE CONTRACTS.] The council may contract for the services it needs to carry 
out its function. The council may also contract to provide services to other organizations. The 
contracts are not sub· ect to the contract a roval rocedures of the conurussioner of admmistration 
or o chapter 1 B. 

Subd. 6. [FISCAL AGENT.] The board shall act as fiscal agent for the council and provide 
other support services necessary for disbursements, accountmg, auditing, and reporting. 

Subd. 7. [STAFF.] The council may em/i1oy an executive director and other staff needed to 
c out its duties. The executive director s all serve in the unclassified service and ma be aid 
an allowance not to exceed 2, annual y for truscellaneous expenses m connection with uties 
of the office. The council may contract with professional, technical, and clerical consultants and 
interns needed to carry out its functions. 

Sec. 41. [136F.591] [BOOKSTORES.] 
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The board may permit a state college or university to conduct a bookstore in a slate college or 
university building, or may allocate space in a state college or university building and permit a 
erson or co oration to conduct a bookstore therein without rent at the board's leasure and on 

sue conditions as the board ma im ose. The board ma rovide insurance, at no cost to the state, 
for the inventory of a boo store a state college or university conducts in its building. 

FACILITIES 

Sec. 42. [136F.60] [COLLEGE AND UNIVERSITY SITES; ACQUISITION.] 

Subdivision I. [PURCHASE OF NEIGHBORING PROPERTY; STATE UNIVERSITIES.] 
The board ma urchase ro ert ad· acent to or in the vicini of the cam uses as necess for 
the development of a state university. Before taking action, the board shall consult wit the chairs 
of the senate finance committee and the house wa s and means committee about the ro osed 
action. T e board shall explain t e need to acquire property, specify the property to be acquired, 
and indicate the source and amount of money needed for the acquisition. The amount needed may 
be spent from sums previously appropriated for purposes of the state colleges and universities, 
including, but not lintited to, general fund appropriations for instructional or noninstructional 
expenditures, general fund appropriations carried forward, or state college and university activity 
fund appropriations. The board may pay relocation costs, at its discretion, when acquiring 
property. 

Subd. 2. [METHODS OF ACQUISITION.] If money has been appropriated to the board to 
acquire lands or sites for public buildings or real estate, the acquisitJon may be by gift, purchase, 
or condemnation proceedings. Condemnation proceedings must be under chapter 117. 

Sec. 43. Minnesota Statutes 1994, section 136E.692, subdivision I, is amended to read: 

Subdivision I. [CONSTRUCTION; IMPROVEMENTS.] The higher edueation board shall 
supervise and control the preparation of plans and specifications for the construction, alteration, 
repair, or enlargement of eommanit)· eollege, state uni•,e,sity, and teehHieal state college and 
university builclings, structures, and improvements for which appropriations are made to the board. 
The board shall advertise for bids and award contracts in connection with the improvements, 
supervise and inspect the worlc, approve necessary changes in the plans and specifications, 
approve estimates for payment, and accept the improvements when completed according to the 
plans and specifications. 

Sec. 44. Minnesota Statutes 1994, section 136E.692, subdivision 3, is amended to read: 

Subd. 3. [DISPUTE RESOLUTION.] In contracting for projects, the higheF edaeation board 
must not restrict its access to litigation or lintit its methods of redress to arbitration or other 
nonjudicial procedures. 

Sec. 45. [136F.68] [CAPITAL PROJECTS BIDDING PROCEDURES.] 

In awarding contracts for capital projects under section 136E.692, the board shall consider the 
documentation provided by the bidders regarding their qualifications, including evidence of 
having successfullL""mpleted sintilar work, or deliveri11g services or products comparable to tha! 
being requested. The board shall set procedures to adntinister this section, which must include 
practices that will assist i_n the econontic development of small businesses, small tari;;eted group 
busmesses, and businesses in econontically disadvantaged areas designated under sect10n !6B.19. 

Sec. 46. [136F.19] [STATE PROPERTY AGREEMENTS.] 

Notwithstanding section !6B.24, the board may enter into an agreement with an intermediate 
school district for the cooperative use of state property for an initial periCJd of ten years, whicli 
may be renewed or extended for additional periods of up to ten years each. 

FINANCE 

Sec. 47. [136F.70] [TUITION; FEES; ACTIVITIES FUNDS.] 

Subdivision I. [TUITION.] The board shall set rates of tuition for the various instructional 
programs. The board may waive tuition for certain persons, courses, and programs. 
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Subd. 2. [FEES.] The board ma rescribe fees to be char ed students for student unions, state 
college and university activities, functions, an purposes. 

Subd. 3. [REFUNDS.] The board may make refunds to students for tuition, activity fees, union 
fees, and any other fees from imprest cash funds. The imprest cash fund shall be reimbursed 

eriodicall b checks or warrants drawn on the funds and accounts to which the refund should 
ultimately be charged. The amounts necessary to pay the re nds are appropriated from the funds 
and accounts to which they are charged. 

Sec. 48. [136F.71) [RECEIPTS.] 

Subdivision 1. [APPROPRIATION OF RECEIPTS.) AJI receipts of every kind, nature, and 
description, including student tuition and fees, all federal receipts, aids, contributions, and 
reimbursements, but not including receipts attributable to state coJleges and universities activity 
funds, in all the state colleges and universities are appropriated to the board, but are subject to 
budgetary control to be exercised by the commissioner of finance. The balance in these funds shall 
not cancel on June 30, but shaJI be available in the next fiscal year. 

Subd. 2. [ACTIVITY FUNDS.] AJI receipts attributable to the state colleges and universities 
activity funds and deposited in the state treasury are appropriated to the board and are not subject 
to budgetary control as exercised by the commissioner of finance. 

Sec. 49. [136F.72] [FUNDS.] 

Subdivision I. [ACTIVITY FUNDS.] The board may establish in each state college and 
universi a fund to be known as the activit fund. The u ose of these funds shall be to rovide 
for the administration of state coJlege and university activities designe for student recreationa , 
social, welfare, and educational pursuits supplemental to the regular curricular offerings. The 
activity funds shall encompass accounts for student activities, student health services authorized 
college and university agencies, authorized auxiliary enterprises, student loans, gifts and 
endowments, and other accounts as the board may prescribe. 

Subd. 2. [ADMINISTRATIVE FUND AND ACCOUNTS.] The board may establish a fund 
within the board office for management of employee retirement funds. The board may establish an 
administrative fund at each state college and umversity or within the board office for the 
administration of contracts, student equipment purchases, and receipt and transfer of foreign 
program money. 

Subd. 3. [ADMINISTRATION.] The board, independent of other authority and 
notwithstanding chapters 16A and 16B, shall administer the money collected for the state colleges 
and universities activity funds and the administrative fund. All activity fund money collected shall 
be administered under the policies of the board subject to audit of the legislative auditor. 

Subd. 4. [IMPREST CASH FUNDS.] The board may establish an imprest cash fund in each of 
its state colleges and universities. 

Sec. 50. [136F.73] [CASH OVER AND SHORT ACCOUNT OF IMPREST CASH FUND.] 

The board may establish a cash over and short account within the imprest cash fund for each 
statecollege and university. This account shall be used to record on a daily basis overages and 
shortages of cash receipts. At the end of each fiscal year, the board shall credit or debit the overage 
or shortage from each state colJege or university to the board maintenance and equipment 
appropriation account. In the instance of a debit balance remaining in any cash over and short 
accounts, the board may transfer from the maintenance and equipment appropriation account 
moneys sufficient to offset such debit balance. The commissioner of finance shalJ make the 
appropriate adjustments and entries on the general books of account of the state. 

Sec. 51. [136F.74] [CARRY-OVER AUTHORITY.] 

The board may carry over any unexpended balance from its appropriation from the first year of 
a biennium into the second year of the bienmum The board may carry over any unexpended 
balance into the followin biennium. The amounts carried over must not be taken into account in 
determining state appropriations and must not be deducted rom a later appropriation. 
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Sec. 52. [136F.75] [LITIGATION AWARDS.] 

Sec. 53. [136F.77] [TECHNICAL EQUIPMENT.] 

Subdivision I. [PROPRIETARY PURCHASES. Notwithstandin the comf'etitive bi din 
re mrements of cha ter 16B technical educational urchased for 

m ormatJon po B.41. 

Subd. 2. [COMPUTER SALES AND SUPPORT.] The board may sell computers and related 
roducts to state col!e e and universi staff and students to advance therr mstruclional and 

research ab1 Illes. The board shal contract with a private vendor for service, maintenance, and 
support for computers and related products sold by the board. 

Sec. 54. [136F.79] [SOLE STATE AGENCY.] 

The board is the sole state a enc to receive and disburse federal funds authorized b the 
Vocat10na E ucat10n Act o 19 , as amended m t e e ucat10n amen men ts o 197 , 1c Law 
Number 94-482, and Code of Federal Regulations, litle 34, part 400. The board shall develop and 
submit the state Ian for vocational technical education. The board shall develo the state Ian 
according to terms o agreement with the state boar of education. 

GRANTS AND GIFTS 

Sec. 55. [136F.80] [GRANTS; GIFTS; BEQUESTS; DEVISES; ENDOWMENTS.] 

Subdivision I. [RECEIPT AND ACCEPTANCE.] The board may apply for, receive, and 
acce t on behalf of the state and for the benefit of an state colle e or univers1 an rant, 1ft, 

eguest, devise, or endowment that any person, irm, corporat10n, oundation, association, or 
government agency may make to the board for the purposes of the state colleges and universities. 
The board may use any money given to it or to any of the state colleges and universities consistent 
with the terms and conditions under which the money was received and for the f'Urposes stated. 
All moneft received are a\'Propnated to the board for use m the colleges and umvers11ies. These 
moneys s all not be taken mto account in determimng approprialions or allocat10ns. All taxes and 
~al assessments constituting a lien on any real property received and accepted by the board 
under this sect10n shall be paid in full before tftle is transferre_d to the state. 

Subd. 2. [DEPOSIT OF MONEY.] The board shall provide by t,olicy, in accordance with 
]Jrov1sions of chapter 118, for the depositofafl money received or re e_rred to under this. sect10n. 
Whenever the board shall by resolution determine that there are moneys in the state college or 
university Tuiidsnot currently needed, the board may by resolution authonze and direct the 
jll'es1dent of the coUege or umvers1ty to invest ~cified amount in securities as are __clllly 
authorized as legal investments for savings banks and trust companies. Securities so purchased 
shall be deposited and held for the board by any bank or trust company authonzedto do a baitlang 
business in this state. 

Sec. 56. Laws 1991, chapter 356, article 9, section 9, as amended by Laws 1994, chapter 532, 
article 5, section I, subdivision I, is amended to read: 

Subdivision I. [TRANSFER OF POWERS; GENERALLY.] The state board of technical 
colleges, the state board for community colleges, and the state university board and their 
respective chancellors retain responsibility for operating and managing their systems until July I, 
1995. On July 1, 1995, the authority, duties, responsibilities, related property of the state board of 
technical colleges, school boards, intermediate school boards, and joint vocational technical 
boards with respect to technical colleges, the state board for community colleges, and the state 
university board are transferred to the mgher ed11catiee board board of trustees of the Minnesota 
state colleges and universities under Minnesota Statutes, sectionl5.039. 
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Effective July I, 1995, school boards, intermediate school boards, and joint vocational 
technical boards shall transfer to the higher eaueatioa beard 3tate all real property, personal 
property, and improvements and attachments thereto related to technical colleges as delemiiaed ll:r 
the higher eduea!ioa board, and shall convey all interests in the property. The school boards, 
intermediate school boards, and joint vocational technical boards shall not receive compensation 
for the conveyance of the interests. For a school board or a joint vocational technical board, on 
Jul 1, 1995, title and ownershi of all ersonal ro ert , real ro ert , and im rovements and 
attachments thereto related to technical colleges as etermined by the board o trustees of the 
Minnesota state colleges and universities shall vest in the state, under the management, 
su ervision, and control of the board of trustees of the Minnesota state colle es and universities. 
For an intermediate school board, on Jul 1, 1995, title an ownershi o all ersonal ro e , 
real ro e , and im rovements and attachments thereto related to technical co le es as 
determined by the board of trustees o the Minnesota state colleges and umversities and the 
intermediate school board shall vest in the state, under the management, supervision, and control 
of the board of trustees of the Mmnesota state colleges and universities. If by June 15, 1995, the 
higher education board and an intermediate school board cannot agree on ownership of personal 
ro e , real ro ert , and im rovements and attachments thereto, the commissioner of the 

bureau of mediation services sh I appoint a special mediator under Minnesota Statutes, section 
179.02, subdivision 2, to settle the dis ute. On or after Jul 1, 1995, a school board or intermediate 
school boar that has transferred ro e un er this subdivision, if r uested b the board of 
trustees of the Minnesota state colleges and universities, shal issue a deed o conveyance or other 
document a ro riate to transfer title or ownershi to the state to serve as evidence of transfer of 
title or ownership. The board of trustees of the Minnesota state colleges an universities as 
successor in interest to any joint vocational technical board may execute such a deed of 
conveyance or other appropriate document to the state for that purpose. All debt service payments 
on the transferred property that have a due date on or after July 1, 1995, become the responsibility 
of the higher edeea!ioR board of trustees of the Minnesota state colleges and universities. 

On July 1, 1995, all other obligations incurred on behalf of a technical college by a school 
board, a joint vocational district under Minnesota Statutes, section 136C.60, or an intermediate 
school district under Minnesota Statutes, chapter 136D, which will not be satisfied on or before 
June 30, 1995, transfer to the higher ed,watioR board of trustees of the Minnesota state colleges 
and universities subject to limits identified in state law or in plans or policies of the higher 
edeeatioa board of trustees of the Minnesota state colleges and universities subject to legislative 
approval. 

The state board of technical colleges, state board for community colleges, and state university 
board are abolished, effective July I, I 995. 

For the purposes of this subdivision "higher education board" is the same entity as "board of 
trustees of the state colleges and universities." 

Sec. 57. Laws 1993, First Special Session chapter 2, article 9, section 1, subdivision 7, is 
amended to read: 

Subd. 7. [EXPIRATION.] This section expires on June 30, ~ 1997. 

Sec. 58. Laws 1994, chapter 532, article 6, section 12, is amended to read: 

Sec. 12. [REVISOR INSTRUCTION.] 

(a) IR the 1990 edilioa of MiaResola Slatetes, the re,,isor shall reaemeer see!ioas 130.31 as 
136E.8O; 130.31, s11edivisioa 7, as 136E.8O, s11edivisioa 6; 130.32 as 136E.81; 136.33 as 130E.82; 
130.34 as 136B.83; 130.35 as 130E.84; 130.30 as 1361i85; 130.37 as 136E.80; 130.38 as 130E.87; 
136.41, s11bdiYisiea 8, as 130E.88, seediyisioR 1; 130.41, seediYisiea 9, as 136E.88, seediYisioR 2; 
130.41, seedi,,isiea Hl, as 1%E.88, seediYisioR 3. 

fat The revisor shall add "Federal Tax on Interest" as a headnote to section 136.41, subdivision 
9. 

Sec. 59. [TRANSFER OF RETIREMENT FUND MEMBERSHIP FOR TECHNICAL 
COLLEGE EMPLOYEES; ELECTION TO RETAIN RETIREMENT FUND MEMBERSHIP.] 
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I 99 ain a member ployees 
~ ~s 
the ees 
reti sota state the 
election retention of retrremen 

I For a erson who desires to transfer benefit covera e, the affirmative written election must 
be ma e withm I days of t e trans er o t e employee to state employment. 

) On behalf of transferred em · · · with the 
ansfer retirement , the boar to the 
1c employees ref oc1atio s 3 

an 3a, or the same e of covere contribut !is 
emp oyees retirement special sch required to mak ool 
year under Minnesota tatutes, section 422 . , subdivision 2. 

lo ee who makes retir ment benefit covera ion under this section 
m at elecuon at an e first six m erson becomes a state 
emp yee. nee an employee revo es t e retirement be trans er e ection, the 
employee may not make another election. If the mitial re 1rement benefit coverage transfer 
election is revoked, all retirement contributions made by or on behalf of the employee revoking a 
prior election must be transferred to the apJ?licable retirement plan as though they were erroneous 
deductions or contributions, plus monthly mterest at an annual rate of 8.5 percent, compounded 
monthly, and the balance remaining between any contri · n amount tr amount 
of contn able m the a ons b 
the revo st at an ann ercent, 
compou 

4) The executive directors of the Minnesota state retirement s stem, the ublic em lo ees 
retirement association, and the mneapo 1s employees retirement fund, and the chancellor o the 
h111her educauon system, shall confer and jomtlde adopt appropnate procedures for making the 
retirement benefit coverage transfer elections un r thls section. 

(5) The executive directors of the public employees retirement association, the Minnesota state 
retirement s ste and the Mmnea~olis emplo ees ret:Jrement fund, whichever a plies, shall, upon 

'ate beneG · f 

Sec. 60. [INSURANCE TRANSITION.] 

Thls section a lies to a technical colle e em lo ee of a school district, intermediate district, or 
regiona district who ecomes a state employee on uly I, I 95. If such an employee had amounts 
withheld from paychecks issued by the district either before or after June 30, l 995, to cover the 
costs of insurance benefits for a enod after June 30, 1995, the district must refund an such 
amounts to the emp oyee bt Septem er 1, 1995. The 1strict must also transfer any money 
designated as the employer s are of these benefits to the board of trustees of the Mmnesota state 
colleges and universities to be credited toward the employer share of insurance benefits. 

Sec. 61. [COLLEGE AND UNIVERSITY ADMINISTRATION.] 

By February 15, 1996, the board of trustees shall report to the education committees of the 
house of re resentatives and senate on Jans to reduce the administrat:Jve costs in the state colle es 
and universities. The Ian s all outline the board's oals for administrative cost reductions at oth 
the system o ice and the co e&es and umversities, efforts to promote co laboration among 
msututions, increases m productiv1t for administrators, facul , staff, and students, and measures 
to reduce overlap and dup ,cation in programs. 

Sec. 62. [ELIMINATING STATUTES; BOARD RECOMMENDATIONS.] 

By January 1, 1996, the board of trustees of the Minnesota state colleges and universities and 
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the board of rl];lents of the University of Minnesota shall provide the education committees of the 
le islature w1 recommendat10ns to reduce the number of statuto sections relatin to hi her 
educat10n, mcludmg, but not linuted to, recommendat1ons regarding statuto!)' secuons that coul 
be mcorporated m board policies or procedures, and regarding statutory secuons that are obsolete. 

Sec. 63. [EARLY SEPARATION INCENTIVES.] 

Subdivision 1. [EMPLOYER PARTICIPATION; HIGHER EDUCATION AGENCIES.] (a) In 
order to nunnnize the disruptive effects of layoffs or reorganization attributable to the merger of 
th tate umversities, co · lieges, and the res nng of the 
hl board, the 
st ocal school 
1stncts, j e posmon, 

who are e are to be structuri , as 
cert1 1ed b her educauo drrector of the her 
education coordmating board, are entitled to elect an ear y separation incentive set fo in 
subdivision 3. 

b The hi her education board and the hi her education coordinatin board must detennine 
those specific positions to be permanent y e 1minate as part of the merger or restructuring and 
ident1fy the employees who may elect one of the early separation mcentives established by this 
section. 

as "board of 
oard IS the 

Subd. 2. [ELIGIBILITY.] A person employed by the employing units identified in subdivision 
I is eligible to elect the incentive if the person: 

I) is an em lo ee of the hi her education coordinatin board, a state universi , communit 
college, or tee nical co lege, or an a numstrative employee of a ocal schoo d1stnct, jomt 
technical distnct and mtermecliate district ass1 ned to a technical colle e osition whose os1tion 
1s to e elnrunated; 

(2) is at least age 55 but is not yet age 65; 

3 · · osition and in active work status at the time the incentive is 
elect 

4 u on retirement, tennination, or se aration is immediate! eli ible for a retirement annuit 
from a de med bene 1t Minnesota pu lie employee pension plan or a 1stn ution from a de med 
contribution Mmnesota public employee pens10n plan; 

5 retires, se arates, or is tenninated from an eli ible osition after June 30, 1994, but before 
July 1, 199 ; and 

(6) has been certified by the chancellor of the higher education board or the executive director 
of the higher educauon coordinating board as ehg1ble to elect an early separation mcent1ve. 

Notwithstanding anything in this subdivision, the executive director of the higher education 
coordinatmg board, or the chancellor of the higher educat10n board may certify an~ employee, 
regardless of age, as eligible to elect the six-month retraming leave described in su division 3, 
paragraph ( d). 

Subd. 3. [INCENTIVES.] (a) Eligible employees may elect one of the following incentives but 
may not elect both. 

b Retirement under thls section means ermanent se aration or termination from em lo ment 
with or under the contro of e higher educauon boar , the higher e ucat10n coor matmg board, 
or the higher education systems to be merged. 

( c) Employees who separate, tenninate, or retire with the early retirement incentive under 



63RDDAY] THURSDAY.MAY 18, 1995 3925 

(e) An eligible employee may elect the following instead of the incentive in paragraph (d): 

is 

· · · ee has at least 15 ears of combined service credit in a Minnesota 
pu e opportumty to pure ase ul? to two years o service ere 11 m or to 
m e no more an twuears of addiuonal member contnbuuons to the pubhc pension plan that 
the employee is a mem r of at the time of retirement or separation as follows: 

· · · · · · ee's 
ba yer 
~er , or 
54A. l 2, whlc ever must mclude mte of 8.5 

percent e effi oy oyer contnbuuon diuonal 
contnbution toe retirement tion 352.04, 353.2 4A.12, 
w 1chever app 1es or an emp oi:aee opt10n. Bo the reaJt1 meloyee an 
employer payments must be me to e un e ore the employee'ste o retirement or 
separation, whichever 1s earher. 

i' · · · · st 
h e 
s er 

r 
54B. nbut10ns s date of 

retirement or separation, w 1c ever 1s ear 1er. 

Su 4. [PROFESSI NAL CONTRACTS· SELF LOAN PROGRAM.] Notwithstandin 
s under this secll 
assistance re atm 
ase, not to excee 

Sec. 64. [REVISOR INSTRUCTION.] 

(a) In the next and subse uent editions of Minnesota Statutes, the revisor shall renumber each 
section m co umn A wit e correspon mg num er m co umn 
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COLUMN A 
136.015 
136.017 
136.31 
136.31, subd. 7 
136.32 
136.33 
136.34 
136.35 
136.36 
136.37 
136.38 
TI6.4I, subd. 8 
136.41, subd. 9 
136.41, subd. 10 
136E.01 
136E.02 
136E.021 
136E.03 
136E.04, subd. 1 
136E.04, subd. 8 
136E.05 
136E.31 
136E.525 
136E.692 

COLUMNB 
136F.015 
136F.017 
136F.90 
136F.90, subd. 6 
136F.91 
136F.92 
136F.93 
136F.94 
136F.95 
136F.96 
136F.97 
136F.98, subd. 1 
136F.98, subd. 2 
136F.98, subd. 3 
136F.02 
136F.03 
136F.04 
136F.05 
136F.06 
136F.47 
136F.52 
136F.41 
136F.22 
136F.66 

[63RDDAY 

In the next and sub uent editions of Minnesota Statutes, the revisor shall correct all 
cross-re erences to sections renumbered, rec 1ed, or repeal in sections 1 to 6 . 

( c) In the next and subsequent editions of Minnesota Statutes, the revisor shall change the term 
"higher education board," and similar terms to "board of trustees of the Minnesota state coIIeges 
and universities,'' or similar terms. 

Sec. 65. [REPEALER] 

Minnesota Statutes 1994, sections 15.38, subdivision 4; 136.01; 136.02; 136.03; 136.031; 
136.036; 136.045; 136.065; 136.07; 136.09; 136.10; 136.11; 136.111; 136.12; 136.13; 136.14; 
136.141; 136.142; 136.143; 136.144; 136.145; 136.146; 136.147; 136.17~ 136.171; 136.172; 
136.18; 136.19; 136.20; 136.21; 136.22; 136.232; 136.24; 136.25; 136.2 1; 136.27; 136.31; 
136.311; 136.32; 136.33; 136.34; 136.35; 136.36; 136.37; 136.38; 136.40; 136.41; 136.42; 136.43; 
136.44; 136.45; 136.46; 136.47; 136.48; 136.49; 136.50; 136.501; 136.502; 136.503; 136.504; 
136.505; 136.506; 136.507; 136.55; 136.56; 136.57; 136.58; 136.60; 136.6011; 136.602; 136.603; 
136.61; 136.62; 136.621; 136.622; 136.63; 136.65; 136.651; 136.653; 136.67; 136.70; 136.71; 
136.72; 136.88; 136.90; 136C.0l; 136C.02; 136C.03; 136C.04; 136C.041; 136C.042; 136C.043; 
136C.044; 136C.05; 136C.06; 136C.07; 136C.075; 136C.08; 136C.13; 136C.15; 136C.17; 
136C.31; 136C.34; 136C.41; 136C.411; 136C.43; 136C.44; 136C.50; !36C.51; 136C.60; 
136C.61; 136C.62; 136C.63; !36C.64; 136C.65; 136C.66; 136C.67; 136C.68; l36C.69; 136C.70; 
136C.71; 136C.75; 136E.04, subdivisions 2, 3, 4, 5, 6, and 7; 136E.395; and 136E.692, 
subdivis10n 4, are repealed. 

Sec. 66. [EFFECTIVE DATE.] 

Sections 56 and 63 are effective the day following final enactmenL" 

Delete the title and insert: 

"A bill for an act relating to education; appropriating money for education and related purposes 
to the higher education services office, board of trustees of the Minnesota state colleges and 
universities, board of regents of the University of Minnesota, and the Mayo medical foundation, 
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with certain conditions; modifying appropriations for instructional services; permitting an 
admission fee waiver; modifying participation in post-secondary enrollment options; requiring and 
requesting a semester system and a common calendar; creating definitions and actions during 
financial emergencies; establishing a nursing grant program; regulating student association 
changes; requiring administrative interaction with students; requiring certain communication 
through an exclusive representative; modifying use of education institution data; extending the 
repeal of the farmer-lender mediation act; extending time for POST board funding change; 
assigning duties to the library and information services task force; establishing electronic credit 
tracking; setting goals for compensation plans and labor agreements; requiring review of the Akita 
program; requiring efficiency in use of facilities; establishing a model instruction program in 
translating and interpreting services; requiring distribution of career planning and job placement 
information; requiring sabbatical policies; abolishing the higher education coordinating board and 
transferring certain duties; creating the higher education services office and the higher education 
services council; prescribing changes in certain financial assistance programs; consolidating and 
restructuring certain higher education statutes to reflect the merger of the community colleges, 
state universities, and technical colleges; amending Minnesota Statutes I 994, sections 3.974 I, 
subdivision 2; 15.38, subdivision 3; 126.56; 126.663, subdivision 3; 135A.031, subdivision 2; 
!35A.08, subdivisions 1 and 2; 135A.10, subdivision I; !35A.12, subdivision I; 135A.15, 
subdivision I; !35A.153, subdivision I; 136A.01; !36A.03; 136A.043; !36A.05, subdivision I; 
136A.07; !36A.08; 136A.!01, subdivisions 2, 3, 5, 8, and 10; 136A.121, subdivisions 5, 6, 9, 16, 
and by adding a subdivision; 136A.125, subdivisions4 and 6; 136A.1359, subdivisions I, 2, and 3; 
136A.15, subdivisions 3 and 4; 136A.16, subdivision I; 136A.233, subdivision 2; 136A.26, 
subdivisions I and 2; 136A.42; 136A.62, subdivision 2; 136A.69; 136A.81, subdivision I; 
!36E.0l, subdivision I; 136E.02, subdivisions I, 3, and 4; !36E.021, subdivision 2; !36E.04, 
subdivision I, and by adding subdivisions; 136E.05; 136E.31; 136E.525, subdivisions I, 2, and 3; 
!36E.692, subdivisions I and 3; 141.25, subdivision 8; 144.1487, subdivision I; 144.1488, 
subdivisions I and 4; 144.1489, subdivisions I, 3, and 4; 144.1490; 144.1491, subdivision 2; 
179A.07, subdivision 4; 298.2214, subdivision 5; and 363.03, subdivision 5; Laws 1986, chapter 
398, article I, section 18, as amended; Laws 1991, chapter 356, article 9, section 9, as amended; 
Laws 1993, chapter 326, article 12, section 15, subdivisions 4 and 5; Laws 1993, First Special 
Session chapter 2, articles I, section 2, subdivision 3, and section 9, subdivision 6; and 9, section 
I, subdivision 7; Laws 1994, chapter 532, article 6, section 12; and Laws I 994, chapter 643, 
section 69, by adding subdivisions; proposing coding for new law in Minnesota Statutes, chapters 
135A; 136A; and 136E; proposing coding for new law as Minnesota Statutes, chapter 136F; 
repealing Minnesota Statutes 1994, sections 15.38, subdivision 4; 135A.052, subdivisions 2 and 3; 
135A.08, subdivision 3; !35A.09; 135A.11; 135A.12, subdivision 5; 136.01; 136.02; 136.03; 
136.031; 136.036; 136.045; 136.065; 136.07; 136.09; 136.10; 136.11; !36.111; 136.12; 136.13; 
136.14; 136.141; 136.142; 136.143; 136.144; 136.145; 136.146; 136.147; 136.17; 136.171; 
136.172; 136.18; 136.19; 136.20; 136.21; 136.22; 136.232; 136.24; 136.25; 136.261; 136.27; 
I 36.3 I; 136.311; 136.32; I 36.33; 136.34; 136.35; 136.36; 136.37; 136.38; 136.40; 136.41; 136.42; 
136.43; 136.44; 136.45; 136.46; 136.47; 136.48; 136.49; 136.50; 136.501; 136.502; 136.503; 
136.504; 136.505; 136.506; 136.507; 136.55; 136.56; 136.57; ]36.58; 136.60; 136.6011; 136.602; 
136.603; 136.61; 136.62; 136.621; 136.622; 136.63; 136.65; 136.651; 136.653; 136.67; 136.70; 
136.71; 136.72; 136.88; 136.90; 136A.02; 136A.04; 136A.041; 136A.125, subdivision 5; 
!36A.16, subdivision 11; 136A.85; 136A.86; 136A.88; 136C.01; 136C.02; 136C.03; 136C.04; 
136C.041; 136C.042; 136C.043; 136C.044; 136C.05; 136C.06; !36C.07; 136C.075; 136C.08; 
136C.13; 136C.15; 136C.17; 136C.31; 136C.34; 136C.41; 136C.411; 136C.43; 136C.44; 
!36C.50; 136C.51; 136C.60; 136C.6!; 136C.62; 136C.63; 136C.64; 136C.65; 136C.66; 136C.67; 
136C.68; 136C.69; !36C.70; !36C.71; 136C.75; 136D.77; 136D.81, subdivision 2; 136E.04, 
subdivisions 2, 3, 4, 5, 6, and 7; 136E.395; 136E.692, subdivision 4; 137.31, subdivision 6; 
137.35, subdivision 4; 137.38; 144.1488, subdivision 2; and 148.236; and Laws 1993, chapter 326, 
article 12, section 15, subdivision 2." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Anthony G. "Tony" Kinkel, Becky Kelso, Gene Pelowski, Jr., Steve 
Dehler, Peggy Leppik 

Senate Conferees: (Signed) LeRoy A. Stumpf, Leonard R. Price, Cal Larson, Roy W. 
Terwilliger, Deanna Wiener 
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Mr. Stumpf moved that the foregoing recommendations and Conference Committee Report on 
H.F. No. 1856 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 

H.F. No. 1856 was read the third time, as amended by the Conference Committee, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Berttam 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reicbgott Junge 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 1:45 p.m. The motion prevailed. 

The hour of 1 :45 p.m. having arrived, the President called the Senate to order. 

CALL OF THE SENATE 

Mr. Knutson imposed a call of the Senate. The Sergeant at Arms was instructed to bring in the 
absent members. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Orders of Business of Messages From the House, Reports of Committees and 
Second Reading of Senate Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 801: A bill for an act relating to health; recodifying and modifying provisions relating 
to lead abatement law; amending Minnesota Statutes 1994, sections 16B.61, subdivision 3; 
116.87, subdivision 2; 144.99, subdivision 1; 268.92, subdivisions 1, 2, 3, 4, 5, 6, 7, 8, 10, and by 
adding a subdivision; and 462A.05, subdivision !Sc; proposing coding for new law in Minnesota 
Statutes, chapter 144; repealing Minnesota Statutes 1994, sections llSC.082, subdivision 2; 
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144.871; 144.872; 144.873; 144.874; 144.876; 144.877; 144.8771; 144.878; 144.8781; 144.8782; 
and 144.879. 

Senate File No. 801 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, 1995 

CONCURRENCE AND REPASSAGE 

Ms. Berglin moved that the Senate concur in the amendments by the House to S.F. No. 801 and 
that the bill be placed on its repassage as amended. The motion prevailed. 

S.F. No. 801 was read the third time, as amended by the House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson Johnson, D.E. Langseth 
Berg Johnson, J.B. Lesewski 
Berglin Johnston Lessard 
Betzold Kelly Limmer 
Chandler Kiscaden Marty 
Chmielewski Kleis Merriam 
Cohen Knutson Metzen 
Day Kramer Moe, R.D. 
Frederickson Krentz Mondale 
Hanson Kroening Morse 
Janezich Laidig Murphy 

Novak 
Oliver 
Olson 
Ourada 
Pariseau 
Piper 
Price 
Ranum 
Robertson 
Runbeck 
Sams 

So the bill, as amended. was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

Samuelson 
Scheevel 
Solon 
Spear 
Terwilliger 
Vickerman 
Wiener 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 462: A bill for an act relating to the environment; implementing the transfer of solid 
waste management duties of the metropolitan council to the office of environmental assistance; 
providing for the management of waste; providing penalties; amending Minnesota Statutes 1992, 
section 115A.33, as reenacted; Minnesota Statutes 1994, sections 8.31, subdivision 1; 16B.122, 
subdivision 3; 115.071, subdivision 1; 115A.055; 115A.07, subdivision 3; I 15A.072, subdivisions 
1, 3, and 4; 115A.12; 115A.14, subdivision 4; 115A.15, subdivision 9; I 15A.191, subdivisions 1 
and 2; l 15A.32; 115A.411; 115A.42; 115A.45; !15A.46, subdivisions 1 and 5; I 15A.55, by 
adding a subdivision; 115A.5501, subdivisions 2, 3, and 4; l 15A.5502; 115A.551, subdivisions 
2a, 4, 5, 6, and 7; 115A.554; 115A.557, subdivisions 3 and 4; 115A.558; 115A.63, subdivision 3; 
I ISA.84, subdivision 3; 115A.86, subdivision 2; 115A.919, subdivision 3; I 15A.921, subdivision 
I; 115A.923, subdivision I; 1 lSA.9302, subdivisions I and 2; l 15A.951, subdivision 4; 115A.96, 
subdivision 2; 115A.965, subdivision 1; 115A.965 l, subdivision 3; 115A.97, subdivisions 5 and 6; 
115A.981, subdivision 3; 116.07, subdivisions 4a and 4j; 116.072; 116.66, subdivisions 2 and 4; 
116.92, subdivision 4; 400.16; 400.161; 473.149, subdivisions 1, 2d, 2e, 3, 4, and 6; 473.151; 
473.516, subdivision 2; 473.801, subdivision 1, and by adding subdivisions; 473.8011; 473.803, 
subdivisions I, le, 2, 2a, 3, 4, and 5; 473.804; 473.811, subdivisions 1, 4a, 5, 5c, 7, and 8; 
473.813, subdivision 2; 473.823, subdivisions 3, 5, and 6; 473.843, subdivision I; 473.844, 
subdivisions la and 4; 473.8441, subdivisions 2, 4, and 5; 473.845, subdivision 4; 473.846; and 
473.848, subdivisions 2 and 4; Laws 1994, chapters 585, section 51; and 628, article 3, section 
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209; proposing coding for new law in Minnesota Statutes, chapters 16B; I 15A; I 16; 325E; and 
480; repealing Minnesota Statutes 1994, sections I 15A.81, subdivision 3; I 15A.90, subdivision 3; 
116.94; 383D.71, subdivision 2; 473.149, subdivisions 2, 2a, 2c, 2f, and 5; 473.181, subdivision 4; 
and 473.803, subdivisions lb and le. 

Senate File No. 462 is herewith returned to the Senate. 
Edward A. Burdick,· Chief Clerk, House of Representatives 

Returned May I 8, 1995 

Ms. Johnson, J.B. moved that the Senate do not concur in the amendments by the House to S.F. 
No. 462, and that a Conference Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 
I have the honor to announce that the House has adopted the recommendation and report of the 

Conference Committee on Senate File No. 188, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S.F. No, 188: A bill for an act relating to appropriations; permitting use of appropriation to 
relocate athletic fields and facilities at Brainerd Technical College; authorizing additional design 
and construction of space at certain community college campuses; requiring plans to provide for 
joint use of space with certain technical colleges and state universities; authorizing additional 
construction using nonstate resources; amending Laws 1992, chapter 558, section 2, subdivision 3; 
and Laws 1994, chapter 643, section 11, subdivisions 6, 8, 10, and 11. 

Senate File No. 188 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I 8, 1995 

Mr. President: 
I have the honor to anmiunce that the House has adopted the recommendation and report of the 

Conference Committee on Senate File No. 381, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S.F. No. 381: A bill for an act relating to the military; providing greater flexibility in 
apr.ointment of members of the armory building commission; authorizing the state armory 
building commission to use funds for construction; clarifying which municipalities may provide 
sites for armories; changing provisions for disposal of unused armory sites; clarifying authority for 
levying taxes for armory construction; clarifying the authority for conveyance of armories to the 
state; amending Minnesota Statutes I 994, sections 193.142, subdivisions I, 2, and 3; 193.143; 
193.144, subdivisions I, 2, and 6; 193.145, subdivisions 2, 4, and 5; and 193.148. 

Senate File No. 381 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, 1995 

Mr. President: 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on Senate File No. 734, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S.F. No. 734: A bill for an act relating to telecommunications; regulating the 911 system; 
imposing requirements on private switch telephone service; imposing a civil penalty; amending 
Minnesota Statutes 1994, sections 403.02, by adding subdivisions; and 403.04. 

Senate File No. 734 is herewith returned to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 
Returned May 18, 1995 

Mr. President: 

I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 5 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 1019: A bill for an act relating to metropolitan government; establishing the 
metropolitan livable communities fund and providing for fund distribution; reducing the levy 
authority of the metropolitan mosquito control commission; providing for certain revenue sharing; 
regulating employee layoffs by the metropolitan mosquito control district; authorizing an 
economic vitality and housing initiative; amending Minnesota Statutes 1994, sections 1161.552, 
subdivision 2; 1161.555, subdivision 2; 1161.556; 473.167, subdivisions 2, 3, and by adding a 
subdivision; 473.711, subdivision 2; and 473F.08, subdivisions 3a, 5, 7a, and by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapter 473; repealing 
Minnesota Statutes 1994, sections 473.704, subdivision 15; 504.33; 504.34; and 504.35. 

There has been appointed as such committee on the part of the House: 

Long, Kelley, Marko, Rhodes and Abrams. 

Senate File No. 1019 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, 1995 

Mr. President: 

I have the honor to announce that the House has acceded to the request of the Senate for the 
appointment of a Conference Committee, consisting of 3 members of the House, on the 
amendments adopted by the House to the following Senate File: 

S.F. No. 127: A bill for an act relating to state lands; authorizing the conveyance of certain 
tax-forfeited land that borders public water or natural wetlands in Hennepin county. 

There has been appointed as such committee on the part of the House: 

Paulsen, Luther and Rukavina. 

Senate File No. 127 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, 1995 

Mr. President: 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on House File No. 479, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 479 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 18, 1995 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 479 

A bill for an act relating to parks and recreation; additions to and deletions from state parks; 
establishing a new state park and deleting two state waysides; amending Minnesota Statutes 1994, 
section 84.054, by adding a subdivision; repealing Minnesota Statutes 1994, section 85.013, 
subdivisions 13 and 20. 
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The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

[63RDDAY 

May 16, 1995 

We, the undersigned conferees for H.F. No. 479, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 479 be further amended as 
follows: 

Delete everything after the enacting clause and insert: 

"Section I. [ADDITIONS TO, DELETIONS FROM, AND DESIGNATION OF NEW STA TE 
PARKS.] 

Subdivision I. [85.012] [Subd. 19.] [FORESTVILLE STATE PARK, FILLMORE COUNTY.] 
(a) The following areas are added to Forestville state park: 

The Northwest arter; the West Half of the Southwest uarter; and the Northeast uarter of 
the Southwest Quarter EXCEPT the Southwest Quarter o the Northeast Quarter of the Southwest 
Quarter, Section 25, Township 102 North, Range 12 West; and 

That part of the Northeast Quarter of Section 7, Township 102 North, Range 11 West, lying 
south of the Root River and west of an unnamed stream which traverses the east line of the 
Southeast Quarter of srud Section 7 and intersects the south line of said Northeast Quarter of the 
Northeast Quarter of said Section 7 and meanders in a northerly direction through the easterly half 
of said Northeast Quarter of the Northeast Quarter of said Section 7 to its confluence with the 
Root River, Fillmore county, Minnesota 

These areas are resentl administered b the commissioner of natural resources as a art of the 
Dorer memorial state orest. Notwithstanding Minnesota Statutes, section 97 A.085, these areas are 
not game refuges and the commissioner may not establish any special seasons or other restrictions 
on hunting in the areas based on their status as part of a state park. Within these areas, the 
following described land must be managed primarily for public trout fishing and trout fishing 
management by fisheries managers of the division of fish and wildlife: In that portion of Section 
25, Townshi 102 North, Ran e 12 West, added to the ark b this subdivision, a stri ofland 264 
feet in width lying 132 eet on each side of the center line of the stream located on, an flowing 
through, the land. The fisheries management activities that_ma)' be engaged in include, but are not 
limited to, fisheries habitat improvement, both instream and on adjacent land, together with 
necessary access to the stream and _adjacent land. 

(b) The follo~__ing area is deleted from Forestville state park: That part of the Southeast quarter 
of Section 7, Township 102 North, Range 11 West, Fillmore county, lying east of a line 33 feet 
east of the ordinary high water mark of an unnamed tributary of the south branch of the Root 
River, containing approximately 5.5 acres, more or less."'fhe commissioner may sell this tract to 
the adjacent landowner at the appraised price. 

Subd. 2. [85.012] [Subd. 25.] [GOOSEBERRY FALLS STATE PARK, LAKE COUNTY.] 
The following area is added to Gooseberry Falls state park: Government Lot 3, Section 23, 
Township 54 North, Range 9 West, Lake county, Minnesota 

Subd. 3. [85.012] [Subd. 30a] [JOHN A. LATSCH STATE PARK.] John A. Latsch state park, 
Winona county, which is hereby renamed from John A. Latsch state wayside. · 

Subd. 4. [85.012] [Subd. 60.] [WILLIAM O'BRIEN STATE PARK, WASHINGTON 
COUNTY.] The following area is addecl to William O'Brien state park: The Northeast quarter of 
the Northeast Quarter, the West Half of the Northeast Quarter, and that part of the Northwest 
Quarter of the Southeast Quarterlying westerly of the Soo LineRailroad right-of-way, in Section 
I, Township 31 North, Range 20 West, Washington county, Minnesota 
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Sec. 2. Minnesota Statutes 1994, section 85.054, is amended by adding a subdivision to read: 

Subd 5. [GOOSEBERRY FALLS STATE PARK.] A state ~k permit is not required and a 
fee must not be charged for motor vehicle enPa'i or parking at theass I highway rest area parking 
Jot located ad1acent to U.S. Route No. 61 and e Gooseberry River at Gooseberry Falls state park. 

Sec. 3. [REPEALER.] 

Minnesota Statutes 1994, section 85.013, subdivisions 13 and 20, are repealed." 

Delete the title and insert: 

"A bill for an act relating to parks and recreation; additions to and deletions from state parks; 
establishing a new state park and deleting two state waysides; amending Minnesota Statutes 1994, 
section 85.054, by adding a subdivision; repealing Minnesota Statutes 1994, section 85.013, 
subdivisions 13 and 20." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Thomas Bakk, Gregory M. Davids, Gene Pelowski, Jr. 

Senate Conferees: (Signed) Steven Morse, Gene Merriam, Kenric J. Scheevel 

Mr. Morse moved that the foregoing recommendations and Conference Committee Report on 
H.F. No. 479 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 

H.F. No. 479 was read the third time, as amended by the Conference Committee, and placed on 
its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 
Frederickson 
Hanson 

Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
Laidig 

Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Runbeck 
Sams 
Samuelson 

Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Stumpf moved that the following members be excused for a 
Conference Committee on H.F. No. 787 at 2:00 p.m.: 

Messrs. Stumpf, Dille, Bertram, Stevens and Finn. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Cohen moved that the following members be excused for a 
Conference Committee on S.F. No. 1678 at 2:00 p.m.: 
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Messrs. Cohen, Merriam, Riveness, Frederickson and Metzen. The motion prevailed. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on House File No. I 105, and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 1105 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 18, I 995 

CONFERENCE COMMITI'EE REPORT ON H.F, NO. 1105 

A bill for an act relating to paternity; eliminating a presumption for husbands in certain cases; 
allowing husbands to join in a recognition of parentage; amending Minnesota Statutes 1994, 
sections 257.55, subdivision 1; 257.57, subdivision 2; and 257.75, subdivisions I, 2, 4, and by 
adding a subdivision. 

May 17, 1995 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

We, the undersigned conferees for H.F. No. 1105, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 1105 be further amended as 
follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1994, section 257.55, subdivision I, is amended to read: 

Subdivision I. [PRESUMPTION.] A man is presumed to be the biological father of a child if: 

(a) He and the child's biological mother are or have been married to each other and the child is 
born during the marriage, or within 280 days after the marriage is terminated by death, annulment, 
declaration of invalidity, dissolution, or divorce, or after a decree of legal separation is entered by 
a court. The presumption in this paragraph does not alf lfi if the man has joined in a recognition of 
parentage recognizmg another man as the biological at er under sect10n 257.75, subdivision la; 

(b) Before the child's birth, he and the child's biological mother have attempted to marry each 
other by a marriage solemnized in apparent compliance with law, although the attempted marriage 
is or could be declared void, voidable, or otherwise invalid, and, 

(I) if the attempted marriage could be declared invalid only by a court, the child is born during 
the attempted marriage, or within 280 days after its termination by death, annulment, declaration 
of invalidity, dissolution or divorce; or 

(2) if the attempted marriage is invalid without a court order, the child is born within 280 days 
after the termination of cohabitation; 

(c) After the child's birth, he and the child's biological mother have married, or attempted to 
marry, each other by a marriage solemnized in apparent compliance with law, although the 
attempted marriage is or could be declared void, voidable, or otherwise invalid, and, 



63RDDAY] THURSDAY,MAY 18, 1995 3935 

(I) he has acknow !edged his paternity of the child in writing filed with the state registrar of 
vital statistics; 

(2) with his consent, he is named as the child's father on the child's birth certificate; or 

(3) he is obligated to support the child under a written voluntary promise or by court order; 

(d) While the child is under the age of majority, he receives the child into his home and openly 
holds out the child as his biological child; 

(e) He and the child's biological mother acknowledge his paternity of the child in a writing 
signed by both of them under section 257.34 and filed with the state registrar of vital statistics. If 
another man is presumed under this paragraph to be the child's father, acknowledgment may be 
effected only with the written consent of the presumed father or after the presumption has been 
rebutted; 

(f) Evidence of statistical probability of paternity based on blood testing establishes the 
likelihood that he is the father of the child, calculated with a prior probability of no more than 0.5 
(50 percent), is 99 percent or greater; 

(g) He and the child's biological mother have executed a recognition of parentage in 
accordance with section 257. 75 and another man is presumed to be the father under this 
subdivision; or 

(h) He and the child's biological mother have executed a recognition of parentage in 
accordance with section 257.75 and another man and the child's mother have executed a 
recognition of parentage in accordance with section 257.75. 

Sec. 2. Minnesota Statutes 1994, section 257.57, subdivision 2, is amended to read: 

Subd. 2. The child, the mother, or personal representative of the child, the public authority 
chargeable by law with the support of the child, the personal representative or a parent of the 
mother if the mother has died or is a minor, a man alleged or alleging himself to be the father, or 
the personal representative or a parent of the alleged father if the alleged father has died or is a 
minor may bring an action: 

(I) at any time for the purpose of declaring the existence of the father and child relationship 
presumed under section 257.55, subdivision I, paragraph (d), (e), (f), (g), or (h), or the 
nonexistence of the father and child relationship presumed under clause (d) of that subdivision; 

(2) for the purpose of declaring the nonexistence of the father and child relationship presumed 
under section 257 .55, subdivision I, paragraph ( e) or (g), only if the action is brought within tlwee 
yew,s six months after the Elate ef the e"eeulien ef the Eleelaratien er reeegnilien ef parenlage 
person bringing the action obtains the results of blood or genetic tests that indicate that the 
presumed father 1s not the father of the child; or 

(3) for the purpose of declaring the nonexistence of the father and child relationship presumed 
under section 257.55, subdivision I, paragraph (f), only if the action is brought within three years 
after the party bringing the action, or the party's attorney of record, has been provided the blood 
test results. 

Sec. 3. Minnesota Statutes 1994, section 257.75, subdivision I, is amended to read: 

Subdivision 1. [RECOGNITION BY PARENTS.] The mother and father of a child born to a 
mother who was not married to the child's father nor to any other man when the child was 
conceived nor when the child was born may, in a writing signed by both of them before a notary 
public and filed with the state registrar of vital statistics, state and acknowledge under oath that 
they are the biological parents of the child and wish to be recognized as the biological parents. The 
recognition must be in the form prepared by the commissioner of human services under 
subdivision 5, except that it may also include the joinder in recognition provisions under 
subdivision la. The requirement that the mother not be married when the child was conceived nor 
when the child was born does not apely if her husband or former husband joins in the recogmt10n 
under subdivision la. 
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Sec. 4. Minnesota Statutes 1994, section 257.75, is amended by adding a subdivision to read: 

Subd. la. [JOINDER IN RECOGNITION BY HUSBAND.] A man who is a resumed father 
under sect at 
recognize er 

10n 1, 

execut w1 n one year after e c s I and at the same time as e recognition under 
subdivision 1 or within ten days following execution of the rlhl;nitlon. The jomder must be 
included in the recoi;nition form or incorporated by reference wi · the recognition and attached 
to the form when it 1s filed with the state registrar of vttal statistics. The joinder must be on a form 
prepared by the commissioner of human services. Failure to probarl}'. execute a Joinder in a 
recognition does not affect the validity of the recognition under su iv1sion 1. 

Sec. 5. Minnesota Statutes 1994, section 257.75, subdivision 2, is amended to read: 

Subd. 2. [REVOCATION OF RECOGNITION.] A recognition may be revoked in a writing 
signed by the mother or father before a notary public and filed with the state registrar of vital 
statistics within 30 days after the recognition is executed. A joinder in a recognition may be 
revoked in a writin~ si~ed by the man who executed the joinder and filed with the state registrar 
of vital statistics w1thin0 days after the 1oinder is executed. Upon receipt of a revocation of the 
recognition of parentage or joinder in a recognition, the state registrar of vital statistics shall 
forward a copy of the revocation to the nonrevoking parent, or, in the case of a joinder in a 
recognition, to the mother and father who executed the recognition. 

Sec. 6. Minnesota Statutes 1994, section 257.75, subdivision 4, is amended to read: 

Subd. 4. [ACTION TO VACATE RECOGNlTION.] An action to vacate a recognition of 
paternity may be brought by the mother, father, husband or former husband who executed a 
joinder, or the child. A mother 0f', father, or husband or former husband who executed a jomder 
must bring the action within one year of the execution of the recognition or within six months after 
elisoe•,eey of eYitleeee ia Sl:lfJJ38ft of the a~on, wftiefte'ler is later the person bringing the action 
obtains the results of blood or enetic tests that indicate that the man who executed the reco nition 
is not the ather o the c ii . A chi must ring an action to vacate within six months 
af e¥idenee, iR S\lflflOFI of tile a~ioR after the child obtains the result of blood or genetic tests that 
indicate that the man who executed the recognition is not the father of the chdd, or within one year 
of reaching the age of majonty, whichever is later. If the court finds a prima facie basis for 
vacating the recognition, the court shall order the child, mother, a father, and husband or former 
husband who executed a joinder to submit to blood tests. If the court issues an order for the taking 
of blood tests, the court shall require the party seeking to vacate the recognition to make advance 
payment for the costs of the blood tests. If the party fails to pay for the costs of the blood tests, the 
court shall dismiss the action to vacate with prejudice. The court may also order the party seeking 
to vacate the recognition to pay the other party's reasonable attorney fees, costs, and 
disbursements. If the results of the blood tests establish that the man who executed the recognition 
is not the father, the court shall vacate the recognition. If a recotnition is vacated, any joinder in 
the recognition under subdivision la is also vacated. The courts all termmate the obligation of a 
party to pay ongoing child support based on the recognition. A modification of child support based 
on a recognition may be made retroactive with respect to any period during which the moving 
party has pending a motion to vacate the recognition but only from the date of service of notice of 
the motion on the responding party. 

Sec. 7. [APPLICATION; TRANSITION.] 

a) Notwithstandin section 2, a erson whose action to declare the existence of the father and 
child re ations 1p would be arred by section 2 ut not y Mmnesota Statutes 1994, section 
257.57, subdivision 2, clause 2, has until Au st 1, 1996, or until three ears after the date of 
execution of the declaration or rec3;:nition ofNarentage, wh1c ever 1s sooner, to bring an action to 
declare the nonexistence of the fa er and chi d relationship presumed under Minnesota Statutes, 
section 257.55, subdivision 1, paragraph (e) or (g). 
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(b) · · , a erson whose action to declare the nonexistence 
of under Mmnes 5, 
su motJon to vacate a 
of ed after the adjud1 e 
e , has until Fe , 1996, to commence the actio 
to vacate the patermty a 1udication." 

Delete the title and insert: 

"A bill for an act relating to paternity; changing certain presumptions in paternity cases; 
allowing husbands to join in a recognition of parentage; amending Minnesota Statutes 1994, 
sections 257.55, subdivision 1; 257.57, subdivision 2; and 257.75, subdivisions 1, 2, 4, and by 
adding a subdivision." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Robert Leighton, Jr., Matt Entenza, Dave Bishop 

Senate Conferees: (Signed) Jane Krentz, Don Betzold, Sheila M. Kiscaden 

Ms. Krentz moved that the foregoing recommendations and Conference Committee Report on 
H.F. No. 1105 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed So the recommendations and Conference Committee Report 
were adopted. 

H.F. No. I 105 was read the third time, as amended by the Conference Committee, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 52 and nays 3, as foHows: 

Those who voted in the affirmative were: 
Anderson 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
Finn 
Flynn 
Frederickson 

Hanson 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Moe,R.D. 
Mondale 
Morse 

Murphy 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Runbeck 
Sams 

Ms. Berglin, Mr. Merriam and Ms. Ranum voted in the negative. 

Samuelson 
ScheeveJ 
Solon 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President 

I have the honor to announce the passage by the House of the following Senate File, AS 
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully 
requested: 

S.F. No. 1033: A biH for an act relating to insurance; solvency; regulating disclosures, 
reinsurance, capital stock, managing general agents, and contracts issued on a variable basis; 
amending Minnesota Statutes 1994, sections 13.71, by adding a subdivision; 60A.03, subdivision 
9; 60A.07, subdivision 10; 60A.093, subdivision 2; 60A.l 1, subdivisions 18 and 20; 60A.705, 
subdivision 8; 60A.75; 60H.02, subdivision 4; 60H.05, subdivision 1; 60H.08; 61A.19; 61A.31, 
subdivision 3; and 67A.231; proposing coding for new law in Minnesota Statutes, chapter 60A. 
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Senate File No. 1033 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, 1995 

CONCURRENCE AND REPASSAGE 

Mr. Oliver moved that the Senate concur in the amendments by the House to S.F. No. I 033 and 
that the bill be placed on its repassage as amended. The motion prevailed. 

S.F. No. I 033 was read the third time, as amended by the House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson Hanson Laidig 
Belanger Janezich Langseth 
Berg Johnson, D.E. Larson 
Berglin Johnson, J.B. Lesewski 
Bertram Johnston Lessard 
Betzold Kelly Limmer 
Chandler Kiscaden Marty 
Chmielewski Kleis Merriam 
Day Knutson Moe, R.D. 
Finn Kramer Mondale 
Flynn Kroening Morse 

Murphy 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Runbeck 

So the bill, as amended, was repassed and its title was agreed to. 

REPORTS OF COMMITTEES 

Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Terwilliger 
Vickennan 
Wiener 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now adopted, with the 
exception of the reports pertaining to appointments. The motion prevailed. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 806: A bill for an act relating to retirement; providing various benefit increases and 
related modifications; amending Minnesota Statutes 1994, sections 124.916, subdivision 3; 
136.90; 352.01, subdivision 13; 352B.02, subdivision la; 352B.08, subdivision 2; 352B.10, 
subdivision 1; 353.65, subdivision 7; 353.651, subdivision 4; 353A.083; 354.445; 354.66, 
subdivision 4; 354A.094, subdivision 4; 354A.12, subdivisions 1, 2, 3b, 3c, and by adding a 
subdivision; 354A.27, subdivision 1, and by adding subdivisions; 354A.31, subdivision 4, and by 
adding a subdivision; 354B.05, subdivisions 2, and 3; 354B.07, subdivisions 1, and 2; 354B.08, 
subdivision 2; 356.30, subdivision 1; 356.611; 422A.05, by adding a subdivision; 422A.09, 
subdivision 2; 422A.l01, subdivision la; Laws 1994, chapter 499, section 2; proposing coding for 
new law in Minnesota Statutes, chapters 125; 354A; and 356; repealing Minnesota Statutes 1994, 
sections 3A.10, subdivision 2; 352.021, subdivision 5; and 354A.27, subdivisions 2, 3, and 4. 

Reports the same back with the recommendation that the bill be amended as follows: 

Page 2, line 13, after "system" insert ", technical college system" 

Page 2, line 15, after "university" insert ", technical college," 

Page 2, line 20, after "university" insert ", technical college," 

Page 2, line 24, after "association" insert "or a first class city teacher plan" 

Page 4, line 4, after "system" insert ", technical college system" 
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Page 4, line 6, after "university" insert ", technical college," 

Page 4, line II, after "university" insert", technical college," 

Page 4, line 15, after "association" insert "or from a first class city teacher plan" 

Page 19, after line 35, insert: 

3939 

"Sec. 2. [354A.026] [DULUTH TEACHERS RETIREMENT FUND ASSOCIATION; 
EXCEPTION TO CERTAIN ACTUARIAL VALUATION PROVISIONS.) 

Notwithstanding any provision of section 356.215, subdivision 4g, to the contrary, the 
amorllzauon tar et date for use in determinin the amortization contribution re mrement m an 
actuarial valuauon of t e uluth teac ers reurement nd association after the te o enactment 
must be June 30, 2020." 

Page 27, line 10, delete "1.16" and insert "1.13" 

Page 27, lines 12 and 21, delete "1.66" and insert "1.63" 

Page 27, after line 33, insert: 

"The insurer shall reimburse the fund for the administrative expense of deducting and paying the 
premiums. The carrier is liable for any failure to withhold and credit the premiums correctly." 

Page 30, lines 10 and 17, delete "7 and 8" and insert "8 and 9" 

Page 30, line 29, delete "1.41" and insert "1.38" 

Page 30, line 34, delete "2, 7, 8, 9, and 15" and insert "3, 8, 9, 10, and 16" 

Page 31, line 3, delete "3, 4, 5, 6, and 14" and insert "4, 5, 6, 7, and 15" 

Page 31, line 8, delete "~" and insert "~" 

Page 31, line 10, delete "7, 8, 9, 15, 17, and 18" and insert "8, 9, 10, 16, 18, and 19" 

Page 31, line 12, delete "11 and 16" and insert "12 and I 7" 

Page 31, line 13, delete "12 and 13" and insert "13 and 14" 

Page 31, line 15, delete "10" and insert "!l" 
Pages 35 to 37, delete article 4 

Page 37, line 7, delete "5" and insert "4" 

Page 38, line 11, after"~" insert "either" and after "1996" insert", or, for a person who first 
becomes eli ible for this incentive between Janu 31~6. and December 31, 1996, retires 
be ore January I, 1 7" 

Page 39, after line 33, insert: 

"ARTICLES 

PUBLIC PENSION PLAN COLLATERALIZA TION REQUIREMENT 

AND INVESTMENT AUTHORITY STATEMENT 

Section I. Minnesota Statutes 1994, section 356A.06, is amended by adding a subdivision to 
read: 

Subd. Sa [COLLATERALIZATION REQUIREMENT.) (a) The governing board of a covered 
pension ~n shall designate a national bank, an insured state bank, an insured credit umon, or an 
insured t 'ft institution as the depository for the pension plan for assets not held by the pension 
plan's custodian bank. 
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to n of municipal deposits. 

Sec. 2. Minnesota Statutes 1994, section 356A.06, is amended by adding a subdivision to read: 

Subd. Sb. [DISCLOSURE OF INVESTMENT AUTHORITY; RECEIPT OF STATEMENT.] 
(a For this subdivision, the term "broker" means a broker, broker-dealer, investment advisor, 
mvestment mana er, or third a ent w o transfers, urchases, se s, or o tains mvestment 
secunues or, or on be pens10n plan. 

(b Be a cover · · · · r in accord 
with the ice of a bro er a wntten 
statement mvestme ion p an or 
apphcable under the pension plan govemmg ard investment po icy. 

c t of the statement of investment 
restn nvestments an assets m accord 
with ns. A cov an may not enter into or continue a 
business arrangement with a broker unUI the broker as provided this wntten acknowledgment to 
the chief admimstrauve officer of the covered pension plan. 

Sec. 3. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective January 1, 1996." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, after the semicolon, insert "requiring collateralization and investment authority 
statement;" 

Page 1, line 7, delete "353.65, subdivision 7;" 

Page 1, line 15, after the first semicolon, insert "356A.06, by adding subdivisions;" 

And when so amended the bill do pass. Amendments adopted. Report adopted. 

Mr. Novak from the Committee on Jobs, Energy and Community Development, to which 
was referred the following appointment as reported in the Journal for March 2, 1995: 

IRON RANGE RESOURCES AND REHABILITATION 
COMMISSIONER 

James Gustafson 

Reports the same back with the recommendation that the appointment be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the table. The motion 
prevailed. 

Mr. Novak from the Committee on Jobs, Energy and Community Development, to which 
was referred the following appointment as reported in the Journal for February 21, 1995: 

WORKERS' COMPENSATION COURT OF APPEALS 

Thomas L. Johnson 
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Reports the same back with the recommendation that the appointment be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the table. The motion 
prevailed. 

SECOND READING OF SENATE BILLS 

S.F. No. 806 was read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and Administration, 
designated S.F. No. 1701 a Special Order to be heard immediately. 

SPECIAL ORDER 

S.F. No. 1701: A bill for an act relating to claims against the state; providing for payment of 
various claims; appropriating money. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 47 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson Janezich Laidig 
Belanger Johnson, D.E. Larson 
Berg Johnson, J.B. Lesewski 
Berglin Johnston Lessard 
Betzold Kelly Limmer 
Chandler Kiscaden Marty 
Chmielewski Kleis Merriam 
Day Knutson Mondale 
Finn Kramer Morse 
Hanson Kroening Murphy 

So the bill passed and its title was agreed to. 

Novak 
Oliver 
Olson 
Ourada 
Pappas 
Piper 
Price 
Ranum 
Runbeck 
Sams 

Samuelson 
Scheevel 
Solon 
Spear 
Terwilliger 
Vickennan 
Wiener 

Mr. Kelly moved that S.F. No. 1701 be laid on the table. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 1670 and the Conference Committee Report thereon were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1670 

A bill for an act relating to the organization and operation of state government; appropriating 
money for community development and certain agencies of state government, with certain 
conditions; establishing and modifying certain programs; providing for regulation of certain 
activities and practices; providing for accounts, assessments, and fees; requiring studies and 
reports; amending Minnesota Statutes 1994, sections 116J.873, subdivision 3, and by adding 
subdivisions; 116M.16, subdivision 2; I 16M.18, subdivisions 4, 5, and by adding a subdivision; 
116N.03, subdivision 2; 116N.08, subdivisions 5, 6, and by adding a subdivision; 124.85, by 
adding a subdivision; 175.171; 268A.01, subdivisions 4, 5, 6, 9, and IO; 268A.03; 268A.06, 
subdivision 1; 268A.07; 268A.08, subdivisions 1 and 2; 268A.!3; 462A.20!, subdivision 2; 
462A.204, subdivision 1; and 462A.21, subdivisions 3b, 8b, 21, and by adding a subdivision; 
Laws 1994, chapter 643, section 19, subdivision 9; proposing coding for new law in Minnesota 
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Statutes, chapters 178; 268A; and 462A; repealing Minnesota Statutes 1994, sections 1161.874, 
subdivision 6; 268A.0l, subdivisions 7, 11, and 12; and 268A.09. 

May 17, 1995 

The Honorable Allan H. Spear 
President of the Senate 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 1670, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 1670 be further amended as 
follows: 

Delete everything after the enacting clause and insert: 

"Section I. [ECONOMIC DEVELOPMENT; APPROPRIATIONS.] 

The sums shown in the columns marked "APPROPRIATIONS" are appropriated from the 
general fund, or another named fund, to the agencies and for the purposes specified in this act. to 
be available for the fiscal years indicated for each purpose. The figures "1996" and "1997," where 
used in this act, mean that the appropriation or appropriations listed under them are available for 
the year ending June 30, 1996, or June 30, 1997, respectively. The term "first year" means the 
fiscal year ending June 30, 1996, and "second year" means the fiscal year ending June 30, 1997. 

SUMMARY BY FUND 

General 
Petroleum Tank 
Cleanup 

1995 
$408,000 

1996 
$194,091,000 

Trunk Highway 
Special 
Compensation 
Special Revenue 
TOTAL 

838,000 
670,000 

407,000 

$815,000 

20,641,000 
336,000 

$216,576,000 

Sec. 2. TRADE AND ECONOMIC 
DEVELOPMENT 

Subdivision I. Total 
Appropriation 

General 

Trunk Highway 

$ 

Summary by Fund 

35,909,000 

670,000 

The amounts that may be spent from this 
appropriation for each program are specified in 
the following subdivisions. 

Subd. 2. Business and Community 
Development 

23,961,000 9,351,000 

1995 

1997 
$ I 60,733,000 

842,000 
670,000 

18,179,000 
341,000 

$180,765,000 

TOTAL 
$355,232,000 

1,680,000 
1,340,000 

39,227,000 
677,000 

$398,156,000 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1996 1997 

$ 36,579,000 

20,978,000 

670,000 

$21,648,000 
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$100,000 the first year and $100,000 the second 
year are for the affirmative enterprise program. 
The appropriation is available until spent. 
$6,017,000 the first year is for economic 
recovery grants, of which $500,000 may be used 
for the purposes of the capital access program, 
and is available until spent. 

$379,000 the first year and $379,000 the second 
year are for the small cities federal match. 

$200,000 the first year and $200,000 the second 
year are for grants to Advantage Minnesota, Inc. 
The funds are available only if matched on at 
least a dollar-for-dollar basis from other sources. 
The commissioner may release the funds only 
upon: 

(I) certification that matching funds from each 
participating organization are available; and 

(2) review and approval by the commissioner of 
the proposed operations plan of Advantage 
Minnesota, Inc. for the biennium. 

$450,000 the first year and $450,000 the second 
year are for the state's match for the federal 
small business development centers. If funding 
in one year is insufficient, the other year's 
appropriation is available. 

$1,987,000 the first year and $1,962,000 the 
second year are for the job skills partnership 
program. 

$300,000 is to the job skills partnership board for 
the purpose of funding the development and 
implementation of a program by the city of St. 
Paul which connects the economic development 
activities of the St. Paul port authority with the 
city of St. Paul's employment and job 
development programs. This employment 
connection program shall be administered by the 
port authority consistent with, and subject to, the 
program requirements of the Minnesota job skills 
partnership program. The appropriation is 
available until spent. 

$100,000 the first year and $100,000 the second 
year are to the job skills partnership board for a 
grant to the city of Minneapolis' employment 
connection . program with the Minneapolis 
Community Development Agency. 

$7,800,000 is for grants under Minnesota 
Statutes, sections 116J.551 to 116J.558. This 
appropriation is available until spent. 

$100,000 is for a grant to the Phoenix Group, 
Inc. The grant must be used to make grants and 
loans and provide technical and other assistance 

3943 
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to community residents in neighborhoods with 
high levels of poverty for the purpose of creating 
business opportunities to promote 
self-sufficiency. The appropriation is available 
for the biennium ending June 30, 1997. 

$200,000 the first year is for a grant to Hennepin 
county for the multijurisdictional reinvestment 
program established in Minnesota Statutes, 
section 383B.79. Hennepin county, working in 
conjunction with the metropolitan council, shall 
report to the senate committee on jobs, energy, 
and community development and the house 
committee on economic development, 
infrastructure, and regulation finance by 
February 15, 1996, with its recommendations, 
funding needs, and potential funding sources to 
carry out the multijurisdictional reinvestment 
program. This appropriation does not lapse, and 
is available until spent. 

$450,000 the first year and $515,000 the second 
year are from fees collected under Minnesota 
Statutes, section 446A.04, subdivision 5, and 
credited to the general fund to administer the 
programs of the public facilities authority. 

$250,000 is for the state's share for a matching 
defense conversion grant to Hennepin and 
Ramsey counties from the United States 
department of commerce economic development 
administration. The state and local government 
contribution must be matched at least three to 
one by the federal government This 
appropriation is available until spent. 

Subd. 3. Minnesota Trade Office 

2,304,000 2,318,000 

$150,000 the first year and $150,000 the second 
year are for state participation in the federal 
City-State Leveraged Financing Program. 

Subd. 4. Tourism 

8,172,000 8,147,000 

Summary by Fund 

General 7,502,000 
Trunk Highway 670,000 

$100,000 is for the costs of activities by the 
coIDIDJss10ner of trade and economic 
development to resolve a dispute concerning 
fishing restrictions in Ontario waters that unduly 
restrict the rights of Minnesota residents to take 
fish by angling in border waters. The 
commissioner may use this appropriation for ( 1) 
a grant to the attorney general to study a legal 
challenge in the courts of Ontario or any other 

7,477,000 
670,000 

[63RDDAY 
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available forum to actions of that province 
relating to fishing rights of Minnesotans in 
border waters, (2) efforts to mediate the dispute, 
(3) seeking recourse through the mechanisms of 
international trade agreements, or ( 4) other 
actions the commissioner deems necessary to 
achieve a resolution. This appropriation is 
available until spent 

$ I 00,000 the first year and $175,000 the second 
year are for expanded group tour marketing and 
to host the National Tour Association 
Convention in Minnesota in 19%. 

To develop maximum private sector involvement 
in tourism, $2,500,000 the first year and 
$2,500,000 the second year of the amounts 
appropriated for marketing activities are 
contingent upon receipt of an equal contribution 
of nonstate sources that have been certified by 
the commissioner. Up to one-half of the match 
may be given in in-kind contributions. This 
appropriation may not be spent until the money 
is matched. Of this appropriation, $400,000 the 
first year and $400,000 the second year are for 
international marketing and tourism promotion to 
maximize international tourism to Minnesota and 
to promote Minnesota goods and services in the 
international market place. The office of tourism 
shall consult with the trade office in these 
promotional efforts. The office shall report on 
January I, 1997, to the chairs of the legislative 
committees with jurisdiction over economic 
development policy and finance on these 
promotional efforts. 

In order to maximize marketing grant benefits, 
the commissioner must give priority for joint 
venture marketing grants to organizations with 
year-round sustained tourism activities. For 
programs and projects submitted, the 
commissioner must give priority to those that 
encompass two or more areas or that attract 
nonresident travelers to the state. 

Any unexpended money from general fund 
appropriations made under this subdivision do 
not cancel, but must be placed in a special 
advertising account for use by the office of 
tourism to purchase additional media. 

If an appropriation for either year for grants is 
not sufficient, the appropriation for the other 
year is available for it. 

$229,000 the first year and $229,000 the second 
year are for the Minnesota film board. This 
appropriation is available only upon receipt by 
the board of $1 in matching contributions of 

3945 
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money or in-kind from nonstate sources for 
every $3 provided by this appropriation. 

The commissioner may use grant dollars or the 
value of in-kind services to provide the state 
contribution for the joint venture grant program. 

Subd. 5. Administration 

2,142,000 1,832,000 

$670,000 the first year and $330,000 the second 
year are for network management services and 
support. 

Sec. 3. MINNESOTA TECHNOLOGY, INC. 

$6,105,000 the first year and $6,105,000 the 
second year are for transfer from the general 
fund to the Minnesota Technology, Inc. fund. 

$75,000 the first year and $75,000 the second 
year are for grants to Minnesota Inventors 
Congress. 

$494,000 the first year and $494,000 the second 
year are for grants to Minnesota Project 
Innovation. 

$1,147,000 the first year and $947,000 the 
second year are for grants to Natural Resources 
Research Institute. Of this appropriation the 
institute shall spend $200,000 the first year as 
follows: 

(1) $100,000 is for a study of water quality 
impacts and permitting requirements related to 
peat harvesting operations. The study must 
include: (i) a review of existing water quality 
permitting requirements and the ability of peat 
producers to comply with these requirements; (ii) 
establishment and monitoring of representative 
background control and downstream sampling 
locations at selected peat harvesting operations; 
(iii) an evaluation of the use of innovative best 
management practices to minimize downstream 
water quality impacts; and (iv) development of a 
model water quality permit for peat harvesting 
operations in this state. By October 1, 1997, the 
institute shall report on the results of the study to 
the chairs of the senate and house environment 
and natural resources committees. The report 
must include recommendations, if any, for 
changes to existing state laws and rules relating 
to water quality permitting requirements for peat 
harvesting operations. 

(2) $100,000 is for a grant to Rainy River 
community college for a study of reclamation 
and restoration options for harvested peatlands. 
The grant recipient must submit to the chairs of 
the senate and house environment and natural 

[ 63RDDAY 
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resources committees a report on the study, 
including any recommendations for changes to 
existing laws and rules relating to reclamation 
and restoration of harvested peatlands. 

$88,000 the first year and $88,000 the second 
year are for grants to Minnesota Council for 
Quality. 

$50,000 the first year and $50,000 the second 
year are for grants to Minnesota Technology 
Corridor Corporation. 

$75,000 the first year and $75,000 the second 
year are for grants to Minnesota Cold Weather 
Research Center. 

Sec. 4. WORLD TRADE CENTER CORP. 

Sec. 5. ECONOMIC SECURITY 

Subdivision I. Rehabilitation Services 

18,232,000 18,232,000 

$100,000 the first year and $100,000 the second 
year are for centers for independent living. 

$70,000 in 1996 and $70,000 in 1997 is for 
mentally ill employment support services 
authorized by Minnesota Statutes, section 
268A.13. 

$50,000 the first year and $50,000 the second 
year are for purposes of planning, implementing, 
and managing the statewide reimbursement 
system authorized by Minnesota Statutes, section 
268A.14. 

Subd. 2. State Services for the Blind 

3,638,000 3,659,000 

This appropriation may be supplemented by 
funds provided by the Friends of the 
Communication Center, for support of Services 
for the Blind' s Communication Center, which 
serves all blind and visually handicapped 
Minnesotans. The commissioner shall report to 
the legislature on a biennial basis the funds 
provided by the Friends of the Communication 
Center. 

Subd. 3. Community-Based Services 

30,082,000 25,881,000 

$935,000 the first year and $935,000 the second 
year are for operating costs of transitional 
housing programs under Minnesota Statutes, 
section 268.38. 

$7,000,000 the first year and $7,000,000 the 
second year are for the Minnesota economic 
opportunity grant program. Of this appropriation 
the commissioner may use up to 8.7 percent each 
year for state operations. 

170,000 

51,952,000 

3947 
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For the biennium ending June 30, 1997, the 
commissioner shall transfer to the low-income 
home weatherization program at least five 
percent of the money received under the 
low-income home energy assistance block grant 
in each year of the biennium and shall spend all 
of the transferred money during the year of the 
transfer or the year following the transfer. Up to 
1.63 percent of the transferred money may be 
used by the commissioner for administrative 
purposes. 

For the biennium ending June 30, 1997, no more 
than 1.63 percent of money remaining under the 
low-income home energy assistance program 
after transfers to the weatherization program may 
be used by the commissioner for administrative 
purposes. 

The state appropriation for the temporary 
emergency food assistance program may be used 
to meet the federal match requirements. 

$100,000 the first year and $100,000 the second 
year are for youth intervention programs under 
Minnesota Statutes, section 268.30, subdivisions 
1 and 2. Funding may be used to expand existing 
programs to serve unmet needs and to create new 
programs in underserved areas. In awarding 
these new funds, the commissioner may waive or 
modify the requirement for local match when 
this requirement deters expansion to underserved 
communities or populations. This appropriation 
is available until spent 

Notwithstanding Minnesota Statutes, section 
268.022, subdivision 2, the commissioner of 
finance shall transfer to the general fund from 
the dedicated fund $3,000,000 in the first year 
and $3,000,000 in the second year of the money 
collected through the special assessment 
established in Minnesota Statutes, section 
268.022, subdivision 1. 

Of this appropriation, $3,000,000 the first year is 
for summer youth employment programs. 

Of the money appropriated for the summer youth 
employment programs for the first year, 
$750,000 is immediately available. Any 
remaining balance of the immediately available 
money is available for the year in which it is 
appropriated. If the appropriation for either year 
of the biennium is insufficient, money may be 
transferred from the appropriation for the other 
year. 

$200,000 the first year is for youth employment 
and for housing for the homeless through the 
YOUTHBUILD program. A Minnesota 
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YOUTHBUILD program funded under this 
section as authorized in Minnesota Statutes, 
sections 268.361 to 268.367 qualifies as an 
approved training program under Minnesota 
Rules, part 5200.0930, subpart I. 

Of the appropriation for Head Start, the 
commissioner may use up to two percent each 
year for state operations. 

$250,000 is for the learn to earn summer youth 
employment demonstration program established 
in section 39. This appropriation is available 
until spent. 

Sec. 6. HOUSING FINANCE AGENCY 

This appropriation is for transfer to the housing 
development fund for the programs specified. 
This transfer is part of the agency's permanent 
budget base. 

Any state appropriations used to meet match 
requirements under Title II of the National 
Affordable Housing Act of 1990, Public Law 
Number 101-625, 104 Stat 4079, must be repaid, 
to the extent required by federal law, to the 
HOME Investment Trust Fund established by the 
department of housing and urban development 
pursuant to Title II of the National Affordable 
Housing Act of 1990 for the state of Minnesota 
or for the appropriate participating jurisdiction. 

State appropriations to the Minnesota housing 
finance agency may be granted by the agency to 
cities or nonprofit organizations to the extent 
necessary to meet match requirements under 
Title II of the National Affordable Housing Act 
of 1990, Public Law Number 101-625, 104 Stat 
4079, provided that other program requirements 
are met. 

Spending limit on cost of general administration 
of agency programs: 

1996 

10,493,000 

1997 

9,911,000 

$1,200,000 the first year and $1,200,000 the 
second year are for a rental housing assistance 
program for persons with a mental illness or 
families with an adult member with a mental 
illness under Minnesota Statutes, section 
462A.2097. 

$6,000,000 is for the affordable rental 
investment fund program. To the extent 
practicable, this appropriation shall be used so 
that an approximately equal number of housing 
units are financed in the metropolitan area, as 
defined in Minnesota Statutes, section 473.121, 
subdivision 2, and in the nonmetropolitan area. 

30,082,000 

3949 

17,532,000 
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(a) In the area of the state outside the 
metropolitan area, the agency must work with 
groups in the funding regions created under 
Minnesota Statutes, section 116N.08 to assist the 
agency in identifying the affordable housing 
needed in each region in connection with 
economic development and redevelopment 
efforts and in establishing priorities for uses of 
the affordable rental investment fund. The 
groups must include the regional development 
commissioners, the regional organization 
selected under section 116N.08, the private 
industry councils, units of local government, 
community action agencies, the Minnesota 
housing partnership network groups, local 
lenders, for-profit and nonprofit developers, and 
realtors. In addition to priorities developed by 
the group, the agency must give a preference to 
economically viable projects in which units of 
local government, area employers, and the 
private sector contribute financial assistance. 

(b) In the metropolitan area, the commissioner 
shall collaborate with the metropolitan council to 
identify the priorities for use of the affordable 
rental investment fund. Funds distributed in the 
metropolitan area must be used consistent with 
the objectives of the metropolitan development 
guide, adopted under Minnesota Statutes, section 
473.145. In addition to the priorities identified in 
conjunction with the metropolitan council, the 
agency shall give preference to economically 
viable projects that: 

( 1) include a contribution of financial resources 
from units of local government and area 
employers; 

(2) take into account the availability of 
transportation in the community; and 

(3) take into account the job training efforts in 
the community. 

$5,800,000 is for the community rehabilitation 
program. Of this amount, $250,000 each year is 
for full cycle home ownership and 
purchase-rehabilitation lending initiatives. At 
least 20 percent of this appropriation must be 
used in areas in a city of the first class located in 
the metropolitan area, as defined in Minnesota 
Statutes, section 473.121, subdivision 2, in 
which at least one census tract meets at least 
three of the four following criteria: 

( 1) at least 70 percent of the housing structures 
were built before 1960; 

(2) at least 60 percent of the single-family 
housing is owner occupied; 

[ 63RDDAY 
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(3) the median value, as recorded in the 1990 
federal decennial census, of the area's 
owner-occupied housing is not more than 100 
percent of the purchase price limit for existing 
homes eligible for purchase in the area under the 
agency's home mortgage loan program; and 

( 4) between 1980 and 1990, the rate of 
owner-occupancy of residential properties in the 
area declined by five percent, or at least 80 
percent of the residential properties in the area 
are rental properties. 

The area shall include eight blocks in any 
direction from the census tract. 

In cities of the first class located in the 
metropolitan area the appropriation may be used 
only for grants and loans for owner-occupied 
housing. Priority must be given for property 
located in an area that meets all four of the 
criteria. This appropriation may fund grants in an 
amount greater or less than $350,000 and a 
grantee may receive grants to serve one or more 
census tracts within a city. 

In distributing funds available from the 1994 
Series E bond sale, the agency, in accordance 
with the terms of that sale, shall give priority to 
requests for use of the funds in cities which 
receive funding from this appropriation to the 
community rehabilitation program. 

$150,000 is for equal grants to the six regional 
organizations selected under Minnesota Statutes, 
section 116N.08, for capacity building grants and 
if the appropriation is not spent under that 
section it is available for the capacity building 
grant program under Minnesota Statutes, section 
462A.2 l, subdivision 3b. 

$187,000 the first year and $187,000 the second 
year are for the urban Indian housing program 
under Minnesota Statutes, section 462A.07, 
subdivision 15. 

$1,683,000 the first year and $1,683,000 the 
second year are for the tribal Indian housing 
program under Minnesota Statutes, section 
462A.07, subdivision 14. 

$186,000 the first year and $186,000 the second 
year are for the Minnesota rural and urban 
homesteading program under Minnesota 
Statutes, section 462A.057. 

The agency may use up to $1,000,000 of 
available resources for the purpose of making 
loans under the Minnesota rural and urban 
homesteading program established under 
Minnesota Statutes, section 462A.057, 

3951 
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subdivision 1. The commissioner shall report to 
the relevant finance divisions in the house of 
representatives and senate on the outcomes of 
this program January 15 of each year. 

$500,000 is for the purpose of residential lead 
paint and lead contaminated soil abatement 
under Minnesota Statutes, section 462A.05, 
subdivision 15c, paragraph (b). 

$4,287,000 the first year and $4,287,000 the 
second year are for the housing rehabilitation and 
accessibility program under Minnesota Statutes, 
section 462A.05, subdivision 14a. 

$1,500,000 the first year and $1,500,000 the 
second year are for the rent assistance for family 
stabilization program under Minnesota Statutes, 
section 462A.205. 

$100,000 is for the contract for deed guarantee 
account. 

$200,000 the first year and $200,000 the second 
year are for family homeless prevention and 
assistance program. 

$200,000 the first year and $200,000 the second 
year are for the emergency mortgage foreclosure 
prevention and emergency rental assistance 
program. 

$25,000 the first year and $25,000 the second 
year are for home equity conversion counseling 
grants under Minnesota Statutes, section 
462A.28. 

Sec. 7. COMMERCE 

Subdivision I. Total 
Appropriation 

Summary by Fund 

General 13,913,000 
Petro Cleanup 838,000 
Special Revenue 336,000 

The amounts that may be spent from this 
appropriation for each program are specified in 
the following subdivisions. 

Subd. 2. Financial Examinations 

3,775,000 3,790,000 

Subd. 3. Registration and Analysis 

3,995,000 4,002,000 

Subd. 4. Enforcement and Licensing 

3,913,000 3,934,000 

General 
Special Revenue 

Summary by Fund 

3,577,000 
336,000 

15,087,000 

13,979,000 
842,000 
341,000 

3,593,000 
341,000 

[ 63RDDAY 
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$336,000 the first year and $341,000 the second 
year are from the real estate education, research, 
and recovery account in the special revenue fund 
for the purpose of Minnesota Statutes, section 
82.34, subdivision 6. If the appropriation from 
the special revenue fund for either year is 
insufficient, the appropriation for the other year 
is available for it. 

Subd. 5. Petroleum Tank Release 
Cleanup Board 

838,000 842,000 

This appropriation is from the petroleum tank 
release cleanup account in the environmental 
fund for administration. 

Subd. 6. Administrative Services 

2,716,000 2,744,000 

Subd. 7. General Reduction 

(150,000) (150,000) 

Sec. 8. BOARD OF ACCOUNTANCY 

Sec. 9. BOARD OF ARCHITECTURE, 
ENGINEERING, LAND SURVEYING, 
LANDSCAPE ARCHITECTURE, AND 
INTERIOR DESIGN 100,000 

The appropriation for fiscal year 1995 is for legal 
fees and is available until June 30, 1997. 

Sec. 10. BOARD OF BARBER 
EXAMINERS 

Sec. 1 I. BOARD OF BOXING 

Sec. 12. LABOR AND INDUSTRY 

Subdivision 1. Total 
Appropriation 

Summary by Fund 

3,866,000 General 

Workers' 
Compensation 407,000 19,270,000 

The amounts that may be spent from this 
appropriation for each program are specified in 
the following subdivisions. 

Subd. 2. Workers' Compensation 
Regulation and Enforcement 

407,000 

Summary by Fund 

General 

Special 

11,861,000 

100,000 

Compensation 407,000 11,761,000 

The appropriation for fiscal year 1995 is from 

537,000 

625,000 

128,000 

75,000 

23,136,000 

3,883,000 

16,797,000 

9,412,000 

100,000 

9,312,000 

3953 
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the special compensation fund for litigation 
expenses. 

$2,500,000 the first year is from the worker's 
compensation special compensation fund for the 
Daedalus imaging systems project, to be 
available until June 30, 1997. 

$100,000 in the first year and $100,000 in the 
second year are for grants to the Vinland Center 
for rehabilitation service. 

Notwithstanding Minnesota Statutes, section 
79.253, $45,000 the first year and $45,000 the 
second year are appropriated from the assigned 
risk safety account in the special compensation 
fund to the commissioner of labor and industry 
for the purpose of providing information to 
employers regarding the prevention of violence 
in the workplace. 

Notwithstanding Minnesota Statutes, section 
79.253, $140,000 the first year and $140,000 the 
second year are appropriated from the assigned 
risk safety account in the special compensation 
fund to the commissioner of labor and industry 
for the purpose of hiring two occupational safety 
and health inspectors. The inspectors shall 
perform safety consultations for employers 
through labor-management committees as 
defined in Minnesota Statutes, section 179 .81, 
subdivision 2, under an interagency agreement 
entered into between the commissioners of labor 
and industry and mediation services. 

Subd. 3. Workplace Services 

5,353,000 5,339,000 

General 
Workers' Comp. 

Summary by Fund 

2,516,000 
2,837,000 

Subd. 4. General Support 

5,922,000 5,929,000 

General 

Workers' 

Summary by Fund 

1,250,000 

Compensation 4,672,000 

$204,000 the first year and $204,000 the second 
year are for labor education and advancement 
program grants. 

Sec. 13. MEDIATION SERVICES 

Subdivision 1. Total 
Appropriation 

Subd. 2. Labor Management Cooperation Grants 

2,527,000 
2,812,000 

1,256,000 

4,673,000 

1,820,000 

I 63RDDAY 
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222,000 

THURSDAY, MAY I 8, I 995 

222,000 

$222,000 the first year and $222,000 the second 
year are for grants to area labor-management 
committees. Any unencumbered balance 
remaining at the end of the first year does not 
cancel but is available for the second year. 

Subd. 3. Office of Dispute Resolution 

81,000 81,000 

Sec. 14. WORKERS' COMPENSATION 
COURT OF APPEALS 

This appropnat10n is from the special 
compensation fund. 

Sec. 15. LABOR INTERPRETIVE 
CENTER 

Sec. 16. PUBLIC UTILITIES 
COMMISSION 

Sec. 17. DEPARTMENT OF PUBLIC SERVICE 

Subdivision 1. Total 
Appropriation 

The amounts that may be spent from this 
appropriation for each program are specified in 
the following subdivisions. 

Subd. 2. Telecommunications 

761,000 767,000 

Subd. 3. Weights and Measures 

2,926,000 2,937,000 

Subd. 4. Information and Operations 
Management 

1,461,000 1,472,000 

Subd. 5. Energy 

3,649,000 3,587,000 

$588,000 the first year and $588,000 the second 
year are for transfer to the energy and 
conservation account established in Minnesota 
Statutes, section 216B.241, subdivision 2a, for 
programs administered by the commissioner of 
economic security to improve the energy 
efficiency of residential oil-fired heating plants 
in low-income households and, when necessary, 
to provide weatherization services to the homes. 

Sec. 18. MINNESOTA HISTORICAL 
SOCIETY 

Subdivision 1. Total 
Appropriation 

The amounts that may be spent from this 
appropriation for each program are specified in 
the following subdivisions. 

1,371,000 

140,000 

3,244,000 

8,797,000 

18,889,000 

3955 
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The Minnesota historical society is eligible for a 
salary supplement in the same manner as state 
agencies if one is available. Employees of the 
Minnesota historical society will be paid in 
accordance with the appropriate pay plan. 

Subd. 2. Public Programs 
and Operations 

(a) History Center Operations 

9,043,000 9,043,000 

(b) History Center Building Services 

5,568,000 5,568,000 

( c) Historic Site Operations 

2,749,000 2,815,000 

( d) Statewide Outreach 

644,000 644,000 

( e) Repair and Replacement 

430,000 430,000 

Subd. 3. Fiscal Agent 

(a) State Archaeologist 

104,000 104,000 

(b) Sibley House Association 

88,000 88,000 

This appropriation is available for operation and 
maintenance of the Sibley house and related 
buildings on the Old Mendota state historic site 
operated by the Sibley house association. 

( c) Minnesota International Center 

50,000 50,000 

(d) Minnesota Air National 
Guard Museum 

19,000 

( e) Institute for Leaming and 
Teaching - Project 120 

90,000 

(f) Minnesota Military Museum 

29,000 

(g) Farmamerica 

25,000 

90,000 

Notwithstanding any other law, this 
appropriation may be used for operations. 

(h) Kee theatre 

25,000 

(i) Federal National Guard Museum 

[ 63RDDAY 
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25,000 

(i) Balances Forward 

Any unencumbered balance remammg in this 
subdivision the first year does not cancel but is 
available for the second year of the biennium. 

Subd. 4. Preservation grants 

Notwithstanding Laws 1994, chapter 643, 
section 19, subdivision 5, the historical society 
may award grants from the unexpended balance 
under that subdivision to public agencies or 
entities based on historical preservation purposes 
and needs. The society shall require significant 
matching money for such projects. A grant 
awarded under this section for historical 
preservation is not subject to the requirements of 
Minnesota Statutes, section 16A.695. 

Subd. 5. Carryover 

Amounts appropriated under Laws 1993, chapter 
369, section 12, subdivisions 2, 3, 4, and 5, do 
not cancel on June 30, 1995, but are available 
until June 30, 1997. 

Sec. 19. MINNESOTA HUMANITIES 
COMMISSION 

Any unencumbered balance remaining in the 
first year does not cancel but is available for the 
second year of the biennium. 

Sec. 20. BOARD OF THE ARTS 

Subdivision 1. Total Appropriation 

Any unencumbered balance remaining in this 
section the first year does not cancel but is 
available for the second year of the biennium. 

Subd. 2. Operations and Services 

Subd. 3. Grants Program 

The board shall spend this appropriation to 
ensure that at least ten percent of the expenditure 
is for arts programs intended primarily for 
children. 

Subd. 4. Regional Arts 
Councils 

The board shall distribute this appropriation to 
the regional arts councils to ensure that ten 
percent of the total distribution in each region is 
for arts programs intended primarily for children. 

Sec. 21. MINNESOTA MUNICIPAL 
BOARD 

Any unencumbered balance remaining in the 
first year does not cancel but is available for the 
second year of the biennium. 

586,000 

6,897,000 

690,000 

4,781,000 

1,426,000 

300,000 
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693,000 
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Sec. 22. UNIFORM LAWS 
COMMISSION 29,000 

Sec. 23. COUNCIL ON BLACK 
MINNESOTANS 

The appropriation for the second year is 
contingent on submission of the report required 
in section 35. 

Sec. 24. COUNCIL ON AFFAIRS 
OF SPANISH-SPEAKING PEOPLE 

During the biennium ending June 30, 1997, 
council publications may contain advertising. 
Receipts from advertising are appropriated to the 
council for purposes of council publications. For 
the biennium ending June 30, 1997, the council 
shall report to the legislature on the revenues and 
expenditures from advertising by February 15 
each year. 

The appropriation for the second year is 
contingent on submission of the report required 
in section 35. 

Sec. 25. COUNCIL ON 
ASIAN-PACIFIC MINNESOTANS 

The appropriation for the second year is 
contingent on submission of the report required 
in section 35. 

Sec. 26. INDIAN AFFAIRS 
COUNCIL 

For the biennium ending June 30, 1997, federal 
money received for the Indian affairs council is 
appropriated to the council and added to this 
appropriation 

The appropriation for the second year is 
contingent on submission of the report required 
in section 35. 

Sec. 27. SECRETARY OF STATE 

Subdivision 1. Total 
Appropriation 

The amounts that may be spent from this 
appropriation for each activity are specified in 
the following subdivisions. 

Subd. 2. Administration 

938,000 

Subd. 3. Operations 

5,231,000 

947,000 

4,103,000 

The legislature estimates that the increase in fees 
for expedited processing under Minnesota 
Statutes, section 5.14, provided for by this act, 
will increase revenue to the general fund by 

229,000 

246,000 

198,000 

508,000 

6,617,000 
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232,000 
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$350,000 the first year and $350,000 the second 
year. 

Subd. 4. Election Administration 

448,000 523,000 

Sec. 28. BOARD FOR COMMUNITY 
COLLEGES 

This appropriation is to the state board for 
community colleges or its successor for the 
design through development of construction 
documents, to the extent possible given the 
amount of the appropriation, for a residential 
facility at Fond du Lac community college. The 
facility is intended for Indian students, to help 
immerse them in Indian culture while attending 
the college. The board shall include the facility 
in its capital budget request for consideration by 
the 1996 legislature. This appropriation is 
available until expended. 

Sec. 29. ETHICAL PRACTICES 
BOARD 

This appropriation is for fiscal year 1995. Of this 
appropriation, $291,000 is for litigation expenses 
and $17,000 is for severance costs. 

300,000 

308,000 

Sec. 30. [EFFECTIVE DATE FOR LAWS 1995, CHAPTER 22.] 

3959 

Laws 1995, chapter 22, is effective March 28, 1995. This section is effective the day following 
final enactment. 

Sec. 31. Laws 1994, chapter 573, section 5, subdivision 2, is amended to read: 

Subd. 2. [PUBLIC UTILITIES COMMISSION; RESEARCH PROJECTS.] $150,000, or so 
much of this amount as may be needed, is appropriated from the general fund to the public utilities 
commission to complete the work of the team of science advisors as specified in section 1 or 
initiate research proJects tn fiscal year 1995 as recommended by the team of science advisors and 
approved by the commission. Any amount of this appropriation that remains unencumbered after 
June 30, 1996, reverts to the general fund. 

Sec. 32. Laws 1993, chapter 369, section 9, subdivision 2, is amended to read: 

Subd. 2. Workers' Compensation 
Regulation and Enforcement 

14,961,000 9,410,000 

Summary by Fund 

General 100,000 
Workers' Comp. 14,861,000 

$5,000,000 the first year from the special 
compensation fund is for the Daedalus imaging 
systems project. This appropriation must not be 
allotted until the commissioner certifies that all 
information policy office requirements for this 
project have been met or will be met. This 
appropriation is available fer either year ef !he 
eiennhim. until June 30, 1997. 

100,000 
9,310,000 
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$100,000 in the first year and $100,000 in the 
second year are for grants to the Vinland Center 
for rehabilitation service. 

Fee receipts collected as a result of providing 
direct computer access to public workers' 
compensation data on file with the commissioner 
must be credited to the general fund. 

Sec. 33. Laws 1993, chapter 369, section 9, subdivision 3, is amended to read: 

Subd. 3. Workplace Services 

5,455,000 

General 
Workers' Comp. 

4,744,000 

Summary by Fund 

2,704,000 
2,751,000 

This appropriation includes the transfer of the 
industrial hygiene activity from the department 
of health. The appropriation for this activity is 
from the special compensation fund. 

$710,000 the first year from the special 
compensation fund is for litigation of alleged 
ergonomic violations cases under the 
occupational safety and health act (OSHA). This 
appropriation is available fer ei!l1er year ef !lie 
eieeai11m until June 30, 1997. 

Sec. 34. [BASE CUT TRANSFERS.] 

2,703,000 
2,041,000 

[63RDDAY 

For any agency assigned base cuts in this act, the proportion of agency base cuts for 
pass-through J!rants compared to total a/filncy base cuts may not exceed the proport10n of dollars 
appropnated or pass-through grants in e agency compared to total dollars appropriated to that 
agency. 

Sec. 35. [COUNCILS TO REPORT.] 

( a) The Indian affairs council, the council on affairs of Spanish-speaking people, the council on 
Black Minnesotans, and the council on Asian-Pacific Minnesotans shall, individually and Jointlh 
as provided in paragraph (b ), conduct a study of each council's membership and operations. Eac 
council's study must contain recommendations on: 

(I) removal of council members by the governor; 

(2) statutory requirements and qualifications for council membership; 

(3) appointment of the council director, including qualifications; 

(4) methods ofreducing overall costs of the councils through sharing of staff and administrative 
expenses; 

(5) methods of improving coordination with other state agencies; 

6) methods of reducin without 
accountab1 ty; 

(7) methods of educating council members in management issues for state agencies, including 
but not limited to statewide budget and accounting practices, management practices, and legal 
liability; and 

(8) a statement of the mission of each council and measurable impact goals for each council. 
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b) Each council must make all feasible efforts to coordinate its stud with each other council's 
stu y, to achieve the maximum possible consistency in recommen ations. 

( c) Each council must consult with the governor's office in studying paragraph (b ), items (1) to 
ill: 

( d) Each council must submit its report to the legislature by February I, 1996. 

Sec. 36. [STUDY TO ASSESS BENEFITS OF CIVIC CENTERS.] 

The division of tourism of the department of trade and economic development shall conduct a 
statewide study assessing the benefits of publicly owned civic and convention centers to the 
c v ntion and tourism mdustry in the state. The results of the stud hall be reported to th ouse 
ca t committee and the senate finance committee b of 
th e given to the governor an to the comnussion er 
whether to me ude funding for civic and convention centers in the capita u get 

Sec. 37. [WORKERS' COMPENSATION DIVISION; SALARIES; MANAGERIAL PLAN.] 

Funds a ro riated to the de artment of labor and indus ma not be used to a the salaries 
for any positions in t e manageria \>Ian under mnesota Statutes, section 43A.l 8, su division 3, 
in the workers' compensation division unless the positions existed on October I, 1994, and had 
been filled on or before that date. This section does not prohibit the addiuon or modification of 
duties or responsibilities to existing managenal plan posit10ns. 

Sec. 38. [BRANDON FISHERIES ACQUISITION.] 

The commissioner of trade and economic development shall study whether it is economically 
feasible and otherwise appropriate for the state to acquire the Brandon fisheries property near 
Brandon, Minnesota, for the u ose of a rest sto or tourism mformation center. The results of 
the stud shal e re orted to the re evant mance div1S1ons and committees o the e 1slature b 
anuary 15, 

Sec. 39. [DEMONSTRATION PROGRAM.] 

The commissioner of economic security shall fund a demonstration ferograrn for summer youth 
employment which requires that youth who are otherwise eligib e for empla1ment under 
Minnesota Statutes, secllons 268.56 and 268.561, artici ate in a ro ram of reme al education 
mvolvmg reading and writing skills m both a learning and teachmC capacity as part o summer 

outh ro rams. The comnussioner shall evaluate the success of t e ro ram and re ort to the 
charrs o e Jobs, energy, an commumty development committee of the senate an the economic 
development infrastructure, and regulation finance comnuttee of the house of representatives. 

Sec. 40. [REGIONAL PROGRAM TO IDENTIFY ENERGY-EFFICIENCY INVESTMENT 
OPPORTUNITIES FOR BUSINESS.] 

Subdivision I. [PU A grant pro11rarn for fiscal year 1996 is es ish to support 
re ional efforts to i -effic1enc mvestrnents for businesses to rtumties 
or econolTI!c grow tion. 

Subd. 2. [GRANT APPLICATION AND REVIEW PROCESS.] Regional development 
comnussions are eligible to apply to the commissioner of public service for grants under this 
section. Applications must be submitted to the comnussioner in the form and manner detennined 
by the co · · he applic cif r ss for 1den 'f m busin ss and mdustrial 
secto 

1mpr ents and w energy resources b . 

· · d retain the · · · n to 
and 

1tate 
SU I 
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develo ment These efforts must be desi ned to maximize tfuartici ation in utility conservation and 
ener wth of e en ervice mdus JOD, 

wh1 ntractors, an er energy s ers. 

In · · · · · ment commission shall establish a ro·ect 
overs1g ntat1ve, a utility re!!resentatlve, a busmess 
represen 1ve, an not more an two tional members. This comnuttee shall review and 
a~rove the project work ]?Ian and proposed activities and energy-efficiency installations 
un ertaken as part of the pro1ect. 

Subd. 3. [EV ALUA TION.J Each grant pro~sal must include a :/Nocess for evaluating the 
specific business cost savings resulting frome regional energy-e 1ciency program activity. 

Subd. 4. [REPORT.] The commissioner of public service shall report to the legislature by 
January 1, 1997, on the business investments m energy-efficiency technology which resulted from 
the grant program. 

Sec. 41. [RADIO TALKING BOOK FOR THE BLIND.] 

The co · · r of the ent of econo · · , the Friends of the Communication 
Center, the Re Counc1 of the 

Blind The discussio mclude, but not be Ii s 
statewide covera e, effectiveness of service staffin e relatlonshi 
between State Services for e Blind, the Fnen ter, consumer 
organizations of the blind, and Radio Talking Book consumers. 

Sec. 42. [EXTENDED EMPLOYMENT AUDITS.] 

au conciliat1on or exte oyment programs according to t e fol owmg sc edule: 

(1) fiscal year 1991 by April 14, 1995; 

(2) fiscal year 1992 by July 28, 1995; 

(3) fiscal year 1993 by July 28, 1995; and 

(4) fiscal year 1994 by June I, 1996. 

Sec. 43. [LEGISLATIVE AUDITOR; ECONOMIC RECOVERY GRANT PROGRAM.] 

The legislative audit commission is requested to direct the legislative auditor to conduct an 
evaluation of the econonuc recovery grant program under Minnesota Statutes, section 1161.873. 
The evaluation must mclude an audit of loans and grants made under the program and the cnteria 
used in selecting 1rojects for rvants and loans. The legislative auditor shall report the results of the 
evaluation to the egislature y January 15, 1996. 

Sec. 44. [LEGISLATIVE AUDITOR; BUSINESS ASSISTANCE PROGRAMS.) 

The legislative audit commission is requested to direct the legislative auditor to conduct an 
evaluation of business ernments an the results of 
the evaluation to the le ment 
mancin assistance. T ro · ect, 

number o jobs pro~osed or pro eated, 
estimated number o Jobs retain , s ary an ene 1 1s u JOD 1s~rs y company for 
the jobs resulting from the public assistance, the number and name of proJects approved, and, if 
possible, the number of Jobs displaced by the assistance. 

The sal r hour bands, one dollar 
in width, ginning with the minimum wage and 

Sec. 45. [WASTE WOOD COGENERATION FACILITIES; BIOMASS MANDATE.] 
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Elec · d at a St. Paul district heatin and coolin eneration facili 
wh as a primary uel source ma also count tion of up to 5 
me the amo of biomass ener Minnesota Sta es, section 216B.2424, 
cla provided t at: 

I the · · · utilizes nonhazardous tree trimmin er nonhazardous 
waste wood inuted to, wood at wou d otherwis led or burned in a 
process not ec aim an use the energy contained therein as a pnmary fue source; an 

2 the ated thermal load of such facilit laces a thermal load roduced b 
nonrenewa ; and 

(3) construction of the cogeneration facility begins after August 1, 1995. 

All srojects seeking to satisfy the biomass mandate of Minnesota Statutes, section 216B.2424, 
in who e or in art must be selected in a com titive biddin rocess or such other selection 
process approved by the pub 1c utJ ,ties commission. 

Sec. 46. [SUSTAINABLE BIOMASS ENERGY PRODUCTION PROJECT; TECHNICAL 
ASSISTANCE AND SUPPORT.] 

The commissioner of the department of agriculture, in collaboration and consultation with the 
commissioners of the departments of natural resources, trade and economic development, and 
f.1:!2Jc service, shall provide technical assistance and supJ!Ort to the Sustainable Biomass Energy 

uction Project, a jomt effort of the Umvers1ty of Mmnesota, the Minnesota Valley Alfalfa 
Producers, and other public and private interests. The support shall include assistance in analysis 
of environmental and econonuc benefits of the proposed project, assistance in developmg 
feas1b1Ii and market assessments of the alfalfa-derived co roducts that would be roduced b the 
ro1ect, an assistance to rud th~oject in secunng a ~rant from the United States epartment of 

ner~y and the United States partment of Agricu ture under the Biomass Power for Rural 
Deve opment Initiative. The assistance provided under this section shall tenninate June 30, 1997. 

Sec. 47. [COGENERATION; POWER PLANT SITING ACT EXEMPTION.] 

(a A rson who o construe · · · · · · 'fied 
petroleum coke as its · g 

rocess at an oil refinin le 
site for e pro1ect in I I, 
· nste d of the two sites normally reqmre under a su division, if e s1 1s m re onable 

to the thermal host of the co t. For the u ses of this subdivision, the 
erma ost" of a cogeneratJon ~!ant 1ty m which the thermal energy J:?roduc by 

the cogeneration plant 1s to be utilized. The environmental quality board shall deternune whether 
the cogeneration facility is reasonably proximate to the thermal host with the understandmg that 
the site should be adjacent to or contiguous with the site of the thermal host whenever practicable. 

(b A erson who ro oses to construct a co eneration facilit as described in ara ra h (a) 
may apply to the environmental %uahty oard to exempt t e construct10n rom the requirements of 
Mmnesota Statutes, sections 11 C.51 to 116C.69, under the provisions of Minnesota Statutes, 
sect10n 116C.57, subdivision 5a, notwithstanding the size restrictions found in that subdivision. 
All other r mrements of Minnesota Statutes, section 116C.57, subdivision 5a, a I to an 
apfihcat10n or an exemption under this su division. If the board eternunes t at the proposed site 
wil not have a significant human and environmental impact, the board may exempt the 
construction of the proposed plant at the proposed site from the requirements of Minnesota 
Statutes, sections 116C.51 to 1 l 6C.69 with any appropriate conditions. 

Sec. 48. Minnesota Statutes 1994, section 5.14, is amended to read: 

5.14 [TRANSACTION SURCHARGE.] 

The secretary of state may impose a surcharge of ~ $20 on each transaction involving 
over-the-counter expedited service, ether lhas simple eepyiog FeEJllests, that takes place at the 
office of the secretary of state. 
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Sec. 49. Minnesota Statutes 1994, section 16B.08, subdivision 7, is amended to read: 

Subd. 7. [SPECIFIC PURCHASES.] (a) The following may be purchased without regard to the 
competitive bidding requirements of this chapter: 

( 1) merchandise for resale at state park refectories or facility operations; 

(2) farm and garden products, which may be sold at the prevailing market price on the date of 
the sale; 

(3) meat for other state institutions from the technical college maintained at Pipestone by 
independent school district No. 583; and 

( 4) products and services from the Minnesota correctional facilities. 

(b) Supplies, materials, equipment, and utility services for use by a community-based 
residential facility operated by the commissioner of human services may be purchased or rented 
without regard to the competitive bidding requirements of this chapter. 

(c) Supplies, materials, or equipment to be used in the operation of a hospital licensed under 
sections 144.50 to 144.56 that are purchased under a shared service purchasing arrangement 
whereby more than one hospital purchases supplies, materials, or equipment with one or more 
other hospitals, either through one of the hospitals or through another entity, may be purchased 
without regard to the competitive bidding requirements of this chapter if the following conditions 
are met: 

(I) the hospital's governing authority authorizes the arrangement; 

(2) the shared services purchasing program purchases items available from more than one 
source on the basis of competitive bids or competitive quotations of prices; and 

(3) the arrangement authorizes the hospital's governing authority or its representatives to 
review the purchasing procedures to detennine compliance with these requirements. 

fd) Supplies, materials, equipmeH~ and etility se,viees to he used er pyFeflaseEI b3/ the iFoA 
f8Rge r-esol:lrGes aaEI r-ehahilitaaeR ho&FEI a,e sabjeet to the eofftJ)elilive hideing t=eEJUH=emea~ ef 
this ehapter only as desefihed iR seaion 198.221 L sahdivision 3a. 

Sec. 50. Minnesota Statutes 1994, section 44A.0l, subdivision 2, is amended to read: 

Subd. 2. [BOARD MEMBERSHIP.] The corporation is governed by a board of directors 
consisting of: 

( I) four members, representing the international business community, elected to six-year terms 
by the association of members established under section 44A.023, subdivision 2, clause (5); 

(2) four members, representing the international business community, appointed by the 
governor, to serve at the governor's pleasure; 

(3) the mayor of St Paul or the mayor's designee; aae 
(4) the commissioners of trade and economic development, agriculture, and commerce; and 

5 three members of the house a inted b the s eaker of the house and three members of the 
senate appomted un er the rules of the senate, who serve as nonvotmg members. One mem r 
from each house must be a member of the minont of that house. Le 1slative members are 
apeomted at the ginnmg o eac resr session o the egis ature or two-year terms. A 
le 1slator who remains a member of the from which the le islator was a ointed ma serve 
unti a successor 1s appomted and g i ies. A vacancy m a legislator member's term 1s I ed or 
the unexpired portion of the term in the same manner as the ongmal appointment 

Members appointed by the governor must be knowledgeable or experienced in international 
trade in products or services. 
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Sec. 51. Minnesota Statutes 1994, section 97A.531, is amended by adding a subdivision to 
read: 

Subd. 7. [POSSESSION OF FISH ON LAKE OF THE WOODS.] While in Minnesota, a 
person permitted to take and possess fish in Minnesota and licensed by the province of Ontario to 
take and ossess fish ma ossess the dail limit of fish allowed b the Ontario border water 
conservation tag, if t e fish taken in Ontario were taken on Ontario waters of Lake of the Woods 
north of Big Island. 

Sec. 52. [97A.552] [FISHING REGULATIONS; EXECUTIVE ORDER.] 

Subdivision 1. [ORDER AUTHORIZED.] (a) The governor may by executive order: 

(1) require that fish that are lawfully taken by angling and possessed in Canada be brought into 
the state in-the-round; 

(2) authorize fish lawfully taken by angling in Canada to be transported within the state or out 
of the state by a nonresident; 

(3) require that a Minnesota resident transporting in Minnesota fish that have been taken by 
angling in Canada possess a Minnesota angling license; and 

( 4) require that any advertisement of fishing resorts or facilities in Canada in printed or 
broadcast form originating or distributed within the state must contain a summary of the 
requirement of clause (I) and penalty for noncompliance. 

(b) An executive order issued under paragraph (a) is effective the day following the filing of a 
certified copy of it in the office of the secretary of state, and remains in effect until rescinded by 
order of the governor. 

Subd. 2. [PENALTY FOR NONCOMPLIANCE.] A violation of an executive order imposing 
the r h a), clause emeanor and, in addition to 
an c t into or tr in the state contr to that 
executive or er mus e confiscated, an a penalty ch fish must be imposed. 

Sec. 53. Minnesota Statutes 1994, section 1 l 6J.552, subdivision 2, is amended to read: 

Subd. 2. [CLEANUP COSTS.] "Cleanup costs" or "costs" mean means the east costs of 
developing and implementing an app,a,,.ea " response action plan;7,iil does not mcfude 
implementation costs incurred before the award of a grant unless the application for the grant was 
subnptted within 180 days after the response action plan was approved by the commiss10ner of the 
pollution control agency. 

Sec. 54. Minnesota Statutes 1994, section 1 l 6J .555, subdivision 2, is amended to read: 

Subd. 2. [APPLICATION CYCLES; REPORTING TO LCWM.] (a) In making grants, the 
commissioner shall establish regular semiannual application deadlines in which grants will· be 
authorized from all or part of the available appropriations of money in the account. 

(b) After each semiannual cycle in which grants are awarded, the commissioner shall report to 
the legislative commission on waste management the grants awarded and appropriate supporting 
information describing each grant made. This report must be made within 30 days after the grants 
are awarded. 

(c) The commissioner shall annually report to the legislative commission on the status of the 
cleanup projects undertaken under grants made under the programs. The commissioner shall 
include in the annual report information on the cleanup and development activities undertaken for 
the grants made in that and previous fiscal years. The commissioner shall make this report no later 
than 120 days after the end of the fiscal year. 

Sec. 55. Minnesota Statutes 1994, section I 16J.873, subdivision 3, is amended to read: 

Subd. 3. [GRANT EVALUATION.] The commissioner shall accept, review, and evaluate 
applications for grants to local units of government made in accordance with rules adopted for 
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economic development grants in the small cities development program. Projects must be evaluated 
based on the existence of the following conditions: 

(1) whether assistance is necessary to provide equity to business owners who do not have the 
capacity to invest in a project; 

(2) whether there is an inability to secure sufficient financing from other public or private 
sources at market interest rates or on favorable market terms; 

(3) whether assistance is necessary to attract out-of-state businesses or to retain existing 
business within the state; and 

(4 whether there are excessive ublic infrastructure or im rovement costs be ond the means of 
the af ected community and private participants in the project. 

A grant or loan cannot be made based solely on a finding that the condition in clause (3) exists. 
A finding must be made that a condition in clause (1), (2), or (4) also exists. 

Applications recommended for funding shall be submitted to the commissioner. 

Sec. 56. Minnesota Statutes 1994, section 1161 .873, is amended by adding a subdivision to 
read: 

Subd. 5. [SPORTS FACILITY.] An economic recovery grant or loan cannot be used for a 
project related to a sports facility. For the purpose of this subdivision, "sports facility" means a 
building that has a professional sports team as a principal tenant. 

Sec. 57. Minnesota Statutes 1994, section 1161.982, subdivision 3, is amended to read: 

Subd. 3. [CERTIFICATION; CORPORATIONS ELIGIBLE.] (a) The commissioner shall 
certify a community development corporation under this section if the corporation is a nonprofit 
corporation incorporated under chapter 317A and meets the other criteria in this subdivision. 

(b) The corporation, in its articles of incorporation or bylaws, must designate a low-income 
area as the specific geographic community within which it will operate. Within cities of the first 
class, a designated community must be an identifiable neighborhood or a combination of 
neighborhoods but may not be the entire city. Outside cities of the first class, a designated 
community may be an identifiable neighborhood or neighborhoods, or home rule charter or 
statutory cities, townships, unincorporated areas, or combinations of those entities, but may not be 
an entire economic development region nor cross existing economic development region 
boundaries except as provided in this section. 

( c) The corporation's major purpose, in its articles of incorporation or bylaws, must be 
economic development. redevelopment, or housing in its designated community. 

(d) The corporation must be tax exempt under section 501, paragraph (c), clause (3), of the 
Internal Revenue Code of 1986, as amended. 

( e) The membership and board of directors of the corporation must be representative of the 
designated community. At least 20 percent of the directors shall have low incomes or shall reside 
in low-income areas described in subdivision 1, paragraph (e), clause (I), or the low-income 
subarea described in subdivision 1, paragraph (e), clause (2). At least 60 percent of the directors 
must be residents of, or be employed in, the designated community. Other directors shall be 
business, financial, or civic leaders or representatives-at-large of the designated community. At 
l<!ast 40 percent of the directors must reside in the designated community. Notwithstanding the 
requirements of this paragraph, a corporation which meets board structure requirements for a 
community housing development corporation under Code of Federal Regulations, title 24, part 
92.2, is deemed to meet the board membership requirements of this subdivision. · 

(f) The corporation shall not discriminate against any persons on the basis of a status protected 
under chapter 363. 

(g) The corporation shall demonstrate that it has or can obtain the technical skills to analyze 
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projects, that it is familiar with available public and private funding sources and economic 
development, redevelopment, and housing programs, and that it is capable of packaging economic 
development, redevelopment, and housing projects. 

(h) The corporation must have completed two or more economic development, redevelopment, 
or housing projects within its designated community during the last three years. 

Sec. 58. [116J.991] [PUBLIC ASSISTANCE TO BUSINESS; WAGE AND JOB 
REQUIREMENTS.] 

A business that receives state or local overnment assistance for economic develo mentor 'ob 
grow purposes must create a net increase m JO s m mnesota w1 
assistance. 

must repay e ass1s ance to the governmen agency. 

Each ov m r rt the wage and job goals and t ch project in 
achievm nt of trade and econonuc develo ment shall 
comp1 e e reports or t e 9rev1ous ca e e 1 o eac 
year. The re3.orts o e agencies o the department an the compt!a e department 
shall be ma e available to the pubhc. 

For the u ose of this section, "assistance" means a rant or loan in excess of $25,000 or tax 
increment mancmg. 

Sec. 59. Minnesota Statutes 1994, section 116M.16, subdivision 2, is amended to read: 

Subd. 2. [GIFTS; GRANTS; APPROPRIATION.] The board may apply for, accept, and 
disburse gifts, grants, loans, or other property from the United States, the state, private 
foundations, or any other source. It may enter into an agreement required for the gifts, grants, or 
loans and may hold, use, and dispose of its assets in accordance with the terms of the gift, grant, 
loan, or agreement. Money received by the board under this subdivision must be deposited in a 
separate account in the state treasury and invested by the state board of investment. The amount 
deposited, including investment earnings, is appropnated to the board to carry out its duties. 

Sec. 60. Minnesota Statutes 1994, section ll 6M.18, subdivision 4, is amended to read: 

Subd. 4. [BUSINESS LOAN CRITERIA.] (a) The criteria in this subdivision apply to loans 
made under the urban challenge grant program. 

(b) Loans must be made to businesses that are not likely to undertake a project for which loans 
are sought without assistance from the urban challenge grant program. 

(c) A loan must be used for a project designed to benefit persons in low-income areas through 
the creation of job or business opportunities for them. Amaag laaa applieaats, pFiaFity mast ae 
givea ea the basis oft.Be ll\HH:ber ef fffmaflt!Bt johs efeated er tet:aiaeG by the Jt:Fejeet aad £he 
pFapartiaa af aaapualie meaey le•,eFageEI ay tile laaa. Priority must alss be given for loans to the 
lowest income areas. 

(d) The minimum loan is $5,000 and the maximum is $150,000. 

(e) With tile appFeval af tile eammissiaeeF, a laaa may ae useEI ta pFe•;iEie up ta .'iQ pereeat af 
the f)riYat:e iRYestment FeEJUife8 ta f:iUalify fer a gFaRt from the eeonomie reeo1,1ef}' aeooant. 

~ A loan must be matched by at least an equal amount of new private investment. 

fgj ill A loan may not be used for a retail development project. 

W {g2 The business must agree to work with job referral networks that focus on minority 
applicants from low-income areas. 

Sec. 61. Minnesota Statutes 1994, section I 16M.18, is amended by adding a subdivision to 
read: 
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Subd. 4a. [MICROENTERPRISE LOAN.] Urban challenge r!{ants may be 
microente rise loans to · · businesses, inclu in a sole 
M1croenterpnse loans are su n except that: 

( 1) they may also be made to qualified retail businesses; 

(2) they may be made for a minimum of $1,000 and a maximum of $10,000; and 

(3) they do not require a match. 

Sec. 62. Minnesota Statutes 1994, section 116M.18, subdivision 5, is amended to read: 

Subd. 5. [REVOLVING FUND ADMINISTRATION; RULES.] (a) The board shall establish a 
minimum interest rate for loans to ensure that necessary loan administration costs are covered. 

(b) Loan repayment amounts equal to one-half of the principal and interest must be deposited in 
a revolving fund created by the board for challenge grants. The remaining amount of the loan 
repayment may be deposited in a revolving loan fund created by the nonprofit corporation 
originating the loan being repaid for further distribution, consistent with the loan criteria specified 
in subdivision 4. 

( c) Administrative expenses of the board and nonprofit corporations with whom the board 
enters into agreements under subdivision 2 may be prud out of the mterest earned on loans and out 
of interest earned on mone invested b the state board of investment under section l l 6M. l 6, 
su 1vision 

Sec. 63. Minnesota Statutes 1994, section 1 l 6N.03, subdivision 2, is amended to read: 

Subd. 2. [GIFTS; GRANTS.] The board may apply for, accept, and disburse gifts, grants, loans, 
or other property from the United States, the state, private foundations, or any other source. It may 
enter into an agreement required for the gifts, grants, or loans and may hold, use, and dispose of its 
assets in accordance with the terms of the gift, grant, loan, or agreement Money received by the 
board under this subdivision must be deposited in a se arate account in the state treasury and 
invested by the state board of investment The amount epos1te inc uding investment earnings,Ts 
appropriated to the board to carry out its duties. 

Sec. 64. Minnesota Statutes 1994, section 116N.08, subdivision 5, is amended to read: 

Subd. 5. [LOAN CRITERIA.] The following criteria apply to loans made under the challenge 
grant program: 

(a) Loans must be made to businesses that are not likely to undertake a project for which loans 
are sought without assistance from the challenge grant program. 

(b) A loan must be used for a project designed principally to benefit low-income persons 
through the creation of job or business opportunities for them. Ameeg lellfl aiiplieaets, priarily 
must he gh<ee ee 1he hasis ef lhe e11mlier ef permaeeBt jabs erealeEI er remieed by !he pfojeet llfld 
the f)FOpoffion ef RORstate money le1,1eF&ged hy tile Fe11oh1iag Joan. 

(c) The minimum loan is $5,000 and the maximum is $100,000. 

(d) lNith tile 8:f)proval of ~e eommissieRef, a loaa ~ he liseEI te proviele Uf) 1:0 3Q pereent of 
Ehe private hnr.estifient feEjuired te (}Halify for a grant fFom the eeeRomie reeo1;ery aeeount. 

~ A loan may not exceed 50 percent of the total cost of an individual project 

~ ~ A loan may not be used for a retail development project. 

~ ffi A business applying for a loan, except a microenterprise loan under subdivision Sa, must 
be sponsored by a resolution of the governing body of the local governmental unit within whose 
jurisdiction the project is located. 

Sec. 65. Minnesota Statutes 1994, section l 16N.08, is amended by adding a subdivision to 
read: 
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M1croenterprise oans are su 1ect to this sect10n except that: 

( 1) they may also be made to qualified retail businesses; 

(2) they may be for a minimum of $1,000 and a maximum of $10,000; and 

(3) they do not require a match. 

3969 

Sec. 66. Minnesota Statutes 1994, section 116N.08, subdivision 6, is amended to read: 

Subd. 6. [REVOLVING FUND ADMINISTRATION.] (a) The board shall establish a 
minimum interest rate for loans to ensure that necessary management costs are covered. 

(b) Loan repayment amounts equal to one-half of the principal and interest must be deposited in 
the rural rehabilitation revolving fund for challenge grants to the region from which the money 
was originally designated. The remaining amount of the loan repayment may be deposited in the 
regional revolving loan fund for further distribution by the regional organization, consistent with 
the loan criteria specified in subdivisions 4 and 5. 

(c) The first $1,000,000 of revolving loans for each region must be matched by nonstate 
sources. The matching requirement does not apply to loans made under subdivision 6, clause (b). 

(d) Administrative expenses of each organization may be paid out of the interest earned on 
loans and on interest earned on money invested by the state board of investment under section 
116N.03, subdivision 2. 

Sec. 67. Minnesota Statutes 1994, section 124.85, is amended by adding a subdivision to read: 

Subd. 2c. [PAYMENT OF REVIEW EXPENSES.] The commissioner of public service ma 
ch ices under sub · v s10ns 2a and 2b ac 

whi the review, the ·ss10ner shall n 1stnct 
reguestmg ses will be char to the school district. e comnussioner 
shall bill the school distnc u~on completio t review. Mone):' collected by the 
comnussioner under this subdivision must b eneral fund. A district ma include 
t e cost o a review by the commissioner u in a contract made pursuant to this 
section. 

Sec. 68. Minnesota Statutes 1994, section 175.171, is amended to read: 

175.171 [POWERS AND DUTIES, DEPARTMENT OF LABOR AND INDUSTRY.] 

The department of labor and industry shall have the following powers and duties: 

( 1) to exercise all powers and perform all duties of the department consistent with the 
provisions of this chapter; 

(2) to adopt reasonable and proper rules relative to the exercise of its powers and duties, and 
proper rules to govern its proceedings and to regulate the mode and manner of all investigations 
and hearings, which shall not be effective until ten days after their adoption, and a copy of these 
rules shall be delivered to every citizen making application therefor; 

(3) to collect, collate, and publish statistical and other information relating to the work under its 
jurisdiction, to keep records and to make public reports in its judgment necessary; and on or before 
October I in each even-numbered year the department shall report its doings, conclusions, and 
recommendations to the governor, which report shall be printed and distributed by November 15 
of each even-numbered year to the legislature pursuant to section 3.195, and otherwise as the 
department may direct; 

(4) to establish and maintain branch offices as needed for the conduct of its affairs; and 

(5) to provide direct computer access to and electronic data interchange of public and nonpublic 



3970 JOURNAL OF THE SENA TE [63RDDAY 

workers' com1ensation data and other data maintained by the department and to charge a 
reasonable fee or the access and electronic data mterchange, except that in no circumstances may 
a fee be char~d an employee or the employee's attorney seekins access and data mterchange to 
information a out the emr,loyee's claim or circumstances. Notw1thstandm& any other law to the 
contrary, the fee receiEtsor providing the computer access to and electromc data interchange of 
data shall be deposited m the special compensauon fund. Access to and electromc data mterchange 
of nonpublic data shall be only as authorized by the sub1ect of the data, as authorized in chapter 
13, or as otherwise authonzed by law. 

Sec. 69. Minnesota Statutes 1994, section 176.011, subdivision 7a, is amended to read: 

Subd. 7a. (1) [COMPENSATION JUDGE.] "Compensation judge" means a workers' 
compensation judge at the office of administrative hearings. 

(2) [CALENDAR JUDGE.] "Calendar judge" means a workers' compensation judge at the 
office of administrative hearings. 

(3) [SETTLEMENT JUDGE.] "Settlement judge" means a compensation judge at the 
department of labor and industry. Settlement judges may conduct settlement conferences, issue 
summary decisions, approve settlements and issue awards thereon, determine petitions for attorney 
fees and costs, and make other determinations, decisions, orders, and awards as may be delegated 
to them by the commissioner. Settlement judges must be learned in the law. 

Sec. 70. Minnesota Statutes 1994, section 176.231, is amended by adding a subdivision to read: 

Subd. 12. [REPORTS; ELECTRONIC MONITORING.] Beginning July 1, 1995, the 
commissioner shall monitor electronicall all re orts of in·u , all a ments for re orted m'uries, 
an comp 1ance w1 all reporting an payment timelmes. 

Sec. 71. [176.445] [SETTLEMENT JUDGES.] 

Notwithstanding section 176.011, subdivision 27, any provision in chapter 175 setting out 
general power of the commissioner, or any other law to the contrary: 

(I The chief settlement 'ud e at the de artment is the administrator and su rvisor of all 
dispute resolute unctions and personne , and reports direct y to the commiss10ner. 

2 The commissioner ma · · es to make determinations 
under the procedure in sect o approve settlements o 
chums under sect10n 176.521. se ement judge must pres1 e at all workers' compensation 
settlement conferences conducted at the department. 

Sec. 72. [178.20] [LABOR EDUCATION ADVANCEMENT GRANT PROGRAM.] 

The commissioner shall establish the labor education advancement grant prof.ram for the 
purpose of fac1htating the participation of mmorities and women in apprenticeab e trades and 
occupations. The commissioner shall award grants to commumty-based organizations serving the 
tar ted lations on a com eti ive re uest-for-proposal basis. I r ste or ani · ons shall 
a · ssioner. A cess, 
a rant, a descn tion 
a umt1es, a tiv1t1es to b ence 
sup e 1ver services rmat10n related to coor ma mg ~an ac 1v1 1es with 
other emp oyment and training programs, identification of matching fun s, a budget, and 
performance objectives. Each subnutted application shall be evaluated for completeness and 
effectiveness of the proposed grant activity. 

Sec. 73. Minnesota Statutes I 994, section 207 A.OJ, is amended to read: 

207A.0l [PRESIDENTIAL PRIMARY.] 

A presidential primary must be held on the first Tuesday in April of each year after 1999 in 
which a president and vice president of the United States are to be nominated and elected, at which 
the voters of this state may express their preference among the candidates of the major political 
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party of their choice, for that party's nomination to be president of the United States or may vote 
for uncommitted delegates to the national party convention. For the purposes of sections 207 A.OJ 
to 207 A.07, "political party" or "party" means a political party as defined in section 200.02, 
subdivision 7. 

Sec. 74. Minnesota Statutes 1994, section 216B.16, subdivision 2, is amended to read: 

Subd. 2. [SUSPENSION OF PROPOSED RATES; HEARING; FINAL DETERMINATION 
DEFINED.] (a) Whenever there is filed with the commission a schedule modifying or resulting in 
a change in any rates then in force as provided in subdivision I, the commission may suspend the 
operation of the schedule by filing with the schedule of rates and delivering to the affected utility a 
statement in writing of its reasons for the suspension at any time before the rates become effective. 
The suspension shall not be for a longer period than ten months beyond the initial filing date 
except as provided in this subdivision or subdivision la. During the suspension the commission 
shall determine whether all questions of the reasonableness of the rates requested raised by 
persons deemed interested or by the administrative division of the department of public service 
can be resolved to the satisfaction of the commission. If the commission finds that all significant 
issues raised have not been resolved to its satisfaction, or upon petition by ten percent of the 
affected customers or 250 affected customers, whichever is less, it shall refer the matter to the 
office of administrative hearings with instructions for a public hearing as a contested case pursuant 
to chapter 14, except as otherwise provided in this section. The commission may order that the 
issues presented by the proposed rate changes be bifurcated into two separate hearings as follows: 
(I) determination of the utility's revenue requirements and (2) determination of the rate design. 
Upon issuance of both administrative law judge reports, the issues shall again be joined for 
consideration and final determination by the commission. All prehearing discovery activities of 
state agency intervenors shall be consolidated and conducted by the department of public service. 
If the commission does not make a final determination concerning a schedule of rates within ten 
months after the initial filing date, the schedule shall be deemed to have been approved by the 
commission; except if: 

(I) an extension of the procedural schedule has been granted under subdivision la, in which 
case the schedule of rates is deemed to have been approved by the commission on the last day of 
the extended period of suspension; or 

(2) a settlement has been submitted to and rejected by the commission and the commission does 
not make a final determination concerning the schedule of rates, the schedule of rates is deemed to 
have been approved 60 days after the initial or, if applicable, the extended period of suspension. 

(b) If the commission finds that it has insufficient time during the suspension period to make a 
final determination of a case involving changes in general rates because of the need to make 11 
final determiaatioas determination of ether another previously filed GaSeS case involving changes 
in general rates under this section or section 237 .075, the commission may extend the suspension 
period to the extent necessary to allow itself 20 working days to make the final determination after 
it has made a final detem:tiaatieas determination in the previously filed GaSeS case. An extension of 
the suspensfon period under this paragraph does not alter the setting of interim rates under 
subdivision 3. 

( c) For the purposes of this section, "final determination" means the initial decision of the 
commission and not any order which may be entered by the commission in response to a petition 
for rehearing or other further relief. The commission may further suspend rates until it determines 
all those petitions. 

Sec. 75. Minnesota Statutes 1994, section 216B.16, is amended by adding a subdivision to read: 

Subd. 12a. [EXEMPTION FOR SMALL ELECTRIC UTILITY FRANCHISE.] (a) An electric 
utility, operating as such in a bordering state and having fewer than 200 customers m Minnesota, 
is exempt from this section if the utility: 

(I) charges Minnesota customers the same rates as those charged to customers in the borderirtg 
state; 

(2) provides 60-day notice to the commission of rate increases for its Minnesota customers; 
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(3) provides individual, written notice of rate increases to its Minnesota customers; 

4 rovides the commission with sched s and tariffs char ed in the borderin state 
and revenues by c ass under the ormer an rates; and 

(5) maintains an up-to-date tariff book with the department. 

(b The commission ma initiate an investi ation under section 2!6B.17, on its own motion or 
upon customer comp amt w1 respect to the uuhty' s rates and practices m Minnesota 

Sec. 76. Minnesota Statutes 1994, section 216B.2424, is amended to read: 

216B.2424 [BIOMASS POWER MANDATE.] 

A public utility, as defined in section 2!6B.02, subdivision 4, that operates a nuclear-powered 
electric generating plant within this state must, by Deeember 31, 1998, construct and operate, 
purchase, or contract to construct and operate (I) by December 31, 1998, 50 megawatts of electric 
energy installed capacity generated by farm grown closed-loop biomass scheduled to be 
operational by December 31, 2001; and (2) by December 31, 1998, an additional 75 megawatts of 
installed capacity so generated scheduled to be operational by December 3 I, 2002. Of the total 
125 meg w · s r · ta d capacity requif er this section, no more 
th ro ect. Of the 7 5 s of b1omas 

with o er proposals a proposal to satisfy the requirements of this section that includes a pro1ect 
that exceeds the megawatt capacity requirements of either clause (I) or (2) and that proposes to 
sell the excess capacity to the public utility or to other purchasers. 

Sec. 77. Minnesota Statutes 1994, section 216B.27, subdivision 4, is amended to read: 

Subd. 4. [DEADLINE TO GRANT APPLICATION.] Any application for a rehearing not 
granted within 20 60 days from the date of filing thereof, shall be deemed denied. 

Sec. 78. Minnesota Statutes 1994, section 237.701, subdivision I, is amended to read: 

Subdivision I. [FUND CREATED; AUTHORIZED EXPENDITURES.] The telephone 
assistance fund is created as a separate account in the state treasury to consist of amounts received 
by the department of administration representing the surcharge authorized by section 237.70, 
subdivision 6, and amounts earned on the fund assets. Money in the fund may be used only for: 

(1) reimbursement to telephone companies for expenses and credits allowed in section 237.70, 
subdivision 7, paragraph (d), clause (5); 

(2) reimbursement of the administrative expenses of the department of human services to 
implement sections 237.69 to 237.71, not to exceed $314,000 annually; and 

(3) reimbursement of the administrative expenses of the commission not to exceed $25,000 
annually; and 

(4) reimbursement of the statewide indirect cost of the commission. 

Sec. 79. Minnesota Statutes 1994, section 245A.l 1, subdivision 2, is amended to read: 

Subd. 2. [PERMITTED SINGLE-FAMILY RESIDENTIAL USE.] Residential programs with 
a licensed capacity of six or fewer persons shall be considered a permitted single-family 
residential use of property for the purposes of roning and other land use regulations, except that a 
residential ro ram whose rim u se is to treat ·uveniles who have violated criminal 
statutes relating to sex o fenses or ave been ad1ud1cated delinquent on the basis of conduct m 
violation of criminal statutes relatin to sex offenses shall not be considered a rmitted use. 
Programs otherwise allowed under this subdivision s all not be pro "bited by operation of 
restrictive covenants or similar restrictions, regardless of when entered into, which cannot be met 
because of the nature of the licensed program, including provisions which require the home's 
occupants be related, and that the home must be occupied by the owner, or similar provisions. 
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Sec. 80. Minnesota Statutes 1994, section 268A.01, subdivision 4, is amended to read: 

Subd. 4. [VOCATIONAL REHABILITATION SERVICES.] "Vocational rehabilitation 
services" means those services and goods so defined in the federal Rehabilitation Act of 1973, as 
amended, and section 268A.03, clause (b ). -

Sec. 81. Minnesota Statutes 1994, section 268A.01, subdivision 5, is amended to read: 

Subd. 5. [PERSON WITH A DISABILITY.] "Person with a disability" means a person who 
because of a substantial physical, mental, or emotional disability or aysfuHclioH requires special 
services in order to enjoy the benefits of society. 

Sec. 82. Minnesota Statutes 1994, section 268A.01, subdivision 6, is amended to read: 

Subd. 6. [REHABILITATION FACILITY.] "Rehabilitation facility" means an entity which 
meets the definition of community rehabilitation facility program in the federal Rehabilitation Act 
of 1973, as amended;, However, for the purposes of sections 268A.03, paragraph (a), 268A.06, 
268A.08, and 26gA.09 268A.15, rehabilitation facility means an entity which is operated for the 
primary purpose of providing rem11HeFalh<e or facilitating employment lo those for persons with a 
severe disability who, as a res11lt of physieal or meHlal disability, are 11Hable lo partieipate iH 
esiiipetiti¥e employmeHt. A rehabilitatioH facility shall s11pply s11ch employmeet (I) as a step ie 
the rehabilitatioe pfOcess fer those who caeeot 1,e readily aesorllea ie the competitive labor 
market, or (2) El11ri11g s11ch time as employmeel opporllleities fer them ie the competitive labor 
market ao eat eJ<isl. 

Sec. 83. Minnesota Statutes 1994, section 268A.01, subdivision 9, is amended to read: 

Subd. 9. [LONG TERM CENTER-BASED EMPLOYMENT PROGRAM SUBPROGRAM.] 
"boeg term Center-based employment program subprogram" means a program employment 
which provides paid work on the premises of a rehabilitation facility and training services or other 
services necessary for employment on or off the premises aea which does eat ieclllae work 
acti,·ity of the rehabilitation facility. 

Sec. 84. Minnesota Statutes 1994, section 268A.01, subdivision IO, is amended to read: 

Subd. 10. [EXTENDED EMPLOYMENT PROGRAMS PROGRAM.] "Extended employment 
programs program" means the follo.,vi11g !'fOgrams •,,.,hich may l,e offered by a rehabilitation 
facility: center-based employment and supported employment subprograms. 

(I) 1011g term employmeet program; 

(2) work activity program; 

(3) work eomponeet program; and 

(4) s11pportea employme11t program. 

Sec. 85. Minnesota Statutes 1994, section 268A.03, is amended to read: 

268A.03 [POWERS AND DUTIES.] 

The commissioner shall: 

( a) certify the rehabilitation facilities to offer extended employment programs, grant funds to 
the extended employment programs, and perform the duties as specified in section 268A.09 
268A.15; 

(b) provide vocational rehabilitation services to persons with disabilities in accordance with the 
state plan for vocational rehabilitation. These services include but are not limited to: diagnostic 
and related services incidental to determination of eligibility for services to be provided, including 
medical diagnosis and vocational diagnosis; vocational counseling, training and instruction, 
including personal adjustment training; physical restoration, including corrective surgery, 
therapeutic treatment, hospitalization and prosthetic and orthotic devices, all of which shall be 
obtained from appropriate established agencies; transportation; occupational and business licenses 
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or permits, customary tools and equipment; maintenance; books, supplies, and training materials; 
initial stocks and supplies; placement; on-the-job skill training and time-limited postemployment 
services leading to supported employment; acquisition of vending stands or other equipment, 
initial stocks and supplies for small business enterprises; supervision and management of small 
business enterprises, merchandising programs, or services rendered by severely disabled persons. 
Persons with a disability are entitled to free choice of vendor for any medical, dental, prosthetic, or 
orthotic services provided under this paragraph; 

( c) expend funds and provide technical assistance for the establishment, improvement, 
maintenance, or extension of public and other nonprofit rehabilitation facilities or centers; 

(d) maintain a contractual or regulatory relationship with the United States as authorized by the 
Social Security Act, as amended. Under this relationship, the state will undertake to make 
determinations referred to in those public laws with respect to all individuals in Minnesota, or with 
respect to a class or classes of individuals in this state that is designated in the agreement at the 
state's request. It is the purpose of this relationship to permit the citizens of this state to obtain all 
benefits available under federal law; 

(e) provide an in-service training program for division of rehabilitation services employees by 
paying for its direct costs with state and federal funds; 

(t) conduct research and demonstration projects; provide training and instruction, including 
establishment and maintenance of research fellowships and traineeships, along with all necessary 
stipends and allowances; disseminate information to persons with a disability and the general 
public; and provide technical assistance relating to vocational rehabilitation and independent 
living; 

(g) receive and disburse pursuant to law money and gifts available from governmental and 
private sources including, but not limited to, the federal Department of Education and the Social 
Security Administration, for the purpose of vocational rehabilitation or independent living; 

(h) design all state plans for vocational rehabilitation or independent living services required as 
a condition to the receipt and disbursement of any money available from the federal government; 

(i) cooperate with other public or private agencies or organizations for the purpose of 
vocational rehabilitation or independent living. Money received from school districts, 
governmental subdivisions, mental health centers or boards, and private nonprofit organizations is 
appropriated to the commissioner for conducting joint or cooperative vocational rehabilitation or 
independent living programs; 

(j) enter into contractual arrangements with instrumentalities of federal, state, or local 
government and with private individuals, organizations, agencies, or facilities with respect to 
providing vocational rehabilitation or independent living services; 

(k) take other actions required by state and federal legislation relating to vocational 
rehabilitation, independent living, and disability determination programs; 

(I) hire staff and arrange services and facilities necessary to perform the duties and powers 
specified in this section; 

(m) adopt, amend, suspend, or repeal rules necessary to implement or make specific programs 
that the commissioner by sections 268A.01 to 2(i8A.IO 268A.15 is empowered to administer; and 

(n) contact any person with traumatic brain injury or spinal cord injury reported by the 
commissioner of health under section 144.664, subdivision 3, and notify the person, or the 
person's parent or guardian if the person is a minor or is mentally incompetent, of services 
available to the person, eligibility requirements and application procedures for public programs, 
and other information the commissioner believes may be helpful to the person to make appropriate 
use of available rehabilitation services. 

Sec. 86. Minnesota Statutes I 994, section 268A.06, subdivision 1, is amended to read: 

Subdivision 1. [APPLICATION.] Any city, town, county, nonprofit corporation, state regional 
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center, or any combination thereof, may apply to the commissioner for assistance in establishing 
or operating a community rehabilitation facility. Application for assistance shall be on forms 
supplied prescribed by the commissioner. Each applicant shall annually submit to the 
commissioner its plan and budget for the next fiscal year. No applicant shall be eligible for a grant 
hereunder unless its plan and budget have been approved by the commissioner. 

Sec. 87. Minnesota Statutes 1994, section 268A.07, is amended to read: 

268A.07 [REQUIREMENTS FOR CERTIFICATION.] 

Subdivision I. [BENEFITS.] A rehabilitation facility must, as a condition for rece1vmg 
program certification, provide employees in a Ieng tel'ffi center-based employment pregrarn the 
with personnel benefits prescribed in rules adopted by the commissioner of the department of 
economic security. 

Subd. 2. [GRIEVANCE PROCEDURE.] A rehabilitation facility must, as a condition for 
receiving program certification, provide to employees in a Ieng tel'ffi center-based employment 
prngFam subprograms, a grievance procedure which has as its final step provisions for final and 
binding arbitration. 

Sec. 88. Minnesota Statutes 1994, section 268A.08, subdivision 1, is amended to read: 

Subdivision I. [APPOINTMENT; MEMBERSHIP.] Every city, town, county, nonprofit 
corporation, or combination thereof establishing a rehabilitation facility shall appoint a 
rehabilitation facility board of no fewer than nine members before becoming eligible for the 
assistance provided by sections 268A.06 to 268A.Q9 268A.15. When any city, town, or county 
singly establishes such a rehabilitation facility, the board shall be appointed by the chief executive 
officer of the city or the chair of the governing board of the county or town. When any 
combination of cities, towns, counties, or nonprofit corporations establishes a rehabilitation 
facility, the chief executive officers of the cities, nonprofit corporations and the chairs of the 
governing bodies of the counties or towns shall appoint the board. If a nonprofit corporation singly 
establishes a rehabilitation facility, the corporation shall appoint the board of directors. 
Membership on a board shall be representative of the community served and shall include a person 
with a disability. One-third to one-half of the board shall be representative of industry or business. 
The remaining members should be representative of lay associations for persons with a disability, 
labor, the general public, and education, welfare, medical, and health professions. Nothing in 
sections 268A.06 to 268A.Q9 268A.15 shall be construed to preclude the appointment of elected or 
appointed public officials or members of the board of directors of the sponsoring nonprofit 
corporation to the board, so long as representation described above is preserved. If a state regional 
center establishes an extended employment program, the chief executive officer of the state 
regional center shall perform the functions of the rehabilitation facility board as prescribed in 
subdivision 2. The regional center is not required to establish a separate governing body as a 
board. The state regional center shall establish an advisory committee following the membership 
representation requirements of this subdivision. If a county establishes an extended employment 
program and manages the program with county employees, the governing board shall be the 
county board of commissioners and other provisions of this chapter pertaining to membership on 
the governing board do not apply. 

Sec. 89. Minnesota Statutes 1994, section 268A.08, subdivision 2, is amended to read: 

Subd. 2. [DUTIES.] Subject to the provisions of sections 268A.06 to 268A.Q9 268A.15 and the 
rules of the department, each rehabilitation facility board shall: 

(a) review and evaluate the need for extended employment programs offered by the 
rehabilitation facility provided pursuant to sections 268A.06 to 268A.Q9 268A. 15 and report 
thereon to the commissioner and, when indicated, the public, together with recommendations for 
additional extended employment programs; 

(b) recruit and promote local financial support for the extended employment programs from 
private sources such as community chests, business, industrial and private foundations, voluntary 
agencies and other lawful sources and promote public support for municipal and county 
appropriations; 
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( c) promote, arrange, and implement working agreements with other educational and social 
service agencies both public and private and any other allied agencies; 

( d) advise the commissioner on the adoption and implementation of policies to stimulate 
effective community relations; 

( e) review the annual plan and budget and make recommendations thereon; 

(f) when the an extended employment program offered by the rehabilitation facility is certified, 
act as the adminTstrator of the rehabilitation facility and its p•egmms subprograms for purposes of 
this chapter. 

Sec. 90. Minnesota Statutes 1994, section 268A.13, is amended to read: 

268A.13 [EMPLOYMENT SUPPORT SERVICES FOR PERSONS WITH MENTAL 
ILLNESS.] 

The commissioner of economic security, in cooperation with the commissioner of human 
services, shall develop a statewide program of grants to provide services for persons with mental 
illness in supported employment Projects funded under this section must: (I) assist persons with 
mental illness in obtaining and retaining employment; (2) emphasize individual community 
placements for clients; (3) ensure interagency collaboration at the local level between vocational 
rehabilitation field offices, county service agencies, community support programs operating under 
the authority of section 245.4712, and community rehabilitation providers, in assisting clients; and 
( 4) involve clients in the planning, development, oversight, and delivery of support services. 
Project funds may not be used to provide services in segregated settings such as long teFm the 
center-based employment OF viork aetivity pFograms Gubprograms as defined in section 268A.O[ 

The commissioner of economic security, in consultation with the commissioner of human 
services, shall develop a request for proposals which is consistent with the requirements of this 
section and which specifies the types of services that must be provided by grantees. Projects shall 
be funded for state fiscal year 1995 and priority for funding shall be given to organizations with 
experience in developing innovative employment support services for persons with mental illness. 
Each applicant for funds under this section shall submit an evaluation protocol as part of the grant 
application. 

Sec. 91. [268A.15] [EXTENDED EMPLOYMENT PROGRAM.] 

Subdivision DMINISTRATIO ·c securi 
1· ··· mentm s 

romnons e 

Subd. 2. [PURPOSE.] The pufJ?OSe of the extended emplo~ment program is to provide the 
ongomg services necessary to mamtam _ and advance the emp oyment of ·persons w1ln severe 
disabilities. Employment under this .. section must encompass the broad range of employment 
dimces. available to all persons and promote an individual's self-sufficiency and financial 
iiidepeiidence. 

Subd. 3. [RULE AUTHORITY.] The commissioner shall adoJ>t rules on an individual's 
eligimliiyTor the extended employment program, the certlficatmn of rehabilitat10n fac1ht1es,and 
the methods, criteria, and units of distribution for the allocation of state grant funds to certified 
rehabilitation facilities .. In determining the i[llocation, · ihe comrmssioner must consider die 
econormc condit10ns of the commumt and the erformance of rehabihtat10n facilities relatJ.ve to 
t err impact on the econormc status o workers in t e extende employment program. 

ATION.] The . . 
m 

IS 

Subd. _i. [TECHNICAL ASSISTANCE.] The commissioner of economic security shall provide 
techiiica1 assistance within available resources to rehab1htat1onTac:ilit1es. 
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Subd. 6. [GRANTS.] The commissioner mat provide innovation and expansion pts to 
rehabihtat1on facilities to encourage the deve opment, demonstration, or disseminatJon of 
innovative business practJces, tnuning programs, and service delivery methods that: 

I) ex and and im rtunities for ersons with severe disabilities who are 
unserved or underse ployment program; and 

2 increase the abilit of ersons with severe disabilities to use new and emer in technolo ies 
in emp otfiment setttngs, and foster the capacity o rehab1btation acilit1es and employers to 
romote e inte ration of individuals with severe disabilities mto the work lace and the 

mainstream o commumty h e. 

The rants must r uire collaboration at the local level amon vocational rehabilitation field 
offices, county social service and planning agencies, reha 1htation facihtJes, and employers. 

Subd. 7. [WITHDRAWAL OF FUNDS.] The commissioner may withdraw funds from a 
rehabilitatton facility that is not being administered in accordance with ,ts approved plan and 
budget unless a modified plan and bud_get 1s subnutted to and approved by the comnuss10ner, and 
implemented with· a r ason ble ttme. The co · er y withdraw funds fro a 
rehabili administered ac les, or not 

im lemented within a reasonable time. Funds all, nable notice an 
opportunity or heanng, e real ocat e commissioner to 1htat10n fac1 1ties. 

Sec. 92. Minnesota Statutes 1994, section 298.22, subdivision 2, is amended to read: 

Subd. 2. There is hereby created the iron range resources and rehabilitation board, consisting of 
11 members, five of whom shall be state senators appointed by the subcommittee on committees 
of the rules committee of the senate, and five of whom shall be representatives, appointed by the 
speaker of the house of representatives, their terms of office to commence on May I, 1943, and 
continue until January 3rd, 1945, or until their successors are appointed and qualified Their 
successors shall be appointed each two years in the same manner as the original members were 
appointed, in January of every second year, commencing in January, 1945. The ! Ith member of 
said board shall be the commissioner of natural resources of the state of Minnesota Vacancies on 
the board shall be filled in the same manner as the original members were chosen. At least a 
majority of the legislative members of the board shall be elected from state senatorial or legislative 
districts in which over 50 percent of the residents reside within a tax relief area as defined in 
section 273.134. All expenditures and projects made by the commissioner of iron range resources 
and rehabilitation shall first be submitted to said iron range resources and rehabilitation board 
which shall reeemmend for approval ht at least eight board members er disappro,•al er 
rnedilieatien of expenditures and projectsor rehabilitation purposes as provided by this section, 
and the method, manner, and time of payment of all said funds proposed to be disbursed shall be 
first approved or disapproved by said board. The board shall biennially make its report to the 
governor and the legislature on or before November 15 of each even numbered year. The expenses 
of said board shall be paid by the state of Minnesota from the funds raised pursuant to this section. 

Sec. 93. Minnesota Statutes 1994, section 298.223, subdivision 2, is amended to read: 

Subd. 2. [ADMINISTRATION.] The taconite environmental protection fund shall be 
administered by the commissioner of the iron range resources and rehabilitation board. The 
commissioner shall by September I of each year prepare submit to the board a list of projects to be 
funded from the taconite environmental protection fund, with such supporting information 
including description of the projects, plans, and cost estimates as may be necessary. Upon 
reeemmendatien l\J)proval by at least eight members of the iron range resources and rehabilitation 
board, this list shalfbe submitted to the governor by November I of each year. By December I of 
each year, the governor shall approve or disapprove, or return for further consideration, each 
project Funds for a project may be expended only upon approval of the project by the board and 
governor. The commissioner may submit supplemental projects to the board and governor for 
approval at any time. 

Sec. 94. [383B.79] [MULTIJURISDICTIONAL PROGRAM.] 
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Su . . . CREATED.] .. . . . . 
invol the cities of M" d 
statut c1t1es m Henn e 
ru~ ct~= 

!ans removals, , 
envir comdor c 

d. 2. [USE OF APPROPRIATIONS.] . . e 
·on I ma be use 1s 

er economic 

Subd. 3. [MATCHING.] Government "urisdi ram 
lannin and projects must mate any state con e 

vernment urisdictions, however co er their control 
~ requirement 

Sec. 95. Minnesota Statutes 1994, section 462.357, subdivision 7, is amended to read: 

Subd. 7. [PERMITTED SINGLE FAMILY USE.] A state licensed residential facility serving 
six or fewer persons, a licensed day care facility serving 12 or fewer persons, and a group family 
day care facility licensed under Minnesota Rules, parts 9502.0315 to 9502.0445 to serve 14 or 
fewer children shall be considered a permitted single family residential use of property for the 
purposes of zoning, exce t that a residen · · · niles 
who have violated cnminal statutes relat1 n 
t e asis o conduct m violation of c e 
considered a penmtt use. 

Sec. 96. Minnesota Statutes I 994, section 462A.05, subdivision 14, is amended to read: 

Subd 14. [REHABILITATION LOANS.] It may agree to purchase, make, or otherwise 
participate in the making, and may enter into commitments for the purchase, making, or 
participation in the making, of eligible loans for rehabilitation to persons and families of low and 
moderate income, and to owners of existing residential housing for occupancy by such persons 
and families, for the rehabilitation of existing residential housing owned by them. The loans may 
be insured or uninsured and may be made with security, or may be unsecured, as the agency 
deems advisable. The loans may be in addition to or in combination with long-term eligible 
mortgage loans under subdivision 3. They may be made in amounts sufficient to refinance existing 
indebtedness secured by the property, if refinancing is determined by the agency to be necessary 
to permit the owner to meet the owner's housing cost without expending an unreasonable portion 
of the owner's income thereon. No loan for rehabilitation shall be made unless the agency 
determines that the loan will be used primarily to make the housing more desirable to live in, to 
increase the market value of the housing, for compliance with state, county or municipal building, 
housing maintenance, fire, health or similar codes and standards applicable to housing, or to 
accomplish energy conservation related improvements. In unincorporated areas and municipalities 
not having codes and standards, the agency may, solely for the purpose of administering the 
provisions of this chapter, establish codes and standards. Except for accessibility improvements 
under this subdivision 146 and subdivisions 14a and 24, clause I), no secured loan for 
rehabilitation of any property shall e made m an amount which, with all other existing 
indebtedness secured by the property, would exceed its market value, as determined by the 
agency. No loan under this subdivision shall be denied solely because the loan will not be used for 
placing the residential housing in full compliance with all state, county, or municipal building, 
housing maintenance, fire, health, or similar codes and standards applicable to housing. 
Rehabilitation loans shall be made only when the agency determines that financing is not 
otherwise available, in whole or in part, from private lenders upon equivalent terms and 
conditions. Accessibili rehabilitation loans authorized under this subdivision ma be made to 
eli ible ersons and amilies without imitations relatin to the maximum incomes of t e 

orrowers 1f: 

(I) the borrower or a member of the borrower's family requires a level of care provided in a 



63RDDAYJ THURSDAY, MAY 18, 1995 3979 

hospital, skilled nursing facility, or intermediate care facility for persons with mental retardation 
or related conditions; 

(2) home care is appropriate; and 

(3) the improvement will enable the borrower or a member of the borrower's family to reside in 
the housing. 

Sec. 97. Minnesota Statutes I 994, section 462A.05, subdivision 15c, is amended to read: 

Subd. 15c. [RESIDENTIAL LEAD ABATEMENT.) (a) It may make or purchase loans or 
grants for the abatement of hazardous levels of lead paint in residential buildings and lead 
contaminated soil on the property of residential buildings occupied by low- and moderate-income 
persons. Hazardous levels are as determined by the department of health or the pollution control 
agency. The agency must establish gram criteria for a residential lead paint and lead contaminated 
soil abatement program, including the terms of loans and grants under this section, a maximum 
amount for loans or grants, eligible ewnefS borrowers or grantees, eligible contractors, and eligible 
buildings. The agency may make grants to cities, local units of government, registered lead 
abatement contractors, and nonprofit organizations for the purpose of administering a residential 
lead paint and contaminated lead soil abatement program. No lean or grant fill)' Ile made fer lead 
paint abatement fer a multifamily building whieh contains substantial housing maintenanee eode 
violations unless the •,iolations are being eom,eted in eonjunetion with receipt ef the loan or gram 
under this section. The agency must establish standards for the relocation of families where 
necessary and the payment of relocation expenses. To the extent possible, the agency must 
coordinate loans and grants under this section with existing housing programs. 

The agency, in consultation with the department of health, shall report to the legislature by 
January -l-99J 1996 on the costs and benefits of subsidized lead abatement and the extent of the 
childhood lead exposure problem. The agency shall review the effectiveness of its existing loan 
and grant programs in providing funds for residential lead abatement and report to the legislature 
with examples, case studies and recommendations. 

(b) The agency may also make grants to eligible organizations, as defined in section 268.92, 
subdivision 1, for the purposes of section 268.92. 

Sec. 98. Minnesota Statutes 1994, section 462A.05, subdivision 30, is amended to read: 

Subd. 30. [AGENCY INVESTMENT IN CERTAIN NOTES AND MORTGAGES.] It may 
invest in, purchase, acquire, and take assignments of existing notes and mortgages not closed for 
the purpose of sale to the agency, from lenders that are nonprofit or nonprofit entities, as defined 
in the agency's rules, provided that: (I) the notes and mortgages evidence loans for the 
construction, rehabilitation, purchase, improvement, or refinancing of residential housing intended 
for occupancy and occupied by low- and moderate-income persons and families; and (2) the loan 
sellers utilize the funds derived from the purchases in accordance with the authority contained in 
section 462A.07, subdivision 12, for the purposes and objectives of sections 462A.02, 462A.03, 
462A.05, 462A.07, and 462A.21; and (3) the purchases are subject to security and limitations on 
the costs and expenses of the loan sellers incidental to the utilization of the purchase proceeds as 
the agency may determine. The proceeds of the purchases authorized by this subdivision shall not 
be subject to the limitations of section 462A.21, subdivisions 4k, 6, 9, and 12. In addition, it may 
invest in, purchase, acquire, and take assignments of existing federally insured mortgages for 
multifamily housing, not closed for the purpose of sale to the_ agency, from any banki_Eg 
institution, savings and loan association, or other lender or financial intermediary approved by the 
members; provided that the multifamily housing is benefited by contracts for federal housing 
assistance payments. 

Sec. 99. Minnesota Statutes 1994, section 462A.201, subdivision 2, is amended to read: 

Subd. 2. [LOW-INCOME HOUSING.] (a) The agency may, in consultation with the advisory 
committee, use money from the housing trust fund account to provide loans or grants for projects 
for the development, construction, acquisition, preservation, and rehabilitation of low-income 
rental and limited equity cooperative housing units and homes for ownership. No more than 20 
percent of available funds may be used for home ownership projects. 
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(b) +he A rental or limited equity cooperative housing project must meet one of the following 
income tests: 

(I) at least 75 percent of the rental and cooperative units, aHd 100 pereent ef the hemes fer 
ewnership, must be rented to or cooperatively owned; er awned by persons and families whose 
income does not exceed 30 percent of the median family income for the metropolitan area as 
defined in section 473.121, subdivision 2; or 

(2) all of the units funded by the housing trust fund account must be used for the benefit of 
persons and families whose income does not exceed 30 percent of the median family income for 
the metropolitan area as defined in section 473.121, subdivision 2. 

The median family income may be adjusted for families of five or more. 

(c) Homes for ownership must be owned or purchased by ix:rsons and families whose income 
does not exceed 50 percent of the metropolitan area median mcome, adjusted for family size. 

( d) In making the grants, the agency shall determine the terms and conditions of repayment and 
theappropriate security, if any, should repayment be required. To promote the geographic 
distribution of grants and loans, the agency may designate a portion of the grant or loan awards to 
be set aside for projects located in specified congressional districts or other geographical regions 
specified by the agency. The agency may adopt emergency and permanent rules for awarding 
grants and loans under this subdivision. The emergency rules are effective for 180 days or until the 
permanent rules are adopted, whichever occurs first. 

Sec. 100. Minnesota Statutes 1994, section 462A.202, subdivision 2, is amended to read: 

Sub<!. 2. [TRANSITIONAL HOUSING.] The agency may make loans with or without interest 
to cities and counties to finance the acquisition, improvement, and rehabilitation of existing 
housing properties or the acquisition, site improvement, and development of new properties for the 
purposes of providing transitional housing, upon terms and conditions the agency determines. 
Preference must be given to cities that propose to acquire properties being sold by the resolution 
trust corporation or the department of housing and urban development Loans under this 
subdivision are subject to the restrictions in subdivision 7. 

Sec. IOI. Minnesota Statutes 1994, section 462A.202, subdivision 6, is amended to read: 

Subd. 6. [NEIGHBORHOOD LAND TRUSTS.] The agency may make loans with or without 
interest to cities and counties to finance the capital costs of a land trust project undertaken 
pursuant to sections 462A.30 and 462A.3 I. Loans under this subdivision are subject to the 
restrictions in subdivision 7. 

Sec. 102. Minnesota Statutes 1994, section 462A.204, subdivision 1, is amended to read: 

Subdivision I. [ESTABLISHMENT.] The agency may establish a family homeless prevention 
and assistance program to assist families who are homeless or are at imminent risk of 
homelessness. The term "famil~ include single individuals. The agency may make grants to 
develop and implement family homeless prevention and assistance projects under the program. 
For purposes of this section, "families" means families and persons under the age of -t-g 22. 

Sec. 103. Minnesota Statutes 1994, section 462A.205, subdivision 4, is amended to read: 

Subd. 4. [AMOUNT AND PAYMENT OF RENT ASSISTANCE.] (a) This subdivision 
applies to both the voucher option and the project-based voucher option. 

(b) Within the limits of available appropriations, eligible families may receive monthly rent 
assistance for a 36-month period starting with the month the family first receives rent assistance 
under this section. The amount of the family's portion of the rental payment is equal to at least 30 
percent of gross income. 

( c) The rent assistance must be paid by the local housing organization to the property owner. 

(d) Subject to the limitations in paragraph (e), the amount of rent assistance is the difference 
between the rent and the family's portion of the rental payment 
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(e) In no case: 

(I) may the amount of monthly rent assistance be more than $250 for housing located within 
the metropolitan area, as defined in section 473.121, subdivision 2, or more than $200 for housing 
located outside of the metropolitan area; 

(2) may the owner receive more rent for assisted units than for comparable unassisted units; nor 

(3) may the amount of monthly rent assistance be more than the difference between the 
family's portion of the rental payment and the fair market rent for the unit as determined by the 
Department of Housing and Urban Development. 

Sec. 104. Minnesota Statutes I 994, section 462A.206, subdivision 2, is amended to read: 

Subd. 2. [AUTHORIZATION.] The agency may make grants or loans to cities for the purposes 
of construction, acquisition, rehabilitation, demolition, permanent financing, refinancing, 0f gap 
financing of single or multifamily housing, or full cycle home ownership services, as defined in 
section 462A.209, subdivision 2. Gap financing is financing for the difference between the cost of 
the improvement of the blighted property, including acquisition, demolition, rehabilitation, and 
construction, and the market value of the property upon sale. The agency shall take into account 
the amount of money that the city leverages from other sources in awarding grants and loans. 
Cities may use the grants and loans to establish revolving loan funds and to provide grants and 
loans to eligible mortgagors. The city may determine the terms and conditions of the grants and 
loans. An agency loan may only be used by a city to make loans. 

Sec. I 05. Minnesota Statutes 1994, section 462A.206, subdivision 5, is amended to read: 

Subd. 5. [OTHER ELIGIBLE ORGANIZATIONS.] A nonprofit organization is eligible to 
apply directly for grants or loans from the community rehabilitation fund account if the city within 
which it is located enacts a resolution authorizing the organization to apply on the city's behalf, 
except that a nonprofit organization providing full cycle home ownership services may apply 
directly to the agency. 

Sec. 106. [462A.209] [HOME OWNERSHIP ASSISTANCE.] 

Subdivision I. [FULL CYCLE HOME OWNERSHIP SERVICES.] The full cycle home 
ownership services program shall be used to fund nonprofit organizations and political 
subdivisions providing, building capacity to provide, or supporting full cycle lending for home 
ownership to low and moderate income home buyers. The purpose of the program is to encourage 
private mvestrnent in affordable housing and collaboration of nonprofit organizations and polillcal 
subdivisions with each other and private lenders in providing full cycle lending service~ 

Subd. 2. [DEFINITION.] "Full cycle home ownership services" means supporting eligible 
home bu ers and owners throu h all hases of urchasin and kee in a home, b rovidin 
prepurchase ome buyer ~"ducation, prepurchase counseling and credit repair, prepurchase 
property inspection and technical and financial assistance to buyers in rehabilitating the home, 
postpurchase and mortgage default counseling, postpurchase assistance with home maintenance, 
entry cost assistance, and access to flexible loan products. 

Subd. 3. [ELIGIBILITY.] The agency shall establish eligibility criteria for nonprofit 
organizations and political subdivisions to receive funding under this_ section. The eligibility 
criteria must r uire the nonorofit o anization or olitical subdivision to rovide, to build 
capacity to provide, or support fol cycle home ownership services for eligible home buyers, The 
agency may fund a nonprofit organization or political subdivision that will provide full cycle home 
ownership services by coordinating with one or more other organizations that \\'ill provide specific 
components of full c cle home ownershi services. The a enc ma make exce lions to rovidin 
all components of full eye e lending if justified by the application. If there are more. applicants 
requesting funding than there are funds available, the agency shall award the funds on a 
competitive basis and also assure an i,quitable geographic distribution of the available fonds. The 
eligibility criteria must re9uire the nonprofit organization or political suhdivision to have a 
demonstrated involvement m the local community and to target the housing affordability needs of 
the local community. Partnerships and collaboration with innovative, grass roots, or 
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communi -based initiatives shall be encoura · ont to non rofit 
organizations and political sub ivisions that prov1 e mate mg un s. pp 1cants for funds under 
section 462A.057 may also apply funds under this program. 

Subd. 4. [ENTRY COST HOME OWNERSHIP OPPORTUNITY PROGRAM.] The agency 
ma establish an en cost home ownershi o rtunit ro ram, on terms and conditions 1t 
deems advisable, to assist individuals with downpayment an closing costs to finance the purchase 
of a home. 

Sec. 107. [462A.2091) [CONTRACT FOR DEED GUARANTEE ACCOUNT.) 

Subdivision I. [CREATION.] The contract for deed guarantee account is created as a separate 
account m the housing development fund. Money in the account is appropriated to the agency for 
the purposes of this section. The account consists of money appropriated to the account and 
transferred from other sources and all earnings from money in the account. 

Subd. 2. [ACCOUNT USES.] Money in the account may be used to create a guarantee fund for 
the refinancing of contracts for deed. 

Subd. 3. [ELIGIBLE PROPERTY.) Contracts for deed eligible for refinancing with guarantee 
fund assistance must be for the purchase of an owner-occupied single-frumly or duplex structure. 
In a city of the first class in the metropolitan area, as defined in section 473.121, subdivision 2, 
eligible properties must be located in an area in which at least one census tract meets at least three 
of the following four criteria: 

(I) at least 70 percent of the housing structures were built before I 960; 

(2) at least 60 percent of the single-family housing is owner-occupied; 

(3) the median market value of the area's owner-occupied housing, as recorded in the most 
recent federal decennial census, is not more than 100 percent of the purchase price limit for 
existing homes eligible for purchase in the area under the agency's home mortgage loan program; 
and 

(4) between 1980 and 1990, the rate of owner occupancy of residential properties in the area 
declined by at least five percent, or at least 80 percent of the residential properties in the area are 
rental properties. 

The area must include ei ht blocks in an direction from the census tract. Priori must be 
given for property located m an area that meets all our cntena 

Sec. 108. [462A.2097) [RENTAL HOUSING.] 

The agency may establish a rental housing assistance program for persons of low income or for 
P.!'rson_s with a mental illness or families that include an adult family member with a mental 
illness. Rental assistance may be in the form of direct rental subsidies for housing for persons or 
flunilies with incomes of up to 50 percent of the area median income as determined by the United 
States De artment of Housin and Urban Develo ment, ad·usted for families of five or more. 
Housing for the mentally i I must be operated in coordination with social service providers who 
provide services requested by tenants. Direct rental subsidies must be administered by the agency 
for the benefit of eligible tenants. Financial assistance provided under this section must be in the 
form of vendor payments whenever possible. 

Sec. 109. Minnesota Statutes 1994, section 462A.21, subdivision 3b, is amended to read: 

Subd. 3b. [CAPACITY BUILDING GRANTS.) It may make capacity building grants to 
nonprofit organizations, local government units, Indian tribes, and Indian tribal organizations to 
expand their capacity to provide affordable housing and housing-related services. The grants may 
be used to assess housing needs and to develop and implement strategies to meet those needs, 
including the creation or preservation of affordable housing, prepurchase and postpurchase 
counseling and associated administrative costs, and the linking of supportive services to the 
housing. The agency shall adopt rules specifying the eligible uses of grant money. Funding 
priority must be given to those applicants that include low-income persons in their membership, 



63RDDAY] THURSDAY, MAY 18, 1995 3983 

have provided housing-related services to low-income people, and demonstrate a local 
commitment of local resources, which may include in-kind contributions. Grants under this 
subdivision may be made only with specific appropriations by the legislature. 

Sec. 110. Minnesota Statutes 1994, section 462A.21, subdivision 8, is amended to read: 

Subd. 8. [HOME OWNERSHIP ASSISTANCE FUND.] It may establish a home ownership 
assistance fund, on terms and conditions it deems advisable, to assist persons and families of low 
and moderate income in the purchase of affordable residential housing and may use the funds to 
provide loans, additional security for eligible loans or to pay costs associated with or provide 
additional security for bonds issued by the agency. 

Sec. 111. Minnesota Statutes 1994, section 462A.21, subdivision Sb, is amended to read: 

Subd. Sb. [FAMILY RENTAL HOUSING.] It may establish a family rental housing assistance 
program to provide loans or direct rental subsidies for housing for families with incomes of up to 
(iQ 80 percent of afell state median income. Priority must be given to those developments with 
resident families with ilielowest income. The development may be financed by the agency or 
other public or private lenders. Direct rental subsidies must be administered by the agency for the 
benefit of eligible families. Financial assistance provided under this subdivision to recipients of 
aid to families with dependent children must be in the form of vendor payments whenever 
possible. Loans and direct rental subsidies under this subdivision may be made only with specific 
appropriations by the legislature. The limitations on eligible mortgagors contained in section 
462A.03, subdivision 13, do not apply to loans for the rehabilitation of existing housing under this 
subdivision. 

Sec. 112. Minnesota Statutes 1994, section 462A.21, subdivision 13, is amended to read: 

Subd. 13. [ACCESSIBILITY PROGRAMS.] It may spend money for the f'Yfjlase $'rposes of 
section 462A.05, sallaf¥isian subdivisions 14, 14a, and 24, and may pay the costs an expenses 
necessary and incidental to the development and operation of the programs authorized in ~ 
sul!Eli•,ision those subdivisions. 

Sec. 113. Minnesota Statutes 1994, section 462A.21, subdivision 21, is amended to read: 

Subd. 21. [COMMUNITY REHABILITATION PROGRAM.] The agency or its grantees may 
spend money for the purposes of the community rehabilitation program authorized under section 
462A.206 and may pay the costs and expenses necessary and incidental to the development and 
operation of the program. 

Sec. 114. Minnesota Statutes 1994, section 462A.21, is amended by adding a subdivision to 
read: 

Subd. 22. [CONTRACT FOR DEED GUARANTEE PROGRAM.] It may expend money for 
thetfuurposes of section 462A.2091 and may pay the costs and expenses necessary and incidental 
to e development and operation of the program authonzed by section 462A.2091. 

Sec. 115. Minnesota Statutes 1994, section 462A.21, is amended by adding a subdivision to 
read: 

Subd. 23. [RENT AL HOUSING.] The agenc~ may spend money for the purposes of the rental 
housin ro ram authorized under section 46 A.2097, and ma a the costs and ex enses 
necessary and mcidental to the evelopment and operation o the program. 

Sec. 116. Minnesota Statutes 1994, section 469.0171, is amended to read: 

469.0171 [HOUSING PLAN, PROGRAM, AND REVIEW.] 

Prior to the issuance of bonds or obligations for a housing development project proposed by an 
authority under section 469.017, the authority shall, 

Q2 prepare a plan meeting the requirements of section 462C.03, subdivision I, paragraphs (a) 
to (d); 
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@ obtain review of the plan in the manner provided in section 462C.04, subdivision I; and 

0 prepare and submit for review a program as defined in section 462C.02, subdivision 3, in 
the manner provided in section 462C.04, subdivision 2, and section 462C.05, subdivision 5, for the 
making or purchasing of loans by cities. 

The authority shall prepare and submit the report required under section 462C.04, subdivision 
3. 

Sec. 117. Minnesota Statutes 1994, section 504.33, subdivision 2, is amended to read: 

Subd. 2. [CITY.] "City" means a any statutory .or home rule charter city located within the 
metropolitan area as defined in section 473.121, subdivision 2, and any city of the first class as 
defined m section 410.01. The term "city" also includes, where applicable, a port authority, 
economic development authority, a housing and redevelopment authority, or any development 
agency established under chapter 469 which share common boundaries with the city. 

Sec. 118. Minnesota Statutes 1994, section 504.33, subdivision 3, is amended to read: 

Subd. 3. [DISPLACE.] "Displace" means to demolish, acquire for or convert to a use other than 
low-income housing, or to provide or spend money that directly results in the demolition, 
acquisition, or conversion of housing to a use other than low-income housing. 

"Displace" does not inc.Jude providing or spending money that directly results in: (i) housing 
improvements made to comply with health, housing, building, fire prevention, housing 
maintenance, or energy codes or standards of the applicable government unit; (ii) housing 
improvements to make housing more accessible to a handicapped person; or (iii) the demolition, 
acquisition, or conversion of housing for the purpose of creating owner-occupied housing that 
consists of no more than four units per structure. 

"Displace" does not include downsizing large apartment complexes by demolishing less than 
25 percent of the units in the complex or by eliminating units through reconfiguration and 
expansion of individual units for the purpose of expanding the size of the remaining low-income 
units. For the purpose of this section, "large apartment complex" means two or more adjacent 
buildings containing a total of I 00 or more units per complex. 

In any city in the metropolitan area, as defined in section 473.121, subdivision 2, which has met 
its housm affordabiii oals under the metro titan council's metro litan develo ment uide, 
adopte under section 47 . 45, "disp ace" means the demohtlon, acguis111on, or conversion o 
housmg only for purposes other than the construction or rehabilitation of housmg. 

Sec. I 19. Minnesota Statutes 1994, section 504.34, subdivision l, is amended to read: 

Subdivision 1. [ANNUAL REPORT REQUIRED.] A government unit, or in the case of a 
government unit located in the metropolitan area as defined in section 473.121, the go•.•eJRmest 
eeit aea the metropolitan council, shall prepare a housing impact report either: 

(l) for each year in which the government unit displaces ten or more units of low-income 
housing in a city of the first class as defined in section 410.0 I; or 

(2) when a specific project undertaken by a government unit for longer than one year displaces 
a total of ten or more units of low-income housing in a city of the first class as defmed in section 
410.01. 

Sec. 120. Minnesota Statutes 1994, section 504.34, subdivision 2, is amended to read: 

Subd. 2. [DRAFT ANNUAL HOUSING IMPACT REPORT.] As provided in subdivision I, a 
government unit or in the case of a government unit plll'lieipatieg with located in the metropolitan 
area, as defined in section 473.121, subdivision 2, the metropolitan council subject to this secuon 
must prepare a draft annual housmg impact report for review and comment by interested persons. 
The draft report must be completed by January 31 of the year immediately following a year in 
which the government unit has displaced ten or more units of low-income housing in a city. For a 
housing impact report required under subdivision I, clause (2), the draft report must be completed 
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by January 31 of the year immediately following the year in which the government unit has 
displaced a cumulative total of ten units of low-income housing in a city. 

Sec. 121. Minnesota Statutes I 994, section 504.35, is amended to read: 

504.35 [REPLACEMENT HOUSING REQUIRED.] 

A government unit which displaces ten or more units of low-income housing in a city of the 
first class as defined in section 410.01 a,ul is SHl,jeet lo seetion '.\94 .3 4 or in any city located within 
the metropolitan area as defined in section 473.121, subdivision 2, must provide the replacement 
housing within 36 months followmg the date of the final annual housing impact report, unless 
there is an adequate supply of available and unoccupied low-income housing units to meet the 
demand for the replacement housing in the city where housing has been displaced by the 
government unit. 

Sec. 122. [AFFORDABLE NEIGHBORHOOD DESIGN AND DEVELOPMENT 
INITIATIVE.] 

In order to develo and im lement methods of reducin the total costs of housin units throu h 
the innovative use of tee nology and planning, the housing finance agency may conduct a 
competition or secure proposals for innovative plans for the development of housing units 
affordable to low-income persons. The agency shall seek models for use by local units of 

ovemment and non rofit or anizations to develo nei hborhoods with small, owner-occu ied 
affordable housing. The agency may seek plans that reduce construction costs throug 
technological advancements, uniform housing designs suitable for use throughout the state, central 
purchasing of material or housing components, or streamlining of regulatory processes for site 
planning and land development Designs selected become the property of the state of Minnesota 
The agency may award one or more premiums in each competition and may share the costs and 
fees that may be required for the conduct of competitions. 

Sec. 123. [REPLACEMENT HOUSING; METROPOLITAN COUNCIL STUDY.] 

The metropolitan council shall study the issue of replacement housing and the need for a 
metropolitan area replacement housing law. The council shall report the results of the study and its 
recommendations to the legislature by December I, 1996. 

Sec. 124. Laws 1994, chapter 643, section 19, subdivision 9, is amended to read: 

Subd. 9. Museum and Center for 
American Indian History 

This appropriation is for the Minnesota historieal 
seeiety board of trustees of the Minnesota state 
colleges and universities to plan, design, and 
construct a museum and center for American 
Indian history and policy. The facility shall be 
located at an institution of higher edHeation, 
seleeted by the state Hni,•ersity boam, whieh 
serves a region ineluding the three most 
jlOjlHious Indian reservations Bemidji State 
University. This appropriation is not available 
unless matched by $1,000,000 from nonpublic 
sources. The board of trustees of the Minnesota 
state colleges and universities is not required to 
~ay any debt service for th_i~~riation, 

Sec. 125. [APPLICABILITY.] 

1,100,000 

Sections 119, 120, and 123 apply in the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, 
Scott, and Washington. 

Sec. 126. [REPEALER.] 
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(a) Minnesota Statutes 1994, sections 116J.874, subdivision 6; 268A.01, subdivisions 7, 11, and 
12; and 268A.09, are repealed. 

(b) Minnesota Statutes 1994, sections 298.2211, subdivision 3a, and 462A.21, subdivision Sc, 
are repealed. 

(c) Minnesota Statutes 1994, section 97A.531, subdivisions 2, 3, 4, 5, and 6, are repealed. Any 
action of tbe commissioner of natural resources under authority of those subdivisions is void. 

(d) Laws 1990, chapter 521, section 4, is repealed. 

Sec. 127. [EFFECTIVE DATES.] 

Sections 18, subdivision 5· 30 to 47; 49; 57; 69; 71; 76- 79· 95· 96; 98; 100 to 103; 108; 112· 
1 ; · 123 to 125· hs (b ), ( c ), and rovisions of this act m 

e ec final enactment and is re ber 31, 1995. Secllon 1s 
e ective May , . ections 117 to 121 are effective ugust 1, 1997. All other provisions of 
t s act are effective July I, 1995." 

Delete the title and insert: 

"A bill for an act relating to tbe organization and operation of state government; appropriating 
money for economic development and certain agencies of state government, with certain 
conditions; establishing and modifying certain programs; providing for regulation of certain 
activities and practices; providing for accounts, assessments, and fees; requiring studies and 
reports; amending Minnesota Statutes 1994, sections 5.14; 16B.08, subdivision 7; 44A.0I, 
subdivision 2; 97A.531, by adding a subdivision; 1161.552, subdivision 2; 1161.555, subdivision 
2; 116J.873, subdivision 3, and by adding a subdivision; 116J.982, subdivision 3; 116M.16, 
subdivision 2; 116M.18, subdivisions 4, 5, and by adding a subdivision; I 16N.03, subdivision 2; 
116N.08, subdivisions 5, 6, and by adding a subdivision; 124.85, by adding a subdivision; 
175.171; 176.011, subdivision 7a; 176.231, by adding a subdivision; 207A.01; 216B.!6, 
subdivision 2, and by adding a subdivision; 216B.2424; 216B.27, subdivision 4; 237.701, 
subdivision 1; 245A.ll, subdivision 2; 268A.01, subdivisions 4, 5, 6, 9, and 10; 268A.03; 
268A.06, subdivision I; 268A.07; 268A.08, subdivisions I and 2; 268A.13; 298.22, subdivision 2; 
298.223, subdivision 2; 462.357, subdivision 7; 462A.05, subdivisions 14, !Sc, and 30; 462A.201, 
subdivision 2; 462A.202, subdivisions 2 and 6; 462A.204, subdivision I; 462A.205, subdivision 4; 
462A.206, subdivisions 2 and 5; 462A.21, subdivisions 3b, 8, Sb, 13, 21, and by adding 
subdivisions; 469.0171; 504.33, subdivisions 2 and 3; 504.34, subdivisions 1 and 2; and 504.35; 
Laws 1993, chapter 369, section 9, subdivisions 2 and 3; Laws 1994, chapter 573, section 5, 
subdivision 2; chapter 643, section 19, subdivision 9; proposing coding for new Jaw in Minnesota 
Statutes, chapters 97A; 116J; 176; 178; 268A; 383B; and 462A; repealing Minnesota Statutes 
1994, sections 97 A.531, subdivisions 2, 3, 4, 5, and 6; l 16J.874, subdivision 6; 268A.0l, 
subdivisions 7, 11, and 12; 268A.09; 298.2211, subdivision 3a; and 462A.21, subdivision Sc; 
Laws 1990, chapter 521, section 4." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Carl W. Kroening, Steven G. Novak, Kevin M. Chandler, Janet B. 
Johnson, Steve Dille 

House Conferees: (Signed) James I. Rice, Karen Clark, Mark P. Mahon, Robert Leighton, Jr., 
Dennis Ozment 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that Joint Rule 2.06 be suspended as it relates to tbe Conference 
Committee report on S.F. No. 1670. The motion prevailed. 
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Mr. Kroening moved that the foregoing recommendations and Conference Committee Report 
on S.F. No. 1670 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. 

CALL OF THE SENATE 

Mr. Kroening imposed a call of the Senate for the balance of the proceedings on S.F. No. 1670. 
The Sergeant at Arms was instructed to bring in the absent members. 

The question was taken on the adoption of the motion of Mr. Kroening to adopt the 
recommendations and Conference Committee Report and that the bill be repassed as amended by 
the Conference Committee. 

The roll was called, and there were yeas 41 and nays 16, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Chandler 
Chmielewski 
Cohen 
Dille 

Finn 
Frederickson 
Hanson 
Janezich 
Johnson, J.B. 
Johnston 
Kelly 
Kleis 
Kramer 

Kroening 
Laidig 
Larson 
Lessard 
Marty 
Metzen 
Moe,R.D. 
Mondale 
Morse 

Those who voted in the negative were: 
Betzold 
Day 
Johnson, D.E. 
Johnson, D.J. 

Kiscaden 
Lesewski 
Limmer 

Merriam 
Neuville 
Oliver 

Murphy 
Novak 
Ourada 
Pappas 
Piper 
Price 
Ranum 
Sams 
Samuelson 

Olson 
Pariseau 
Runbeck 

Scheevel 
Solon 
Stwnpf 
Vickerman 
Wiener 

Spear 
Stevens 
Terwilliger 

The motion prevailed. So the recommendations and Conference Committee report were 
adopted. 

S.F. No. I 670 was read the third time, as amended by the Conference Committee, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 40 and nays 22, as follows: 

Those who voted in the affirmative were: 
Anderson Finn Krentz Moe,R.D. Ranum 
Beckman Frederickson Kroening Mondale Sams 
Berg Hanson Laidig Morse Samuelson 
Berglin Johnson, J.B. Langseth Novak Scheevel 
Chandler Johnston Larson Ourada Solon 
Chmielewski Kelly Lessard Pappas Stumpf 
Cohen Kleis Marty Piper Vickerman 
Dille Kramer Metzen Pogemiller Wiener 

Those who voted in the negative were: 

Bertram Johnson, D.J. Merriam Pariseau Stevens 
Betzold K.iscaden Murphy Price Terwilliger 
Day Knutson Neuville Robertson 
Janezich Lesewski Oliver Runbeck 
Johnson, D.E. Limmer Olson Spear 
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So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

CONFIRMATION 

Mr. Spear moved that the report from the Committee on Crime Prevention, reported April 20, 
1995, pertaining to appointments, be taken from the table. The motion prevailed 

Mr. Spear moved that the foregoing report be now adopted The motion prevailed. 

Mr. Spear moved that in accordance with the report from the Committee on Crime Prevention, 
reported April 20, 1995, the Senate, having given its advice, do not now consent to and do not 
confirm the appointment of: 

DEPARTMENT OF PUBLIC SAFETY 
COMMISSIONER 

Michael S. Jordan, 6631 - 135th St. W., Apple Valley, Dakota County, effective January 17, 
1995, for a term expiring on the first Monday in January, 1999. 

CALL OF THE SENA TE 

Mr. Johnson, D.E. imposed a call of the Senate for the balance of the proceedings on the 
confirmation of Mr. Michael Jordan. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the motion of Mr. Spear to not consent to and not 
confirm the appointment of Mr. Michael Jordan. 

The roll was called, and there were yeas 8 and nays 56, as follows: 

Those who voted in the affirmative were: 
Beckman 
Betzold 

Janezich 
Kelly 

Langseth 
Marty 

Those who voted in the negative were: 
Anderson Frederickson Lai dig 
Belanger Hanson Larson 
Berg Johnson. D.E. Lesewski 
Berglin Johnson. DJ. Lessard 
Bertram Johnson, J.B. Limmer 
Chandler Johnston Merriam 
Chmielewski K.iscaden Moe, R.D. 
Cohen Kleis Mondale 
Day Knutson Morse 
Dille Kramer Neu ville 
Finn Krentz Novak 
Flynn Kroening Oliver 

The motion did not prevail. 

Metzen 

Olson 
Ourada 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 

Piper 

Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Mr. Spear then moved that the Senate, having given its advice, do now consent to and confirm 
the appointment of Mr. Michael Jordan as Commissioner of Public Safety. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 59 and nays 6, as follows: 

Those who voted in the affirmative were: 
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Anderson 
Belanger 
Berg 
Berglin 
Bertram 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 
Flynn 

Frederickson 
Hanson 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
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Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Limmer 
Meniarn 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Murphy 

Neuville 
Novak 
Oliver 
Olson 
Ourada 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 

Those who voted in the negative were: 
Beckman 
Betzold 

Kelly Langseth 

The motion prevailed. So the appointment was confinned. 

Marty 

MOTIONS AND RESOLUTIONS - CONTINUED 

RECONSIDERATION 

3989 

Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Piper 

Mr. Riveness moved that the vote whereby S.F. No. 836 failed to pass the Senate on May 18, 
1995, be now reconsidered. The motion prevailed. 

Mr. Solon moved that S.F. No. 836 be laid on the table. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Pogemiller moved that the following members be excused for a 
Conference Committee on H.F. No. 1000 at 2:00 p.m.: 

Messrs. Pogemiller, Langseth, Knutson, Mses. Krentz and Robertson. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Mondale moved that the following members be excused for a 
Conference Committee on S.F. No. 1019 at 4:00 p.m.: 

Messrs. Mondale, Oliver, Riveness, Belanger and Ms. Flynn. The motion prevailed. 

Mr. Berg moved that S.F. No. 560 be withdrawn from the Committee on Taxes and Tax Laws 
and re-referred to the Committee on Gaming Regulation. The motion prevailed. 

Mr. Berg moved that S.F. No. 977 be withdrawn from the Committee on Taxes and Tax Laws 
and re-referred to the Committee on Gaming Regulation. The motion prevailed. 

S.F. No. 106 and the Conference Committee Report thereon were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO.106 

A bill for an act relating to the organization and operation of state government; appropriating 
money for environmental, natural resource, and agricultural purposes; modifying provisions 
relating to disposition of certain revenues from state trust lands, sales of software, agricultural and 
environmental loans, food handlers, ethanol and oxygenated fuels, the citizen's council on 
Voyageurs National Park, local recreation grants, zoo admission charges, watercraft surcharge, 
water infonnation, well sealing grants, pollution control agency fees, sale of tax-forfeited lands, 
and payments in lieu of taxes; establishing the Passing on the Farm Center; establishing special 
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critical habitat license plates; authorizing establishment of a shooting area in Sand Dunes State 
Forest; prohibiting the adoption or enforcement of water quality standards that are not necessary to 
comply with federal Jaw; abolishing the harmful substance compensation board and account; 
extending performance reporting requirements; providing for easements across state trails in 
certain circumstances; amending Minnesota Statutes 1994, sections 15.91, subdivision 1; 16A.125; 
16B.405, subdivision 2; 17.117, subdivisions 2, 4, 6, 7, 8, 9, 10, 11, 14, 16, and by adding 
subdivisions; 28A.03; 28A.08; 41A.09, by adding subdivisions; 41B.02, subdivision 20; 41B.043, 
subdivisions lb, 2, and 3; 41B.045, subdivision 2; 41B.046, subdivision I, and by adding a 
subdivision; 84.631; 84.943, subdivision 3; 84B.11, subdivision 1; 85.015, by adding a 
subdivision; 85.019; 85A.02, subdivision 17; 86.72, subdivision 1; 86B.415, subdivision 7; 92.46, 
subdivision 1; 93.22; 97A.531, subdivision I; 103A.43; 103F.725, subdivision la; 103H.151, by 
adding a subdivision; 1031.331, subdivision 4; 115.03, subdivision 5; 115A.03, subdivision 29; 
115A.908, subdivision 3; 115B.20, subdivision I; 115B.25, subdivision la; 115B.26, subdivision 
2; 115B.41, subdivision 1; 115B.42; 115C.03, subdivision 9; 116.07, subdivision 4d, and by 
adding a subdivision; 116.12, subdivision 1; 116.96, subdivision 5; 116C.69, subdivision 3; 
116P.ll; 239.791, subdivision 8; 282.01, subdivisions 2 and 3; 282.011, subdivision 1; 282.02; 
282.04, subdivision 1; 296.02, by adding a subdivision; 446A.07, subdivision 8; 446A.071, 
subdivision 2; 473.845, subdivision 2; 477A.ll, subdivision 4; 477A.12; and 477A.14; proposing 
coding for new law in Minnesota Statutes, chapters 17; 28A; 89; 116; and 168; repealing 
Minnesota Statutes 1994, sections 28A.08, subdivision 2; 41A.09, subdivisions 2, 3, and 5; 
97A.531, subdivisions 2, 3, 4, 5, and 6; I 15B.26, subdivision I; 239.791, subdivisions 4, 5, 6, and 
9; 282.018; 296.02, subdivision 7; 325E.0951, subdivision 5; and 446A.071, subdivision 7; Laws 
1993, chapter 172, section 10. 

May 17, 1995 

The Honorable Allan H. Spear 
President of the Senate 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 106, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. I 06 be further amended as 
follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [ENVIRONMENT AND NATURAL RESOURCES APPROPRIATIONS.] 

The sums shown in the columns marked "APPROPRIATIONS" are appropriated from the 
general fund, or another fund named, to the agencies and for the purposes specified in this act, to 
be available for the fiscal years indicated for each purpose. The figures "1995," "1996," and 
"1997," where used in this act, mean that the appropriation or appropriations listed under them are 
available for the year ending June 30, 1995, June 30, 1996, or June 30, 1997, respectively. 

SUMMARY BY FUND 

1995 1996 1997 TOTAL 

General $ 140,000 $161,448,000 $157,190,000 $318,778,000 

Environmental 20,952,000 21,217,000 42,169,000 

Solid Waste 130,000 5,819,000 5,743,000 11,692,000 

Petroleum Tank 2,386,000 2,659,000 5,045,000 

Metro Landfill 
Contingency Trust 134,000 134,000 268,000 

Special 
Revenue 122,000 10,386,000 10,379,000 20,887,000 

Natural Resources 18,818,000 19,145,000 37,963,000 
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Grune and Fish 

Environmental 
Trust 

Minnesota 
Future Resources 

2,240,000 

51,477,000 

15,604,000 

15,083,000 

Oil Overcharge 

Permanent University 

Highway User 

2,055,000 

-0-

Tax Distribution 

Great Lakes 
Protection 

TOTAL 2,632,000 

50,000 

130,000 

304,342,000 

1995 

Sec. 2. POLLUTION CONTROL 
AGENCY 

Subdivision I. Total 
Appropriation 

General 

Environmental 

Solid Waste 

Metro Landfill 
Contingency 

Special Revenue 

Petroleum Tank 

130,000 

Summary by Fund 

11,572,000 

19,342,000 

130,000 5,679,000 

134,000 

778,000 

2,386,000 

The amounts that may be spent from this 
appropriation for each prograin are specified in 
the following subdivisions. 

Subd. 2. Water Pollution Control 

11,178,000 

General 

Environmental 

9,109,000 

Summary by Fund 

8,104,000 

3,074,000 

$1,946,000 the first year is for grants to local 
units of government for the clean water 
partnership program. Any unencumbered 
balance remaining in the first year does not 
cancel and is available for the second year of the 
biennium. 

General fund money appropriated for the 
nonpoint source pollution Minnesota River 
project must be matched by federal dollars. 

51,339,000 

-0-

-0-

-0-

500,000 

-0-

268,306,000 

102,816,000 

17,844,000 

15,083,000 

2,055,000 

500,000 

50,000 

130,000 

575,280,000 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1996 1997 

39,891,000 

9,441,000 

19,607,000 

5,643,000 

134,000 

699,000 

2,659,000 

6,123,000 

2,986,000 

38,183,000 
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Of this amount, $855,000 in each fiscal year is 
for grants for county administration of the 
feedlot permit program. This amount is 
transferred to the board of water and soil 
resources for disbursement in accordance with 
Minnesota Statutes, section 103B.3369, in 
cooperation with the pollution control agency. 
Grants must be matched with a combination of 
local cash and/or in-kind contributions. Counties 
receiving these grants shall submit an annual 
report to the pollution control agency regarding 
activities conducted under the grant, 
expenditures made, and local match 
contributions. First priority for funding shall be 
given to counties that have requested and 
received delegation from the pollution control 
agency for processing of animal feedlot permit 
applications under Minnesota Statutes, section 
116.07, subdivision 7. Delegated counties shall 
be eligible to receive a grant of $5,000 plus 
either: $15 multiplied by the number of livestock 
or poultry farms with sales greater than $10,000, 
as reported in the 1992 Census of Agriculture, 
published by the United States Bureau of 
Census; or $25 multiplied by the number of 
feedlots with greater than ten animal units as 
determined by a level 2 or level 3 feedlot 
inventory conducted in accordance with the 
Feedlot Inventory Guidebook published by the 
board of water and soil resources, dated June 
1991. To receive the additional funding that is 
based on the county feedlot inventory, the county 
shall submit a copy of the inventory to the 
pollution control agency. Any remaining money 
is for distribution to all counties on a competitive 
basis through the challenge grant process for the 
conducting of feedlot inventories, development 
of delegated county feedlot programs, and for 
information and education or technical assistance 
efforts to reduce feedlot-related pollution 
hazards. 

The governor shall appoint an advisory task 
force to examine the point source permitting 
program in the water quality division of the 
agency. The task force must include 
representatives of industrial and municipal 
permittees regulated by the agency and 
environmental interest groups. The task force 
shall report to the governor and chairs of the 
senate finance and house of representatives ways 
and means committees, and chairs of the 
environmental policy and finance committees 
and divisions of the senate and house of 
representatives by November 30, 1995. The 
report must address the following issues: (I) 

[ 63RDDAY 
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what constitutes an adequate point source 
permitting program; (2) what the associated costs 
are of running an adequate program; (3) how 
these costs should be allocated and funded; (4) 
load-based fees; (5) fees for permittees that have 
violations requiring enforcement actions; (6) 
how to improve public access to information 
concerning toxic pollutants in permitted 
discharges; and (7) a time reporting system to 
improve tracking of resource usage. The task 
force expires on December I, 1995. 

The pollution control agency shall, by January 1, 
1996, provide the chairs of the house 
environment and natural resources finance 
committee and the senate environmental and 
natural resources finance division with the 
following information: 

(I) a list of all wastewater treatment facility 
upgrade and construction projects the agency has 
identified as necessary to meet existing and 
proposed water quality standards and 
regulations; 

(2) an estimate of the total project costs and an 
estimate in the increase in sewer service rates 
resulting from these project costs; 

(3) a list of existing and proposed state water 
quality standards that are not required under 
federal law; 

(4) a list of existing and proposed state water 
quality standards that are more stringent than is 
necessary to comply with federal law; and 

(5) recommendations from the agency for 
alternative methods to prioritize the projects 
listed in clause (I). 

The commissioner is required to comply with 
this mandate only to the extent that funding is 
available to perform the additional oversight and 
engineering and fiscal review. 

$ I 65,000 in the second year is for the operation 
of water quality monitoring stations. 

Subd. 3. Air Pollution Control 

7,082,000 7,217,000 

Summary by Fund 

Environmental 6,304,000 
Special Revenue 778,000 

Up to $100,000 in fiscal year 1996 and $150,000 
in fiscal year 1997 may be transferred to the 
small business environmental loan account 
established m Minnesota Statutes, section 
116.992. 

6,518,000 
699,000 

3993 
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$200,000 each year is for a monitoring program 
under Minnesota Statutes, section 116.454. 

By February 1, 1996, the pollution control 
agency, in consultation with the public utilities 
commission, the department of public service, 
representatives from the electric utility industry, 
and other interested parties, shall: 

( 1) conduct an assessment of the effect that the 
market for the sale of sulphur dioxide emission 
credits by entities within the state has had on the 
state's environment; and 

(2) make recommendations to the legislature 
regarding measures the state could take to 
increase the positive effect of this market on the 
environment, including whether the legislature 
should create a sulphur dioxide reduction fund 
into which the proceeds of the sale of sulphur 
dioxide emission credits could be placed and 
used to fund programs for the reduction of 
sulphur dioxide emissions. 

Subd. 4. Groundwater and Solid Waste 
Management 

8,009,000 

Environmental 

Metro Landfill 
Contingency 

Solid Waste 

7,985,000 

Summary by Fund 

3,199,000 

126,000 

4,684,000 

$ I ,000,000 is transferred from the motor vehicle 
transfer account in the environmental fund to the 
environmental response, compensation, and 
compliance account in the environmental fund 
and is appropriated as provided in this 
subdivision. 

All money in the environmental response, 
compensation, and compliance account in the 
environmental fund not otherwise appropriated is 
appropriated to the commissioners of the 
pollution control agency and the department of 
agriculture for purposes of Minnesota Statutes, 
section 115B.20, subdivision 2, clauses (1), (2), 
(3), (4), (11), (12), and (13). At the beginning of 
each fiscal year, the two commissioners shall 
jointly submit an annual spending plan to the 
commissioner of finance that maximizes the 
utilization of resources and appropriately 
allocates the money between the two agencies. 
This appropriation is available until June 30, 
1997. 

Any unencumbered balance from the 
metropolitan landfill contingency action trust 

3,213,000 

126,000 

4,646,000 

[63RDDAY 
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fund remaming in the first year does not cancel 
but is available for the second year. 

The unencumbered balances of the 
appropriations made to the commissioner of the 
pollution control agency in Laws 1993, chapter 
172, section 2, from the motor vehicle transfer 
account in the environmental fund for grants and 
administrative costs for development of 
management alternatives for shredder residue 
from recyclable steel shall not cancel, but is 
available through June 30, 1997. 

$5,517,000 from the balance in the motor vehicle 
transfer account in the environmental fund, shall 
be transferred to the general fund by June 30, 
1997. 

$50,000 is appropriated each year from the solid 
waste fund for transfer to the commissioner of 
revenue to enhance compliance and collection of 
solid waste assessments. 

Subd. 5. Hazardous Waste Management 

5,800,000 6,069,000 

General 
Environmental 
Petroleum Cleanup 

Summary by Fund 

1,660,000 
2,202,000 
1,938,000 

$ I 00,000 the first year is transferred from the 
motor vehicle transfer account to be credited to 
the used motor oil reimbursement account. 

Subd. 6. Policy and Operational 
Support 

7,822,000 7,803,000 

General 

Environmental 

Solid Waste 

Metro Landfill 
Contingency 

Petroleum Tank 

Summary by Fund 

1,808,000 

4,563,000 

995,000 

8,000 

448,000 

The following amounts are appropriated for the 
final phase of an environmental computer 
compliance management system: 

General 400,000 

Environmental 

Petroleum Tank 

Subd. 7. Deficiency Appropriation 

2,055,000 

32,000 

$130,000 is appropriated from the landfill 

1,660,000 
2,206,000 
2,203,000 

1,658,000 

4,684,000 

997,000 

8,000 

456,000 

400,000 

2,055,000 

32,000 

3995 
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cleanup fund to the commissioner of the 
pollution control agency for fiscal year 1995 for 
rulemaking under Minnesota Statutes, section 
l 15A.47, and activities related to defense of the 
statute in federal court. 

Sec. 3. OFFICE OF ENVIRONMENT AL 
ASSISTANCE 

General 

Environmental 

Summary by Fund 

19,146,000 

1,341,000 

$14,008,000 the first year and $14,008,000 the 
second year are for the SCORE block grants to 
counties. 

Any unencumbered grant and loan balances in 
the first year do not cancel but are available for 
grants and loans in the second year. 

All money in the metropolitan landfill abatement 
account in the environmental fund not otherwise 
appropriated is appropriated to the office of 
environmental assistance for the purposes of 
Minnesota Statutes, section 473.844. 

Sec. 4. ZOOLOGICAL BOARD 

Subdivision 1. Total 
Appropriation 

The amounts that may be spent from this 
appropriation are specified in the following 
subdivisions. 

Subd. 2. Biological Programs 

655,000 

Subd. 3. Operations 

4,619,000 

655,000 

4,419,000 

$200,000 in the first year is for computer 
systems. 

Sec. 5. NATURAL RESOURCES 

Subdivision 1. Total 
Appropriation 140,000 

Summary by Fund 

General 140,000 88,698,000 
Game and Fish 

Natural Resources 

Permanent University 
Solid Waste 

51,477,000 

18,788,000 

-0-
100,000 

The amounts that may be spent from this 
appropriation for each program are specified in 
the following subdivisions. 

Subd. 2. Mineral Resources Management 

20,487,000 

19,146,000 

1,341,000 

5,274,000 

159,063,000 

87,824,000 
51,339,000 

19,115,000 

500,000 
100,000 

[ 63RDDAY 

20,487,000 

5,074,000 

158,878,000 



63RDDAY] 

4,717,000 

THURSDAY, MAY 18, 1995 

4,717,000 

Summary by Fund 

General 4,717,000 
Permanent University -0-

$311,000 the first year and $311,000 the second 
year are for iron ore cooperative research, of 
which $225,000 the first year and $225,000 the 
second year are available only as matched by $1 
of nonstate money for each $1 of state money. 
Any unencumbered balance remaining in the 
first year does not cancel but is available for the 
second year. 

$375,000 the first year and $375,000 the second 
year are for mineral diversification. Any 
unencumbered balance remaining in the first 
year does not cancel but is available for the 
second year. 

$45,000 the first year and $45,000 the second 
year are for minerals cooperative environmental 
research, of which $30,000 the first year and 
$30,000 the second year are available only as 
matched by $1 of nonstate money for each $1 of 
state money. Any unencumbered balance 
remaining in the first year does not cancel but is 
available for the second year. 

$500,000 the second year is from the university 
lands and minerals suspense account in the 
permanent university fund for activities of the 
commissioner to protect, improve, administer, 
manage, and otherwise enhance the mineral 
value of university lands. This is a one-time 
appropriation. The board of regents of the 
University of Minnesota is requested to discuss 
options with the commissioner of natural 
resources to determine a method to calculate 
reasonable costs of the commissioner to maintain 
the university trust lands. 

Subd. 3. Water Resources Management 

8,781,000 8,706,000 

Summary by Fund 

General 8,540,000 
Natural Resources 241,000 

$95,000 the first year and $95,000 the second 
year are for a grant to the Mississippi headwaters 
board for up to 50 percent of the cost of 
implementing the comprehensive plan for the 
upper Mississippi within areas under its 
jurisdiction. 

$17,000 the first year and $ I 7,000 the second 
year are for payment to the Leech Lake Band of 
Chippewa Indians to implement its portion of the 
comprehensive plan for the upper Mississippi. 

4,217,000 
500,000 

8,465,000 
241,000 

3997 
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$50,000 is for development and administration of 
contracts with water weJJ contractors for 
exploratory drilling and installation of 
observation wells to characterize the geologic 
and hydrologic conditions in the southwest 
region of the state where water supplies are 
difficult to locate. This appropriation is available 
until June 30, 1997, and is contingent on the 
receipt by the commissioner of $50,000 in 
nonstate money. Results must be reported to the 
legislative water commission by February 15, 
I 996, and February 15, I 997. 

$25,000 is appropriated in fiscal year 1996 under 
Minnesota Statutes, section 103G.701, to the 
commissioner of natural resources for a grant, 
requiring no local match, to Morrison county for 
improving water flow along the easterly 
shoreline of the Mississippi river near Highway 
10 in Morrison county, notwithstanding 
Minnesota Statutes, section 103G.701, 
subdivision 4. 

Subd. 4. Forest Management 

30,121,000 31,148,000 

General 
Natural Resources 

Summary by Fund 

29,679,000 
442,000 

$2,736,000 the first year and $2,736,000 the 
second year are for presuppression and 
suppression costs of emergency fire fighting. If 
the appropriation for either year is insufficient, 
the appropriation for the other year is available 
for it. If these appropriations are insufficient to 
cover all costs of suppression, the amount 
necessary to pay for emergency firefighting 
expenses during the biennium is appropriated 
from the general fund. If money is spent under 
the appropriation in the preceding sentence, the 
commissioner of natural resources shaJJ, by the 
15th day of the following month, report on how 
the money was spent to the chairs of the senate 
finance committee, the house of representatives 
ways and means committee, the finance division 
of the senate environment and natural resources 
committee, and the house of representatives 
environment and natural resources finance 
committee. The appropriations may not be 
transferred. 

Of this appropriation, $585,000 the first year and 
$1,430,000 the second year are for implementing 
the planned timber harvest on state land. In 
implementing the planned harvest, the 
department shaJJ follow existing guidelines for 
protection of forest resource values. By 

30,706,000 
442,000 
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November l, 1996, and November l, 1997, the 
commissioner shall submit to the senate 
environment and natural resources finance 
division and the house environment and natural 
resources finance committee a report that 
includes: (1) the planned harvest levels for the 
preceding fiscal year and the fiscal year in which 
the report is being submitted, and documentation 
of the methodology used to determine these 
levels; (2) the volume of, and revenue from, 
timber sales on state land during the preceding 
fiscal year; and (3) a description of the resource 
protection guidelines followed in implementing 
the planned harvest. 

$730,000 the first year and $1,007,000 the 
second year are for implementation of the 
generic environmental impact statement on 
timber harvesting. Of these amounts, $140,000 
the first year and $140,000 the second year are 
for transfer to the forest resources council for the 
council's activities under Minnesota Statutes, 
chapter 89 A. 

$100,000 the first year and $100,000 in the 
second year is an increase in appropriation to the 
Minnesota conservation corps. 

$75,000 is appropriated in the first year to 
preserve and enhance oak savannah stands in 
Ramsey county and the city of St. Paul. 

$20,000 in the first year is for construction of a 
recreational shooting area at Sand Dunes state 
forest. 

Subd. 5. Parks and Recreation 
Management 

140,000 23,850,000 

Summary by Fund 

General 140,000 23,163,000 
Natural Resources 687,000 

$687,000 the first year and $682,000 the second 
year are from the water recreation account in the 
natural resources fund for state park 
development projects. If the appropriation in 
either year is insufficient, the appropriation for 
the other year is available for it. 

$2,238,000 the first year and $2,238,000 the 
second year are for payment of a grant to the 
metropolitan council for metropolitan area 
regional parks maintenance and operation. 

$50,000 in the first year and $50,000 in the 
second year are for operational costs at Cuyuna 
Country State Recreation Area. 

In operating a work training program for 

23,879,000 

23,197,000 
682,000 
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unemployed and underemployed individuals for 
the 1995 parks season, the commissioner of 
natural resources shall implement the 1995 
tentative agreement with AFSCME, with any 
modifications mutually agreed to by the 
commissioner and AFSCME. The commissioner 
may not operate a work training program for 
unemployed and underemployed individuals 
during the 1996 and 1997 park seasons unless 
the terms and conditions of employment of such 
individuals have been negotiated and an 
agreement on these issues has been reached with 
the exclusive bargaining representatives of 
employees pursuant to Minnesota Statutes, 
chapter 179A Negotiations for the 1996 and 
1997 park seasons must begin by November 1 of 
the preceding year. 

The commissioner of natural resources shall 
develop an implementation plan, including 
estimated costs and uses, for an electronic permit 
tracking system that would allow the 
identification and tracking of state park users. 
The commissioner shall submit the plan by 
January 15, 1996, to the chairs of the senate and 
house of representatives environment and natural 
resources committees, the finance division of the 
senate environment and natural resources 
committee, and the house of representatives 
environment and natural resources finance 
committee. 

The commissioner shall prepare a five-year plan 
for using available funds to construct or modify 
for accessibility to persons with physical 
disabilities at least one trail in each state park 
containing trails. 

For 1995 - $140,000 

$140,000 in fiscal year 1995 is appropriated for 
replacement of equipment and the contents of the 
building destroyed by arson fire at William 
O'Brien State Park. 

Subd. 6. Trails and Waterways 
Management 

11,437,000 11,086,000 

General 
Game and Fish 
Natural Resources 

Sununary by Fund 

1,215,000 
1,334,000 
8,888,000 

$2,249,000 the first year and $2,249,000 the 
second year are from the snowmobile trails and 
enforcement account in the natural resources 
fund for snowmobile grants-in-aid. 

$250,000 the first year and $250,000 the second 

1,177,000 
1,021,000 
8,888,000 
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year are from the water recreation account in the 
natural resources fund for a safe harbor program 
on Lake Superior. Any unencumbered balance at 
the end of the first year does not cancel and is 
available for the second year. 

The amounts spent by the commissioner of 
natural resources from the appropriations in 
Laws 1993, chapter 311, article I, section 18, 
paragraph (a), for off-highway motorcycles and 
article 2, section 19, paragraph (a), for off-road 
vehicles must be reimbursed to the general fund 
by June 30, 1996. 

Subd. 7. Fish and Wildlife Management 

35,555,000 35,490,000 

General 
Game and Fish 
Natural Resources 

Summary by Fund 

2,656,000 
30,800,000 
2,099,000 

$300,000 each year is for resource population 
surveys in the 1837 treaty area. Of this amount, 
$100,000 each year is from the game and fish 
fund. 

$955,000 the first year and $955,000 the second 
year are from the nongame wildlife management 
account in the natural resources fund for the 
purpose of nongame wildlife management, Any 
unencumbered balance remaining in the first 
year does not cancel but is available the second 
year. 

$1,313,000 the first year and $1,313,000 the 
second year are for the reinvest in Minnesota 
programs of game and fish, critical habitat, and 
wetlands established under Minnesota Statutes, 
section 84.95, subdivision 2. Any unencumbered 
balance for the first year does not cancel but is 
available for use the second year. 

$1,104,000 the first year and $1,104,000 the 
second year are from the wildlife acquisition 
account for only the purposes specified in 
Minnesota Statutes, section 97A.071, subdivision 
3. 

$1,200,000 the first year and $1,200,000 the 
second year are from the deer habitat 
improvement account for only the purposes 
specified in Minnesota Statutes, section 
97 A.075, subdivision I, paragraph (b ). 

$ I 38,000 the first year and $138,000 the second 
year are from the deer and bear management 
account for only the purposes specified in 
Minnesota Statutes, section 97 A.075, subdivision 
1, paragraph ( c ). 

2,656,000 
30,800,000 
2,034,000 
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$130,000 the first year and $130,000 the second 
year are from the game and fish fund for deer 
and bear management to include emergency deer 
feeding. If the appropriation for either year is 
insufficient, the appropriation for the other year 
is available. 

$661,000 the first year and $661,000 the second 
year are from the waterfowl habitat improvement 
account for only the purposes specified in 
Minnesota Statutes, section 97 A.075, subdivision 
2. 
$400,000 the first year and $400,000 the second 
year are from the trout and salmon management 
account for only the purposes specified in 
Minnesota Statutes, section 97 A.075, subdivision 
3. 

$545,000 the first year and $545,000 the second 
year are from the pheasant habitat improvement 
account for only the purposes specified in 
Minnesota Statutes, section 97 A.075, subdivision 
4. 
$284,000 the first year and $284,000 the second 
year are from the game and fish fund for 
activities relating to reduction and prevention of 
property damage by wildlife. $50,000 each year 
is for emergency damage abatement materials. 

Subd. 8. Enforcement 

17,586,000 18,490,000 

Summary by Fund 

General 2,971,000 
Game and Fish 11,370,000 
Natural Resources 3,145,000 
Solid Waste 100,000 

$1,082,000 the first year and $1,082,000 the 
second year are from the water recreation 
account in the natural resources fund for grants 
to counties for boat and water safety. 

The commissioner shall maintain historic levels 
of overtime and retain field-based conservation 
officer positions except in the event of 
unanticipated budget shortfalls or unallotrnents. 
The commissioner may reduce these items in 
proportion with other reductions in the division. 

$50,000 is appropriated in the second year to add 
one area-wide conservation officer in the 
seven-county metropolitan area. 

$50,000 the first year and $50,000 the second 
year are for costs related to the 1837 Treaty with 
the Chippewa. 

$100,000 each year is from the solid waste fund 

3,110,000 
11,710,000 
3,570,000 

100,000 
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for solid waste enforcement activ1ues under 
Minnesota Statutes, section 116.073, 

Subd. 9. Operations Support 

26,643,000 24,989,000 

General 
Game and Fish 
Natural Resources 

Summary by Fund 

15,384,000 
7,973,000 
3,286,000 

The commissioner of natural resources may 
contract with and make grants to nonprofit 
agencies to carry out the purposes, plans, and 
programs of the office of youth programs, 
Minnesota conservation corps. 

$750,000 in the first year is for transfer to the 
attorney general's office for treaty litigation 
expenses related to the Mille Lacs and Fond du 
Lac cases. 

Any telephone services offered through the 
information center must be provided toll-free for 
all residents of the state. 

$150,000 in the second year is appropriated to 
the commissioner of natural resources for the 
southeast asian information and outreach 
program. 

The appropriation of $50,000 from the game and 
fish fund contained in Laws 1993, chapter 172, 
section 5, subdivision 8, to consolidate 
enforcement arrest ledgers, is available until June 
30, 1996. 

$5,000 the first year is for the hydrologic task 
force expenses. 

$8,000 from the natural resources fund and 
$55,000 from the game and fish fund in the first 
year is for design work on a revenue accounting 
system. The department must meet any 
requirements contained in the information policy 
office evaluation of the project before expending 
any funds from this appropriation. 

$250,000 is appropriated in the first year to be 
transferred to the director of the office of 
strategic and Jong-range planning. The money is 
to be used for a grant to the Northern Counties 
Land Use Coordinating Board, contingent on the 
board receiving $125,000 in local matching 
funds. The grant is to be used for developing a 
coordinated planning process and comprehensive 
land use plans pursuant to policy goals in the 
National Environmental Policy Act, United 
States Code, title 42, section 433 I. 

If the Morrison county board determines that 

13,923,000 
7,808,000 
3,258,000 
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Morrison county did not comply with 
tax-forfeiture laws with respect to property 
owned in 1977 by Richard T. Peterson, Route 
No. 6, Little Falls, MN, 56345, in Morrison 
county, referred to by Laws 1984, chapter 502, 
article 13, section 15, whose ownership he lost to 
the state in a disputed tax-forfeiture, then 
Morrison county is authorized to pay $6,000 to 
Richard and Nancy Peterson. If the county 
payment is made, $6,000 is also appropriated 
from the general fund to the commissioner of 
natural resources for payment to Richard and 
Nancy Peterson and shall be paid to him within 
60 days of the payment by the county. The sum 
of $12,000 represents the value of the property at 
the time of the forfeiture on August 16, 1982, 
and interest since that date. This paragraph is not 
a finding or attribution of responsibility on the 
part of the state, the county, or Richard and 
Nancy Peterson. Under Minnesota Statutes, 
section 645.023, subdivision I, the authority 
granted to the county by this paragraph takes 
effect without local approval. 

Subd. I 0. Integrated Resource Management Pilot 
Project 

373,000 373,000 

The commissioner of natural resources shall 
develop a pilot project for implementation of a 
sustainable, multiple-use natural resources 
management system, including budgeting, that is 
based on appropriate natural resource 
management boundaries. In developing the 
project, the commissioner shall include hunting, 
fishing, outdoor recreation, agriculture, and other 
interested groups. The commissioner shall 
coordinate project activities with activities of the 
pollution control agency, the board of water and 
soil resources, the department of agriculture, the 
department of health, and local governmental 
units. $173,000 each year is for community 
environmental assistance. $200,000 each year is 
for geographic information system 
implementation. 

Six members of the legislature may serve as 
liaisons between the legislature and the 
commissioner in the development of the pilot 
project The chairs of the senate environment and 
natural resources committee and the finance 
division of the committee may jointly appoint 
three members of the senate to act as liaisons, at 
least one of whom must be a member of the 
minority caucus. The chairs of the house 
environment and natural resources committee 
and the environment and natural resources 
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finance committee may jointly appoint three 
members of the house to act as liaisons, at least 
one of whom must be a member of the minority 
caucus. Legislative staff may, at the direction of 
the legislative liaisons, participate in the 
development of the pilot project. 

The commissioner shall submit a preliminary 
plan by November 15, I 995, and a final plan by 
February I 5, 1996, to the senate environment 
and natural resources finance division and the 
house environment and natural resources finance 
committee. The preliminary and final plans must 
include any plans of the commissioner to transfer 
personnel to the regions in which the pilot 
project is to be implemented. 

Of the amounts appropriated in this section, none 
of the money for fiscal year 1997 for activities in 
regions 4 and 5 may be spent until the final plan 
for the pilot project has been approved by the 
legislature. 

Nothing in this subdivision alters any restrictions 
in law relating to allowed uses of revenues 
credited to the general, game and fish, and 
natural resources funds. 

Sec. 6. BOARD OF WATER AND 
SOIL RESOURCES 

$5,353,000 the first year and $5,353,000 the 
second year are for natural resources block 
grants to local governments. Of this amount, 
$50,000 in each year is for a grant to the north 
shore management board and $35,000 in each 
year is for a grant to the St. Louis River board. 

The board shall reduce the amount of the natural 
resource block grant to a county by an amount 
equal to any reduction in the county's general 
services allocation to a soil and water 
conservation district from the county's I 994 
allocation. 

Grants must be matched with a combination of 
local cash or in-kind contributions. The base 
grant portion related to water planning must be 
matched by an amount that would be raised by a 
levy under Minnesota Statutes, section 
103B.3369. 

$1,826,000 the first year and $2,054,000 the 
second year are for grants to soil and water 
conservation districts for general purposes and 
for implementation of the RIM conservation 
reserve program. Upon approval of the board, 
expenditures may be made from these 
appropriations for supplies and services 
benefiting soil and water conservation districts. 

13,719,000 
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$2,120,000 the first year and $2,120,000 the 
second year are for grants to soil and water 
conservation districts for cost-sharing contracts 
for erosion control and water quality 
management. This appropriation is available 
until expended. 

$1S9,000 the first year and $!S9,000 the second 
year are for grants to watershed districts and 
other local units of government in the southern 
Minnesota river basin study area 2 for floodplain 
management. 

Any unencumbered balance in the board's 
program of grants does not cancel at the end of 
the first year and is available for the second year 
for the same grant program. 

Sec. 7. AGRICULTURE 

Subdivision 1. Total 
Appropriation 

General 
Environmental 
Special 
Revenue 

Summary by Fund 

15,135,000 
. 269,000 

122,000 9,40S,OOO 

The amounts that may be spent from this 
appropriation for each program are specified in 
the following subdivisions. 

Subd. 2. Protection Service 

17,0SS,000 

General 

Environmental 

Special 
Revenue 

!6,7S7,000 

Summary by Fund 

7,SSl,000 

269,000 

122,000 9,20S,OOO 

$269,000 the first year and $269,000 the second 
year are from the environmental response, 
compensation, and compliance account in the 
environmental fund. 

$4,070,000 the first year and $4,070,000 the 
second year are appropriated from the pesticide 
regulatory account established under Minnesota 
Statutes, section I SB.OS, for administration and 
enforcement of Minnesota Statutes, chapter I SB. 

$694,000 the first year and $694,000 the second 
year are appropriated from the fertilizer 
inspection account established under Minnesota 
Statutes, section lSC.131, for administration and 
enforcement of Minnesota Statutes, chapter I SC. 

$431,000 the first year and $431,000 the second 
year are appropriated from the seed potato 

24,Sl2,000 

13,S97,000 
269,000 

9,4SO,OOO 

7,23S,000 

269,000 

9,2SO,OOO 
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inspection fund established under Minnesota 
Statutes, section 21.115, for administration and 
enforcement of Minnesota Statutes, sections 
21.111 to 21.122. 

$695,000 the first year and $695,000 the second 
year are appropriated from the seed inspection 
fund established under Minnesota Statutes, 
section 21.92, for administration and 
enforcement of Minnesota Statutes, sections 
21.80 to 21.92. 

$691,000 the first year and $691,000 the second 
year are appropriated from the commercial feed 
inspection account established under Minnesota 
Statutes, section 25.39, subdivision 4, for 
administration and enforcement of Minnesota 
Statutes, sections 25 .35 to 25 .44. 

$668,000 the first year and $668,000 the second 
year are appropriated from the fruit and 
vegetables inspection account established under 
Minnesota Statutes, section 27 .07, subdivision 6, 
for administration and enforcement of Minnesota 
Statutes, section 27.07. 

$1,644,000 the first year and $1,716,000 the 
second year are appropriated from the dairy 
services account established under Minnesota 
Statutes, section 32.394, subdivision 9, for the 
purpose of dairy services under Minnesota 
Statutes, chapter 32. 

$315,000 the first year and $315,000 the second 
year are appropriated from the livestock 
weighing fund established under Minnesota 
Statutes, section 17 A. I 1, for the purpose of 
livestock weighing costs under Minnesota 
Statutes, chapter 17 A. 

$100,000 each year is appropriated from the 
general fund for a contract with the Minnesota 
institute for sustainable agriculture to gather, 
evaluate, publish, and disseminate sustainable 
agriculture information to a broad audience 
through both printed and electronic means. The 
Minnesota institute for sustainable agriculture 
must work in cooperation with the department of 
agriculture in carrying out this activity. By 
January 15, I 997, the executive director of the 
Minnesota institute for sustainable agriculture 
must provide a progress report to the legislative 
water commission on its activities funded under 
this section. 

Notwithstanding Minnesota Statutes, section 
16A.1285, subdivision 2, the commissioner need 
not increase fees to recover general fund 
appropriations made before July I, 1995, to 
supplement fee-supported activities or made for 
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fiscal year 1996 for dairy services under 
Minnesota Statutes, chapter 32, or for grain 
inspections under Minnesota Statutes, chapter 
17B. 

$180,000 each year is for the biological control 
program. 

For 1995 - $122,000 

There is appropriated $122,000 in fiscal year 
1995 from the seed potato inspection fund to 
reimburse the general fund appropriation to the 
department of agriculture for costs incurred in 
building the seed potato facility located in East 
Grand Forks. 

Subd. 3. Promotion and Marketing 

1,146,000 1,146,000 

Summary by Fund 

General 954,000 

Special Revenue 192,000 

Notwithstanding Minnesota Statutes, section 
41A.09, subdivision 3, the total payments from 
the ethanol development account to all producers 
may not exceed $25,000,000 for the biennium 
ending June 30, 1997. If the total amount for 
which all producers are eligible in a quarter 
exceeds the amount available for payments, the 
commissioner shall make the payments on a pro 
rata basis. 

$100,000 the first year and $100,000 the second 
year are for ethanol promotion and public 
education. 

$100,000 the first year and $100,000 the second 
year must be spent for the WIC coupon program. 

$71,000 the first year and $71,000 the second 
year are for transfer to the Minnesota grown 
matching account and may be used as grants for 
Minnesota grown promotion under Minnesota 
Statutes, section 17. 109. 

$192,000 the first year and $192,000 the second 
year are from the commodities research and 
promotion account in the special revenue fund. 

Subd. 4. Administration and 
Financial Assistance 

6,608,000 5,713,000 

Summary by Fund 

General 6,600,000 

Special Revenue 8,000 

$1,200,000 from the balance in the special 
account created in Minnesota Statutes, section 

954,000 

192,000 

5,705,000 

8,000 
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41.61, shall be transferred to the general fund by 
June 30, 1997. 

$150,000 the first year and $50,000 the second 
year are for dairy policy studies and federal milk 
marketing order reform. 

$285,000 the first year and $285,000 the second 
year are for family farm security interest 
payment adjustments. If the appropriation for 
either year is insufficient, the appropriation for 
the other year is available for it. No new loans 
may be approved in fiscal year 1996 or 1997. 

$199,000 the first year and $199,000 the second 
year are for the family farm advocacy program. 

$80,000 the first year and $80,000 the second 
year are for grants to farmers for demonstration 
projects involving sustainable agriculture. If a 
project cost is more than $25,000, the amount 
above $25,000 must be cost-shared at a 
state-applicant ratio of one to one. Priorities must 
be given for projects involving multiple parties. 
Up to $20,000 each year may be used for 
dissemination of information about the 
demonstration grant projects. If the appropriation 
for either year is insufficient, the appropriation 
for the other is available. 

$70,000 the first year and $70,000 the second 
year are for the Northern Crops Institute. These 
appropriations may be spent to purchase 
equipment and are available until spent. 

$150,000 the first year and $150,000 the second 
year are for grants to agriculture information 
centers. The grants are only available on a match 
basis. The funds may be released at the rate of $4 
of state money for each $1 of matching nonstate 
money that is raised. Any appropriated amounts 
not matched by April l of each year are available 
for other purposes within the department, of 
which $10,000 each year may be used for farm 
safety programs and remains available until June 
30, 1997. 

$53,000 the first year and $53,000 the second 
year are for payment of claims relating to 
livestock damaged by threatened or endangered 
animal species and agricultural crops damaged 
by elk. If the appropriation for either year is 
insufficient, the appropriation for the other year 
is available for it. 

$115,000 the first year and $115,000 the second 
year are for the seaway port authority of Duluth. 

$19,000 the first year and $19,000 the second 
year is for a grant to the Minnesota livestock 
breeder's association. 
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$50,000 the first year and $50,000 the second 
year are for the passing on the farm center under 
Minnesota Statutes, section 17 .985. This 
appropriation is available only to the extent 
matched with nonstate money. 

$75,000 the frrst year and $75,000 the second 
year are for grants to the University of 
Minnesota for applied research on odor control 
at feedlots. This appropriation is available only if 
matched by the same amount in nonstate money. 
The research must provide: (1) an evaluation of 
cost-effective covers for manure storage 
structures; and (2) development of economical 
means of altering the biological activity in 
manure storage structures to reduce odor 
emissions. 

$25,000 the first year is for a grant to the 
University of Minnesota for research into the 
effects feedlots have on the value of nearby 
property. The research must take into account the 
distance the property is from the feedlot, the type 
of feedlot, and be based on actual sales of 
property near feedlots. 

$150,000 is for a grant to the beaver damage 
control joint powers board formed by the 
counties of Beltrami, Clearwater, Marshall, 
Pennington, Polk, Red Lake, Mahnomen, 
Norman, Becker, Hubbard, Itasca, Kittson, 
Koochiching, St. Louis, Roseau, and Lake of the 
Woods for the purpose of beaver damage 
control. The grant must be matched by at least 
$80,000 from the joint powers board. The joint 
powers board may enter into an agreement with 
the Red Lake Band of Chippewa Indians for 
participation by the band in the joint powers 
board's beaver damage control program. This 
appropriation is available until June 30, 1997. 

Notwithstanding any other law to the contrary, 
for fiscal year 1995 $800,000 from the general 
fund may be transferred to the special account 
created in Minnesota Statutes, section 17B.15, 
subdivision l, to provide an operating loan to the 
grain inspection and weighing account. The 
commissioner of agriculture shall repay the loan 
from the special account by June 30, 1997. 

$50,000 in the first year shall be used by the 
commissioner of agriculture as a grant for a pilot 
project for an anaerobic digestion plant for the 
management of animal manures and research of 
other appropriate technologies for management 
of animal manures. 

$350,000 the first year is for transfer to the 
ethanol development account in the special 
revenue fund. 
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$200,000 the first year is for transfer to the value 
added agriculture product revolving loan account 
in the special revenue fund. 

$20,000 in the first year is to provide staff and 
research support for the livestock processing 
markets task force. 

Sec. 8. BOARD OF ANIMAL HEALTH 

Sec. 9. MINNESOTA-WISCONSIN 
BOUNDARY AREA COMMISSION 

Summary by Fund 

General 134,000 

Natural Resources 30,000 

This appropriation is only available to the extent 
it is matched by an equal amount from the state 
of Wisconsin. 

$60,000 is from the water recreation account in 
the natural resources fund for the St. Croix 
management and stewardship program. 

Sec. 10. CITIZEN'S COUNCIL ON 
VOYAGEURS NATIONAL PARK 

Sec. 11. SCIENCE MUSEUM 
OF MINNESOTA 

Sec. 12. MINNESOTA ACADEMY 
OF SCIENCE 

Sec. 13. MINNESOTA HORTICULTURAL 
SOCIETY 

Sec. 14. AGRICULTURAL UTILIZATION 
RESEARCH INSTITUTE 

Summary by Fund 

General 4,130,000 

Special Revenue 200,000 

$200,000 each year is for a grant to the natural 
resources research institute for hybrid tree 
management research and development of an 
implementation plan for establishing hybrid tree 
plantations in the state. This appropriation is 
available to the extent matched by $2 of nonstate 
money for each $1 of state money. 

Sec. 15. ATTORNEY GENERAL 

This appropriation is from the solid waste fund 
for the voluntary insurance buy-out program 
evaluation required by Laws 1994, chapter 639, 
article 2, section 5. 

Sec. 16. PUBLIC SAFETY 

$50,000 is appropriated from the highway user 
tax distribution fund to the commissioner of 
public safety for costs of handling and 

2,165,000 

164,000 

138,000 

30,000 

59,000 

1,108,000 

36,000 

72,000 

4,330,000 

4,130,000 

200,000 

40,000 

50,000 
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manufacturing special license plates under 
section 85. 

Sec.17. OFFICEOFSTRATEGICAND 
LONG-RANGE PLANNING 

$100,000 the first year and $100,000 the second 
year are for the sustainable development 
initiatives round table. 

Sec. 18. TRADE AND ECONOMIC DEVELOPMENT 

This appropriation is from the general fund to the 
commissioner of trade and economic 
development for grants to political subdivisions 
for projects that provide for improved resource 
management, tourism promotion, and economic 
development for American resorts on the 
Minnesota-Ontario border area of Lake of the 
Woods, Rainy River, and Rainy Lake. 

Sec. 19. MINNESOTA RESOURCES 

Subdivision I. Total 
Appropriation 

Summary by Fund 

Minnesota Future 
Resources Fund 

Environment and 
Natural Resources 

15,083,000 

Trust Fund 15,604,000 

Of this appropriation $3,144,000 is trust fund 
acceleration. 

Oil Overcharge 
Money in the Special 
Revenue Fund 

Great Lakes Protection 
Account 

2,055,000 

130,000 

The amounts in this section are appropriated for 
the biennium ending June 30, 1997. Unless 
otherwise provided, the projects in this section 
must be completed and final products delivered 
by June 30, 1997. 

Subd. 2. Definitions 

(a) "Future resources fund" means the Minnesota 
future resources fund referred to in Minnesota 
Statutes, section 116P.13. 

(b) "Trust fund" means the Minnesota 
environment and natural resources trust fund 
referred to in Minnesota Statutes, section 
1 I 6P.02, subdivision 6. 

( c) "Trust fund acceleration" means the money 
referred to in Minnesota Statutes, section 
116P.11, paragraph (b), clause (4). 
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( d) "Oil overcharge money" means the money 
referred to in Minnesota Statutes, section 4.071, 
subdivision 2. 

( e) "Great lakes protection account" means the 
account referred to in Minnesota Statutes, section 
! !6Q.02. 

Subd. 3. Legislative Commission 
on Minnesota Resources 

$308,000 of this appropriation is from the future 
resources fund and $394,000 is from the trust 
fund, pursuant to Minnesota Statutes, section 
I !6P.09, subdivision 5. 

Subd. 4. Parks and Trails 

(a) METROPOLITAN REGIONAL 
PARK SYSTEM . 

This appropriation is from the trust fund for 
payment by the commissioner of natural 
resources to the metropolitan council for 
subgrants to rehabilitate, develop, acquire, and 
retrofit the metropolitan regional park system 
consistent with the metropolitan council regional 
recreation open space capital improvement 
program and subgrants for regional trails, 
consistent with an updated regional trail plan. 
$1,666,000 of this appropriation is from the trust 
fund acceleration. 

This appropriation may be used for the purchase 
of homes only if the purchases are expressly 
included in the work program approved by the 
legislative commission on Minnesota resources. 

This project must be completed and final 
products delivered by December 31, 1997, and 
the appropriation is available until that date. 

(b) STATE PARK AND RECREATION AREA 
ACQUISITION, DEVELOPMENT, BETTERMENT, 
AND REHABILITATION 

This appropriation is from the trust fund to the 
commissioner of natural resources as follows: (I) 
for state park and recreation area acquisition 
$ I ,070,000, of which up to $670,000 may be 
used for state trail acquisition of a critical nature; 
(2) for state park and recreation area 
development $680,000; and (3) for betterment 
and rehabilitation of state parks and recreation 
areas $1,400,000. The use of the Minnesota 
conservation corps is encouraged in the 
rehabilitation and development. 

$1,384,000 of this appropriation is from the trust 
fund acceleration. The commissioner must 
submit grant requests for supplemental funding 
for federal !STEA money in eligible categories 

702,000 
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and report the results to the legislative 
commission on Minnesota resources. 

This project must be completed and final 
products delivered by December 31, 1997, and 
the appropriation is available until that date. 

(c) STATE TRAIL REHABILITATION 
AND ACQUISITION 

This appropriation is from the trust fund to the 
commissioner of natural resources for state trail 
plan priorities. $94,000 of this appropriation is 
from the trust fund acceleration. The 

. commissioner must submit grant requests for 
supplemental funding for federal ISTEA money 
and report the results to the legislative 
commission on Minnesota resources. 

This project must be completed and final 
products delivered by December 31, 1997, and 
the appropriation is available until that date. 

( d) WATER ACCESS 

This appropriation is from the trust fund to the 
commissioner of natural resources to accelerate 
public water access acquisition and development 
statewide. Access includes boating access, 
fishing piers, and shoreline access. Up to 
$100,000 of this appropriation may be used for a 
cooperative project to acquire and develop land, 
local park facilities, an access trail, and a boat 
access at the LaRue pit otherwise consistent with 
the water access program. 

This project must be completed and final 
products delivered by December 31, 1997, and 
the appropriation is available until that date. 

( e) LOCAL GRANTS 

This appropriation is from the future resources 
fund to the commissioner of natural resources to 
provide matching grants, as follows: (1) 
$500,000 to local units of government for local 
park and recreation areas; (2) $500,000 to local 
units of government for natural and scenic areas 
pursuant to Minnesota Statutes, section 85.019; 
(3) $400,000 to local units of government for 
trail linkages between communities, trails, and 
parks; and ( 4) $400,000 for a conservation 
partners program, a statewide pilot to encourage 
private organizations and local governments to 
cost share enhancement of fish, wildlife, and 
native plant habitats; and research and surveys of 
fish and wildlife, and related education activities. 
Conservation partners grants may be up to 
$10,000 each and must be equally matched. In 
addition to the required work program, grants 
may not be approved until grant proposals to be 
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funded have been submitted to the legislative 
commission on Minnesota resources and the 
commission has either made a recommendation 
or allowed 60 days to pass without making a 
recommendation. The above appropriations are 
available half for the metropolitan area as 
defined in Minnesota Statutes, section 473.121, 
subdivision 2, and half for outside of the 
metropolitan area. For the purpose of this 
paragraph, match includes nonstate contributions 
either cash or in-kind. 

This project must be completed and final 
products delivered by December 31, 1997, and 
the appropriation is available until that date. 

(f) MINNEAPOLIS PARK AND 
TRAIL CONNECTIONS 

This appropriation is from the future resources 
fund to the commissioner of transportation for 
half of the nonfederal match of !STEA projects 
for the Minneapolis park and recreation board to 
develop park and trail connections including: 
Minnehaha park to Mendota bridge, Stone Arch 
bridge to bridge number 9 on West River 
Parkway, Boom island to St. Anthony Parkway, 
and West River Parkway to Shingle Creek 
Parkway. The Minneapolis park and recreation 
board must apply for and receive approval of the 
federal money in order to receive this 
appropriation. 

This project must be completed and final 
products delivered by December 31, 1997, and 
the appropriation is available until that date. 

(g) LOCAL SHARE FOR !STEA 
FEDERAL PROJECTS 

This appropriation is from oil overcharge money 
to the commissioner of administration for half of 
the nonfederal match of !STEA projects for: ( I) 
Chisago county, $ I 50,000 for a trail between 
North Branch and Forest Lake township; and (2) 
the St. Louis and Lake counties regional rail 
authority, $150,000 for the development of 
approximately 40 miles of a multipurpose 
recreational trail system. Chisago county and the 
St. Louis and Lake counties regional rail 
authority must apply for and receive approval of 
the federal money in order to receive these 
appropriations. 

This project must be completed and final 
products delivered by December 3 I, 1997, and 
the appropriation is available until that date. 

(h) PINE POINT PARK REST STATION 

This appropriation is from the future resources 
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fund to the commissioner of natural resources for 
an agreement with Washington county to 
construct a rest station on the Gateway segment 
of the Willard Munger state trail in compliance 
with the Americans with Disabilities Act. This 
appropriation must be matched by at least 
$30,000 of nonstate money. 

(i) INTERACTIVE MULTIMEDIA COMPUTER 
INFORMATION SYSTEM 

This appropriation is from the future resources 
fund to the commissioner of trade and economic 
development, office of tourism, for an agreement 
with Explore Lake County, Inc. to develop a 
pilot multimedia interactive computer 
information system at the R. J. Houle visitor 
information center. 

(j) UPPER SIOUX AGENCY ST ATE PARK 

This appropriation to the commissioner of 
natural resources is from the future resources 
fund for bathroom and shower facilities at Upper 
Sioux Agency State Park. 

(k) GRAIN BELT MISSISSIPPI 
RIVERFRONT DEVELOPMENT 

This appropriation is from the future resources 
fund to the commissioner of natural resources for 
a contract with the metropolitan council for a 
subgrant to the Minneapolis park and recreation 
board, which shall cooperate with the 
Minneapolis community development agency to 
create riverfront recreational park and marina 
facilities through acquisition and development of 
Mississippi riverfront property. This 
appropriation is contingent on this facility being 
designated part of the metropolitan regional park 
and open space system. This appropriation is 
also contingent on the Guthrie theater's 
occupancy of the Grain Belt Brewery. 

(I) WILDCAT REGIONAL PARK 

This appropriation is from the future resources 
fund to the commissioner of natural resources for 
an agreement with Houston county to construct 
an off-channel boat ramp on the Mississippi 
River, and wingwalls to protect the ramp and 
existing swimming beach. 

Subd. 5. Management Approaches 

(a) LOCAL RIVER PLANNING -
CONTINUATION 

This appropriation is from the future resources 
fund to the commissioner of natural resources for 
the third biennium of a three-biennium project to 
assist counties statewide in developing 
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comprehensive plans for the management and 
protection of rivers through grants for up to 
two-thirds of the cost that address locally 
identified issues while maintaining consistency 
with state floodplain and shoreland laws and 
local water plans. For the purpose of this 
paragraph, the nonstate portion includes 
contributions either cash or in-kind. The 
appropriation in Laws 1993, chapter 172, section 
14, subdivision 11, paragraph (b ), is available 
until June 30, 1997. 

(b) CANNON RIVER WATERSHED STRATEGIC 
PLAN: INTEGRATED MANAGEMENT 

$245,000 of this appropriation is from the trust 
fund and $80,000 is from the future resources 
fund to the board of water and soil resources for 
an agreement with the Cannon River Watershed 
Partnership to implement activities in the 
Cannon River watershed through matching 
grants and technical assistance. This 
appropriation must be matched by at least 
$81,000 of nonstate money. 

This project must be completed and final 
products delivered by December 31, I 997, and 
the appropriation is available until that date. 

(c) TRI-COUNTY LEECH LAKE 
WATERSHED PROJECT 

This appropriation is from the future resources 
fund to the commissioner of natural resources for 
an agreement with Cass county in cooperation 
with the Tri-County Leech Lake Watershed 
project for integrated resource management in 
the watershed through baseline data, public 
information and education, and pilot projects. 

(d) BLUFFLANDS LANDSCAPE 

$450,000 of this appropriation is from the trust 
fund and $ I 80,000 is from the future resources 
fund to the commissioner of natural resources to 
assist communities in developing a management 
framework for the scenic and biological 
resources of the Mississippi valley blufflands 
landscape and to foster integrated decisions and 
citizen commitment to long-term resource 
protection. $304,000 is for a cooperative 
agreement with Architectural Environments; at 
least $40,000 of this amount must be used for 
demonstration and implementation activities. 
$236,000 is for a cooperative agreement with 
Historic Bluff Country. $90,000 is for expenses 
within the department of natural resources. This 
appropriation must be matched by at least 
$50,000 of nonstate money. 
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(e) GLACIAL LAKE AGASSIZ BEACH 
RIDGES: MINING AND PROTECTION 

This appropriation is from the future resources 
fund to the commissioner of natural resources to 
coordinate a long-term plan for the beach ridges 
in Clay county that balances protection of native 
prairies with a sustainable aggregate industry. 

(f) ATMOSPHERIC MERCURY EMISSIONS, 
DEPOSITION, AND ENVIRONMENTAL COST 
EVALUATION 

This appropriation is from the future resources 
fund to the commissioner of the pollution control 
agency for a mercury emission inventory and 
quantification of mercury atmospheric 
deposition. $50,000 is for an evaluation of the 
external costs of mercury emissions from 
Minnesota sources. 

(g) MERCURY DEPOSITION AND 
LAKE QUALITY TRENDS 

$120,000 of this appropriation is from the future 
resources fund and $130,000 is from the Great 
Lakes protection account to the commissioner of 
the pollution control agency for an agreement 
with the University of Minnesota-Duluth to 
synthesize and interpret a five-year (1990-1994) 
mercury deposition database and evaluate water 
quality and fish contamination trends for 80 
high-value lakes and compare it with historic 
data This is to be done in cooperation with the 
pollution control agency. Data compatibility 
requirements in subdivision 14 apply to this 
appropriation. 

(h) FEEDLOT AND MANURE MANAGEMENT 
PRACTICES ASSISTANCE 

This appropriation is from the future resources 
fund to the commissioner of agriculture to 
accelerate adoption of and changes in feedlot and 
manure management practices through research, 
economic analysis, and enhanced program 
design and delivery. $100,000 of this 
appropriation is for an agreement with the 
University of Minnesota for evaluation of 
manure effluent treatments. 

(i) WATER QUALITY IMPACTS OF FEEDLOT 
POLLUTION CONTROL SYSTEMS 

This appropriation is from the future resources 
fund to the commissioner of the pollution control 
agency to evaluate earthen manure storage basins 
and vegetated filter strips for effects on ground 
and surface water quality by monitoring seepage 
and runoff. This appropriation must be matched 
by at least $267,000 of nonstate contributions, 
either cash or in-kind 
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This project must be completed and final 
products delivered by December 3 I, 1997, and 
the appropriation is available until that date. 

(j) SHORELAND SEPTIC INVENTORY 
AND EDUCATION 

This appropriation is from the future resources 
fund to the board of water and soil resources in 
cooperation with the pollution control agency for 
an agreement with Hubbard county to inventory 
the Mantrap watershed for failing septic systems 
and education and enforcement efforts to 
implement upgrading of the systems. In the work 
program for this project required under 
Minnesota Statutes, section I I 6P .05, subdivision 
2, paragraph (c), Hubbard county shall include 
documentation that the county is actively 
pursuing adoption of a countywide ordinance to 
regulate individual sewage treatment systems. 

(k) ALTERNATIVE INDIVIDUAL SEWAGE 
TREATMENT SYSTEMS DEVELOPMENT AND 
DEMONSTRATION 

This appropriation is from the future resources 
fund to the commissioner of the pollution control 
agency to develop and demonstrate reliable, low 
cost alternative designs for septic systems in 
areas with seasonally high water tables, and 
designs for removal of nitrogen by septic 
systems. 

(I) PATHWAYS TO SUSTAINABLE 
DEVELOPMENT 

This appropriation is from the trust fund to the 
director of the office of strategic and long-range 
planning for the environmental quality board to 
evaluate government barriers to sustainable 
development in agriculture, energy, 
manufacturing, and settlement and to 
recommend strategies to address priority barriers 
to sustainable development 

(m) UPPER MISSISSIPPI RIVER 
PROTECTION PROJECT 

This appropriation is from the future resources 
fund to the commissioner of natural resources for 
an agreement with the Mississippi headwaters 
board in cooperation with the metropolitan 
council to protect the Mississippi river from 
water quality impairment This appropriation 
must be matched by at least $100,000 of nonstate 
contributions, either cash or in-kind. 

(n) FOREST MANAGEMENT TO MAINTAIN 
STRUCTURAL AND SPECIES DIVERSITY 

This appropriation is from the trust fund to the 
commissioner of natural resources to document 

145,000 

425,000 

200,000 

200,000 

160,000 

4019 



4020 JOURNAL OF THE SENA TE 

forest management practices in a pilot area, 
assess the long-term effects of current and 
alternative timber harvest practices on structural 
aspects of biological diversity (especially 
old-growth forest characteristics), and prepare 
forest management guidelines to maintain these 
features in commercial forests. 

(o) ACCELERATED NATIVE GRASS AND FORBS 
ON ROAD RIGHTS-OF-WAY 

This appropriation is from the trust fund to the 
commissioner of natural resources in cooperation 
with the interagency roadside committee to 
accelerate native plant establishment and 
management in roadsides using integrated 
resource management techniques including 
educational materials about benefits of low 
maintenance and biologically diverse roadsides 
statewide. 

This project must be completed and final 
products delivered by December 31, 1997, and 
the appropriation is available until that date. 

(p) ACCELERATED LANDSCAPE MANAGEMENT 
ACTIVITIES IN WHITEWATER WATERSHED 

This appropriation is from the future resources 
fund to the commissioner of natural resources to 
expand activities in the Whitewater watershed 
through shared funding and staffing to assist and 
coordinate with the Whitewater watershed 
project on landscape management activities such 
as sustainable land use, watershed restoration, 
and improved water quality. 

(q) SUSTAINABLE GRASSLAND CONSERVATION 
AND UTILIZATION 

This appropriation is from the future resources 
fund to the commissioner of natural resources to 
develop integrated grassland projects in 
northwest Minnesota and to evaluate different 
management strategies. 

(r) DEVELOPING, EVALUATING, AND 
PROMOTING SUSTAINABLE FARMING SYSTEMS 

This appropriation is from the future resources 
fund to the commissioner of agriculture for an 
agreement with the Whitewater joint powers 
board to develop and evaluate farming systems 
for impacts on ecosystems, profitability, and 
quality of life through on-farm research, 
experiment station research, watershed 
demonstration farms, and education. This 
appropriation must be matched by at least 
$50,000 of nonstate money. 

(s) COOPERATIVES TO PROMOTE 
SUSTAINABLE AGRICULTURAL PRACTICES 
AND RESEARCH 
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This appropriation is from the future resources 
fund to the commissioner of agriculture for an 
agreement with the sustainable fanning 
association of Minnesota to promote sustainable 
fanning practices by strengthening farmer-based 
demonstration and education networks of the 
sustainable fanning association and by forming a 
pilot cooperative of on-farm and southwest 
experiment station research. This appropriation 
must be matched by at least $15,000 of nonstate 
money. 

(t) RECYCLED BIOSOLIDS PRODUCT USED 
TO RECLAIM DISTURBED AREAS 

This appropriation is from the oil overcharge 
money to the commissioner of administration for 
payment to the metropolitan council in 
cooperation with N-Viro, Minnesota to increase 
the market for bioso!ids by demonstrating the use 
of N-Viro soil for reclamation through a program 
of research and field and public demonstrations. 

Subd. 6. Environmental Education 

(a) LEOPOLD EDUCATION PROJECT 
CURRICULUM 

This appropriation is from the trust fund to the 
office of environmental assistance for an 
agreement with Pheasants Forever, Inc. to 
provide teacher training in the use of the Leopold 
education project conservation ethics curriculum. 
This appropriation must be matched by at least 
$50,000 of nonstate money. 

(b) ENVIRONMENTAL EDUCATION 
TEACHER TRAINING 

This appropriation is from the trust fund to the 
office of environmental assistance in cooperation 
with the environmental education advisory board 
to develop and deliver statewide environmental 
education training for preservice and in-service 
teachers. 

(c) SHARING ENVIRONMENTAL 
EDUCATION KNOWLEDGE 

This appropriation is from the trust fund to the 
office of environmental assistance in cooperation 
with the environmental education advisory board 
to plan and develop an information data 
exchange and service center that coordinates the 
collection, evaluation, dissemination, and 
promotion of environmental education resources 
and programs. 

(d) ENVIRONMENTAL VIDEO RESOURCE 
LIBRARY AND PUBLIC TELEVISION SERIES 

This appropriation is from the future resources 
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fund to the office of environmental assistance in 
cooperation with the environmental education 
advisory board for an agreement with Twin 
Cities Public Television to create a resource 
information center for environmental video and 
to produce and broadcast an environmental 
television series about Minnesota environmental 
achievements. 

(e) DEVELOPMENT, ASSIMILATION, AND 
DISTRIBUTION OF WOLF EDUCATIONAL 
MATERIALS 

This appropriation is from the future resources 
fund to the office of environmental assistance for 
an agreement with the International Wolf Center 
to collect and develop written, electronic, and 
photographic audio-visual material about wolf 
ecology, recovery, and management for 
electronic distribution. This appropriation must 
be matched by at least $30,000 of nonstate 
money. 

(f) ENVIRONMENT AL ACTION GRANTS 
FOR MINNESOTA SCHOOLS 

This appropriation is from the trust fund to the 
department of natural resources for an agreement 
with St. Olaf college for the school nature area 
project matching grants to schools for school 
area nature sites. This appropriation must be 
matched by at least $50,000 of nonstate money. 

(g) ELECTRONIC ENVIRONMENT AL 
EDUCATION NETWORK 

This appropriation is from the future resources 
fund to the office of environmental assistance for 
an agreement with the University of Minnesota 
raptor center to develop a program for student 
participation in satellite-tr11cking research, data 
collection and dissemination using INTERNET, 
workshops, material development, and off-site 
classroom experience. This appropriation must 
be matched by at least $38,000 of nonstate 
money. 

(h) THREE RIVERS INITIATIVE 

This appropriation is from the future resources 
fund to the Science Museum of Minnesota to 
develop exhibits and programs focusing on the 
Mississippi, Minnesota, and St. Croix rivers. 

(i) INTERACTIVE COMPUTER EXHIBIT ON 
MINNESOTA RENEW ABLE ENERGY SOURCES 

This appropriation is from oil overcharge money 
to the commissioner of administration for an 
agreement with the Izaak Walton League of 
America, midwest office in cooperation with the 
Science Museum of Minnesota to develop and 
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disseminate an interactive multimedia computer 
exhibit on renewable energy resources. 

(j) TREES FOR TEENS: TRAINING, 
RESOURCES, EDUCATION, EMPLOYMENT, 
SERVICE 

This appropriation is from the future resources 
fund to the commissioner of natural resources for 
an agreement with Twin Cities Tree Trust to 
develop a pilot program and curriculum 
materials for educating high school students 
about urban forestry and assisting them in 
carrying out peer education and community 
service projects. This project must be done in 
cooperation with the Minnesota releaf program. 

(k) REDWOOD FALLS SCHOOL DISTRICT 
NO. 637 ENVIRONMENT AL EDUCATION PROJECT 

This appropriation is from the future resources 
fund to the office of environmental assistance for 
an agreement with the Redwood Falls school 
district to accelerate development of an outdoor 
environmental learning center and to integrate 
environmental education into the K-12 
curriculum. Project development will include 
prairie access improvements including a trail 
system, establishment of a wetland, and an 
arboretum. 

(I) TOGETHER OUTDOORS MINNESOTA 

This appropriation is from the future resources 
fund to the commissioner of natural resources for 
an agreement with Wilderness Inquiry for 
diversity specialist training, training of outdoor 
service professionals to provide inclusive 
programming, and diversity networking, 
including the development of a directory of 
recreation facility accessibility. This 
appropriation must be matched by at least 
$80,000 of nonstate money. 

This project must be completed and final 
products delivered by December 31, 1997, and 
the appropriation is available until that date. 

(m) ENHANCED NATURAL RESOURCE 
OPPORTUNITIES FOR ASIAN-PACIFIC 
MINNESOTANS 

This appropriation is from the future resources 
fund to the commissioner of natural resources for 
the second biennium of funding for community 
outreach, cultural collaboration, training, and 
education to increase Asians' participation and 
understanding of natural resources management. 
Supplemental funding must be requested and the 
results reported to the legislative commission on 
Minnesota resources. 
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(n) DELIVER ECOLOGICAL INFORMATION 
AND TECHNICAL ASSISTANCE TO 
LOCAL GOVERNMENTS 

This appropriation is from the future resources 
fund to the commissioner of natural resources to 
provide interpretation of ecological data 
collected by the county biological survey. 

(o) NONPOINT SOURCE POLLUTION 
PUBLIC EDUCATION DEMONSTRATION PROJECT 

This appropriation is from the future resources 
fund to the commissioner of the pollution control 
agency for an agreement with the city of St. Paul 
for a joint project with the city of Minneapolis to 
conduct surveys and develop and implement 
nonpoint source pollution public education. This 
appropriation must be matched by at least 
$12,000 of nonstate money. 

(p) WHITETAIL DEER RESOURCE CENTER 

This appropriation is from the future resources 
fund to the commissioner of natural resources for 
an agreement with the Minnesota Deer Hunters 
Association to develop a facility and operations 
plan. This appropriation must be matched by 
$50,000 of nonstate money. 

(q) GORDON GULLION CHAIR IN FOREST 
WILDLIFE RESEARCH AND EDUCATION 

This appropriation is from the future resources 
fund to the University of Minnesota to establish 
an endowed chair in forest wildlife research and 
education to develop forest and wildlife 
sustainable management practices. This 
appropriation must be matched by at least 
$350,000 of nonstate money. This project must 
be completed and final products delivered by 
December 31, I 997, and the appropriation is 
available until that date. 

(r) NEY ENVIRONMENT AL CENTER 

This appropriation is from the future resources 
fund to the commissioner of natural resources for 
an agreement with Le Sueur county to develop 
an environmental learning center in the 
Minnesota River Valley near Henderson. The 
appropriation shall be used to convert existing 
buildings to classrooms, add restroom facilities 
and improve access, and remove unneeded 
structures. 

(s) LAWNDALE ENVIRONMENTAL CENTER 

This appropriation is from the future resources 
fund to the commissioner of natural resources for 
an agreement with Lawndale Environmental 
Foundation to develop an environmental learning 
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center near Herman with emphasis on prairie, 
wetlands, and agricultural themes, This 
appropriation must be matched by at least 
$100,000 of nonstate money. 

Subd. 7. Natural Resource Data 

(a) ENVIRONMENT AL INDICATORS INITIATIVE 

This appropriation is from the trust fund to the 
commissioner of natural resources to create the 
framework for an integrated, statewide network 
for selecting and monitoring environmental 
indicators to assess and communicate 
Minnesota's environmental health status and 
trends. The work program must be submitted to 
the environmental quality board for review 
before approval by the legislative commission on 
Minnesota resources. Data compatibility 
requirements in subdivision 14 apply to this 
appropriation. 

(b) ASSESSING WETLAND QUALITY WITH 
ECOLOGICAL INDICATORS 

This appropriation is from the trust fund to the 
board of water and soil resources for an 
agreement with the University of Minnesota to 
develop plant and animal indicators of wetland 
quality, establish a system of reference natural 
wetlands for comparative monitoring, and 
develop guidelines for wetland assessment and 
monitoring to guide replacement wetland 
monitoring. Data compatibility requirements in 
subdivision 14 apply to this appropriation. 

(c) COUNTY BIOLOGICAL 
SURVEY - CONTINUATION 

This appropriation is from the trust fund to the 
commissioner of natural resources for the fifth 
biennium of a proposed 12-biennium project to 
accelerate the county biological survey for the 
systematic collection, interpretation, and 
distribution of data on the distribution and 
ecology of rare plants, animals, and natural 
communities. Data compatibility requirements in 
subdivision 14 apply to this appropriation. 

(d) FOREST BIRD DIVERSITY 
INITIATIVE - CONTINUATION 

This appropriation is from the trust fund to the 
commissioner of natural resources for the third 
biennium of a proposed six-biennium project for 
a comprehensive monitoring and research 
program that develops management tools to 
maintain diversity of forest birds and establishes 
benchmarks for using birds as ecological 
indicators of forest health. Data compatibility 
requirements in subdivision 14 apply to this 
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appropriation. This project must be completed 
and final products delivered by December 31, 
1997, and the appropriation is available until that 
date. 

(e) BASE MAPS FOR 1990s - FINAL 
PHASE CONTINUATION 

This appropriation is from the trust fund to the 
director of the office of strategic and long-range 
planning to provide the third biennium of a 
three-biennium state match for a federal program 
to complete statewide coverage of orthophoto 
maps and complete the update mapping for the 
state's most obsolete topographic maps. Data 
compatibility requirements in subdivision 14 
apply to this appropriation. 

(f) COMPLETION OF STATEWIDE LAND USE 
UPDATE - CONTINUATION 

This appropriation is from the future resources 
fund to the director of the office of strategic and 
long-range planning, in cooperation with the 
board of water and soil resources, for an 
agreement with the association of Minnesota 
counties for the third and final biennium to 
complete the update of the land use map for 
Minnesota, complete conversion of the data to 
computer format, and make the data available to 
users. Data compatibility requirements in 
subdivision 14 apply to this appropriation. 

(g) FILLMORE COUNTY SOIL 
SURVEY UPDATE 

This appropriation is from the future resources 
fund to the board of water and soil resources to 
provide half of the nonfederal share to begin a 
three-biennium project to update the Fillmore 
county soil survey into a digitized and 
manuscript format. Data compatibility 
requirements in subdivision 14 apply to this 
appropriation. 

(h) MINNESOTA RIVER TILE SYSTEM 
RESEARCH - CONTINUATION 

This appropriation is from the future resources 
fund to the commissioner of the pollution control 
agency for the second biennium of a 
two-biennium project to continue research on the 
impact of and best management practices for 
surface tile inlets. 

(i) SUGARLOAF SITE ASSESSMENT AND 
INTERPRETATION 

This appropriation is from the future resources 
fund to the commissioner of natural resources for 
an agreement with the Sugarloaf Interpretive 
Center Association for inventories, native habitat 
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restoration, and the interpretation of the natural 
and cultural characteristics of Sugarloaf Cove. 
The data collection must be coordinated with the 
department of natural resources natural heritage 
program. Reasonable public use and access must 
be provided. This appropriation must be matched 
by $30,000 of nonstate money. 

(j) MICROBIAL DETERIORATION OF ASPHALT 
MATERIALS AND ITS PREVENTION 

This appropriation is from the oil overcharge 
money to the commissioner of administration for 
a transfer to the commissioner of transportation 
to survey microbial deterioration of 
asphalt-bituminous materials in cooperation with 
Bemidji state university or other research 
institutions. 

(k) ANALYSIS OF LANDS ENROLLED 
IN CONSERVATION RESERVE PROGRAM 

This appropriation is from the Minnesota future 
resources fund to the commissioner of 
agriculture for continuing the analysis of lands 
enrolled in the conservation reserve program 
relative to nonpoint source pollution, developing 
land management options for lands emerging 
from the program, and developing the capability 
to target future program funds for the greatest 
environmental benefit. 

Subd. 8. Urban Natural Resources 

(a) URBAN WILDLIFE HABITAT PROGRAM 

This appropriation is from the future resources 
fund to the commissioner of natural resources for 
an agreement with the St. Paul neighborhood 
energy consortium to provide workshops and 
native planting materials to households for 
landscaping for wildlife, demonstrating plant 
diversity, and alternative lawn care practices in 
the urban environment. This project must be 
done in cooperation with the department of 
natural resources nongame wildlife and releaf 
programs. This appropriation must be matched 
by at least $35,000 of nonstate money. 

(b) GARDENING PROGRAM - STATEWIDE 

This appropriation is from the future resources 
fund to the commissioner of natural resources for 
an agreement with the sustainable resources 
center for a joint project with the Minnesota 
horticultural society - Minnesota Green and 
Duluth Plant-A-Lot community garden program 
to provide technical assistance on community 
plantings, food gardens, trees, native plants, and 
environmentally sound horticultural and land use 
practices. This appropriation must be matched by 
at least $3,000 in nonstate money. 

60,000 

200,000 

150,000 

300,000 
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(c) RELEAF: PLANTING FOR ENERGY 
CONSERVATION IN COMMUNITIES 

This appropriation is from the oil overcharge 
money to the commissioner of administration for 
an agreement with the department of natural 
resources for the second biennium of a project to 
achieve the strategic planting of predominately 
native shade trees and community windbreaks 
for statewide energy conservation and carbon 
dioxide abatement through acceleration of the 
Minnesota releaf program by providing grants 
administered on a reimbursement basis. The 
program shall be administered to maximize local 
contributions on a cash and service basis. 

400,000 

(d) MAPLEWOOD INNOVATIVE STORM 
WATER MANAGEMENT PROJECT 100,000 

This appropriation is from the future resources 
fund to the commissioner of the pollution control 
agency for an agreement with the city of 
Maplewood to design, construct, and monitor a 
demonstration stormwater management system. 
This appropriation must be matched by at least 
$165,000 of nonstate money. 

(e) PHALEN WETLAND RESTORATION 115,000 

This appropriation is from the trust fund to the 
board of water and soil resources for an 
agreement with the city of St. Paul to restore a 
wetland at the south end of Lake Phalen. This 
appropriation must be matched by at least 
$50,000 in nonstate money. 

(f) WETLAND RESTORATION AND 
ENHANCEMENT TO CREA TE COMMUNITY AMENITY 
AND FORM 200,000 

This appropriation is from the trust fund to the 
director of the office of strategic and long-range 
planning for an agreement with the University of 
Minnesota to provide technical design assistance 
to help five communities create restored and 
enhanced wetlands that reinforce community 
form and emphasize habitat creation, water 
quality, and recreational amenities. 

(g) METROPOLITAN AREA GROUNDWATER 
MODEL TO PREDICT CONTAMINANT MOVEMENT 250,000 

This appropriation is from the trust fund to the 
commissioner of the pollution control agency to 
develop and apply a tool to improve prediction 
of contaminant movement in groundwater at 
contamination sites in the metropolitan area 
using a flexible regional groundwater flow 
model. Data compatibility requirements in 
subdivision 14 apply to this appropriation. 

(h) ARBORETUM BOUNDARY LAND 
ACQUISITION 680,000 

[ 63RDDAY 



• 
63RDDAYJ THURSDAY, MAY 18, 1995 

This appropriation is from the future resources 
fund to the University of Minnesota for a grant to 
the University of Minnesota landscape 
arboretum foundation to expand the boundary of 
the Minnesota Landscape Arboretum and, if 
money is available after the intended acquisition, 
to develop a wetland restoration demonstration. 
This appropriation must be matched by at least 
$400,000 nonstate money. 

Subd. 9. Fisheries 

(a) STATEWIDE EXPERIMENTAL 
FISHING REGULATIONS 

This appropriation is from the future resources 
fund to the commissioner of natural resources for 
baseline data collection to evaluate experimental 
fishing regulations. 

This project must be completed and final 
products delivered by December 31, 1997, and 
the appropriation is available until that date. 

(b) RIM - ACCELERATE FISHERIES 
ACQUISffiON FOR ANGLER ACCESS 

This appropriation is from the trust fund to the 
commissioner of natural resources to provide 
increased angler access by accelerating easement 
and fee title acquisition of land adjacent to 
streams and lakes, including access for non-boat 
owners and urban users. 

This project must be completed and final 
products delivered by December 31, 1997, and 
the appropriation is available until that date. 

(c) RIM -ACCELERATE STATEWIDE 
FISHERIES HABITAT DEVELOPMENT, 
HATCHERY REHABILITATION, AND 
STREAM FLOW PROTECTION 

$555,000 of this appropriation is from the trust 
fund and $445,000 is from the future resources 
fund to the commissioner of natural resources to 
implement projects for the acqms1t10n, 
restoration, improvement, and development of 
fisheries habitat and hatchery rehabilitation. Up 
to $215,000 of the trust fund appropriation is 
available to continue the stream flow protection 
program for the second biennium of a proposed 
eight-biennium effort to establish a watershed 
level stream habitat database and develop the 
tools to set protected flows for ecosystem 
diversity. Data compatibility requirements in 
subdivision 14 apply to this appropriation. 

This project must be completed and final 
products delivered by December 31, 1997, and 
the appropriation is available until that date. 

650,000 

300,000 

1,000,000 
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(a) RIM - ACCELERATE WILDLIFE 
LAND ACQUISITION 

$510,000 of this appropriation is from the trust 
fund and $140,000 is from the future resources 
fund to the commissioner of natural resources to 
accelerate acquisition activities in the reinvest in 
Minnesota program by acquiring land identified 
in North American waterfowl management plan 
project areas. This appropriation must first be 
used for projects qualifying for a match, which 
may include costs for acquisition, enhancements, 
and wetland restoration. 

(b) RIM - ACCELERATE CRITICAL 
HABITAT MATCH PROGRAM 
This appropriation is from the trust fund to the 
commissioner of natural resources to accelerate 
the reinvest in Minnesota program to acquire and 
improve critical habitat for game and nongame 
fish, wildlife, and native plants under Minnesota 
Statutes, section 84.943. Projects must occur in 
both urban and rural areas. 

(c) RIM - ACCELERATE WILDLIFE 
HABITAT STEWARDSHIP 

This appropriation is from the future resources 
fund to the commissioner of natural resources for 
improvement of wildlife habitat and natural plant 
communities statewide, both urban and rural 
public lands, to protect and enhance wildlife, 
native plant species, and ecological diversity. 

(d) BIOMASS PRODUCTION, MANAGEMENT AND 
RESTORATION OF BRUSHLAND HABITATS 

This appropriation is from the future resources 
fund to the commissioner of natural resources for 
an agreement with the University of 
Minnesota-Duluth in cooperation with the 
natural resources research institute and the 
Minnesota Sharptailed Grouse Society to assess 
brushland harvesting, brushland as wildlife 
habitat, and habitat management strategies. 

This project must be completed and final 
products delivered by December 31, 1997, and 
the appropriation is available until that date. 

(e) TURN IN POACHERS YOUTH ACTIVITY BOOK 

This appropriation is from the future resources 
fund to the commissioner of natural resources for 
an agreement with TIP, Inc. to print and 
disseminate an activity book to inform and 
educate children about poaching and its impact 
on natural resources, and to promote ethical 
hunting and fishing. This appropriation must be 
matched by at least $ I 2,500 of non state money. 

[63RDDAY 
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450,000 

200,000 

50,000 
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Subd. 1 I. Energy 

(a) INTER-CITY ELECTRIC VEHICLE 
TRANSPORTATION DEMONSTRATION 

This appropriation is from the oil overcharge 
money to the commissioner of administration for 
an agreement with Minnesota Power and Light 
Company to develop and evaluate an electric 
vehicle infrastructure with charging stations for 
use between Duluth and St. Paul, including 
installation of a charging station at the state of 
Minnesota central motor pool location. This 
appropriation must be matched by at least 
$30,000 of nonstate money. 

(b) SUSTAINABLE DEVELOPMENT OF WIND 
ENERGY ON FAMILY FARMS 

This appropriation is from the oil overcharge 
money to the commissioner of administration for 
an agreement with the sustainable resources 
center to provide technical assistance and 
technology transfer for the development of wind 
energy harvesting. 

(c) ONE-MEGAWATT HYBRID ELECTRICAL 
GENERATION SIMULATION PROJECT 

This appropriation is from the oil overcharge 
money to the commissioner of administration for 
an agreement with Dan Mar & Associates in 
cooperation with the agriculture utilization 
research institute for a simulation project using 
biofuel electrical generation to firm up wind 
power to provide electrical energy on demand. 

(d) A VIAN POPULATION ANALYSIS FOR 
WIND POWER GENERATION REGIONS 

This appropriation is from the oil overcharge 
money to the commissioner of administration for 
an agreement with American Wind Energy 
Association to identify and assess significant 
avian activity areas within identified wind farm 
corridors in Minnesota. This appropriation must 
be matched by at least $75,000 of nonstate 
money. 

This project must be completed and final 
products delivered by December 31, 1997, and 
the appropriation is available until that date. 

(e) ENERGY IMPROVEMENTS IN PUBLIC 
ICE ARENAS 

This appropriation is from the oil overcharge 
money to the commissioner of administration for 
an agreement with the Center for Energy and 
Environment to assess, install, and evaluate 
energy and indoor air quality improvements in at 
least 25 publicly owned ice arena, located 

150,000 

200,000 

50,000 

75,000 

470,000 
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throughout Minnesota Projects rece1vmg 
funding from this appropriation must be in 
compliance with the indoor ice facilities prime 
ice time and gender preference requirements in 
Minnesota Statutes, section 15.98. This 
appropriation is for up to 50 percent of the cost 
of retrofit activities. 

Subd. 12. Historic 

(a) RESTORE HISTORIC MISSISSIPPI 
RIVER MILL SITE 

This appropriation is from the future resources 
fund to the Minnesota historical society for a 
subgrant to the Minneapolis park and recreation 
board to implement an agreement with Crown 
Hydro Company to restore gatehouse 
foundations, construct catwalks and lighting 
through the tailrace tunnels, and restore and 
display the historic turbine of the historic Crown 
roller mill. This activity must be done in 
cooperation with the St. Anthony falls heritage 
board. Reasonable public use and access must be 
provided. This appropriation must be matched by 
at least $120,000 of nonstate money. This 
appropriation is contingent on the receipt of all 
applicable hydropower and other public agency 
approvals. 

(b) POND-DAKOTA MISSION 
RESTORATION 

This appropriation is from the future resources 
fund to the Minnesota historical society for an 
agreement with the city of Bloomington to 
continue the restoration of the Pond house and 
Dakota Indian mission site. This appropriation 
must be matched by $80,000 of nonstate money. 

(c) JOSEPH R. BROWN INTERPRETIVE 
CENTER RESTORATION PROJECT 

This appropriation is from the future resources 
fund to the Minnesota historical society for an 
agreement with the Sibley county historical 
society for building restoration and renovation 
activities on the 1879 Sibley county courthouse, 
to be used as the Joseph R. Brown interpretive 
center. This appropriation must be matched by at 
least $5,000 of nonstate money. 

(d) HERITAGE TRAILS 

This appropriation is from the future resources 
fund to the Minnesota historical society to plan 
and construct trails for at least three historic sites 
and for trail interpretive material and equipment 

(e) RESTORATION OF HISTORIC ELBA 
FIRE TOWER 

[ 63RDDAY 
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This appropriation is from the future resources 
fund to the commissioner of natural resources for 
an agreement with the Elba booster club, in 
consultation with the Minnesota historical 
society, for restoration and the development of 
interpretive materials and to provide access to 
the Elba fire tower for safe recreational and 
educational use. This project must be available 
for reasonable public use and access. 

(f) MANAGING MINNESOTA SHIPWRECKS 

This appropriation is from the future resources 
fund to the Minnesota historical society to survey 
historic north shore shipping facilities and 
shipwrecks, survey shipwrecks in Minnesota 
inland lakes and rivers, organize a conference on 
underwater cultural resources, and revise the 
management plan. Supplemental funding must 
be requested and the results reported to the 
legislative commission on Minnesota resources. 

(g) LAC QUI PARLE MISSION 
HISTORICAL TRAIL 

This appropriation is from the future resources 
fund to the Minnesota historical society to 
construct a mile-long trail for hiking and biking, 
including an overlook at the site of the historic 
Lac Qui Parle Mission. The trail must be 
accessible by persons with disabilities. 

Subd. 13. Biological Control 

(a) BIOLOGICAL CONTROL OF 
EURASIAN WATER MILFOIL AND PURPLE 
LOOSESTRIFE - CONTINUATION 

$250,000 of this appropriation is from the trust 
fund and $50,000 is from the future resources 
fund to the commissioner of natural resources for 
the second biennium of a five-biennium project 
to develop biological controls for Eurasian water 
milfoil and purple loosestrife. This project must 
be completed and final products delivered by 
December 31, 1997, and the appropriation is 
available until that date. 

(b) BIOLOGICAL CONTROL OF OVERLAND 
SPREAD OF OAK WILT 

This appropriation is from the future resources 
fund to the commissioner of agriculture in 
cooperation with the University of Minnesota to 
improve application methods for enhancing 
natural biological control of the overland spread 
of oak wilt. 

(c) BENEFICIAL FUNGAL INOCULUM FOR 
PRAIRIE AND WETLAND RECLAMATION 

This appropriation is from the trust fund to the 

100,000 

181,000 

300,000 

90,000 

100,000 
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commissioner of transportation for an agreement 
with the University of Minnesota for the 
characterization and development of inoculum 
production methods for soil fungi associated 
with the roots of native and naturalized 
Minnesota plants in prairies and wetlands to 
assist in restoration projects. 

Subd. 14. Data Compatibility Requirements 

During the biennium ending June 30, 1997, the 
data collected by the projects funded under this 
section that have common value for natural 
resource planning and management must 
conform to information architecture as defined in 
guidelines and standards adopted by the 
information policy office. Data review 
committees may be established to develop or 
comment on plans for data integration and 
distribution and shall submit semiannual status 
reports to the legislative commission on 
Minnesota resources on their findings. In 
addition, the data must be provided to and 
integrated with the Minnesota land management 
information center's geographic databases with 
the integration costs borne by the activity 
receiving funding under this section. 

Subd. 15. Project Requirements 

It is a condition of acceptance of the 
appropriations in this section that any agency or 
entity receiving the appropriation must comply 
with Minnesota Statutes, chapter 116P. 

Subd 16. Match Requirements 

Appropriations in this section that must be 
matched and for which the match has not been 
committed by January 1, 1996, must be canceled. 
Unless specifically authorized, in-kind 
contributions may not be counted as match. 

Subd. 17. Payment Conditions and Capital 
Equipment Expenditures 

All agreements, grants, or contracts referred to in 
this section must be administered on a 
reimbursement basis. Payment must be made 
upon receiving documentation that reimbursable 
amounts have been expended, except that 
reasonable amounts may be advanced to projects 
in order to accommodate cash flow needs. The 
advances must be approved as part of the work 
program. No expenditures for capital equipment 
are allowed unless expressly authorized in the 
project work program. 

Subd. 18. Purchase of Recycled and Recyclable 
Materials 

A political subdivision, public or private 
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corporation, or other entity that receives an 
appropriation in this section must use the 
appropriation in compliance with Minnesota 
Statutes, sections !6B.121 to 16B.!23, requiring 
the purchase of recycled, repairable, and durable 
materials, the purchase of uncoated paper stock, 
and the use of soy-based ink, the same as if it 
were a state agency. 

Subd. 19. Carryforward 

(a) Except as provided in paragraph (b), the 
availability of the appropriations for the 
following projects is extended to December 31, 
I 995; on that date the appropriations cancel and 
no further payment is authorized: Laws I 993, 
chapter I 72, section I 4, subdivisions 3, 
paragraphs (a), (f), and (i); 6, paragraph (b); 9; 
JO, paragraphs (a), (c), (g), (p), (q), and (r); and 
12, paragraphs (a), (b), (c), (h), G), and (]). 

(b) The availability of the appropriations for the 
following projects is extended to December 3 I, 
I 996; on that date the appropriations cancel and 
no further payment is authorized: ( I) Laws I 993, 
chapter I 72, section I 4, subdivisions 3, 
paragraph (c); 4, paragraph (e); JO, paragraphs 
(d), (f), and (o); 12, paragraphs (f) and (g); in 
subdivision 10, paragraph (b), the Bloomington 
East and West Bush Lake picnic areas; and, in 
subdivision I 0, paragraph ( c ), Cedar Lake trail 
development and the Dakota North regional trail 
in South St. Paul; and (2) Laws 1994, chapter 
632, article 2, section 6, local recreation grants 
and Silver Bay harbor. 

Subd. 20. Energy Conservation 

A recipient to whom an appropriation is made in 
this section for a capital improvement project 
shall ensure that the project complies with the 
applicable energy conservation standards 
contained in law, including Minnesota Statutes, 
sections 2!6C.19 to 216C.21, and rules adopted 
thereunder. The recipient may use the energy 
planning and intervention and energy 
technologies units of the department of public 
service to obtain information and technical 
assistance on energy conservation and alternative 
energy development relating to the planning and 
construction of the capital improvement project. 

Sec. 20. ADDffiONAL APPROPRIATIONS 

The following amounts are appropriated from the 
Minnesota environment and natural resources 
trust fund referred to in Minnesota Statutes, 
section l 16P.02, subdivision 6. The 
appropriations are available until December 31, 
I 995, and are subject to the provisions of Laws 
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I 993, chapter 172, section 14, subdivisions 14 to 
18. If revenues are insufficient to meet these 
appropriations, the commissioner of finance shall 
reduce the amounts proportionately. 

(a) STATE PARK AND RECREATION 
AREA ACQUISITION 

This appropriation is to the commissioner of 
natural resources for acquisition of land within 
the statutory boundaries of state parks and 
recreation areas. 

(b) METROPOLITAN REGIONAL PARKS AND 
TRAILS ACQUISITION 

This appropriation is to the commissioner of 
natural resources for payment to the metropolitan 
council for subgrants to acquire parks and trails 
consistent with the metropolitan council regional 
recreation open space capital improvement plan. 

This appropriation may be used for the purchase 
of homes only if the purchases are expressly 
included in the work program approved by the 
legislative commission on Minnesota resources. 

(c) The projects in this section must be 
completed and final products delivered by 
December 31, 1995, and the appropriations are 
available until that date. 

Sec. 21. MINNESOTA FUTURE RESOURCES 
FUND TRANSFER 

As cash flow in the Minnesota future resources 
fund permits, but no later than June 30, 1997, the 
commissioner of finance, in consultation with the 
director of the legislative commission on 
Minnesota resources, shall transfer $1,460,000 
from the unencumbered balance in the fund to 
the general fund 

1,120,000 

1,120,000 

Sec. 22. MINNESOTA CONSERVATION FUND TRANSFER 

The commissioner of finance shall transfer in the 
beginning of the biennium, $2,500,000 from the 
Minnesota conservation fund created by 
Minnesota Statutes, section 40A.151, to the 
general fund. 

Sec. 23. HARMFUL SUBSTANCE 
COMPENSATION ACCOUNT TRANSFER 

The commissioner of finance shall transfer the 
remaining balance of the harmful substance 
compensation account, established in Minnesota 
Statutes, section I ISB.26, subdivision I, to the 
general fund. 

[63RDDAY 

Sec. 24. Minnesota Statutes 1994, section 15.50, is amended by adding a subdivision to read: 

Subd. 10. [NATIVE VEGETATION PLANTING.] As part of its comprehensive plan and 
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adopted zoning rules, the board shall give priority to the planting of native trees and shrubs, or 
native grasses wherever appropriate, within the capitol area. 

Sec. 25. Minnesota Statutes 1994, section 15.91, subdivision 1, is amended to read: 

Subdivision I. [DEFINITION.] For purposes of sections 15.90 to 15.92, "agency" means a 
department or agency, as designated in section 15.01 aad, the pollution control agency, and the 
agricultural utilization research institute established in section 1160.09. 

Sec. 26. Minnesota Statutes 1994, section 16A.125, is amended to read: 

16A.125 [STATE FOREST TRUST LANDS.] 

Subd. 5. [SUSPENSE ACCOUNT FOREST TRUST LANDS.] The term "state forest trust 
fund lands" as used in this subdivision, means public land in trust under the constitution set apart 
as "forest lands under the authority of the commissioner" of natural resources as defined by 
section 89.001, subdivision 13. 

The commissioner of finance and the treasurer shall credit the revenue from the forest trust 
fund lands to the forest suspense account. The account must specify the trust funds interested in 
the lands and the respective receipts of the lands. 

After a fiscal year, the commissioner of finance shall certify the total costs incurred for forestry 
during that year under appropriations for the protection, improvement, administration, and 
management of state forest trust fund lands and construction and improvement of forest roads to 
enhance the forest value of the lands. The certificate must specify the trust funds interested in the 
lands. The commissioner of natural resources shall supply the commissioner of finance with the 
information needed for the certificate. 

After a fiscal year, the commissioner and the treasurer shall distribute the receipts credited to 
the suspense account during that fiscal year as follows: 

(a) The amount of the certified costs incurred by the state for forest management during the 
fiscal year shall be transferred to the general fund. 

(b) The balance of the receipts shall then be returned prorated to the trust funds in propqrtion to 
their respective interests in the lands which produced the receipts. 

Subd. 5a. [APPROPRIATION FROM STATE FOREST DEVELOPMENT ACCOUNT.] 
Money accruing and credited to the state forest development account is appropnated to the 
division of forestry in the department of natural resources to apply state forest resource 
management policy and plans to forest trust fund lands. The appropriation is supervised and 
controlled by the commissioner of natural resources. 

The appropriation shall be spent according to law and remains available until spent. The 
appropriation is not available for spending until any estimates required by law are approved by the 
commissioner of finance. An obligation to spend money may not be made unless there is an 
available balance not otherwise encumbered in the appropriation. 

S\lbd. (;_ [DEFINITION; A-CCOUNTING AND DISTRIBUTION.] The teHB "state trust fund 
lands," as \lsed in this seetien, means any stale seheel lands er ether !'Ublie lands sul,jeet te trust 
l'rovisiens under the state eonstit\ltien. 

BegiRRing J\II)' I, 1955, the eommissioner of finanee aHd the state treasurer shall keel' a 
separate aeeounl ef all reeei!'IS derived from the royalties en, er the sale er lease ef, IHIY minerals 
frem sueh trust fund lands le l,e koewn as the slate lands and minerals susl'ense aeeeunt, 
sl'ecifying the trust funds inte,ested in sueh lands and the reeei!'ts therefrem, resl'eeti•,•ely. 

As seen as praetieahle afteFthe clese ef eaeh fiseal year after July I, 1955, the cemmissiener ef 
finanee, upen the infeHBatien SU!'l'lied by the eemmissieneF ef natural reseurees, whieh the 
cemmissiene• ef natural reseurees is herewith direeted ta fomish, shall determine and eeFtify te 
the cemmissieneF of finanee and the state treasure• the tetal easts ineuFred by the state during sueh 
year unde, ~l'rol'riatiens heretefere made fer the administratien and management ef sueh trust 
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fund lands by the division of lands and foreSU)', or any other ageney so administering and 
managing, speeifying the trust funds interested in sueh lands, resl'eetively. 

As soon as f'Faetieal,le after the end of each fiseal year beginning with the year ending June 30, 
I 9tifi, the eommissioner of finanee and the state treasurer shall distribute the reeeil'ls eredited 18 
the state lands and minerals suspense aeeount during sueh fiseal year as fellows: 

All of the eosls ineurred by the state fer the f'Ufl'OSes aferesaid during sueh fiscal year and 
eertified as hereinbefore f'FO'~ided, shall be transferred to the general fund as reimbursement fer 
afll'FOl'riations herel8fere made fer the f'UFf'OSes aferesaid. The balanees of said reeeifltS shall be 
transferred 18 the state trust funds eoneemed in aeoofflaHee with their resflective interests in the 
minerals from which the reeeipts were deri,·ed. 

Subd. 6a. [UNIVERSITY LANDS.] a) As used in this section, "universi lands" means lands 
granted by the federal government for the support o the Umvers1ty of Mmnesota, as described m 
Laws I 851, chapter 3, section 2. 

(b) All revenue from minerals on uni versi lands must be credited to the uni versit lands and 
minerals suspense account Money in e account must be transferred to e permanent umvers1ty 
fund, except for amounts appropriated to cover reasonable costs mcurred by the commissioner of 
natural resources to rotect, im rove, administer, mana e, and otherwise enhance the mineral 
value o umvers1ty lands. 

Sec. 27. Minnesota Statutes I 994, section I 6B.405, subdivision 2, is amended to read: 

Subd. 2. [SOFfW ARE SALE FUND.] (a) Except as provided in paragraph (b), proceeds of the 
sale or licensing of software products or services by the commissioner must be credited to the 
intertechnologies revolving fund. If a state agency other than the department of administration has 
contributed to the development of software sold or licensed under this section, the commissioner 
may reimburse the agency by discounting computer services provided to that agency. 

(b Proceeds of the sale or licensin of software roducts or s 
control a enc , or custom develo d a vendor or the 
environmental und. 

Sec . .,28. Minnesota Statutes 1994, section 17 .117, subdivision 2, is amended to read: 

ollution 
to the 

Subd. 2. [AUTHORITY.] The commissioner shall establish, adopt rules for, and implement a 
program to work with make loans to local units of government, federal authorities, lending 
institutions, and other appropriate organizations 18 who will in tum provide loans to landowners 
and businesses for facilities, fixtures, equipment, or other sustainable practices that prevent or 
mitigate sources of nonpoint source water pollution. The commissioner shall establish pilot 
projects to develop procedures for implementing the program. The commissioner shall develop 
administrative guidelines to implement the pilot projects specifying criteria, standards, and 
procedures for making loans. 

Sec. 29. Minnesota Statutes 1994, section 17 .117, subdivision 4, is amended to read: 

Subd. 4. [DEFINITIONS.] For the purposes of this section, the terms defined in this 
subdivision have the meanings given them. 

(a) "Applicant" means a county or a local government unit designated by a county under 
subdivision 8, paragraph (a). 

(b) "Authority" means the Minnesota public facilities authority as established in section 
446A.03. 

(c) "Best management practices" has the meaning given in sections 103F.711, subdivision 3, 
and 103H.151, subdivision 2. 

( d) "Chair" means the chair of the board of water and soil resources or the designee of the chair. 

(e) "Borrower" means an individual farmer, an agriculture supply business, or rural landowner 
applying for a low-interest Joan. 
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(f) "Commissioner" means the commissioner of agriculture or the designee of the 
commissioner. 

(g) "Comprehensive water management plan" means a state approved and locally adopted plan 
authorized under section 103B.231, 103B.255, 103B.31 l, 103C.331, 103D.401, or 103D.405. 

(h) "C011nly Local allocation request" means a loan allocation request from an applicant to 
implement agriculturally related best management practices defined in paragraph (c). 

(i) "Lender agreement" means an a loan agreement entered into between the commissioner and, 
a local lender, and the applicant, if different from the local lender. The agreement will contain 
terms and conditions of the loan that will include but need not be limited to general loan 
provisions, loan management requirements, application of payments, loan term limits, allowable 
expenses, and fee limitations. 

(j) "Local government unit" means a county, soil and water conservation district, or an 
organization formed for the joint exercise of powers under section 471.59. 

(k) "Local lender" means a local government unit as defined in paragraph (j), a state or 
federally chartered bank, a savings and loan association, a state or federal credit union, a nonprofit 
economic development organization approved by the commissioner, or Farm Credit Services. 

(I) "Nonpoint source" has the meaning given in section 103F.71 l, subdivision 6. 

Sec. 30. Minnesota Statutes 1994, section 17. I 17, subdivision 6, is amended to read: 

Subd. 6. [APPLICATION.] (a) The commissioner must prescribe forms and establish an 
application process for applicants to apply for a OOllllly local allocation request. The application 
must include but need not be limited to (I) the geographic area served; (2) the type and estimated 
cost of activities or projects for which they are seeking a loan allocation; (3) a ranking of proposed 
activities or projects; and (4) the designation of the local lender and lending practices the "flplieant 
local lender intends to use to issue the loans to the borrowers, if a local lender other than the 
applicant is to be used. 

(b) In an area aflhe state where a e011nty all0eati0n request has net been requested er has been 
rejeeled, "flpliealian furms FR11st be a¥ailaele fur a b0FF0wer ta "flply direetl)' ta the e0mmissi0ner 
fur a lean under this pregram. 

W If a OOllllly local allocation request is rejected, the applicant must be notified in writing as to 
the reasons for the rejection and given 30 days to submit a revised application. The revised 
application shall be reviewed according to the same procedure used to review the initial 
application. 

Sec. 31. Minnesota Statutes 1994, section 17.117, subdivision 7, is amended to read: 

Subd. 7. [PAYMENTS.] (a) Payments made from the water pollution control revolving fund 
must be made in accordance with applicable state and federal laws and rules governing the 
payments. 

(b) Payments from the commissioner to the local lender must be disbursed on a cost-incurred 
basis. Local lenders shall submit payment requests at least quart~rly but not more than monthly. 
Payment requests must be reviewed and approved by the commissioner. The payment request 
form must itemize all costs by major elements and _show eligible and ineligible costs. 

( c) The commissioner may initiate recision of an.."!location granted in a lender agreement as 
provided in subdivision 11, paragraph (d), if the local lender fails to enter into loans with 
borrowers equaling the total allocation granted within one year from the date of the lender 
agreement or fails to have the total amount of allocated funds drawn down through payment 
requests within two years. An additional year to draw down the undisbursed portion of an 
allocation may be granted by the commissioner under extenuating circumstances. 

Sec. 32. Minnesota Statutes 1994, section 17.117, subdivision 8, is amended to read: 
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Subd. 8. [APPLICANT; BORROWERS.] (a) A county may submit a ~ local allocation 
request as defiaed ia sol,di¥isioa 4, j!aragmph (h). A county or a group of counties may designate 
another local government unit as defiaed ia soodivisioa 4, jlaFagFaj!h G), to submit a ~ local 
allocation request 

(b) If a county does not submit a~ local allocation request, and does not designate another 
local government unit, a soil and water conservation district may submit a ~ local allocation 
request. In all instances, there may be only one request from a county. The applicant must 
coordinate and submit requests on behalf of other units of government within the geographic 
jurisdiction of the applicant. 

(e) BorraweFS may aj!j!ly direetly ta the eommissiaaer if the eammissioaer does aot reeeive ar 
ajlj1F0¥e a eouaty allaeatioa FefJUest from the eauaty, desigaated loeal ga¥erameat uait, or soil and 
water eaaservatiaa distriet ia whieh the j!F0j10sed aeth·ities would l,e earried out. 

Sec. 33. Minnesota Statutes 1994, section 17.117, subdivision 9, is amended to read: 

Subd. 9. [REVIEW AND RANKING OF ALLOCATION REQUESTS.] (a) The commissioner 
shall chair the subcommittee .established in section 103F.761, subdivision 2, paragraph (b), for 
purposes of reviewing and ranking ~ local allocation requests. The rankings must be in order 
of priority and shall provide financial assistance within the limits of the funds available. In 
carrying out the review and ranking, the subcommittee must consist of, at a minimum, the chair, 
representatives of the pollution control agency, United States Department of Agricultural 
Stabilization and Conservation Service, United States Department of Agriculture Soil 
Conservation Service, Association of Minnesota Counties, and other agencies or associations as 
the commissioner, the chair, and agency determine are appropriate. The review and ranking shall 
take into consideration other related state or federal programs. 

(b) The subcommittee shall use the criteria listed below in carrying out the review and ranking: 

(I) whether the proposed activities are identified in a comprehensive water management plan as 
priorities; 

(2) whether the applicant intends to establish a revolving loan program under subdivision 10, 
paragraph (b ); 

(3) the potential that the proposed activities have for improving or protecting surface and 
groundwater quality; 

(4) the extent that the proposed activities support areawide or multijurisdictional approaches to 
protecting water quality based on defined watershed; 

(5) whether the activities are needed for compliance with existing water related laws or rules; 

(6) whether the proposed activities demonstrate participation, coordination, and cooperation 
between local units of government and other public agencies; 

(7) whether there is coordination with other public and private funding sources and programs; 
aad 

(8) whether there are off-site public benefits such as preventing downstream degradation and 
siltation; and 

(9) the proposed interest rate. 

Sec. 34. Minnesota Statutes 1994, section 17.117, is amended by adding a subdivision to read: 

Subd. 9a. [AUTHORITY OF APPLICANTS.] Applicants may enter into a lender agreement 
designating a local lender. Applicants designating themselves as the local lender may enter into 
contracts for loan review, processing, and servicing. 

Sec. 35. Minnesota Statutes 1994, section 17.117, subdivision 10, is amended to read: 

Subd. 10. [AUTHORITY OF APPLICAMTS LOCAL LENDERS.] (a) Aj1j1lieants Local 



63RDDAYJ THURSDAY, MAY 18, 1995 4041 

lenders may enter into lender agreements with bomnvers to finaaee prejeets tmder this section the 
comnnssioner. -- -

(b) A1Jplicaats Local lenders may establish re•,olYiog loaa prngrams enter into loan agreements 
with borrowers to fmance proJects under this section. 

( c) In ai,pre,·ing eouoty alloeatioo refjuests, the eommissiooer shall allow ai,plicaats to previde 
loaas under re•,olving loan pregrams established 11mler paragraph (b), until 5() pereeot of the 
amount ai,propriated and available under subdi•.'isioo 3 has been alloeated to ai,plieaats 
establishing these pregrams. lo ai,p,o,·iog any additional county alloeatioo Fef!Uests, the 
eommission& may allow applieaats to previde loaas under these pregrams Local lenders may 
establish revolving loan programs to finance projects under this section. 

hemselves as the local lender, ma 

ot rocessmg serv1cmg, or to enter m o 
lo eels under this sectio Other lenders enterin into 
contracts with local is section must meet the d mition of Ioca ender in 

rov1sions o tion, and must 

Sec. 36. Minnesota Statutes 1994, section 17.117, subdivision 11, is amended to read: 

Subd. 11. [BORROWER ELIGIBILITY; TERMS; REPAYMENT; RECISION.] (a) Local 
lenders shall use the following criteria in addition to other criteria they deem necessary in 
determining the eligibility of borrowers for loans: 

(I) whether the activity is certified by a local unit of government as meeting priority needs 
identified in a comprehensive water management plan and is in compliance with accepted 
standards, specifications, or criteria; 

(2) whether the activity is certified as eligible under Environmental Protection Agency or other 
applicable guidelines; and 

(3) whether the repayment is assured from the borrower. 

(b) Local lenders shall set the terms and conditions of loans to borrowers, except that no loan to 
an individual borrower may exceed $50,000. In all instances, local lenders must provide for 
sufficient collateral or protection for the loan principal. They are responsible for collecting 
repayments by borrowers. Fo, direet loans, the bofFower must ('Fe,..ide suffieieot eollateral and 
Fe('ay the loan aeeofding to a mutually prea,raoged sehedule with the eommissionef. 

( c) A The local lender is responsible for repaying the principal of a loan to the commissioner. 
The terms of repayment will be identified in the lender agreement. If defaults occur, it is the 
responsibility of the local lender to obtain repayment from the w the part of 
individual borrower e local lender's re m 
t e comrmss10ner er ully recovers d ua 
borrowers. For rev lished under subd· , , the 
lender agreement must provide that: -

(I) repayment of principal to the commissioner must begin no later than ten years after the date 
of the applieaat reeei•,es the alloeatioo lender agreement and must be reprud in full no later than 20 
y<,ars after the date of the lender agreement; aod 

(2) after the initial ten- ear riod, the local lender shall not write an additional loans, and an 
existin_g _pnnc1pal ba ance e d by t e ocal len er shall be imme 1ately reprud to t e 
comnuss10ner; 

(3) after the initial ten- · · · · ed b the local lender from borrowers 
shal be repa1 to the co 

( 4) the applicant shall report to the commissioner annually regarding the past and intended uses 
of llie money in the revolving loan program. 
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( d) Continued availability of the allocation granted in the lender agreement is contingent upon 
commissioner approval of the annual report. The commissioner shall review the annual report to 
ensure the past and future uses of the funds are consistent with the comprehensive water 
management plan and the lender agreement. If the commissioner concludes the past or intended 
uses of the money are not consistent with the comprehensive water management plan or the lender 
agreement. the commissioner shall rescind the allocation granted under the lender agreement. 
Such recision shall result in termination of available allocation, the immediate repayment of any 
unencumbered funds held by the local lender m a revolving loan fund, and the repayment of the 
principal portion of loan repayments to the commissioner as they are received. The lender 
agreement shall reflect the commissioner's rights under this paragraph. 

(e) A local lender shall receive certification from local government unit staff that a project has 
been satisfactorily completed prior to releasing the final loan disbursement. 

Sec. 37. Minnesota Statutes 1994, section 17.117, subdivision 14, is amended to read: 

Subd. 14. [FEES; LOAN SERVICllS AND INTEREST.] (a) Origination fees charged directly 
to borrowers by local lenders upon executing a loan shall not exceed one-half of one percent of the 
loan amount. Serviemg fees Interest assessed to loan repayments by the local lender must not 
exceed twe three percent iaterest ea 0etstai11liag priaeipal a1R0eats if the loeal leader is a leeal 
gevemmeRI eait, er three peroeat iaterest ea 0\llstaadiag priaeipal a1R0eats if the Jeeal leader is a 
state er federally ehartered bank, sa,·iags and Joan ass0eiati0a, a state or federal eredit eniea, er an 
eatity ef Farm Credit Serviees. 

(b) The local lender shall create a principal account to which the principal portions of 
individual borrower loan repayments will be credited. 

( c) Any interest earned on outstanding loan balances not separated as repayments are received 
and before the principal amounts are deposited in the principal account shall be added to the 
principal portion of the loan to the local lender and must be paid to the commissioner when the 
principal is due under the lender agreement 

( d) Any interest earned on the principal account must be added to the principal portion of the 
loan to the local lender and must be paid to the commissioner when the principal is due under the 
lender agreement. 

Sec. 38. Minnesota Statutes 1994, section 17.117, subdivision 16, is amended to read: 

Subd. 16. [ASSllSSMllNT AGAl~IST REAL PROPllRTY LIENS AGAINST PROPERTY.] A 
eeeaty may assess aad eharge agaiHst real property al80\1Rts loaaed aad servieiag fees for pr0jeets 
fuaded 11ader this seetiea. The auditer ef the e011aty where the prejeet is leeated shall ei,tead the 
am011ats assessed aad charged ea the laJ\ rell of the e01mty agamst the real property en whieh the 
prejeet is leeated. (a) Unless a county determinesotherwise, at the time of the disbursement of 
funds on a loan to a borrower under this section, the principal balance due plus accrued intereston 
the principal balance as provided by this section becomes a lien in favor of the county making the 
loan upon the real property on which the project is located. The lien must be first and prior to all 
other Hens against the property, including state tax liens, whether filed before or after the placi11g 
of a lien under this subdivision, except liens for special assessments by the county under 
applicable special assessments laws, which liens shall be of equal rank with the lien created under 
this subdivision. A lien in favor of the county shall be first and prior as provided in this 
subdivision only if the county making the loan gives written notice of the intent to make the loan 
under this subdivision to all other persons having a recorded interest in the real property subject to 
the lien, no less than 30 days prior to the disbursement of the funds, and receives an agreement to 
subordinate superior lien positions held by all other lenders having a recorded interest in the real 
groperty subject to the lien. This lien and subordination agreement must be recorded against the 
real estate in the county recorder's office or filed with the registrar of titles for the county or 
counties in which the property is located. The county~ may bill amounts due on the loan on the tax 
statement for the property. Enforcement of the lien created by this subdivision shall, at the 
county's option, be in. the manner set forth in_ chapter 580 or 58 I. When the amount due plus 
interest has been paid, the county shall file a satisfaction of the lien created under this subdivision. 

(b) A county may also secure amounts due on a loan under this section by taking a purchase 
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mone securit interest in ui ment in accordance with cha ter 336, article 9, and ma enforce 
the pure ase money security mterest m accor ance with c apters 336, article 9, an 565. 

Sec. 39. Minnesota Statutes 1994, section 17.117, is amended by adding a subdivision to read: 

Subd. 17. [REFERENDUM EXEMPTION.] For the ~urpose of obtaining a loan from the 
commissioner, a local 11overnment unit may provide to t e commissioner its general obligation 
note. All obligations mcurred by a local government unit in obtaining a loan from the 
comnussioner must be m accordance with chapter 475, exciift that so long as the obhgatJons are 
issued to evidence a loan from the commiss10ner to the Joe government umt, an election 1s not 
regurred to authorize the obligations issued, and the amount of the obligations shall not be 
included in determining the net indebtedness of the local government unit under the provisions of 
any law or chapter limiting the mdebtedness. 

Sec. 40. [17.231) [NATIVE GRASSES AND WILDFLOWER SEED PRODUCTION 
INCENTIVE LOAN PROGRAM.] 

Subdivision I. [ESTABLISHMENT.] a The commissioner shall re are a Ian to establish a 
seed production loan program to provide loans at enable peop e to begm or expand e orts to 
develop and produce new, local-origin, native grass, and native wildflower seed species. 

b In the Ian, the commissioner shall use the ecolo ical re ions identified b the 
commissioner o natura resources covenng the entire state. In the plan, the commissioner s all 
design the loan program to produce at least ten local variety native grass species and 40 local 
vane native wildflower s c1es for each re 100. In the Ian, the commissioner shail look at the 
JX?SSibility of pr ucmg 1 acres of native grass se producuon an ten acres o native 
w1lclflower seed production m each region. 

Sec. 41. [17.985) [PASSING ON THE FARM CENTER.] 

Subdivision 1. [PURPOSE; OBJECTIVES.] The Passing on the Fann Center is established as a 
tart of Southwest Technical College in Granite Falls to assist mdividuals begmning farming and 
amily farming operations. The center shall also assist m facilitating the transition of farming 

operations from estabhshed tanners to begmning farmers by creatmg and maintainin~ an 
information base mventorying land and facilit1es available for acquisition and bnniing em 
together to mcrease the number of family fanrung operations m this state. The objectives of the 
center include, but are not lirmted to, the following: 

I) usin the services of a certified ublic accountant, real estate a ents, and attorne s to 
prov1 e education m estate planmng an ann trans er programs or mterested retmng anners; 

(2) assessin needs of be innin farmers and retirin farmers in order to identi ro ram and 
service opportunities mcluding eveloping statew1 e apprenuceship programs etween beginnmg 
and retiring fanners; and 

3 develo in , coordinatin · · · h Southwest · e in 
Granite Falls and other ent1t at10n to be and 
reuring ann famihes. 

Subd. 2. [PROGRAMS AND SERVICES.] Pro¥ams and services provided by the center must 
include, but are not limited to, the development o skills and knowledge in farm estate planning 
and other to ics related to inter enerational farm transfer. The center shall develo and distnbute a 
detruled questionnaire or interested retir fanners and landowners and begmning armers or the 
purpose of connecting them with each other and to develop computerized lists. The center shall 
coordmate to the extent practicable with agncultural mformatJon centers. 

Subd. 3. [ANNUAL REPORT.] The center shall submit a report annually to the lef<islature on 
or before Febru 1. The re ort shall include, but 1s not limited to, recommendationsor methods 
by whic more in IVlduals may be encouraged to enter agnculture. 

Sec. 42. Minnesota Statutes 1994, section 28A.03, is amended to read: 

28A.03 [DEFINITIONS.] 
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As used in sections 28A.0l to 28A.16 the terms defined in this section shall have the following 
meanings: 

(a) "Commissioner" means the commissioner of agriculture of the state of Minnesota 

(b) "Person" means any individual, firm, corporation, company, association, cooperative or 
partnership and includes any trustee, receiver, assignee or other similar representative thereof. 

(c) "Place of business" means every location where food or food items are manufactured, 
processed, sold, stored or handled, including buildings, locations, permanent or portable 
structures, carnivals, circuses, fairs, or any other permanent or temporary location. 

Any vehicle or similar mobile unit from which food is sold shall be considered a place of 
business for purposes of this section if the food therefrom has been manufactured, packaged or 
dispensed from bulk, or processed in any manner thereon. 

(d) "Food" includes every article used for, entering into the consumption of, or used or intended 
for use in the preparation of food, drink, confectionery, or condiment for humans, whether simple, 
mixed or compound. 

(I) "Perishable food" is food which includes, but is not limited to fresh fruits, fresh vegetables, 
and other products which need protection from extremes of temperatures in order to avoid 
decomposition by microbial growth or otherwise. 

(2) "Readily perishable food" is food or a food ingredient consisting in whole or in part of milk, 
milk products, eggs, meat, fish, poultry or other food or food ingredient which is capable of 
supporting rapid and progressive growth of infectious or toxigenic microorganisms. 

(3) "Frozen food" is food which is processed and preserved by freezing in accordance with 
good commercial practices and which is intended to be sold in the frozen state. 

(4) For the purposes of this definition, packaged food in hermetically sealed containers 
processed by heat to prevent spoilage; packaged pickles; jellies, jams and condiments in sealed 
containers; bakery products such as bread, rolls, buns, donuts, fruit-filled pies and pastries; 
dehydrated packaged food; and dry or packaged food so low in moisture content as to preclude 
development of microorganisms are not "perishable food," "readily perishable food," or "frozen 
food" within the meaning of definitions (1), (2) and (3) herein when they are stored and handled in 
accordance with good commercial practices. 

(e) "Sell and sale" includes the keeping, offering, or exposing for sale, use, transporting, 
transferring, negotiating, soliciting, or exchange of food, the having in possession with intent to 
sell, use, transport, negotiate, solicit, or exchange the same and the storing, or carrying thereof in 
aid of traffic therein whether done or permitted in person or through others. 

(f) "Principal mode of business" means that type of business described under either (a), (b), (c) 
or (d) in section 28A.05 within which category the greatest amount of the applicant's food 
business lies. 

(g) "Custom processor" means a person who slaughters animals or processes noninspected meat 
for the owner of the animals, and returns the meat products derived from the slaughter or 
processing to the owner. "Custom processor" does not include a person who slaughters animals or 
poultry or processes meat for the owner of the animals or poultry on the farm or premises of the 
owner of the animals, meat, or poultry. For the purpose of this clause, "animals" or "meat" do not 
include poultry or game animals or meat derived therefrom. 

h) "Ma'or violation" includes conditions that cause food roducts to become adulterated, as 
defined m section 1.121, or frau u ently misbran ed, as efined m section 31.123. 

Sec. 43. Minnesota Statutes 1994, section 28A.08, is amended to read: 

28A.08 [LICENSE FEES; PENALTIES.] 

Subdivision I. [GENERAL.] License fees, penalties for late renewal of licenses, and penalties 
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for not obtaining a license before conducting business in food handling that are set in this section 
apply to the sections named except as provided under section 28A.09. Except as specified herein, 
bonds and assessments based on number of units operated or volume handled or processed which 
are provided for in said laws shall not be affected, nor shall any penalties for late payment of said 
assessments, nor shall inspection fees, be affected by this chapter. The penalties may be waived by 
the commissioner. 

Subd. 2. [FEES FOR FlSCAL YEAR 1996.] 

Penalties 
Type of food handler License Late No 

Fee Renewal License 
Effective 

I. Retail food handler 
July I, 1995 

(a) Having gross sales of only 
prepackaged nonperishable food 
of less than $ I 5,000 for 
the immediately previous 
license or fiscal year and 
filing a statement with the 
commissioner $4Q42 $15 $ 25 
(b) Having under $15,000 gross 
sales including food preparation 
or having $15,000 to $50,000 
gross sales for the immediately 
previous license or fiscal year $M58 
( c) Having $50,000 to $250,000 

$ 15 $ 25 

gross sales for the immediately 
previous license or fiscal year $-1§ !!! $ 35 $75 
( d) Having $250,000 to 
$1,000,000 gross sales for the 
immediately previous license or 
fiscal year $~191 $50 $100 
( e) Having $ I ,000,000 to 
$5,000,000 gross sales for the 
immediately previous license or 
fiscal year $§00530 
(f) Having $5,000,000 to 

$100 $175 

$10,000,000 gross sales for the 
immediately previous license or 
fiscal year $+00742 $150 $300 
(g) Having over $10,000,000 
gross sales for the immediately 
previous license or fiscal year $800848 $200 $350 

2. Wholesale food handler 
(a) Having gross sales or service 
of less than $25,000 for the 
immediately [>revious license or 
fiscal year $50 $15 $ 15 
Qu Having gress sales or 
seFYiee of less thaR 
$25,000 to $250,000 
gross sales or service 
for the immediately previous 
license or fiscal year $ ;100 212 $ 50 $100 
W (c) Having $250,000 to 
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$1,000,000 gross sales or 
service from a mobile 
unit without a seearate food 
storage facility for the 
immediately J:lrevious license 
or fiscal year $318 $ 75 $150 
@ Having $250,000 to 
$1,000,000 gross sales or 
service not covered under 
earagraJ:lh (c) for the immediately 
previous license or fiscal year $400424 $100 $200 
~~Having $1,000,000 
to $5,000,000 gross sales or 
service for the immediately 
previous license or fiscal year 
~ ill Having over $5,000,000 

$~530 $125 $250 

gross sales for the immediately 
previous license or fiscal year $m610 $150 $300 

3. Food broker $-100 106 $ 30 $ 50 
4. Wholesale food processor 

or manufacturer 
(a) Having gross sales of less 
than $250,000 for the immediately 
previous license or fiscal year $m292 $ 75 $150 
(b) Having $250,000 to $1,000,000 
gross sales for the immediately 
previous license or fiscal year $ 400424 $100 $200 
(c) Having $1,000,000 to 
$5,000,000 gross sales for the 
immediately previous license or 
fiscal year $~530 $125 $250 
( d) Having over $5,000,000 
gross sales for the immediately 
previous license or fiscal year $m610 $150 $300 

5. Wholesale food processor of 
meat or poultry products 
under supervision of the 
U. S. Department of Agriculture 
(a) Having gross sales of less 
than $250,000 for the immediately 
previous license or fiscal year $~159 $50 $ 75 
(b) Having $250,000 to $1,000,000 
gross sales for the immediately 
previous license or fiscal year $m239 $ 75 $125 
(c) Having $1,000,000 to 
$5,000,000 gross sales for the 
immediately previous license or 
fiscal year $m292 $ 75 $150 
( d) Having over $5,000,000 
gross sales for the immediately 
previous license or fiscal year $~345 $100 $175 

6. Wholesale food manufacturer 
having the permission of the 
commissioner to use the name 
Minnesota farmstead cheese $30 $ 10 $15 

7. Nonresident frozen dairy 
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manufacturer $200 $ 50 $75 
8. Wholesale food manufacturer 

processing Jess than 70,000 
pounds per year of cultured 
dairy food as defined in section 
32.486, subdivision I, 
paragraph (b) $ 30 $ 10 $15 

9. A milk marketing organization 
without facilities for processing 
or manufacturing that 
purchases milk from milk 
producers for delivery to a 
licensed wholesale food processor 
or manufacturer $ 50 $ 15 $ 25 

Subd. 3. [FEES EFFECTIVE JULY I, 1996.] 

Penalties 
Tyee of food handler License Late No 

Fee Renewal License 
Effective 

1. Retail food handler 
July 1, 1996 

(a} Having gross sales of only 
ereeackaged nonperishable food 
of Jess than $15,000 for 
the immediately erevious 
license or fiscal year and 
filing a statement with the 
commissioner 
(b) Having under $15,000 gross 
sales including food [>reearation 

$45 $ 15 $ 25 

or having $15,000 to $50,000 
gross sales for the immediately 
erevious license or fiscal year 
( c} Having $50,000 to $250,000 

$ 61 $ 15 $25 

gross sales for the immediately 
erevious license or fiscal year 
( d) Having $250,000 to 

$118 $ 35 $75 

$ I ,000,000 gross sales for the 
immediately erevious license or 
fiscal year $202 
(e} Having $1,000,000 to 

$50 $100 

$5,000,000 gross sales for the 
immediately [>revious license or 
fiscal year $562 $100 $175 
(f) Having $5,000,000 to 
$10,000,000 gross sales for the 
immediately [>revious license or 
fiscal year $787 $150 $300 
(g} Having over $10,000,000 
gross sales for the immediately 
[>revious license or fiscal year $899 ~200 $350 

2. Wholesale food handler 
(a) Having gross sales or 
service of less than $25,000 
for the immediately [>revious 
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license or fiscal year $50 $ 15 $ 15 
(b) Having $25,000 to 
$250,000 gross sales or 
service for the immediately 
previous license or fiscal year $225 $50 $100 
( c) Having $250,000 
to $1,000,000 gross sales or 
service from a mobile unit 
without a separate food facili!,Y 
for the immediately previous 
license or fiscal year $337 $ 75 $150 
( d) Having $250,000 
to $1,000,000 gross sales or 
service not covered under paragraph 
( c) for the immediately 
previous license or fiscal year $449 $100 $200 
( e) Having $1,000,000 to $5,000,000 
gross sales or service for the 
immediately previous license or 
fiscal year $562 $125 $250 
(f) Having over $5,000,000 gross 
sales for the immediately erevious 
license or fiscal year $647 $150 $300 

3. Food broker $112 $30 $50 
4. Wholesale food processor 

or manufacturer 
(a) Having gross sales ofless 
than $250,000 for the immediately 
previous license or fiscal year $310 $75 $150 
(b) Having $250,000 to $1,000,000 
gross sales for the immediately 
previous license or fiscal year $449 $100 $200 
(c) Having $1,000,000 to 
$5,000,000 gross sales for the 
immediately previous license or 
fiscal year $562 $125 $250 
( d) Having over $5,000,000 
gross sales for the immediately 
erevious license or fiscal year $647 $150 $300 

5. Wholesale food processor of 
meat or poultry products 
under supervision of the 
U. S. Department of Agriculture 
(a) Having gross sales ofless 
than $250,000 for the immediately 
erevious license or fiscal year $169 $50 $ 75 
(b) Having $250,000 to $1,000,000 
gross sales for the immediately 
previous license or fiscal year $253 $ 75 $125 
(c) Having $1,000,000 to 
$5,000,000 gross sales for the 
immediately previous license or 
fiscal year $310 $ 75 $150 
( d) Having over $5,000,000 
gross sales for the immediately 
previous license or fiscal year $366 $100 $175 
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6. Wholesale food manufacturer 
having the (lermission of the 
commissioner to use the name 
Minnesota farmstead cheese $30 $ 10 $ 15 

7. Nonresident frozen dai!)' 
manufacturer $200 $50 $ 75 

8. Wholesale food manufacturer 
(Jrocessing less than 70,000 
(JOUnds per year of cultured 
dairy food as defined in section 
32.486, subdivision 1, 
(Jaragra(lh (b) $30 $10 $ 15 

9. A milk marketing organization 
without facilities for (Jrocessing 
or manufacturing that 
(JUrchases milk from milk 
(Jroducers for delivery to a 
licensed wholesale food (Jrocessor 
or manufacturer $50 $ 15 $25 

Sec. 44. [28A.085] [REINSPECTION FEES.] 

Subdivision I. [VIOLATIONS; PROHIBITED ACTS.] The 
reins(Jection fee for each reins(Jection of a food handler that: 

commissioner may charge a 

(I) is found with a major violation of requirements in cha(lter 28, 29, 30, 31, 31A, 32, 33, or 34, 
or rules ado(lted under one of those cha(lters; 

(2) is found with a violation of section 31.02, 31.161, or 31.165, and requires a folloW-U(l 
insr>ection after an administrative meeting held (JUrsuant to section 31.14; or 

(3) fails to correct equi(Jment and facility deficiencies as required in rules ado(lted under 
cha ter 28, 29, 30, 31, 31A, 32, or 34. The first reins ection of a firm with ross food sales under 

1,000,000 must be assessed at 25. The fee for a firm with gross food sales over 1,000,000 is 
$50. The fee for a subsequent reins(Jection of a firm for the same violation is 50 (Jercent of their 
current license fee. The establishment must be issued written notice of violations with a reasonable 
date for com(Jliance listed on the notice. An initial ins(Jection relating to a com(Jlaint is not a 
~inspection. 

Subd. 2. [MARKET WITHDRAW AL; FOOD SAFETY EMERGENCY.] A food handler that 
requires a reins(Jection due to adulteration or misbranded foods that result in a food being recalled 
from commerce may be assessed for reasonable and direct reins(Jection costs incurred by the 
commissioner, including r>ersonnel, travel, laborato!)' analysis, and attorney general costs. 
Reins(J~tion related to floods, earthquakes, storms, accidental fires, and power outages are 
excluded. The commissioner, U(JOn request of the food handler, shall (Jrovide, within a reasonable 
time, an estimate of the antici(lated cost for resol_ving the food safety emergenc_}'. 

Subd. 3. [MANNER AND TIMING OF PAYMENT.] Unless an ap(leal is filed under 
subdivision 5, a food handler must (lay all fees and assessments in the manner and timing 
requested_by the commissioner. If a timely a(l(leal is requested, the fees and assessments are stayed 
until a decision on the a(l(leal is issued by the hearing officer. A license may not be renewed until 
all fees and (Jenalties under this Cha(lter art: (laid. 

Subd. 4. [DEPOSIT; APPROPRIATION.] ~II reins(lection fees and assessments collected must 
be de(JOSited in the state treasury and are credited to an account in the sr>ecial revenue fund. 
Money in the account, including interest accrued, is a(J(Jropriated_to the commissioner to pay the 
ex(Jenses relating to reinspections conducted under the chapters listed in subdivision I. 

Subd. 5. [APPEALS.] Food handlers may apr>eal reinspection fees and assessments to the 
de(Jartment hearing officer within 30 days of recei(lt of the notice of fee assessment. The appeal 
must be submitted to the commissioner in writing. 
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Sec. 45. Minnesota Statutes 1994, section 41A.09, is amended by adding a subdivision to read: 

Subd. la. [ETHANOL PRODUCTION GOAL.] It is a goal of the state that ethanol production 
plants in the state attain a total annual production level of 220,000,000 gallons. 

Sec. 46. Minnesota Statutes 1994, section 41A.09, is amended by adding a subdivision to read: 

Subd. 2a. [DEFINITIONS.] For the purposes of this section the terms defined in this 
subdivision have the meanings given them. 

(a) "Ethanol" means fermentation ethyl alcohol derived from agricultural products, including 
potatoes, cereal, grains, cheese whey, and sugar beets; forest products; or other renewable 
resources, including residue and waste generated from the production, processing, and marketing 
of agricultural products, forest products, and other renewable resources, that: 

(I) meets all of the specifications in AS1M specification D 4806-88; and 

(2) is denatured with unleaded gasoline or rubber hydrocarbon solvent as defined in Code of 
Federal Regulations, title 27, parts 211 and 212, as adopted by the Bureau of Alcohol, Tobacco 
and Firearms of the United States Treasury Department 

(b) "Wet alcohol" means agriculturally derived fermentation ethyl alcohol having a purity of at 
least 50 percent but less than 99 percent 

(c) "Anhydrous alcohol" means fermentation ethyl alcohol derived from agricultural products 
as described in paragraph (a), but that does not meet AS1M specifications or is not denatured and 
is shipped in bond for further processing. 

( d) "Ethanol plant" means a plant at which ethanol, anhydrous alcohol, or wet alcohol is 
produced. 

Sec. 47. Minnesota Statutes 1994, section 41A.09, is amended by adding a subdivision to read: 

Subd. 3a. [PAYMENTS.] (a) The commissioner of agriculture shall make cash payments to 
producers of ethanol, anhydrous alcohol, and wet alcohol located in the state. These payments 
shall apply only to ethanol, anhydrous alcohol, and wet alcohol fermented in the state and 
produced at plants that have begun production by June 30, 2000. For the purpose of this 
subdivision, an entity that holds a controlling interest in more than one ethanol plant is considered 
a single producer. The amount of the payment for each producer's annual production is: 

(I) except as provided in paragraph (b ), for each gallon of ethanol or anhydrous alcohol 
produced on or before June 30, 2000, or ten years after the start of production, whichever is later, 
20 cents per gallon; and 

(2) for each gallon ~roduced of wet alcohol on or before June 30, 2000, or ten years after the 
start of production, whichever is later, a payment in cents per gallon calculated by the formula 
"alcohol purity in percent divided by five," and rounded to the nearest cent per gallon, but not less 
than 11 cents per gallon. 

The producer payments for anhydrous alcohol and wet alcohol under this section may be paid 
to either the original producer of anhydrous alcohol or wet alcohol or the secondary processor, at 
the option of the original producer, but not to both. 

(b) If the level of production at an ethanol plant increases due to an increase in the production 
capacity of the plant and the increased production begins by June 30, 2000, the payment under 
paragraph (a), clause(!), applies to the additional increment of production until ten years after the 
increased production began. 

{c) The commissioner shall make payments to producers of ethanol or wet alcohol in the 
amount of 1.5 cents for each kilowatt hour of electricity generated using closed-loop biomass in a 
cogeneration facility at an ethanol plant located in the state. Payments under this paragraph shall 
be made only for electricity generated at cogeneration facilities that begin operation by June 30, 
2000. The payments apply to electricity generated on ~r before the date ten years after the 
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producer first qualifies for payment under this paragraph. Total payments under this paragraph in 
any fiscal year may not exceed $750,000. For the purposes of this paragraph: 

(I) "closed-loop biomass" means any organic material from a plant that is planted for the 
purpose of being used to generate electricity or for multiple purposes that include being used to 
generate electricity; and 

(2) "cogeneration" means the combined generation of: 

(i) electrical or mechanical power; and 

(ii) steam or forms of useful energy, such as heat, that are used for industrial, commercial, 
heating, or cooling purposes. 

(d) The total payments under aragraphs (a) and (b) to all producers may not exceed 
$30,000,000 in a fisca ments under ara ra hs a and b to a roducer in a fiscal 
year may not exceed 

e By the last day of October, January, April, and J each produc r hall fi a claim for 
nt for eth h drous alcohol, and three 

and wet alcohol roduction in Minnesota dur· er covered b the claim, inclu 
an ydrous alcohol and wet alcohol produced or receive rom an outside source. A producer 
file a separate claim for any amount claimed under aragraph ( c ). For each claim and statement o 
total ethanol, anh drous alcohol, and wet alcohol roduction filed under this subdivision, the 
vo ume of ethanol, anhydrous alcohol, and wet a ohol production or amounts of electricity 
generated using closed-loop biomass must be examined by an independent certified public 
accountant in accordance with standards established by the American Institute of Certified Public 
Accountants. 

(f) Payments shall be made November 15, Febru 15 Ma 15 and Au ust 15. A separate 
a ment shall be made for each claim filed. The t roducer under this 

paragraph, excluding amounts paid un 0,000. If the total 
amount for which all roducers are eli ) and (b exceeds 

7,500,000, the commissioner shall make payments m e o er m w 1c t e portion of production 
capacity covered by each claim went into production. If the total amount of ethanol or wet alcohol 
production reported for a quarter under paragraph (e) equals or exceeds 55,000,000 gallons: 

(I) payments under this subdivision do not apply to the amount produced in excess of 
55,000,000 gallons; 

(2) the commissioner shall make payments to producers in the order in which the portion of 
production capacity covered by each claim began production; and 

(3) only those producers that receive payments for the quarter, or received payments under 
paragraph (a) or (b) in an earlier quarter, will be eligible for future ethanol or wet akohol 
production payments under this subdivision. 

(g) If the total amount for which all producers are eligible in a quarter under paragraph ( c) 
exceeds the amount available for payments, the commissioner_ shall make payments in _the order in 
wliich the plants covered by the claims began generating electricity using closed-loop biomass. 

Sec. 48. Minnesota Statutes 1994, section 41A.09, is amended by adding a subdivision to read: 

Subd. Sa. [EXPIRATION.] This section expires June 30, 2010, and the unobligated balance of 
each appropriation under this section on that date reverts to the general fund. 

Sec. 49. Minnesota Statutes 1994, section 41B.02, subdivision 20, is amended to read: 

Subd. 20. [ETHANOL PRODUCTION FACILITY.] "Ethanol production facility" means a 
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facility that ferments, distills, dewaters, or otherwise produces ethanol as defined in section 
41A.09, subdivision i 2a, paragraph (a). 

Sec. 50. Minnesota Statutes 1994, section 41B.03, subdivision 6, is amended to read: 

Subd. 6. [APPLICATION FEE.] The authority may impose a reasonable nonrefundable 
application fee for each application submitted for a beginning farmer loan or a seller-sponsored 
loan. The application fee is initially $50. The authority may review the fee annually and make 
adjustments as necessary. The fee must be deposited in the state treasury and credited to an 
account in the special revenue fund Money in the account is appropriated to the commissioner for 
administrative expenses of the beginning farmer and seller-sponsored loan programs. 

Sec. 51. Minnesota Statutes 1994, section 41B.04, subdivision 17, is amended to read: 

Subd. 17. [APPLICATION AND ORIGINATION FEE.] The authority may impose a 
reasonable nonrefundable application fee for each application and an origination fee for each loan 
issued under the loan restructuring program. The origination fee is 1.5 percent of the authority's 
participation interest in the Joan and the application fee is $50. The authority may review the fees 
annually and make adjustments as necessary. The fees must be deposited in the state treasury and 
credited to an account in the special revenue fund. Money in the account is appropriated to the 
commissioner for administrative expenses of the Joan restructuring program. 

Sec. 52. Minnesota Statutes 1994, section 41B.043, subdivision lb, is amended to read: 

Subd. lb. [LOAN PARTICIPATION.] The authority may participate in an agricultural 
improvement loan with an eligible lender to a farmer who meets the requirements of section 
41B.03, subdivision 1, clauses (1) and (2), and who are actively engaged in farming. Participation 
is limited to 45 percent of the principal amount of the Joan or $SQ,QO() $100,000, whichever is Jess. 
The interest rates and repayment terms of the authority's participation interest may be different 
than the interest rates and repayment terms of the lender's retained portion of the Joan. 

Sec. 53. Minnesota Statutes 1994, section 41B.043, subdivision 2, is amended to read: 

Subd. 2. [SPECIFICATIONS.] No direct Joan may exceed $35,000 or $SQ,QO() $ I 00,000 for a 
Joan participation or be made to refinance an existing debt. Each direct Joan and participation must 
be secured by a mortgage on real property and such other security as the authority may require. 

Sec. 54. Minnesota Statutes 1994, section 41 B.043, subdivision 3, is amended to read: 

Subd. 3. [APPLICATION AND ORIGINATION FEE.] The authority may impose a 
reasonable nonrefundable application fee for each application for a direct loan or participation and 
an origination fee for each direct loan issued under the agricultural improvement Joan program. 
The origination fee initially shall be set at 1.5 percent and the application fee at $50. The authority 
may review the fees annually and make adjustments as necessary. The fees must be deposited in 
the state treasury and credited to an account in the special revenue fund. Money in this account is 
appropriated to the commissioner for administrative expenses of the agricultural improvement 
loan program, 

Sec. 55. Minnesota Statutes 1994, section 41 B.045, subdivision 2, is amended to read: 

Subd. 2. [LOAN P ARTICIP A UON.] The authority may participate in a livestock expansion 
loan with an eligible lender to a livestock farmer who meets the requirements of section 41B.03, 
subdivision 1, clauses (I) and (2), and who are actively engaged in a livestock operation. 
Participation is limited to 45 percent of the principal amount of the Joan or $]()(),()()() $250,000, 
whichever is less. The interest rates and repayment terms of the authority's participation interest 
may be different from the interest rates and repayment terms of the lender's retained portion of the 
loan. Loans_under this program must not be included in the lifetime limitation calculated under 
section 41 B.03, subdivision I. 

Sec. 56. Minnesota Statutes 1994, section 41B.046, subdivision I, is amended to read: 

Subdivision 1. [DEFINITIONS.] For purposes of this section: 
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(I) "Agricultural commodity" has the meaning given in section 17.90. 

(-B (2) "Agricultural product processing facility" means land, buildings, structures, fixtures, and 
improvements located or to be located in Minnesota and used or operated primarily for the 
processing or production of marketable products from agrieHl!Hre e,eps agricultural commodities, 
including waste and residues from agrieHlm,e ernps agricultural commodities, but, except as 
provided in subdivision 4a, not including livestock or livestock products, poultry or poultry 
products, or wood or wood products. 

~ (3) "Value-added agricultural product" means a product derived from an agricultural "f0J'IS 
commoc!ity, including waste and residues from agricultural "f0J'IS commodilies, but, except as 

rovided m subdivision 4a, not including livestock or livestock products, poultry or poultry 
products, or wood or woo products, which are processed by an agricultural product processing 
facility. 

Sec. 57. Minnesota Statutes 1994, section 41B.046, is amended by adding a subdivision to read: 

Subd. 4a. [CERTAIN LIVESTOCK PROCESSING FACILITIES ELIGIBLE.] An applicant 
may be eligible for a loan under this section if: 

the facilit is owned and o · anized under cha ter 308A. For 
ses of 1s subd1v1sion, "o a contractual arran ement with 

cooperative; and 

(2) its agricultural product processing facility is located in Minnesota and operated primarily 
for the processing of livestock. 

Sec. 58. Minnesota Statutes 1994, section 84.631, is amended to read: 

84.631 [ROAD EASEMENTS ACROSS STATE LANDS.] 

Except as provided in section 85.015, subdivision I b, the commissioner, on behalf of the state, 
may convey a road easement across state land under the commissioner's jurisdiction other than 
school trust land, to a private person requesting an easement for access to property owned by the 
person only if the following requirements are met: (I) there are no reasonable alternatives to 
obtain access to the property; and (2) the exercise of the easement will not cause significant 
adverse environmental or natural resource management impacts. The commissioner shall: 

(I) require the applicant to pay the market value of the easement; 

(2) provide that the easement reverts to the state in the event of nonuse; and 

(3) impose other terms and conditions of use as necessary and appropriate under the 
circumstances. 

Sec. 59. Minnesota Statutes 1994, section 84.788, subdivision 3, is amended to read: 

Subd. 3. [APPLICATION; ISSUANCE; REPORTS.] Application for registration or continued 
registration must be made to the commissioner or an authorized deputy registrar of motor vehicles 
on a form prescribed by the commissioner. The form must state the name and address of every 
owner of the off-highway motorcycle and must be signed by at least one owner. Upon receipt of 
the application and the appropriate fee, the commissioner shall assign a registration number that 
must be affixed to the motorcycle in a manner prescribed by the commissioner. The commissioner 
shall develop a registration system to register vehicles under this section. A deputy registrar of 
motor vehicles acting under section 168.33, is also a deputy registrar of off-highway motorcycles. 
The commissioner of natural resources in agreement with the commissioner of public safety may 
prescribe the accounting and procedural requirements necessary to ensure efficient handling of 
registrations and registration fees. Deputy registrars shall strictly comply with the accounting and 
procedural requirements. A fee of §(J eents $2 in addition to other fees prescribed by law is 
charged for each off-highway motorcycle registered by: 

(I) a deputy registrar and must be deposited in the treasury of the jurisdiction where the deputy 
is appointed, or kept if the deputy is not a public official; or 
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(2) the comrmss10ner and must be deposited in the state treasury and credited to the 
off-highway motorcycle account. 

Sec. 60. Minnesota Statutes 1994, section 84.798, subdivision 3, is amended to read: 

Subd. 3. [APPLICATION; ISSUANCE.] Application for registration or continued registration 
must be made to the commissioner, or an authorized deputy registrar of motor vehicles on a form 
prescribed by the commissioner. The form must state the name and address of every owner of the 
off-road vehicle and must be signed by at least one owner. Upon receipt of the application and the 
appropriate fee, the commissioner shall register the off-road vehicle and assign a registration 
number that must be affixed to the vehicle in accordance with subdivision 4. A deputy registrar of 
motor vehicles acting under section 168.33 is also a deputy registrar of off-road vehicles. The 
commissioner of natural resources in cooperation with the commissioner of public safety may 
prescribe the accounting and procedural requirements necessary to ensure efficient handling of 
registrations and registration fees. Deputy registrars shall strictly comply with the accounting and 
procedural requirements. A fee of 5Q seats $2 in addition to other fees prescribed by law must be 
charged for each off-road vehicle registered by, 

(I) a deputy registrar, and must be deposited in the treasury of the jurisdiction where the deputy 
is appointed, or retained if the deputy is not a public official; or 

(2) the commissioner and must be deposited in the state treasury and credited to the off-road 
vehicle account. 

Sec. 61. Minnesota Statutes 1994, section 84.82, subdivision 2, is amended to read: 

Subd. 2. [APPLICATION, ISSUANCE, REPORTS, ADDITIONAL FEE.] (a) Application for 
registration or reregistration shall be made to the commissioner of natural resources, or the 
commissioner of public safety or an authorized deputy registrar of motor vehicles in such form as 
the commissioner of public safety shall prescribe, and shall state the name and address of every 
owner of the snowmobile and be signed by at least one owner. 

(b) A person who purchases a snowmobile from a retail dealer shall make application for 
registration to the dealer at the point of sale. The dealer shall issue a temporary registration permit 
to each purchaser who applies to the dealer for registration. The temporary registration is valid for 
60 days from the date of issue. Each retail dealer shall submit completed registration and fees to 
the deputy registrar at least once a week. Upon receipt of the application and the appropriate fee as 
hereinafter provided, such snowmobile shall be registered and a registration number assigned 
which shall be affixed to the snowmobile in such manner as the commissioner of natural resources 
shall prescribe. 

( c) Each deputy registrar of motor vehicles acting pursuant to section 168.33, shall also be a 
deputy registrar of snowmobiles. The commissioner of natural resources in agreement with the 
commissioner of public safety may prescribe the accounting and procedural requirements 
necessary to assure efficient handling of registrations and registration fees. Deputy registrars shall 
strictly comply with these accounting and procedural requirements. 

( d) A fee of §Q seats $2 in addition to that otherwise prescribed by law shall be charged for: 

(I) each snowmobile registered by the registrar or a deputy registrar. and the additional fee 
shallbe disposed of in the manner provided in section 168.33, subdivision 2; or 

(2) each snowmobile registered by the commissioner and the additional fee shall be deposited 
in the state treasury and credited to the snowmobile trails and enforcement account in· the natural 
resources fund. 

Sec. 62. Minnesota Statutes 1994, section 84.922, subdivision 2, is amended to read: 

Subd. 2. [APPLICATION, ISSUANCE, REPORTS.] (a) Application for registration or 
continued registration shall be made to the commissioner of natural resources, the commissioner 
of public safety or an authorized deputy registrar of motor vehicles on a form prescribed by the 
commissioner. The form must state the name and address of every owner of the vehicle and be 
signed by at least one owner. 
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(b) Upon receipt of the application and the appropriate fee the commissioner shall register the 
verucle and assign a registration number that must be affixed to the vehicle in a manner prescribed 
by the commissioner. The commissioner shall use the snowmobile registration system to register 
vehicles under this section. 

{£} Each deputy registrar of motor vehicles acting under section 168.33, is also a deputy 
registrar of all-terrain vehicles. The commissioner of natural resources in agreement with the 
commissioner of public safety may prescribe the accounting and procedural requirements 
necessary to assure efficient handling of registrations and registration fees. Deputy registrars shall 
strictly comply with the accounting and procedural requirements. 

@. A fee of SO eeels $2 in addition to other fees prescribed by law shall be charged for each 
vehicle registered by~ -

ill a deputy registrar, and shall be deposited in the treasury of the jurisdiction where the deputy 
is appointed, or retained if the deputy is not a public official; or 

2 the commissioner, and shall be de osited to the state treasu and credited to the all-terrain 
vehicle account in the natural resources nd. 

Sec. 63. Minnesota Statutes 1994, section 84.943, subdivision 3, is amended to read: 

Subd. 3. [APPROPRIATIONS MUST BE MATCHED BY PRIVATE FUNDS.] 
Appropriations transferred to the critical habitat private sector matching account and money 
credited to the account under section 168.1296, subdivision 5, may be expended only to the extent 
that they are matched equally with contnbutJons to the account from private sources or by funds 
contributed to the nongame wildlife management account The private contributions may be made 
in cash or in contributions of land or interests in land that are designated by the commissioner of 
natural resources as program acquisitions. Appropriations transferred to the account that are not 
matched within three years from the date of the appropriation shall cancel to the source of the 
appropriation. For the purposes of this section, the private contributions of land or interests in land 
shall be valued in accordance with their appraised value. 

Sec. 64. (84.964] [INTERAGENCY NATIVE VEGETATION TASK FORCE.] 

a n inter · conservation is established com osed of the 
co ssioners artments o rces, 
trans rtat1on, an the executive d oard 
o wa r and soi ces. The r o natura resources or t e corruruss1oner s 
designee shall chair the task force. 

b e of the task force is to identi · · · eeds for native ]ants and 
their e ecological reg10ns of mate imp emen 

or establish on public and promoted on private ands. 

Sec. 65. Minnesota Statutes 1994, section 84B.ll, subdivision 1, is amended to read: 

Subdivision 1. ~ The governor shall appoint, except for the legislative members, a citizen's 
council on Voyageurs National Park; consisting of 17 members as follows: 

Four residents of Koochiching county; 

Four residents of St. Louis county; 

Five residents of the state at large from outside Koochiching and St. Louis counties; 

Two members of the state senate to be appointed by the committee on committees; 

Two members of the state house of representatives to be appointed by the speaker of the house. 

(b) The governor shall designate one of the appointees to serve as chair and the committee may 
electsuch other officers as it deems necessary. Members shall be appointed so as to represent 
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differing viewpoints and interest groups on the facilities included in and around the park. 
Legislater Legislative members shall serve for the term of the legislative office to which they were 
elected. The terms, compensation and removal of aelllegislater nonlegislative members of the 
council shall be as provided in section 15.059. Notwithstanding secnon 15.059, subdivision 5, the 
council shall continue to exisL 

c The executive committee of the council consists of the le islative members and the chair. 
The execunve comnuttee s act on matters o personnel, out-o -state trips y members o e 
council, and nonroutme monetary issues. 

Sec. 66. Minnesota Statutes 1994, section 85.015, is amended by adding a subdivision to read: 

Subd. lb. [EASEMENTS FOR INGRESS AND EGRESS.] Notwithstandin . 5, 
whe ' · lished under · · · owner ht 
o I ithout ch nt 
or i 'ted to the d 

reve vision 1s m ter 
any wntten or reco easement at exist ore e state acqu · e an or e trail. 

Sec. 67. Minnesota Statutes 1994, section 85.015, subdivision 11, is amended to read: 

Subd. 11. [WILLARD MUNGER TRAIL, RAMSEY, ANOKA, WASHINGTON, CIDSAGO, 
PINE, AND CARLTON COUNTIES.] (a) The trail shall originate in the vicinity of Arden Hills, 
Ramsey county, and thence extend northeasterly, traversing Anoka and Washington counties to 
the vicinity of Taylors Falls in Chisago county; thence northwesterly and northerly to St. Croix 
state park in Pine county; thence northerly to Jay Cooke state park in Carlton county, and there 
terminate. 

(b) The trail shall be developed primarily for riding and hiking. 

(c) Additional trails shall be established that extend the Willard Mun er trail to include Proctor 
and Hermantown m t. Louis county. 

Sec. 68. Minnesota Statutes 1994, section 85.019, is amended to read: 

85.019 [GRAt-ITS IN AID FOR ROC~ATIOl>IAL BEITeRMeNT LOCAL RECREATION 
GRANTS.] 

Subdivision 1. [Del<lt-lITJOt-lS DEFINITION.] W For purposes of this section, Ille terms ie 
this s1HJeli11isiea heNe the mea.aings gi11eB, eX:eept as othefVlise eK-pEessly pravided or indieated by 
the eerue«t. 

(b) "t'&hletie eouffS" means Sf)eeial surfaee at=ea aed S\lf>pefting @EtYipment or sa=uetmes, sueh as 
aets, hoops, ae8 wa.Us, that eaR he ased fer aetive games that have defiaite botffldaries and ai:e 
played ee a markeEI sarfaee, lilftiteEI le baslce!ball, ,;elleyball, llaaElhall, aaEI leeeis. 

(e) "~4ett=opolitan eeaaeil" and "met:Fopolitaa &Fea" haYe the meaniags given in seetion 473.121. 

(Elj "unit of government" means a county, eily aaEI statutory or home rule charter city, or town, 
sehool Elistriet, puhlie pest seeoRElary eelueational Hlst-ia.ffion, speeial park Bisaiet, or an eleeteel 
park and reereatieR heafS haviRg eeatrel ovet= fHlAEs, paflc•Nceys, fJla:,rgrouads, anel trees in a ei~ of 
the fifst elass. 

Subd. 2. [GRANTS FOR PARKS AND TRAILS OUTDOOR RECREATION AREAS.] The 
commissioner shall administer a program to provide grants to units of government leea!eEI wilhia 
staRdaf8 metrepolitaR statistieal areas, as desigRated h~• the URiteel SHHes Offiee of MaRagemeRt 
aaEI Badge!; bal eatsiEle ef Ille me!Fepeli!aa area ElefieeEI ie seetiee 413.121. The graats shall be 
for up to 50 percent of the costs or $50,000, whichever is Jess, of acquisition and betterment ey 
aeils ef geYemmeBI of pubhc land and improvements needed for parks, !rails, eeeseFYateries, 
~ and other speeial use faeilities ha•1ing reet:eatieeal signifie&Hee Far the CINire populatioe of 
the paftiealar sHHldaFd mea=opelitan statistieal area. 1\.pprepFiatioes made for this PHFtlOSe shall he 
CK-fJCREleel with Hle &f)pre¥al of Ule govefROF after eoasultation with die legislative a8Yisery 
eoHlDHssioe. The legislm:ive eommissioe on Mifteesota resourees shall make reeommendatioes to 
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dle legislath1e advisef)• eommissiee i:ega£Eling the eKpeaElitares. The loeal eoffifibutioe Eeqaifed 
shall be net less than tee pet=eeBt The pf0gmm. shall be aehniRistei:eEi so as te enst::We the mairllfftlm 
possillle use of w,ailallle feEleFal H100ey outdoor recreation areas and facilities. 

Stihd. 3. EGRJ.iNTS FOR TRAlbS 1-N LOC.'\L PARKS.] The eommissioaer shall administer a 
progH1B to pro1ride gi=aets to uRits of goYeFBIReflt for the bettermeat of publie laRd aaEl 
impr011emeets eeeded fer reei=eatioeal a:ails ia parks owned an8 013emteEI 1:Jy units of go\•emmeet 
A gi:aat sh&ll aot eneeed 4Q pereent of the easts of the hettefffient of Mle wail. Te he eligihle for a 
gr-aat, a unit of go,-•emment m1:1st provide at least tea pereeet of the eost of the helteRBeRt of the 
!fail, 

SullEI. 1. fGRANTS FOR LOCAL OUTDOOR ATHLETIC COURTS.j The eofflffiissioeer 
shall administer a pF0gFa1H to pF0\•ide gmnl-6 to ueits of g011emmeet fer the h~ent of pHhlie 
laed and impF01lements eeeded for lae&I athletic eaurts. A grant may eet e~feeed §Q 1=1ereeRt af Ule 
easts af the hMtermeet af the atldetie eallff. Te he eligihle fer a gFaAt, a ueit ef gavemmeRt must 
previde at least §Q pereeet af the easts af d\e hett.eRBeRt ef the athletie eaaft:. le making gFaAts Hie 
eeffllBissioeer shall eaesider, amoRg ether faetars, e,,ideeee af eaa1=1eFatiaR hetrneen anits af 
ga•1emmen~ leea-l need and aYailahle HnGfteial resaarees, and eeuFt loe~oes that eneoumge 
mitiHmum Yse, patroRage, aed a,1aila8iliey. 

Subd. 4a. [GRAMFS FOR NATURAL AND SCENIC AREAS.] The commissioner shall 
administer a program to provide grants to units of government and school districts for the 
acquisition and betterment of natural and scenic areas such as blufflands, prairies, shorelands, 
wetlands, and wooded areas. A grant may not exceed 50 percent or $50,000, whichever is less, of 
the costs of acquisition and betterment of land acquired under this subd1v1S1on. 

Subd. 5. [POWERS; RULES.] The commissioner has all powers necessary and convenient to 
est&elish pregi=ams far r:eere~aR&I hetteRBCftt grants iB itid fer parks, trails, and athletie eouns 
UBEief implement this section, including the authority to adopt rules for the program under chapter 
14. 

Sec. 69. Minnesota Statutes 1994, section 85.32, subdivision 1, is amended to read: 

Subdivision I. [AREAS MARKED.] The commissioner of natural resources is authorized in 
cooperation with local units of government and private individuals and groups when feasible to 
mark canoe and boating routes on the Little Fork, Big Fork, Minnesota, St. Croix, Snake, 
Mississippi, Red Lake, Cannon, Straight, Des Moines, Crow Wing, St. Louis, Pine, Rum, Kettle, 
Cloquet, Root, Zumbro, Pomme de Terre, and Crow rivers which have historic and scenic values 
and to mark appropriately points of mterest, portages, camp sites, and all darns, rapids, waterfalls, 
whirlpools, and other serious hazards which are dangerous to canoe and watercraft travelers. 

Sec. 70. Minnesota Statutes 1994, section 85A.02, subdivision 17, is amended to read: 

Subd. 17. [ADDITIONAL POWERS.] The board may establish a schedule of charges for 
admission to or the use of the Minnesota zoological garden or any related facility. The board shall 
have a policy admitting elementary school children at no charge when they are part of an 
organized school activity. The Minnesota zoological garden Hlust Ile opee to the pulllie without 
aEIHlissioe eharges at least two Elays eaeh H100th will offer free admission throughout the year to 
economicall disadvanta ed Minnesota citizens e ual to ten ercent of the avera e annual 
attendance. However, t e zoo may charge at any time or parking, special services, anoror 
admission to special facilities for the education, entertainment, or convenience of visitors. The 
board may provide for the purchase, reproduction, and sale of gifts, souvenirs, publications, 
informational materials, food and beverages, and grant concessions for the sale of these items. 

Sec. 71. [MINNESOTA ZOO FREE ADMISSION PLAN.] 

By July 1 1995 the board shall devel · · · 

Sec. 72. Minnesota Statutes 1994, section 86. 72, subdivision I, is amended to read: 
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Subdivision 1. Except as otherwise specifically provided, federal reimbursements and match 
money received for the purposes described in this chapter, regardless of the source of state match, 
credit or value used to earn the reimbursement or match, other than the federal match for state 
money appropriated to the local recreation and natural areas grant-in-aid account, and other than 
the federal great river road money, shall in the first instance be credited to a federal receipt 
account by the state agency receiving the reimbursement or match. Any state department or 
agency, including the Minnesota historical society and the University of Minnesota, that receives 
reimbursements or matching money as described above shall transfer those amounts to the natural 
resources federal reimbursement account. Amounts sufficient to pay the costs incurred by the 
de artment of natural resources in adrninisterin federal reimbursements are a ro riated annuall 
to e comnuss1oner from e edera receipt account. 

Sec. 73. Minnesota Statutes 1994, section 86B.415, subdivision 7, is amended to read: 

Subd. 7. [WATERCRAFT SURCHARGE.] A $5 surcharge is placed on each watercraft 
licensed under subdivisions 1 to 5 for control, public awareness, law enforcement, monitoring, and 
research of nuisance aquatic exotic species such as zebra mussel, purple loosestrife, and Eurasian 
water milfoil in public waters and public wetlands. The saFShllfge is$!i YBlil Deee!BBer 31, 199a, 
aeel $3 diereafter. 

Sec. 74. Minnesota Statutes 1994, section 86B.415, subdivision 8, is amended to read: 

Subd. 8. [REGISTRAR'S FEE.] W In addition to the license fee, a fee of 3Q eeBIS $2 shall be 
charged for a watercraft license: -

ill issued through the registrar or a deputy registrar of motor vehicles, 

W and the additional fee shall be disposed of in the manner provided in section 168.33, 
subdivision 2; or 

2) issued commissioner and the additional fee shall be de sited in the state 
treasury and c e water recreation account. 

Sec. 75. Minnesota Statutes 1994, section 86B.870, subdivision 1, is amended to read: 

Subdivision 1. [FEES.] (a) The fee to be paid to the commissioner: 

(I) for issuing an original certificate of title, including the concurrent notation of an assignment 
of the security interest and its subsequent release or satisfaction, is $15; 

(2) for each security interest when first noted upon a certificate of title, including the concurrent 
notation of an assignment of the security interest and its subsequent release or satisfaction, is $10; 

(3) for transferring the interest of an owner and issuing a new certificate of title, is $10; 

(4) for each assignment of a security interest when first noted on a certificate of title, unless 
noted concurrently with the security interest, is $ I ; and 

(5) for issuing a duplicate certificate of title, is $4. 

(b) In addition to other statutory fees and taxes, a filing fee of~ $3.50 is imposed on every 
application. The filing fee must be shown as a separate item on title renewal notices sent by the 
commissioner. 

Sec. 76. Minnesota Statutes 1994, section 89.001, subdivision 8, is amended to read: 

Subd. 8. "Forest resources" means those natural assets of forest lands, including timber and 
other forest crops,; biological diversity; recreation,; fish and wildlife habitat,; wilderness,; rare and 
distinctive flora and fauna,; air,; water,; soil,; and educational, aesthetic, and historic values. 

Sec. 77. [89.021) [Subd. 45.) [SHOOTING AREA WITHIN SAND DUNES STATE 
FOREST. · ssioner of ral resources shall blish a nonco · · ve 
recre unes state forest e suitab e or s" in 
legal 
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Dischar · oses other th · · ibited on s in the 
Sand Dun m the area 1rearrns 
for the purpose 1s permit! e open sea animals 
unless restricted by . 

Sec. 78. [89A.0!] [DEFINITIONS.) 

Subdivision I. [APPLICABILITY.) Unless the Ian ua e or context clear! indicates that a 
different meaning is intended, the following terms, for t e purpose of this chapter, ave e 
meanmgs given. 

Subd. 2. [ADVISORY COMMITTEE.] "Advisory committee" means the forest resources 
research advisory committee established under section 89A.08. 

Subd. 3. [BIOLOGICAL DIVERSITY.] "Biolo ical diversit . 
abundance of · · enetic com osition, and the communi 

levels. 

Subd. 4. [COMMISSIONER.] "Commissioner" means the commissioner of natural resources 
or agent of the commissioner. 

Subd. 5. [COUNCIL.] "Council" means the Minnesota forest resources council established by 
section 89A.03. 

Subd. 6. [DEPARTMENT.] "Department" means the department of natural resources. 

Subd. 7. [FOREST RESOURCES.] "Forest resources" has the meaning given in section 
89.001, subdivision 8. 

Subd. 8. [GUIDELINES.] "Guidelines" means the comprehensive timber harvesting and forest 
management guidelines developed under section 89A.05. 

Subd. 9. [LANDSCAPE.] "Landsca e" means a hetero enous land area com osed of 
interacting sustainable forest resources t at are defined by natura eatures and socially e med 
attributes. 

Subd. 10. [LANDSCAPE-LEVEL.] "Landsca e-level" means t ically long-term or 
broad-based efforts that ma · e areas that ma 
involve or requrre coordmat 

Subd. 11. [REGIONAL COMMITTEE.] "Regional committee" means a regional forest 
resources committee established under section 89A.06. 

Subd. 12. [SITE-LEVEL.] "Site-level" means efforts affecting operational procedures used in 
the plarmins and implementation of timber harvesting and forest management act1V1ties on an 
mdividual site or local scale. 

Subd. 13. [SUSTAINABLE.] "Sustainable" means meeting the needs of the present without 
comprorrusing the ability of future generations to meet their own needs. 

Sec. 79. [89A.02) [POLICY.] 

It is the policy of the state to: 

(I) pursue the sustainable management, use, and I?rotection of the state's forest resources to 
achieve the state's econorruc, environmental, and social goals; 

(2) encourage cooperation and collaboration between public and private sectors in the 
management of the state's forest resources; 

(3) recognize and consider forest resource issues, concerns, and impacts at the site and 
landscape levels; and 
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4 reco nize the broad 
the state's forest reso 
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in this cha ter abolishes, re eals, or ne 
or acuv111es o t e co11111llss1oner or other sta 

protecting state's orest resources. 

Sec. 80. [89A.03] [MINNESOTA FOREST RESOURCES COUNCIL.] 

[ 63RDDAY 

Subdivision I. [MEMBERSHIP.] The Minnesota forest resources council has 13 members 
a 01nted b the overnor. Council membershi must mclude one re resentative from each of the 
ollowmg: 

(1) an organization representing environmental interests within the state; 

(2) an organization representing the interests of management of game species; 

(3) a conservation organization; 

( 4) an association representing forest products industry within the state; 

(5) a commercial logging contractor active in a forest product association; 

(6) a statewide association representing the resort and tourism industry; 

(7) a faculty or researcher of a Minnesota research or higher educational institution; 

(8) an owner of nonindustrial, private forest land of 40 acres or more; 

(9) an agricultural woodlot owner; 

(I 0) the department; 

(11) a_county land commissioner who is a member of the Minnesota association of county land 
co11111llss1oners; 

(12) the United States Forest Service unit with land management responsibility in Minnesota; 
and 

(13) a labor organization with membership having an interest in forest resource issues. 

Subd. 2. [PURPOSE.] The council shall develo recommendations to the ovemor and to 
federal, state, count , and local overnments with res ect to orest resource ol!c1es and racllces 
that resu t in the sustainable mana ement, use, and rotecl!on of the state s orest resources. The 
po 1c1es and practices must: 

(1) acknowled e the interactions of com lex sustainable forest resources, multi le ownershi 
patterns, and local to internat1ona economic orces; 

(2) give equal consideration to the long-term economic, ecological, and social needs and limits 
of the state's forest resources; 

3 foster the of the state's forests to rovide a diversit of sustainable benefits at 
site levels and I e s; 

(4) enhance the ability of the state's forest resources to provide future benefits and services; 

(5) foster no net loss of forest land in Minnesota: 

(6) encourage appmpriate mixes of forest cover t es and a e classes within landsca es to 
promote biological diversity and viable: orest-dependent 1s and wildli e ha 1tats; 

(7) encourage collaboration and coordination with multiple constituencies in planning and 
managmg the state's forest resources; and 
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(8) address the environmental impacts and their mitigations as recommended in the generic 
environmental impact statement on timber harvest1Dg. 

Subd. 3. [COUNCIL MEETINGS.] The council shall establish procedures for conducting its 
meet1Dgs ID accordance with section 4 71. 705 that 1Dclude prov1s1ons for seeking and incorporating 
pubhc input 

Subd. 4. [COUNCIL OFFICERS AND STAFF.] The council shall elect a chair from ainon!! its 
members. The council m ti ve director i.nd admi i sistant. T echmcal 
ex ert1se that w1 I enable out its unct10ns must to the councd b 
those 1Dterests represen the cou 

Subd. 5. [MEMBERSHIP REGULATION.] Terms, com ensation, nomination, a ointment, 
and removal of council members are governed b:t; section 1 . 59. Sectton 15.059, su 1V1sion , 
does not govern the expiration date of the counc1!. 

bd. 6. [REPORT.] 1, 1997, the council sha rnor and 
1 e on the sta s forest reso or their 

ent, use, Information is 
c · council s r ort 
m accomplish he 
state's forest resources. 

Subd. 7. [REVIEW OF FOREST RESOURCES PLAN AND ASSESSMENT.] The council 
shall undertake a review of the forest reso management plan and forest assessment 
re mrement in section 89.01 I, and comm1ss1oner I, 
1996, on ness and ef · ements, 1Dclu ons 
fo 

Sec. 81. [89A.04] [PARTNERSHIP.] 

It is t · state to en wners, forest ers to 
es which the I r 10 a 

er aero rve as a orum for 

res 1 1 1 1e n 1 1 1s c ap , uncil shall s 1Dput from c w1 the 
partnership. 

Sec. 82. [89A.05] [TIMBER HARVESTING AND FOREST MANAGEMENT 
GUIDELINES.] 

Subdivision 1. [DEVEL NT.] The · II coordinate the development of 
com rehens1ve limb delines. The utdehnes must address 
the r, air, soil, found ID ~ systems by 

on those i ctices. The 

m ment must be in w and, 
wh eemed necessary 

Subd. 2. [ECONOMIC CONS ID ERA TIO NS.] Before the implementation of timber harvesting 
and forest management guidelines, new site-level eractices and landscape-level programs, the 
council shall analyze the costs of new site-level practtces and landscape-level programs. When the 
analysis concludes that new landscape-level prograins and site-level eractices will result in 
adverse economic effects, including decreased timber supply and negattve effects on tourism, 
opportumtles to offset those effects must be explored. The council shall also: 
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forest and timberland acrea es that will no Ion er be available for 

[APPLICATION.] T . . . . 
V 

secuo 

Sec. 83. [89A.06] [LANDSCAPE-LEVEL FOREST RESOURCE PLANNING AND 
COORDINATION.] 

· · · uncil shall establish a framework that will enable 
lo ination to occur, to the extent ssible, across 
all ownerships. e framework must mclude: 

(1) identificatio the landscffies withi hich long-range strategic plann· forest 
re at e landsc 

(2) a statement of principles and goals for landscape-based forest resource planning; and 

3 ation of an 
occu that the at 
It an 

Subd. 2. [REGIONAL FOREST RESOURCE COMMITTEES.] To foster landscape-based 
forest resource planning, the council shall establish regional forest resource committees. The 
regional committees must: 

1) include re resentative interests in a articular re ion that are committed to and involved in 
landscape p anning and coor inauon activities; 

(2) serve as a forum for landowners, managers, and representative interests to discuss landscape 
forest resource issues; 

3) ide lement an rocess where -based strate ic 
planning rces can occur; 

(4) identify sustainable forest resource goals for the landscape and strategies to achieve those 
goals; and 

(5) provide a regional perspective to the council with respect to council activities. 

Subd. 3. [REGIONAL COMMITTEE OFFICERS AND STAFF.] Each regional committee 
shall elect a chair from amon its members. The council shall ensure re ional committees have 
su ficient st resources to carry out their nussion as efined m this sectlon. 

Subd. 4. [REPORT.] Each regional committee shall report to the council its work activities and 
accomplishments. 

Sec. 84. [89A.07] [MONITORING.] 
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Subdivision I. [FOREST RESOURCE MONITORING.] The commissioner shall establish a 
program for monitoring broad trends and conditions in the state's forest resources at statewide, 
landsc · els. The cou · · · n for the 
develo lementation 

section 8 extent possib e, e program mus incorporate ata general y ex1stmg 
resource monitori programs. The commissioner shall report to the council informat10n on 
current conditions and recent trends in the state's forest resources. 

Subd. 2. PRACTICES AND OMPLIANCE MONITORING.] The commissioner shall 
establish a · ilvicultural · lication of the timber harv 

and coordinat10n activities specified m section 89 commissioner s repo o e 
council on the nature and extent of silvicultural prac ices used, and compliance with the timber 
harvesting and forest management guidelmes. 

Subd. 3. [EFFECTIVENESS MONITORING.] The commissioner, in cooperation with other 
research and land mana ement or anizations, shall evaluate the effecllveness of racllces to 
IDIII ate im acts o timber harvestin and forest mana ement activities on the state's orest 
resources. T e council shall provide oversight and program direction for the development and 
implementation of this monitoring program. 

Subd. 4. [OTHER STUDIES AND PROGRAMS.] The council shall monitor the 
implementation of other programs, formal studies, and initiatives affecting Minnesota's forest 
resources. 

Subd. 5. [CITIZEN CONCERNS.] The council shall facilitate the establishment of a process to 
accept comments from the public on neghgent timber harvesting or forest management practices. 
Comments must also be directed to the organization administering the certification program. 

Sec. 85. [89A.08] [RESEARCH ADVISORY COMMITTEE.] 

Subdivision I. [ESTABLISHMENT.] The council shall appoint a forest resources research 
advisory committee. The committee must consist of representatives of: 

(I) the college of natural resources, University of Minnesota; 

(2) the natural resources research institute, University of Minnesota; 

(3) the department; 

( 4) the north central forest experiment station, United States Forest Service; and 

(5) other organizations as deemed appropriate by the cou~ncil. 

Subd. 2. [PURPOSE.] The purpose of the advisorx committee is to foster the identification and 
undertaking of priority forest resources research activities by encouraging: 

(I) collaboration between organizations with responsibilities for conducting forest resources 
research; 

(2) linkages between researchers in different disciplines in conducting forest resources 
r_esearch; and 

(3) interaction and communication between researchers and practitioners in the development 
and use of forest resources research. 

Subd. 3. [RESEARCH ASSESSMENT.] The advisory committee shall periodically undertake 
an assessment of strategic directions in forest resources. research. The assessment must be based 
onmput provided by administrators, researchers, practitioners, and the general public, and include: 
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(I) an assessment of the current status of forestry resources research in the state; 

(2) an identification of important forest resource issues in need of research; 

3 an identification o tivities whose results will enable a 

orest management activities; an 

( 4) an assessment of the ro ress toward address in the riori forest resources research needs 
identl 1e 

The forest resources resear be made widel available to the research 
commumty, forest managers lie. 

Subd. 4. [RESEARCH DELIVERY.] Based on the riori forest resources research activities 
identified in subdivision 3, the advisory commtttee shall promote these research needs and t e 
d1ssemmation of findings to the research community, forest managers and users, and the public. 

Subd. 5. [RESEARCH AND PRACTITIONER LINKAGES.] The advisory committee shall 
penod1cally facilitate forums to increase communications between the md1v1duals and 
organ1zations conducting forest resources research and the users of the research. 

Subd. 6. [REPORT.] The adviso committee shall re rt to the council its accom lishments in 
fulfilling the responsibihties 1 ent1 1ed in this sect10n. 

Sec. 86. [89A.09] [INTERAGENCY INFORMATION COOPERATIVE.] 

Subdivision 1. [ESTABLISHMENT.] The commissioner shall coordinate the establishment of 
an mteragency information cooperative. Members of the cooperative must mclude: 

(I) the departinent; 

(2) the land management information center; 

(3) the Minnesota association of county land commissioners; 

( 4) the United States Forest Service; and 

(5) other organizations as deemed appropriate by the commissioner. 

Subd. 2. [PURPOSE.) The purposes of the cooperative are to: 

(1) coordinate the development and use of forest resources data in the state; 

(2) romote the ment of statewide uidelines and co e to enhance the 
abi 1ty o pub 1c a mst1tut1ons to s resources ata; 

(3) romote the develo ment of information s stems that su ort access to im ortant forest 
resources ata; 

( 4) · rovement in the accura , and statistical soundness of fundamental 
forest a; 

(5) promote linkages and integration of forest resources data to other natural resource 
information; 

(6) promote access and use of forest resources data and information systems in 
decision-making by a variety of-public and pnvate organizations; ·· 

(7) promote expanding the capacity and reliability of forest growth, succession, and other type~ 
c,_f_ ecological models; and 

(8) conduct a needs assessment for improving the quality and quantity of information systems. 

Subd. 3. [REPORT.] The information cooperative shall report to the council its 
accompnshments in fulfilling the responsibilities identified in this sectfon. 
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Sec. 87. [89A.IO] [CONTINUING EDUCATION; CERTIFICATION.] 

It is the policy of the state to encourage timber harvesters and forest resource professionals to 
establish voluntary certificat10n and continuing education programs within their respective 
professions. The council shall, where appropriate, facilitate the development of these programs. 

Sec. 88. [DATES FOR INITIAL APPOINTMENTS AND REPORT.] 

The governor shall make the appointments to the forest resources council established by 
Minnesota Statutes, section 89A.03, by October 1, 1995. 

Sec. 89. Minnesota Statutes 1994, section 92.46, subdivision 1, is amended to read: 

Subdivision I. [PUBLIC CAMPGROUNDS.] (a) The director may designate suitable portions 
of the state lands withdrawn from sale and not reserved, as provided in section 92.45, as 
permanent state public campgrounds. The director may have the land surveyed and platted into 
lots of convenient size, and lease them for cottage and camp purposes under terms and conditions 
the director prescribes, subject to the provisions of this section. 

(b) A lease may not be for a term more than 20 years. The lease may allow renewal, from time 
to time, for additional terms of no longer than 20 years each. The lease may be canceled by the 
commissioner 90 days after giving the person leasing the land written notice of violation of lease 
conditions. The lease rate shall be based on the appraised value of leased land as determined by 
the commissioner of natural resources and shall be adjusted by the commissioner at the fifth, tenth, 
and I 5th anniversary of the lease, if the appraised value has increased or decreased. For leases that 
are renewed in 1991 and following years, the lease rate shall be five percent of the appraised value 
of the leased land. The appraised value shall be the value of the leased land without any private 
improvements and must be comparable to similar land without any improvements within the same 
county. The minimum appraised value that the commissioner assigns to the leased land must be 
substantially equal to the county assessor's estimated market value of similar land adjusted by the 
assessment/sales ratio as determined by the department of revenue. 

( c) By July 1, 1986, the commissioner of natural resources shall adopt rules under chapter 14 to 
establish procedures for leasing land under this section. The rules shall be subject to review and 
approval by the commissioners of revenue and administration prior to the initial publication 
pursuant to chapter 14 and prior to their final adoption. The rules must address at least the 
following: 

(I) method of appraising the property; and 

(2) an appeal procedure for both the appraised values and lease rates. 

(d) All money received from these leases must be credited to the fund to which the proceeds of 
the land belong. 

Notwithstanding section 16A.125 or any other law to the contrary, 50 percent of the money 
received from the lease of permanent school fund lands leased pursuant to this subdivision shall be 
ElefJesi!eEI iete lhe f10FR!aneet seheel tmst fueEI. Hewe¥er, in fiseal years 1994 aeEI 1995, this 
ff10ReY must be credited to the lakeshore leasing and sales account in the permanent school fund 
and, subjeet le aflf1F0f1rialiee, ffi")' be used is appropriated for use to survey, appraise, and pay 
associated selling and Ieasi_11g costs of lots as required in this section and section 92.67, 
subdivision 3. The money may not be used to pay the cost of surveying lots not scheduled for sale. 
Any money designated for deposit in the permanent school fund that is not needed to survey, 
appraise, and pay associated selling and leasing costs of lots, as required in this section and section 
92.67, shall be deposited in the permanent school fund. The commissioner shall add to the 
appraised value of any lot offered for sale the costs of surveying, appraising, and selling the lot, 
and shall first deposit into the permanent school fund an amount equal to the costs of surveying, 
appraising, and selling any lot paid out of the permanent school fund. Any remaining money shall 
be deposited into any other contributing funds in proportion to the contribution from each fund. In 
no case may the commissioner add to the appraised value of any lot offered for sale an amount 
more than $700 for the costs of surveying and appraising the lot. 

Sec. 90. Minnesota Statutes 1994, section 97C.305, subdivision 1, is amended to read: 
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Subdivision I. [REQUIREMENT.] Except as provided in subdivision 2, a person over age 16 
and under age 65 required to possess an angling license must have a trout and salmon stamp in 
possession to, 

(I) take fish by angling in: 

tB ill a stream designated by the commissioner as a trout stream; 

~ (ii) a lake designated by the commissioner as a trout lake; or 

~ (iii) Lake Superior; or 

(2) possess trout or salmon taken in the state by angling. 

Sec. 91. Minnesota Statutes 1994, section 103A.43, is amended to read: 

l03A.43 [WATER ASSESSMENTS AND REPORTS.) 

(a) The environmental quality board shall evaluate and report to the legislative water 
commission and the legislative commission on Minnesota resources on statewide water research 
needs and recommended priorities for addressing these needs. Local water research needs may 
also be included. 

(b) The environmental quality board shall ~ork with the pollution control agency and the 
department of agriculture to coordinate a biennial assessment and analysis of water quality, 
groundwater degradation trends, and efforts to reduce, prevent, minimize, and eliminate 
degradation of water. The assessment and analysis must include an analysis of relevant monitoring 
data. 

( c) The environmental quality board shall work with the department of natural resources to 
coordinate an assessment and analysis of the quantity of surface and ground water in the state and 
the availability of water to meet the state's needs. 

( d) The environmental quality board shall coordinate and submit a report on water policy 
including the analyses in paragraphs (a) to (c) to the legislative water commission and the 
legislative commission on Minnesota resources by September 15 of each even-numbered year. 
The report may include the groundwater policy report in section l03A.204. 

Sec. 92. Minnesota Statutes 1994, section !03D.335, subdivision 19, is amended to read: 

Subd. 19. [OPEN SPACE AND GREENBELTS.] The managers may prepare an open space 
and greenbelt map of the lands of the watershed district that should be preserved and included in 
the open space and greenbelt land areas of the watershed district The map must be made available 
to the counties and local municipalities for inclusion in floodplain and shoreland ordinances. The 
managers may control the use and development of land in the floodplain and the greenbelt and 
open space areas of the watershed district. The managers may adopt, amend, or repeal rules to 
control encroachments, the changing of land contours, the placement of fill and structures, and the 
placement of encumbrances or obstructions, and may require a landowner to remove fill, 
structures, encumbrances, or other obstructions and restore the previously existing land contours 
and vegetation. The managers may by rule provide a procedure for the watershed district to do the 
work required and assess its cost against the affected property as a special assessment. The rules 
apply only in the absence of county or municipal ordinances regulating the items set forth in this 
subdivision. The rules must be adopted in accordance with section 103D.341. Except as provided 
in section 103D.345, subdivision 3, rules adopted under this subdivision apply to the state. 

Sec. 93. Minnesota Statutes 1994, section 103F.725, subdivision la, is amended to read: 

Subd. la. [FINANCIAL ASSISTANCE; LOANS.] (a) Up to $10,000;000 $12,000,000 of the 
balance in the water pollution control revolving fund in section 446A.07, as determined by the 
public facilities authority shall be appropriated to the commissioner for the establishment of a 
clean water partnership loan program. 

(b) The agency may award loans for up to I 00 percent of the costs associated with activities 
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identified by the agency as best management practices pursuant to section 319 and section 320 of 
the federal Water Quality Act of 1987, as amended, including associated administrative costs. 

( c) Loans may be used to finance clean water partnership grant project eligible costs not funded 
by grant assistance. 

( d) The interest rate, at or below market rate, and the term, not to exceed 20 years, shall be 
determined by the agency in consultation with the public facilities authority. 

(e) The repayment must be deposited in the water pollution control revolving fund under 
section 446A.07. 

(f) The local unit of government receiving the loan is responsible for repayment of the loan. 

. . . ide 

cl I 
-hem e 
prov1S1ons o any aw or chapter mu mg e m e ness. 

Sec. 94. Minnesota Statutes 1994, section 103H.151, is amended by adding a subdivision to 
read: 

Subd. ALUATION.J The · ·oners of · lotion control 
sh · te mean effectlvenes 

eqmre 1 ectlon I 03A.43, grap . 

Sec. 95. Minnesota Statutes 1994, section 1031.331, subdivision 4, is amended to read: 

Subd. 4. [LANDOWNER WELL SEALING CONTRACTS.] (a) A county, or contracted local 
unit of government, may contract with landowners to share the cost of sealing priority wells in 
accordance with criteria established by the board of water and soil resources. 

(b) The county must use the funds allocated from the board of water and soil resources to pay 
up to 75 percent, but not more than $2,000 of the cost of sealing priority wells. The board, with the 
assistance of the department of health, may review and approve a request above $2,000 for sealmg 
a priority well. 

(c) A well sealing contract must provide that: 

( 1) sealing is done m accordance with this chapter and rules of the commissioner of health 
relating to sealing of unused wells; 

(2) payment is made to the landowner, after the well is sealed by a contractor licensed under 
this chapter; and 

(3) the contractor must file a sealed well report and a copy of the well record with the 
commissioner of health. 

Sec. 96. Minnesota Statutes 1994, section 115A.03, subdivision 29, is amended to read: 

Subd. 29. [SEWAGE SLUDGE.] "Sewage sludge" means the seliEls aREI asseeiateEI liEjYiEls iR 
munieipal •Naste\1rater whieh are eneeulHet=eel aRel eeaeentFated · a munieif)al 1,vastewater 
!Feat ! plaa! solid, · solid, or Ii uid residue enerated duri eatrnent of domestic 
sew s. It includes, but i inuted to, scum s rem , 
seco astewater treatme 
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Sew · eficial for re · on land as a soil conditioner and 
nutn 

Sec. 97. Minnesota Statutes 1994, section llSA.908, subdivision 3, is amended to read: 

Subd 3. [REPEALER.] This section is repealed on DeeeBH>e£ 31, 1996 July 1, 1997. 

Sec. 98. Minnesota Statutes 1994, section 1 lSB.20, subdivision 1, is amended to read: 

Subdivision 1. [ESTABLISHMENT.] (a) The environmental response, compensation, and 
compliance account is in the environmental fund in the state treasury and may be spent only for 
the purposes provided in subdivision 2. 

(b) The commissioner of finance shall administer a response account for the agency and the 
commissioner of agriculture to take removal, response, and other actions authorized under 
subdivision 2, clauses (1) to (4) and (11) to (13). The commissioner of finance shall transfer 
money from the response account to the agency and the commissioner of agriculture to take 
actions required under subdivision 2, clauses (1) to (4) and (11) to (13). 

(c) The commissioner of finance shall administer the account in a manner that allows the 
commissioner of agriculture and the agency to utilize the money in the account to implement their 
removal and remedial action duties as effectively as possible. 

( d) Amounts appropriated to the commissioner of finance under this subdivision shall not be 
included in the department of finance budget but shall be included in the pollution control agency 
and department of agriculture budgets. 

All mone recovered e state u o, 
ct10n o , or oss o na 

natural resources, and the house o represen 1ves comrmttee on environment and na 
resources fmance. 

Sec. 99. Minnesota Statutes 1994, section llSB.25, subdivision la, is amended to read: 

Subd. la. [ACCOUNT.] Except when another account is specified, "account" means the 
ilaFHlflll suhslanee eomf1easalioe environmental res onse, com ensation, and com liance account 
established in section I 15B.2(i .!.1== 

Sec. 100. Minnesota Statutes 1994, section l lSB.26, subdivision 2, is amended to read: 

Subd. 2. [APPROPRIATION.] The amount necessary to f'8Y fer slaff assislaeee, admieistralive 
set=Yiees, aad effiee spaee ender seetiaa 1158.28, sehelh•isien 4, aed ie pay claims of 
compensation granted by the eeard agency under sections I lSB.25 to 1 ISB.37 is appropriated to 
the eeard agency from the account. 

Sec. 101. Minnesota Statutes 1994, section l lSB.41, subdivision I, is amended to read: 

Subdivision 1. [ALLOCATION AND RECOVERY OF COSTS.] (a) A person who is subject 
to the requirements in section I 15B.40, subdivision 4 or 5, paragraph (b), is responsible for all 
environmental response costs incurred by the commissioner at or related to the facility until the 
date of notice of compliance under section I ISB.40, subdivision 7. The commissioner may use 
any funds available for closure, postclosure care, and response action established by the owner or 
operator. If those funds are insufficient or if the owner or operator fails to assign rights to them to 
the commissioner, the commissioner may seek recovery of environmental response costs against 
the owner or operator in the county of Ramsey or in the county where the facility is located or 
where the owner or operator resides. 



63RDDAY) THURSDAY, MAY 18, 1995 4069 

(b) In an action brought under this subdivision in which the commissioner prevails, the court 
shall award the commissioner reasonable attorney fees and other litigation expenses incurred by 
the commissioner to bring the action. All costs, fees, and expenses recovered under this 
subdivision must be deposited in the envi«>nmental fond and e,edited te the landfill elean11jl 
aee011nt solid waste fund established in section 115B.42. 

Sec. 102. Minnesota Statutes 1994, section 115B.42, is amended to read: 

115B.42 [L.<\.l'IDFILL CLE."L"IUP ACCOUNT SOLID WASTE FUND.] 

Subdivision I. [ESTABLISHMENT; APPROPRIATION; SEPARATE ACCOUNTING.] (a) 
The landfill elean11jl acc011nt solid waste fund is established in the envirenmental fund in the state 
treasury. The acc011nt fund consists of money credited to the acs011nt fund and interest earned on 
the money in the accawitfund. Except as provided in section 115B.42, subdivision 2, clause f9j 
(7), money in the acs011nt fund is annually appropriated to the commissioner for the purposes 
listed in subdivision 2. 

(b) The commissioner of finance shall separately account for revenue deposited in the ace011nt 
fund from financial assurance funds or other mechanisms, the metropolitan landfill contingency 
action trust fund, and all other sources of revenue. 

Subd. 2. [EXPENDITURES.] (a) Money in the aee011nt fund may be spent by the 
commissioner to: 

(I) inspect permitted mixed municipal solid waste disposal facilities to: 

(i) evaluate the adequacy of final cover, slopes, vegetation, and erosion control; 

(ii) determine the presence and concentration of hazardous substances, pollutants or 
contaminants, and decomposition gases; and 

(iii) determine the boundaries of fill areas; 

(2) monitor and take, or reimburse others for, environmental response actions, including 
emergency response actions, at qualified facilities; 

(3) acquire and dispose of property under section 115B.412, subdivision 3; 

( 4) recover costs under sections 115B.39 and 115B .46; 

(5) administer, including providing staff and administrative support for, sections 115B.39 to 
115B.46; 

(6) enforce sections 115B.39 to 115B.46; 

(7) subject to appropriation, administer the agency's groundwater and solid waste management 
programs; 

(8) reimburse persons under section 115B.43; and 

(9) reimburse mediation expenses up to a total of $250,000 annually or defense costs up to a 
total of $250,000 annually for third-party claims for response costs under state or federal law as 
provided in section I 15B.414. 

Sec. 103. Minnesota Statutes 1994, section I ISC.03, subdivision 9, is amended to read: 

Subd. 9. [REQUESTS FOR REVIEW, INVESTIGATION, AND OVERSIGHT.] (a) The 
commissioner may, upon request: 

(I) assist in determining whether a release has occurred; and 

(2) assist in or supervise the development and implementation of reasonable and necessary 
corrective actions. 

(b) Assistance may include review of agency records and files and review and approval of a 
requester's investigation plans and reports and corrective action plans and implementation. 
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( c) Assistance may include the issuance of a written determination that an owner or prospective 
buyer of real property will not be a responsible person under section l 15C.021, if the 
commissioner finds the release came from a tank not located on the property. The commissioner 
may also issue a written confirmation that the real property was the site of a release and that the 
tank from which the release occurred has been removed or that the agency has issued a site closure 
letter and has not revoked that status. The issuance of the written determination or confirmation 
applies to tanks not on the property or removed only and does not affect liability for releases from 
tanks that are on the property at the time of purchase. The written determination or confirmation 
extends to the successors and assigns of the person to whom it originally applied, if the successors 
and assigns are not otherwise responsible for the release. 

( d) The person requesting assistance under this subdivision shall pay the agency for the 
agency's cost, as determined by the commissioner, of providing assistance. Money received by the 
agency for assistance under this subdivision must be deposited in the state treasury and credited to 
the an account in the special revenue fund. Money in this account is annually appropriated to the 
commissioner for purposes of admmistering the subdivision. 

Sec. 104. Minnesota Statutes 1994, section I 16.07, subdivision 4d, is amended to read: 

Subd. 4d. [PERMIT FEES.] (a) The agency may collect permit fees in amounts not greater than 
those necessary to cover the reasonable costs of reviewing and acting upon applications for agency 
permits and implementing and enforcing the conditions of the permits pursuant to agency rules. 
Permit fees shall not include the costs of litigation. The agency shall adopt rules under section 
HiA.128 16A.1285 establishing the amounts aREI methods of eolleetion of any a system for 
charging permit fees collected under this subdivision. The fee schedule must reflect reasonable 
and routine permitting, implementation, and enforcement costs. The agency may impose an 
additional enforcement fee to be collected for a period of up to two years to cover the reasonable 
costs of implementing and enforcing the conditions of a permit under the rules of the agency. Any 
money collected under this paragraph shall be deposited in the special revenue account 

(b) Notwithstanding paragraph (a), and section 16A.12,8, subdivision 1 16A.1285, subdivision 
2, the agency shall collect an annual fee from the owner or operator of all stationary sources, 
emission facilities, emissions units, air contaminant treatment facilities, treatment facilities, 
potential air contaminant storage facilities, or storage facilities subject to the requirement to obtain 
a permit under 'l'itle subchapter V of the federal Clean Air Act Amendments of 199(), Puhlie Law 
Number llll §49, Statutes at LaFge, volume lll4, jlages 2,399, United States code, title 42, section 
7401 et seq., or section 116.081. The annual fee shall be used to pay for all direct and indirect 
reasonable costs, including attorney general costs, required to develop and administer the permit 
program requirements of 'l'itle subchapter V of the federal Clean Air Act Amendments of 1900, 
Publie Law Number J()I S49, Statutes at LaFge, voh1me J()4, !'ages 2,399, United States Code, title 
42, section 7401 et seq., and sections of this chapter and the rules adopted under this chapter 
related to air contamination and noise. Those costs include the reasonable costs of reviewing and 
acting upon an application for a permit; implementing and enforcing statutes, rules, and the terms 
and conditions of a permit; emissions, ambient, and deposition monitoring; preparing generally 
applicable regulations; responding to federal guidance; modeling, analyses, and demonstrations; 
preparing inventories and tracking emissions; providing information to the public about these 
activities; and, after Jlllle 31l, 1992, the easts of aeid d0j!0siti0n monitoring currently assessed 
under seetion I l6C.69, subdivision 3. 

(c) The agency shall adopt fee rules in accordance with the procedures in section 16A.128, 
subdivisions I a and 2a 16A.1285, subdivision 5, that will result in the collection, in the aggregate, 
from the sources listed in paragraph (b ), of the following amounts: 

(I) in fiseal years 1992 and 1993, tlie amount lljljlropriated by tlie legislature from tlie air 
')Uality aeeount in the en•,ironmental fund for the ageney' s air ')Uality program; 

(2,) for fiseal year 1994 and thereafter, an amount not Jess than $25 per ton of each volatile 
organic compound; pollutant regulated under United States Code, title 42, section 7411 or 7412 
(section 111 or 112 of the federal Clean Air Act); and each pollutant, except carbon monoxide, for 
which a national primary ambient air quality standard has been promulgated; and 

(3) for fiseal year 1994 and thereafter, (2) the agency fee rules may also result in the collection, 
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in the aggregate, from the sources listed in paragraph (b), of an amount not less than $25 per ton of 
each pollutant not listed in clause ~ ill that is regulated under Mi1mese1a Rl!les, this chapter 
1005, or for wRieR a sta-te fH'ifftQr)' affll3ieRt air f:jualit~, st8fl8:a-F8 Ras 9eeR adopteEl orafr quality 
rules adopted under this chapter. 

The agency must not include in the calculation of the aggregate amount to be collected under the 
fee rules any amount in excess of 4,000 tons per year of each air pollutant from a source. 

(d) To cover the reasonable costs described in paragraph (b), the agency shall provide in the 
rules promulgated under paragraph ( c) for an increase in the fee collected in each year eeginniag 
af1er fiseal year 1993 by the percentage, if any, by which the Consumer Price Index for the most 
recent calendar year ending before the beginning of the year the fee is collected exceeds the 
Consumer Price Index for the calendar year 1989. For purposes of this paragraph the Consumer 
Price Index for any calendar year is the average of the Consumer Price Index for all-urban 
consumers published by the United States Department of Labor, as of the close of the 12-month 
period ending on August 31 of each calendar year. The revision of the Consumer Price Index that 
is most consistent with the Consumer Price Index for calendar year 1989 shall be used. 

( e) Any money collected under paragraphs (b) to ( d) must be deposited in an air quality account 
in the environmental fund and must be used solely for the activities listed in paragraph (b). 

(f) Persons who wish to construct or expand an air emission facility may offer to reimburse the 
agency for the costs of staff overtime or consultant services needed. to expedite permit review. The 
reimbursement shall be in addition to fees imposed by paragraphs (a) to (d). When the agency 
determines that it needs additional resources to review the permit application in an expedited 
manner, and that expediting the review would not disrupt air permitting program priorities, the 
agency may accept the reimbursement. Reimbursements accepted by the agency are appropriated 
to the agency for the purpose of reviewing the permit application. Reimbursement by a permit 
applicant shall precede and not be contingent upon issuance of a permit and shall not affect the 
agency's decision on whether to issue or deny a permit, what conditions are included in a permit, 
or the application of state and federal statutes and rules governing permit determinations. 

Sec. 105. Minnesota Statutes 1994, section 116.12, subdivision 1, is amended to read: 

Subdivision I. [FEE SCHEDULES.] The agency shall establish the fees provided in 
subdivisions 2 and 3 in the manner provided in section leA.J:!8 16A.1285 to cover !he arae11at 
expenditures of amounts appropriated from the environmental fund to the agency for permitting, 
monitoring, inspection, and enforcement expenses of the hazardous waste activities of the agency. 

The legislat11re IIl!lj' IIJljlrepriate addi1ieaal ame11ats fre111 the general fuaEI that aeed aet ee 
eovefed l3y fees, iR of0er to assure aElequate filaEling fer tRe regala-tory aaEi enforeeFBeRt H:laetieRs 
ef the ageaey related te haasarde11s waste. All fees eelleeteEI ey the ageaey 11ader this seelioa shall 
Be deposih'l8 iR the OR'l'il=ORFBORta:l fi.JR8. 

Sec. 106. [116.125] [NOTIFICATION OF FEE INCREASES.] 

Before the ollution control a enc ado ts a fee increase to cover an unantici ated shortfall in 
revenues, the commissioner s all 1ve written notice o the ro ose increase to t e chairs o the 
senate comnuttee on finance, the house of representatives committee on ways an means, the 
senate and house of representatives environment and natural resources committees, the finance 
division of the senate committee on envrronment and natural resources, and the house of 
representatives comnuttee on environment and natural resources finance. 

Sec. 107. Minnesota Statutes 1994, section 116.96, subdivision 5, is amended to read: 

Subd. 5. [REGULATED POLLUTANT.] "Regulated pollutant" means: 

(I) a volatile organic compound that participates in atmospheric photochemical reactions; 

(2) a pollutant for which a national ambient air quality standard has been promulgated; 

(3) a pollutant that is addressed by a standard promulgated under section 7411 or 7412 of the 
Clean Air Act; or 
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(4) any pollutant that is regulated under MiF.nesala &11les, this chapter '7005, er fer whieh a 
s1111e aewie111 air 1j11ali1~· sta11elarel has aee11 aeleplea or air quality rules adopted under this chapter. 

Sec. 108. [116.991] [SMALL BUSINESS ENVIRONMENTAL LOAN PROGRAM.] 

Subdivision I. [DEFINITIONS.] (a) The definitions in this subdivision apply to this section. 

(b) "Clean Air Act" means the federal Clean Air Act, United States Code, title 42, section 7401 
et seq. 

( c) "Commissioner" means the commissioner of the pollution control agency. 

Subd. 2. [ESTABLISHMENT.] A small business environmental revolvin loan ro ram is 
established to provide loans to small usmesses for purposes of comp ymg with the C ean Air Act. 

Subd. 3. [ELIGIBLE BORROWER.] To be eligible for a loan under this section, a borrower 
must: 

(1) need to make a process change or equipment purchase to comply with the Clean Air Act; 

(2) have less than 50 full-time employees; 

(3) have an after-tax profit of less than $500,000; and 

(4) have a net worth of less than $1,000,000. 

Subd. 4. [LOAN APPLICATION PROCEDURE.] An eligible borrower ma Jy for a loan 
· · · · ·s sub·ect to an Air Act 

iance. The c 

The cornssioner sh I decide whet er to awar a oan to an elig1ble borrower based on: 

(I) the applicant's financial need; 

(2) the applicant's ability to repay the loan; and 

(3) the expected environmental benefit. 

Subd. 5. [LIMITATION ON LOAN OBLIGATION.] A loan made under this section is limited 
to the money available in the small business environmental loan account. 

Subd. 6. [LOAN CONDITIONS.] A loan made under this section must: 

(I) have an interest rate that is the lesser of four percent or 50 percent of prime rate; 

(2) have a term of payment of not more than seven years; and 

(3) be in an amount not less than $1,000 or more than $50,000. 

Sec. 109. [116.992] [SMALL BUSINESS ENVIRONMENTAL LOAN ACCOUNT.] 

The small business environmental loan account is established in the environmental fund. 
Repayments of loans made under sect10n 116.991 must be credited to this account. 

Sec. 110. Minnesota Statutes 1994, section 116C.69, subdivision 3, is amended to read: 

Subd. 3. [FUNDING; ASSESSMENT.] The board shall finance its base line studies, general 
environmental studies, development of criteria, inventory preparation, monitoring of conditions 
placed on site certificates and construction permits, and all other work, other than specific site and 
route designation, from an assessment made quarterly, at least 30 days before the start of each 
quarter, by the board against all utilities with annual retail kilowatt-hour sales greater than 
4,000,000 kilowatt-hours in the previous calendar year. 

U111il J1111e ~O. 199;!, !he assessmelll shall alse i11el11ele ae ame11111 s11ffieie111 te ee•,·er 60 peree11t 
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af the easts ta the 1mllalia11 ea11tral age11ey af aehievi11g, maintai11ing, and monitori11g GORljllianee 
with the aeie dejlosition eo11tFOI standard adojltee llnser seetio11s l la.42 to I la.45, r"l'ri11ting 
i11ferrnatio11al eaoklets 011 aeie rai11, a11e eosts fer aeeitio11al researeh 011 the iRljlaets of aeie 
eejlOSition 011 se11sitive areas jlllelishee llneer seetion 11a.44, SllBBi,·isioe I. The eornmissio11er af 
the jlDll1Jtio11 eontrol ageney ffillSt jlrel'are a work jllan and elleget and Sllernit them annllally ey 
Jllne 30 to the jlDlllltion eo11trol age11ey hoard. The ageney hoard must tal,e jlUBlie testimOII)' 011 the 
budget and work jllan. After the age11G)' board ajljlFOYes the work jllan and liueget they ffillSt Ile 
s110rnittee annually to the legislatiYe 'Nater eomrnission fer re·,iew aee reeommeeeation hefere an 
assessment is levied. Each share shall be determined as follows: (I) the ratio that the annual retail 
kilowatt-hour sales in the state of each utility bears to the annual total retail kilowatt-hour sales in 
the state of all these utilities, multiplied by 0.667, plus (2) the ratio that the annual gross revenue 
from retail kilowatt-hour sales in the state of each utility bears to the annual total gross revenues 
from retail kilowatt-hour sales in the state of all these utilities, multiplied by 0.333, as determined 
by the board. The assessment shall be credited to the special revenue fund and shall be paid to the 
state treasury within 30 days after receipt of the bill, which shall constitute notice of said 
assessment and demand of payment thereof. The total amount which may be assessed to the 
several utilities under authority of this subdivision shall not exceed the sum of the annual budget 
of the board for carrying out the purposes of this subdivision pl11s 60 peree11t of the a11n1Jal liueget 
of the pol11Jtio11 eo11trol age11ey fer aehieving, mai11taini11g, a11e mo11itoring e0Rljllia11ee with the 
aeie dejlositio11 eo11trol standard adopted 1111eer seetio11s 1 la.42 to 116.45, fer reprinting 
i11ferrnatio11al booklets 011 aeie rain, a11e fer eosts fer aeeitio11al researeh 011 the iRljlaets of aeie 
deposition 011 sensitive areas p111llishee 1J11eer seetion 116.44, s11heivision 1. The assessment for 
the second quarter of each fiscal year shall be adjusted to compensate for the amount by which 
actual expenditures by the board and the jlDll1Jtio11 eoetrol age11ey for the preceding fiscal year 
were more or less than the estimated expenditures previously assessed. 

Sec. 111. Minnesota Statutes 1994, section 116P.11, is amended to read: 

116P.ll [AVAILABILITY OF FUNDS FOR DISBURSEMENT.] 

( a) The amount biennially available from the trust fund for the budget plan developed by the 
commission consists of the earnings generated from the trust fund. Earnings generated from the 
trust fund shall equal the amount of interest on debt securities and dividends on equity securities. 
Gains and losses arising from the sale of securities shall be apportioned as follows: 

(I) if the sale of securities results in a net gain during a fiscal year, the gain shall be apportioned 
in equal installments over the next ten fiscal years to offset net losses in those years. If any portion 
of an installment is not needed to recover subsequent losses identified in paragraph (b ), it shall be 
added to the principal of the fund; and 

(2) if the sale of securities results in a net loss during a fiscal year, the net loss shall be 
recovered from the gains in paragraph (a) apportioned to that fiscal year. If such gains are 
insufficient, any remaining net loss shall be recovered from interest and dividend income in equal 
installments over the following ten fiscal years. 

(b) For funding projects until fiscal year 1997, the following additional amounts are available 
from the trust fund for the budget plans developed by the commission: 

(!) for the 1991-1993 biennium, up to 25 percent of the revenue deposited in the trust fund in 
fiscal years 1990 and I 99 I ; 

(2) for the 1993-1995 biennium, up to 20 percent of the revenue deposited in the trust fund in 
fiscal year 1992 and up to 15 percent of the revenue deposited in the fund in fiscal year 1993; 

(3) for the 1993-1995 biennium, up to 25 percent of the revenue deposited in the trust fund in 
fiscal years 1994 and 1995, to be expended only for capital investments in parks and trails; and 

( 4) for the I 995-1997 biennium, up to ten 25 percent of the revenue deposited in the fund in 
fiscal year 1996, to be expended only for capital investments in parks and trails. 

( c) Any appropriated funds not encumbered in the biennium in which they are appropriated 
cancel and must be credited to the principal of the trust fund. 
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Sec. 112. [168.1296] [SPECIAL CRITICAL HABITAT LICENSE PLATES.) 

Subdivision I. [GENERAL REQUIREMENTS AND PROCEDURES.) The registrar shall 
issue special critical habitat license plates to an applicant who: 

(I) is an owner or joint owner of a passenger automobile, pickup truck, or van; 

(2) pays a fee determined by the registrar to cover the costs of handling and manufacturing the 
plates; 

(3) pays the registration tax required under section 168.013; 

(4) pays the fees required under this chapter; 

(5) contributes at least $30 annually to the Minnesota critical habitat private sector matching 
account established in section 84.943; and 

(6) complies with laws and rules governing registration and licensing of vehicles and drivers. 

Subd. 2. [DESIGN.] After consultation with interested groups, the commissioner of natural 
resources and the registrar shall jointly select a suitable symbol for use by the registrar to design 
the special plates. 

Subd. 3. [NO REFUND.] Contributions under this section must not be refunded. 

Subd. 4. [PLATE TRANSFERS.] Notwithstanding section 168.12, subdivision!, on payment 
of a transfer fee of $5, plates issued under this section may be transferred to another passenger 
automobile, pickup truck, or van owned or jointly owned by the person to whom the special plates 
were issued. 

Subd. 5. [CONTRIBUTION AND FEES CREDITED.] Contributions under subdivision I, 
clause (5), must be paid to the registrar and credited to the Minnesota critical habitat private sector 
matching account established m section 84.943. The fees collected under this section must be 
deposited in the highway user tax distribution fund. 

Subd. 6. [RECORD.) The registrar shall maintain a record of the number of special plates 
issued under this section. 

Sec. 113. [177.435) [FACILITY CONSTRUCTION; PREVAILING WAGE.] 

Construction of value-added agricultural product processing facility fin_anced in whole or in 
part with a loan or grant provided under section 41A.035, 41B.044, or 41B.046 is a "project" as 
that term is defined in _s_e_~tion 177.42, subdivision 2. Contracts for the construction or expansion of 
a value-added agricultural product processing facility that is a project under this section must 
comply with section 177.43 if the loan or grant agreement was entered into on or after December 
31, 1995. 

Sec. 114. Mirmesota Statutes 1994, section 239.011, subdivision 2, is amended to read: 

Subd. 2. [DUTIES AND POWERS.) To carry out the responsibilities in section 239.01 and 
subdivision 1, the director: 

(I) shall take charge of, keep, and maintain in good order the standard of weights and measures 
of the state and keep a seal so formed as to impress, when appropriate, the letters "MINN" and the 
date of sealing upon the weights and measures that are sealed; 

(2) has general supervision of the weights, measures, and weighing and measuring devices 
offered for sale, sold, or in use in the state; 

(3) shall maintain traceability of the state standards to the national standards of the National 
Institute of Standards and Technology; 

( 4) shall enforce this chapter; 

(5) shall grant variances from department rules, within the limits set by rule, when appropriate 
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to maintain good commercial practices or when enforcement of the rules would cause undue 
hardship; 

(6) shall conduct investigations to ensure compliance with this chapter; 

(7) may delegate to division personnel the responsibilities, duties, and powers contained in this 
section; 

(8) shall test annually, and approve when found to be correct, the standards of weights and 
measures used by the division, by a town, statutory or home rule charter city, or county within the 
state, or by a person using standards to repair, adjust, or calibrate commercial weights and 
measures; 

(9) shall inspect and test weights and measures kept, offered, or exposed for sale; 

(10) shall inspect and test, to ascertain if they are correct, weights and measures commercially 
used to: 

(i) determine the weight, measure, or count of commodities or things sold, offered, or exposed 
for sale, on the basis of weight, measure, or count; and 

(ii) compute the basic charge or payment for services rendered on the basis of weight, measure, 
or count; 

(11) shall approve for use and mark weights and measures that are found to be correct; 

(12) shall reject, and mark as rejected, weights and measures that are found to be incorrect and 
may seize them if those weights and measures: 

(i) are not corrected within the time specified by the director; 

(ii) are used or disposed of in a manner not specifically authorized by the director; or 

(iii) are found to be both incorrect and not capable of being made correct, in which case the 
director shall condemn those weights and measures; 

(13) shall weigh, measure, or inspect packaged commodities kept, offered, or exposed for sale, 
sold, or in the process of delivery, to determine whether they contain the amount represented and 
whether they are kept, offered, or exposed for sale in accordance with this chapter and department 
rules. In carrying out this section, the director must employ recognized sampling procedures, such 
as those contained in National Institute of Standards and Technology Handbook 133, "Checking 
the Net Contents of Packaged Goods"; 

(14) shall prescribe the appropriate term or unit of weight or measure to be used for a specific 
commodity when an existing term or declaration of quantity does not facilitate value comparisons 
by consumers, or creates an opportunity for consumer confusion; 

(15) shall allow reasonable variations from the stated quantity of contents, including variations 
caused by loss or gain of moisture during the course of good distribution practice or by 
unavoidable deviations in good manufacturing practice, only after the commodity has entered 
commerce within the state; 

(16) shall inspect and test petroleum products in accordance with this chapter and chapter 296; 

( 17) shall distribute and post notices for used motor oil and used motor oil filters and lead acid 
battery recycling in accordance with sections 239.54, 325E.1 l, and 325E.115; 

(18) shall collect inspection fees in accordance with sections 239.10 and 239.101; and 

( 19) shall provide metrological services and support to businesses and individuals in the United 
States who wish to market products and services in the member nations of the European Economic 
Community, and other nations outside of the United States by: 

(i) meeting, to the extent practicable, the measurement quality assurance standards described in 
the International Standards Organization ISO 9000, Guide 25; 
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(ii) maintaimng, to the extent practicable, certification of the metrology laboratory by a 
governing body appointed by the European Economic Community; and 

(iii) providing calibration and consultation services to metrology laboratories in government 
and private industry in the United States. 

Sec. 115. Minnesota Statutes 1994, section 239.54, is amended to read: 

239.54 [INSPECTION OF MOTOR OIL AND AUTOMOTIVE BATTERY RETAILERS.] 

The division shall produce, print, and distribute the notices required by sections 325E.11 and 
325E.115 and shall inspect all places where motor oil is and motor oil filters are offered for sale 
by persons subject to section 325E.11 and where lead acid battenes are offered for sale at retail 
subject to section 325E.115 at least once every two years to detennine compliance with those 
sections. In perfonning its duties under this section the division may inspect any place, building, 
or premises governed by sections 325E.11 and 325E.115. Authorized employees of the division 
may issue warnings and citations to persons who fail to comply with the requirements of those 
sections. 

Sec. 116. Minnesota Statutes 1994, section 239.791, subdivision 8, is amended to read: 

Subd. 8. [DISCLOSURE.] A peftleR respeRsible fer Ille preEh¾sl wile deliYeftl, dislrilmles, sells, 
er effet:s to sell gasoline iA a earhen meae~lide eeBt:Fel aN&,; Ek:lring a eafl:tee monoxide eoRkel 
peried refinery or tenninal, shall provide, at the time ef eeli\•ery gasoline is sold or transferred 
from the refmery or terminal, a bill of lading or shipping manifest to the person who receives the 
gasolme. For oxygenated gasoline, the bill of lading or shipping manifest must include the identity 
and the volume percentage or gallons of oxygenate included in the gasoline, and it must state: 
"This fuel contains an oxygenate. Do not blend this fuel with ethanol or with any other 
oxygenate." For nonoxygenated gasoline sold or transferred before October 1, 1997, the bill or 
manifest must state: "This fuel must not be sold at retail er aseil in a carbon monoxide control 
area." For nonox enated asoline sold or transferred after Se tember 30, 1 997, the bill or 
manifest must state: "T s e is not ox enated. It must not so at retail in Mmnesota. s 
subdivision oes not app y to sales or transfers of gasohne · · 
!illflflly ~s ef 11101er ·;ellieles between refineries, between tenninals, or between a refinery and a 
tenninal. 

Sec. 117. Minnesota Statutes 1994, section 296.02, is amended by adding a subdivision to read: 

Subd. 7a. [TAX CREDIT FOR AGRICULTURAL ALCOHOL GASOLINE.] Until October 1, 
1997, a distributor shall be allowed a credit on each allon of denatured ethanol commerc1all 
blended w1 gasoline or blen ed in a t truck with gasoline on w ich the tax iml?osed by 
subdivision 1 is due and payable. Denatured ethanol is defined in section 296.01, subdivision 13. 
The amount of the credit for eve allon of denatured ethanol blended with asoline to roduce 
agncultural alcoho gaso me is: 

(l) until October 1, 1995, 15 cents; 

(2) until October 1, 1996, eight cents; and 

(3) until October 1, 1997, five cents. 

The credit all istributor must not exceed the t · · · · · · . The 
tax credit receiv istributor on denatured e anol 
on to the retai er. 

Sec. 118. Minnesota Statutes I 994, section 325E.10, subdivision I, is amended to read: 

Subdivision I. For the purposes of sections 325E.11 to 325E.113 and this section, the terms 
defined in this section have the meanings given them. 

Sec. 119. Minnesota Statutes 1994, section 325E.1 I, is amended to read: 

325E.11 [COLLECTION FACILITIES; NOTICE.] 
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(a) Any person selling at retail or offering motor oil or motor oil filters for retail sale in this 
state shall: 

( 1) post a notice indicating the nearest location, er a loeat:iee wi.i:tie tea miles of dle peiflt of 
sale, where used motor oil and used motor oil filters may be returned at no cost for recycling or 
reuse; or 

(2) pF01Jifie a eolleetion tank at the point ef sale fer the deposit aael eolleetion of esed motor oil 
aaa if the person is subject to section 325E.1 l 2, post a notice ef !he a\'ailaeili1y ef !he !ael, 
informin customers urchasm motor 011 or motor oil filters of the location of the used motor oil 
and used motor 011 ilter co ection site establishe by the reta1 er m accordance wi section 
325E.112 where used motor oil and used motor oil filters may be returned at no cost. 

(b) A notice under paragraph (a) shall be posted on or adjacent to the motor oil tHSfll~· ilself 
and motor oil filter displays, be at least 8-1/2 inches by 11 inches in size, contain the universal 
recycling symbol with the following language: 

(I) "It is illegal to put used oil and used motor oil filters in the garbage."; 

(2) "Recycle your used oil and used motor oil filters."; and 

(3)(i) "There is a free collection lank site here for your used oil and used motor oil filters."; or 

(ii) "The aeaFest There is a free collection lalllE site for used oil is and used motor oil filters 
located at (name of busmess and street address)." -

(c) The division of weights and measures under the department of public service shall enforce 
compliance ef with this section as provided in section 239.54. The (Ullution control agency shall 
enforce compliance with this section under sections 115.071 and 117>72 in coordination with the 
division of weights and measures. 

Sec. 120. [325E.112] [USED MOTOR OIL AND USED MOTOR OIL FILTER 
COLLECTION.] 

Subdivision 1. [ Retailers that sell at an individual location more than 
1,000 motor 011 filte -site mstallat10n e or collecllon 
of us motor 011 ubhc. Retailers ollect the used 
motor oil and used tor 011 1 al locations may meet e requirement y 
entenng mto a written agreement with ano er party whose location is: 

(1) within two miles of the retailer's location if the retailer is located: 

(i) within the Interstate Highway 494/694 beltway; 

(i2 in a home rule charter or statutory city or a town contiguous to the Interstate Highway 
494/ 94 beltway; or 

(iii) in a home rule charter or statutory city of over 30,000 population within the metropolitan 
area as defined in section 473.121; or 

(2) within five miles of the retailer's location if the retailer is not in an area described in clause 
(1). 

(b) The written agreement must specify that the other party will accept from the public up to ten 
gallons of used motor oil and ten used motor oil filters per person per month during normal hours 
of o ration unless: 1) the used motor oil is known to be contaminated with antifreeze, other 
hazar ous waste, or o er materia s which may mcrease the cost of used motor 01 management 
and dis osal; (2 the stora e ui ment for that articular waste 1s tern oraril filled to ca aci ; 
or (3) the used motor oil or used motor 011 filters are rom a usmess. 

( c Persons acce tin used motor oil from the ublic in ace · · s subdivision shall 
that the used ntarninated rov1ded the n 
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e ns that receive contaminated used motor oil ma used motor oil as 
hous azardous waste ugh public y administered hou waste co ecuon 
programs, with approval from the house hazardous motor oil 

tammated wi te from the t cannot be ousehold 
ram must be as a hazardous ance with 
ontro agency. 

Subd. 2. [REIMBURSE ENT PROGRAM.] A contaminated used ii reimbursement 
1s establis imbursement of · nated 

Subd. 3. [EDUCATION PROGRAM.] the commissioner estimates that all funds 
available und ded for reimbur e commissioner ma 
u osts of educati 1c and businesses on 
th ement of used sed motor 01 1 ters, 

ive wastes. 

Subd. 4. [LIABILITY EXEMPTION.) Persons who accept used motor oil and used motor oil 
filters from the ublic are exem t from habih under cha ter 115B for the used motor oil, 
contammat used motor oil, and use motor oil filters accept under the prov1S1ons of 
subdiv1S1on 1, after the used motor oil, contammated used motor oil, and used motor oil filters are 
sent off-site in compliance with rules adopted by the pollution control agency. 

Subd. 5. [ENFORCEMENT.] The commissioner of the pollution control agency shall enforce 
compliance with this section under sections 115.071 and 116.072. 

Sec. 121. [325E.l 13) [CONTAMINATED USED MOTOR OIL REIMBURSEMENT 
ACCOUNT.] 

The c · nated used mot r oil reimbursement account is established in the environ ntal 
in the account is a commissioner of the ollution control a for 

t 10ner s activities E. 11 . 

Sec. 122. Minnesota Statutes 1994, section 446A.07, subdivision 8, is amended to read: 

Subd. 8. [OTHER USES OF REVOLVING FUND.] The water pollution control revolving 
fund may be used as provided in title VI of the Federal Water Pollution Control Act, including the 
following uses: 

(I) to buy or refinance the debt obligation of governmental units for treatment works where 
debt was incurred and construction begun after March 7, 1985, at or below market rates; 

(2) to guarantee or purchase insurance for local obligations to improve credit market access or 
reduce interest rates; 
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(3) to provide a source of revenue or security for the payment of principal and interest on 
revenue or general obligation bonds issued by the authority if the bond proceeds are deposited in 
the fund; 

(4) to provide loan guarantees, loans, or set-aside for similar revolving funds established by a 
governmental unit other than state agencies, or state agencies under sections 17.117, 103F.725, 
subdivision la, l 16J.403, and 116J.617, 11110 11i2A.QS; provided that no more than $2,000,000 of 
the balance in the fund may be used for the small cities block grant program under section 
I J6J.403 and the tourism loan program under section 116J.617, taken together, 11110 ne me,e !han 
$l,QQQ,QQQ of the 8alaaee ia die f1::1Rd may be usetl fer kome ifRfJrovement le&fl pFegfftlBs ~mder 
seeiion 463I\.Q3; 

(5) to earn interest on fund accounts; and 

(6) to pay the reasonable costs incurred by the authority and the agency of administering the 
fund and conducting activities required under the federal Water Pollution Control Act, including 
water quality management planning under section 205(j) of the act and water quality standards 
continuing planning under section 303(e) of the act. 

Amounts spent under clause (6) may not exceed the amount allowed under the Federal Water 
Pollution Control Act. 

Sec. 123. Minnesota Statutes 1994, section 446A.071, subdivision 2, is amended to read: 

Subd. 2. [SUPPLEMENTAL ASSISTANCE.] The authority may provide supplemental 
assistance under this section in the form of loans; write-down of principal, interest, or both; or 
direct grants, as determined by authority rules. The amount and form of the supplemental 
assistance must be based on the authority's determination of the financial capability of the 
municipality, the municipality's eligibility to qualify for other grant programs, and the source of 
funds. In determinin the financial ca abilit of the munici alit , the authori ma not find the 
munici ali to be meli ible ased on the eve I of the mumc1 alit 's annua sewer service c ar e 
1 this charge exceeds I.I percent o t e municipa 1ty's annual m 1an household mcome. 

Sec. 124. Minnesota Statutes 1994, section 473.845, subdivision 2, is amended to read: 

Subd. 2. [WATER SUPPLY MONITORING AND HEALTH ASSESSMENTS.] Ufl le !en 
t1ereen! ef !he Money in the fund may be appropriated to the commissioner of health for water 
supply monitoring and health assessments. The commissioner shall monitor the quality of water in 
public water supply wells and may monitor private water supply wells in the metropolitan area 
that may be affected by their location in relation to a facility for mixed municipal solid waste. 
Testing under this subdivision must be for substances not funded under the Federal Safe Drinking 
Water Act. The health assessments must be conducted in areas that may be affected by 
contaminants from mixed municipal solid waste facilities. 

Sec. 125. Minnesota Statutes 1994, section 477A.12, is amended to read: 

477A.12 [ANNUAL APPROPRIATIONS; LANDS ELIGIBLE; CERTIFICATION OF 
ACREAGE.] 

( a) There is annually appropriated to the commissioner of natural resources from the general 
funafor payment to counties within the state an amount equal to: 

(I) for acquired natural resources land, $3 multiplied by the total number of acres of acquired 
natural resources land or, be innin Jul I, 1996, at the count 's o tion three-fourths of one 
percent of the appraised-value o all acquire natural resources and in the county, w 1chever is 
greater; 

G} 75 cents multiplied by the number of acres of county-administered other natural resources 
land,; and 

{l) 37 .5 cents multiplied by the number of acres of commissioner-administered other natural 
resources land located in each county as of July 1 of each year. 
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(b) Lands for which payments in lieu are made pursuant to section 97A.061, subdivision 3, and 
Laws 1973, chapter 567, shall not be eligible for payments under this section. Each county auditor 
shall certify to the department of natural resources during July of each year the number of acres of 
county-administered other natural resources land within the county. The department of natural 
resources may, in addition to the certification of acreage, require descriptive lists of land so 
certified. The commissioner of natural resources shall detertnine and certify the number of acres of 
acquired natural resources land and commissioner-administered natural resources land within each 
county. 

Sec. 126. Minnesota Statutes 1994, section 477A.14, is amended to read: 

477A.14 [USE OF FUNDS.] 

Forty percent of the total payment to the county shall be deposited in the county general 
revenue fund to be used to provide property tax levy reduction. The remainder shall be distributed 
by the county in the following priority: 

(a)~ 37.5 cents for each acre of county-administered other natural resources land shall be 
deposited in a resource development fund to be created within the county treasury for use in 
resource development, forest management, game and fish habitat improvement, and recreational 
development and maintenance of county-administered other natural resources land. Any county 
receiving less than $5,000 annually for the resource development fund may elect to deposit that 
amount in the county general revenue fund; 

(b) From the funds remaining, Within 30 days of receipt of the payment to the county, the 
county treasurer shall pay each organized township 30 cents per acre of acquired natural resources 
land and M 7 .5 cents per acre of other natural resources land located within its boundaries. 
Payments for natural resources lands not located in an organized township shall be deposited in 
the county general revenue fund. Payments to counties and townships pursuant to this paragraph 
shall be used to provide property tax levy reduction. Provided that, if the total payment to the 
county pursuant to section 477A.12 is not sufficient to fully fund the distribution provided for in 
this clause, the amount available shall be distributed to each township and the county general 
revenue fund on a pro rata basis; and 

(c) Any remaining funds shall be deposited in the county general revenue fund. Provided that, if 
the distribution to the county general revenue fund exceeds $35,000, the excess shall be used to 
provide property tax levy reduction. 

Sec. 127. [DEMONSTRATION PROGRAM RESTRICTIONS.] 

a Duri ears 1996 and 1997, lo · · ants under Minnesota Statutes, section 
41B.045, mus comp y w1 the restnct1ons m 

(b) To the extent that herd health will not be ·eo ardized, farms receivin assistance from the 
aut ority must e available for tours within the irst two years after comp etton of the expansion. 

(c) All livestock expansion loans must be for expansions that include some of the most 
u -to-date, efficient s stems avatlabie. Pro'ects must be reviewed b a Umversit of Minnesota 
extension livestoc specialist prior to approval by 

Sec. 128. [HARMFUL SUBSTANCE COMPENSATION BOARD ABOLISHED.] 

T d is abolished All re 
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Sec. 129. [REFUNDS.] 

The commissioner of natural resources shall refund any payments made after August I, 1991, 
under Minnesota Statutes, section 84.631, for easements along state trails by private property 
owners who had preexisting rights of ingress and egress. 

Sec. 130. [REVISOR INSTRUCTION.] 

In the next and subsequent editions of Minnesota Statutes, the revisor of statutes shall: 

(I) chan e the term "landfill cleanu account" to "solid waste fund" in sections l 15B.40, 
subdivis10n 4; 11 B.41, subdivisions 2 an 3; l 15B.44, subdivision 2; l 15B.45; and 116.07, 
subdivision 10; and 

(2) change the terms "petroleum tank release cleanup account in the environmental fund" or 
" troleum tank release cleanu account" and "account" where 11 refers to the etroleum tank 
cleanu account, to " tro eum tank fund" and "fund," res ctivel , in Minnesota Statutes, 
sections I 15C.02, subdivis10n la; I 15C.03, subdivision 9; I 15C.04, 1v1sion 3; l 15C.08; 
l 15C.09, subdivisions 3 and 8; I 15C.IO; and I 15C.l I, subdivision 2. 

Sec. 131. Laws 1992, chapter 558, section 17, is amended to read: 

Sec. 17. SCIENCE MUSEUM OF MINNESOTA 

This appropriation is to the Science Museum of 
Minnesota for plaBning and womng drawings 
for eapilal remodeling aBd additions predesign 
for the construction of a new Science Museum in 
the city of St. Paul. This appropriation is from 
the general fund. 

The planning aBd worlcing drawings shall 
inelude the use of the site in the eity of St. Paul 
on whielt the Puhlie Health Building is eurrently 
loeated. 

Sec. 132. [LIVESTOCK PROCESSING MARKETS TASK FORCE.] 

200,000 

Subdivision l. [PURPOSE.] Recent changes in the Minnesota agricultural livestock industry, 
particularly in swine production, have resulted in fewer producers who dehver to processors 
greatly increased numbers of animals. In many cases these producers are organized as authorized 
[arm corporations, as provided by ·recent amendinents to Minnesota's corporate farminglaw. 
There is growing concern as to whether smaller producers who choose not to joinJarge production 
corporations will find markets for their.Jivestock eliminated or greatly diminished With reduced 
markets and lessened competition, the smaller producers are left at a critical econorni.c 
disadvantage. The study, legislative report, and legislative recommendations authorized by th.is 
section will identify ways to assure that competitive marketsremain for small and medium-sized 
producers. 

Subd. 2. [CREATION; MEMBERSHIP.] (a) There is hereby created a livestock processing 
markets task force with ten members appointed as follows: 

(I) the chair of the agriculture and rural development committee of the senate shall appoint one 
citizen member with education and ex rience in the area of a ricultural economics and four 
members o the senate, at least one of whom must be a member o the minority caucus; and 

Q) the chair of the agriculture committee of the house of representatives shall appoint one 
citizen member who is the operator of a production agriculture farm in the state and four members 
of the house of representatives, at least one of whom must be a member of the minority caucus. 

(b) The chairs must make their respective appointments not later than June 15, 1995. 

(c) Citizen members of the task force may be reimbursed for expenses as provided in 
Minnesota Statutes, section 15.059, subd1v1sion 6. 
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( d The first meetin of the task force must be called and convened b the chairs of the 
agriculture pohcy committees o the senate an the house of representatives. Task orce mem rs 
must then elect a permanent chair from among the task force members. 

Subd. 3. [CHARGE.] The ta force must e · e current and projected imp of 
consolidation within the h roductlon ind s effect on the · of 
competitive markets for sm · um-sized p o choose not to o 
corporate enterpnses. 

Subd. 4. [RESOURCES; STAFF SUPPORT; CONTRACT SERVICES.] The commissioner of 
agriculture shall provide necessary resources and staff support for the meet1Dgs, hearings, 
activities, and re ort of the task force. To the extent the task force determines it a ro riate to 
contract with nonstate rov1ders or researc or anal ical services, e commissioner s serve 
as t e 1scal agent for the task force. 

Subd. 5. [PUBLIC HEARINGS.] The task force shall hold at least four public hearings on the 
issue of access to markets by small and medium-sized producers of livestock. At least three of the 
hearings must be held in greater Minnesota. 

Subd. 6. [REPORT.] Not later than March 15, 1996, the task force shall report to the legislature 
on the findin s of its stud . The re rt must include recommendations for I rovements in 
Minnesota Statutes at are in the best 1Dterests o bo arge and small hvestoc producers ID t e 
state. 

Subd. 7. [EXPIRATION.] The livestock processing markets task force expires 45 days after its 
report and recommendations are dehvered to the legislature or on June 1, 1996, whichever date is 
earlier. 

Sec. 133. [HYDROLOGIC TASK FORCE.] 

Subdivision I. [C · reated to analxze means of funding interstate 
flood control modeli Iementation activities for the Red River of the 
North watershed ID 

Subd. 2. [COMPOSITION.] The task force shall consist of state legislators whose districts are 
wholly or partially within the drainage area of the Red River of the North. 

Subd. 3. [FUNCTION.] The task force shall establish contact with a similar rou of state 
legislators from the state o North D ota whose districts are who y or part1a ly wit in the 
drainage area of the Red River of the North in North Dakota This interstate group of state 
Ieg1slators shall investigate mechanisms to raise funds locally, org<111izations to collect funds and 
manage and implement joint programs and projects, and means of determining appropriate 
interstate cost-sharing for programs and projects. The task force shall develop a report and present 
11 to the appropriate legislative committees prior to the 1997 legislative session. 

Sec. 134. [USED MOTOR OIL AND OIL FILTERS; STUDY.] 

The office of environmental assistance, with the cooperation of affected retailers, shall conduc:t 
a study of the impacts of Minnesota Statutes, section 325E. l l 2, including: 

(I) the impacts on retailers subject to the requirements of Minnesota Statutes, section 
325E.l 12; 

(2) the likelihood that an increase in the amount of used motor oil and used oil filters collected 
will result and the expected magnitude of that IDCrease; 

(3) the geographical distribution of any expected increase in the collection of used oil and used 
oil filters; and 

(4) whether the costs of the collection requirement is commensurate with the expected increase 
in collection. 

The office shall submit its findings and recommendations to the chairs of the house and senate 
environment and natural resource committees by January I, I 996. 
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Sec. 135. [LICENSE WITHOUT TAG FOR RESIDENTS UNDER AGE 16.] 

For the 1995 and 1996 huntin seasons, the commissioner of natural resources ma , for a fee of 
$5, issue to a resi ent under the age o I a license, without a tag, to take deer with irearms. A 

erson holdm a hcense issued under this section ma hunt under the license on! 1f accom anied 
by a hcensed hunter at least 18 years of age who possesses a valid tag. A deer en by a person 
holding a license issued under this section must be promptly tagged by a licensed hunter 
accom an in the erson and ossessin a valid ta . Minnesota Statutes, section 97B.301, 
subdivis10n , does not apply to a person ho mg a license issued un er this sect10n. 

Sec. 136. [MUZZLE-LOADING FIREARM DEER SEASON.] 

For the 1996 and 1997 hunting seasons, a licensed firearms hunter who fails to tag a deer 
durin the re ular firearms season ma ta a deer durin the muzzle-loadin firearms season b 
buymg another firearms 1cense and hunting y muzzle- oader. A license to hunt m the 
muzzle-loading season under this section must be purchased at least five days before the openmg 
day of the muzzle-loading season, except in zone 3B where the license must be purchased before 
the opening day of the muzzle-loading season. 

Sec. 137. [PUBLIC INPUT; REPORT.] 

The commissioner of natural resources shall seek public input and comment on sections 135 
and 136. B March I, 1996, the commissioner shall re ort to the environment and natural 
resources committees of the leg1s ature with a summary of the pubhc comments received and any 
recommendations for legislat1on. 

Sec. 138. [CONSOLIDATION OF FUNCTIONS.] 

The commissioners of the ollution control a enc and natural resources shall develo 
recommendat10ns for consolidat10n of the administrative, regional, and support functions o their 
res ective a encies wherever feasible and ex ected to result in Ion -term overall cost reductions. 
By February I, 199 , the commissioners shal jointly report the recommendations to the chairs of 
the senate environment and natural resources finance division and the house environment and 
natural resources finance committee. 

Sec. 139. [PERMIT APPLICATION FEES FOR TOWNS.] 

Notwithstandin · , section 116.07, sub · · · , until July I, 1997, the 
ollution control e a town a stormw<.ter Iication fee of more than 
160 m connecl!on w1 e construct10n, reconstruction, or a terat10n of a town road, bri ge, or 

culvert. 

Sec. 140. [WASTEWATER INFRASTRUCTURE FUNDING PROGRAM; REPORT.] 

B November l, 1995, the ublic facilities authorit shall re ort to the le islative water 
commission with recommendations for statutory _ _,;hanges that would al ow the wastewater 
infrastructure funding program established in Minnesota Statutes, section 446A.071, to be 
implemented without the need for rules. The report must include a description of capital 
expenditures expected to be needed for wastewater treatment projects during fiscal years 1997 and 
1998. 

Sec. 141. [REPEALER.] 

(a) Minnesota Statutes 1994, sections 97B.301, subdivision 5; l 15B.26, subdivision I; 239.791, 
subdivisions 4, 5, 6, and 9; 325E.0951, subdivision 5; and Laws 1993, chapter 172,section 10, are 
repealed. 

(bl Sections 78 to 87 are repealed. 

(c) Minnesota Statutes 1994, sections 28A.08, subdivision 2; and 446A.071, subdivision 7, are 
repealed. . 

(d) Minnesota Statutes 1994, sections 41A.09, subdivisions 2, 3, and 5; 97A.531, subdivisions 
2, 3, 4, 5, and 6; and 296.02, subdivision 7, are repealed. 
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Sec. 142. [EFFECTIVE DATES.] 

Sections 2, 5, 7, 20, 42, 44 to 49, 56, 57, 101, 102, 117, and 141, 
the ay o owmg ma enactment. 

Sections 114, 115, 118, and 121 are effective January I, 1996. 

Sections 119, 120, and 141, paragraph (c), are effective July 1, 1996. 

Section 141, paragraph (b), is effective June 30, 1999." 

Delete the title and insert: 
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"A bill for an act relating to the organization and operation of state government; appropriating 
money for environmental, natural resource, and agricultural purposes; adding provisions relating 
to native vegetation; modifying provisions relating to disposition of certain revenues from state 
trust lands, sales of software, agricultural and environmental loans and grants, food handlers, 
ethanol and oxygenated fuels, registration fees for recreational vehicles and boats, the citizen's 
council on Voyageurs National Park, local recreation grants, state trails and canal and boating 
routes, zoo admission charges, watercraft surcharge, trout and salmon stamp, deer hunting 
licenses, water information, watershed district rules, sewage sludge, expenditure of money in the 
environmental trust fund, wel1 sealing grants, po11ution control agency fees, used motor oil and 
filters, and payments in lieu of taxes; establishing the Passing on the Farm Center; adding 
provisions relating to forest resource management; establishing special critical habitat license 
plates; authorizing establishment of a shooting area in Sand Dunes State Forest; abolishing the 
harmful substance compensation board and account; extending performance reporting 
requirements; providing for easements across state trails in certain circumstances; establishing a 
council and task forces; repealing requirements relating to fish taken in Canada; amending 
Minnesota Statutes 1994, sections 15.50, by adding a subdivision; 15.91, subdivision!; 16A.125; 
16B.405, subdivision 2; 17.117, subdivisions 2, 4, 6, 7, 8, 9, 10, 11, 14, 16, and by adding 
subdivisions; 28A.03; 28A.08; 41A.09, by adding subdivisions; 41B.02, subdivision 20; 41B.03, 
subdivision 6; 41B.04, subdivision 17; 41B.043, subdivisions lb, 2, and 3; 41B.045, subdivision 2; 
41B.046, subdivision I, and by adding a subdivision; 84.631; 84.788, subdivision 3; 84.798, 
subdivision 3; 84.82, subdivision 2; 84.922, subdivision 2; 84.943, subdivision 3; 84B.11, 
subdivision 1; 85.015, subdivision 11, and by adding a subdivision; 85.019; 85.32, subdivision 1; 
85A.02, subdivision 17; 86.72, subdivision 1; 86B.415, subdivisions 7 and 8; 86B.870, 
subdivision 1; 89.001, subdivision 8; 92.46, subdivision 1; 97C.305, subdivision 1; 103A.43; 
103D.335, subdivision 19; 103F.725, subdivision la; 103H.151, by adding a subdivision; 
1031.331, subdivision 4; 115A.03, subdivision 29; 115A.908, subdivision 3; 115B.20, subdivision 
1; 115B.25, subdivision la; 115B.26, subdivision 2; 115B.41, subdivision I; 115B.42; 115C.03, 
subdivision 9; 116.07, subdivision 4d; 116.12, subdivision 1; 116.96, subdivision 5; 116C.69, 
subdivision 3; 116P.11; 239.011, subdivision 2; 239.54; 239.791, subdivision 8; 296.02, by adding 
a subdivision; 325E.10, subdivision I; 325E.l 1; 446A.07, subdivision 8; 446A.071, subdivision 2; 
473.845, subdivision 2; 477A.12; and 477A.14; Laws 1992, chapter 558, section 17; proposing 
coding for new law in Minnesota Statutes, chapters 17; 28A; 84; 89; 116; 168; 177; and 325E; 
proposing coding for new law as Minnesota Statutes, chapter 89A; repealing Minnesota Statutes 
1994, sections 28A.08, subdivision 2; 41A.09, subdivisions 2, 3, and 5; 97A.531, subdivisions 2, 
3, 4, 5, and 6; 97B.301, subdivision 5; I 15B.26, subdivision I; 239.791, subdivisions 4, 5, 6, and 
9; 296.02, subdivision 7; 325E.0951, subdivision 5; and 446A.071, subdivision 7; Laws 1993, 
chapter 172, section 10." 

We request adoption of this report and repassage of the bi11. 

Senate Conferees: (Signed) Steven Morse, Bob Lessard, Harold R. "Skip" Finn, Gen Olson 

House Conferees: (Signed) Chuck Brown, John J. Sama, Steve Trimble, Peg Larsen, Virgil J. 
Johnson 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that Joint Rule 2.06 be suspended as it relates to the Conference 
Committee report on S.F. No. 106. The motion prevailed. 
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Mr. Morse moved that the foregoing recommendations and Conference Committee Report on 
S,F. No. 106 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed So the recommendations and Conference Committee Report 
were adopted. 

S.F. No. 106 was read the third time, as amended by the Conference Committee, and placed on 
its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 44 and nays 22, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beck.man 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Dille 
Finn 
Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kelly 

Krentz 
Kroening 
Langseth 
Lessard 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mondale 

Those who voted in the negative were: 
Belanger 
Day 
Hanson 
Johnson, D.E. 
Johnston 

Kiscaden 
Kleis 
Knutson 
Kramer 
Laidig 

Larson 
Lesewski 
Limmer 
Morphy 
Neuville 

Morse 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

Oliver 
Ourada 
Robertson 
Runbeck 
Scheevel 

Riveness 
Sams 
Samuelson 
Solon 
Spear 
Stumpf 
Vickerman 
Wiener 

Stevens 
Terwilliger 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe, R.D. moved that H.F. No. 1910 be withdrawn from the Committee on Rules and 
Administration. The motion prevailed. 

H.F. No. 1910: A bill for an act relating to claims against the state; providing for payment of 
various claims; appropriating money. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning of Article IV, Section 
19, of the Constitution of Minnesota, with respect to H.F. No. 1910 and that the rules of the Senate 
be so far suspended as to give H.F. No. 1910 its second and third reading and place it on its final 
passage. The motion prevailed. 

H.F. No. 1910 was read the second time. 

Mr. Kelly moved to amend H.F. No. 1910 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. No. 1910, and insert the 
language after the enacting clause, and the title, of S.F. No. 1701, the first engrossment 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1910 was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Finn 
Hanson 
Hottinger 

Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 
Krentz 
Kroening 
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Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Morse 
Murphy 

Neuville 
Novak 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Robertson 
Runbeck 
Sams 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

I 63RDDAY 

Samuelson 
Scheevel 
Solon 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate 
reverted to the Order of Business of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommendation and report of the 
Conference Committee on House File No. 96, and repassed said bill in accordance with the report 
of the Committee, so adopted. 

House File No. 96 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May I 8, 1995 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 96 

A bill for an act relating to insurance; health plans; prohibiting provisions that grant the health 
carrier a subrogation right, except where the covered person has been fully compensated from 
another source; proposing coding for new law in Minnesota Statutes, chapter 62A. 

May 17, 1995 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

We, the undersigned conferees for H.F. No. 96, report that we have agreed upon the items in 
dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 96 be further amended as 
follows: 

Delete everything after the enacting clause and insert: 

"Section I. [62A.095] [SUBROGATION CLAUSES REGULATED.] 

Subdivision I. [APPLICABILITY.] No health plan shall be offered, sold, or issued to a resident 
of this state, or to cover a resident of this state, unless the health plan complies with subd1v1sion 2. 

Subd. 2. [SUBROGATION CLAUSE; LIMITS.] No health plan described in subdivision I 
shaH contain a subrogation, reimbursement, or similar clause that provides subrogation, 
reimbursement, or similar rights to the health carrier issuing the health plan, unless: 
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(!) the clause provides that it applies only after the covered person has received a full recovery 
from another source; and 

2 the clause rovides that the health c · ' · · ht is sub'ect to btraction for 
actual monies pru to account for the pro 1sbursements, 
and reasonable attorn fees, and other e curr · from another 
source unless the hea carrier 1s separate y represent 

person s a su mJ the matter to binding arbitrallon. 

Nothing in this section shall limit a health carrier's right to recovery from another source which 
may otherwise exist at law. 

For the fuurposes of this section, full recovery does not include payments made by a health plan 
to or for t e benefit of a covered person. 

Subd. 3. [RETROACTIVE AMENDMENTS REGULATED.] No addition of, or amendment 
of, a subro ation, reimbursement, or similar clause in a health Ian shall be a hed to the 
disadvantage of a covered person with respect to benefits provided y the healt carrier in 
connection with an icfuiry, illness, condition, or other covered situation that ongmated pnor to the 
addit10n of or amen ent to the clause. 

Sec. 2. [62A.096] [NOTICE OF SUBROGATION CLAIM REQUIRED.] 

b a health carrie · · t a collateral sourc es 

Sec. 3. [EFFECTIVE DATE.] 

Sections I and 2 are effective January I, 1996, and apply to plans in effect on that date and 
plans offered, sold, or issued on or after that date." 

Delete the title and insert: 

"A bill for an act relating to insurance; health plans; prohibiting provisions that grant the health 
carrier a subrogation right, except where the covered person has been fully compensated from 
another source; proposing coding for new law in Minnesota Statutes, chapter 62A." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Dave Bishop, H. Todd Van Dellen, Thomas Pugh 

Senate Conferees: (Signed) John C. Hottinger, Harold R. "Skip" Finn, David L. Knutson 

Mr. Hottinger moved that the foregoing recommendations and Conference Committee Report 
on H.F. No. 96 be now adopted, and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and Conference Committee Report 
were adopted. 

H.F. No. 96 was read the third time, as amended by the Conference Committee, and placed on 
its repassage. 

The question was taken on the repassage of the bill, as amended by the Conference Committee. 

The roll was called, and there were yeas 53 and nays 0, as follows: 
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Those who voted in the affirmative were: 
Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Finn 
Hanson 

Hottinger 
Janezich 
Johoson, D.E. 
Johoson, D.J. 
Johoson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kleis 
Knutson 
Kramer 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Limmer 
Marty 
Merriam 
Moe,R.D. 

Morse 
Murphy 
Novak 
Olson 
Ourada 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Robertson 
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Runbeck 
Sams 
Samuelson 
Scheevel 
Solon 
Spear 
Terwilliger 
Vickennan 
Wiener 

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS· CONTINUED 

CONFIRMATION 

Messrs. Pogemiller and Stumpf moved that the reports from the Committee on Education, 
reported May 17, 1995, pertaining to appointments, be taken from the table. The motion prevailed. 

Messrs. Pogemiller and Stumpf moved that the foregoing reports be now adopted. The motion 
prevailed. 

Messrs. Pogemiller and Stumpf moved that in accordance with the reports from the Committee 
on Education, reported May 17, 1995, the Senate, having given its advice, do now consent to and 
confirm the appointment of: 

BOARD OF THE MINNESOTA CENTER FOR ARTS EDUCATION 

Terry Anderson, 406 Ave. D, Cloquet, Carlton County, effective May 18, 1992, for a term 
expiring on the first Monday in January, 1996. 

James Bowlus, 1740 Weston Ln., Plymouth, Hennepin County, effective March 14, I 994, for a 
term expiring on the first Monday in January, I 998. 

Ellen Doll, 1716 Irving Ave. S., Minneapolis, Hennepin County, effective May 18, 1992, for a 
term expiring on the first Monday in January, 1996. 

John C. Kim, 9350 Collegeview Rd., Bloomington, Hennepin County, effective March 20, 
1993, for a term expiring on the first Monday in January, 1997. 

Gary Chin-Fong Liew, 1521 Westminster St., St. Paul, Ramsey County, effective April 27, 
I 994, for a term expiring on the first Monday in January, 1996. 

Gale R. Mitchell, 150 Farrington St., St. Paul, Ramsey County, effective March 14, 1994, for a 
term expiring on the first Monday in January, I 998. 

Ellen Palmer, 120 W. Soo, P.O. Box 37, Parkers Prairie, Otter Tail County, effective March 14, 
I 994, for a term expiring on the first Monday in January, 1998. 

Patricia Surra!, Rt. I, Box 175, Wanamingo, Goodhue County, effective May 18, 1992, for a 
term expiring on the first Monday in January, I 996. 

DEPARTMENT OF EDUCATION 
COMMISSIONER 

Linda Powell, 15705 - 17th Pl. N., Plymouth, Hennepin County, effective February I, 1995, for 
a term expiring on the first Monday in January, 1999. 

HIGHER EDUCATION BOARD 
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Irene Bertram, 9405 Cherry Ln., Corcoran, Hennepin County, effective September 5, 1993, for 
a term expiring on June 30, 1995. 

Steve McElroy, 4994 Upper 147th St. W., Apple Valley, Dakota County, effective June 6, 
1994, for a term expiring on June 30, 1995. 

Fannie Marshall Primm, 4554 - 5th Ave. S., Minneapolis, Hennepin County, effective July I, 
1993, for a term expiring on June 30, 1996. 

Rachel M. Scherer, 1825 Ives Ln. N., Plymouth, Hennepin County, effective July I, 1993, for a 
term expiring on June 30, 1998. 

Marty Seifert, 111 E. Main St., Marshall, Lyon County, effective September 5, 1993, for a term 
expiring on June 30, 1995. 

MINNESOTA HIGHER EDUCATION FACILITIES AUTHORITY 

Jack Amundson, 911 - 18th St. N., St. Cloud, Stearns County, effective June I, 1994, for a term 
expiring on the first Monday in January, 1998. 

Kathryn Balstad Brewer, 321 Silver Lake Rd., New Brighton, Ramsey County, effective March 
7, 1995, for a term expiring on the first Monday in January, 1999. 

Earl Herring, Rt. I, Box 230C, Detroit Lakes, Otter Tail County, effective March 27, 1993, for 
a term expiring on the first Monday in January, 1997. 

John Hoyt, 4812 Dunberry Ln., Edina, Hennepin County, effective February 26, 1993, for a 
term expiring on the first Monday in January, 1997. 

Tom Martinson, 4536 Oxford Ave. S., Edina, Hennepin County, effective March 7, 1995, for a 
term expiring on the first Monday in January, I 999. 

James R. Miller, 707 Mount Curve Blvd., St. Paul, Ramsey County, effective June 8, 1992, for 
a term expiring on the first Monday in January, 1996. 

Christopher A. Nelson, 4060 Alabama Ave. S., St. Louis Park, Hennepin County, effective 
June 1, I 994, for a term expiring on the first Monday in January, 1998. 

Mollie N. Thibodeau, 407 Wallace Ave., Duluth, St. Louis County, effective June 8, 1992, for a 
term expiring on the first Monday in January, 1 S.96. 

STATE BOARD OF EDUCATION 

Jeanne Kling, 904 S.E. Willmar Ave., Willmar, Kandiyohi County, effective January 30, 1995, 
for a term expiring on the first Monday in January, 1999. 

Thomas Lindquist, 12393 Flag Ave. S., Savage, Scott County, effective January, 27, 1993, for a 
term expiring on the first Monday in January, 1997. 

Thomas Peacock, 1507 Lockling Rd., Cloquet, Carlton County, effective January 30, 1995, for 
a term expiring on the first Monday in January, 1999. 

Nedra M. Wicks, 5600 Stcnbrae Ct., Rochester, Olmsted County, effective January 30, 1995, 
for a term expiring on the first Monday in January, 1999. 

Georgina Y. Stephens, 875 Laurel Ave., St. Paul, Ramsey County, effective May 13, 1992, for 
a term expiring on the first Monday in January, 1996. 

The motion prevailed. So the appointments were confirmed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of the President. The 
motion prevailed. 
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After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that the following Senators 
be and they hereby are appointed as a Conference Committee on: 

S.F. No. 621: Messrs. Lessard, Berg and Laidig. 

S.F. No. 1444: Messrs. Solon, Merriam and Finn. 

S.F. No. ! 536: Messrs. Lan!!seth, Chmielewski, Ms. Flynn, Mr. Vickerman and Ms. Johnston. 

S.F. No. 462: Mses. Johnson, J.B.; Wiener and Mr. Stevens. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The motion prevailed. 

MEMBERS EXCUSED 

Ms. Reichgott Junge was excused from the Session of today at 2:30 p.m. Ms. Pappas was 
excused from the Session of today from I 0:00 a.m. to 12:00 noon. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 11:00 a.m., Friday, May 19, 1995. 
The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 


